tel 416 495 5676 d
Technical Manager egiregulatoryproceedings@enbridge.com 500 Consumers Roa

ENBR’DGE Regulatory Applications NorthdYork, Ontario M2J 1P8
Regulatory Affairs Canada
May 8, 2019

VIA RESS, EMAIL and COURIER

Ms. KirstenWalli

Board Secretary

Ontario Energy Board

2300 Yonge Street, Suite 2700
Toronto, Ontario, M4P 1E4

Dear Ms. Walli:

Re: EB-2018-0305 Enbridge Gas Inc. (“Enbridge Gas”) — 2019 Rate Application
Undertaking Responses and Correction

As per the Ontario Energy Board’s (the “Board”) Decision and Procedural Order No. 2,
please find enclosed undertaking responses from the technical conference held on May
1 and 2, 2019. Also included in the undertakings is JT1.27, which is in response to the
request by FRPO at the technical conference?, and the subsequent request by SEC
related to the historical costs of the Sudbury line.

Further, Enbridge Gas has reviewed the technical conference transcripts and notes a
correction for volume one. For Vol. 1, page 60, line 19, the word “year” should be
replaced with “month”.

As Stated Correction
MS. FERGUSON: Technically in both ERP | MS. FERGUSON: Technically in both ERP
systems that both legacy utilities use it systems that both legacy utilities use it
would be allocated at the end of the year. would be allocated at the end of the month.

Please contact the undersigned if you have any questions.
Yours truly,
(Original Signed)

Rakesh Torul
Technical Manager, Regulatory Applications

cc: EB-2018-0305 Intervenors
Crawford Smith, Lax O’Sullivan Lisus Gottlieb

' Tr. 1, pages 183 — 184.
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Plus Attachment

ENBRIDGE GAS INC.

Undertaking of Ms. Mikhaila
To Mr. Aiken

REF: Tr.1 p4

To provide a schedule similar to the one in exhibit b1, tab 1, schedule 1, appendix e,
that shows the shift for rates 10 and m2 for the cost adjustment.

Response:

Please see Attachment 1.
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Plus Attachment

ENBRIDGE GAS INC.

Undertaking of Ms. Mikhaila
To Mr. Shepherd

REF: Tr.1 p14

To redo the calculation to show how much you propose to collect on the proposal you
have made and how much you would collect in rates if it remains a y factor.

Response:

Please see Attachment 1 for an update to Exhibit .SEC.6, Attachment 1, assuming the
proposed 2019 PCI factor of 1.07% is applied to the 2019 capital pass-through project
revenue requirement in each year from 2020 to 2023. The PCI adjustment excludes
the revenue requirement associated with income taxes related to utility timing
differences, which are proposed to be disposed of on an actual basis as part of
Enbridge Gas’s annual deferral proceedings.
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REF: Tr.1 p32

ENBRIDGE GAS INC.

Undertaking of Ms. Mikhaila
To Mr. Shepherd

Filed: 2019-05-08
EB-2018-0305
Exhibit JT1.3
Page 1 of 1

To advise the changes made to the monthly service charge for rate classes m1, 01, m2

and 10 since 2001

Response:

Please see Table 1.

Union Rate Zones
History of General Service Monthly Customer Charges

Table 1

Monthly Customer Charge ($)

Line
No. Particulars Rate 01 Rate 10 Rate M1 (1) Rate M2 (1)
(a) (b) (©) (d)
1 2001 10.00 50.00 n/a 7.50
2 2002 10.00 50.00 n/a 8.75
3 2003 10.00 50.00 n/a 10.00
4 2004 12.00 70.00 n/a 12.00
5 2005 14.00 70.00 n/a 14.00
6 2006 14.00 70.00 n/a 14.00
7 2007 16.00 70.00 16.00 70.00
8 2008 17.00 70.00 17.00 70.00
9 2009 18.00 70.00 18.00 70.00
10 2010 19.00 70.00 19.00 70.00
11 2011 20.00 70.00 20.00 70.00
12 2012 21.00 70.00 21.00 70.00
13 2013 21.00 70.00 21.00 70.00
14 2014 21.00 70.00 21.00 70.00
15 2015 21.00 70.00 21.00 70.00
16 2016 21.00 70.00 21.00 70.00
17 2017 21.00 70.00 21.00 70.00
18 2018 21.00 70.00 21.00 70.00
19 2019 - Proposed 21.00 70.00 21.00 70.00

Note:

(1) Rate M2 was split into Rate M1 and Rate M2 in 2007.
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ENBRIDGE GAS INC.

