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July 26, 20 18 

Ms. Kirsten Walli 
Board Secretary 
Ontario Energy Board 
2300 Yonge Street, 27•h Floor 
Toronto , ON M4P 1E4 

Dear Ms. Walli: 

Re: Franchise Agreement 
Town of Parry Sound - Board File No. EB-2018-0222 

As per the Board's Letter of Direction dated July 19, 20 18, enclosed is my Affidavit of 
Service and Publication in regard to the above-noted proceeding. This corrects an earlier 
Affidavit submitted July 24, 2018, which referred to the Township of Seguin in the first 
paragraph of the cover letter that was forwarded to the Municipality. 

Yours truly, 

[Original s igned by] 

Gary Collins 
Sr. Analyst Regulatory Research 
Regulatory Research and Records 

Encl . 

P. 0 . Box :WO I, 50 Keil Drive North. Chatham. ON, N7M 5M I www.uniongas.com 
Union Gas Limited 



EB-2018-0222 

IN THE MATTER OF the Municipal Franchises Act, R.S.O. 1990 c. M.55, as 
amended; 

AND IN THE MATTER OF an Application by Union Gas Limited for an 
Order approving the tem1s and conditions upon which, and the period for which 
the Corporation of the Town of Parry Sound is, by by-law, to grant to Union 
Gas Limited the right to construct and operate works for the distribution, 
transmission and storage of natural gas and the right to extend and add to the 
works in the Town of Parry Sound. 

AND IN THE MATTER OF an Application by Union Gas Limited for an 
Order directing and declaring that the assent of the municipal electors of the 
Town of Parry Sound to the by-law is not necessary. 

-: AFFIDAVIT OF SERVICE:-

1, Gary Collins, of the Municipality of Southwest Middlesex, in the Province of Ontario, make oath 
and say as follows: 

1. I am an employee in the Head Office of Union Gas Limited, the Applicant in the matter 
referred to in the preamble to this my Affidavit and l have personal knowledge of the matters 
herein deposed to. 

2. By Courier, at Chatham, Ontario, on July 26, 2018, l did cause to be sent to the Town of 
Parry Sound a true copy of the Notice of Hearing issued by the Board on July 19, 20 18, to 
the above preamble and a covering letter, attached hereto as Exhibit "A". 

3. Pursuant to the July 19, 20 18, Letter of Direction, attached hereto and marked as Exhibit " B" is 
a print screen providing proof of information posted to the Union Gas Limited website on July 
23, 2018 for public review at http://www.uniongas.com/aboutus/ regulatory/franchises 

4. I make this Affidavit in good faith and for no improper purpose. 

SWORN BEFORE ME, at the 
Municipality of Chatham-Kent 
in the Province of Ontario, 
this 261

h day of July, 2018) 

[Original Signed Bv] 
A Commissioner, etc. 

) 
) 
) 

[Original Signed Bv·I 
Gary Collins 
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July 26, 2018 

Jackie Johnston Boggs, Clerk 
Town of Parry Sound 
52 Seguin St 
Parry Sound, ON P2A 1 B4 

Dear Ms. Johnston Boggs: 

Re: Notice of Application 
Franchise Agreement Renewal 

,, 
THIS IS EXHIBIT..!:.!_ TO THE AFFlDAvrt 
OF ~ (~< f.-3 

SWORN BEFORE ME THIS 1' DAY OF 
J.,,·7 20 _,r_ 

~r(l,t~ vft'- Sl ~N c P c:.iJ 
A COMMISSIONER, ETC. 

The Corporation of the Town of Parry Sound 
Ontario Energy Board File Number: EB-2018-0222 

ln accordance with instructions set out by the Ontario Energy Board ' s Letter of Direction 
dated July 19, 20 18, Union Gas now serves upon you a copy of the Notice of Application 
together with a copy of the relevant Application for approval of the renewal of the 
Franchise Agreement between Union and the Town of Parry Sound. 

The Ontario Energy Board will be arranging for publication of this Notice of Application in 
the Parry Sound Beacon Star on July 27, 20 18. 

Yours truly, 

[Original signed by] 

Patrick McMahon 
Supervisor, Regu latory Research and Records 
pmcmahon@uniongas.com 
(5 19) 436-5325 

Encl. 

P.O. Box 200 1, 50 Keil Drive Nonh. Chatham, ON. N7M 5M I www.uniongas.com 
Union Gas Limited 



ONTARIO ENERGY BOARD NOTICE 

Union Gas Limited has applied for approval of a natural gas franchise 
agreement with the Corporation of the Town of Parry Sound. 

Learn more. Have your say. 

Union Gas Limited has applied to the Ontario Energy Board for: 

1. The approval of a franchise agreement with the Corporat ion of the Town of Parry Sound which 
would grant to Union Gas Limited the right to construct and operate works for the distribution, 
transmission and storage of natural gas and the right to extend and add to the works for a period 
of 20 years. 

2. An order that the agreement of the municipal voters of the Corporation of the Town of Parry 
Sound is not required in relation to granting the natural gas franchise agreement. 

THE ONTARIO ENERGY BOARD IS HOLDING A PUBLIC HEARING 

The Ontario Energy Board (OEB) will hold a public hearing to consider Union Gas' requests. At the end of this hearing, the 
OEB will decide whether to grant Union Gas' requests. 

The OEB is an independent and impartial public agency. We make decisions that serve the public interest. Our goal is to 
promote a financially viable and efficient energy sector that provides you with reliable energy services at a reasonable cost. 

CERTIFICATES OF PUBLIC CONVENIENCE ANO NECESSITY 

In order to distribute natural gas in Ontario, a person must comply with the requirements of the Municipal Franchises 

Act. This Act requires that a person that intends to distribute natural gas within a municipality must first receive 
approval from the OEB, in the form of a certificate of public convenience and necessity. Where the OEB has Issued a 
certificate for an area but there is currently no natural gas distribution service, another person can apply for a certificate 
to serve that area. 

BE INFORMED ANO HAVE YOUR SAY 

You have the right to information regarding this application and to be involved in the process. 

• You can review the application filed by Union Gas on the OEB's website now. 
• You can file a letter with your comments, which will be considered during the hearing. 
• You can become an active participant (called an intervenor). Apply by August 7, 2018 or the hearing will go ahead 

without you and you will not receive any further notice of the proceeding. 
• At the end of the process. review the OEB's decision and its reasons on our website. 

The OEB does not intend to provide for an award of costs for this hearing. 

LEARN MORE 

Our file number for this case is EB-2018-0222. To learn more about this hearing, find instructions on how to file letters 
or become an intervenor, or to access any document related to this case, please enter the file number EB-2018-0222 
on the OEB website: www.oeb.ca/participate. You can also phone our Consumer Relations Centre at 1-877-632-2727 
with any questions. 

ORAL VS. WRITTEN HEARINGS 

There are two types of OEB hearings - oral and written. The OEB intends to proceed with this application by way of a 
written hearing. If you think an oral hearing is needed, you can write to the OEB to explain why by August 7, 2018. 

PRIVACY 

If you write a letter of comment, your name and the content of your letter will be put on the public record and the DEB 

website. However, your personal telephone number, home address and email address will be removed. If you are a 

business, all your information will remain public. If you apply to become an intervenor. all information will be public. 

This hearing will be held under section 9(3) and 9(4) of the Municipal Franchises Act , R.S.O. 1990, c.M.55 

OnLlr1o 
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July 4. 20 18 

Ms. Kirsten Wa ll i 
Board Secretary 
Ontario Energy Board 
2300 Yonge Street. 27•h Floor 
Toronto. ON M4P 1 E4 

Dear Ms. Walli: 

Re: The Corporation of the Town of Parry Sound 
Franchise Agreement 

Attached is an Application by Union Gas Limited for Orders of the Board w ith respect to 
a Franchise Agreement with the Town of Parry Sound. An agreement has been reached 
between Union and the Town of Parry Sound with regards lo the lenns and conditions of 
the pro posed Franchise Agreement. 

Shou ld you have any questions. please do not hesitate to contact me. I look forward lo 
receipt of your instructions. 

