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EB-2019-0002
Independent Electricity System Operator

Application for Approval of 2019 Expenditures, Revenue
Requirement, and Fees

PROCEDURAL ORDER NO. 1
March 12, 2019

The Independent Electricity System Operator (IESO) filed an application with the
Ontario Energy Board (OEB) on January 28, 2019 under subsection 25(1) of the
Electricity Act, 1998, seeking approval for its 2019 expenditures, revenue requirement,
and fees.

A Notice of Hearing was issued on February 20, 2019. The following parties applied for
intervenor status:

e Association of Major Power Consumers in Ontario (AMPCO)
e Association of Power Producers of Ontario (APPrO)
e Building Owners and Managers Association (BOMA)
e Canadian Manufacturers & Exporters (CME)

e Electricity Distributors Association (EDA)

e Energy Probe Research Foundation (Energy Probe)
e HQ Energy Marketing Inc. (HQEM)

e Ontario Power Generation Inc. (OPG)

e Ontario Sustainable Energy Association (OSEA)

e Power Workers’ Union (PWU)

e School Energy Coalition (SEC)

e Society of United Professionals (SUP)

e Vulnerable Energy Consumers Coalition (VECC)

Each of AMPCO, APPrO, BOMA, CME, Energy Probe, OSEA, SEC, and VECC also
applied for cost award eligibility. No objections were received from the IESO regarding
the requests for intervenor status or cost eligibility.
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Intervenor status is hereby granted to each of the parties that requested such status.
Each of AMPCO, APPrO, BOMA, CME, Energy Probe, OSEA, SEC, and VECC are
eligible to apply for an award of costs under the OEB’s Practice Direction of Cost
Awards. A list of intervenors is attached as Schedule A to this Procedural Order.

Cost eligible intervenors should be aware that the OEB will not generally allow the
recovery of costs for the attendance of more than one representative of any party,
unless a compelling reason is provided when cost claims are filed. The OEB also
expects that intervenors will combine their interventions with those of similarly interested
parties, will co-operate with all other parties to the extent possible and will be mindful to
avoid duplication.

Issues List

Attached as Schedule B to this Procedural Order is a draft issues list prepared by the
IESO. Parties will have an opportunity to review the draft issues list and provide any
comments or additions to this list. The IESO will have an opportunity to respond to any
comments or additions received on the draft issues list. The OEB will determine the final
issues list and only those issues on the approved issues list will be considered during
the review.

Interrogatories

Parties should consult Rules 26 and 27 of the OEB’s Rules of Practice and Procedure
regarding required naming and numbering conventions and other matters related to
interrogatories.

It is necessary to make provision for the following matters related to this proceeding.

The OEB may issue further procedural orders from time to time.

IT IS THEREFORE ORDERED THAT:

1. OEB staff and intervenors may file submissions on the draft issues list in
Schedule B to this Procedural Order with the OEB and serve them on all parties
by March 19, 2019.

2. The IESO may respond to the submissions of intervenors and OEB staff and all
other parties may respond to the submission of other parties on the draft issues
list. The submissions shall be filed with the OEB and served on all parties by
March 26, 2019.
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3. OEB staff and intervenors shall request any relevant information and
documentation from the IESO that is in addition to the evidence already filed, by
written interrogatories filed with the OEB and served on all parties by April 9,
2019.

4, The IESO shall file with the OEB complete written responses to all interrogatories
and serve them on all intervenors and OEB staff by April 30, 2019.

5. If OEB staff or intervenors wish to submit evidence in this proceeding they shall
inform the OEB by May 9, 2019. Intervenors intending to file evidence shall
inform the OEB of the estimated costs including assumptions regarding the
participation of an expert and incremental time that will be spent by the
intervenor’s counsel or any other consultant(s) in relation to the evidence also by
May 9, 2019. The OEB may re-schedule the Settlement Conference to allow for
the filing of evidence.

6. A Settlement Conference among the parties and OEB staff will be convened on
May 14, 2019 starting at 9:00 a.m., at 2300 Yonge Street, 25th floor, Toronto. If
necessary, the Settlement Conference will continue on May 15, 2019.

7. Any settlement proposal arising from the Settlement Conference shall be filed
with the OEB on or before May 31, 2019. In addition to outlining the terms of any
settlement, the settlement proposal should contain a list of any unsettled issues,
indicating with reasons whether the parties believe those issues should be dealt
with by way of oral or written hearing.

