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Interrogatories of BOMA on IRM

1. General

Ref: EB-2019-0018, Alectra Utilities Corporation. 2020 EDR Application, Exhibit 2, Tab 1,
Schedule 1, Page 3 of 4.

Preamble: There zs a direct relationship between capital investment and rate impacts. Alect~a
Utilities' DSP identifies gates as a top priority of customers.

Both tl~e MAAD,s Applzcativn c~nc~ the AZectra/Guelph M~IADs Application ~-vere
base' on the ()FB's policy that n~ei~~rr'rzg utilities would have laoth "a tReasonable
op~c~rlunify to use savit2gs lc~ crl last offset the casts of u M~1AD~.r lNurrscrclion"

and a mechanism to fund ~ro~~nzal ana' erected cczpitar inve,siments~.

~llect~rcz U1~ilitie,s lzus beer ~ncrble co.fz.~nr~ essent~zal ~~apit~al invesl~~nenls wil~hin l~he
f rndzng a~~raved rn its first t~vo CDR czpplzcations.

In particular, ICM funding is not cz~~ailcrblc for "typical annual cczpztal
pr°agrams" or smaller° ~ar•c~ject,s th~C do not ors tlier.'r° c~u~ra meet are u~defrned,
secondary rnatey~iality Zhrerhold. :1'he cun~z~lative cost ~o~ these types of
necessctl y invest~rrtents is signifi.c~cznt, crr~d the lack of , fzrnc~in~r f»~ such ~vot°k
through ~~ales i~~ hc~vin~; a nzute~•iaX impact on Alectf~c~ CTZrlties' c~'istr°ibutian
,system.

'1'Iie (UIs13',s decision z~ E13-2017-0024 to reduce Aleclra Ulrizties' r•ever~ue car ~x
r•es~zrlt of zt~s cadoptiorz ~f a conzt~~on capitalrzcation polky has ,sirnilar~ly,frustt•ated
Alect~~a Utilities' expectcztion.s f~~y~ the rebaszn~r defer•~~r~l period.

'I'hi,s c~eeision c~ir~eetly rec~'ueed the fur~c~ing uvailcrble ,for• dist~ihutiorz-~~elcztec~
activities, effectively ~•ebasin~,r this isolatcc~ as~~ect gf~the revenzre r•eyui~ement.

Interrogatory

(i) In either of the referenced applications did Alectra Utilities include a regulatory risk

analysis with respect to the expectation cited above including the impact on rates?
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(ii) Was a regulatory risk analysis done for internal use that was not included in the

applications? If so, did either analysis consider the impact of the subsequent impact of

these OEB decisions on the "no harm" analysis for either MAAD?

(iii)Please file any related analyses, including internal memoranda or communications, which

illustrate the impacts of either OEB decision on Alectra Utilities' inability to fund essential

capital investments within the funding approved in its first two EDR applications and its

impact on rates.

(iv)Has Alectra Utilities included a regulatory risk analysis with respect to the capital policy

change?

(v) Was a regulatory risk analysis done for internal use that was not included in the

applications? Did this analysis consider the impact of the subsequent impact of these OEB

decisions on the "no harm" analysis for either MAAD specifically with respect the

associated impacts on the utility and its customers?

2. C'rice C;ap Adjust~aent

:Phis Appliccztr'on also includes regue.sts fo~~ ce~~tain variance acc~runts relatecz'to
the M f~xclor; Price C'ap IR adjustnzer~ts for• rute,s ire each of AlE~clra Ulr.'Xilie,s'
Rate ,tones.

Interrogatory: Please provide a table comparing the forecast Price Cap IR adjustments under

the "currently approved methodology" to the requested M-Factor Price Cap IR adjustments.

3. Review anc~ Dispc~sitiorY of C7roup l Deferral and Variance Account ~a[ancea

Interrogatory: Please provide an explanation of the wide diversity of disposition threshold

rates.
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4. Retail TransmissiaYi Service Rates

No Interrogatories.

5. Shared Tax Acijastments

No Interrogatories.

f. Last Revenue Adjustment Mechanism Varianee Account

No Interrogatories.

7. Rate T3esigr~ far Resicler~tial G~rstamers

No Interrogatories.

f~. Proposed Customer Service Rules-related Last RerYenue Varianec Account

Preamble: The OEB benchmarkzng with respect to disconnection and reconnection costs was
based on the physical processes that predated meters wzth capability for remote connection,
i.e. cost based. Does Alectra intend to develop new fees associated with the less expensive
Nemote option?

Interrogatory: The use of smart meters for residential enables remote disconnection and

reconnection which is less expensive than the basis of the OEB benchmarking. Please provide

an analysis of the cost savings associated with remote disconnection and reconnection

compared to the current costs approved by the OEB. Has Alectra factored in these cost savings

in its analysis of the potential components of this Variance Account?

9. ~raposed Ccanserv~ttic}n Demand Management Severance Deferral hccraunt

Interrogatory: Has Alectra analyzed the potential for geographically specific CDM to reduce

its net system capital requirements to replace the Global Adjustment Funding which would

mitigate severance costs and reduce capital costs (a/k/a Integrated Resource Planning)?
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10. Bill impacts (excluding irmpacts resulting frown IVI~Facto~ and capitalization policy}.

No Interrogatories.
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