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Staff Question #1
Ref: Rate Generator Model, Tab 3 Continuity Schedule

The table from Northern Ontario Wires’ 2017 cost of service Decision[footnoteRef:1] which identified the principal and interest amounts approved for disposition, is reproduced below. [1:  EB-2016-0096] 

[image: ]
a) OEB staff notes that the “OEB-Approved Disposition during 2017” and “Interest Disposition during 2017 – instructed by OEB” do not reconcile with the approved amounts in the 2017 cost of service Decision in Account 1595 (2015).
Please reconcile the difference. If the input into the Rate Generator Model is an error please provide corrections and OEB staff will make the necessary changes to the model. 
NOW Inc. notes that there is no difference in the OEB approved disposition in 2017. There was no claim for disposition in the 2017 cost of service application or decision in regards to Account 1595 (2015). As noted in the image above, the check to dispose account is not selected for the account in question. The Account 1595 (2015) was disposed in the 2018 IRM Rate Application.
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Staff Question #2
Ref: Rate Generator Model, Tabs 6.1a GA Allocation and 6.2a CBR_B Allocation

OEB staff has done a calculation for the kWh’s entered in Tab 6.1a GA Allocation (i.e. 59,051,612) and Tab 6.2a CBR-B Allocation (110,661,119). Please review the image below and confirm if Northern Ontario Wires agrees with OEB staff’s calculation. If Northern Ontario Wires agrees, please make the necessary corrections to the model. 
NOW Inc. agrees with OEB staff calculations.
No amount is included in D20 in Tab 6.2a as a result of Staff Question # 3.
Tab 6.1a GA Allocation
[image: C:\Users\wongch\AppData\Local\Temp\SNAGHTML89b0c03c.PNG]

Tab 6.2a CBR B_Allocation
[image: C:\Users\wongch\AppData\Local\Temp\SNAGHTML89b2f26e.PNG]
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Staff Question #3
Ref: Rate Generator Model, Tab 6.2a CBR_B Allocation

OEB staff notes that Northern Ontario Wires’ original filing showed immaterial amounts allocated to transition customers for CBR Class B. Therefore a distributor is to transfer the entire OEB-approved CBR Class B amount into the Account 1580 WMS control account to be disposed through the general purpose Group 1 DVA rate riders. OEB staff notes that the Rate Generator Model is designed to automatically do this, however cell D20 on Tab 6.2a should be zeroed out to not show the immaterial allocation. 

a) OEB staff has made this change to Northern Ontario Wires’ model and has provided it along with these questions. Please confirm if Northern Ontario Wires agrees. 

NOW Inc. agrees with OEB staff.


Staff Question #4
Ref: EB-2017-0066 - 2016 GA Analysis Workform; 2017 GA Analysis Workform; 2019 Rate Generator Model
In the prior year’s GA Analysis Workform (EB-2017-0066), an amount of $77,780 was included as a reconciling item to account for differences in the RPP and Non-RPP proration of GA charges. This adjustment is identified in cell AV29 of the 2019 Rate Generator Model. Further, this amount is also reversed as a credit entry in cell BF29.
a) Please confirm in which fiscal year this adjustment was journalized to the general ledger of Northern Ontario Wires?
[bookmark: _GoBack]The adjustment was not journalized to the general ledger for NOW Inc. until 2018. As such the Continuity Schedule has been adjusted to remove the reversal in 2017 in BF29 as well as the projected interest balance being updated.
b) If this adjustment was recorded in fiscal 2017, please explain why a reconciling item in the 2017 GA Analysis Workform is not required, as a credit of $77,780 to reconcile the impact of this adjustment pertaining to 2016. If necessary, please update the GA Analysis Workform accordingly.
There is no reconciling item required in fiscal 2017 as there in no adjustment recorded in the 2017 general ledger. The reconciling credit of $77,780 will occur in the 2018 GA Analysis.
c) If the adjustment made in part b) above is entered into the 2017 GA Analysis Workform, the unresolved difference breaches the 1% materiality threshold. Please comment on whether there are other potential reconciling items to consider to explain the unresolved difference.
As noted in b) the reconciling item is not to be added back in the 2017 GA Analysis as the entry was not recorded in 2017. As a result, the Net Change in Principal Balance in the GL in the 2017 GA Analysis does not include the general journal adjustment which would be offset by the credit reconciling item. 
Therefore, the unresolved difference remains at $2,543 and below the 1% materiality threshold.