Yours trul y. 

[Original Signed By] 

Patrick McMahon 
upervisor. Regulatory Research and Record s 

pmcmahonft1 unio11 !.!.as.co111 
(5 19) 436-5325 

Encl. 

P. 0 . Box 2001 , 50 Keil Drive orth, Chatham. ON.?>. 7M SM I www.uni9ngas.C()J!1 
Union Gas Limited 



ONT ARIO E ' ERGY BOARD 

l THE MATTER OF the Municipal Franchises Act. R . . 0. 
1990. c.M.55. as amended: 

AND IN THE MATTER OF an Appli cation by Union Gas 
Limited for an Order approving the terms and conditions upon 
which. and the period for which. the Corporation of the Town of 
Parry Sound is. by by-law. to gra nt to Un ion Gas Limited the right 
to construct and operate works for the distribution. transmission 
and storage of natural gas and the right to extend and add to the 
works in the Town or Parry Sound: 

AND IN THE MATTER OF an Application by Union Gas 
Limited fo r an Order directing and declaring that the assent of the 
municipal electors of the Town of Parry Sound to the by-law is not 
necessary: 

APPLICATION 

I. Union Gas Limited ("U ni on"). a regulated publ ic utili ty. is a corporation incorporated 
under the laws of the Province of Ontario. with its head office at the Municipality of 
Chatham-Kent. in the Prov ince of Ontario. 

2. The Corporation of the Town of Parry ound ("Municipa li ty") is a municipal corporation 
incorporated under the laws of the Province of Ontario. Attached hereto and marked as 
Schedule "A" is a map showing the location of the Municipality. 

3. Union app lied to the Counc il of the Municipa lity for approval of a franchise agreement 
permitting Union to construct and operate works for the distribution. transmiss ion and 
storage of natural gas and the ri ght to extend and add to the works in the Town of Parry 
Sound. 

4. On June 19. 2018. the Council of the Municipality gave approval to the form ofa 
Franchise Agreement in favour of Union and authorized Uni on to apply to the Ontario 
Energy Board for approval of the terms and cond itions upon which and the period for 
which the Franchise Agreement is proposed to be granted. 

5. Attached hereto as Schedule "B" is a copy of the Resolution of the Council of the 
Municipa li ty fo llowing first and second readings of the by-law approving the form of the 
proposed Franchise Agreement. 

6. Attached hereto as Schedule "C" is the form of By-law No. 20 18-6841 following first and 
second readings authorizing a Franchise Agreement between the Municipal ity and Union. 
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7. Union has an existing Franchise Agreement with the Town of Parry Sound (E.B.A. 881) 
which expires June 5, 20 19. 

8. Union has a Certificate of Publ ic Convenience and Necessity for the Town of Parry 
Sound (E.B.C. 287. dated May 18. 1999). 

I 0. Union has a Cert ificate of Public Convenience and Necessity and Franchise Agreement 
fo r the Townsh ip of Seguin which is immediate ly adjacent to the Municipality. There is 
no other gas distributor nearby. 

11 . The proposed Franchise Agreement covers the same territory as that covered by the 
existing Franchise Agreement. 

12. The proposed Franchise Agreement is in the form of the 2000 Model Franchi se 
Agreement with no amendments and is for a term of t\.Venty (20) years. 

13. The address of the Municipality is as fo llows: 

Town of Parry Sound 
52 Seguin St 
Parry Sound. 0 P2 A I B4 
Attention: Jackie Johnston Boggs, Clerk 
Telephone: (705) 746-2 10 I ext. 224 
Emai I: jb0!.!!!S'C1 to\\ nof parn sound.com 

The address for Union's district office is: 

Union Gas Limited 
36 Charles St. E .. Box 3040 
North Bay. ON PI B 8K 7 
Attention: Chris Minor. District Manager. Northeast 
Telephone: (705) 475-7914 
Emai l: crn inor'C1 union!.!a~.c.:om 

14. The English language newspaper having the highest circulation in the Town of Parry 
Sound is the Pany Sound Nor1h Star. This is the newspaper used by the Municipality for 
its notices. 

IS. Union now applies to the Ontario Energy Board for: 

(a) an Order under s.9(3) approving the terms and conditions upon which. and the 
period fo r which. the Municipa li ty is. by by-law, to grant Union Gas the right to 
construct and operate works for the distribution. transmission and storage of 
natural gas and the right co extend and add to the works; and 

(b) an Order pursuant to s.9(4) directing and declaring that the assent of the municipa l 
electors of the Municipa lity is not necessary for the proposed franchise by-law 
under the circumstances 
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DATED at the Municipality of Chatham-Kent. in the Prov ince of Ontario this 4111 day of July, 
2018. 

UNION GAS LIMITED 

l Original Signed LM 

Patrick McMahon 
upervisor. Regulatory Research and Records 

Comments respecting thi s Application should be directed to: 

Mr. Patrick McMahon 
Supervisor. Regu latory Research and Records 
Union Gas Limited 
50 Kei l Drive North 
Chatham. 0 N7M SM I 
pmc 111 a hon rzi .LI n ion gas.com 
Telephone: (5 19) 436-5325 
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THE CORPORATION OF THE TOWN OF PARRY SOUND 
RESOLUTION IN COUNCIL 

NO. 2018 - _{}fd_ 

Schedule "B" 

DIVISION LIST YES NO DATE: June19, 2018 

Councillor P. BORNEMAN 
Councillor B. HORNE 
Councillor B. KEITH 
Councillor J . MARSHALL 
Councillor D, McCANN 
Councillor K. SAULNIER 
Mayor J . M7EY 

CARRIED: i,,,, DEFEATED: 

That Council hereby resolve that: 

MOVED BY: 

- - - -

1. This Council approves the form of 6ftttt by-law and franchise agreement attached as 

Schedule "A" and authorizes the submission thereof to the Ontario Energy Board for 

approval pursuant to the provisions of Section 9 of The Municipal Franchises Act; and 

2. This Council requests that the Ontario Energy Board make an Orde0J eclaring and 

directing that the assent of the municipal electors to the attached ~by-law and 

franchise agreement, attached as Schedule "A", pertaining to the Corporation of the 

Town of Parry Sound is not necessary pursuant to the provisions of Section 9(4) of the 

Municipal Franchises Act; and 

3. That the Clerk be directed to provide Union Gas with four certified true copies of this 

resolution and attachment per their request. 

' /. ( 
J~l(ie S.Johnston, Cl7(K 



' ·-- Schedule "C" 

Corporation of The Town of Parry Sound 

Passing of By-Law No: 2018 - 6841 

19th Day of June 2018 

Moved by Councillor 

Seconded by Councilor 

That By-Law No: 2018-6841 

Being a by-law to execute the Union Gas Franchise Agreement and repeal by-law 
98-4008, 

Moved by Councillor 

Seconded by Councillor 

That the By-Law Above Mentioned Be C nsidered As Read A Second , 
And Third Time, Passed, Signed and Sealed. 

Entered as Part of The Minutes of the Meeting Held this 19th Day of June, 2018 

Mayor, Jamie McGarvey Clerk, Jackie Johnston Boggs 

Postponed to: 

Amends By-law: 

Repeals By-law : 

By-law Amended: 

By-law Repealed: 



The Corporation of the Town of Parry Sound 

By-law 2018 - 6841 

Being a bylaw to authorize a franchise agreement between Union Gas Limited and 

the Corporation of the Town of Parry Sound . 

Whereas Section 8.9 and 11 of The Municipal Act. S.O. 2001 , c.24 as amended, 

authorizes the Corporation of the Town of Parry Sound to enter into agreements: and 

Whereas the Council of the Corporation of the Town of Parry Sound deems it expedient 

to enter into the attached franchise agreement (the "Franchise Agreement") with Union 

Gas Limited; and 

Whereas the Ontario Energy Board by its Order issued pursuant to The Municipal 

Franchises Act on the day of , 20 has approved the terms and conditions 

upon which and the period for which the franchise provided in the Franchise Agreement 

is proposed to be granted, and has declared and directed that the assent of the 

municipal electors in respect of this By-Law is not necessary; 

Now Therefore The Council Of The Corporation Of The Town Of Parry Sound 

Enacts As Follows: 

1. That the Franchise Agreement between the Corporation of the Town of Parry Sound 

and Union Gas Limited attached hereto as Schedule "A" and forming part of this by

law, is hereby authorized and the franchise provided for therein is hereby granted . 

