¥ ¥ Ontario | Commission
Energy | del'énergie
Board | del'Ontario

=
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EB-2018-0305

Enbridge Gas Inc.

Application for 2019 natural gas rates and other charges
effective January 1, 2019

PROCEDURAL ORDER NO. 1
February 22, 2019

In August 2018, the Ontario Energy Board (OEB) approved the amalgamation of
Enbridge Gas Distribution Inc. and Union Gas Limited. The companies have
amalgamated to form Enbridge Gas Inc. (Enbridge Gas) effective January 1, 2019.

Enbridge Gas filed a complete application with the OEB on December 14, 2018 under
section 36(1) of the Ontario Energy Board Act, 1998, S.0. 1998, c. 15 (Schedule B) and
under the OEB'’s Filing Requirements for Incentive Regulation Rate Applications
seeking approval for changes to its natural gas rates to be effective January 1, 2019.
On December 3, 2018, the OEB declared current rates of Enbridge Gas to be interim
effective January 1, 2019.

The OEB issued a Notice of Hearing on January 15, 2019. Each of the following applied
for intervenor status:

e Association of Power Producers of Ontario (APPrO)

e Building Owners and Managers Association, Greater Toronto (BOMA)
e Canadian Manufacturers & Exporters (CME)

e City of Kitchener (Kitchener)

e Consumers Council of Canada (CCC)

¢ Energy Probe Research Foundation (Energy Probe)

e Equinor Natural Gas LLC (Equinor)

e Federation of Rental-housing Providers of Ontario (FRPO)

e Gord Garland

¢ Industrial Gas Users Association (IGUA)

e London Property Management Association (LPMA)

e Ontario Association of Physical Plant Administrators (OAPPA)
e Ontario Greenhouse Vegetable Growers (OGVG)
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e Quinte Manufacturers Association (QMA)

e School Energy Coalition (SEC)

e Six Nations Natural Gas Company Limited (SNNG)
e TransCanada Pipelines Limited (TransCanada)

e Unifor

e Vulnerable Energy Consumers Coalition (VECC)

APProO, BOMA, CCC, CME, Energy Probe, FRPO, Gord Garland, IGUA, LPMA,
OAPPA, OGVG, QMA, SEC and VECC also applied for cost eligibility.

No objection was received from Enbridge Gas.

APProO, BOMA, CME, Kitchener, CCC, Energy Probe, Equinor, FRPO, IGUA, LPMA,
OAPPA, OGVG, QMA, SEC, SNNG, TransCanada, Unifor and VECC are approved as
intervenors.

APProO, BOMA, CCC, CME, Energy Probe, FRPO, IGUA, LPMA, OAPPA, OGVG,
QMA, SEC and VECC are eligible to apply for an award of costs under the OEB’s
Practice Direction on Cost Awards.

Mr. Garland has applied for intervenor status on grounds that he is a customer of
Enbridge Gas and represents the interests of the citizens of Goderich. The OEB notes
that where an individual claims to represent the interests of other individuals or
businesses, evidence must be provided to support this. Mr. Garland has provided no
evidence to indicate that he has been formally appointed to represent the citizens of
Goderich. Therefore, Mr. Garland is approved as an intervenor in his individual capacity
as a customer of Enbridge Gas. Mr. Garland has applied for cost eligibility. Mr. Garland
is eligible to apply for an award of costs under the OEB’s Practice Direction on Cost
Awards (Practice Direction) and should carefully review the Practice Direction for
information about the types of costs and disbursements that an individual may claim.
Further, while wage or salary losses incurred by an individual intervenor as a result of
participating in an OEB hearing may be claimed, those individuals will not generally be
permitted to claim fees for their own time under the OEB’s Cost Award Tariff. Mr.
Garland has noted that he wishes to retain a researcher. The costs of a researcher
cannot be claimed. Intervenors who are individuals are able to claim for reasonable
disbursements. The Practice Direction does not contemplate that individuals would be
compensated for staff they might hire to assist with their participation as an intervenor.