Undertaking of Mr. Small
To Mr. Shepherd

REF: Tr.1 p46

To provide a more complete answer to LPMA 1 that explains why three accounts is not
preferable to two accounts or alternatively explains how you will make sure that any
true-up of north and south goes to the right ratepayers.

Response:

As indicated in the response to Exhibit .LPMA.1, Enbridge Gas’s request for two ICM
deferral accounts, one for the EGD rate zone and one for the Union rate zones, relates
to the continuation of those rate zones for rate setting purposes, inclusive of the
associated derivation of the ICM threshold and incremental capital amount for each
respective legacy zone. Over the deferred rebasing term, there is the potential that ICM
projects may be recoverable from either or both the Union North and Union South rate
zone customers, or from specific customer classes, and as such Enbridge Gas
proposes one deferral account for the Union rate zones.

The ICM projects and associated recovery through the ICM rate rider will be tracked in
sufficient detail to track variances at a rate class level, regardless of the number of
deferral accounts. Over the deferred rebasing period the actual revenue requirement
by rate class will be compared to the actual revenue recovered by rate class. The
treatment of any variances will be addressed at rebasing.
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ENBRIDGE GAS INC.

Undertaking of Ms. Mikhaila
To Mr. Vellone

REF: Tr.1 p51

With reference to APPrO 3, to rerun the allocation of the $2.8 million assuming the
Sudbury reinforcement projected went into service in 2019, to show how the amount
gets allocated between union north and Union South.

Response:

The Sudbury project went into service in 2018. Making the assumption that the project
went into service in 2019 would have an impact on the amount to be allocated as it
would impact the maximum eligible incremental capital in 2019.

Assuming the Sudbury Replacement project went into service in 2019, the Maximum
Eligible Incremental Capital would increase from $143.3 million to $235.2 million.

Please see Table 1 below.
Table 1

Maximum Eligible Incremental Capital by Rate Zone
(Assuming Sudbury Replacement went into service in 2019)

Line No. Particulars ($ millions) EGD Union
(&) (b)
1 2019 In-Service Capital Forecast 481.7 610.4
2 Less: Materiality Threshold Value 468.5 375.2
3 Maximum Eligible Incremental Capital 13.1 235.2
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With the Sudbury Replacement project assumed to be in service in 2019, the total in-
service capital amount related to the project would be $95.3 million. This amount
includes the $3.4 million related to 2019 in-service capital. The total ICM projects
amount would increase to $241.4 million in the Union rate zones, increasing the gap
between the total in-service capital and the maximum eligible incremental capital from
$2.8 million to $6.2 million. To recognize this difference, the funding request for each of
the ICM projects were reduced proportionately (based on the amount of in-service
capital) between the three ICM projects in the Union rate zones.

Table 2 below shows the allocation of the $6.2 million between the Union North and

Union South rate zones for illustration purposes.

2019 Incremental Capital Funding Request by Rate Zone
(Assuming Sudbury Replacement went into service in 2019)

Total
Project Total Project
Line In-service ICM Funding
No. Particulars ($ millions) Amount Request Difference
(a) (b) (c) = (b-a)
2019 In-service Capital Forecast
EGD Rate Zone
1 Don River Replacement 34.2 13.1 (21.1)
Union South Rate Zone
2 Kingsville Reinforcement 118.2 115.2 (3.0)
3  Stratford Reinforcement 27.9 27.2 (0.7)
4 Total Union South Rate Zone 146.1 142.3 (3.8)
Assuming Sudbury Replacement went into service in 2019
Union North Rate Zone
5  Sudbury Replacement 95.3 92.9 (2.4)
6 Total Incremental Capital Funding Request 275.6 248.3 (27.3)
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ENBRIDGE GAS INC.

