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OVERVIEW OF DEFERRAL AND VARIANCE ACCOUNTS
(DVA)

GSHi has included in this Cost of Service (“COS”) Application a request for approval for
disposition of Group 1, Group 2 and Other Deferral and Variance Account (“DVAS”)
balances as at December 31, 2018 and the forecasted interest through April 30, 2020.

GSHi has followed the Board’s guidance in the Accounting Procedures Handbook and
FAQ's (“APH") for recording amounts in the deferral and variance accounts. Such
guidance also includes the Report of the Board on Electricity Distributors’ Deferral and
Variance Account Review Initiative (‘EDDVAR Report”, EB-2008-0046, July 31, 2009).

GSHi confirms that the balances proposed for disposition before forecasted interest are
consistent with the most current audited financial statements. Minor DVA continuity

variances are explained in Exhibit 9, Tab 1, Schedule 3.

DEFERRAL AND VARIANCE ACCOUNTS AND BALANCES

Table 1 below summarizes: (i) the principle account balances in each of the deferral and
variance accounts, and sub-accounts proposed for disposition; (ii) interest on the
deferral and variance accounts up to April 30, 2020; and (iii) the rate riders proposed to
recover the balances. Interest has been computed to April 30, 2020 to align to the

proposed effective date for disposition commencing May 1, 2020.
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Table 1: Deferral and Variance Accounts and Balances
Group 1 Accounts Account # | Principal Balance| Interest Balance Total Claim
LV Variance Account 1550 183,174 4,351 187,525
Smart Metering Entity Charge Variance Account 1551 (47,022) (1,771) (48,793)
RSVA - Wholesale Market Service Charge 1580 (220,658) 7,755 (212,903)
Variance WMS — Sub-account CBR Class A 1580 423 (22) 401
Variance WMS —Sub-account CBR Class B 1580 (63,265) (1,955) (65,220)
RSVA - Retail Transmission Network Charge 1584 (112,671) (542) (113,213)
RSVA - Retail Transmission Connection Charge 1586 32,511 492 33,003
RSVA - Power (excluding Global Adjustment) 1588 (983,175) (32,931) (1,016,106)
RSVA - Global Adjustment 1589 (934,705) (29,188) (963,893)
Disposition and Recovery/Refund of Regulatory Balances (2013) 1595 50,880 (270,643) (219,763)
Disposition and Recovery/Refund of Regulatory Balances (2016) 1595 60,545 16,683 77,228
Disposition and Recovery/Refund of Regulatory Balances (2017) 1595 12,278 (44,836) (32,558)
Disposition and Recovery/Refund of Regulatory Balances (2018) 1595 31,120 - 31,120
Group 1 Subtotal (1,990,565) (352,607) (2,343,172)
Less: WMS Sub-account CBR Class A (Not proposed for disposition) (401)
Total Group 1 Proposed for Disposition (2,343,574)
Group 1 Subtotal balance is proposed to be recovered (flowed to ratepayers) via the following rate riders:
Rate Rider for Group 1 Deferral / Variance Accounts Balances (excluding Global Adj.) (858,677)
Rate Rider for Group 1 Deferral / Variance Accounts Balances (excluding Global Adj.) NON-WMP (521,004)
Rate Rider for RSVA - Power - Global Adjustment (963,893)
Group 1 Accounts: Total Flowed to Ratepayers via Rate Riders (2,343,574)
Group 2 Accounts Account #| Principal Balance| Interest Balance| Total Claim
Other Regulatory Assets - Sub-Account - Deferred IFRS Transition
Costs 1508 176,109 20,016 196,125
Other Regulatory Assets - Sub-Account - Energy East Pipeline 1508 8,837 682 9,519
Other Regulatory Assets - Sub-Account - OEB Cost Assessments 1508 139,245 7,486 146,731
Other Regulatory Assets - Sub-Account - Pole Attachment Revenue
Variance 1508 (38,525) (1,250) (39,775)
Renewable Generation Connection Capital Deferral Account 1531 46,375 5,097 51,472
Renewable Generation Connection OM&A Deferral Account 1532 40,875 3,788 44,663
Smart Grid Capital Deferral Account 1534 539,712 33,755 573,467
Smart Grid OM&A Deferral Account 1535 246,140 19,156 265,296
Smart Meter Capital and Recovery Offset Variance - Sub-Account -
Stranded Meter Costs 1555 (8,953) (266) (9,219)
LRAM Variance Account 1568 315,495 12,540 328,035
IFRS-CGAAP Transition PP&E Amounts Balance 1575 4,262,097 - 4,262,097
Other Deferred Credits 2425 (513,952) - (513,952)
Group 2 Subtotal 5,213,456 101,003 5,314,459
Less: 1531 - Renewable Generation Connection Capital Deferral Account (Not proposed for disposition) (51,472)
Less: 1532 - Renewable Generation Connection OM&A Deferral Account (Not proposed for disposition) (44,663)
Total Group 2 Proposed for Disposition 5,218,324
Group 2 Subtotal balance is proposed to be recovered (flowed to ratepayers) via the following rate riders:
Rate Rider for Group 2 Accounts 628,191
Rate Rider for Account 1575 (IFRS-CGAAP Transition PP&E Amounts) 4,262,097
Rate Rider for Account 1568 (LRAM) 328,036
Group 2 Accounts: Total Recovered from Ratepayers via Rate Riders 5,218,324
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The 2020 Deferral/Variance Account Workform is filed in live MS Excel format with this