Staff Question #5
Ref: Application page 7 of 9

Northern Ontario Wires is proposing to refund its transitional Class A customer from 2017 their attributable GA and CBR amounts as a one-time adjustment rather than twelve equal instalments.
Please indicate in which month Northern Ontario Wires is proposing to issue this refund.
NOW Inc. is proposing to issue the refund when billing May 2019 consumption which would be on the June 2019 billing.

Staff Question #6
Ref: Application page 7 of 9; GA Analysis Workform

Northern Ontario Wires has included a debit adjustment of $252,264 to Account 1588 and a credit adjustment of $252,264 to Account 1589 to account for Class A consumption that was incorrectly factored into the split of GA expenses between RPP and Non-RPP customers.
a) Please provide the supporting calculations for how this number was quantified. Specifically, please show what the RPP/Non-RPP consumption splits were for the affected period(s), how the Class A consumption was determined, and how the correct RPP/Non-RPP splits were calculated.
See attached image for results of how the $252,264 was quantified. Included in the image are the change in RPP/Non RPP consumption splits, once Class A consumption was removed. The periods impacted were from July to December when NOW Inc. first customer migrated to Class A. The Class A consumption was taken from the Class A customer account and removed from the Non-RPP billed consumption used to calculate the RPP/Non-RPP split. The $252,264 amount was determined by calculating the variance between the consumption splits that include and exclude Class A consumption multiplied by the amount billed by the IESO Type 148.
[image: ]

b) Please indicate which months these reallocations affect.
As seen in a) the impacted months are from July to December.
c) Please indicate in which fiscal year this adjustment was recorded in Northern Ontario Wires’ general ledger.
The adjustment was recorded in NOW Inc.’s general ledger in 2018.
d) Please confirm that this reallocation of GA expenses is a correction of prior splits of IESO Charge Type 148 and would not affect the RPP Settlement True-up amounts of Northern Ontario Wires for the months in question.
NOW Inc. confirms that this reallocation of GA expenses is a correction of prior splits of IESO Charge Type 148 and does not affect the RPP Settlement True-up amounts.

Staff Question #7
Ref: Application page 7 of 9; GA Analysis Workform

Northern Ontario Wires indicated that a correction for an IESO bill in December 2017 will result in a credit of $82,113 being received (and has split the credit as $42,452 to Account 1588 and $39,661 to Account 1589).
a) Please indicate when this over-charge was discovered.
This over-charge was discovered in April 2018.
b) Please indicate in which fiscal year the credit has been recorded in the general ledger of Northern Ontario Wires.
The credit has been recorded in the 2018 fiscal year.
c) At this point, has the IESO acknowledged this error and confirmed that a credit in this amount will be provided to Northern Ontario Wires?
The IESO has acknowledged the error and have indicated that settlements should have it corrected on the December 2018 invoice.