The list of parties in this proceeding is attached as Schedule B to this procedural order.
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Cost eligible intervenors should be aware that the OEB will not generally allow the
recovery of costs for the attendance of more than one representative of any party,
unless a compelling reason is provided when cost claims are filed.

Being eligible to apply for recovery of costs is not a guarantee of recovery of any costs
claimed. Cost awards are made by way of OEB order at the end of a hearing.

Issues List

Enbridge Gas filed a draft issues list with its application at Exhibit A1-6-1, which is
attached as Schedule A to this Procedural Order.

The OEB is making provision for written submissions on the draft issues list. The parties
will have the opportunity to make written submissions on the draft issues list and
propose changes for the OEB’s consideration. In proposing additional issues, parties
should provide justification and give consideration to whether the item is already
included under one of the proposed issues. Similarly, parties proposing to remove,
change or limit the scope of an issue on the draft issues list should provide justification.

After reviewing the submissions, the OEB will issue a final issues list. Only matters that
are on the final issues list will be considered in this proceeding.

Interrogatories

At this time, provision will be made for written interrogatories. Parties are reminded to
consult sections 26 and 27 of the OEB’s Rules of Practice and Procedure regarding
required naming and numbering conventions and other matters related to
interrogatories.

Presentation of Settlement Proposal

Following the settlement conference, provision will be made for the presentation of any
settlement proposal filed by Enbridge Gas, whether full or partial, and for the
presentation of any unsettled issues to be adjudicated by the OEB. Enbridge Gas’
presentation is intended to summarize and provide any salient information for the OEB’s
consideration in reviewing the settlement proposal. The purpose of the presentation is
not to provide an opportunity for cross-examination by the parties, but rather for
Enbridge Gas to present any settlement and any remaining issues in the case.
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It is necessary to make provision for the following matters related to this proceeding.
The OEB may issue further procedural orders from time to time.

IT IS THEREFORE ORDERED THAT:

1. OEB staff and intervenors may make submissions on the draft issues list
attached as Schedule A to this Procedural Order, and shall file any submissions
with the OEB and serve on all parties no later than February 28, 2019.

2. Enbridge Gas may respond to the submissions of intervenors and OEB staff.
Similarly, all other parties may respond to the submission of other parties. Those
responses shall be filed with the OEB and be served on all parties no later than
March 8, 2019.

3. OEB staff and intervenors shall request any information and material from
Enbridge Gas that is in addition to Enbridge Gas’ evidence and that is relevant to
the hearing by written interrogatories filed with the OEB and served on all other
parties by April 3, 2019.

4. Enbridge Gas shall file with the OEB complete written responses to the
interrogatories and serve them on all intervenors by April 23, 2019.

5. Following its review of Enbridge Gas’ responses to interrogatories, the OEB will
determine if a technical conference is required. If required, a transcribed
technical conference will be held on April 29, 2019 starting at 9:30 a.m. in the
OEB'’s Offices at 2300 Yonge Street, 25th floor, Toronto, Ontario to clarify any
matters arising from the interrogatories only. If required, the technical
conference will continue on April 30, 2019. Parties intending to participate are to
notify Enbridge Gas, and copy all parties, of the topic areas for questioning by
April 25, 2019.

6. Enbridge Gas shall file with the OEB complete written responses to all
undertakings from the technical conference and serve them on all intervenors by
May 3, 2019.

7. A settlement conference will be convened on May 7, 2019 starting at 9:30 a.m.,
at 2300 Yonge Street, 25th floor, Toronto. If necessary, the settlement
conference will continue on May 8, 2019 and May 9, 2019.
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8. Any settlement proposal arising from the settlement conference shall be filed with
the OEB on or before May 23, 2019. In addition to outlining the terms of any
settlement, the settlement proposal should contain a list of any unsettled issues,
indicating with reasons whether the parties believe those issues should be dealt
with by way of oral or written hearing.

