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APPLICATION 

 
IN THE MATTER OF the Ontario Energy Board Act, 1998 being 

Schedule B to the Energy Competition Act, 1998, S.O. 1998, c.15; 

 

AND IN THE MATTER OF an Application by Wasaga Distribution 

Incorporated to the Ontario Energy Board for an Order or 

Orders approving rates for the distribution of electricity to be 

Implemented on May 1, 2019; 

 

WASAGA DISTRIBUTION INCORPORATED 

2018 IRM RATE APPLICATION 

 

For New Rates to be Effective May 1, 2019 
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CONTACT INFORMATION 

 

The primary contact for this Application is: 

 

Joanne Tackaberry, CPA, CGA 

Director of Finance 

Wasaga Distribution Inc. 

950 River Road West 

P.O Box 20 

Wasaga Beach, Ontario 

L9Z 1A2 

 

Email: j.tackaberry@wasagadist.ca 

Telephone: 705-429-2517 ext. 219 

Fax:  705-429-2590 

 

The secondary contact for this Application is: 

 

Brandon Weiss, CPA, CMA 

Senior Financial Accountant 

Wasaga Distribution Inc. 

950 River Road West 

P.O Box 20 

Wasaga Beach, Ontario 

L9Z 1A2 

 

Email: b.weiss@wasagadist.ca 

Telephone: 705-429-2517 ext. 209 

Fax:  705-429-2590 

 

 

 

mailto:j.tackaberry@wasagadist.ca
mailto:b.weiss@wasagadist.ca
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MANAGER’S SUMMARY 

1. Application 
 
The Applicant, Wasaga Distribution Inc. (WDI), an Ontario corporation with its head office located in the 

Town of Wasaga Beach, is an electricity distributor licensed by the Ontario Energy Board (ED-2002-

0544).  The Applicant carries on business at 950 River Road West, P.O. Box 20, Wasaga Beach, Ontario, 

L9Z 1A2 and serves customers within the Town of Wasaga Beach. 

 

WDI hereby makes application to the Ontario Energy Board for an Order or Orders approving electricity 

distribution rates effective May 1, 2019.    

 

The Ontario Energy Board issued file number EB-2018-0073 to WDI for the 4th Generation IRM 

adjustment.   

 

WDI has relied on Chapter 3 of the Ontario Energy Board Filing Requirements for Electricity 

Distribution Rate Applications dated July 12, 2018, The Report of the Board on Electricity Distributors’ 

Deferral and Variance Account Review Initiative (“the EDDVAR Report”) issued July 31, 2009, and the 

Electricity Distribution Retail Transmission Service Rates Guideline G-2008-0001, Revision 4.0 issued 

June 28, 2012 (“RTSR Guidelines”) in order to prepare this application.  

 

WDI requests this application be disposed of by way of a written hearing.   

 

In preparation of this application, WDI used the 2019 IRM Rate Generator model (version 2.0) issued on 

July 24, 2018.  Throughout this 4th Generation IRM Application, WDI has provided information 

pertaining to changes to its rates.  The issues to be addressed are as follows: 

 

1. Foregone Revenue Rate Rider:  WDI is requesting a Foregone Revenue Rate Rider only in the 

event the Board is unable to provide its Decision and Order for rates effective May 1, 2018. 

2. Price Cap Adjustment:  WDI is requesting a Price Cap Adjustment. 

3. Residential Rate Design: Wasaga is transitioning to a fully fixed rate for its Residential 

Customers. This application will see the fourth year, of a four year period, of the Rate Adjustment 

applied, in accordance with Section 3.2.3 of the Filing Requirements. The proposed change 
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entails increasing the fixed rate charge by $2.69 including the annual adjustment under the IRM 

application, and decreasing the variable charge from $0.0041/kWh to $0.000/kWh, thus 

completing WDI’s requirement to move Residential Rate Design to a fully fixed rate. 

4. Deferral Account Rate Rider:  WDI is requesting a Deferral Account Rate Rider for the period 

May 1, 2019 to April 30, 2020 to be shown separately on the Tariff of Rates and Charges.   

5. Global Adjustment Sub-Account Rate Rider:  WDI is requesting an additional Global Adjustment 

Sub-Account Rate Rider for the period May 1, 2019 to April 30, 2020 to be shown separately on 

the Tariff of Rates and Charges. 