2. That the Mayor and Clerk are hereby authorized and instructed on behalf of the 

Corporation of the Town of Parry Sound to enter into and execute under its 

corporate seal and deliver the Franchise Agreement, which is hereby incorporated 

into and forming part of this By-Law. 

3. That the following by-law be. and the same is hereby repealed: 

By-law 98-4008 for the Corporation of the Town of Parry Sound , passed in Council 

on the 16th day of June, 1999. 

1 



The Corporation of the Town of Parry Sound 

By-law 2018 -

4. That this bylaw shall come into force and take effect upon the final passing thereof. 

Read a First and Second time this 19th day of June, 2018 

a{ll a,,f Js iJ::b 
!/ 7 

Jamie McGarvey , Mayor Jackie Johnston Boggs, Clerk 

Read a Third time, Passed, Signed and Sealed 

this day of . 2018 

Jamie McGarvey, Mayor Jackie Johnston Boggs, Clerk 

2 



Schedule "A" - By-law 2018 - 6841 

2000 Model Franchise Agreement 

THIS AGREEMENT effective this day of • 20 

BETWEEN: 

THE CORPORATIOl'i OFTH£ TOWN OF PARRY SOUND 

hereinafter cal led the "Corporation" 

- and -

0 m1ongas 
LIMITED 

hereinafter called the "Gas Company" 

WHEREAS the Gas Company desires to distribute, store and transmi t gas in the 
Municipal ity upon the terms and conditions of this Agreement; 

AND WHEREAS by by-law passed by the Council of the Corporation (the "By-law"). 
the duly authorized officers have been authorized and directed to execute this Agreement 
on behalf of the Corporation; 

THEREFORE the Corporation and the Gas Company agree as follows: 

Part I - Defini tions 

1. In this Agreement 

(a) "decommissioned" and "decommissions" when used in connection with parts 
of the gas system, mean any parts of the gas system taken oot of active use 
and purged in accordance with the applicable CSA standards and in no way 
affects the use of the term 'abandoned' pipeline for the purposes of the 
rls:;essment Act; 

(b) "Engineer/Road Superintendent" means the most senior individual employed 
by the Corporation with responsibilities for highways within the 
Municipality or the person designated by such senior employee or such other 



person as may from time to time be designated by lhe Council of the 
Corporation; 

Page 2 

(c) "gas" means natural gas, manufactured gas, synthetic natural gus, liquefied 
petroleum gas or propane-air gas, or a mixture of any of them, but does not 
include a liquefied petroleum gas that is distributed by means other than a 
pipeline; 

(d) "gas system" mecuis such mains, plants, pipes, conduits, services, valves. 
regulators, curb boxes, stations, drips or such other equipment as the Gas 
Company may require or deem desirable for the distribution, storage and 
transmission of gas in or through the Municipality; 

(e) "highway" means all common and public highways and shal l include any 
bridge, viaduct or structure form ing part of a highway, and any public 
square, road allowance or walkway and shall include not only the travelled 
portion of such highway, but also ditches, driveways, sidewalks, and sodded 
areas forming part of the road allowance now or at any time during the term 
hereof under the jurisdiction of the Corporation; 

([) "Model f-ranchise Agreement'' means the form of agreement which the 
Ontario Energy Board uses as a standard when considering applications 
under the Municipal Franchises Act. The Model franchise Agreement may 
be changed from lime to time by the Ontario Energy Board;_ 

(g) "Municipality" means the territorial limits of the Corporation on the date 
when this Agreement lakes effect, and any territory which may thereafter be 
brought within the jurisdiction of the Corporation; 

(h) "Plan" means the plan described in Paragraph S of this Agreement required 
lo be filed by the Gas Company with the Engineer/Road Superintendent 
prior Lo commencement of work on the gas system: and 

(i) whenevt:r the singular, masculine or feminine is used in this Agreement, it 
shall be considered as if the plural, feminine or masculine has been used 
where the context of the Agreement so requires . 
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Part II - Rights Granted 

2. To provide gas service 

The consent of the Corporation is hereby given and granted Lo the Uas Company to 
distribute, store and transmit gas in and through the Municipality to the Corporation 
and to the inhabitants of the Municipality. 

3. To Use Highways 

Subject to the terms and conditions of this /\greemenl the consent of the 
Corporation is hereby given and granted to the Oas Company to enter upon all 
highways now or at any time hereafter under the jurisdiction of the Corporation and 
to lay, construct, maintain, replace, remove, operate and repair a gas system for the 
distribution, storage and transmission of gas in and through the Municipality. 

4. Duration of Agreement and Renewal Procedures 

(a) If the Corporation has nol previously received gas distribution services, the 
rights hereby given and granted shall be for a term of 20 years from the date 
of final passing of the Oy-law. 

or 

(b) If the Corporation has previously received gas distribution services, the 
rights hereby given and granted shall be for a term of20 years from the date 
of final passing of the By-law provided that, if during the 20 year term of 
this Agreement, the Model Franchise Agreement is changed, then on the 7'11 

anniversary and on the l 41
h anniversary of the date of the passing of the By

law, this Agreement shall be deemed to be amended to incorporate any 
changes in the Model Franchise Agreement in effect on such anniversary 
dates. Such deemed amendmen ts shall not apply to alter the 20 year term. 

(c) At any time within two years prior Lo the expiration of this Agreement, either 
party may give notice to the other that it desires to enter into negotiations for 
a renewed franchise upon such tenns and conditions as may be agreeti upon. 
Until such renewal has been settled, the terms and conditions of this 
Agreement shall continue, notwithstanding the expiration of this Agreement. 
This shall not preclude either party from applying to the Ontario Energy 
Board for a renewal o f the Agreement pursuant to section 10 of the 
Municipal Franchises Act. 
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Part Ill - Conditions 

5. Approva l of Construction 

(a) The Gas Company shall not undertake any excavation, opening or work 
which will disturb or interfere with the surface of the travelled portion of any 
highway unless a permi l therefore has first been obtained from the 
Engineer/Road Superi ntendent and all work done by the Gas Company shall 
be Lo his satisfaction. 

(b) Prior to the commencement of work on the gas system, or any extensions or 
changes to it (except service laterals which do not interfere with municipal 
works in the highway), the Gas Company shall file with the Engineer/Road 
Superintendent a Plan, satisfactory to the Engineer/Road Superintendent, 
drawn to scale and of sufficient detail considering the complexity of the 
specific locations involved, showing the highways in which it proposes to 
lay its gas system and the particular parts thereof it proposes to occupy. 

(c) The Plan filed by the Gas Company shall include geodetic information for a 
particular location: 

(i) where circumstances are complex, in order to facilitate known 
projects, including µrojects which are reasonably anticipated by the 
Engineer/Road Superintendent, or 

(ii) when requested, where the Corporation has geodetic information 
for its o·wn services and all others at the same location. 

(d) The Engineer/Road Superintendent may require sections of the gas system to 
be laid at greater depth than required by the latest CSA standard for gas 
pipeline systems to facilitate known projects or to correct kn0'-"11 highway 
deficiencies. 

(e) Prior to the commencement of work on the gas system, the Engineer/Road 
Superintendent must approve the location of the work as shown on the Plan 
filed by the Gas Company, the timing of the work and any terms and 
conditions relating to the installation of the work. 

(f) In addition to the requirements of this Agreement, if the Gas Company 
proposes to affix any part of the gas system to a bridge, viaduct or other 
structure, if the Engineer/Road Superintendent approves this proposal, he 
may require the Gas Company to comply with special conditions or to enter 
into a separate agreement as a condition of the approval of this part of the 
construction of the gas system. 



Page S 

(g) Where the gas system may affect a municipal drain, the Gas Company shall 
also file a copy of the Plan with the Corporalion's Drainage Superintendent 
for purposes of the Drainage Act, or such other person designated by the 
Corporation as responsible for the drain. 