Application. A copy of the work form is also attached at Exhibit 9, Tab 1, Schedule 1,
Attachment 1.

GROUP 1 ACCOUNTS

A description of each Group 1 account proposed for disposition is detailed below.

Account 1550 - Low Voltage (LV) Variance Account

This account captures the difference between the amounts included in rates and billed to
customers and the cost to GSHi of Hydro One's charges for using its LV lines to transmit

electricity from its transformer stations to GSHi's distribution system.

GSHi requests disposition of Account 1550 for the amount of $187,525 as a collection

from customers, including interest to April 30, 2020.

Account 1551 — Smart Metering Entity Charge Variance Account

This account captures the difference between the smart metering charge paid to the

smart metering entity and the amounts charged to GSHi’'s customers.

GSHi requests disposition of Account 1551 for the amount of $(48,793), to be refunded

to customers, including interest to April 30, 2020.

Account 1580 — RSVA — Wholesale Market Services (WMS) Charge Variance

Account

This account is used to record the difference between the amounts charged by the IESO
for wholesale market services and the amount billed to GSHi customers using the Board

Approved rates.

GSHi requests disposition of Account 1580 for the amount of ($278,123) which includes

the CBDR Class B amount of ($65,220), to be refunded to customers, including interest
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to April 30, 2020. A reconciliation of this claim to the DVA continuity schedule is provided

in Table 2 below:

Table 2: WMS Claim Reconciliation to DVA Continuity Schedule

Closing Principal Closing Interest Projected Interest from Projected Interest from
Balances as of Dec Balances as of Dec 31- Jan 1, 2019 to December 31, January 1, 2020 to April 30,
31-18 Adjusted for 18 Adjusted for 2019 on Dec31-18 balance 2020 on Dec 31-18 balance
Dispositions during  Dispositions during adjusted for disposition adjusted for disposition

2019 2019 during 2019 during 2019 Total
RSVA - WMS (220,658) 14,317 (4,959) (1,603) (212,903)
RSVA - WMS - Sub-account CBR Class A 423 (22) - - 401
RSVA - WMS - Sub-account CBR Class B (63,265) (73) (1,422) (460) (65,220)
(283,499) 14,222 (6,381) (2,063)  (277,721)
Less: WMS - Sub-account CBR Class A (401)

Total Claim (278,123)

Capacity Based Demand Response (“CBDR™)

In May 2015, the IESO introduced a new wholesale market service charge to recover
costs associated with contracted demand response providers active in the wholesale
energy market. The program was previously known as Capacity Based Demand
Response and is now known as Capacity Based Recovery (“CBR”). The Applicant has
followed the Board’'s Accounting Guidance issued on July 25, 2016, entitled Capacity
Based Recovery (the “Accounting Guidance”) for the calculation of the 2018 CBR

balances and proposed disposition.

CBDR — Class A

In accordance with the Accounting Guidance, the Class A CBR charges are allocated

fully to Class A customers’ bills each month. GSHi understands that no balance should
exist in 1580 sub account CBR Class A. The balance is $401 as of December 31, 2018
and as presented in the DVA continuity. This balance was the result of a billing
discrepancy and was cleared to the appropriate customers during 2019, therefore will

not be proposed for disposal in this rate application.