6. Low Voltage Volumetric Rate:  WDI is requesting a continuation of the Low Voltage Volumetric 

Rate as approved in the 2016 Cost of Service Application (EB-2015-0107), shown as a separate 

line item on the tariff sheet. 

7. Tax Rate Change: WDI is not applying for a tax change rate rider. WDI would request approval 

to allocate this small balance of $(3,710) to Account 1595. 

8. Transmission Network and Connection Charges:  WDI is requesting a change to the Transmission 

Network and Connection Charges. 

9. Continuation:  WDI is requesting the continuation of the Wholesale Market Rate, Rural Rate 

Protection Charge and the Ontario Electricity Support Program Charge. WDI expects that any 

changes to the Rural Rate Protection charge, as a result of government directives, will be updated 

and incorporated into the model by Board Staff as information becomes available.  

WDI is also requesting the continuation of the Standard Supply Service Charge, Specific Service 

Charges, microFIT Service Charge, Retail Service Charges, Transformation and Primary 

Metering Allowances, the Smart Meter Entity Charge and Loss Factors as approved in the 2016 

Cost of Service Application (EB-2015-0107). 

 

WDI filed a comprehensive Cost of Service rebasing application for rates effective May 01, 2016 and 

received approval by the Ontario Energy Board under file number EB-2015-0107.  There are no 

adjustments to be made from the 2016 COS Application EB-2015-0107. 
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2. Distributor’s Profile 
 
WDI is the electricity distributor licensed by the Ontario Energy Board to serve the Town of Wasaga 

Beach as described above.  WDI was incorporated under the Business Corporations Act (Ontario) on May 

11, 2000.  The sole shareholder of WDI is The Corporation of the Town of Wasaga Beach.   

 

Wasaga Distribution Inc. holds Electricity Distribution Licence ED-2002-0544. 

 

WDI operates an electrical distribution system with a total service area of 61 square kilometers within the 

Town of Wasaga Beach.  WDI delivers electricity through a network of overhead and underground wires, 

through transformer stations to approximately 13,650 customers. 

3. Publication Notice 
 
WDI is proposing that notices related to this Application appear in the Wasaga Sun newspaper.  The 

Wasaga Sun is an unpaid local publication with an average circulation of approximately 10,000 per week.  

It is also available online at www.simcoe.com/wasagabeach-on. 

 

WDI will also post the application along with notices related to this Application online 

at www.wasagadist.ca , will make the Application available for public review at our office located at 950 

River Road West, Wasaga Beach, ON, L9Z 1A2 and will provide a copy of the Application to anyone 

requesting the material. 

4. Annual Price Cap Adjustment Mechanism 
 
In calculating 2019 rates, WDI has applied a Price Cap Adjustment of 1.20% to its’ Base Distribution 

Rates, which is based on the rate-setting parameters provided by the Boards’ 2019 IRM Rate Generator 

Model (Stretch Factor Group I). WDI recognizes that Board staff will update the Rate Generator with the 

final parameters which will be established by the Board in the supplemental report on the RRFE. The 

following table shows WDI’s applicable factor for its’ Price Cap Adjustment. 

 

 

 

 

 

http://www.simcoe.com/wasagabeach-on
http://www.wasagadist.ca/
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Table 1 – Price Cap Parameters 

 
The annual price cap adjustment mechanism will not be applied to the following: 

• Rate Adders; 

• Rate Riders; 

• Low Voltage Service Charges; 

• Retail Transmission Service Rates; 

• Wholesale Market Service Rate; 

• Rural Rate Protection Charge; 

• Standard Supply Service – Administrative Charge; 

• MicroFIT Service Charge; 

• Specific Service Charges; 

• Transformation and Primary Metering Allowances; and 

• Smart Metering Entity Charge. 

5. Rate Design for Residential Electricity Customers 
 
On April 2, 2015, the OEB released Board Policy, EB-2014-0210, A New Distribution Rate Design for 

Residential Electricity Consumers. The report requires electricity distributors transition to a fully fixed 

monthly distribution service charge for residential customers over a four year period beginning in 2016. 

