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Exhibit I2: Rate Design for Uniform Transmission Rates 

I2-APPrO-TC1   

Reference:  I2-APPrO-1 

I10-VECC-55 

Preamble:   In response to I2-APPrO-1, Hydro One filed a copy of the 2015 Elenchus 

cost allocation model in live excel formation with information that was 

updated to calculate the ETS Rate of $1.25/MWh. 

Hydro One also provided the following table summarizing the calculation of 

the $1.25/MWh in response to I2-APPrO-1: 

In response to I10-VECC-55, Hydro One explained that: 
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Technical Conference Questions: 

(a) In respect of I10-VECC-55, please explain the benefits of using a three-year rolling 

average to forecast export volumes. 

(b) Please confirm that Hydro One is forecasting 2020 export volumes in the Updated 

Application of 19,403,359 MWh, however Hydro One’s calculation of the ETS Rate 

of $1.25/MWh assumes the allocated 2020 export revenue requirement of 

$22,080,665 is collected from an export volume of 18,800 GWh. 

(c) Please update the calculation of the ETS Rate assuming Hydro One’s proposed 

2020 export revenue requirement is collected from Hydro One’s forecasted 2020 

export volumes of 19,403,359 MWh. In connection with this update, please provide:  

a. the resulting ETS Rate,  

b. an update to the summary table that was provided in I2-APPrO-1 showing the 

values used for this scenario, and 

c. a revised version of the live excel version of the Elenchus cost allocation 

model updated to reflect this scenario. 

(d) Please update Hydro One’s forecast of export volumes using a four-year rolling 

average methodology (rather than a three-year rolling average), and provide 

updated forecasts of export volumes for 2019, 2020, 2021, and 2022. 

(e) Please update the calculation of the ETS Rate assuming Hydro One’s proposed 

2020 export revenue requirement is collected from the forecast of 2020 export 

volumes calculated in response to part (d) above. In connection with this update, 

please provide:  

a. the resulting ETS Rate,  

b. an update to the summary table that was provided in I2-APPrO-1 showing the 

values used for this scenario, and 

c. a revised version of the live excel version of the Elenchus cost allocation 

model updated to reflect this scenario. 
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I2-APPrO-TC2 

Reference:  I2-APPrO-1 

Section 4.3.1 of the Elenchus Cost Allocation Methodology Report for the 

Export Transmission Service Rate (filed in EB-2014-0140, Exhibit H1-5-1 

at Attachment 1) (the “Elenchus Report”) 

Preamble:   In response to I2-APPrO-1, Hydro One filed a copy of the 2015 Elenchus  

cost allocation model in live excel formation with information that was  

updated to calculate the ETS Rate of $1.25/MWh. 

In response to part (c) of I2-APPrO-1, Hydro One confirmed that: 

Technical Conference Questions: 

(a) Please confirm that in Section 4.3.1 of the Elenchus Report, Elenchus explored 

using both the 1 CP and 12 CP Allocator for cost allocation to exporters. 

(b) Please provide updates to Tables 1 and 2 shown in Section 4.3.1 of the Elenchus 

Report to demonstrate the difference in coincident peak values for 1 CP and 12 

CP, as split between export, domestic, and total, for the three-year period 2016-

2018, as well as the three-year average over that period. 

(c) Please update the calculation of the ETS Rate by allocating Hydro One’s 

proposed 2020 revenue requirement using the 1 CP Allocator, rather than the 12 

CP Allocator. In connection with this update, please provide:  

a. the resulting ETS Rate,  

b. an update to the summary table that was provided in I2-APPrO-1 showing 

the values used for this scenario, and 
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c. a revised version of the live excel version of the Elenchus cost allocation 

model updated to reflect this scenario. 

(d) Please update the calculation of the ETS Rate by combining the changes 

requested in I2-APPrO-TC1(c) and I2-APPrO-TC2(c) together in a single update. 

In connection with this update, please provide:  

a. the resulting ETS Rate,  

b. an update to the summary table that was provided in I2-APPrO-1 showing 

the values used for this scenario, and 

c. a revised version of the live excel version of the Elenchus cost allocation 

model updated to reflect this scenario. 

(e) Please update the calculation of the ETS Rate by combining the changes 

requested in I2-APPrO-TC1(e) and I2-APPrO-TC2(c) together in a single update. 

In connection with this update, please provide:  

a. the resulting ETS Rate,  

b. an update to the summary table that was provided in I2-APPrO-1 showing 

the values used for this scenario, and 

c. a revised version of the live excel version of the Elenchus cost allocation 

model updated to reflect this scenario. 

(f) Finally, please confirm that Hydro One is not using the 12 CP Allocator to 

allocate costs elsewhere in this Application to any other customers (i.e. other 

than in connection with the calculation of the ETS Rate). If not confirmed, please 

specify exactly where the 12 CP Allocator is being use and for what purpose. 

(g) For completeness of the evidentiary record, please file a copy of the Elenchus 

Report on the evidentiary record in this proceeding. 


