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7.1 Overview 

On September 29, 2006, the Ontario Energy Board (the “Board”) issued its directions on Cost 
Allocation Methodology for Electricity Distributors (the “Directions”). On November 15, 2006, 
the Board issued the Cost Allocation Information Filing Guidelines for Electricity Distributors (the 
“Guidelines”), the Cost Allocation Model (the “Model”) and the User Instructions (the 
“Instructions”) for the Model.  

In filing its 2006 EDR application, ENWIN prepared a cost allocation information study consistent 
with its understanding of the Directions, the Guidelines, the Model and the Instructions. 

Subsequently, the Board outlined further cost allocation polices in its report of November 28, 
2007, entitled Application of Cost Allocation for Electricity Distributors.   Consistent with the 
above-noted guidelines, ENWIN prepared and received approval of an updated cost allocation 
study as part of ENWIN’s 2009 Cost of Service Application (EB-2008-0227). 

On March 31, 2011, the Board issued additional guidance, entitled Review of Electricity 
Distribution Cost Allocation Policy (EB-2010-0219). For the purposes of this Application, ENWIN 
has followed the cost allocation policies outlined in the Board’s March 31, 2011 Cost Allocation 
Report, the Board’s letter dated June 12, 2015 with regard to the treatment of Street Lighting 
connections, and the 2019 Cost Allocation Model version 3.6 (“CA Model”) issued on July 12, 
2018.  

7.2 Rate Classes 

7.2.1 New Customer Class 

ENWIN is not proposing any new customer classes in this Application. 

7.2.2 Elimination of Customer Class 

ENWIN proposes the elimination of two rate classes: 1) the Intermediate (GS 3,000 kW to 4,999 
kW) rate class; and 2) the Large Use – Ford Annex rate class. 

As of December 31, 2017, the Intermediate rate class encompassed 3 customers.  ENWIN 
proposes the elimination of this rate class, with the result that the 3 existing customers will 
move to the General Service > 50 kW to 4,999 kW rate class.  This rate class design will provide a 
common large General Service rate class design moving forward for all ENWIN customers.  This 
will assist in meeting ENWIN’s goal of assisting with customer energy literacy by simplifying 
ENWIN’s tariff sheet and will also assist in avoiding rate shock which could occur due to year-to-
year customer migration between the current GS >50 kW rate class and current Intermediate 
rate class. 
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The proposed elimination of the Large Use – Ford Annex rate class will result in the movement 
of the sole customer in this class to the Large Use – 3TS rate class.  This elimination allows 
ENWIN to align its remaining three Large Use customers served by dedicated transformer 
stations into a single consistent rate class. 

The corresponding result of the combination of classes, referencing the Load Forecast 
information from Exhibit 3, is summarized in the tables 7-1 and 7-2 below:  

TABLE 7-1: Combined GS>50 and Intermediate Classes. 

TABLE 7-2: Combined Large Use – 3TS and Large Use – Ford Annex Classes. 

7.2.3 Unmetered Loads 

Prior to filing its application, ENWIN plans to communicate with unmetered load customers, 
including Street Lighting customers, to assist them in understanding the regulatory context in 
which distributors operate and how it affects unmetered load customers, with the filing of this 
application.  The rationale for the timing of the communication is to provide the customers with 
as accurate results as possible while still providing them with the ability to become involved in 
the review process of the application should they so choose. 

With regards to the Street Lighting customers, the distribution rates for these customers are 
proposed to be reduced below the current level.  As a result, ENWIN expects these customers 
not to be involved in the review process of the application. 

Year Customers Actual

Weather 

Normalized Actual

Weather 

Normalized Year Customers Actual

Weather 

Normalized Actual

Weather 

Normalized Year Customers Actual

Weather 

Normalized Actual

Weather 

Normalized

2008 1,195 1,004,355,680 996,279,581 2,591,364 2,570,526 2008 3 53,824,580 53,824,580 136,365 136,365 2008 1,198 1,058,180,260 1,050,104,161 2,727,729 2,706,891

2009 1,176 906,614,905 927,304,332 2,411,400 2,466,430 2009 3 51,306,802 51,306,802 130,057 130,057 2009 1,179 957,921,707 978,611,134 2,541,458 2,596,487

2010 1,189 943,095,059 940,010,305 2,412,321 2,404,430 2010 3 49,071,888 49,071,888 130,266 130,266 2010 1,192 992,166,947 989,082,193 2,542,586 2,534,696