Undertaking of Ms. Ferguson
To Mr. Shepherd

REF: Tr.1 p53

To advise why there are no overhead costs in Stratford.

Response:

As indicated in the Leave-to-Construct evidence for the Stratford project, overheads are
included in the project costs of $28.5M (EB-2018-0306 at p.11). Please refer to the
table below for a breakdown of the costs.

Total Project Costs - Stratford

Total before Indirect Total
Overhead Overhead
(a) k) (9=(a) +(b)
Materials b 2,606,000 S 391000 S 2.997.000
Construction and Labour S 18800000 § 2,820,000 5 21.620.000
Contingencies b 3.150,000 S 473.000 § 3.623.000
Interest During Construction $ 300000 S - 5 300,000

S 24856000 S 3,684,000 S 28,540,000
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ENBRIDGE GAS INC.

Undertaking of Ms. Ferguson
To Mr. Shepherd

REF: Tr.1 p61

EB-2018-0305
Exhibit JT1.7
Page 1 of 2

To provide the calculation that got you to the overhead number in three of the projects
listed in Energy Probe 16; to advise what made up the overhead of 759,000 in the Don

River project.

Response:

Enbridge and Union allocate indirect overheads on a percentage basis to all capital

projects.

Union allocation rate is 14.8%:

Union ICM's Project Cost | Overhead Allocations Total
$) @ 14.8% $)
%)
Kingsville 105,716,000 15,700,000 121,416,000
Sudbury* 82,957,000 12,300,000 95,257,000
Stratford 24,856,000 3,684,000 28,540,000
EGD allocation rate is 36.4%:
EGD ICM Project Cost Overhead Allocation Total
$) @ 36.4% $)
($)
Don River* 25,909,623 9,445,258 35,354,881

*Adjusted for Non-Overhead cost estimate variances

Please refer to EB-2018-0305, Exhibit 1.Staff.32(c) for a description of what is included
in overheads for Enbridge and Union. Please refer to EB-2018-0305,
Exhibit .BOMA.63(c) for a description on the differences in overheads.

The Don River Leave-to-Construct includes direct overheads of $759,000, which is
comprised of direct labour costs and expenses. Please see the table below for a

description of the change:




Filed: 2019-05-08
EB-2018-0305
Exhibit JT1.7
Page 2 of 2

Don River ICM Overheads Costs as Filed in Updated Cost
EB-2018-0108 Estimate
($) (%)
Direct Overheads 759,000 544,100
Departmental Labour Charge 6,789,303
Administrative & General 2,655,955
Total 759,000 9,989,358
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Plus Attachments

ENBRIDGE GAS INC.

Undertaking of Mr. Kacicnik
To Mr. Brett

REF: Tr.1 p73
To list for each rate change in each component of the rate being proposed in dollar and

percentage terms, and where possible the impact on high, medium and low
consumption customers.

Response:

Please see Attachment 1 and Attachment 2 for the proposed year-over-year changes
(in unit rate and percentage terms) in delivery rates by customer class and by
component for the EGD and Union rate zones, respectively.

As shown in the Attachments, the proposed changes in delivery rates vary by rate
component for most of the customer classes (i.e., all components of delivery rates do
not increase / decrease by the same percentage and the percentage increase does not
equal 2019 PCI = 1.07% for volumetric components of delivery rates).

