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Westario Power Inc. (Westario Power)
2019 IRM Application
EB-2018-0078                                                                                                                                                                                                                                                                                                                                     
Application Analysis
October 2, 2018
Staff Question #1
Ref: IRM Model Tab 1: Information Sheet

Tab 1 of the Rate Generator Model indicates that the rate year in which Group 1 Accounts were last cleared was 2016. OEB staff notes that Westario Power was approved for disposition in EB-2017-0084 (i.e. the 2018 rate year). 
Please confirm if Westario Power agrees and OEB staff will make the necessary correction to the model. 
Westario power agrees with the OEB the last approved disposition year was 2018 for the December 31, 2016 balances.  Westario Power requests the OEB to please update disposition year accordingly.

Staff Question #2
Ref: IRM Model Tab 3: Account 1580 Variance WMS – Sub-account CBR Class B

This question is related to RRR 2.1.7 filing for account 1580 RSVA – Wholesale Market Service Charge, sub-account CBR Class A and sub-account CBR Class B. 
It is noted that the control account 1580 in continuity schedule excludes balances in CBR Class A and CBR Class B; the control account in RRR includes the two sub-accounts’ balances. Therefore, in the Variance column, it is expected to see a variance in cell BV23 only of sub account 1580 Class A plus sub account 1580 Class B and no variance reported in columns BV24 or BV25. 

a) Please explain the variance in sub account 1580 Class B of ($55,168).

b) Please explain the variance in sub account 1580 Class B of ($1,194,211).

c) If the balance is incorrect, please update Westario Power’s RRR 2.1.7 and notify your case manager when this is completed.

d) Please update the continuity schedule as required.
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Westario Power has submitted a RRR 2.1.7 revision request.  Once this revision has been completed the variances should be eliminated. Revision request as follows:
RRR section 2.1.7 tab Sub-Accounts line items Sub-account CBR class A – Principal, Sub-account CBR class A – Interest, Sub-account CBR class B – Principal, & Sub-account CBR class B – Interest.  
Previously submitted:
	Sub-account CBR class A - Principal
	1580
	-54,962.00

	Sub-account CBR class B - Principal
	1580
	-1,018,421.00

	Sub-account CBR class A - Interest
	1580
	-206.00

	Sub-account CBR class B - Interest
	1580
	4,579.00



Correction request:
	Sub-account CBR class A - Principal
	1580
	0.00

	Sub-account CBR class B - Principal
	1580
	175,995.75

	Sub-account CBR class A - Interest
	1580
	0.00

	Sub-account CBR class B - Interest
	1580
	4,372.41



Staff Question #3
Ref: Tab 6.1a GA Allocation – cell D20 Total Non-RPP Class B consumption

OEB staff notes that the total non-RPP Class B consumption on Tab 6.1a, cell D20 shows 160,276,145 kWhs. OEB staff OEB staff is unable to reconcile the data entered in cell D20. Please provide an explanation of the discrepancy. If correction is needed, OEB staff will make the adjustment.
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Westario Power is requesting a change to the IRM.  160,276,145 is the uplifted consumption value and 34,852,090 is the unadjusted value.  As per the model instructions Westario Power is requesting the value of 160,276,145 be adjusted to its non-adjusted or metered value of 149,790,790. (Please note that Westario’s uplift/adjustment factor at the time of submission was 1.07%.)



Staff Question #4
Ref: Tab 6.1a GA Allocation

Please confirm if the “Year the Account 1589 GA Balance Last Disposed” were last cleared should be 2015 (i.e. In 2017 IRM Application (EB-2016-0113), the OEB approved the disposition of Account 1589, Principal Balance of ($696,807) and Interest Balance of ($10,359).
[image: ]

Yes Westario Power’s last disposition was in 2017 for the Balance of December 31, 2015.  Westario Power requests the OEB to please update disposition accordingly.

Staff Question #5
Ref: Tab 6.2a CBR B_Allocation
OEB staff notes that the total Class B consumption on Tab 6.2a, cell D 20 of the IRM rate model also shows 160,276,145 kWhs. OEB staff is unable to reconcile the data entered in cell D20. Please provide an explanation for the discrepancy. If correction is needed, OEB staff will make the adjustment.
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As stated in Question #3, Westario Power is requesting a change to cell D20 in tab 6.1a this change should be carried over to Tab 6.2a. 

Staff Question #6
Ref: Settlement Agreement for EB-2017-0084

As part of the settlement agreement for issue 4.2, the Applicant agreed not to dispose of its December 31, 2016 balances in accounts 1588 and 1589. In addition, the Applicant committed to undertake an internal review of its commodity accounts to assess the processes that underpin the accumulation of these balances and to ensure that they are accurate. In addition, the Applicant agreed to explain the results of its internal review at its next rates proceeding.

Accordingly, please explain what the Applicant did to review and validate its processes what were the results of this review? What changes were implemented as a result of this review?

Aside from performing a more detailed monthly analysis, going forward quarterly true-ups will be performed using the OEB’s GA Workform as back-up and confirmation that all costs have been applied correctly. 

Here are the results of our internal audit.

