
Exhibit 5: 

Cost of Capital 



    EB-2019-0032
Exhibit 5: Cost of Capital

Filed: April 26, 2019
Page 2 of 14

Table of Contents 

5.1 Overview ......................................................................................................................................................... 3 

5.2 Capital Structure ............................................................................................................................................. 3 

5.3 Cost of Capital ................................................................................................................................................. 4 

5.3.1 Cost of Debt: Long Term .......................................................................................................................... 4 

5.3.2 Cost of Debt: Short Term ......................................................................................................................... 5 

5.3.3 Preference Shares .................................................................................................................................... 6 

5.3.4 Common Equity and Return on Equity .................................................................................................... 6 

5.3.5 Notional Debt ........................................................................................................................................... 6 

5.3.6 Weighted Average Cost of Capital ........................................................................................................... 6 

5.4 Not for Profit Corporations ............................................................................................................................. 7 

ATTACHMENT 5 – A ..................................................................................................................................................... 8 

Revolving Credit Promissory Note; November 6, 2012 ........................................................................................ 8 

ATTACHMENT 5 – B ..................................................................................................................................................... 9 

Windsor Canada Utilities Ltd. Trust Indenture; November 6, 2012 ...................................................................... 9 

ATTACHMENT 5 – C ................................................................................................................................................... 10 

ENWIN Utilities Ltd / Windsor Canada Utilities Ltd. Promissory Note; November 13, 2018 .............................. 10 

ATTACHMENT 5 – D ................................................................................................................................................... 11 

OEB Appendix 2-OB Debt Instruments................................................................................................................ 11 



    EB-2019-0032
Exhibit 5: Cost of Capital

Filed: April 26, 2019
Page 3 of 14

Overview 

In this Exhibit, ENWIN is providing evidence regarding its capital structure, their cost and the 
calculation of return on equity and debt for the 2020 test year.   

ENWIN has followed the Report of the Board on Cost of Capital for Ontario’s Regulated Utilities 
(the “Cost of Capital Report”) dated December 11, 2009, to determine its capital structure and 
relied on the Board’s letter titled Cost of Capital Parameter Updates for 2019 Applications dated 
November 22, 2018 for the cost of capital parameters.  Table 5-1 below shows the Board’s Cost 
of Capital parameters.  

Line No

Value for Applications 

Cost of Capital Parameter  in

2019

1 ROE 8.98%

2 Deemed LT Debt Rate 4.13%

3 Deemed ST Debt Rate 2.82%

TABLE 5-1: Cost of Capital 

ENWIN acknowledges these rates are subject to update at such time as the 2020 Cost of Capital 
parameters are issued by the Board. 

ENWIN has prepared this Application with a deemed capital structure of 56% Long Term Debt, 
4% Short Term Debt and 40% Equity to comply with the Cost of Capital Report.   

Overall, ENWIN is requesting a deemed interest expense of $6,014,821 and a deemed return on 
equity of $8,907,172 for a total regulated return on capital of $14,921,993 for its 2020 Test Year.   

Capital Structure  

At the time of ENWIN’s last Cost of Service Application in 2009, its long term debt consisted of 
$50,000,000 of debentures outstanding to the Electricity Distributors Finance Corporation 
(“EDFIN”) and a promissory note payable to the City of Windsor in the amount of $3,255,973. 

The promissory note outstanding with the City of Windsor was repaid in 2010 utilizing working 
capital and proceeds received from a $15,000,000 promissory note payable to ENWIN Energy 
Ltd (“EWE”) a sister company of ENWIN.  The EWE promissory note was repaid in 2016 as 
discussed further below. 
In 2012 the EFDIN Debentures were repaid and replaced with funds made available through 
ENWIN’s parent company Windsor Canada Utilities Ltd. (WCU) as part of a larger $103 million 
public debt offering of WCU of which $51.0 million was advanced to ENWIN.  At that time, 
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ENWIN issued a Revolving Credit Promissory Note to its parent company WCU in the amount of 
$51,000,000 at 4.134%.  The deemed long term debt rate at that time was 4.41%.   The 
Revolving Credit Promissory Note matures November 6, 2042 and bears the same interest rate 
and terms as the underlying publicly issued debenture of WCU.  A copy of the ENWIN Revolving 
Credit Promissory Note and the debenture issued by WCU are provided in Attachment 5–A and 
Attachment 5–B of this Appendix.  The publicly issued debenture provided long duration, 
effective pricing and better covenants than are available with major commercial banks and 
Infrastructure Ontario (“IO”).  In 2012 Infrastructure Ontario also required its debt placements 
to be for new construction and not for the replacement of maturing facilities.  Accordingly, IO 
was not a reasonable option for ENWIN.  By partnering with WCU, a larger issuance was possible 
than would have been possible for ENWIN on its own.  This provided for efficient pricing and 
sharing of issuance costs and ongoing costs such as debt rating and trustee fees.  