(h) The Gas Company shall not deviate from the approved location for any part 
of the gas system unless the prior approval of the Engineer/Road 
Superintendent to do so is received. 

(i) The Engineer/Road Superintendent's approval, where required throughout 
this Paragraph, shall not be unreasonably withheld . 

U) The approval of the Engineer/Road Superintendent is not a representation or 
warranty as to the stale of repair of the highway or the suitability of the 
highway for the gas system. 

6 . As Built Drawings 

The Gas Company shall, within six months of completing the installation of any 
part of the gas system, provide two copies of "as built" drawings to the 
Engineer/Road Superintendent. These drawings must be sufficient to accurately 
establish the location, depth (measurement between the top of the gas system and 
the ground surface at the time of installation) and distance of the gas system. The 
"as built" drawings shall be of the same quality as the Plan and, if the approved pre
construction plan included elevations that were geodetically referenced, the "as 
bui lt" drawings shall similarly include ele\'ations that are geodetically referenced. 
Upon the request of the Engineer/Road Superintendent, the Gas Company shall 
provide one copy of the drawings in an electronic formal and one copy as a hard 
copy drawing. 

7. ll:mcrgcncics 

!n the event of an emergency involving the gas system, the Gas Company shall 
proceed with the work required to deal with the emergency, and in any instance 
where prior approval of the Engineer/Road Superintendent is normally required for 
the work, the Gas Company shall use its best efforts to immediately notify the 
Engineer/Road Superintendent of the location and nature of the emergency and the 
work being done and, if it deems appropriate, notify the police force, fire or other 
emergency services having jurisdiction. The Gas Company shall provide the 
Engineer/Road Superintendent with at least one 24 hour emergency contact for the 
Gas Company and shall ensure the contacts are current. 
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8. Res toration 

The Gas Company shall well and sufficiently restore, to the reasonable satisfaction 
o[ the Engineer/Road Superintendent, all highways, municipal works or 
improvements which it may excavate or interfere with in the course of laying. 
constructing, repairing or removing its gas system, and shall make good any 
settling or subsidence thereafter caused by such excavation or interference. If the 
Gas Company fails at any lime to do any work required by this Paragraph within a 
reasonable period of time, the Corporation may do or cause such work to be done 
and the Gas Company shall, on demand, pay the Corporation's reasonabl} incurred 
costs, as certi ficd by the Engineer/Road Superintendent. 

9. I nllcrunifica tion 

The Gas Company shall , at all times, indemnify and save harmless the Corporation 
from and against all claims, including costs related thereto, for all damages or 
injuries including death to any person or persons and for damage to any property, 
arising out of the Gas Company operating, constructing, and maintaining its gas 
system in the Municipality, or utilizing its gas system for the carriage of gas owned 
by others. Provided that the Gas Company shall not be required to indemnify or 
save harmless the Corporation from and against claims, including costs related 
thereto, which it may incur by reason of damages or injuries including death to any 
person or persons and for damage to any property, resulting from the negligence or 
wrongful act of the Corporation, its servants, agents or employees. 

10. Insurance 

(a) The Gas Company shall maintain Comprehensive General Liability 
Insurance in sufficient amount and description as shall protect the Gas 
Company and the Corporation from claims for which the Gas Company is 
obliged to indemnify the Corporation under Paragraph 9. The insurance 
policy shal l identify the Corporation as an additional named insured, but 
only with respect to the operation of the named insured (the Gas Company). 
The insurance policy shall not lapse or be cancelled without sixty (60) days' 
prior wrillen notice to the Corporation by the Gas Company. 

(b) The issuance of an insurance policy as provided in this Paragraph shal l not 
be construed as relieving the Gas Company of liability not covered by such 
insurance or in excess of the policy lim its of such insurance. 

(c) Upon request by the Corporation, the Gas Company shall confirm that 
premiums for such insurance have been paid and that such insurance is in 
full force and effect. 
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11. Alterna tive Easement 

The Corporation agrees, in the event of the proposed sale or closing of any highway 
or any part o f a highway where there is a gas line in existence, to give the Gas 
Company reasonable notice of such proposed sale or closing and, if it is feasible, to 
provide the Gas Company with easements over that part of the highway proposed 
to be sold or closed sufficient to allow the Gas Company lo preserve any part of the 
gas system in its then existing location. ln the event that such easements cannot be 
provided, the Corporation and the Gas Company shall share the cost of relocating 
or altering the gas system to facilitate continuity of gas service, as provided for in 
Paragraph 12 of this Agreement. 

12. Pipeline Reloca tion 

(a) l fin the course of constructing, reconstructing, changing, altering or 
improving any highway or any municipal works, the Corporation deems Lhal 
it is necessary to take up, remove or change the location of any part of the 
gas system, the Gas Company shall, upon notice to do so, remove and/or 
relocate within a reasonable period of time such part of the gas system to a 
location approved by the Engineer/Road Superintendent. 

(b) Where any part of the gas system re located in accordance with this 
Paragraph is located on a bridge, viaduct or structure, the Gas Company 
shall alter or relocate that part of the gas system at its sole expense. 

(c) Wl1ere any part of the gas system relocated in accordance with this 
Paragraph is located other than on a bridge, viaduct or structure, the costs of 
relocation shall be shared between the Corporation and the Gas Company on 
the basis of the total relocation costs, excluding the value of any upgrading 
o f the gas system, and deducting any contribution paid to the Gas Company 
by others in respect to such relocation; and for these purposes, the total 
relocation costs shall be the aggregate of the following: 

(i) the amount paid to Gas Company employees up to and including 
field supervisors for the hours worked on the project plus the 
current cost of fringe benefits for these employees, 

(ii) the amount paid for rental equipment while in use on the project 
and an amount, charged at the unit rate, for Gas Company 
equipment while in use on the project, 

(iii) the amount paid by the Gas Company to contractors for work 
related to the project, 
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(iv) the cost to the Gas Company for materials used in connection with 
the project, and 

(v) a reasonable amount for project engineering and project 
administrati ve costs which shall be 22.5% of the aggregate of the 
amounts determined in items (i), (ii), (iii) and (iv) above. 

(d) The total relocation costs as calculated above shall be paid 35% by the 
Corporation and 65% by the Gas Company, except where the part of the gas 
system required to be moved is located in an unassumed road or in an 
unopened road allowance and the Corporation has not approved its location, 
in which case the Gas Company shall pay I 00% of the relocation costs. 

Part JV - Procedura l And Other M atters 

13 . Municipal By-laws of General Application 

The Agreement is subject to the provisions of all regulating statutes and all 
municipal by-laws of general application, except by-laws which have the effect or 
amend ing this Agreement. 

14. Giving Not ice 

Notices may be delivered to, sent by facsimile or mailed by prepaid registered post 
to the Gas Company at its head om cc or to the authorized officers of the 
Corporation at its municipal offices, as the case may be. 

15. •ispusition of Gas System 

(a) Ir the Gas Company decommissions part or its gas system affixed to a 
bridge, viaduct or structure, the Gas Company shall, at its sole expense, 
remove the part of its gas system affixed to the bridge, viaduct or structure. 

(b) If the Gas Company decommissions any other part of its gas system, it shall 
have the right, but is not required, to remove that part of its gas system. It 
may exercise its right to remove the decommissioned parts of its gas system 
by giving notice of its intention to do so by filing a Plan as required by 
Paragraph 5 of this Agreement for approval by the Engineer/Road 
Superintendent. If the Gas Company does not remove the part of the gas 
system it has decommissioned and the Corporation requires the removal of 
all or any pan of the decommissioned gas system for the purpose of altering 
or improving a highway or in order lo facilitate the construction of utility or 
other works in any highway, the Corporation may remove and dispose of so 
much of the decommissioned gas system as the Corporation may require for 
such purposes and neither party shall have recourse against the other for any 
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loss, cost, expense or damage occasioned thereby. ff the Gas Company has 
not removed the part of the gas system it has decommissioned and the 
Corporation requires the removal of all or any part of the decommissioned 
gas system for the purpose of altering or improving a highway or in order to 
facilitate the construction of utility or other works in a highway, the Gas 
Company may elect to relocate the decommissioned gas system and in that 
event Paragraph 12 applies to the cost of relocation. 