Westario has always posted charge type 1142 directly to 1588 and is continuing to do so. Starting in late 2017 Westario changed their Class B GA calculation approach to for booking line charge type 148 from the IESO invoice from an average percentage split to a prorating split based on the prior month’s RPP and non-RPP consumption for Class B consumers.  Splits values have and will continue to be booked accordingly into accounts 1588 for RPP and 1589 for non-RPP portion.  In prior years GA was calculated on all Class B consumers then a split was based on average percentage ratio of RPP and non-RPP consumers using the average of the prior 2 years.  The new methodology provides a smaller and more reasonable true-up variant.  The initial split was based on accrued consumption while the true-up values is based on actual billed consumption and will be performed quarterly starting in mid-2018. Unbilled revenue calculation has been scrutinized and edited to enhance the accuracy of the monthly accrual and a true up performed as required on a quarterly basis.

Westario Power submitted the prior year adjustments required in accounts 1588 and 1589 on the GA workform.

Staff Question #7
Ref: DVA Continuity Schedule, Account 1588

With respect to the balance in Account 1588 as at December 31, 2017, given that the variance between RPP revenue and the cost of energy attributable to RPP customers is settled with the IESO on a monthly basis and the Applicant has indicated that all required RPP settlement true-ups for 2017 have been accrued as part of the 2017 ending balance in the DVA continuity schedule, the expectation is that any remaining amounts in account 1588 should be relatively small and close to zero (the difference between amounts billed at the approved total loss factor versus actual system losses for the year).
Accordingly, the Applicant is seeking disposition of approximately $3.7 million in account 1588 as at December 31, 2017.  Please explain what the remaining variance in this account pertains to.
After the GA True-up audit Westario Power proceeded to audit RPP Settlement it was determined after review that some of 2016 and 2017 RPP settlement submissions were incorrect.  True-up adjustments and reconciliation are in the process of being completed in 2018 and will submitted with 2018 IESO monthly settlement submissions.  These true-ups greatly decreased the amount in 1588 therefore Westario Power is not seeking disposition of $3.7 million.  Westario Power’s practice is for errors from previous periods be adjusted in month that they were discovered and reflected in the current IESO submission.  These errors were discovered after we performed an internal audit on our Account 1588 and 1589. 




Staff Question #8
Ref: Responses for Appendix A of the GA Analysis Workform Instructions

The Applicant has provided responses to the questions in Appendix A of the GA Analysis Workform Instructions.  :

a) The Applicant has not provided a response to Question 2b. Please refer to Question 2b of Appendix A and provide the required information.

Currently Westario updates actual consumption billed on a monthly basis and verifies monthly kWhs back to January 2015.  The monthly billed consumption is then calculated based on the difference in price paid by WPI to price charged by WPI to its customer.  The difference is calculated for each month as follows. Total Price of Commodity is calculated as paid by WPI to IESO and includes average HOEP charged plus the actual GA rate.  This value is then subtracted from the TOU or tiered rate received by WPI. The remaining dollar value is then calculated by the actual billed consumption for that period.  This calculation is done for all TOU and Tiered price rates.  For the current settlement period an estimate is used based for commodity price, GA is based on the 2nd estimate and consumption is based on a percentage of total load.  The following month once all data is available a true-up is performed. 

We have determined that CT1142 has not been trued up properly for 2017 and in the process of doing so as a result of our internal audits confirm that that any remaining amounts in account 1588 should be relatively small and close to zero.

b) The response provided to 2d indicates that the CT 1142 true-ups are reflected in the DVA continuity schedule, with the exception of the adjustments mentioned in part c.  Please confirm that the only adjustments mentioned in part c that have been excluded are “a small amount of billing adjustments that relate to 2017 consumption year”.  Also, please provide the dollar value of these billing adjustments that are being referred to.

We are unable to dollarize the billing adjustments referred to in 2c and unable to include these in any true up balances. The net impact is minimal and will be reflected in any settlement amounts required in fiscal year 2018.

c) Question 2e requires that you quantify the adjustment specifically related to the CT 1142 true-up that the Applicant has recorded in the  “principal adjustment” column of the DVA continuity schedule, accordingly please quantify.  Also please break-out the CT 1142 true-up recorded as a principal adjustment in DVA continuity schedule for both 2016 and 2017.

The adjustments related to CT 1142 are treated as transactions in the cost of power account and factored into the monthly adjustment for account 1588.  There is no dollar value related to CT 1142 that is reflected in the Principal Adjustments column of the DVA Continuity Schedule.  The amounts reflected in the Principal Adjustments column for 2016 and 2017 relate to GA true-ups that should have been recorded in the year but were not, they have been included in the principal adjustments column so that the impact of these missed true-ups are not factored into the disposition rate riders for the year.

d) For the response provided for Question 3a, please confirm whether the Applicant initially records the monthly CT 148 charge from the IESO in their G/L prior to receiving the actual invoice (i.e. based on the 2nd GA estimate multiplied by estimated consumption) or does the Applicant only recorded CT 148 in their G/L once the actual invoice from the IESO is received?.