In 2016 ENWIN repaid the $15 million Promissory Note Payable to EWE utilizing a loan from 
WCU in the amount of $7,809,505 and working capital.  On November 13, 2018 ENWIN 
combined the WCU loan from 2016, with new proceeds from WCU in a new Promissory Note 
payable to WCU in the amount of $37,059,505.  A copy of the new Promissory Note is provided 
in Attachment 5-C to this exhibit.  Under the terms of the Promissory Note, ENWIN may repay 
the whole or any part of the principal sum at any time or from time to time without notice, 
bonus, premium or penalty.  At December 31, 2018 the outstanding balance of the Promissory 
Note was $29,032,294.  ENWIN projects this loan balance will be $27,932,000 at December 31, 
2019 and $26,632,000 at December 31, 2020 based on planned repayments at the beginning of 
each of 2019 and 2020.   

Cost of Capital 

5.3.1 Cost of Debt: Long Term 

The components of long term debt forecasted for the test year 2020 are summarized in the 
table below.  

TABLE 5-2: 2020 Test Year Long Term Debt Instruments 

Description Lender

Affiliated or 

Third-Party 

Debt?

Fixed or 

Variable-Rate? Start Date

Term              

(years)

Principal                         

($) Rate (%) 

Revolving Credit 

Promissory Note

Windsor Canada 

Utilities Ltd. Affiliated Fixed Rate 6-Nov-12 30 51,000,000$  4.134%

Promissory Note

Windsor Canada 

Utilities Ltd. Affiliated Variable Rate 13-Nov-18 10 26,632,000$  4.13%

Total 77,632,000$  4.133%

2020 Test Year Long Term Debt Instruments
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The weighted average of the 2020 Debt Instruments is projected to be 4.133% for the 2020 test 
year as shown in the table above.  ENWIN in projecting to make a $1.2 million repayment on this 
debt at the beginning of 2020, and accordingly the Promissory Note is based on a full year of the 
closing balance of $26,632,000.  ENWIN has rounded the weighted average cost of debt to 
4.13% from 4.133% for purposes of the Cost of Capital calculation and Revenue Requirement 
Work form in favour of rate payers.    

The Revolving Credit Promissory Note payable to WCU, ENWIN’s parent company, bears interest 
at 4.134% fixed through to maturity in 2042.  This loan was issued as part of a Third-Party public 
debt offering, for which ENWIN’s covenants and responsibility under the loan are tied to the 
Third-Party debenture issued in 2012 as attached to this Exhibit in Attachment 5-B. The 
Revolving Credit Promissory Note is not callable on demand and the note states that “under no 
circumstances should this be construed as a “demand” note”. 

The deemed rate applicable at the time of issuance of the $51 million Revolving Credit 
Promissory Note was 4.41%.    

The Promissory Note payable to WCU, projected to be $26,632,000 at December 31, 2020, has a 
10 year term, is callable, repayable, and provides for a variable interest rate based on the OEB’s 
Deemed long term debt rate.  For debt such as this, EB-2009-0084 provides that: 

“For new affiliated debt, the deemed long-term rate will be a ceiling on the 
allowed rate.  The onus will be on the utility to demonstrate that the applied for 
rate and term are prudent and comparable to market-based agreement and rate 
on arms-length commercial terms.” 

ENWIN is requesting the OEB deemed long-term debt rate be utilized for this debt instrument, 
which at the time of application is 4.13%.  ENWIN understands and acknowledges this rate is 
subject to update at such time as the 2020 Cost of Capital parameters are issued by the Board. 

ENWIN obtained an indicative competitive rate quote on debt from its commercial bank which 
provided for an interest rate of 4.15% for a 7 year term.  This rate excludes all legal costs and 
debt placement fees which can be substantial.  Additionally the commercial terms and 
covenants of a loan from a major chartered bank are more restrictive than the loan provided by 
WCU.  