16. Use of Decommissioned Gas System 

(a) The Gas Company shall provide promptly to the Corporation, to the extent 
such information is known: 

(i) the names and addresses of all third parties who use 
tlecommissioned parts of the gas system for purposes other than the 
transmission or distribution of gas; and 

(ii) the location of all proposed and existing decommissioned parts of 
the gas system used for purposes other than the transmission or 
distribution of gas. 

(b) The Gas Company may allow a third party to use a decommissioned part of 
the gas system for purposes other than the transmission or distribution of gas 
and may charge a fee for that third party use, provided 

(i) the third party has entered into a municipal access agreement with 
the Corporation; and 

(~i) the Gas Company does not charge a fee for the third party's right of 
access to the highways. 

(c) Decommissioned parts of the gas system used for purposes other than the 
transmission or distribution of gas are not subject to the provisions of this 
Agreement. For decommissioned parts of the gas system used for purposes 
other than the transmission and distribution of gas, issues such as relocation 
costs wi ll be governed by the relevant municipal access agreement. 

17. Franchise Handbook 

The Parties acknowledge that operating decisions sometimes require a greater level 
of detail than that which is appropriately included in this Agreement. TI1e Pa11ies 
agree to look for guidance on such matters to the Franchise Handbook prepared by 
the Association of Municipali ties of Ontario and the gas utility companies, as may 
be amended from time to time. 

18. Other Conditions 

None. 
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19. Agreement Binding Parti es 

This Agreement shall extend to, benefit and bind the parties thereto, their 
successors and assigns, respectively. 

IN WITNESS WHEREOF the parties have executed this Agreement effective from the 
date written above. 

THE CORPORATlOi\' OP'THE TOWN OF 
PARRY SOUND 

Per: 

Jamie McGarvey, Mayor 

Per: 

Jackie Johnston Boggs, Clerk 

UN ION GAS LIMITED 

Per: 

Per: 

David G. Simpson, Vice President 
Regulatory, Lands and Public Affairs 

Michael G.P. Shannon, Vice President 
Distribution Operations 
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l'arl 11- Righl"i Granted 

1 he c:on'iL'lll or Lhc Corporat ion i-; hercb: g.i\ Lil and g.ranh.:d lo Lhc (la-; Corn pan: ( (l 

distrihutc.:. ~ll1r1..· and tran-;rnit gas in and thnH1gh th!.'. \lunicipalit: lCl Lhc (\11pnration 
and to the.: inhahitants or the.: l\ lunicipalit:. 

3. ·1 o l w lliglma)~ 

Suhjccl Lo the.: Lc.: ntb and conditil)ll:-. of" 1111.; Agr1..·c.:m1..·111 the l'llll..,1.'nl of" 1h1..· 
Corpor,llio11 i-; hcrc.:h: ~i q:n and granll:d ll' 1h1..· ( i,1.., Cum pan: Lo 1..·ntLT upon al I 
high" a::- nn" or al ai1: 1i111t: hert:a!'tt:1 unJL·r the juristlk1 io11 ol'thc.: Corptiration antl 
Lll l.1: . construct. maintain. rcp lact:. renhn 1..'. l'f'L'l':t lL' and rcp.1ir a ga.; S) stem for lhL· 
di.;tribution. s101ag.1..· a11J 1r:11hmi..,.;i1111 ur gas in and through th.: l\lunicipali1: . 

-L Duration of Agr c l' llll'lll anti Rene" al Prnccdurcs 

(a) l1' 1h1..· Corporation ha.; not pr1..'' iou'tl) r1..-ct:i,t:d ga.; distribution SL'I'\ k1..·..,_ thc 
rights hcrcb: gi \ t.'ll and granleU sh.di bl.'. r11r a lL'l'lll or 10 : l.':Jr<., fro Ill lhc.' date 
ti!' tin:.11 pa:-'.'>ing t11' th1..· t ~: -l;.i\\ . 

(b) 1r1ht.: l\1rr)(lrntiun ha.; pn:' iou-;I) rccci,1..·d i;as distributil1n sen ice ·. th1..· 
rights hcrcb: gi\ l.'ll antl granted shall be !'or a ll.'rlll or 20: c.:ar:- fro111 the.: date 
of li nal pu'i::;ing nl' thc l~: -1~1" pnl\ith:d that. irduring th1.· 20 :car term or 
thi.., Aurt:t:mt:nl. the :'-.lodcl 1 ra11d1i.;1..· .\urct:1111..·n1 i:-. c:hanucd. th1..'n on the 7'1' 
:11111i\ :h.tr) and Oil the.: 141

" a1111i \ cr.;:1r: ~1r lht: dat.: or tht:~ pav .. ing or tl11.· B: -
l.1" . th i.; :\ g.rL·cmcnt :-.h.111 be.: dcc1111..·d to be.: a1111:11J1:d 111 incorporate an: 
change.; in the '.\ Im.kl I ranchis.: :\grec:111enl in 1.:l'li..•ct on -;uch anni,cr,ar: 
d.11c' Such dct:1111:J a1111:11J1111:111.; -;hall not apply I ll altc.:r Lh1..· 20 ~c.:ar lenn 

(c.:) \L a11: tirnt: "ithin l\\11: cars prior tn the t:\piration of thi~ /\grt:c.:111cnl. 1.·ithcr 
pan: ma: gi\c 1wti1.:c to the othc.:r that 11de-;ircs 111 ~11tcr into negotiation:. ltir 
a renc.:\\cd franchio.;c uplrn such Ll.'1'111' and co11diti1lll'i ;1.; nw: be agrt.:cd upl111 
l lntil :-.ud1 r1.·nc\\al ha-; been sl..'ltlc.:J. tht: lt:l'llb and condition-. ot'thi:
:\grcc1111.·111 ~hall CLllllillll\.:. lllH\\ ithstandlllg th~ L'\piratillll Of this t\gre1..·111e11l. 
J'lfr.; sha ll 1wt prc.:dudc.: l'ithc:r part: rm111 app l: i11g 10 the Ontariti l· 11c rg: 
Hoard l(.1r a r1..'l1C\\ .ii or tht.: \ g.rt.:Cll11..'lll pur.;uanl lo St'C.:tion I() ll f the 
.\ li111idt"tl l-rl1111 ·hi'e' .kt. 



Part 111 - Condi t ions 

5. App ro ' a l of Comt rudion 

(a) I hl' (ia.; (.\m1pa11: shall noL untknak\.' an: l",l.'i.l\:tlilll1. op.:ning or \\11rk 
\\hi\.'11 \\ill Ji-;turh llf itlll.'r!i:rl..' \\ilh Lh\.' surrt.t\.'\.' 11f1h1: lfil\\.'lkd portion ofa11: 
higll\\a: u11ll'ss a pl'nnit thl'rdor.: h.is lir-;1 h.:l'n nhwi1u.:J from thl' 
l· nginl'.:r R11ud Supl'rintl.'ndl'nl and all \Hirt.. Jonl· h:;. th\.' (ia' l'ompa n: shall 
bl.' lll hi-; sati fr11:1ion. 

th) Pri11r ltl th\.' l'Olllll1\.'llc\.'ml.'nt 111' ''tirk on th\.' ga-; s; sl\.'111. tir· an; L'\ll'nsitHls 01 
ch.ingl.'" 11' it (1.'\Cl'pl s.:n ic-: latl·ral.; "hid1 th1 not inll.'rrl.'r\.' '' ith muni.:ipal 
\\Orb in Lhl' higll\\a:). Lh\.' (i a:-. Compan: shall lik \\ilh LhL· l.nginl.'1..'r Rnad 
SupninLl.'thklll a l'la11. sa1i-;l~u.:1ur: 111 thl' l'.11ginl'l'.r 'Rnad Supl'.rintendl'nl. 
dra\\11 t11 :-eak nnJ of'surticil'nl dl'lelil co11,idl'ring Ll1l· compk..;i1; of Lhl' 
"Pl'<.:ifi<.: l11c.iti1111.., in' 11 h 1.:d. shll\\ i11g thl· hi~,!ll\\a: sin \\hidi it prnpli-.cs to 
la; ib ga" s; '-' tl.'111 and thl' partii:ular pans thl.'rt.'111' it propnst.'s 111 lll'l.'llp:. 