9. Any submission from OEB staff on a settlement proposal shall be filed with the
OEB and served on all parties by May 31, 2019.

10. If there is no settlement proposal arising from the settlement conference,
Enbridge Gas shall file a statement to that effect with the OEB by May 17, 2019.
In that event, parties shall file and serve on the other parties by May 23, 2019
any submissions on which issues shall be heard in writing, and for which issues
the OEB should hold an oral hearing.

11. The OEB is setting a tentative date of June 4, 2019 from 9:30 a.m. to 12:00 p.m.
at 2300 Yonge Street, 25™ floor, Toronto, for Enbridge Gas to present to the OEB
any settlement proposal and a summary of any unsettled issues in the case.
OEB staff will, at the direction of the OEB, confirm or amend this date in
subsequent correspondence.

All filings to the OEB must quote the file number, EB-2018-0305 and be made
electronically in searchable/unrestricted PDF format through the OEB’s web portal at
https://pes.ontarioenergyboard.ca/eservice/. Two paper copies must also be filed at the
OEB'’s address provided below. Filings must clearly state the sender’s name, postal
address and telephone number, fax number and e-mail address. Parties must use the
document naming conventions and document submission standards outlined in the
RESS Document Guideline found at http://www.oeb.ca/Industry. If the web portal is not
available parties may email their documents to the address below. Those who do not
have internet access are required to submit all filings on a USB memory stick in PDF
format, along with two paper copies. Those who do not have computer access are
required to file 7 paper copies.

All communications should be directed to the attention of the Board Secretary at the
address below, and be received no later than 4:45 p.m. on the required date.

With respect to distribution lists for all electronic correspondence and materials related
to this proceeding, parties must include the Case Manager, Khalil Viraney at
Khalil.Viraney@oeb.ca and OEB Counsel, lan Richler at lan.Richler@oeb.ca.
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ADDRESS

Ontario Energy Board

P.O. Box 2319

2300 Yonge Street, 27th Floor
Toronto ON M4P 1E4
Attention: Board Secretary

E-mail: boardsec@oeb.ca
Tel: 1-888-632-6273 (Toll free)
Fax: 416-440-7656

DATED at Toronto, February 22, 2019
ONTARIO ENERGY BOARD

By delegation, before: Christine E. Long
Original signed by

Christine E. Long
Registrar
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DRAFT ISSUES LIST

. Is the Price Cap Index calculated appropriately?
. Does the accounting order wording in the following new accounts appropriately
reflect the OEB’s MAADs Decision?
a) Earnings Sharing Mechanism Deferral Account (Enbridge Gas)
b) Tax Variance Deferral Account (Enbridge Gas)
c) Accounting Policy Changes Deferral Account (Enbridge Gas)
. Should the following deferral accounts be established?
a) Incremental Capital Module — EGD Rate Zone
b) Incremental Capital Module — Union Gas Rate Zones
. Should the proposed changes be made to the accounting orders for the following
deferral accounts?
EGD Rate Zone
a. 179.24 Post Retirement True-up Variance Account
b. 179.48 Open Bill Revenue Variance Account
c. 179.08 Ex-Franchise Third Party Billing Services Deferral Account
d. 179.70 Purchased Gas Variance Account
e. 179.88 Storage and Transportation Deferral Account
f. 179.94 OEB Cost Assessment Variance Account

Union Gas Rate Zones
g. 179-136 Parkway West Project Costs
h. 179-137 Brantford-Kirkwall/Parkway D Project Costs
I. 179-142 Lobo C Compressor/Hamilton to Milton Project Costs
J. 179-144 Dawn H/Lobo D/Bright C Compressor Project Costs
k. 179-149 Burlington Oakville Project Costs
. 179-156 Panhandle Reinforcement Project Costs
. Should the following deferral and variance accounts be discontinued as
proposed?
a. 179-100 Union North Tolls and Fuel
b. 179-105 Union North PGVA
c. 179-103 Unbundled Services Unauthorized Storage Overrun Deferral
Account
. Are the rate design proposals for the Union Gas rate zones appropriate?
a. One-time adjustment for Capital Pass-Through Projects
b. General service monthly customer charge
c. Parkway Delivery Obligation adjustment
d. DSM budget allocation
. Are the rate schedule changes for the Union Gas rate zones appropriate?
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System expansion surcharge term update