5.3.2 Cost of Debt: Short Term 

For purposes of preparing this Application, ENWIN has utilized the Deemed Short-Term Debt 
Rate of 2.82% issued by the OEB on November 22, 2018.  ENWIN understands and 
acknowledges this rate is subject to update at such time as the 2020 Cost of Capital parameters 
are issued by the Board. 
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5.3.3 Preference Shares 

ENWIN currently has no preferred shares in its equity structure, and has no plans to issue any 
preferred shares in 2019 or 2020.   

ENWIN did not have any profit of loss on redemption of debt and/or preference shares.  

5.3.4 Common Equity and Return on Equity 

An unlimited number of common shares are authorized for issue. As of December 31, 2018, 
11,000 common shares were issued and outstanding with a stated paid up capital of 
$31,008,479.  EWWIN is not projecting any change in its Common share equity.  Projected 
MIFRS equity (common shares and retained earnings) as at December 31, 2018 is approximately 
$114 million. 

For rate setting purposes, ENWIN has prepared this Application with a deemed capital structure 
of 56% Long Term Debt, 4% Short Term Debt and 40% Equity to comply with the Cost of Capital 
Report.   

For purposes of preparing this Application, ENWIN has utilized the return on equity (“ROE”) of 
8.98% issued by the OEB on November 22, 2018.  ENWIN understands and acknowledges this 
parameter is subject to update at such time as the 2020 Cost of Capital parameters are issued by 
the Board. 

Accordingly, ENWIN is requesting an 8.98% ROE of $8,907,172 for the 2020 Test Year, utilizing 
deemed equity of $99,189,001.    

ENWIN understands and acknowledges this rate is subject to update at such time as the 2020 
Cost of Capital parameters are issued by the Board. 

5.3.5 Notional Debt 

ENWIN’s deemed debt for 2020 is $148,783,501 as provided in Table 5-3, and the actual debt is 
projected to be $77,632,000.  Accordingly, ENWIN has positive notional debt of $71,151,501.  In 
this application, as directed in the Chapter 2 Filing Requirements for Electricity Distribution Rate 
Application, the notional debt attracts the weighted actual cost of long term debt of 4.13%.  At 
the time of this application, this is the same rate as the deemed long-term debt rate prescribed 
by the OEB in its November 22, 2018 letter. 

5.3.6 Weighted Average Cost of Capital 

Consistent with Board Appendix 2-OA Table 5-3 below demonstrates the elements of the Capital 
Structure and Cost of Capital for the 2020 Test Year.  For 2020 the Weighted Average Cost of 
Capital of 6.02% will be applied to the Rate Base of $247,972,502 which is provided in Exhibit 2, 
to provide for a Return on Rate Base of $14,921,993. 
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TABLE 5-3: Appendix 2-OA Capital Structure and Cost of Capital 

Not for Profit Corporations 

This filing requirement is not applicable as ENWIN is a for profit corporation.

Year: Board Approved

Particulars Cost Rate Return

(%) ($) (%) ($)

Debt

1   Long-term Debt 56.00% $111,889,724 6.77% $7,570,768

2   Short-term Debt 4.00% (1) $7,992,123 4.47% $357,248

3 Total Debt 60.0% $119,881,847 6.61% $7,928,016

Equity

4   Common Equity 40.00% $79,921,231 8.01% $6,401,691

5   Preferred Shares $ - $ -

6 Total Equity 40.0% $79,921,231 8.01% $6,401,691

7 Total 100.0% $199,803,078 7.17% $14,329,707

Capital Structure and Cost of Capital
Appendix 2-OA

This table must be completed for the last Board-approved year and the test year.

2009

Line 

No. Capitalization Ratio

Year:

Particulars Cost Rate Return

(%) ($) (%) ($)

Debt

1   Long-term Debt 56.00% $138,864,601 4.13% $5,735,108

2   Short-term Debt 4.00% (1) $9,918,900 2.82% $279,713

3 Total Debt 60.0% $148,783,501 4.04% $6,014,821

Equity

4   Common Equity 40.00% $99,189,001 8.98% $8,907,172

5   Preferred Shares 0.00% $ - 0.00% $ -

6 Total Equity 40.0% $99,189,001 8.98% $8,907,172

7 Total 100.0% $247,972,502 6.02% $14,921,993

Capital Structure and Cost of Capital
Appendix 2-OA

2020

Line 

No. Capitalization Ratio
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ATTACHMENT 5 – A 

