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 Overview 

This section is intended to outline and support ENWIN’s request for an overall increase in its Revenue 
Requirement. The following items are included in this Exhibit: 

 Determination of Net Utility Income; 
 Statement of Rate Base; 
 Actual Utility Return on Rate Base; 
 Indicated Rate of Return; 
 Requested Rate of Return; 
 Deficiency in Revenue; 
 Gross Deficiency in Revenue; 

These items are presented in Table 6-1 Revenue Deficiency Calculation.  The information supports 
ENWIN’s request in this Application for an increase in its Revenue Requirement to support the proposed 
operating and capital expenditures for 2020 and to service debt, pay PILs, and provide the allowed 
Return on Equity.   

ENWIN’s revenue deficiency for the 2020 Test Year is $3,301,460.  This deficiency is calculated as the 
difference between the 2020 Test Year Revenue Requirement of $58,246,170 and the Revenue at 
Existing Rates at $54,238,255.   

ENWIN has completed the Revenue Requirement Work Form (“RRWF”) as provided by the Board.  The 
RRWF has been filed in live Excel format, and is also included as a pdf version in Appendix 6-A to this 
Exhibit. 

The Revenue Deficiency Computation does not include: (i) Recovery of Deferral and Variance Accounts; 
or (ii) Other electricity charges including Energy Commodity, Transmission Charges, and Wholesale 
Market Service Charges.  These items are considered elsewhere in this Application and are treated as 
either as recoveries/dispositions of regulatory assets/liabilities or as energy related costs recorded in the 
OEB’s prescribed Retail Settlement Variance Accounts. 

Calculation of Revenue Requirement 

ENWIN has calculated the proposed Revenue Requirement with the following drivers: 

 Operations, Maintenance & Administration (“OM&A”) Expenses; 
 Property Taxes; 
 Depreciation/Amortization Expense; 
 PILs; 
 Deemed Interest Expense; 
 Return on Equity; 
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ENWIN’s revenue requirement is primarily recovered through electricity distribution rates with 
supplemental revenue from Board Approved services charges such as late payment charges and other 
operating income. This supplemental revenue is treated as an offset to ENWIN’s Service Revenue 
Requirement and is further described in Exhibit 3 of this Application. 

TABLE 6-1 Revenue Requirement  
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TABLE 6-1  Revenue Requirement (Continued). 

Cost Drivers on Revenue Deficiency 

Table 6-2 below summarizes the contributors to the revenue deficiency by revenue requirement 
component.  Column A lists the 2009 Board Approved. Column B lists the 2020 revenue at existing rates 
allocated to revenue requirement components based on the proportions in Column A.  Column C 
represents the 2020 proposed components and Column D represents the variance between Columns C 
and B respectively which provides an estimate of the revenue requirement components for the 
deficiency of $3,301,460. 
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TABLE 6-2 Revenue Deficiency by Revenue Requirement Component.

The revenue deficiency of $3,301,460 for the 2020 Test Year is principally a result of increases in the 
following components:  

 The first contributor is an OM&A increase of $5,530,085. Details relating to ENWIN’s OM&A 
increases are summarized in Exhibit 4 of this Application; 

 The second contributor is an increase in Rate Base of $48.2 million between the 2009 and 2020 
Test Year, which impacts the return on equity and deemed interest. The net book value of 
Property, Plant & Equipment has increased since the last Cost of Service filing but that was 
partially offset with a lower working capital allowance of 7.5% compared to 15% which existed in 
the last Cost of Service filing.  Further detail related to the $48.2 million increase in rate base is 
summarized in Exhibit 2 of this Application. 
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ATTACHMENT 6 – A 

Revenue Requirement Work Form; Board Version 8.0 
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