For the EGD rate zone, the factors that contribute to the proposed year-over-year
change in volumetric components of delivery rates for the EGD rate zone are as
follows:

e Base rate adjustments to 2018 delivery rates for CIS and Customer Care costs,
Pension and OPEB costs, and Tax Deduction Related to SRC Refund (EB-2017-
0306 / EB-2017-0307, Decision and Order, Section 5.8 and Exhibits C.LMPA 39,
40, and 41). Note that base rate adjustments only result in a one-time year-over-
year unit rate change and percentage impact between 2018 and 2019 delivery
rates.

e No change / increase in the monthly customer charges by the PCI. The revenue
increase that would result from escalating customer charges by the PCl is
instead prorated to each delivery block based on volume in each block.

e Proposed 2019 DSM (Y-Factor) unit rates are uniform / same for all volumes
consumed within a rate class. All customers within a rate class are charged the
same unit rate for DSM.

For the Union rate zones, costs are first allocated to the appropriate rate component
(i.e., customer, demand or commodity) and then further allocated to the delivery charge
tiers when applicable. The practice for the Union rate zone is to allocate the costs to
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Plus Attachments

tiers in proportion to current approved revenue to maintain the existing block
relationships during the IRM term. The exceptions to this practice for 2019 are:
e the proposed monthly customer charge adjustments for general service rate
classes’,
e interruptible rates which are adjusted by a common average interruptible unit
rate change, and
e the ICM unit rates, which are common for all tiers.

For all rate zones, volumetric delivery rates are also impacted by adjustments for year-
over-year change in average use for general service customers and in LRAM volumes
for contract customers. For all customer classes each block of consumption is adjusted
by the same year-over-year percentage change in average use or LRAM volumes.

The impacts to customers based on different levels of consumption is best illustrated
through customer bill impacts, which can be found at Exhibit F1, Tab 1, Working
Papers, Schedule 3, Pages 1 to 8 for the EGD rate zone and Exhibit F1, Tab 2,
Working Papers, Schedule 4 for the Union rate zones.

! Exhibit B, Tab 1, Schedule 1, p.29-31 and Exhibit .LPMA.4.
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ENBRIDGE GAS INC.
EGD Rate Zone
SUMMARY OF PROPOSED UNIT RATES BY RATE CLASS
EB-2018-0249 EB-2018-0305
Approved Proposed
October 1, 2018 January 1, 2019
Line Rate Rate Block Rates(1) Rates (2) Rate Rate
No. No. Particulars (m3) (cents/m3*) (cents/m3*) Change Change %
(@ (b) (c) = (b)-(a) (d) = (c/a)
RATE 1
1.01 Customer Charge $20.00 $20.00 $0.00 0.0%
1.02 Delivery Charge First 30 7.5800 7.7418 0.1618 2.1%
1.03 Next 55 6.9619 7.1311 0.1692 2.4%
1.04 Next 85 6.4779 6.6529 0.1750 2.7%
1.05 Over 170 6.1171 6.2964 0.1793 2.9%
RATE 6
2.01 Customer Charge $70.00 $70.00 $0.00 0.0%
2.02 Delivery Charge First 500 7.2823 7.3356 0.0533 0.7%
2.03 Next 1,050 5.1670 5.2333 0.0663 1.3%
2.04 Next 4,500 3.6857 3.7612 0.0755 2.0%
2.05 Next 7,000 2.7340 2.8154 0.0814 3.0%
2.06 Next 15,250 2.3111 2.3951 0.0840 3.6%
2.07 Over 28,300 2.2049 2.2895 0.0846 3.8%
RATE 9
3.01 Customer Charge 235.95 $238.47 $2.52 1.07%
3.02 Delivery Charge First 20,000 11.2489 11.3693 0.1204 1.1%
3.03 Over 20,000 10.5292 10.6419 0.1127 1.1%
RATE 100
4.01 Customer Charge 122.01 $123.32 $1.31 1.07%
4.02 Demand Charge (Cents/Month/m3) 36.0000 36.3852 0.3852 1.07%
4.03 Delivery Charge First 14,000 0.0000 0.0000 0.0000 0.0%
4.04 Next 28,000 0.0000 0.0000 0.0000 0.0%
4.05 Over 42,000 0.0000 0.0000 0.0000 0.0%
RATE 110
5.01 Customer Charge $587.37 $587.37 $0.00 0.0%
5.02 Demand Charge (Cents/Month/m3) 22.9100 23.1551 0.2451 1.07%
5.03 Delivery Charge First 1,000,000 0.5393 0.5458 0.0065 1.2%
5.04 Over 1,000,000 0.3893 0.3933 0.0040 1.0%
Notes:

* Cents/m® unless otherwise noted.