Accordingly, there is no Class A CBR balance to dispose of in this Application.
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CBDR —Class B

In accordance with section 2.9.3 of the Filing Requirements, since the Allocated Account

1580 subaccount CBR Class B amount results in a volumetric rate rider that rounds to
zero at the fourth decimal place in one or more rate classes, the entire CBR Class B
amount ($65,220) has been transferred into Account 1580 WMS control account to be

disposed through the general purpose Group 1 DVA rate riders.

Variance in EDDVAR Model
From Tab 2a. of the EDDVAR model, the Variance between what was reported in the
RRR versus the 2018 Balance (Principal + Interest) for Account 1580, RSVA —

Wholesale Market Service Charge, is showing an expected variance of ($199,515). This

matches the sum of:

a) Sub-account balance 1580, Variance WMS — Sub-account CBR Class A,
2.1.7 RRR balance of $401 and

b) Sub-account balance 1580, Variance WMS — Sub-account CBR Class B,
2.1.7 RRR balance of ($199,916)

GSHi understands that no balance should exist in 1580 sub account CBR Class A. The
balance is $401 as of December 31, 2018 and as presented in the DVA continuity. This
balance was the result of a billing discrepancy and was cleared to the appropriate
customers during 2019, and therefore will not be proposed for disposal in this rate
application.

Account 1584 — RSVA — Retail Transmission Network

This account is used to record the difference of the amounts paid to the IESO for
transmission network services, and the amount billed to GSHi customers using the OEB-

approved Retail Transmission Rate for network services.

GSHi requests disposition of Account 1584 for the amount of ($113,213), to be refunded

to customers, including interest to April 30, 2020.
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Account 1586 — RSVA — Retail Transmission Connection

This account is used to record the difference between retail transmission charges paid to
the IESO for transmission connection services, and the amount billed to customers using

the OEB-approved Retail Transmission Rate for connection services.

GSHi requests disposition of Account 1586 for the amount of $33,003 as a collection

from customers, including interest to April 30, 2020.

Account 1588 — RSVA — Power

This account is used to record the difference between the amount paid to the IESO for

electricity and the amount billed to GSHi customers for electricity.

GSHi requests disposition of Account 1588 for the amount of ($1,016,107), to be

refunded to customers, including interest to April 30, 2020.

Account 1589 — RSVA — Global Adjustment

This account is used to record the difference between the amounts billed to Non-RPP

customers and the global adjustment charged on the IESO settlement invoice for Non-

RPP customers.

GSHi requests disposition of Account 1589 for the amount of ($963,893), to be refunded
to Non-RPP customers, including interest to April 30, 2020. In accordance with section
2.9.3.1 of the Filing Requirements, GSHi has completed the GA Analysis Work form,
reconciled to within the 1% threshold, and filed it in live MS Excel format with this
Application. A copy of the work form is also attached at Exhibit 9, Tab 2, Schedule 5,
Attachment 1.

GSHi confirms that it pro-rates the IESO Global Adjustment charge into RPP and non-
RPP portions.
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Account 1595 — Disposition and Recovery of Regulatory Balances

This account includes the regulatory asset or liability balances authorized by the Board
for recovery in rates or payments/credits made to customers. Separate sub-accounts are
maintained for expenses, interest, and recovery amounts for each Board-approved

recovery.

The amount requested for disposition related to the residual balances from rate riders
that previously concluded. GSHi uses the accrual method. The Board prescribed interest
rates are used to calculate the carrying charges and the interest is recorded in a sub-

account.

GSHi requests disposition of the following Account 1595 sub-account balances, as

summarized in Table 3:

Table 3: 1595 Sub-Account Disposition

1595 Account Principal & Projected interest | Re-class Total

Year Interest, Dec 31, to Dec 31, 2019 entry (see | Claim (A +

2018 (Agrees to (from DVA explanation B + C)

1595 workform) (A) continuity) (B) below) (C)

2013 ($221,276) $1,513 ($219,763)

2016 $75,427 $1,801 $77,228
2017 ($64,043) $365 $31,120 ($32,558)

2018 - - $31,120 $31,120
Total 1595 Sub-Account Disposition | ($143,973)