Currently, Westario Power records CT 148 after the IESO invoice has been received.  

e) In the response provided to Question 3b, the Applicant discusses the CT 148 true-up that is required with respect to the split between RPP and Non-RPP.  Is there also an adjustment that is required in order to true-up the estimated GA rate used initially to actual? If not, please explain why it is not required.

The true incorporates both volume and $. Here are the required adjustment required for 2016 and 2017.  These adjustments have been added to the DVA schedule under the Principal Adjustments Columns, column AV for 2016 and column BF for 2017.

For 2016 the following is required:
Debit to account 1588 for RPP for				$562,353
Credit to account 1589 for Non-RPP for			$562,353

For 2017 the following is required:
Debit account 1588 for RPP for				$2,160,310
Credit account 1589 for Non-RPP for	 		$2,160,310


f) In the response provided fro 3d and 3e, it appears that the applicant indicating that it had not been recording the CT 148 true-up at all for both 2016 and 2017, and then recorded a comprehensive true-up for all of 2016 and 2017 during 2018 (for all 24 months).  Please confirm whether this understanding is correct and if not, please clarify what was done.

Westario Power did perform a partial true-up in late 2017 for 2017 but the true-up was too low.  A better and more defined true-up was performed in 2018 for both 2016 & 2017.

g) In the responses provided for Appendix A, the Applicant has indicated the RPP vs Non RPP split used for the purposes of calculating CT 1142 and for the allocation of CT 148 are initially based on an estimate.  Is the same estimate of the RPP vs Non RPP split used for both purposes? Please explain.

No, the estimated split for CT1142 is addressed in the initial Appendix A question 2a and this is different than CT 148 split since the calculation is required on day 4 for CT1142. The CT 148 split is based on actual billed consumption for that month.

h) In the response provided to question 4e of the 2017 GA Analysis workform, the Applicant is indicating that the principal adjustments proposed in 4d of Appendix do not reconcile to the DVA continuity schedule.  However, upon review of the DVA continuity schedule, it does reconcile for 2016 but doesn’t for 2017. The explanation that is currently provided is not adequate to support why it doesn’t reconcile.  Please update as there appears to be a disconnect between the response provided in 4e and what actually got recorded in the DVA continuity schedule as a principal adjustment.

Yes it does reconcile for 2016 and the answer provided in Appendix A regarding 2017 is incorrect. The amount for 2017 true up adjusted in 2018 should be a debit of $2,160,310 to account 1588 and a credit to account 1589 of $2,160,310.



Staff Question #9
Ref: 2016 GA Analysis Workform

a) The Applicant has recorded a true-up adjustment of debit $562,353 as adjustment 10 in Note 5 of the GA Analysis Workform
i. Please explain in detail what this true-up adjustment specifically pertains to and accordingly update the explanation provided.
ii. Is this true-up comprised of multiple elements (i.e. true-up to the actual GA rate, true-up for actual RPP vs Non RPP split for the purpose of allocating CT 148, true-up of CT 1142 in order to reflect the updated RPP vs Non-RPP split  etc). If so, please break-out this balance into its components that are being trued-up 
iii. The true-up adjustment as recorded is a debit to account 1589. Sufficient explanation has not been provided to support the direction of this adjustment (debit).  Please provide this additional information and update the explanation provided in Note 5 to reflect the additional detail.
iv. Please provide the supporting calculations for each of the true-up adjustments identified in ii. above.
v. Please confirm that the total true-up adjustment that the Applicant has proposed to record in the “Principal Adjustments” column for 2016 of $562,353 does not form part of the balance in the “Transaction Debit / (Credit) during 2017” column of the DVA continuity schedule (i.e. it wasn’t actually recorded in 2017). When did the Applicant actually record it?

i.) The amount for CT 148 is allocated in 2016 in the DVA Continuity Schedule based off the estimated split between RPP and non-RPP.  If the correction for 2016 had been made in the year the result would have been reallocating $562,353 from account 1589 to account 1588.  The result is that 2016’s closing principal balance for account 1589 should be $(856,161) instead of $(1,418,514) and account 1588’s closing balance should be $2,101,194 instead of $2,663,547.  Since these adjustments were not recorded until mid 2018 they are not reflected on the DVA continuity schedule.  

ii.) The true-up pertains to multiple elements.  It is the GA reconciliation from estimate to actual and the split between RPP and Non-RPP customers.  

iii.) After the 2016 Workform was completed it was determined Westario Power under estimated the amount of the GA paid for Non-RPP customers and over estimated for RPP customers.  Therefore a debit is required to increase 1589 and a credit is required to decrease account 1588 to decrease the effect on RPP customers and increase the effect on Non-RPP customers.

iv.) Total recorded in 2016 for GA Non-RPP based on estimate was $19,785,573.46 but actual value should have been $20,347,926.38 so the NON-RPP customers’ portion was understated by $562,353, therefore a debit is needed to increase the GA NON-RPP portion.  
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v.) Westario is confirming that the total true-up adjustment we are proposing in the “Principal Adjustments” column for 2016 of $562,353 does not form part of the balance in the “Transaction Debit / (Credit) during 2017” column of the DVA continuity schedule and is a separate request. The transaction will be posted in 2018.