2011 1,195 946,489,083 950,091,977 2,435,757 2,445,028 2011 3 48,794,571 48,794,571 130,752 130,752 2011 1,198 995,283,654 998,886,548 2,566,508 2,575,780

2012 1,179 934,809,261 944,221,999 2,427,538 2,451,981 2012 3 45,768,540 45,768,540 127,751 127,751 2012 1,182 980,577,801 989,990,538 2,555,288 2,579,732

2013 1,179 940,634,724 932,558,092 2,556,408 2,534,458 2013 3 45,666,584 45,666,584 129,021 129,021 2013 1,182 986,301,309 978,224,677 2,685,429 2,663,479

2014 1,209 966,794,318 935,119,103 2,368,008 2,290,425 2014 3 47,519,842 47,519,842 131,072 131,072 2014 1,212 1,014,314,159 982,638,945 2,499,080 2,421,496

2015 1,229 941,653,982 941,461,085 2,413,021 2,412,526 2015 3 44,363,941 44,363,941 128,586 128,586 2015 1,232 986,017,923 985,825,026 2,541,606 2,541,112

2016 1,245 954,879,861 949,238,507 2,436,984 2,422,587 2016 3 44,045,564 44,045,564 130,216 130,216 2016 1,248 998,925,425 993,284,071 2,567,200 2,552,803

2017 1,251 935,689,536 957,476,205 2,393,116 2,448,837 2017 3 44,136,954 44,136,954 133,092 133,092 2017 1,254 979,826,490 1,001,613,159 2,526,207 2,581,929

2018 1,258 949,724,521 2,469,073 2018 3 35,555,503 128,328 2018 1,261 985,280,024 2,597,401

2019 1,264 914,077,329 2,455,904 2019 3 27,373,838 126,556 2019 1,267 941,451,167 2,582,460

2020 1,271 884,625,659 2,436,951 2020 3 26,244,286 125,396 2020 1,274 910,869,945 2,562,347

kWh kW

GS>50 kW Intermediate

kWh kW

Combined GS>50 and Intermediate

kWh kW

Year Customers Actual

Weather 

Normalized Actual

Weather 

Normalized Year Customers Actual

Weather 

Normalized Actual

Weather 

Normalized Year Customers Actual

Weather 

Normalized Actual

Weather 

Normalized

2008 3 264,386,629 264,386,629 751,966 751,966 2008 1 55,619,547 55,619,547 113,540 113,540 2008 4 320,006,175 320,006,175 865,505 865,505

2009 3 253,823,156 253,823,156 739,223 739,223 2009 1 50,208,449 50,208,449 95,070 95,070 2009 4 304,031,605 304,031,605 834,293 834,293

2010 3 287,197,656 287,197,656 698,063 698,063 2010 1 54,756,020 54,756,020 99,529 99,529 2010 4 341,953,676 341,953,676 797,592 797,592

2011 3 265,542,338 265,542,338 574,892 574,892 2011 1 41,936,988 41,936,988 77,155 77,155 2011 4 307,479,326 307,479,326 652,046 652,046

2012 3 280,858,035 280,858,035 559,021 559,021 2012 1 45,336,839 45,336,839 81,689 81,689 2012 4 326,194,874 326,194,874 640,710 640,710

2013 2 265,541,554 265,541,554 535,816 535,816 2013 1 48,126,675 48,126,675 85,551 85,551 2013 3 313,668,229 313,668,229 621,367 621,367

2014 2 266,219,490 266,219,490 524,555 524,555 2014 1 47,308,909 47,308,909 86,734 86,734 2014 3 313,528,398 313,528,398 611,289 611,289

2015 2 241,052,439 241,052,439 487,725 487,725 2015 1 47,202,926 47,202,926 82,845 82,845 2015 3 288,255,365 288,255,365 570,569 570,569

2016 2 264,027,087 264,027,087 515,987 515,987 2016 1 44,370,767 44,370,767 74,822 74,822 2016 3 308,397,854 308,397,854 590,808 590,808

2017 2 252,589,950 252,589,950 495,653 495,653 2017 1 42,875,821 42,875,821 70,874 70,874 2017 3 295,465,771 295,465,771 566,527 566,527

2018 2 245,340,061 487,469 2018 1 41,967,312 71,032 2018 3 287,307,373 558,501

2019 2 240,709,842 475,523 2019 1 40,897,737 68,172 2019 3 281,607,579 543,695

2020 2 237,555,713 463,625 2020 1 39,835,651 65,368 2020 3 277,391,364 528,993

Combined Large Use - 3TS and Large Use - Ford Annex

kWh kW

Large Use - 3TS

kWh kW

Large Use - Ford Annex

kWh kW
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ENWIN acknowledges that the OEB expects distributors to document its communications with 
unmetered load customers, including Street Lighting customers, and how the distributor 
assisted them in understanding the regulatory context in which distributors operate and how it 
affects unmetered load customers.  