The two re-class entries of $31,120 are variance entries explained in Tab 3, Appendix A

of the DVA continuity schedule, and are also explained below:

e 2017: The $31,120 re-classed in 2017 represents the amount ordered disposed
by the Board for Shared Tax Savings in EB-2016-0072, the Decision and Order
dated March 30, 2017.
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e 2018: The $31,120 re-classed in 2018 represents the amount ordered disposed
by the Board for Shared Tax Savings in EB-2017-0042, the Decision and Order
dated March 22, 2018.

e Both balances were recorded in account 1592 — “PILs and Tax Variance for 2006
and Subsequent years” for 2018 year-end RRR reporting purposes, and the
account had a December 31, 2018 balance of $62,240. However, these balances
should have been classified in account 1595, in the years respective to the IRM
period. This re-class adjustment results in the balance being reflected in the

appropriate account.

In accordance with Appendix A: Application of Recoveries in Account 1595 of the Filing
Requirements, GSHi has completed the 1595 Analysis Work form, reconciled to within
the +/- 10% threshold for each sub account balance, and filed it in live MS Excel format
with this Application. A copy of the work form is also attached at Exhibit 9, Tab 1,
Schedule 1, Attachment 2.

Account 1595 (sub account - 2013) — Disposition and Recovery of Requlatory

Balances

The following discussion pertains to the 1595 Analysis Work Form (“the work form”). As
indicated in the Additional Notes and Comments field of the work form, sub account
1595 (2013), the sentinel lighting rate class had rate riders calculated based on kWh, but
were incorrectly noted on the tariff sheets as a kW rate rider. This resulted in a $13,377

total variance, which is deemed immaterial (GSHi's materiality threshold is $115,000).
The unmetered scattered load rate class has large percentage variances for
consumption projected vs. billed, however total dollar amount of variance is immaterial

($7,320).

Otherwise, the total variances by rate rider are calculated as such:
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The 1595 (2013) — Rate Rider — Global Adjustment has a $167,345 variance less

$172,130 calculated variance equals $4,785 total variance, which is deemed immaterial.
Residual immaterial variances are attributed to long-term load transfers and small billing

adjustments for which kWh/kW is not captured in the work form.

The Group 1 DVAs Rate Rider has a ($292,405) variance less ($216,371) calculated
variance equals $76,034 total variance. This variance is materially due to rounding rate
riders to 4 decimal places and the methodology used in the work form. To prove this, we
cross-multiply the rate rider amount (column F in the work form) by the projected
consumption over recovery period (column G in the work form) which yields a total
projected recovery amount of $4,062,506.12, compared to $4,141,198 approved for
disposition equals an initial variance of $78,692. This variance exists before we even
begin to charge the rate rider to customers. Therefore, the true variance is $78,692 less
$76,034 which equals $2,658, which is deemed immaterial. Residual immaterial
variances are attributed to long-term load transfers and small billing adjustments for

which KWh/kW is not captured in the work form.

GROUP 2 ACCOUNTS

See Exhibit 9, Tab 1, Schedule 4 for a summary of Group 2 DVAs and a description of

each account.

GSHi notes that the Chapter 2 Filing Requirements calls for an applicant to provide a
brief description of any account that the applicant may have used differently than as
described in the APH or other OEB document. Further to this direction please see
Exhibit 9, Tab 1, Schedule 4 for an explanation of the balance existing in account 2425 —
“Other Deferred Credits”.

CERTIFICATION OF EVIDENCE

In line with section 2.9.3.2 of the Chapter 2 filing requirements, GSHi has attached to

this exhibit Executive certification that the distributor has robust processes and internal
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controls in place for the preparation, review, verification and oversight of the account

balances being disposed, consistent with the certification requirements in Chapter 1 of

the filing requirements.

See Exhibit 9, Tab 1, Schedule 1, Attachment 3 for a copy of this certification.
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DVA Continuity Schedule



E’%}Z Ontario Energy Board

2020 Deferral/Variance Account Workform

Instructions

Summary of Changes from the Prior Year

DVA balances from the RRR will be populated in the continuity schedules in tab 2a and 2b once the utility name is selected in tab 1 and the password is entered.

Questions have been added to tab 1.
Depending on the responses selected in tab 1, the continuity schedule in tabs 2a and 2b will open to the appropriate year in which utilities are to start inputting DVA balances.
Questions that were on tab 2a (regarding Class A customers), tab 6 and 6.2a (regarding year of last disposition for GA and CBR Class B) are moved to tab 1.