b) The applicant has recorded true-up adjustments for 2a and 2b in Note 5 of the 2016 GA Analysis Workform.
i. Please add explanation that supports the direction of each of these adjustments (i.e. why a debit and a credit are appropriate for 2a and 2b respectively.
ii. What months are being accrued for?
iii. Please explain how the Applicant has quantified each of these amounts and provide the supporting calculations.
iv. Was the amount shown in 2b actually recorded in 2017?
v. Why has the Applicant not recorded the true-up adjustment shown in 2b of Note 5 in the GA Analysis Workform as a principal adjustment for 2016 in the DVA continuity schedule?

i.) These adjustment are reconciliations for the unbilled revenue. Westario Power accruals on a monthly basis for unbilled revenue. The accruals which these adjustments relate to are do to a fiscal year change so December 2015’s accrual is reversed in 2016 and offset the bills produced in the current for prior consumption period.  The difference in this case was $23,051.80 debit between December 2015’s accrual and actual billed for this period in 2016.  There is a $231,348.00 credit between December 2016’s accrual and actual billed for this period in 2017. Please see GA Workform Back Up 2016 for calculations.  Tab “Adjustment 2a & 2b” has the completed calculations for Non-RPP GA adjustment.  

ii.) Westario Power accruals on a monthly basis for unbilled revenue. These adjustments are relate to fiscal year changes and represent December’s accrual being reversed in the following year in January.

iii.) 
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[image: ]

iv.) Yes this amount would have been recorded in 2017 as part of the billed amount in January 2017. 

v.) Since the true-ups was actually recorded in the year that the consumption was billed Westario Power recorded them as part of DVA schedule in the transaction column for that year. In other words if we recorded it in 2016 as a principle adjustment it would have shown as a reversal of the principal adjustment in 2017 so the impact is NIL.
 
c) The applicant has recorded an adjustment of $233,010 to account for the change in customer billing from the 1st estimate to the 2nd estimate.
i. Please provide the calculation that was used to quantify this amount (using the monthly consumption data populated in Note 4 of the GA Analysis Workform).
ii. Please confirm that the change in billing from the 1st estimate to the 2nd estimate was done for all rate classes.  Was there a lag in doing it for certain rate classes or was it implemented for al rate classes at the same time?

i.) Westario power used the GA Analysis Workform to calculate the difference.  Westario prepared 2 versions of the workform for 2016.  Here are the partial workforms and are summary for the difference.
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ii.) The implementation occurred for at the same time for all rate classes.  Therefore, all rates where effected as of June 1st, 2016.




Staff Question #10
Ref: 2017 GA Analysis Workform

a) The Applicant has recorded a true-up adjustment of $2,160,310 as adjustment 1b of Note 5 in the 2017 GA Analysis Workform.
i. Is this true-up adjustment a true-up for the RPP vs Non RPP split only, or is it comprised of multiple elements (i.e. true-up to the actual GA rate, true-up for actual RPP vs Non RPP split for the purpose of allocating CT 148, true-up to CT 1142 in order to reflect the updated RPP vs Non-RPP split  etc). If so, please break-out this balance into its components that are being trued-up.
ii. In the explanation provided, the Applicant has indicated that in the initial split of the RPP vs Non RPP Class B consumption, all consumption related to its Class A customers was incorrectly included in the figures used to allocate costs to Non-RPP Class B customers, and therefore a significant true-up to account 1589 is required.
1. Please confirm that the above understanding is correct? If not, please clarify.
2. Do the amounts that are now being reallocated to account 1588 as a result of this adjustment mean that there is still a pending settlement adjustment with the IESO that needs to be recorded in account 1588 as well? 
3. If so, then quantify this adjustment and reflect it as a principal adjustment against account 1588 in the DVA continuity schedule.
iii. The true-up adjustment as recorded is a credit to account 1589 Sufficient explanation has not been provided to support the direction of this adjustment (credit).  Please provide this additional information and update the explanation provided in Note 5 to reflect the additional detail.
iv. Please provide the supporting calculations for each of the true-up adjustments identified in i. above.
v. Please confirm that this true-up adjustments have actually been recorded by the applicant in 2018.

i.) The true-up adjustment only pertains to the RPP and Non-RPP split.  See calculation in part iv) below 

ii.) 

a. This is correct.  
b. A pending settlement was required with the IESO at the end of 2017, this has now been settled in 2018.  The amount of this true-up was $1,940,236.36.  
c. The difference is the result of calculated settlements with the IESO of $4,439,777.61 for 2017 while only $2,499,541.25 was recovered.

iii.) See calculation below in response (iv).                                                               The amount for CT 148 is allocated in 2017 in the DVA Continuity Schedule based off the estimated split between RPP and non-RPP which was incorrect and overstated the consumption for Non-RPP Class B customers. The actual split calculation was performed during the GA workform completion process which resulted in a credit to account 1589.  

iv.)  See calculation below.
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v.) Yes, the true-up adjustments have been completed in 2018.

b) Please explain why the applicant is not proposing to reverse the principal adjustment recorded in the 2016 DVA continuity schedule of $562,353 as adjustment 1a of the 2017 GA Analysis Workform (and as a principal adjustment in the 2017 DVA continuity schedule).