 

WDI is proposing residential rate changes consistent with the new policy. WDI incorporated the fourth 

phase of the transition to fully fixed monthly distribution service charges in this application. WDI has 

followed the approach set out in Sheet 16. Rev2Cost_GDPIPI of the 2019 IRM Rate Generator Model as 

provided below. 
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In Sheet 16, the Rate Design Transition increases the monthly fixed charge by $2.39 and decreases the 

variable charge from $0.0041 to $0.000 per kWh. The $2.39 incremental monthly increase is less than the 

$4.00 per month per year referenced on page 9 of the OEB Chapter 3 Incentive Rate Setting Applications 

issued July 12, 2018 and therefore and extension of the four year transitioning period is not required. 

 

Wasaga Distribution evaluated the total bill impact for a Residential Customer with consumption at the 

10th percentile as 187 kWh per month. The 10th percentile of 187 kWh per month was derived from the 

following Residential billed data: 

 
1. 2017 billed usage; 
2. eliminated accounts without 12 months of consumption data; and 
3. eliminated accounts without a minimum average of 50 kWh billed usage per month 

 
Of the 12,200 active Residential accounts that met the above conditions; the consumption of the 1,222th 

highest consuming Residential Customer consumed 187 kWh/month. WDI did not manipulate any of the 

data to reflect fluctuations in seasonal usage. 

 

As shown in Table 2 below, bill impacts for WDI customers at the 10th percentile consumption during the 

fourth year of the rate design transition result in distribution rate increase of $1.92 or 9.18% and total bill 

increase of $1.74 or 4.05% per month. 
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Table 2 – Bill Impact for Residential Customers Using 187 kWh per Month 
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6. RTSR Adjustments 
 
In reference to Board Guideline G-2008-0001 – Electricity Distribution Retail Transmission Service 

Rates, issued October 22, 2008 and with revisions up to June 28, 2012 (Revision 4.0), WDI is applying 

for an adjustment of its Retail Transmission Service Rates based on a comparison of historical 

transmission costs adjusted for new UTR levels and revenues generated from existing RTSRs. This 

approach is expected to minimize variances in the USoA Accounts 1584 and 1586.   

 

WDI is charged retail transmission service rates by Hydro One and has completed the 2019 IRM Rate 

Generator Model (RTSR Sheets 10-15) to reflect these payments and to determine the proposed 

adjustment to the current Retail Transmission Service Rates approved in the last Cost of Service 

Application (EB-2015-0107).   WDI receives only two rates from Hydro One: 1) Retail Transmission 

Rate Network and 2) Retail Transmission Rate Connection. WDI understands Board staff will update 

WDI’s 2019 RTSR worksheet rates in the 2018 IRM Rate Generator model to incorporate UTR 

adjustments approved for 2019. 

 

WDI is requesting a decrease in the Network and Connection charges.  Table 3: Current 2018 vs. 

Proposed 2019 RTSR Rates below outlines the proposed adjustments to the Retail Transmission Service 

Rates.  The 2019 IRM Rate Generator has calculated the proposed RTSR’s set out in Table 3. 

 

Table 3:  WDI Current 2017 vs. Proposed 2018 RTSR Rates 

 

7. Revenue to Cost Ratio Adjustments 
 
As a result of Wasaga Distribution’s 2016 Cost of Service (EB-2015-0107) there are no changes to be 

made to the current revenue-to-cost ratios other than those provided under Section 5 – Rate Design for 

Residential Electricity Customers. 
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8. Sub-Account 1595 Disposition 
 
General Comments: 
 
In WDI’s 2018 IRM Rate Application Board Decision (EB-2017-0079) for disposition of several Account 

1595’s stated the following: 

“The OEB requires Wasaga Distribution to perform an in-depth analysis for each of the sub-accounts 

relating to Account 1595 and submit with its 2019 IRM rate application. The company should provide 

quantitative and qualitative analysis explaining the causes of the large account balances breaking out for 

example, the impacts of customer growth, and for 1595 (2011), the components that affect all customers 

at large as well as the component impacting non-RPP customers. In addition, Wasaga Distribution is to 

conduct a review of its procedures for booking transactions to the 1595 sub-accounts and to work with 

OEB staff to confirm that it is following the current (and any subsequent) OEB guidance. In its next rate 

application, Wasaga Distribution is to file an explanation for the actions it took to satisfy this 

requirement, including summarizing what has changed in its internal procedures for booking transactions 

into the 1595 sub-accounts going forward.”(OEB Decision and Rate Order, Wasaga Distribution, page 10.) 