An option on whether an account is requested for disposition is added in column BU for Accounts 1588 and 1589 in tab 2a, and Accounts 1532 and 1555 (Stranded Meters) in tab 2b.

Account changes in tab 2b:

Added Accounts 1508 (Pole Attachment, Retail Service Charge Incremental Revenue) and 1522 (primary, contra and interest accounts)

Accounts that are no longer used are removed.

Table 3b in tab 6 is revised for the below. Table 3b pertains to consumption for customers that were Class A for the entire year or transition customers in the test year.

Consumption is required on a total rate class basis instead of an individual customers basis.

Forecast consumption is required for transition customers and full year Class A customers for use in the billing determinants in tabs 4 and 6.2, if applicable.

In tab 6.1a , the first table for Allocation of Total Non-RPP Consumption (kWh) between Current Class B and Class A/B Transition Customers is modified. Utilities only need to input Non-RPP less WMP consumption, as

applicable.

In tab 6.2a , the first table for Allocation of Total Consumption (kWh) between Current Class B and Class A/B Transition Customers is modified. Utilities only need to input Non-RPP less WMP consumption, as applicable.

If there were Class A customers and the rate rider for Account 1580 CBR Class B is calculated to be $0 for one or more rate classes, then the entire balance in the sub-account (including any portion allocated to transition
customers) will be transferred to Account 1580 WMS to be disposed.

Tab

Tab Details Step Instructions

1 Complete the information sheet.

Enter the utility name and password. DVA balances from the RRR will be populated in tabs 2a and 2b.

Questions 1to 4




1 - Information Sheet

This tab shows some information pertaining to
the utility and the application.

Responses to these questions will open the DVA continuity schedule in tabs 2a and 2b to the appropriate year that DVA balances should first be inputted.

Questions 5t0 6

If the response to question 5 (GA) or 6 (CBR Class B) is yes, tab 6 relating to Class A customers' consumption will be generated.
If the response to question 6 is yes, then tab 6.2 will also be generated. Tab 6.2 calculates the billing determinants for the Account 1580, sub-account CBR Class B rate
rider, if applicable, using information inputted in tabs 4 and 6.

If the response to question 6 is no, then the balance in the Account 1580, sub-account CBR Class B will be allocated and disposed with Account 1580 WMS, as part of the
general DVA rate rider

2aand 2b -
Continuity Schedule

These tabs are the continuity schedules that
show all the accounts and the accumulation of
the balances a utility has. Tab 2a is for Group

1 DVAs. Tab 2b is for Group 2 DVAs.

2a

2b

Complete the DVA continuity schedule.

a)_For all Group 1 accounts, except Account 1595:

The continuity schedule will open from the year the GL balance was last disposed. Start inputting the approved ending balances in the Adjustments column of that year.
For example, if in the 2019 rate application, DVA balances as at December 13, 2017 were approved for disposition, the continuity schedule will commence from 2017. Start
by inputting the approved closing 2017 balances in the Adjustments column under 2017.

b) For all Account 1595 sub-accounts:
Complete the DVA continuity schedule for each Account 1595 vintage year that has a GL balance as at December 31, 2018, regardless of whether the account is being
requested for disposition in the current application.

The continuity schedule will open in the year of the earliest Account 1595 vintage year that has a balance. For each Account 1595 sub-account, start inputting data from the
year the sub-account started to accumulate a balance (i.e. the vintage year).

For example, Account 1595 (2015) would accumulate a balance starting in 2015, when the relevant balances approved for disposition were first transferred into Account
1595 (2015). Input the amount approved for disposition in the OEB Approved Disposition column.

Note that the DVA continuity schedule can currently start from 2013, if a utility has an Account 1595 with a vintage year prior to 2013, then a separate schedule should be
provided starting from that vintage year.

For Accounts 1588, 1589 and 1595, indicate whether disposition is requested in column BU.

¢) For all Group 2 accounts:

The continuity schedule will open from the year the GL balance was last disposed. Start inputting approved ending balances in the Adjustment columns of that year.

For example, if in the 2015 rebasing rate application, DVA balances as at December 13, 2013 were approved for disposition, the continuity schedule will commence from
2013. Start by inputting the approved closing 2013 balances in the Adjustments column under 2013.