The 2016 true up was not posted in 2017.  All required adjustments for true-ups will be posted in 2018, which can be noted on our 2018 Financial Statements when completed.

c) The Applicant has proposed a true-up of debit 490,510 as adjustment 9 of the 2017 GA Analysis Workform. It appears from the explanation that was provided that this adjustment is the reversal of a previously recorded true-up that was done incorrectly (and then recorded the correct one as shown in 1b of Note 5 in the 2017 GA Analysis Workform).
i. When the incorrect true-up amount was initially recorded, was it recorded as a credit to account 1589?
ii. Was the $490,510 initial true-up actually recorded in 2017 (i.e. it is included in the DVA continuity schedule under the column “Transactions Debit / (Credit) during 2017)?
iii. If the answer to ii. above is “yes”, then why is the Applicant not proposing to include this adjustment in the column “Principal Adjustments during 2017” for account 1589 in the DVA continuity schedule?
1. In addition, if the answer to ii. above is “yes”, then why does the Applicant indicate in its response to question 4e of Appendix A from the GA Analysis Workform Instructions, that no true-ups for either 2016 and 2017 were actually recorded in the G/L until 2018.  
iv. If the answer to ii. above is “no”, then why would this adjustment even appear as a reconciling item in Note 5 of the 2017 GA Analysis workform?

i.) The initial true-up was recorded as a credit of $490,510 to account 1589.
 
ii.) Yes, the true-up was recorded in 2017 and is part of the 2017 transactions column.  

iii.) This amount should be included in the Principal Adjustments column for 2017.  This will reduce the $2,160,310 to $1,669,800.  The reason that question 4e indicated true-ups were completed in 2018 is that it was referring to the corrections from 4 d).  The $490,510 was recorded in 2017.


d) In regards to adjustment 10 proposed in the 2017 GA Analysis Workform:
i. Please provide more detail as to what this adjustment pertains to including detail to support the direction of the proposed adjustment (why a debit to account 1589 is appropriate)?
ii. Why was a similar adjustment not proposed as part of the 2016 GA Analysis Workform?
iii. Please provide the calculation used to quantify the adjustment amount.
iv. Why has the applicant not included this balance as a principal adjustment in the 2017 DVA continuity schedule?
v. Has the Applicant actually recorded this true-up in their books?

i.) The adjustment pertains to multiple years of true-up’s related to both long term and short term load transfers.  Westario had multiple years of accruals for these load transfers that were finalized in 2017 resulting in all of differences going through in that year.
2013 STLT Adjustment		     8,557.21
2014 STLT Adjustment		  (40,895.75)
2015 STLT Adjustment		     6,608.37
2016 STLT Adjustment		  (10,274.99)
2016 LTLT Adjustment		   13,267.86
2017 LTLT			(194,804.84)

ii.) Westario had multiple years of accruals for these load transfers that were finalized in 2017 resulting in all of differences going through in that year.

iii.) [bookmark: _GoBack]See part i)

iv.) This balance relates to activity in the GA account and has been included in the transactions for the year, therefore it does not need to be added to the principal adjustment column.

v.) Yes this amount has been recorded in Westario Power’s books in 2017.


e) The applicant has recorded true-up adjustments for 2a and 2b in Note 5 of the 2017 GA Analysis Workform.
i. Please add explanation that supports the direction of each of these adjustments (i.e. why a debit and a credit are appropriate for 2a and 2b respectively).
ii. What months are being accrued for?
iii. Please explain how the Applicant has quantified the adjustment amount in 2b and provide the supporting calculations.
iv. Was the amount shown in 2b actually recorded in 2018?
v. Why has the Applicant not recorded these true-up adjustments as part of its principal adjustments for 2017 in the DVA continuity schedule?

i.) These adjustment are reconciliations for the unbilled revenue. Westario Power accruals on a monthly basis for unbilled revenue. The accruals which these adjustments relate to are do to a fiscal year change so December 2016’s accrual is reversed in 2017 and offset the bills produced in the current for prior consumption period.  The difference in this case was $231,348.00 debit between December 2016’s accrual and actual billed for this period in 2017.  There is a $946,915.82 credit between December 2017’s accrual and actual billed for this period in 2018 since Westario overstated their unbilled for GA for 2017.

ii.) Westario Power accruals on a monthly basis for unbilled revenue. These adjustments are relate to fiscal year changes and represent December’s accrual being reversed in the following year in January.

iii.) 
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iv.) Yes this amount would have been recorded in 2018 as part of the billed amount in January 2018.  

v.) Since the true-ups was actually recorded in the year that the consumption was billed Westario Power recorded them as part of DVA schedule in the transaction column for that year. In other words if we recorded it in 2017 as a principle adjustment it would have shown as a reversal of the principal adjustment in 2018 so the impact is NIL.
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This tab allocates the GA balance to transition customers (i.e Class A customers who were former Class B customers and Class B
customers who were former Class A customers) who contributed to the current GA balance. The tables below calculate specific
|amounts for sach customer who mads the change. The general GA rate rider to non-RPP customers is notto be charged to the
transition customers that are allocated amounts In the table below. Consistent with prior declslons, distributors are generally
|expected to settle the amount through 12 equal adjustments to bills

‘Year the Account 1589 GA Balance Last Disposed 2016
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This tab allocates the CBR Class B balance to transition customers (Le Class A customers who were former Class B customers and
Class B customers who were former Class A customers) who contributed to the current CBR Class B balance. The tables below
calculate specific amounts for each customer who made the change. The general CBR Class B rate rider is not to be charged to the
transition customers that are allocated amounts in the table below. Consistent with prior decisions, distributors are gensrally
expected o settle the amount through 12 equal adjustments to bllls.