WDI Comments: 

• WDI reached out to Industry Relations to receive clarity on a question regarding the over-

recovery of the balance in a 1595 Sub-Account for GA Recovery. The first response did not 

specifically help WDI with the question. However, when WDI reached out to Industry Relations 

again; WDI received a response (a Yes or No answer) from Dan Gapic (Board Staff – Industry 

Relations) which verified that once the principal balance was recovered any further recovery goes 

to interest and interest stops accruing at that point. 

• Based on that response WDI then reviewed all the 1595 Sub-Accounts and made adjustments as 

required to EACH of these Sub-Accounts. Each Sub-Account will be discussed under a separate 

heading in the following paragraphs. 

• In discussing this response from Board Staff with other LDC’s WDI has discovered that we are 

not the only LDC applying the 1595 Sub-Account components incorrectly. 

• WDI has ensured redundancy within its’ processes to ensure the issue that happened specifically 

with 1595 (2011) does not occur again. 

• WDI also diligently tracks its’ recovery accounts to address any concerns of over or under 

recovery in analyzing the disposition accounts. 
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• WDI’s spreadsheet of the analysis of the 1595 Sub-Accounts will be submitted as a separate 

attachment to this application. 

Recovery of Sub-Account 1595 (2011) EB-2010-0143 

***Please note that on the WDI IRM Rate Generator Tab 3 – Line 32 “Disposition and 

Recovery/Refund of Regulatory Balances (2013) – Line 32 is actually for Sub-Account 1595 

(2011) as there was no Line for (2011) and WDI was instructed by Rates Model to use this line 

as WDI had no Disposition in 2013. 

Of all the disposition accounts this one is the most complicated. 

WDI was originally approved for this disposition in EB-2010-0143 and at that time there was no 

separation of the GA Balance; therefore the Rate Riders were not separated out by RPP and non-RPP 

groups.  

WDI realized that this disposition was going to be over-recovered and make an application to stop 

and reverse the original Rate Riders and approve new Rate Riders in EB-2012-0171.  For Residential 

Customers these were the new Rate Riders: 

 
The new Rate Riders did include the GA Sub-Account. 

The Rate Rider for the reversal was $0.0003 (Residential) and continued until April 30, 2015 while 

the new rate rider established for the correction was $(0.0020) for Residential and remained in  effect 

until April 30, 2016. This caused the over recovery balance. 

WDI is including in the Tables below the original 1595(2011) filed and the revised 1595(2011) 

balances at the end of each fiscal year and the projected interest until April 30, 2019. 

 

Sub-Account 1595(2011) Year End Totals Original vs. Revised 
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Sub-Account 1595(2011) Year End Totals Original vs. Revised (cont’d) 

 

  

  

  
 

 

 

  

2013 ORIGINAL Y-T-D TOTAL
***Due to over recovery WDI had new Rate

Riders instituted May 01, 2013. EB-2012-0171

1595-010-0000 Recovery of Reg Assets 2011 -213,828.06 
1595-015-0000    Recovery of Reg Assets 2011 - CC 16,014.96

REVISED 
1595-010-0000 Recovery of Reg Assets 2011 -195,346.69 
1595-015-0000    Recovery of Reg Assets 2011 - CC -2,138.21 
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Form 1595 Workform for 1595(2011) 

This workform was completed last year as part of Board Staff interrogatories and WDI feels that this is a 

better representation of the Sub-Account 1595(2011) balances. 

 
** This calculation is very close to the $(565,119.99) before projected interest in the WDI Revised Sub-

Account 1595 spreadsheets submitted with this application. 

WDI does not propose a separate Rate Rider for 1595(2011). If WDI were to introduce a separate Rate 

Rider for this Sub-Account the Bill Impact for Residential GA Customers in the 10th percentile would be 

in excess of 100% (even if the Rate Rider goes over several years). WDI feels that the amount of Retailer 

Residential Customers now (1,675,850 kWh) compared to the Retailer Residential Customers at the end 

of 2009 (8,307,199 kWh) when these balances were approved for disposition leads to an inequity as there 

a far fewer customers and kWh in 2018 than there were in 2009. WDI, therefore; recommends combining 

this Rate Rider with all the 1595 Sub-Accounts. 
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Recovery of Sub-Account 1595 (2012) EB-2011-0103 

WDI is including in the Tables below the original 1595(2012) filed and the revised 1595(2012) balances 

at the end of each fiscal year and the projected interest until April 30, 2019. 