Elimination of Union South Rate U2

Elimination of Union South supplemental services

Elimination of Union South multiple delivery points service option

Rate C1 interruptible transportation within Dawn

f. Rate M13 General Terms and Conditions changes

8. Is the NPS 30 Don River Replacement Project in the EGD rate zone eligible for
Incremental Capital Module (ICM) funding?

a. Ifyes, is the ICM rate rider for the NPS 30 Don River Replacement Project
calculated appropriately?

9. Are the Sudbury Replacement Project in the Union North rate zone and the
Kingsville Transmission Reinforcement and Stratford Reinforcement projects in
the Union South rate zone eligible for ICM funding?

a. If yes, are the ICM rate riders for the Sudbury, Kingsville and Stratford
projects calculated appropriately?

® 20 oo
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APPLICANT Rep. and Address for Service
Enbridge Gas Inc. Mark Kitchen
Director

Enbridge Gas Inc. Operating as Union Gas
500 Consumers Rd.
Toronto, ON M2J 1P8

Tel: 416-495-5499
Fax: 416-753-7336
EGIRequlatoryProceedings@enbridge.com

Enbridge Gas Inc. Kevin Culbert
Manager
Enbridge Gas Inc. Operating as Enbridge Gas
Distribution
500 Consumers Road
Toronto ON M2J 1P8

Tel: 416-495-5499
Fax: 416-495-6072
EGIReqgulatoryProceedings@enbridge.com

APPLICANT COUNSEL

Lax O'Sullivan Lisus Gottlieb Mr. Crawford Smith

LLP
Lax O'Sullivan Lisus Gottlieb LLP

Counsel
Suite 2750, 145 King St. W.

Toronto ON M5H 1J8

Tel: 416-598-8648
Fax: 416-598-3730
csmith@lolg.ca
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INTERVENORS Rep. and Address for Service

Association of Power David Butters
Producers of Ontario
President
Association of Power Producers of Ontario
25 Adelaide Street East
Suite 1602

Toronto ON M5C 3A1
Tel: 416-322-6549 Ext: 231
Fax: 416-481-5785
David.Butters@appro.org

John Vellone

Counsel

Borden Ladner Gervais LLP

Bay Adelaide Centre, East Tower
22 Adelaide Street West

Toronto ON M5H 4E3

Tel: 416-367-6730
Fax: 416-361-2758
jvellone@blg.com

John Wolnik
Elenchus Research Associates Inc.

83 Guilford Cres.
London ON N6J3Y3

Tel: 519-474-0844
Fax: 416-348-9930
jwolnik@elenchus.ca
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Building Owners and Thomas Brett
Managers Association
Toronto

Partner

Fogler, Rubinoff LLP

77 King Street West
Suite 3000

Toronto ON MS5K 1G8

Tel: 416-941-8861
Fax: 416-941-8852
tbrett@foglers.com

Marion Fraser

President

Fraser & Company

65 Harbour Square, Suite 1005
Toronto ON M5J 2L4

Tel: 416-941-9729
Fax: 416-941-9729
Marion.Fraser@rogers.com

Canadian Manufacturers & Alex Greco

Exporters
Director, Manufacturing Policy
Canadian Manufacturers & Exporters
55 Standish Court
Suite 620

Mississauga ON L5R 4B2

Tel: 905-672-3466
Fax: 905-672-1764
alex.greco@cme-mec.ca
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Emma Blanchard