(c I I hi.' Plan likd b:;. thl' (la-; Compan; shall irn:ludl' gl.'tH.ktk inli.1nnation ror a 
partkul,1r k1l't.lli1111 : 

(il "hl'rl' cir<.:uni:.tancl..'s arl· Clll11pk\. in nrdl.'r tn f;Kilitall' k11t1\\11 
pn1jl'L'l'-'. i11cluJi11g prujL'l'h "hi ch arl..' r1.:a-;011abl; ;11Hil'ip:lll..'d b: thl' 
I ngint.'1..T Road Stq1l'rint1.'lllknt. 111 

(ii) \\hl..'11 r1.:qlll''al'd. \\hl'l'l' thl' Corpora1i1111 ha-; g-:01ktic inl i.1 nnalillll 
li11 th O\\ n s1.·n il'1.'s an,I .111 othas at thl' saml' ln1.::1li1111 . 

(J) I hl' l 11 gi11~1..'r lfoad Supl'rint..:nd.:111 lll:l} r1.·quin: SO:l' tiun-... or tit\.' ga ... -;; Sll'lll l\l 
h..: laid ut grl'al1.:r J..:pth than rcquir..:J b: th.: latl'sl CS:\ standarJ li.1r g<ls 
pip.:linl' s;stl'rns tu l ~1cili1all' knm\11 pn1.il'l.'.ts or Ill <.:orrl'l'l kno\\n higlma: 
d \.'Ii<.: il'n<.: i l'S. 

(l') Prior lll th\.' l:lllllllll..'11<.:l'llll..'lll nr \\lH'k llll lhl' gas S} Sll'lll. thl' l ·ngin~l'r Road 
Sup1.:rintl'mlent must appnnl' Lh1..· lo<.:atio11 ol' 1he \\ork a:- slW\\11 on th1.· Plan 
likJ h; thl' Ga~ Comp,1n~. thl' timing ol. lhl' \\l1rk and an; ll'rms and 
c1111dit ions rdating hl Lhl· i11-;1alla1in11 ol'thl· "ork. 

(I) In additillll t11 1hl' rl'4ui r~111..:n1:- nrthi-. :\gt~l' llll'lll. i1'1h1.· (ia.., Comp.in: 
proposl's Ill af'li, an; pan lll' thl' gas S} st1.•lll to a hriJg1:. \ iadu<.:t or nlhl'r 
strm:ttn·l' . i r thl' I ngilll'l'l' Ro,1J Superinll.'lldl'tll apprll\ l's this prl1po-;al. he 
ma: requirl' th1: (ias Co!llpan: tti compl: '' ith spl'..:ial <.:u11ditio1b or 11i l' lll\.'1 
into a Sl'j)lll'all' t1grl'1.'llll'l1t a-; a l'Ontlitillll Ol. lhL' a ppr<)\ al of lhi -; part 111' thl' 
<.:Ol1Slntl'lio11 ol' lhl'. gas-;: Sll.'111 



(gl \\' ht:rt: !ht: ga~ s:sti:111111a: alh.:1.:1 a municipal Jrain. !ht: Clas Cornpan,:. shall 
al:-.o lilt: a mp_:. tif th1.· Plan'' i1h !ht: CorpM;.ition' · Drainagt: Sup..:ri1110.:mk111 
li.1r purpo--..:-. ur !ht: !JrC1ill(lg,1

• lei. llr :.llt:h t1lht:r pt:r:-.on dc.;ignaled n: !ht: 
l\)rporation as rt:sp1111,il'ik for tho.: drain. 

(h) I hi: Cias l\1mp.m) sh,tll 1hll Jo.:, i.itc.: from tho.: arrm" ..:J 101.:ation ti.1r an,:. part 
or the ga..; ~: S!0.:111 unk.;s !ht: prillr apprm al llf !ho.: I 11gi111.·o.:r Road 
Sup1.·rin1t:11do.:n1 Ill Ju Sll is n.:1.:..:i' ..:d. 

( i) I hl' l-i1gini:1.:r Ruad Sup..:rin1..:11do.:111's apprm al. \\ hi:ro.: r..:quiro.:J thrnughout 
thi .... Paragr,1ph . shall 1l\ll b..: unr..:a,onabl_:. \\ llhhi:IJ. 

(j) I ht: appnl\ al llf th..: I ngin..: •. : r RoaJ Sup1.·ri 1111."11do.:n1 j..,11,1t a ro.:pri:-,1.·111.11i11n l1r 
\\ arrant: <I' w tho.: stat..: ,ir ro.:pair tif th1.· higll\\a: M thl' !>Ui1.ibili1: ,if 1h1.· 
higll\\ a: li.1r lhl· ga-; -,: stem. 

(1. A-. Built Dran i 1q~.; 

l"h1: ()as Compan: sh:rll. \\ i1hin Si"\ months (lr L'\1111pkting 1h1.· inslallatiun or an: 
p.trt (l r tho.: ga-, s) ~l..:nl. prl l\ id..: l \\ ll l.:llpil'' ll r "a-, bui I 1" Jr:\\\ i ngs {{l lh..: 
l·.11gi111..'l'r Rl1c1d Sup1.:rin1..:mknt. I h..:-.;..: dnl\\ in gs 111us1 bl.' ~utfo.:i..:111 lu a..:curatd: 
l'Slllnl ish th..: !nt:alilln. dc..:pth ( m..:asurt.:1110.:lll P1.'l \\ l'l'n thl' lOp of th..: gas S,'.- Sll'lll and 
lh..: gnH111d ~url'a<.:I..' al !he lillll..' or in.;tal laiion) and distan<.:..: or lh..: gth S) sl..:111 I ho.: 
"a..; built" drtl\\ings shall b1.· l11' 1h..: samt: qu:1li1: as th..: Plan and. il'tht: appro,l..'J pro.:
L'tin<;Lruclion plan irH.:lud1.·d 1.'k\ alil)lh that ''l'rl' gc.:m.ktic.:all: rdl.'rl..'nc..:J. th..: ":10.., 

huill" dra\\ ings shall si111ilarl_:. i11dt1lk ck\ al ion" !hat are gl..'otkticall: rl'li.-ro.:nc1:J . 
Upon tho.: n::qul.'sl nl" th l' I nginl'..:r ' lfoad Sup1.·rintrnJo.:nt. tht: C i...ts Compan~ sh.ill 
pnl\ idl.' t1111.: c.:or: t1f th1.· dra\\ ing:-. in an l..'l1xlro11ic format and 0110.: cop: a.; a hard 
Cllp: dra'' ing. 