 

Sub-Account 1595(2012) Year End Totals Original vs. Revised 
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Recovery of Sub-Account 1595 (2014) EB-2013-0175 

WDI is including in the Tables below the original 1595(2014) filed and the revised 1595(2014) balances 

at the end of each fiscal year and the projected interest until April 30, 2019. 

Sub-Account 1595(2014) Year End Totals Original vs. Revised 

 

  

  
 
Recovery of Sub-Account 1595 (2015) EB-2014-0118 

WDI is including in the Tables below the original 1595(2015) filed and the revised 1595(2015) balances 

at the end of each fiscal year and the projected interest until April 30, 2019. 

 

Sub-Account 1595(2015) Year End Totals Original vs. Revised 
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Sub-Account 1595(2015) Year End Totals Original vs. Revised (cont’d.) 

 

  
 

Recovery of Sub-Account 1595 (2016) EB-2015-0107 

WDI is including in the Tables below the original 1595(2016) filed and the revised 1595(2016) balances 

at the end of each fiscal year and the projected interest until April 30, 2019. 

 

Sub-Account 1595(2015) Year End Totals Original vs. Revised 
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9. Deferral and Variance Accounts 
 
Chapter 3 of the Board’s Filing Requirements and the Report of the Board on Electricity Distributors’ 

Deferral and Variance Account Review Report (the “EDDVAR Report”) provide that under the Price Cap 

IR, the distributor’s Group 1 audited account balances will be reviewed and disposed of if the pre-set 

disposition threshold of $0.001 per kWh (debit or credit) is exceeded.  Distributors must file in their 

application Group 1 balances as at December 31, 2017 to determine if the threshold has been exceeded. 

 

WDI has completed the Board Staff’s 2019 IRM Rate Generator – Sheet 3 – “Continuity Schedule” for 

the years 2012 to 2017 and has projected interest to April 30, 2019 on the December 31, 2017 balances.  

Actual interest has been calculated based on the Board’s prescribed rates.  Forecasted interest for the 

period January 1, 2019 to April 30, 2019 is based upon the last Board prescribed rate for the fourth 

quarter of 2018 as 2.17%.  RSVA balances match the 2017 Audited Financial Statements except for 

Account 1580 – WMS which has the Account 1580 – Variance WMs – Sub-account CBDR Class B 

included in the balance – this balance is also recorded correctly on Line 25. The difference in 1595 Sub-

Accounts has been discussed extensively in Section 8. 

 

WDI has completed the continuity schedule and the threshold test shows a claim per kWh of ($0.0055).  

As the results have exceeded the threshold test amount, WDI is requesting deferral and variance account 

balance disposition in this application.   

WDI is requesting a rate rider for the Deferral and Variance Account Disposition and for the Global 

Adjustment Sub-Account disposition for the period May 1, 2019 to April 30, 2020.  The Group 1 Deferral 

and Variance Account balances to be disposed are set out in Table 4:  
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Table 4:  WDI Group 1 Deferral and Variance Account Balance for Disposition: 

 
Beginning in 2017 rates, Global Adjustment Rate Riders will be calculated on an energy basis (kWh) as 

stated in the Filing Requirements Section 3.2.5.2: 

“When clearing balances from the GA variance account, distributors must establish a separate rate rider 

included in the delivery component of the bill that would apply prospectively to non-RPP customers. 

Effective in 2017, the billing determinant and all the rate riders for the GA will be calculated on an 

energy basis (kWhs) regardless of the billing determinant used for distribution rates for the particular 

class.”  

WDI is requesting a rate rider for the Deferral and Variance Account Disposition for non-RPP customers 

for the period May 1, 2019 to April 30, 2020.  The proposed rate riders calculated using the Rate 

Generator model for Deferral and Variance Accounts and for the Global Adjustment sub-account are set 

out in Table 5.  