ENWIN herein confirms communication with unmetered load customers, Street Lighting and  
Sentinel  lighting  customers  with  respect  to  notification  filing  of  this application.  Please 
reference sample letter attached to this Exhibit 7, Attachment 7-B. 

7.2.4 Standby Rates 

On April 2, 2015, the OEB issued a Board Policy, A New Distribution Rate Design for Residential 
Electricity Customers (EB-2012-0410), in which the OEB indicated that it “intends to remove the 
standby rate when the new rate policy is implemented for commercial customers.” 

 On February 21, 2019, OEB Staff released a Staff Report to the Board, Rate Design for Commercial 
and Industrial Electricity Customers; Rates to Support an Evolving Energy Sector (EB-2015-0043).  This 
report introduces the concept of a Capacity Reserve Charge (“CRC”).  In the February 21st report, 
Staff recommends “that these CRC would replace any current standby charges and be technology 
specific. For larger customers, the CRCs could take into account the level of service that the customer 
needs (emergency backup service, maintenance service or basic connection) and the specific 
planning and locational circumstances of the distributor’s system.” 

In light of this development, ENWIN is not seeking approval for Standby Rates in this application.

7.2.5 MicroFIT 

ENWIN is not proposing to include microFIT as a separate class in the cost allocation model in 
2020. ENWIN understands that the cost allocation model will produce a calculation of unit costs 
which the Board will use to update the uniform microFIT rate at a future date. 

7.2.6 Embedded Distributor Class 

ENWIN confirms that it is not a host utility or an embedded distributor and no partially 
embedded distributor status exists. Accordingly, ENWIN is not required to complete Board 
Appendix 2-Q. 

7.3 Cost Allocation Study 

7.3.1 Overview 
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In this application, ENWIN has used the 2019 Cost Allocation Model version 3.6 released by the 
Board on July 12, 2018.  A live copy of this model has been filed with this Application. The model 
reflects 2020 test year costs, customer numbers and demand values. The 2020 demand values 
were based on the weather normalized load forecast used to design rates. 

On September 2, 2010, the Board began a proceeding, EB-2010-0219, with the mandate to 
review and revise the existing Cost Allocation policy as needed. On March 31, 2011, a Board 
report was released in relation to EB-2010-0219. In the letter accompanying report, the Board 
indicated that a Working Group would be formed to revise the original Cost Allocation Model to 
the March 31, 2011 report, the Board stated that “default weighting factors should now be 
utilized only in exceptional circumstances”. Distributors are therefore now expected to develop 
their own weighting factors. 

7.3.2 Class Revenue Requirements

ENWIN proposes the following rate classes in this Application: 

 Residential 
 General Service < 50 kW (“GS<50”) 
 General Service > 50 kW to 4,999 kW (“GS>50”) 
 Large Use – Regular  
 Large Use – 3TS 
 Street Lighting  
 Sentinel Lighting 
 Unmetered Scattered Load (“USL”) 

The Residential and General Service < 50kW rate classes are consistent and ENWIN proposes no 
changes for these customers. 

ENWIN proposes the continuation of the GS > 50 to 4,999 kW rate class.  ENWIN proposes the 
elimination of the Intermediate rate class, with the corresponding movement of its existing 3 
customers to the GS > 50 to 4,999 kW rate class.   

 ENWIN proposes the continuation of the Large Use-Regular and Large Use-3TS rate class. ENWIN 
further proposes the elimination of the Large Use-Ford Annex rate class, with its sole existing 
customer moving to the Large Use-3TS rate class. 

ENWIN proposes the continuation of the Street Lighting, Sentinel Lighting and USL rate class. 

For more information about these rate classes and potential bill impacts, please see Exhibit 8. 

The following discussion outlines the detail associated with determining the class revenue 
requirements. 