7. Emtrgcncic~ 

In th ..: 1.'\t:nt ofan l.'111..:rg.1.·ni.:: ill\(11\ ing tht: ):!<t' -.:st..:m. tht: (ias (\1111pan: shall 
prrn.:l.'ed \\ i1h th..: ''orb. rl.'quirl.!d !(1 dt:.11 ' ' ith th1.· t:1t1l.'rgt:11c:. uml in :111: insta111.:..: 
\\ hl..'rl' prior uppnl\ al t>t' thl· I ngin..:l..'r Rl1aJ Sup..:rintl.'mknl is m1r111all: r..:quir..:d fur 
lhl· \\ Ork. th..: Cias Compan: shall u°'l' ih ho.::-.l L'l"l'orh Ill i111111eJia1i:I: notif: tht: 
I :ngino.:crtRoad Supl..'ri1110.:11d..: 111 or the k11.:ali l1n and nature.: of tho.: c111crgo.: 11 c: ur1J tht: 
\\Ork bt:ing done and. ir it dt:l..'m.; approprial..:. nut ii) th..: policl' forc1.'. lirl' or othl'I" 
o.:ml'rgcnc.:: st:n ici.:s lul\ ingjuri~dictillll. I h..: (ja, Compan: shall prn' idt: !hi..' 
l:ngin..:l..'r Rl1ad Supl•rintl..'ntknt '' i1h at IL:ast lllll' ~-! huur L'lllcrg.i:nc: co11lilc.:t for thl..' 
Cias Compan: anJ shall ..:n.;url..' lhl· 1.:011!<1<.:ls art: ClllTl.'nl. 
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X. Rl'sluration 

I hL' Cia:- Compan: shall ''di and sulfo:iL'11 tl) n: ... torl.'. 11.1 th..: rL'asnnabk satisfocti\111 
ol' thL' 1:11ginl.'cr/Road .'upl.'ri1H1:ndL'nl. al l higlrn <1:s. municipal \\Ork-; or 
i111pl'll\ L'lllClllS \\ hid1 it ma: l'\l:a\ all.' 01' illtcrli: rc \\ ith ill th1..' l:OllrSL' oi' la: ing. 
cnnstrw:ti11g. rt:p;1iring or rc111c)\ ing it'\ ga-; s: st1.:111. and shall mak1.: gond an: 
s1.:llling or suhsid1.:111.:t: thcr1.:alh:r cau ... ..:J ti: su1.:h t:'\Ca\ at ion lll' int1.:rkrL'nn: . It' th..: 
(ias (\1mpan: !"ail-; at an: ti111l' lo do an: "ork r1.:qu in:d ti: this Paragraph" i1hi11 a 
rl'ason,1bk pL'rioJ ul'1i111c. thl' Corpliratillll ma: du or causl' -;uc h \\ \ll'k 111 h .. : J onL' 
and 1h1.: ( ia:- Co111pa11: '>hall. on dl.'111anJ. pa: till' Cnrpora1i1.1n's rl.',1s1.1nabl: im:urrcJ 
cost-.. a' ccrtilicd b: thL' h 1g.i11..:l'r Ruad Sup..:ri11lL'11tklll 

l), I ndc111 n i Ii cat ion 

I hL' \.ia ... Compan: shal l. at all 1i111..:-;. i11J\.·11111it~ and sa' I.' hannks.; thL· Corpnration 
1'1\1111 anJ again:-! all claini.... including. cost:. r..:latl.'d tll\.'t l.'lo. !'or all d :un.tgL'~ or 
injuril.'-; including 1..ka1h to an: pl'rson or p..:rs1.11h and for dun1agl.' t\1 an: propL'rl). 
arising out of thl· Cias ( \1111pan: op..:rating. i:onslructing. and maintaining its gas 
s: ~tl'lll in lhl· i\ lunidpalit:. or utili1ing it-. gas s:stl.'lll for thl' l'arriag1.: 1.1t'gas 1.1\\ nL'd 
h: olhl.'rs . Prll\ idL'J that th L' ( ia'\ (\1111pan: sh:1ll nol bL' rl.'qu in:d to ind..:rnnit': or 
sa\ I.' harm k's lhL' ( 11rpl>nlli1.1n frlllll and again'\! claims. induding L'lbh r1.:lato.:d 
lhL'fL'lll. \\hi ch it llld: illl'lll' b: l'L':IS\lll or da111ag1.''\ 01' injuri<:-; i11dudi11g d<:,llh Ill a11: 
jll..T:->Pll \Jr p;..T-.tllh :111J Ji.ir J,1111agc: Ill an: prl1p<.:rl). l't>lilting r1\1111 the: llt:gligL'lll'L' lll 
\\ rnngrul act or lhl' (\1rporalillll . ih Sl'I'\ ants. <ll,!1.'llb lll l'lllpluyl'L'S. 

10. lnsurancl' 

(.tl I he: (i,b Cll111pa11~ ... hall 111ai11tai 11 ( l1111prL'hc.:11"i' '-' (i..:11c:ral l.iahiti1: 
l1 i-;u r:tn<:c.: in sunici<:11l an11H111t anJ tk-;cri ption as shall pt'lllL'l'I thl' Cias 
Co1111x111~ a11d the: <..\1rp11rati(l11 from l..'bim ... l~ir "hich th..: (ias Comp.in~ is 
uhligL'd to i11dc.:11111ir: tht: C'orporati11n u11Jo.:r Paragraph lJ. I h..: in ... uram:..: 
polil..': shall itk 111i r;. 1h 1: C'oq1(lrntio11 as an aJditional n1m1c:d in surc.:d . hut 
(lilt: \\ ith l'\.''\PL'L'l In th L' np<:ratinn or th<: ll dllll'd insur1.:d {the: (ia-; Com pan: l 
I he: i11 ... ura1Kc: plllil:) sh.di 1101 lap:-1.'. or bi.' l:attl:l.'. lkd "i tltuut si'\t: (60) da~ s' 
prior \\l'illL'll tlll liL'L' Lo th~ (\1rporation b: the:(; ,,, Co111p.111;. . 

(bl I he: i ... -;u.1ncc: tl ran i11..;uram:I.! p1..)I iL': as pnn idL·d in thi ... Parugraph shall IHI! 

h..: cnn .... truc:d ;h rc:liL'\ ing lhL' (ia-; Comp.Ill) or lit1hili1: nol CO\ l.'rl.'d h;. -;uch 
ill\ Ur:lll l.'.L' lll' ill L'\L'l.':0-... lll" lhL' p(llic: limit... tlf Slll.'IJ i!1'\lll'<lllCL' 

tc) l pun rc:quc:sl h: thl..' ( \1rpt1ra1io11. thL' (ias Cornpan: -;hall con l'irm that 
prc:miu11i... ti1r sud1 ithur•tnc:<: h,l\ L' bc:L'n paid and th<ll :-.uch insurant:t: j -; in 
ful l fori:I.' :md c.:fli:ct. 



PagL' 7 

I hl· Cmpora1io11 agri:l·~. in thl· i:' l'tll lll" thi: propo.;i:J sak or t:ll1.;i11g or a11: higll\\ a; 
or an; pan or a high\\a: \\hL'rl.' thL'rL' i'\ a ga ... Ii Ill' in L'-.:i.;1i:m:L'. hl gi\ l.' thi: (ias 
(\lltlJXlll: rl.'J.,t111ahk notice lll such pnipuscJ s.tk Or d o:.ing ;md. ir it is fi:a-..ibk. Ill 
prli,idc tht.' (ias Compan; \\ith ca o.;cmc111s C>\t: r that pan ol' thl· higll\\a; prnpo-;cd 
Ill hi: s11ld llr t:lns1.:d '\Ulfo:knt [\) allm\ thi: (ia ... Compan; lo jll\.'"icn l.' a11; ran or thi: 
ga., ::.; :.lL'lll in its thi.:11 l.'\ist ing loc.ttion. In thc c\ L' lll that such L'a;o;i:nll·nt:- ca111tlll lk· 
pnl\ iJi:d. !hi.'. (\1rp111«lli1Hl anJ till' Ga-; (\1111p;1n; :.hall shari: thl.' Clbl or rdocating 
lir alli:ring thi: ga ... s; ... 1i:m to t"atilitati: wn1i11ui1; of ga;o; .;;i:n il:i:. a ... pr1n idcd li1r in 
l'ar,tgraph 12 or thi-, :\gn:emi:nl. 

12. l'ipclinl' lfrl ocation 

ta) 11. in thl.' C1llll''I.' or COn'>ll'lll.'lillg. rL'CUll.,lrlll.'.ling. ch;111git1g. alti:ring 01' 
impw' ing an; high\\ .1; or <in; munii:ip.tl \\Ork..;. th1.· (\1rporati1l!l di:i:m..; that 
it is !11.'C6Sal'; lll lakl.' Up. l'l.'!110\ L' lll' challgL' the llll:ation or till'.' part or thl.' 
gas s; sti.:111. th L· ( ias l \1111pan; -;hall. Uj1llll 1101icL' Ill do so. l'L'lll\l \ i.: and 'nr 
ri:llH.:all' \\ ithin a l'l.',ISOnabk pi.:rioJ llf tilllL' such p,lrt ur the ga~ s; Skill lo a 
location appnn L'd b; thi: I nginL'cr lfoaJ Sup1:ri111i.:11JL'nl. 