Table 5:  WDI Group 1 Deferral Variance Account and Global Adjustment Rate Riders 
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10. Wholesale Market Participants 
 
WDI currently has one customer who is a Market Participant (MP) effective April 18, 2012.  WDI’s MP 

is classified as a General Service 50 to 4,999 kW customer.  WDI has established a separate rate rider to 

recover only the Group 1 account balances which are billed to the MP by WDI. WDI does not invoice our 

MP for the Wholesale Market Service Charge, Power or Global Adjustment.  The Wholesale Market 

Service Charge, Power and Global Adjustment are settled directly with the IESO.  WDI has used the 

allocators provided in Sheet 4 – Billing Det. for Def-Var. of the 2019 IRM Rate Generator Model to 

calculate the balance of the Group 1 accounts for the MP specific rate rider.  The Wholesale Market 

Participant Rate Rider is specific to Accounts 1584 RSVA – Retail Transmission Network Charge, 

Account 1586 – RSVA – Retail Transmission Connection Charge and Account 1595 – 

Disposition/Refund of Regulatory Account Balances is shown in Table 5 on the previous page. 

11. Global Adjustment 
 
Global Adjustment Workform: 
 
WDI has completed the Global Adjustment Analysis Workform (GA Workform) for the period January 

01, 2017 to December 31, 2017 in order to assist in assessing the reasonability of balances in Account 

1589. In the 2018 4th Generation IRM Rate Application (EB-2017-0079) the Deferral and Variance 

Account balances at December 31, 2016 were approved for disposition, therefore, WDI is requesting a 

disposition of the GA Deferral and Variance Account balances for January 01, 2017 to December 31, 

2017. 

 

WDI confirms the following with respect to the monthly billing of the GA: 

• WDI bills all non-RPP customers on the 1st estimate of the GA provided by the IESO. 

• WDI bills all customers on a calendar monthly basis. 

• WDI confirms where a billing spans more than one month, in the case of a final bill or manual 

read, the GA billing rate is prorated based on the consumption for the blended months. 

• WDI confirms the GA rate is applied consistently for all billing and unbilled revenue transactions 

for non-RPP Class B customers in each rate class. 

• The following approach is used from the IESO invoice: Charge Type 1142 is booked into 

Account 1588 and Charge Type 148 is pro-rated based on the RPP/non-RPP consumption and 

then booked into Account 1588 and 1589 respectively. 
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• The GA non-RPP expense is based on actual with respect to dollar amount and the RPP/non-RPP 

pro-ration percentages. (This also applies to unbilled revenue). 

The completed 2017 GA Analysis Workform for WDI (filed as a separate worksheet) calculates the total 

unresolved GA difference of -$6,446 or -0.3% which is within the +/- 1% range of total IESO GA 

charges. This difference is extremely small given the large dollar value of transactions that flow through 

Account 1589. 

 

Description of Settlement Process: 

All of Wasaga Distribution’s customers pay the Global Adjustment charge based on the amount they 

consume in a month (kWh) and are referred to as Class B customers.  

 

The Filing Requirements Section 3.2.5.2 states: 

“A distributor must also support their GA claims with a description of their settlement process with the 

IESO or host distributor. It must specify the GA rate it uses when billing its customers (1st estimate, 2nd 

estimate or actual) for each rate class, itemize its process for providing consumption estimates to the 

IESO, and describe the true-up process to reconcile the estimates of RPP and non-RPP consumption once 

actuals are known. The description should detail the distributor’s method of estimating RPP and non-

RPP consumption, as well as its treatment of embedded generation or any embedded distribution 

customers. Distributors are reminded that they are expected to use accrual accounting.” 

 

Wasaga Distribution’s GA claims are based on the following process: 

1) WDI uses the IESO’s 1st GA estimate to bill its customers, applicable for all customer classes. 