Borden Ladner Gervais LLP
100 Queen Street

Suite 1300

Ottawa ON K1P 1J9

Tel: 613-369-4755
Fax: 613-230-8842
eblanchard@blg.com

Scott Pollock

Borden Ladner Gervais LLP
World Exchange Plaza

100 Queen Street Suite 1300
Ottawa ON KI1P 1J9

Tel: 613-787-3541
Fax: 613-230-8842
spollock@blg.com

Consumers Council of Julie Girvan
Canada
Consultant
Consumers Council of Canada
62 Hillsdale Ave. East
Toronto ON M4S 1T5

Tel: 416-322-7936
Fax: 416-322-9703
jgirvan@uniserve.com

Energy Probe Research Tom Ladanyi

Foundation
TL Energy Regulatory Consultants Inc.
41 Divadale Drive
Toronto ON MA4G 2N7

Tel: 416-423-3685
Fax: Not Provided
tom.ladanyi@rogers.com
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Roger Higgin

Sustainable Planning Associates Inc.
15 Malabar Place

Toronto ON M3B 1A4

Tel: 416-391-0738
Fax: Not Provided
spainc@rogers.com

Equinor Natural Gas LLC Elizabeth Perreca
Legal Counsel
Equinor Natural Gas LLC
120 Long Ridge Rd.
Suite 3EO1
Stamford CT 06902

Tel: 203-978-6967
Fax: Not Provided
elpe@equinor.com

Melea Nicholson
Principal Originator
Equinor Natural Gas LLC
120 Long Ridge Rd.
Suite 3EO1

Stamford CT 06902

Tel: 203-978-6967
Fax: Not Provided
meni@equinor.com
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Federation of Rental-housing Dwayne Quinn

Providers of Ontario
Principal
Dr Quinn & Associates Ltd.
130 Muscovey Drive

Elmira ON N3B 3B7

Tel: 519-500-1022
Fax: Not Provided
drquinn@rogers.com

Independent Participant Gord Garland
Concerned Citizens of Goderich
61 Essex Street
Goderich ON N7A 2H5

Tel: 519-524-6618
Fax: 519-612-1011
Not Provided

Industrial Gas Users lan Mondrow
Association
Gowling WLG
1 First Canadian Place
100 King S. W. Suite 1600
Toronto ON M5X 1G5

Tel: 416-369-4670
Fax: 416-862-7661
ian.mondrow@gowlingwlg.com

Shahrzad Rahbar

President

Industrial Gas Users Association
260 Centrum Boulevard

Suite 202

Orleans ON KI1E 3P4

Tel: 613-236-8021

Fax: 613-230-9531

srahbar@igua.ca
London Property Randy Aiken
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Management Association
Aiken & Associates
578 McNaugton Ave. W.
Chatham ON N7L 4J6

Tel: 519-351-8624
Fax: Not Provided
randy.aiken@sympatico.ca

Ontario Association of Valerie Young

Physical Plant

Administrators
Director, Research & Analysis
Aegent Energy Advisors Inc.
10 Four Seasons Place
Suite 210
Toronto ON M9B 6H7

Tel: 416-622-9449 Ext: 104
Fax: 416-622-9797
vyoung@aegent.ca

Ontario Greenhouse Nathan Warkentin

Vegetable Growers
Energy and Environment Analyst
Ontario Greenhouse Vegetable Growers
32 Seneca Road
Leamington ON N8H 5H7

Tel: 19-326-2604

Fax: Not Provided
n.warkentin@ontariogreenhouse.com
Michael Buonaguro

Counsel

The Energy Boutique

24 Humber Trail

Toronto ON M6S 4C1

Tel: 416-767-1666
Fax: 416-767-1666
mrb@mrb-law.com
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Quinte Manufacturers Scott Roodvoets

Association
Chair, QMA Steering Committee
Quinte Manufacturers Association
c/o Domtech Inc.
40 Davis Drive
Trenton ON K8V 654