ENWIN has developed weighting factors as outlined below based on discussions with staff 
experienced in the subject area. 
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7.3.2.1 Services 

To calculate the Services weighting factors, ENWIN calculated the average cost to service a 
typical customer for each rate class.  This cost included only amounts that would be recorded in 
Account 1855 and excludes transformers and metering.  Once these average costs were 
calculated, ENWIN assigned the value of 1.0 to the Residential class and then calculated the 
associated weighting factor for each rate class based on comparative effort level.  The results of 
this analysis are presented in Table 7-3. 

Line No. Rate Class Factor

1 Residential 1.0 

2 General Service < 50  kW 2.9 

3 General Service > 50 to 4,999 kW 5.5 

4 Large Use – 3TS 0.0 

5 Large Use - Regular 0.0 

6 Street Lighting 1.0 

7 Sentinel Lighting 1.0 

8 Unmetered  Scattered Load 1.0 

TABLE 7-3: Service Weighting Factors - 1855. 

7.3.2.2 Billing and Collecting 

To calculate the billing and collecting weighting factors, ENWIN calculated the estimated cost 
related to each rate class.  To do this, ENWIN first allocated the billing and collecting costs to 
one of two groups, 1) low volume (Residential and GS<50 kW) and 2) high volume (GS>50-4,999 
kW and Large Use).  ENWIN then used these allocated costs divided by the number of bills 
issued to determine a total cost per bill.  ENWIN then assigned a weighting factor of 1.0 and 1.1 
to the Residential/GS<50 classes and determined the associated relative weighting factors for 
the larger rate classes.  The results of this analysis are presented in Table 7-4 below. 

Line No. Rate Class Factor

1 Residential 1.0 

2 General Service < 50  kW 1.1 

3 General Service > 50 to 4,999 kW 5.4 

4 Large Use – 3TS 60.3 

5 Large Use - Regular 60.3 

6 Street Lighting 27.9 

7 Sentinel Lighting 0.4 

8 Unmetered  Scattered Load 2.6 

TABLE 7-4: Billing and Collecting Weighting Factors. 
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7.3.2.3 Meter Capital 

ENWIN has entered the estimated installed cost per meter for each meter type utilized by 
ENWIN on Tab I7.1 Meter Capital, column D of the CA Model.  Beyond the Board supplied list, 
ENWIN has added 3 additional utility specific meters utilized.  These are the “Smart Meters with 
Demand”, “Interval” and “Wholesale Metering Point” as shown in Table 7-5 below.  ENWIN has 
entered the customer meters installed for each rate class based on the 2018 Actual results. 

Line No. Rate Class
Installation 

Cost per Meter

1 Smart Meter   $187 

2 Network Meter $462 

3 Smart Meter with Demand $771 

4 Central Meter $1,819 

5 Interval Meter $6,972 

6 Wholesale Metering Point $62,436 

TABLE 7-5: Meter Capital Installation Costs. 

7.3.2.4 Meter Reading 

ENWIN has converted all of its residential and GS <50 kW customers to smart meters. Meter 
reading costs for smart meters have been assigned a weighting factor of one. Meters for all 
other classes are read using an interval meter, which based on internal records indicates the 
meter reading cost for such a meter is about nine times a smart meter.  Table 7-6 below shows 
the meter reading weighting factors.  

Line No. Rate Class Factor

1 Smart Meter   1.0 

2 Network Meter 1.0 

3 Smart Meter with Demand 1.0 

4 Central Meter 1.0 

5 Interval Meter 8.93 

6 Wholesale Metering Point 8.93 

TABLE 7-6: Meter Reading Weighting Factors. 

The data used in the updated cost allocation study is consistent with ENWIN’s cost data that 
supports the proposed 2020 revenue requirement outlined in this Application. Consistent with 
the Guidelines, ENWIN’s assets were broken out into primary and secondary distribution 
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functions using current information on the distribution system. The breakout of assets, capital 
contributions, depreciation, accumulated depreciation, customer data and load data by primary, 
line transformer and secondary categories were developed from the best data available to 
ENWIN, its geographic information system (“GIS”), engineering records, and its customer and 
financial information systems.  An Excel version of the updated cost allocation study has been 
included with the filed Application. In addition, Appendix 7-A outlines Input Sheets I-6 & I-8 and 
Output Sheets O-1 & O-2. 