Revolving Credit Promissory Note; November 6, 2012 
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ATTACHMENT 5 – B 

Windsor Canada Utilities Ltd. Trust Indenture; November 6, 2012





































































































































































    EB-2019-0032
Exhibit 5: Cost of Capital

Filed: April 26, 2019
Page 10 of 14

ATTACHMENT 5 – C 

ENWIN Utilities Ltd / Windsor Canada Utilities Ltd. Promissory Note; 
November 13, 2018 



AMOUNT:
PLACE:

$37,059,505.00
Windsor, Ontario

PROMISSORY NOTE

DUE:
DATE:

See Below
November 13, 2018

FOR VALUE RECEIVID, ENWIN UTILITIAS LTD. (the "Debtor")
promises to pay to or to the order of WINDSOR CANADA UTILITIES LTD. (the "Holder"),
upon the earlier of (i) demand by the Holder for payment, and (ii) December 3l . 2A28, the
principal sum of Thir:ty-Seven Million, Fifty-Nine Thousand and Five Hundred and Five
($37,059,505.00) Dollars in lawful money of Canada at such place as the Holder may designate
by notice in writing to the Debtor. Interest on the principal sum shall accrue fiom November 13,

2018 and be payable at an initial rate of 4.16a/oper annum, calculated and payable annually each
year on December 3 l. The interest rate will be adjusted as necessary to reflect the Ontario
Energy Board's ("OEB"), or its successor, deemed long-term debt rate or equivalent rate allowed
by the OEB in the Debtor's rates in effect at the time ol filing of each of the Debtor's cost of
service applications for so long as the principal sum or any portion thereof remains outstanding

THE HOLDER acknowledges and agrees that the obligation of the Debtor to
repay the principal amount and accrued interest shall, at the election of the Debtor or its
institutional lenders, be subordinated and postponed to the obligations of the Debtor to its
institutional lenders and the Holder agrees to execute and deliver any form of agreement
reasonably required by the Debtor or its lenders to give effect to this paragraph.

THIS PROMISSORY NOTA shall be due on the earlier of (i) the date which is
375 days from the date of demand, and (ii) December 3 l, 2028 provided that the aforementioned
shall not apply in the event of a Default, as defined below.

TIIE DEBTOR shall have the privilege of repaying the whole or any part of the
principal sum at any time or from time to tinre without notice, bonus, premium or penalty.

UPON TIIE HAPPENING of any one or more of the events set out in (a) to (e)
below inclusive, each of which shall constitute a default hereunder ("Default"), the principal sum
hereby evidenced shall accelerate and become due and payable forthwith and interest on the
accelerated amount will be applied at a rate of prime plus nine percent (9%) per annum and the
Debtors shall pay to the Holders all costs and expenses of collection, including, but not limited to,
reasonable solicitors' fees (on a full indemnity basis)" which shall be added to and shall become a
part ofthe total indebtedness hereunder:

(a) the Debtor fails to make any payment when due in accordance with the terms herein
and fails to make the said payment within seven (7) days of receiving written notice
of the Default from the Holder,

(b) steps are taken by or against the Debtor, or any guarantor, for any lormal or
informal type of proceeding for the settlement of claims against the Debtor, or any
guarantor, or for the dissolution liquidation or winding up of the afTairs of the
Debtor, or any guarantor.



(c) an execution or similar process of any court becomes enforceable against the
Debtor, or any guarantor of the obligations hereunder, or a distress or any
analogous process is levied upon proper-ty of any of the Debtor, or any guarantor
of the obligations hereunder, and is not released within thirty (30) days;

(d) the Debtor, or any guarantor of the obligations hereunder, becomes insolvent or
bankrupt or makes a Proposal under the Bankruptcy and Insoh,ency Act (Canada);
a petition in bankruptcy is filed against the Debtor, or any guarantor of the
obligations hereunder; the Debtor, or any guarantor of the obligations hereunder,
makes any assignment for the benefit of creditors; or a trustee, receiver or
receiver-manager is appointed fbr the Debtor, or for any guarantor of the
obligations hereunder, or any of its, his, her or their assets;

(e) in the event that the Debtor sells or transfers all, or substantially all, of its or their
assets; and

(0 the Debtor fails to cornply with any of the covenants and agreement set out
herein.