Enter the number of utility-specific 1508 sub-accounts that are approved for the utility in the textbox in cell B71. The DVA continuity schedule will generate the number of
utility-specific 1508 sub-accounts. Input the name and the balances of the sub-account(s).

Indicate whether disposition is requested for various accounts in column BU

Review any balance variance between the DVA continuity schedule and the RRR in column BW. Provide an explanation in tab 3, if necessary.

3. Appendix A

This tab shows the year end balance
variances between the continuity schedule
and that reported in the RRR.

Provide an explanation for the variances identified.




4 - Billing
Determinant

This tab shows the billing determinants that
will be used to allocate account balances and
calculate rate riders.

Complete the billing determinants table based on the load forecast. Note that columns O and P are generated when a utility indicates they have Class A customers in tab 1.
Information in these columns are populated based on data from tab 6.

5 Review the allocated balances to ensure the allocation is appropriate. Note that the allocations for Accounts 1589 and 1580 CBR Class B will be determined after tabs 6 to
5 - Allocating Def-Var This tab allocates the DVA balances 6.2a have been completed.
Balances
6 This tab is generated when the utility selects yes to questions 5 or 6 in tab 1, indicating they had Class A customers during the period that the GA or CBR balance
accumulated.
7 Under #2a, indicate whether the utility had any customers that transitioned between Class A and B during the period the Account 1589 GA balance accumulated. If yes, tab
6.1a will be generated.
Under #2b, indicate whether the utility had any customers that transitioned between Class A and B during the period the Account 1580, sub-account CBR Class B balance
accumulated. If yes, tab 6.2a will be generated.
This tab is to be completed if there were any 8 Under #3a, enter the number of transition customers the utility had during the period the Account 1589 GA or Account 1580 CBR Class B balances accumulated. A table will
Class A customers during the period the GA be generated based on the number of customers.
balance CBR Class B balance accumulated.
6 - Class A Data The data on this tab is used for the purposes Complete the table accordingly for each transition customer identified (i.e. KWh/kW for half year periods, and the customer class during the half year). This data will
Consumption of determining the GA rate rider, CBR Class B automatically be used in the GA balance and CBR Class B balance allocation to transition customers in tabs 6.1a. and 6.2a., respectively.
rate rider (if applicable), as well as customer
specific GA and CBR Class B charges for Note that each transition customer identified in tab 6, table 3a will be assigned a customer number and the number will correspond to the same transition customers
transition customers (if applicable). populated in tabs 6.1a. and 6.2a.
Also note that the transition customers identified for the GA may be different than those for CBR Class B. This would depend on the period in which the GA and CBR Class B
balances accumulated.
9 Under #3b, enter the number of rate classes in which there were full year Class A customers during the period the Account 1589 GA balance or Account 1580 CBR Class B
balance accumulated. A table will be generated based on the number of rate classes.
Complete the table accordingly for each rate class identified (i.e. the total Class A consumption in the rate class for each year; and a forecast of total Class A and B
consumption for transition and full year Class A customers in the test year). This data will be used in the calculation of billing determinants for GA and CBR Class B, as
10 This tab is generated when the utility indicates that they had transition customers in tab 6, #2a during the period the GA balance accumulated.
This tab allocates the GA balance to each ) )
transition customer for the period in which In row 20, enter the Non-RPP consumption less WMP consumption.
these customers were Class B customers and
6.1a. - GA Allocati contributed to the GA balance (i.e. former
a. - 0calion | ~12ss B customers who contributed to the GA The rest of the information in this tab will be auto-populated and will calculate the customer specific allocation of the GA balance to transition customers in the bottom table.
balance but are now Class A customers and All transition customers who are allocated a specific GA amount are not to be charged the general Non-RPP Class B GA rate rider as calculated in tab 7.
former Class A customers who are now Class
B customers contributing to the GA balance).
11

This tah raleiilates the hillina determinants far

This tab is generated when the response to question 6 in tab 1 is "yes", indicating that they had Class A customers during the period that Account 1580, sub-account CBR
Class B balance accumulated.




6.2 - CBR

e s v miee e sre ey e - e

the CBR Class B rate rider, if applicable.

No input is required. The information in the tab is auto-populated and will be used in the calculation of the CBR Class B rate rider calculated in tab 7.