Capital contributions, depreciation and accumulated depreciation by USoA are consistent with 
the information provided in the 2020 continuity schedule shown in Exhibit 2. The rate class 
customer data used in the updated cost allocation study is consistent with the 2020 customer 
forecast outlined in Exhibit 3. 

7.3.3 Load Profiles

The load profiles for all rate classes are the same as those used in the original information filing 
but have been scaled to match the 2020 load forecast. In a letter, dated June 12, 2015, the 
Board stated that it expected distributors to be mindful of material changes to load profiles and 
to propose updates in their respective cost of service applications when warranted. ENWIN is 
not aware of any reason for the load profiles to have materially changed between the classes. As 
a result, ENWIN has not updated its load profiles at this time. However, ENWIN confirms that it 
intends to put plans in place to update its load profiles the next time a cost allocation model is 
filed. 

The following Table 7-7 outlines the scaling factors used by rate class: 

Line No. Rate Class

2004 Weather Normal 

Values used 

Information Filing

(kWh)

2020 

Weather 

Normal 

Values (kWh)

Scaling 
Factor

1 Residential 686,495,885 555,916,913 81.0% 

2 General Service < 50  kW 257,496,841 195,457,487 75.9% 

3 General Service > 50 to  4,999 kW 1,215,067,755 910,869,945 75.0% 

4 Large Use - Regular 482,643,833 281,863,540 58.4% 

5 Large Use – 3TS 610,220,507 277,391,364 45.5% 

6 Street Lighting 17,066,574 6,419,124 37.6% 

7 Sentinel Lighting 1,109,932 735,308 66.2% 

8 Unmetered  Scattered Load 4,764,224 2,221,924 46.6% 

9 Total 3,274,865,551 2,230,875,607 68.1%

TABLE 7-7: Load Profile Scaling Factors. 

7.3.4 Allocated Costs by Rate Class

 The allocated cost by rate class for the 2009 Cost of Service filing and 2020 updated study are 
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provided in the following Table 7-8, which is consistent with Revenue Requirement Work Form 
(“RRWF”), Tab 11 Cost Allocation, Allocated Costs. 

Line No. Rate Class

2009 Board 

Approved Cost 

Allocation 

Study 

% 
Cost Allocated in 

the 2020 Study % 

1 Residential $26,055,510  52.39% $ 30,775,096 52.84% 

2 General Service < 50  kW $6,020,860 12.11% $   5,738,352   9.85% 

3 General Service > 50 to  4,999 kW $10,148,288 20.40% $ 13,637,160 23.41% 

4 Large Use – 3TS $3,726,413 7.49% $   4,171,597   7.16% 

5 Large Use - Regular $1,264,161 2.54% $   2,240,710   3.85% 

6 Street Lighting $2,273,293 4.57% $   1,472,321   2.53% 

7 Sentinel Lighting $153,067 0.31% $        88,663   0.15% 

8 Unmetered  Scattered Load $96,370 0.19% $      122,270   0.21% 

9 Total $49,737,962 100.00% $58,246,169 100.0%

TABLE 7-8: Allocated Cost. 

7.3.5 Direct Allocation  

ENWIN owns 3 transformer stations that exclusively serve automotive plants within ENWIN’s 
service territory.  ENWIN previously created a unique large use customer class in order to 
identify these three customers (i.e. Large Use – 3TS Service Classification). The stations 
transform power from 115 kV to plant supply voltages, 27.6 kV for one customer and 13.8 kV for 
the two other customers;  and those transformer stations are supplied from a Hydro One 
dedicated, purpose-built high voltage transmission line.  The purpose of the stations is to supply 
the automotive customers with a higher level of power quality and reliability than could be 
provided through the general distribution system.  As such, costs related to these dedicated 
transformer station assets have been directly allocated to the Large Use – 3TS customer class on 
Tab I9 of the Cost Allocation Model submitted with this application.  

As summarized in Table 7-9, below, $10.35M of net fixed assets is directly allocated to the class 
because they have dedicated assets for those customers. 

TABLE 7-9: Direct Allocation.

A summary of directly allocated OM&A costs is provided in Table 7-10 below. 

USoA Account Category Allocation

1815 Transformer Station Equipment - Normally Primary above 50 kV 18,868,778$          
2105 Accum. Amortization of Electricy Utility Plant - Property, Plant & Equipment (8,518,018)$          

Directly Allocated Net Fixed Assets 10,350,760$          
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TABLE 7-10: Summary of Directly Allocated Costs. 