2) WDI settles monthly with the IESO within four business days of month end for the difference in 

the cost of commodity usage in the most recent month for its price regulated customers between 

the sum of the average weighted price (WAP) plus Global Adjustment (GA) and RPP prices. This 

includes RPP customers with Time-of-Use meters on TOU pricing and Tier pricing as well as 

designated interval metered customers. Settlement in the next month includes the true-up of GA 

from this month once the final GA pricing is known. The process is as follows: 

a) RPP TOU & RPP Tier Pricing: WDI uses the top down kWh approach, capturing kWh 

purchased for the month adjusted as follows: 

i. kWh purchased from the IESO grid  

ii. add kWh from embedded generators 
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iii. less usage from non-standard supply (retailer) customers 

iv. less usage from standard supply non-interval and interval metered usage for 

GS>50 kW customers billed on market pricing 

v. add interval metered usage for designated RPP customers 

vi. adjust for load transfers and unaccounted energy where applicable 

The resulting kWh is an estimate of usage for customers on RPP TOU and RPP 

Tiered pricing; this amount is then split between the bands based on current usage 

totals. WDI knows that this usage process to the IESO contains some assumptions 

due to timing of the data.  

3) WDI confirms that it uses accrual accounting. 

Certification of Evidence: 

Wasaga Distribution Inc. confirms sound processes and internal controls are in place for the preparation, 

review, verification and oversight of the deferral and variance account balances being disposed. 

12. LRAM Variance Account 
 
WDI is not seeking to recover residual balances in its LRAMVA variance accounts in this proceeding. 

13. Shared Tax Savings 
 
WDI has completed the shared tax savings worksheets to calculate if there are savings due to ratepayers 

as a result of corporate tax savings implemented since the 2016 COS Application filed by WDI under EB-

2015-0107    WDI has input the 2016 COS Application data from the RRWF under file EB-2015-0107 

into Sheet 8 of the 2018 IRM Rate Generator Model.  WDI is not claiming capital tax and has recorded 

the 2018 Taxable Capital of $14,332,371 on Sheet 8.  Tax rates for 2018 are at 24.46% with the Grossed-

up Tax amount calculated at $44,956 for 2016 and $37,536 for 2018.  The shared tax savings model 

projects an incremental tax savings of $(3,710) for 2018 and therefore, WDI proposes this small amount 

be moved to Account 1595 with the approved dispositions for this year. 
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14. Specific Service Charge, Allowances and Loss Factors 
 
WDI has not made any changes to the service charges or loss factors approved in our 2016 Cost of 

Service Application (EB-2015-0107). 

15. MicroFIT Generator Service Charge 
 
WDI is applying to continue the current monthly service charge of $10.00 as approved by the Board in 

our 2016 Cost of Service Application (EB-2015-0107). 

16. Current Tariff Sheets 
 
WDI’s current Tariff of Rates and Charges is provided under Appendix 1. 

17. Proposed Tariff Sheets 
 
WDI is proposing the rates generated by the 2018 IRM Rate Generator model, which are provided in 

Appendix 2.  

18. Bill Impacts 
 
Bill impacts were derived for each rate class using the 2019 IRM Rate Generator Bill Impact calculation 

in Sheet 20. A detailed listing of customer bill impacts is set out under Sheet 20 of the 2018 IRM Rate 

Generator Model. 

 

No rate mitigation plans are necessary as a result of the bill impacts.  

 

The distribution rate and overall bill impacts derived using the 2018 IRM Rate Generator Model v 2.0 for 

Residential, General Service, Street Lights and Unmetered Scattered Load are provided below in Table 6. 
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Table 6:  WDI Bill Impacts 

 

 
 

These impacts are more particularly set out in Appendix 3 with this IRM Application. 

Certification of Evidence 

As Director of Finance of Wasaga Distribution Incorporated, I certify to the best of my knowledge, that 

the evidence filed in WDI’s 2019 4th Generation Incentive Rate-Setting Application is accurate.  To the 

best of my knowledge or belief, the filing is consistent with the requirements of the Chapter 3 Filing 

Requirements for Electricity Distribution Rate Applications as revised on July 12, 2018. 

 

 
 

Respectfully submitted, 
 

WASAGA DISTRIBUTION INCORPORATED 
 
 

 
 

Joanne Tackaberry, CPA, CGA 
Director of Finance 

 
Email: j.tackaberry@wasagadist.ca 
Telephone: 705-429-2517 ext. 219 
Fax:  705-429-2590 
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Appendix 1 

Wasaga Distribution Inc. 

Current Tariff Sheet 
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Appendix 2 

Wasaga Distribution Inc. 

Proposed Tariff Sheet 
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Appendix 3 

Wasaga Distribution Inc. 

Bill Impacts 
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