Staff Question #8
Ref: Application page 5 of 9; 2019 Rate Generator Model

In Part 6 of the Application (Global Adjustment) Northern Ontario Wires has indicated:
“TOU Meters are read at month end based on the calendar month. There is no estimate for these meters as actual consumption is provided…Conventional meters are read on the first of the month so no estimation is required.”
In addition, Northern Ontario Wires has indicated:
“As part of the RPP settlement process, NOW Inc. provides estimates to the IESO based on historical consumption and true up the consumption monthly as part of its settlement true up process as described below. The actual data is available in the subsequent month’s billing batches.”
a) Please explain or reconcile the two statements above. Specifically, why is there a need to provide estimates to the IESO initially and true up based on subsequent month’s billing batches, if actual consumption is available prior to the date in which initial RPP settlement amounts are reported to the IESO?
The statements above referring to no estimate on the meter reads and estimates provided to the IESO are a result of timing, and not estimated figures. The consumption that is read at the end of the month and reported to the IESO is actual consumption data. 
In the second statement above, the “estimates to the IESO” is in reference to actual consumption data that is from the previous month (Eg. July Filing done in the first four days of August uses actual June consumption.) The true up for June is done and reported in the same July filing which results in a one-month lag on RPP true-ups. This format is done as a result of the timing of data in the NOW Inc. billing system. The actual consumption for the month of filing is only available in the subsequent month’s report. 
b) Please confirm that, with respect to the initial RPP Settlement figures (submitted four days after a particular month-end to the IESO), the only element of RPP Settlement that is based on estimates is the GA rate used (1st or 2nd estimate is used initially) to calculate the GA attributable to RPP customers in that particular settlement month which is subsequently trued up to actual GA rate. If not, please clarify OEB staff’s understanding of which items are being trued up for the purposes of RPP settlement each month. 
NOW Inc. confirms that the only element of the RPP settlement that is based on estimates is the GA rate (first estimate) used to calculate the GA attributable to RPP customers in that particular settlement month which is subsequently trued up to the actual GA rate.


Updates to the Rate Generator Model:
1. Tab 6.2a CBR_B Allocation Staff Question #3 above
2. Tab 20 has been updated to reflect the DRP rate to $36.86. 
If you have to make any adjustments to the model, please use the attached version.
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Allocation of total Non-RPP Consumption (kWh) between Current Class B and Class A/B Transition Customers

Total 2017

Total Non-RPP Class B Consumption for Years During Balance
Accumulation (Non-RPP Consumption LESS WMP Consumption and
Consumption for Class A customers who were Class A for partial or

full year) A 59,051,612 59,051,612

Transition Customers' Class B Consumption (i.e. full year or partial
year) B 5,279,661 5,279,661

Transition Customers' Portion of Total Consumption C=B/A 8.94%|
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Allocation of total Consumption (kWh) between Class B and Class A/B Transition Customers

Total 2017
Total Class B Consumption for Years During Balance Accumulation
(Total Consumption LESS WMP Consumption and Consumption for
Class A customers who were Class A for partial or full year) A 110,661,119 110,661,119
Transition Customers’ Class B Consumption (i.e. full year or partial
year) B 5,279,661 5,279,661
Transition Customers’ Portion of Total Consumption C=B/A 4.77% 105,381,458
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Northern Ontario Wires

Total metered volume Excl WMPA115,940,780      

 Source I26 of tab 4. Billing 

Det. for Def-Var 

Non-RPP excl WMPB64,331,273         Source C26 of tab 6.1 GA 

Class A Full yearC-                       Source E26 of tab 6.1 GA 

Class A Full Part year:

     While Class AD5,163,181       =+F-E

     While Class BE5,279,661       

 Source D21 of tab 6.1a GA 

Allocation 

F10,442,842         Source G26 of tab 6.1 GA 

Total non-RPP excl WMP and full year 

volumes for class A customers who were 

class A for the full year, and the class A 

volumes who were class A part yearG= +B-C-D

59,168,092        

 Input in D20 of tab 6.1a GA 

Allocation 

Total Class B Customers excl WMP and Full 

year volumes for customers who were class 

A for full year, and the class A customers who 

were class A part year

H=+A-C-D110,777,599      

 Input in D20 of tab 6.2a 

CBR_B Allocation 

Validation of Data used in Class B GA and CBR Allocations
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First Class A 