Upon the occurrence of any Default, neither the failure of the Holder to promptly to exercise its
right to declare the outstanding principal, along with any interest or any other amounts owing
hereunder, to be imrnediately due and payable, nor the failure of the Holder to demand strict
performance of any other obligation of the Debtor or any other person who may be liable
hereunder, shall constitute a waiver of any such rights, nor a waiver of such rights in connection
with any future default on the part of the Debtor or any other person who may be liable
hereunder. Further, acceptance by the Holder of partial payments shall be deemed to be
payment on account only and shall not constitute a waiver by the Holder of the acceleration of
such indebtedness.

TIIE IIOLDER, by an instrument or instruments in writing, consent to any non-
compliance with, or may waive any breach by the Debtor of any of the provisions contained in
this promissory note, except that no act or omission by the Holder shall in any manner
whatsoever affect any subsequent breach or default or their rights resulting therefrom.

THE DEBTOR hereby waives demand, presentment for payment, notice of non-
payment and the Holder's diligence in collecting or bringing suit and hereby consent to any and
extensions of time, renewals, waivers or modifications as may be granted by the Holder with
respect to payment or any other provisions of this promissory note and to the release of any
collateral or any part thereof with or without substitution.

THIS PROMISSORY NOTE is rnade for business purposes and is a "business
agreement" as defined in the Limitatiorts Act, 2002 (the "Act"); and no limitation periods found
in the Act, other than the ultimate limitation period found in section l5 of the Act, shall apply to
this Promissory Note and to the obligations imposed by this Promissory Note.



THIS PROMISSORY NOTE shall be governed by and construed in accordance
with the laws of the Province of Ontario, and if any term or provision of this Promissory Note
shall be deemed to be unenforceable, the validity of all other terms and provisions hereof shall in
no way be affected thereby.

TIIIS PROMISSORY NOTE shall be binding on the Debtor's successors and
assigns.

tN WI.TNESS WHEREOF the.Debtor has executed this instrument this 13tr'day of
November,2018.

ENWIN UTILITIES LTD.

Per
Name
Title:

e

Per
Name
Title: eF7 e.rl, VP t rrwtC <
We have authority to bind the corporation.

a_

re Y-
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ATTACHMENT 5 – D 

OEB Appendix 2-OB Debt Instruments 
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Year 2009 Board Approved

Row Description Lender

Affiliated or 

Third-Party 

Debt?

Fixed or 

Variable-Rate?
Start Date

Term              

(years)

Principal                         

($)
Rate (%) 2 Days 

O/S
 Interest ($) 1 

Additional 

Comments, if any

1 Debentures EDFIN Third-Party Fixed Rate 15-Aug-02 10 50,000,000$     6.81% 365 3,405,000$      Actual rate

2 Promissory Note City of Windsor Affiliated Variable Rate 20-Dec-01 8 3,255,973$       6.10% 365 198,614$          Deemed rate

3 -$                    

Total 53,255,973$      6.77% 3,603,614$       

Year 2009 Actual

Row Description Lender

Affiliated or 

Third-Party 

Debt?

Fixed or 

Variable-Rate? Start Date

Term              

(years)

Principal                         

($) Rate (%) 2

Days 

O/S  Interest ($) 1 

Additional 

Comments, if any

1 Debentures EDFIN Third-Party Fixed Rate 15-Aug-02 10 50,000,000$     6.81% 365 3,405,000$      Actual rate

2 Promissory Note

Enwin Energy 

Ltd Affiliated Variable Rate 31-Dec-09 No Term 15,000,000$      6.10% 365 915,000$           Deemed rate

3 Promissory Note City of Windsor Affiliated Variable Rate 20-Dec-01 10 3,255,973$       6.10% 355 198,614$          Deemed rate

Total 68,255,973$      6.77% 4,518,614$       

Year 2010

Row Description Lender

Affiliated or 

Third-Party 

Debt?

Fixed or 

Variable-Rate? Start Date

Term              

(years)

Principal                         

($) Rate (%) 2
Days 

O/S  Interest ($) 1 

Additional 

Comments, if any

1 Debentures EDFIN Third-Party Fixed Rate 15-Aug-02 10 50,000,000$     6.81% 365 3,405,000$      

2 Promissory Note

Enwin Energy 

Ltd Affiliated Variable Rate 31-Dec-09 No Term 15,000,000$      5.87% 365 880,500$           Deemed rate

3 -$                    

Total 65,000,000$      6.59% 4,285,500$       

Year 2011

Row Description Lender

Affiliated or 

Third-Party 

Debt?