7.3.6 Revenue to Cost Ratios  

The results of a cost allocation study are typically presented in the form of revenue to cost 
(“RTC”) ratios. The ratio is shown by rate classification and is the percentage of distribution 
revenue collected by rate classification compared to the costs allocated to the classification. The 
percentage identifies the rate classifications that are being subsidized and those that are over-
contributing. A percentage of less than 100% means the rate classification is under-contributing 
and is being subsidized by other classes of customers.  A percentage of greater than 100% 
indicates the rate classification is over-contributing and is subsidizing other classes of customers. 

The range of acceptable ratios was published in the Board’s March 31, 2011 report titled Review 
of Electricity Distribution Cost Allocation Policy.  Further to this, the Board’s letter dated June 12, 
2015 with regard to the treatment of  Street Lighting connections narrowed the RTC ratio for 
the street lighting rate class from 70% - 120% to 80% - 120%, as consistent with the views 
expressed in the Report of the Board: Review of Cost Allocation for Unmetered Loads.   The RTC 
ranges proposed by ENWIN are within these ranges. 

Table 7-11 below shows the previously approved RTC ratios, the Status Quo RTC ratios and the 
proposed RTC ratios entered by ENWIN.  The RTC ratios reflected in the “Previously Approved” 
column represent the amounts approved in ENWIN’s 2009 COS Application (EB-2008-0227), 
updated for rate mitigation for the GS >50 kW – 4,999kW, Sentinel and Street Lighting rate 
classes in two subsequent applications (EB-2009-0222 and EB-2010-0079).  The RTC ratios 
reflected in the “Status Quo” column represent the ratios calculated by the CA Model based on 
the current rate structure and assigned costs. The RTC ratios reflected in the “Proposed” column 
reflect the ratios ENWIN has calculated in order to ensure all rate classes are within the Board 
Approved ranges and while balancing ENWIN’s distribution Revenue Requirement. 

USoA Account Category Allocation

5014 TS Equipment - Operation Labour 262,926$                 
5015 TS Equipment - Operation Supplies and Expenses 9,263$                    

5112 Maintenance of TS Equipment 387,507$                

5705 Amortization Expense - PP&E 667,526$                

Total Expenses 1,327,221$            

PILs 106,210$                 

Return on Debt 316,126$                 

Return on Equity 468,142$                 

Total Direct Allocation 2,217,699$             

From Cost 

Allocation 

Model
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Line 

No.
Rate Class

Previously 

Approved 

Ratios (Note 1)

Status Quo 

Ratios
(Per CA Model) 

Proposed 

Ratios
Policy Range

1 Residential 90.0% 95.63% 95.64% 85% to 115%

2 General Service < 50 kW 105.0% 112.55% 111.12% 80% to 120%

3 General Service > 50 - 4,999 kW 80.0% 113.28% 111.12% 80% to 120%

4 Large Use – 3TS 102.0% 71.32% 85.00% 85% to 115%

5 Large Use - Regular 115.0% 77.90% 85.00% 85% to 115% 

6 Street Lighting 70.0% 135.08% 111.12% 80% to 120%

7 Sentinel 70.0% 99.02% 99.02% 80% to 120%

8 Unmetered Scattered Load 120.0% 88.30% 88.30% 80% to 120%

Note 1:  The Revenue to Cost ratios reflect the adjusted ratios as approved in EB-2010-0079. 

TABLE 7-11: Revenue to Cost Ratios. 

To determine the proposed RTC ratios, ENWIN used the industry common methodology by first 
moving all rate classes outside the Board approved range to the upper or lower limit.  ENWIN 
moved Large Use – 3TS and Large Use – Regular up to its 85% limit, and Street Lighting down to 
its 120% limit.  After completing these adjustments, ENWIN would have been over earning 
compared to its Distribution Revenue Requirement. As such, ENWIN then moved its highest RTC 
ratios down until it resulted in revenue neutrality.  This resulted in General Service < 50 kW, 
General Service > 50 kW – 4,999 kW and Street Lighting having the same RTC ratio at 111.12%. 

The following Table 7-12 provides information on calculated class revenue, which is consistent 
with RRWF, Tab 11 Cost Allocation, Calculated Class Revenues. The resulting 2020 proposed 
base revenue will be the amount used in Exhibit 8 to design the proposed distribution charges in 
this application. 

Line 
No.