Tel: 613-394-4884
Fax: Not Provided
sroodvoets@domtech.net

Michael McLeod

Quinte Manufacturers Association
1838 County Road 3

Carrying Place ON KOK 1LO

Tel: 613-847-5563
Fax: Not Provided
mdmcl@kos.net

School Energy Coalition Wayne McNally
SEC Coordinator
Ontario Public School Boards' Association
439 University Avenue
18th Floor
Toronto ON M5G 1Y8

Tel: 416-340-2540
Fax: 416-340-7571
wmchally@opsba.org

Jay Shepherd

Counsel

Shepherd Rubenstein Professional Corporation
2200 Yonge St.

Suite 1302

Toronto ON MA4S 2C6

Tel: 416-804-2767

Fax: 416-483-3305
jay@shepherdrubenstein.com
Mark Rubenstein
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Counsel

Shepherd Rubenstein Professional Corporation
2200 Yonge St.

Suite 1302

Toronto ON MA4S 2C6

Tel: 647-483-0113
Fax: 416-483-3305
mark@shepherdrubenstein.com

Six Nations Council of the Linda Wainewright

Six nations of the Grand

River
Wainewright Consulting Ltd.
1455 Eddie Shain Dr.
Oakville ON L6J 7C3

Tel: 905)467 6997
Fax: Not Provided
wainewright@sympatico.ca

Six Nations Natural Gas Nick Petruzzella
Company Limited
Six Nations Natural Gas Company Limited
1953 Fourth Line
P.O. Box 300
Oshweken ON NOA 1MO

Tel: 519-445-4213
Fax: 519-445-4313
nick@sixnatgas.com
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The Corporation of the City Gregory St. Louis
of Kitchener - Utilities
Division
Director
The Corporation of the City of Kitchener - Utilities
Division
131 Goodrich Dr.
Kitchener ON N2C 2ES8

Tel: 519-741-2600 Ext: 4538
Fax: 519-741-2633
greg.stlouis@kitchener.ca

Jaya Chatterjee

Regulatory Analyst

The Corporation of the City of Kitchener - Utilities
Division

131 Goodrich Drive

Kitchener ON N2C 2ES8

Tel: 519-741-2600 Ext: 4629
Fax: 519-741-2633
jaya.chatterjee@kitchener.ca

TransCanada PipeLines Matthew Ducharme
Limited
Senior Legal Counsel, Canadian Natural Gas
Pipelines
TransCanada PipeLines Limited
450 - 1st Street SW
Calgary AB T2P 5H1

Tel: 403-920-2563
Fax: 403-920-2308
matthew ducharme@transcanada.com
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TransCanada PipeLines Roman Karski

Limited
Regulatory Analyst
TransCanada PipeLines Limited
450 — 1st Street S.W.
Calgary AB T2P 5H1

Tel: 587-933-8875
Fax: 403 -920-2347
roman karski@transcanada.com

Lisa Jamieson

Account Manager, Commercial East
TransCanada PipeLines Limited
200 Bay Street

Toronto ON M5J 2J1

Tel: 416-869-2171
Fax: 416-869-2119
lisa jamieson@transcanada.com

Unifor Dan Valente
National Representative
Unifor
510-5915 Airport Road
Mississauga ON L4V 1T1

Tel: 905-678-0800
Fax: 905-678-7868
dan.valente@unifor.org

Vulnerable Energy John Lawford

Consumers Coalition
Counsel
Vulnerable Energy Consumers Coalition
c/o Public Interest Advocacy Centre (PIAC
2- 285 McLeod Street
Ottawa ON K2P 1Al

Tel: 613-562-4002 Ext: 25
Fax: 613-562-0007
lawford@piac.ca
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Vulnerable Energy Mark Garner

Consumers Coalition
Consultant- Project Manager
647 Broadway Avenue
Toronto ON MA4G 2S8

Tel: 647-408-4501
Fax: Not Provided
markgarner@rogers.com
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