8. Any submission from OEB staff on a settlement proposal shall be filed with the
OEB and served on all parties by June 6, 2019.

9. If there is no settlement proposal arising from the Settlement Conference, the
IESO shall file a statement to that effect with the OEB by May 20, 2019. In that
event, parties shall file and serve on the other parties by May 24, 2019 any
submissions on which issues could be heard in writing, and for which issues the
OEB should hold an oral hearing.

All filings to the OEB must quote the file number, EB-2019-0002, be made in searchable
/ unrestricted PDF format electronically through the OEB’s web portal at
https://pes.ontarioenergyboard.ca/eservice/. Two paper copies must also be filed at the
OEB'’s address provided below. Filings must clearly state the sender’'s name, postal
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address and telephone number, fax number and e-mail address. Parties must use the
document naming conventions and document submission standards outlined in the
RESS Document Guideline found at https://www.oeb.ca/Industry. If the web portal is
not available parties may email their documents to the address below. Those who do
not have internet access are required to submit all filings on a Flash Drive in PDF
format, along with two paper copies. Those who do not have computer access are
required to file 7 paper copies.

All communications should be directed to the attention of the Board Secretary at the
address below, and be received no later than 4:45 p.m. on the required date.

With respect to distribution lists for all electronic correspondence and materials related
to this proceeding, parties must include the Case Managers, Michael Lesychyn at
Michael.Lesychyn@oeb.ca and Andrew Bishop at Andrew.Bishop@oeb.ca and OEB
Counsel, lan Richler at lan.Richler@oeb.ca.

ADDRESS

Ontario Energy Board

P.O. Box 2319

2300 Yonge Street, 27th Floor
Toronto ON M4P 1E4
Attention: Board Secretary
E-mail: boardsec@oeb.ca

Tel: 1-888-632-6273 (Toll free)
Fax: 416-440-7656

DATED at Toronto, March 12, 2019
ONTARIO ENERGY BOARD

By delegation, before: Christine E. Long

Original signed by

Christine E. Long
Registrar
Office of the Registrar
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APPLICANT Rep. and Address for Service

Independent Electricity Miriam Heinz

System Operator
Advisor, Regulatory Affairs
Independent Electricity System Operator
1600-120 Adelaide St. W.

Toronto, ON M5H 1T1

Tel: 416-969-6045
Fax: 416-969-6383

regulatoryaffairs@ieso.ca

APPLICANT COUNSEL

Fred Cass

Aird & Berlis LLP

Suite 1800,

Brookfield Place, 181 Bay Street
Toronto ON M5J 2T9

Tel: 416-865-7742

Fax: 416-863-1515
fcass@airdberlis.com

INTERVENORS Rep. and Address for Service

Association of Major Power Shelley Grice

Consumers in Ontario
Consultant
C/lo AMPCO

46 Scarborough Road
Toronto ON M4E 3M5
Tel: 647-880-9942

Fax: 416-260-0442
shelley.grice@rogers.com
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Association of Power David Butters
Producers of Ontario
President
Association of Power Producers of Ontario
67 Yonge Street
Suite 1040
Toronto ON MS8E 1J8
Tel: 416-322-6549 Ext: 231
Fax: 416-481-5785
david.butters@appro.org

George Vegh

McCarthy Tetrault LLP
Toronto Dominion Bank Tower
66 Wellington Street W.

Suite 5300, Box 48

Toronto ON M5K 1E6

Tel: 416-601-7709

Fax: Not Provided
gvegh@mccarthy.ca

Héloise Apestéguy-Reux
McCarthy Tétrault LLP
Toronto Dominion Bank Tower
66 Wellington Street W.