Rate Class
2020 Base Revenue 

at Existing Rates

2020 Proposed Base 

Revenue Allocated at 

Existing Rates 

Proportion

2020 Proposed 

Base Revenue

Misc. 

Revenue

1 Residential $25,523,539 $27,177,843 $27,177,843 $2,255,571 

2 GS < 50  kW $5,739,507 $6,111,512 $6,029,702 $346,870 

3 GS > 50 kW $13,894,407 $14,794,970 $14,500,039 $653,850 

4 Large Use – 3TS $2,312,546 $2,462,433 $3,032,976 $512,882 

5 Large Use - Regular $1,536,084 $1,635,645 $1,794,634 $109,970 

6 Street Lighting $1,758,951 $1,872,958 $1,520,167 $115,905 

7 Sentinel Lighting $77,107 $82,105 $82,105 $5,693 

8 USL $94,653 $100,788 $100,788 $7,174 

9 Total $50,936,794 $54,238,254 $54,238,254 $4,007,915 

TABLE 7-12: Calculated Class Revenue 

-

-



    EB-2019-0032
Exhibit 7: Cost Allocation   

Filed: April 26, 2019
Page 13 of 25

ATTACHMENT 7 – A 

Cost Allocation Model; Tabs I6, I8, O1 and O2  
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Tab I6.1 Revenue 
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Tab I6.2 Customer Data 
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Tab I8 Demand Data 
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Tab O1 Revenue to Cost 
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Tab O2 Fixed Charge Floor Ceiling 



    EB-2019-0032
Exhibit 7: Cost Allocation   

Filed: April 26, 2019
Page 19 of 25



    EB-2019-0032
Exhibit 7: Cost Allocation   

Filed: April 26, 2019
Page 20 of 25



    EB-2019-0032
Exhibit 7: Cost Allocation   

Filed: April 26, 2019
Page 21 of 25



    EB-2019-0032
Exhibit 7: Cost Allocation   

Filed: April 26, 2019
Page 22 of 25



    EB-2019-0032
Exhibit 7: Cost Allocation   

Filed: April 26, 2019
Page 23 of 25

ATTACHMENT 7 – B 

Unmetered Customer Sample Letter 
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Date

Name of Customer

 Address of Customer
 Address of Customer 
WINDSOR ON XXXXXX

Re:  ENWIN Utilities Ltd. Rate Filing – Unmetered Scattered Loads 
Billing Number 4696095

Dear  Name of Customer: 

This letter is to advise you that ENWIN Utilities Ltd. (“ENWIN”) is preparing an 
application to the Ontario Energy Board to update its distribution rates as of January 1, 
2020. The application will include comprehensive updates on ENWIN’s costs to provide 
service to its customers and on the electricity loads on ENWIN’s distribution system. As 
part of its Cost of Service application, ENWIN will submit a cost allocation study to 
support the rates applied for from each customer class, reflecting the electricity load of 
each class on the distribution system. 

As an Unmetered Load customer, your monthly bill is based on an estimate of your 
electricity consumption, determined by the wattage of your devices and the estimated 
amount of time that they are in use each month. The following factors are used to 
calculate your billable consumption each month. 

Service ID Rate Category Service Description # of Units Daily kWh
 252706 EUSL_DIST  5 PARKING LOT 

LIGHTS PLUS PAY & 
DISPLAY EQIPMENT

 1  61.34

Cost Allocation studies are performed approximately every five years. You may contact 
us at any time to update information about the wattage or duty cycle of your devices, 
which may affect your bill in the future. Verified updates may result in an adjustment to 
your monthly invoice; they will not affect ENWIN’s rate structure until the next Cost of 
Service application to the Ontario Energy Board. 

ENWIN has recently updated its Conditions of Service document, which is published on 
our website. The revision includes our plan to advise Unmetered Load customers prior to 
any cost allocation study as is now required of all distributors by the Ontario Energy 
Board.
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The Distribution System Code can be found on the Ontario Energy Board website 
under “Industry”. ENWIN’s current Conditions of Service can be found on 
ENWIN’s website at https://enwin.com/regulatory-information/. 

Please contact me directly with any questions or concerns at 519-xxx-xxxx Ext. xxxx or 
by e-mail at xxxxx@enwin.com.

Yours truly, 

ENWIN Utilities Ltd. 

xxxxx 
xxxxx 

https://enwin.com/regulatory-information/
mailto:mail%20at%20xxxxx@enwin.com.
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