Fixed or 

Variable-Rate? Start Date

Term              

(years)

Principal                         

($) Rate (%) 2

Days 

O/S  Interest ($) 1 

Additional 

Comments, if any

1 Debentures EDFIN Third-Party Fixed Rate 15-Aug-02 10 50,000,000$     6.81% 365 3,405,000$      Actual debt rate

2 Promissory Note

Enwin Energy 

Ltd Affiliated Variable Rate 31-Dec-09 No Term 15,000,000$      5.32% 365 798,000$           Deemed rate

3 -$                    

Total 65,000,000$      6.47% 4,203,000$       

Year 2012

Row Description Lender

Affiliated or 

Third-Party 

Debt?

Fixed or 

Variable-Rate? Start Date

Term              

(years)

Principal                         

($) Rate (%) 2
Days 

O/S  Interest ($) 1 

Additional 

Comments, if any

1 Debentures EDFIN Third-Party Fixed Rate 15-Aug-02 10 50,000,000$     6.81% 224 2,089,644$      Actual debt rate

2 Retirement of Debentures 50,000,000-$      

3 Revolving Credit Promissory Note

Windsor Canada 

Utilities Ltd. Affiliated Fixed Rate 6-Nov-12 30 51,000,000$      4.134% 56 323,471$           Actual debt rate

4 Promissory Note

Enwin Energy 

Ltd Affiliated Variable Rate 31-Dec-09 No Term 15,000,000$      4.41% 365 661,500$           Deemed rate

Total 66,000,000$      4.66% 3,074,615$       

Appendix 2-OB
Debt Instruments

This table must be completed for all required historical years, the bridge year and the test year.
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Row Description Lender

Affiliated or 

Third-Party 

Debt?

Fixed or 

Variable-Rate? Start Date

Term              

(years)

Principal                         

($) Rate (%) 2

Days 

O/S  Interest ($) 1 

Additional 

Comments, if any

1

Revolving Credit Promissory Note
Windsor Canada 

Utilities Ltd.
Affiliated Fixed Rate 6-Nov-12 30 51,000,000$      4.134% 365 2,108,340$       Actual debt rate

2
Promissory Note

Enwin Energy 

Ltd Affiliated Variable Rate 31-Dec-09 No Term 15,000,000$      4.12% 365 618,000$           Deemed rate

3 -$                    

Total 66,000,000$      4.13% 2,726,340$       

Year 2014

Row Description Lender

Affiliated or 

Third-Party 

Debt?

Fixed or 

Variable-Rate? Start Date

Term              

(years)

Principal                         

($) Rate (%) 2
Days 

O/S  Interest ($) 1 

Additional 

Comments, if any

1

Revolving Credit Promissory Note Windsor Canada 

Utilities Ltd. Affiliated Fixed Rate 6-Nov-12 30 51,000,000$      4.134% 365 2,108,340$       Actual debt rate

2
Promissory Note

Enwin Energy 

Ltd Affiliated Variable Rate 31-Dec-09 No Term 15,000,000$      4.88% 365 732,000$           Deemed rate

Total 66,000,000$      4.30% 2,840,340$       

Year 2015

Row Description Lender

Affiliated or 

Third-Party 

Debt?

Fixed or 

Variable-Rate? Start Date

Term              

(years)

Principal                         

($) Rate (%) 2

Days 

O/S  Interest ($) 1 

Additional 

Comments, if any

1

Revolving Credit Promissory Note Windsor Canada 

Utilities Ltd. Affiliated Fixed Rate 6-Nov-12 30 51,000,000$      4.134% 365 2,108,340$       Actual debt rate

2
Promissory Note

Enwin Energy 

Ltd Affiliated Variable Rate 31-Dec-09 No Term 15,000,000$      4.77% 365 715,500$           Deemed rate

3 -$                    

Total 66,000,000$      4.28% 2,823,840$       

Year 2016

Row Description Lender

Affiliated or 

Third-Party 

Debt?