Suite 5300, Box 48

Toronto ON M5K 1E6

Tel: 416-601-7809

Fax: Not Provided
hapestequyreux@mccarthy.ca
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Building Owners and
Managers Association
Toronto

Canadian Manufacturers &
Exporters

Thomas Brett

Partner

Fogler, Rubinoff LLP
77 King Street West
Suite 3000

Toronto ON M5K 1G8
Tel: 416-941-8861

Fax: Not Provided
tbrett@foqglers.com

Marion Fraser
President
Fraser & Company

65 Harbour Square

Suite 1005

Toronto ON M5J 214
Tel: 416-941-9729

Fax: Not Provided
marion.fraser@rogers.com

Scott Pollock

Borden Ladner Gervais LLP
100 Queen Street

Suite 1300

Ottawa ON K1P 1J9

Tel: 613-787-3541

Fax: 613-230-8842
spollock@blg.com
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Canadian Manufacturers &
Exporters

Electricity Distributors
Association

Alex Greco

Director

Canadian Manufacturers & Exporters
55 Standish Court

Suite 620

Mississauga ON L5R 4B2

Tel: 905-672-3466

Fax: 905-672-1764
alex.greco@cme-mec.ca

Emma Blanchard

Borden Ladner Gervais LLP
100 Queen Street

Suite 1300

Ottawa ON K1P 1J9

Tel: 613-369-4755

Fax: 613-230-8842
eblanchard@blg.com

Justin Rangooni

VP, Policy and Government Affairs
Electricity Distributors Association
3700 Steeles Ave. W.

Suite 1100

Vaughan ON L4L 8K8

Tel: 905-265-5325

Fax: Not Provided
jrangooni@eda-on.ca
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Electricity Distributors
Association

Energy Probe Research
Foundation

Hydro Quebec

Kathi Farmer

Senior Regulatory Affairs Advisor
Electricity Distributors Association
3700 Steeles Ave. W.

Suite 1100

Vaughan ON L4L 8K8

Tel: 905-265-5333
kfarmer@eda-on.ca

Tom Ladanyi

TL Energy Regulatory Consultants Inc.

41 Divadale Drive
Toronto ON MA4G 2N7

Tel: 416-423-3685
tom.ladanyi@rogers.com

Roger Higgin

SPA Inc.

15 Malabar Place
Toronto ON M3B 1A4
Tel: 416-391-0738
Fax: Not Provided
spainc@rogers.com

Hélene Cossette

Legal Counsel

HQ Energy Marketing Inc.

75, René-Lévesque Boulevard Ouest
4 th Floor

Montreal QC H2Z 1A4

Tel: 514-289-3146
Cossette.helene@hydro.gc.ca
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Hydro Quebec

Ontario Power Generation
Inc.

Frédéric Bélanger

Manager, Regulatory Affairs

HQ Energy Marketing Inc.

75, René-Lévesque Boulevard Ouest
18th floor

Montréal QC H2Z 1A4

Tel: 514-289-7322

Fax: Not Provided
Belanger.frederic2@hydro.qgc.ca

Karen Cooke

Manager, Regulatory Affairs
Ontario Power Generation Inc.
700 University Avenue, H18-F3
Toronto ON M5G 1X6

Tel: 416-592-5419

Fax: 416-592-8519
karen.cooke@opg.com

Mel Hogg
Counsel
Ontario Power Generation Inc.

700 University Ave.
H18 G25

Toronto ON M5G 1X6
Tel: 416-592-4463
Fax: 416-592-1466
mel.hogg@opg.com
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Ontario Power Generation Karen Cooke

Inc.
Manager, Regulatory Affairs
Ontario Power Generation Inc.
700 University Avenue
H18-F3
Toronto ON M5G 1X6
Tel: 416-592-5419
Fax: 416-592-8519
opgregaffairs@opg.com

Ontario Sustainable Energy Joanna Vince
Association
Willms & Shier Environmental Lawyers LLP
1 Toronto Street
Suite 900
Toronto ON M5C 2V6
Tel: 416-862-4830
Fax: 416-863-1938
jvince@willmsshier.com

Matt Gardner

Counsel

Willms & Shier Environmental Lawyers LLP
1 Toronto Street

Suite 900

Toronto ON M5C 2V6

Tel: 416-862-4852

Fax: 416-863-1938
mgardner@willmsshier.com
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Ontario Sustainable Energy
Association

Power Workers' Union

Marion Fraser

President

Fraser & Company

65 Harbour Square

Suite 1005

Toronto ON M5J 214
Tel: 416-941-9729

Fax: Not Provided
marion.fraser@rogers.com

Paul Reece

Chief of Staff

Power Workers' Union
244 Eglinton Avenue E.
Toronto ON M4P 1K2
Tel: 416-322-2439

Fax: 416-322-2471
preece@pwu.ca

Richard Stephenson

Counsel

Paliare Roland

155 Wellington Street West

35th Floor

Toronto ON M5H 3E5

Tel: 416-646-4325

Fax: 416-646-4301
richard.stephenson@paliareroland.com
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Power Workers' Union Bayu Kidane
Consultant
Elenchus Research Associates Inc.
34 King Street East
Suite 600
Toronto ON M5C 2X8
Tel: 416-348-8777
Fax: 416-348-9930
bkidane@elenchus.ca