Please enter the Year the Account 1580 CBR Class B 54 (Note: Account 1580, Sub-account CBR Class B was established starting in 2015)

was Last Disposed.

Allocation of total Consumption (kWh) between Class B and Class A/B Transition Customers

Total 2017
lotal Class B Consumption for Years Luning Balance Accumulation
(Totel Consumption LESS WM Consumption ang Consumtion for
Class A customers who wars Class A for partial or tull year) A 160276125 150,275,145
Iranstion Customers' Cass b Consumption (1 9. 7ul year or partial
vear) 31,852,090 31,852,090
Transition Customers' Portion of Total Consumption 21.75%] 125,274,055
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Adjustment 1b: True-up of GA Charges based on Actual Non-RPP Volumes - Current Year

Line 1480 IESO  Estimated Estimated Estimated GA Applied Actual Actual GA Applied
Invoice (Global Consumptionfor ~Consumption  Consumption  basedoff  Consumption  Consumption  Based off Actual
Adjustment) per Non-RPP Portion  RPP Portion Estimate _ Non-RPPPortion  RPPPortion  Consumption

January $ 4,63,093.76  50,201,787.12  19,251,465.35  30,950,321.77 $ 1,596470.16  17,396,348.47 2647592082 $ 1,650,760.97

February | $ 414169279  46,57555.05  18,146177.62 2842927743 $ 161363733  19,422,38533  24,526,86298 $ 183032831

March $ 427499849  45170,01661  18391,21573  26,778,800.88 $ 1740,588.68  18,239,355.96  22,379,407.82 $ 1,919,635.46

april $ 4,07,66249  36,598,24522 1635244648 2024579874 $ 182059823  16922197.22  20,03533646 $ 1,865715.47

May $ 3,548,623.93 3307523883 1616100176  17,114237.07 $ 172348327 166031207  17,358,103.11 $ 1,734,867.71

June $ 3,158477.64  31,950,091.93  15762,675.04  16,187,416.89 $ 1558,24455  16,594,244.90  16,580,433.74 $ 1,579,896.28

July $ 3,079,78422 3407199037 1592386485 1814812552 $ 1439,366.09  17,171,299.70  20,076281.23 $ 141979416

August S 2,789347.70  35430,509.74  17,516067.03 1791444271 $ 1378,992.33  13,40L042.11  20,612,443.38 $ 1231561956

september § 3,234,147.88  32,862,155.03  16,283,28222 1657887281 $ 160252858  17,396550.56  16518,777.29 $ 1,658,925.94

October  $ 3,871,187.63  35372,556.58  17,493,140.40  17,879,416.18 $ 191445672  17,473596.17  17,185890.04 $ 1895166105

November $ 4,008302.10 3843510290  17,460,714.75  20,974,388.15 $ 1820,934.88  17,144,118.94  18,891,489.52 $ 1,906,969.55

December $ 3,737,426.19  42,219,323.96  17,806,148.15  24,413175.81 $ 1576272.62  17,371,525.70  25,518457.90 $ 1,513,751.92

Total $ 44,081,744.82  462,162,473.34  206,548,190.38  255,614,273.96 $ 19,785573.46  210,135,785.33  246,150,404.28 §$ 20,347,926.38

GATrue-upfor2016___ 562,352
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Adjustment 2a: Remove prior year end unbilled to actual revenue differences

Estimated unbilled quantity for Class B non-RPP volumes December 2015 consumption
Estimated unbilled quantity for Class B non-RPP volumes November 2015 consumption
Billed quantity for Class B non-RPP volumes to customers in 2016 relating to December 2015,
Billed quantity for Class B non-RPP volumes to customers in 2016 relating to November 2015
1ESO Global Adjustment 1t Estimate Rate for December 2015

1ESO Global Adjustment 1t Estimate Rate for November 2015

Unbilled Revenue accrual for Class B non-RPP customers at the end of 2015
Amount of GA billed in 2016 related to 2015 for non-RPP Class B customers.
Difference Between unbilled and billed revenue

17,445,434.00

17,244,319.00

$0.11462
$0.07623

$1,999,595.65

$1,976,543.84

$23,051.80
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Adjustment 2a: Remove prior year end unbilled to actual revenue differences

Estimated unbilled quantity for Class B non-RPP volumes December 2016 consumption  20,136,947.00
Estimated unbilled quantity for Class B non-RPP volumes November 2016 consumption -

Billed quantity for Class B non-RPP volumes to customers in 2017 relating to December 2016 17,198,075.00
Billed quantity for Class B non-RPP volumes to customers in 2017 relating to November 2016 -