(1) Exhibit F1, Tab 1, Rate Order, Working Papers, Schedule 4, Col.(c) - Col.(e).
(2) Exhibit F1, Tab 1, Rate Order, Working Papers, Schedule 6, Col. (d).
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ENBRIDGE GAS INC.
EGD Rate Zone
SUMMARY OF PROPOSED UNIT RATES BY RATE CLASS
EB-2018-0249 EB-2018-0305
Approved Proposed
October 1, 2018 January 1, 2019
Line Rate Rate Block Rates(1) Rates (2) Rate Rate
No. No. Particulars (m3) (cents/m®*) (cents/m®*) Change Change %
(@ (b) (©)=(b)>-(a  (d)=(c/a)
RATE 115
1.01 Customer Charge $622.62 $622.62 $0.00 0.0%
1.02 Demand Charge (Cents/Month/m3) 24.3600 24.6200 0.2600 1.07%
1.03 Delivery Charge First 1,000,000 0.2079 0.2453 0.0374 18.0%
1.04 Over 1,000,000 0.1079 0.1448 0.0369 34.2%
RATE 125
2.01 Customer Charge $500.00 $500.00 $0.00 0.0%
2.02 Delivery Charge (Cents/Month/m3 of Contract Dmnd) 9.8840 10.1507 0.2667 2.7%
RATE 135 DEC - MAR
3.01 Customer Charge 115.08 $115.08 $0.00 0.0%
3.02 Delivery Charge First 14,000 6.9940 7.1902 0.1962 2.8%
3.03 Next 28,000 5.7938 5.9591 0.1653 2.9%
3.04 Over 42,000 5.3939 5.5487 0.1548 2.9%
RATE 135 APR - NOV
4.01 Customer Charge 115.08 $115.08 $0.00 0.0%
4.02 Delivery Charge First 14,000 2.2940 2.3028 0.0088 0.4%
4.03 Next 28,000 1.5940 1.5937 (0.0003) 0.0%
4.04 Over 42,000 1.3940 1.3911 (0.0029) -0.2%
RATE 145
5.01 Customer Charge 123.34 $123.34 $0.00 0.0%
5.02 Demand Charge (Cents/Month/m3) 8.2300 8.3181 0.0881 1.07%
5.03 Delivery Charge First 14,000 2.5737 2.6926 0.1189 4.6%
5.04 Next 28,000 1.2147 1.3217 0.1070 8.8%
5.05 Over 42,000 0.6557 0.7579 0.1022 15.6%
RATE 170
6.01 Customer Charge 279.31 $279.31 $0.00 0.0%
6.02 Demand Charge (Cents/Month/m3) 4.0900 4.1338 0.0438 1.07%
6.03 Delivery Charge First 1,000,000 0.2706 0.1502 (0.1204) -44.5%
6.04 Over 1,000,000 0.0706 (0.0515) (0.1221) -173.0%
Notes:

* Cents/m® unless otherwise noted.
(1) Exhibit F1, Tab 1, Rate Order, Working Papers, Schedule 4, Col.(c) - Col.(e).
(2) Exhibit F1, Tab 1, Rate Order, Working Papers, Schedule 6, Col. (d).
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ENBRIDGE GAS INC.
EGD Rate Zone
SUMMARY OF PROPOSED UNIT RATES BY RATE CLASS
EB-2018-0249 EB-2018-0305
Approved Proposed
October 1, 2018 January 1, 2019
Line Rate Rate Block Rates(1) Rates (2) Rate Rate
No. No. Particulars (m3) (cents/m®*) (cents/m®*) Change Change %
(@ (b) (©)=(b)-(a)  (d)=(c/a)
RATE 200
1.01 Customer Charge - $0.00 $0.00 0.0%
1.02 Demand Charge (Cents/Month/m3) 14.7000 14.8573 0.1573 1.07%
1.03 Delivery Charge (0.0478) (0.0212) 0.0266 -55.7%
RATE 300 FIRM SERVICE
2.01 Monthly Customer Charge 500.00 $500.00 $0.00 0.0%
2.02 Demand Charge (Cents/Month/m3) 26.6881 27.7771 1.0890 4.1%
RATE 332 Transportation Service
3.01 Monthly Contract Demand Charge ($/GJ) 1.2075 1.2204 0.0129 1.07%

Notes:

* Cents/m® unless otherwise noted.

(1) Exhibit F1, Tab 1, Rate Order, Working Papers, Schedule 4, Col.(c) - Col.(e).
(2) Exhibit F1, Tab 1, Rate Order, Working Papers, Schedule 6, Col. (d).
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REF: Tr.1 p82

ENBRIDGE GAS INC.

Undertaking of Mr. Kacicnik
To Mr. Garner

Filed: 2019-05-08
EB-2018-0305

Exhibit JT1.9

Page 1 of 1

Total 2018 contributions collected as well as the contributions collected in the three

years prior to and after the change. In addition the total connection complaints in the

three years prior to the change, subject to any limitations.

Response:

The table below shows the number of customer additions, amount of contributions

collected for service connections, number of contributions collected, and an average

contribution amount collected for the 2012 to 2018 period.

2012 2013 2014 2015 2016 2017 2018
Total Customer Additions 35,971 34,644 34,504 31,533 29,991 34,005 29,037
Service Contributions Collected $617,665 |$1,106,482 | $3,736,459 | $3,522,272 | $13,699,469 | $10,615,358 | $9,486,473
Number of Contributions Collected 372 422 572 975 5,312 4,641 4,097
Average Contribution Amount Collected $1,660 $2,622 $6,532 $3,613 $2,579 $2,287 $2,315

The following information provides the number of customer additions / connections,
number of complaints, and the general themes of complaints for the 2012 to 2018

period.

2012
2013
2014
2015
2016
2017
2018
YTD 2019

Total New

Connections

35,971
34,644
34,504
31,533
29,991
34,005
29,037
4,730

Connection Complaints

# of Complaints

126
144
269
367
634
444
298
91

Themes

Cost, Installation dates, Communication
Cost, Installation dates, Communication
Cost, Installation dates, Communication
Cost, Installation dates, Communication
Cost, Installation dates, Communication
Cost, Installation dates, Communication
Cost, Installation dates, Communication
Cost, Installation dates, Communication
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Plus Attachment

ENBRIDGE GAS INC.

Undertaking of Mr. Kacicnik
To Mr. Brett

REF: Tr.1 p83

To file Enbridge Gas distribution's undertakings to the lieutenant-governor-in-council in
this proceeding.

Response:

Please see Attachment 1. In addition to the undertakings to the Lieutenant Governor in
Council for Ontario are two subsequent Ministerial Directives that have the effect of
amending and expanding those undertakings.
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UNDERTAKINGS OF THE CONSUMERS® GAS COMPANY LD,
Y INC., 311594 ALBERTA LTD.,

ENBRIDGE CONSUMERS ENERG
ENBRIDGE PIPELINES (N‘W) INC. AND ENBRIDGE INC.

TO: Her Honour The Liente;mnt Governor in Council for the Province of Outario

WHEREAS Enbridge Consumers Energy Inc. holds all of e issued and
utstandmg common shares of The Consumers’ Gas Company Ltd. (“Consumers™);
AND WHEREAS 311594 Alberta Ltd. holds ell of the issued and outstanding
common shares of Enbridge Consumers Energy Inc.;
AND WHEREAS