Kim McKenzie

Consultant

Elenchus Research Associates Inc.
34 King Street East

Suite 600

Toronto ON M5C 2X8

Tel: 416-640-1894

Fax: 416-348-9930
kmckenzie@elenchus.ca

School Energy Coalition Jay Shepherd
Counsel
Shepherd Rubenstein Professional Corporation
2200 Yonge St.
Suite 1302
Toronto ON M4S 2C6
Tel: 416-804-2767
Fax: 416-483-3305
j[ay@shepherdrubenstein.com
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School Energy Coalition Mark Rubenstein
Counsel
Shepherd Rubenstein Professional Corporation
2200 Yonge St.
Suite 1302
Toronto ON MA4S 2C6
Tel: 647-483-0113
Fax: 416-483-3305
mark@shepherdrubenstein.com

Wayne McNally

SEC Coordinator

Ontario Public School Boards' Association
439 University Avenue

18th Floor

Toronto ON M5G 1Y8

Tel: 416-340-2540

Fax: 416-340-7571

wmcnally@opsba.org

Society of United Chris Graham

Professionals
Executive Vice President
Society of United Professionals

IFPTE Local 160

2239 Yonge St.

Toronto ON MA4S 2B5

Tel: 416-979-2709 Ext: 3180
Fax: 416-979-5794
grahamc@thesociety.ca
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Society of United
Professionals

Vulnerable Energy
Consumers Coalition

Bohdan Dumka

Consultant

Society of United Professionals
276 Beresford Ave.

Toronto Ontario M6S 3B3
Tel: 647-947-3015
bohdan.dumka@gmail.com

Martin Hastings

Vice President, IESO Local
Society of United Professionals
IFPTE Local 160

2239 Yonge St.

Toronto ON MA4S 2B5

Tel: 416-979-2709

Fax: 416-979-5794
hastingsm@thesociety.ca

John Lawford

Counsel

Public Interest Advocacy Centre
200- 285 McLeod Street
Ottawa ON K2P 1A1

Tel: 613-562-4002 Ext: 25
lawford@piac.ca

Mark Garner

Consultant - Project Manager
647 Broadway Avenue
Toronto ON M4G 258

Tel: 647-408-4501
markgarner@rogers.com
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Schedule B

Draft Issues List

Revenue Requirement, Operating Costs and Capital Spending

Is the IESO's Fiscal Year 2019 net revenue requirement of $190.8 million
appropriate?

Is the IESO's Registration & Application Fees revenue forecast of $0.0 million for
Fiscal Year 2019 appropriate?

Are the IESO's projected staffing levels and compensation (including salaries,
benefits, pensions and other post-employment benefits) appropriate and
reasonable?

Is the IESO's Capital Expenditure budget for Fiscal Year 2019 appropriate?

Usage Fees

Is the allocation of energy volumes and costs between domestic and export
markets reasonable?

Is the methodology used to derive the proposed IESO Usage Fees and the
resulting Usage Fees of $1.227/MWh for domestic customers and $1.0125/MWh
for export customers appropriate?

Is the proposed January 1, 2019 effective date for the Usage Fees appropriate?

Registration and Application Fees

Are the Registration Fees of up to $10,000 per proposal for electricity supply and
capacity procurements, including ancillary services, appropriate?

Is the $1,000 Application Fee for market participation appropriate?

The Deferral and Variance Account

Is the IESO's proposal to retain an Operating Reserve of $10 million in the
Forecast Variance Deferral Account appropriate?
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Is the IESO's proposal to clear the 2018 Year-End balance in the Forecast
Variance Deferral Account that is in excess of the $10 million operating reserve
appropriate?

Commitments from Previous OEB Decisions
Is the IESO's 2019 Regulatory Scorecard appropriate?

Is the Total Compensation Study for represented and non-represented staff
appropriate?

Has the IESO adequately described the division of responsibilities between the
IESO and Hydro One Networks Inc. with respect to Transmission Losses?

Market Renewal Program

Is the level of reporting on the Market Renewal Program appropriate?