Customer

2017

Jan-17Feb-17Mar-17Apr-17May-17Jun-17Jul-17Aug-17Sep-17Oct-17Nov-17Dec-17

Split RPP versus NON RPP portion of GA Expense

Total Billed Consumption Loss Adjusted

12,176,488.00  11,289,196.00  12,132,229.00  9,590,257.00    9,420,161.00    8,993,491.00    8,862,278.00       8,980,868.00  8,800,941.00  9,369,782.00    11,016,236.00  13,179,002.00  123,810,929.00  

RPP customer billed consumption - Next months RPP detail since it 

represents billing for the month ( ie: May calc uses June RPP info 

since June Stats is May consumption billing)

5,777,270.00    5,120,891.00    5,387,591.00    4,263,462.00    4,032,647.00    3,759,964.00    3,953,557.00       3,788,256.00  3,744,283.00  4,057,163.00    5,012,902.00    6,330,264.00    55,228,250.00    

Balance  = Non-RPP Portion

6,399,218.00    6,168,305.00    6,744,638.00    5,326,795.00    5,387,514.00    5,233,527.00    4,908,721.00       5,192,612.00  5,056,658.00  5,312,619.00    6,003,334.00    6,848,738.00    68,582,679.00    

Non RPP as a % of Total

52.6%54.6%55.6%55.5%57.2%58.2%55.4%57.8%57.5%56.7%54.5%52.0%55.6%

RPP %

47.4%45.4%44.4%44.5%42.8%41.8%44.6%42.2%42.5%43.3%45.5%48.0%44.4%

IESO Invoice Type 1481,007,106.34$  958,197.00$     846,660.21$     1,032,383.19$  1,156,706.33$  1,051,135.64$  926,911.82$         807,922.38$   701,875.77$   1,070,753.09$  973,726.51$     1,180,934.18$  

Non RPP portion529,273.55$     523,549.36$     470,681.57$     573,425.05$     661,535.57$     611,680.91$     513,406.54$         467,129.40$   403,268.89$   607,117.00$     530,680.95$     614,085.77$     

RPP portion477,832.79$     434,647.64$     375,978.64$     458,958.14$     495,170.76$     439,454.73$     413,505.28$         340,792.98$   298,606.88$   463,636.09$     443,045.56$     566,848.41$     

1,007,106.34$  958,197.00$     846,660.21$     1,032,383.19$  1,156,706.33$  1,051,135.64$  926,911.82$         807,922.38$   701,875.77$   1,070,753.09$  973,726.51$     1,180,934.18$  

Split RPP versus NON RPP portion of GA Expense

Total Billed Consumption Loss Adjusted

12,176,488.00  11,289,196.00  12,132,229.00  9,590,257.00    9,420,161.00    8,993,491.00    7,980,136.00       7,988,581.00  7,913,344.00  8,512,313.00    10,113,675.00  12,234,798.00  118,344,669.00  

RPP customer billed consumption - Next months RPP detail since it 

represents billing for the month ( ie: May calc uses June RPP info 

since June Stats is May consumption billing)

5,777,270.00    5,120,891.00    5,387,591.00    4,263,462.00    4,032,647.00    3,759,964.00    3,953,557.00       3,788,256.00  3,744,283.00  4,057,163.00    5,012,902.00    6,330,264.00    55,228,250.00    

Balance  = Non-RPP Portion

6,399,218.00    6,168,305.00    6,744,638.00    5,326,795.00    5,387,514.00    5,233,527.00    4,026,579.00       4,200,325.00  4,169,061.00  4,455,150.00    5,100,773.00    5,904,534.00    63,116,419.00    

Non RPP as a % of Total

52.6%54.6%55.6%55.5%57.2%58.2%50.5%52.6%52.7%52.3%50.4%48.3%53.4%

RPP %

47.4%45.4%44.4%44.5%42.8%41.8%49.5%47.4%47.3%47.7%49.6%51.7%46.6%

IESO Invoice Type 1481,007,106.34$  958,197.00$     846,660.21$     1,032,383.19$  1,156,706.33$  1,051,135.64$  926,911.82$         807,922.38$   701,875.77$   1,070,753.09$  973,726.51$     1,180,934.18$  