IESO Global Adjustment 1t Estimate Rate for December 2016 $0.07872

1ESO Global Adjustment 1t Estimate Rate for November 2016 5011500

Unbilled Revenue accrual for Class B non-RPP customers at the end of 2016
Amount of GA billed in 2017 related to 2016 for non-RPP Class B customers.
Difference Between unbilled and billed revenue
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Ad]ustment GA Billing Change in Estimate Used

\
\
|
Westario changed from using the 1st estimate to the 2nd estimate in June 2016 }
Model was calculated using all 2nd Estimate, therefore need to factor in the difference
for the first 5 months of the year when 1st estimate was used i
\

Jan to May colum K total $ Value using 2nd Estimate $8,741,598.00
Jan to May colum K total $ Value using 1st Estimate $8,508,588.00)
$233,010.00

|
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GA Billing Rate

GAis billed on the

1st Estimate

Please confirm that the GA Rate used for unbilled revenue is the same as the one used for billed revenue in any paticular month

Analysis of Expected GA Amount

Year 2016
Add Current Non-RPP Class B
Deduct Previous | Month Unbilled Including Loss
Non-RPP Class B Including| Month Unbilled Loss | Loss Adjusted |Adjusted Consumption, $ Consumption
Loss Factor Billed Adjusted Consumption | Adjusted for Unbilled |GA Rate Billed| § Consumption | GA Actual Rate | at Actual Rate
Calendar Month Consumption (kWh) | Consumption (kWh) (kWh) (kWh) ($/kWh) __|at GA Rate Billed| _Paid ($/kWh) Paid
F G H 1=F-G+H J K=1J L W=rL

January 17,225,226 16,965,026 16,583,919 16,844,119 008423[S 1,418,780 009179 S 1,546,122
February 19,261,396 16,583,919 16,532,656 19,210,133 0.10384[S 1,994,780 009851 1,892,390
March 18,065,554 16,532,656 15,312,686 16,845,584 009022[S 1,519,809 0.10610[S 1,787,316
April 16,755,242 15,312,686 14,593,511 16,036,067 042115]S 1,942,769 041132[S 1,785,135
May 16,419,599 14,593,511 13,862,995 15,689,083 010405 S 1,632,449 010749[S 1,686,420
June - 011650 § - 0.09545[ S -
July N 0.07667| § N 0.08306[ § N
August N 0.08569[ § N 0.07103[ § N
September N 0.07060[ § N 0.09531[ § N
October N 0.09720[ § N 0.11226[ § N
November N 042271 $ N 0.41109[ § N
December N 010594 § N 0.08708[ S N
Net Change in Expected GA Balance in the Year (i.e.
Transactions in the Year) 87,727,017 79,987,798 76,885,767 84,624,986 $ 8,508,588 $ 8,697,383





image10.png
GA Billing Rate

GA s billed on the

[2nd Estimate

Please confirm that the GA Rate used for unbilled revenue is the same as the one used for billed revenue in any paticular month ¥

Analysis of Expected GA Amount

Year

2016

Add Current Non-RPP Class B
Deduct Previous | Month Unbilled Including Loss
Non-RPP Class B Including| Month Unbilled Loss | Loss Adjusted |Adjusted Consumption, $ Consumption
Loss Factor Billed Adjusted Consumption | Adjusted for Unbilled |GA Rate Billed| § Consumption | GA Actual Rate | at Actual Rate
Calendar Month Consumption (kWh) | Consumption (kWh) (kWh) (kWh) ($/kWh) __|at GA Rate Billed| _Paid ($/kWh) Paid
F G H 1= F-G+H J K=1J L W=rL

January 17,225,226 16,965,026 16,583,919 16,844,119 009214]S 1,552,017 009179 S 1,546,122
February 19,261,396 16,583,919 16,532,656 19,210,133 009678 S 1,859,157 009851 1,892,390
March 18,065,554 16,532,656 15,312,686 16,845,584 010299 S 1,734,927 0.10610[S 1,787,316
April 16,755,242 15,312,686 14,593,511 16,036,067 0A177[S 1,792,351 041132[S 1,785,135
May 16,419,599 14,593,511 13,862,995 15,689,083 011493 1,803,146 010749[S 1,686,420
June - 0.09360[ § - 0.09545[ S -
July N 0.08412[ § N 0.08306[ § N
August N 0.07050[ § N 0.07103[ § N
September N 0.09148[ § N 0.09531[ § N
October N 041780 S N 0.11226[ § N
November N 011500 § N 0.41109[ § N
December N 0.07872[ § N 0.08708[ S N
Net Change in Expected GA Balance in the Year (i.e.
Transactions in the Year) 87,727,017 79,987,798 76,885,767 84,624,986 $ 87415 $ 8,607,383
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Adjustment 1b: True-up of GA Charges based on Actual Non-RPP Volumes - Current Year

Line 148 of IESO Estimated Estimated Estimated GA Applied based Actual GA Applied Based

Invoice (Global  Consumption for ~ Consumption Non- Consumption RPP  off Estimated Actual Consumption Consumption RPP off Actual