Fixed or 

Variable-Rate? Start Date

Term              

(years)

Principal                         

($) Rate (%) 2

Days 

O/S  Interest ($) 1 

Additional 

Comments, if any

1 Revolving Credit Promissory Note

Windsor Canada 

Utilities Ltd. Affiliated Fixed Rate 6-Nov-12 30 51,000,000$      4.134% 366 2,108,340$       Actual debt rate

2 Promissory Note

Enwin Energy 

Ltd Affiliated Variable Rate 31-Dec-09 No Term 15,000,000$      4.54% 1.0 681,000$           Deemed rate

3

Total 66,000,000$      4.23% 2,789,340$       

Year 2017

Row Description Lender

Affiliated or 

Third-Party 

Debt?

Fixed or 

Variable-Rate? Start Date

Term              

(years)

Principal                         

($) Rate (%) 2

Days 

O/S  Interest ($) 1 

Additional 

Comments, if any

1

Revolving Credit Promissory Note Windsor Canada 

Utilities Ltd. Affiliated Fixed Rate 6-Nov-12 30 51,000,000$      4.134% 365 2,108,340$       Actual debt rate

2

Loan Payable Windsor Canada 

Utilities Ltd. Affiliated Variable Rate 31-Dec-16 No Term 7,809,505$        3.72% 365 290,514$           Deemed rate

3 -$                    

Total 58,809,505$      4.08% 2,398,854$       
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Row Description Lender

Affiliated or 

Third-Party 

Debt?

Fixed or 

Variable-Rate? Start Date

Term              

(years)

Principal                         

($) Rate (%) 2
Days 

O/S  Interest ($) 1 

Additional 

Comments, if any

1

Revolving Credit Promissory Note Windsor Canada 

Utilities Ltd. Affiliated Fixed Rate 6-Nov-12 30 51,000,000$      4.134% 365 2,108,340$       Actual debt rate

2

Loan Payable Windsor Canada 

Utilities Ltd. Affiliated Variable Rate 13-Nov-18 10 7,809,505$        4.16% 316 281,262$           Deemed rate

3 Retirement of Loan Payable 7,809,505-$        

4

Promissory Note Windsor Canada 

Utilities Ltd. Affiliated Variable Rate 13-Nov-18 10 29,032,294$      4.16% 49 162,135$           Deemed rate

Total 80,032,294$      4.138% 2,551,737$       

Year 2019

Row Description Lender

Affiliated or 

Third-Party 

Debt?

Fixed or 

Variable-Rate? Start Date

Term              

(years)

Principal                         

($) Rate (%) 2
Days 

O/S  Interest ($) 1 

Additional 

Comments, if any

1

Revolving Credit Promissory Note Windsor Canada 

Utilities Ltd. Affiliated Fixed Rate 6-Nov-12 30 51,000,000$      4.134% 365 2,108,340$       Actual debt rate

2

Promissory Note Windsor Canada 

Utilities Ltd. Affiliated Variable Rate 13-Nov-18 10 27,832,000$      4.130% 365 1,149,462$       Deemed rate

3 -$                    

4 -$                    

Total 78,832,000$      4.133% 3,257,802$       

Year 2020

Row Description Lender

Affiliated or 

Third-Party 

Debt?

Fixed or 

Variable-Rate? Start Date

Term              

(years)

Principal                         

($) Rate (%) 2
Days 

O/S  Interest ($) 1 

Additional 

Comments, if any

1

Revolving Credit Promissory Note Windsor Canada 

Utilities Ltd. Affiliated Fixed Rate 6-Nov-12 30 51,000,000$      4.134% 365 2,108,340$       Actual debt rate

2

Promissory Note Windsor Canada 

Utilities Ltd. Affiliated Variable Rate 13-Nov-18 10 26,632,000$      4.130% 365 1,099,902$       Deemed rate

3 -$                    

Total 77,632,000$      4.133% 3,208,242$       

 * The effective weighted average cost of debt of 4.133% has been rounded to 4.133% in the Cost of Capital model in favour of rate payors.

** Debt repayments in 2019 and 2020 are planned for the beginning of each year.  Effective interest rates for other years 

Notes       are based on a weighted annual average based on how long each debt facility was outstanding.

1

2

3 Add more lines above row 12 if necessary.

If financing is in place only part of the year, separately calculate the pro-rated interest in the year and input in the cell.

Input actual or deemed long-term debt rate in accordance with the guidelines in The Report of the Board on the Cost of Capital for Ontario's Regulated Utilities , issued December 

11, 2009, or with any subsequent update issued by the Board.
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