Non RPP portion529,273.55$     523,549.36$     470,681.57$     573,425.05$     661,535.57$     611,680.91$     467,696.75$         424,798.42$   369,775.77$   560,003.87$     490,758.16$     570,391.21$     

RPP portion477,832.79$     434,647.64$     375,978.64$     458,958.14$     495,170.76$     439,454.73$     459,215.07$         383,123.96$   332,100.00$   510,749.22$     482,968.35$     610,542.97$     

1,007,106.34$  958,197.00$     846,660.21$     1,032,383.19$  1,156,706.33$  1,051,135.64$  926,911.82$         807,922.38$   701,875.77$   1,070,753.09$  973,726.51$     1,180,934.18$  

Difference between Consumption with Class A vs Without

Non RPP-$                    -$                    -$                    -$                    -$                    -$                    45,709.79$           42,330.98$     33,493.12$     47,113.14$        39,922.79$        43,694.55$        252,264.37$        

RPP-$                    -$                    -$                    -$                    -$                    -$                    45,709.79-$           42,330.98-$     33,493.12-$     47,113.14-$        39,922.79-$        43,694.55-$        252,264.37-$        

-$                    -$                    -$                    -$                    -$                    -$                    -$                        -$                  -$                  0.00-$                  0.00$                  -$                    

Consumption Excluding CLASS A

Consumption Including CLASS A
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Group 1 Accounts
LV Variance Account 1550 $45,390 -$105| $732 $166 $793
Smart Metering Entity Charge Variance Account 1551 $183 -$1 $2 $1 $3
RSVA - Wholesale Market Service Charge'® 1580 -$265,286 -$116| -$2,947 -$973 -$4,036
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RSVA - Retail Transmission Connection Charge 1586 $65,680 -$119| $1,009 $241 $1,131
RSVA - Power (excluding Global Adjustment) 1588 -$270,573 -$97 -$1,915 -$992 -$3,004
RSVA - Global Adjustment 1589 $26,756 -$985) $623 $98 -$264
Disposition and Recovery/Refund of Regulatory Balances (2009)° 1595 -$0 30 @ Chegkgo
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Account Descriptions Account Number | Disposition during - Adjustments’ during - B2 E L 201y Disposition
2017 2017 Dec31,2017  Jan1,2017 ’ during 2017

Group 1 Accounts
LV Variance Account 1550 75,390 17,077 739 488 793
Smart Metering Entity Charge Variance Account 1551 183 505 3 5 3
RSVA - Wholesale Market Service Charge® 1580 (265,286) (261,436) (3,880) (3,553) (4,036)
Variance WMS — Sub-account CBR Class A° 1580 0 0 0
Variance WMS — Sub-account CBR Class B* 1580 32,151 (8,500) 400 57 573
RSVA - Retail Transmission Network Charge 1584 135,650 104,936 2,345 1,848 2,338
RSVA - Retail Transmission Connection Charge 1586 65,680 56,879 1,215 1,003 1,131
RSVA - Power* 1588 (270,573) 234,036 (130,860) (2,290) (3,277) (3,004)
RSVA - Global Adjustment* 1589 26,756 (369,704) (170,122) (660) (849) (264)
Disposition and Recovery/Refund of Regulatory Balances (2012)° 1595 0 0 0
Disposition and Recovery/Refund of Regulatory Balances (2013)° 1595 17 0 0
Disposition and Recovery/Refund of Regulatory Balances (2014)° 1595 0 0
Disposition and Recovery/Refund of Regulatory Balances (2015)° 1595 482 (953)
Disposition and Recovery/Refund of Regulatory Balances (2016)° 1595 46,468 2,734 1,121
Disposition and Recovery/Refund of Regulatory Balances (2017)° 1595 (117,281) (80,614) 0 (768)
Disposition and Recovery/Refund of Regulatory Balances (2018)®