Adjustment) Period RPP Portion &Class A Portion  Consumption Non-RPP Portion Portion Consumption
January $  3,582519.92 6,387,777.70 18,161,593.29 28,226,184.41 1,404,347.81" 17,823,689.15 2535480262 $  1,478,831.68
February $  3,296347.03 45,658,832.73 19,015,899.49 26,642,933.24 1,371,280.36 16,396,633.44 21,826,74681 $  1,414,029.67
March $  2,985791.29 42,192,814.82 18,257,169.03 23,935,645.79 1,292,847.63 18,124,306.42 23,708177.79 $  1,293,621.39
April S 3,616714.23 36,465,541.77 16,703,825.38 19,761,716.39 1,656,455.12 15,318,282.77 1804894865 $  1,660,367.04
May $ 413321291 33,471,478.44 16,434,203.97 17,037,274.47 2,029,407.54 16,247,931.54 17,175216.32 $  2,009,270.96
June $ 391797571 32,429,728.98 16,199,400.66 16,230,328.32 1,958,987.85 16,275,567.73 16,687,785.87 $  1,934,490.03
July $  4,012,504.59 35,686,908.98 16,450,781.15 19,236,127.83 1,849,764.62 9,601,181.45 18,870,084.33 $  1,353,111.06
August S 2,926186.58 57,376,755.00 18,039,779.52 19,336,975.48 1,413,348.12 9,661,515.21 18,301,007.52 $  1,011,045.98
September S 2,397,950.57 33,900,676.38 17,185,145.42 16,715,530.96 1,215,760.94 9,681,977.60 17,031,67273 $ 869,102.63
October S 3451,44331 36,274,161.00 12,215,307.00 24,058,854.00 1,296,475.56 9,796,513.26 19,965073.60 $  1,136,099.04
November $  3,131,269.05 38,467,266.00 12,375,340.33 26,091,925.67 947,664.96 10,312,125.14 21,680,251.56 $  1,009,304.14
December $  3,507,106.28 46,106,804.00 20,674,138.00 25,432,666.00 1,904,088.11 11,036,420.87 27,254,207.83 §  1,010,845.27
Total $  40,959,02147  464,418,745.80 201,712,583.24  262,706,162.56 $  18,340,428.62 160,276,144.59  245503,975.63 $  16,180,118.89

GA True-up for 2016 (2,160,309.73)
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Adjustment 2a: Remove prior year end unbilled to actual revenue differences

Estimated unbilled quantity for Class B non-RPP volumes December 2016 consumption  20,136,947.00
Estimated unbilled quantity for Class B non-RPP volumes November 2016 consumption -

Billed quantity for Class B non-RPP volumes to customers in 2017 relating to December 2016 17,198,075.00
Billed quantity for Class B non-RPP volumes to customers in 2017 relating to November 2016 -

IESO Global Adjustment 1t Estimate Rate for December 2016 $0.07872

1ESO Global Adjustment 1t Estimate Rate for November 2016 5011500

Unbilled Revenue accrual for Class B non-RPP customers at the end of 2016
Amount of GA billed in 2017 related to 2016 for non-RPP Class B customers.
Difference Between unbilled and billed revenue:
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Adjustment 2a: Remove prior year end unbilled to actual revenue differences

Estimated unbilled quantity for Class B non-RPP volumes December 2017 consumption
Estimated unbilled quantity for Class B non-RPP volumes November 2017 consumption
Billed quantity for Class B non-RPP volumes to customers in 2018 relating to December 2017
Billed quantity for Class B non-RPP volumes to customers in 2018 relating to November 2017
1ESO Global Adjustment 2nd Estimate Rate for December 2017

1ESO Global Adjustment 2nd Estimate Rate for November 2017

Unbilled Revenue accrual for Class B non-RPP customers at the end of 2017
Amount of GA billed in 2018 related to 2017 for non-RPP Class B customers.
Difference Between unbilled and billed revenue:

20,674,138.00

10,880,821.00

$0.09669
$0.09669

$1,998,982.40

$1,052,066.58

-$946,915.82 A
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This tab allocates the GA balance to transition customers (i.e Class A customers who were former Class B customers and Class B

customers who were former Class A customers) who contributed to the current GA balance. The tables below calculate spe

ic

amounts for sach customer who mads the change. The general GA rate rider to non-RPP customers is not to be charged to the
transition customers that are allocated amounts In the table below. Conslstent with prior decisions, distributors are generally

expected to settle the amount through 12 equal adjustments to bills.

Year the Account 1589 GA Balance Last Disposed

Allocation of total Non-RPP Consumption (kWh) between Current Class B and Class A/B Transition Customers

Total

2017

lo1al Non-RPP Class B Consumption for Years Uuring alance.
Accumulation (Nen-RIP Consumption LESS WP Consumption
and Consumption for Class A customars who wers Class A Tor
partiel or 7l yeer)

150276115

o

160,276,115

Transition Customers Ciass B Consumplion (1 5. ull yeer or partiel
yoar)
Transition Customers’ Portion of Total Consumption

34,852,050

C=Rin

21.75%|

34,852,000