(b) \\ 'hL'rL' an; part of the ga-.. "; Sll.'111 l'L'IOl.'.:llL'd in accorJallCI.'. \\ ith thi s 
Paragraph i..; lm:ati:J on a bridgi:. 'iadud or strutluri:. thi: Cias Climpan; 
shall alll.'l' lll rL'illC.!ll.' th,ll p,11'1 llr lhl.' ga ... -;; "ll.'111 al ih .;nh: L'\J1t:f1-;l' 

(l') \\ ht:rL' a11; part t1fth1.: ga.; ... ;,tcm rL·lpcali.:d in aci:llrd,1111.:l· \\ith this 
i'<ll'agraph i.; localcd otht: r than Oil a briJgt:. \ iaducl UI SlrLU.:tllrl.'. !hi.'. Cll::>b of 
rl.' llKatitlll shall hi: :>hari:d hL'l\\l.!L'll thi: Corpnratinn :ind thl.' Cia ... Cotnpan: on 
thl.' b,1:.i-.. llf lhl.' lot.ii rl.'iocaliOll Clhb. l.''\cluJi11~ !hi: \Hille ur an; upgrading 
or the ga-.. 'i'.' slclll. and Jcdm:ting an; ClllllrihutiOtl paid In lhl' ( ia-.. C:lllllpan: 
b; Olht:r!' in ri::.pi:ct Ill Slll.'h relocatioll: and ror lhl'SI.' purpOSl.':-. thL' total 
ri:locati nn cn.;t..; shall hc tht: aggri:gall.' of' thi: l'nllrn\ing: 

( i) thc a111m1111 p.iid l1> ( 1.1.; Comp;111: i:mplti: l.'t:' up to :ind indu<ling 
lii:ld supcn i'lll s llll 1hi: hours \\Mkl.'J 011 tht: projt:i:t plu-; the 
l."llrl'l.'lll l."llSl or frill!,!l' bt:tll'lib for thCSL' l.'lllpl11; l.'L'.;. 

(ii) thi: arnoulll paid for ri:ntal i:quiprncn1 "hik in thl.! llfl lhi: prnicct 
and an anHHllll. chargi:J at 1hi: unit rall.'. fi.1r Cias Cornp.m; 
1:4uip111i:n1 "hik in lbL' on thl· pn>iL'l.'.l. 

(iii) th t: anlllunl paid h: !hi: (ia ... Comp.in: 111 Clll1lraclllr~ f<1r \\ork 
l'l'iati:d Ill till· pnijt:cl. 
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(i\) lhc CllS[ lll the (las Comp.111: rm 111.1lcriab ll:-.Cd in cnnncclil)fl \\ ith 
th1.: project. and 

l \) a rc<1..;onabk illllOllnl r(l l' J1rlljl..'l'l engineering and pru_jecl 
:.11.lrninislrali\1 . .' costs \\hkh ~hall b1..· 22.5°0 ur ihe aggregal1..' ol"the 
anwunts d1.:tcr111incJ in it1.:11h (i). (ii). (iii) and (i') ah{i\c. 

(d) !he tutal rclocat io11 costs as cakulateJ ahll\e shall be pa id }5° u h: the 
Corp{lr:t!ion and 65° 0 h: the (la.; (\1111pa11:. C.'\Cl'pt \\ hl..Tc thl..' r-1rt or th;,; g.ts 
s: -.11.:111 requin:d tu be 1110\ cJ b lli<.:at::d in an unassu111cd rliad nr in an 
u1111rcncd wad •tll11\\anc1..· and 1hc l\1qwn11ion ha.; ll\ll appt'll\ edits lllcation. 
i11 '' hii.:11 ca~e th1..· ( ia' (.\irnp.m: :-h.111 pa: I 00° o nr thl..' rel11catil1tl co-.h. 

!'art I\ ' - Proc.:l'du ra l And Ot h l'r 1\l a tt r r s 

1.:; . i\ I u n icipa I 13~ -l;m s of(; c nl'nt I Appli ca tion 

I he :\gr::1.:n11..·n1 is subject tl1 th1.: pt\l\ isio1h {1r all regulat ing st.itu11..·s and all 
nntnicipal b~-hl\\:-> orgelll'l'<tl applicatillll. L'.'\Cepl b:-l•l\\'> \\hich h:.l\e the ertl-1.'.t or 
arnl..'nding thi s 1\l,!.rl..'1..'1111..'nt. 

i\otic1..·..; ma: be Jeli\cred Ill . Sent h: l ~1csimik 11r lll:tikd b: prepaid r1.:gi-.tc1nl pusl 
tu th1..· ( i:h Compan~ al it.; ht:,td t1f"tic1..· llr t11 1111..· autlwri/cd ol'licl..'r~ 111 ' thl..' 
Corp11r<llilln al ih municip.tl ollil·e,. "" lhl..' L' .t•...: ma: h..: . 

15. l>i spo~ i l i o n of c; u~ s~~ l l'lll 

(a) lrth..: (i :.h Compan: dcco111111i,sil11b part 11i' ib !:!'-''~~:-.tern ani\1..'d 10 a 
bridge.' iadu1.:t llr stnu.:tun.:. the (ias (\impan: shall. m its Sllk c\pcnsc. 
1'1..'llll)\ I..' the part or ih gas S'.' '.'>kill al'fi '(Cd ll1 thl..' bridge. \ iadu1.:l 11r SlntL:ture. 

( hl Ir the (ja, Compall) J ect11111ni ... ,io11 ... till) 1llht:r part or ih ga' s~ Sll..'lll. it shall 
ha\ I.! lhL' right. but is nnt rl..'4uirl..'d . Ill 1'1..'lllll\ L' 1hat p:1rt or its g;h S) Stl'.111. II 
111:1) l..'.'\t:rds1..· ib right tll n.:tllll\ L: the UCL:lll11l11is:-.it1ncJ rans l}r ib gas s: ~ll..'111 
h) gi\ ing ll\llicc or it' inll..'ntillll lll do St) h) filing a Plan a..; rl..'quircJ h~ 
Paragraph 5 nr thi ... :\grt:c1111..·nt for appnn al b) the 1.ngin..:cr R1Ktd 
Superintendent. Ir th<.: C ia-; C0t11pa11) do1.:s 1101 rcmm c the part ol. thc ga:-. 
S) stem it ha-; tkco1111nissio111..·d and the Corporulillll require:- the n.:1rnn al or 
all Of an: part of thl..' lkCOllllllis.;ioncd ga.., S) °'tl..'111 fot the purpose or altering 
llr irnprm ing a high\\a: lll' i11 t1rJ1.:1 ltl rm:tlitatt: thl..' L:llllSlfllL: tilln or uti li t: llr 
nthl..'r ''ork.; in an) high,, a:. 1h1..· ( \irporntion tna) rernt\\ c and Jisposc {Ir so 
rnu<.:h or the dn:o1mnissionc<l gas=-: st..:m as thl..' Corporation 1m1: rl..'quirl..' l'or 
~m:h purp11s~" and ncithc.:r part: :-.h.tll h.I\ 1..· rcwursc against the other li.11 all) 
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19. Agreement Binding Partie 

This Agreement shall extend to. benefit and bind the parties thereto. their 
successors and assigns. respectively. 

IN WITN ESS WHEREOF the parties have executed th is Agreement effective from the 
date written above. 

THE CORPORATION OF THE TOWN OF 
PARRY OUND 

Per: 

Jamie McGarvey. Mayor 

Per: 

Jacki e Johnston Boggs. Clerk 

UN ION GAS LIMITED 

Per: 

Per: 

David G. Simpson. Vice President 
Regul atory. Lands and Public AfTairs 

Michael G.P. Shannon. Vice President 
Distribution Operations 
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SWORN BEFORE ME THIS 2.6 DAY OF 
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c t;.(l/ h -./1 ( s,.""' f) !J '1) 
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