This tab allocates the CBR Class B balance to 12 This tab is generated when the utility indicates that they had transition customers in tab 6, #2b during the period where the CBR Class B balance accumulated.

each_transmon customer for the period in In row 20, enter the total Class B consumption less WMP consumption.

which these customers were Class B
6.2a-CBR_B customers _and contributed to the CBR Class The rest of the information in this tab will b to- lated and will calculate th tomer ific allocation of the CBR ClI B balance to transition tomers in th
location” B baIa}nce (i.e. former Class B customers who e rest of the informatio s tal e auto-populated al calculate the customer specific allocation of the ass B balance to transition customers e

contributed to the balance but are now Class bottom table.
A customners and former Class A customers Any transition customer who is allocated a specific CBR Class B amount is not to be charged the general CBR Class B rate rider as calculated in tab 7.

who are now Class B contributing to the

balance).
13

7 - Calculation of Def{
Var RR

This tab calculates all the applicable DVA rate
riders.

Enter the proposed rate rider recovery period if different than the default 12 month period. For each rate class of each rate rider, select whether the rate rider is to be
calculated on a kWh, kW or number of customers basis. The rest of the information in the tab is auto-populated and the rate riders are calculated accordingly .

If there are Class A customers, but a CBR Class B rate rider is not produced, the entire Account 1580 CBR Class B balance, including the amount allocated to transition
customers will be transferred to Account 1580 WMS, to be disposed through the general Group 1 DVA rate rider.
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2020 Deferral/Variance Account Workform

Utility Name | Greater Sudbury Hydro Inc.
Service Territory

Assigned EB Number | EB-2019-0037

Name of Contact and Title | Tiija Luttrell CPA, CA Supervisor Regulatory Affairs
Phone Number |705-675-0514

Email Address | tiija.luttrell@gsuinc.ca

Questions

To determine the first year the continuity schedules in tabs 2a and 2b will be generated for input, answer the following questions:

1) Select the year that the balances of Accounts 1588 and 1589 were last approved for disposition 201
(e.g. If 2017 balances were approved for disposition in the 2019 rate application, select 2017)

2) Select the year that the balances of the remaining Group 1 DVAs were last approved for disposition 2017
3) Select the earliest vintage year in which there is a balance in Account 1595 2013

(e.g. If 2016 is the earliest vintage year in which there is a balance in a 1595 sub-account, select 2016)

4) Select the earlier of i) the year in which Group 2 DVAs were last disposed and ii) the earliest year in which Group 2 DVAs
started to accumulate 2013

To determine whether tabs 6 and 6.2 will be generated, answer the following questions

5) Did you have any Class A customers at any point during the period that the Account 1589 balance accumulated (i.e. from
the year the balance was last disposed to the year requested for disposition) or the test year? Yes

6) Did you have any Class A customers at any point during the period where the balance in Account 1580, Sub-account CBR
Class B accumulated (i.e. from the year the balance was last disposed to the year requested for disposition) or the test year?|Yes

General Notes

Notes

Pale green cells represent input cells.

Pale blue cells represent drop-down lists. The applicant should select the appropriate item from the drop-down list.

White cells contain fixed values, automatically generated values or formulae.

JU

Pale grey cell represent auto-populated RRR data

This Workbook Model is protected by copyright and is being made available to you solely for the purpose of preparing your rate application. You may use and copy this model for that purpose, and
provide a copy of this model to any person that is advising or assisting you in that regard. Except as indicated above, any copying, reproduction, publication, sale, adaptation, translation,
modification, reverse engineering or other use or dissemination of this model without the express written consent of the Ontario Energy Board is prohibited. If you provide a copy of this model to a
person that is advising or assisting you in preparing or reviewing your draft rate order, you must ensure that the person understands and agrees to the restrictions noted above.
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2020 Deferral/Variance Account Workform

Please see instructions tab for detailed instructions on how to complete the
DVA Continuity Schedule. Column BV has been pre-populated from the most
recent RRR filing

- Account
Account Descriptions Number
Group 1 Accounts
Lv variance Account 1550
‘Smart Metering Entity Charae Variance Account 1551
RSVA - Wholesale Market Service Charge” 1580
Variance WMS - Sub-account CBR Class A” 1580
Variance WMS - Sub-account CBR Class B” 1580
RSVA - Retail Transmission Netiork Charae 1584
RSVA - Retail Transmission Connection Charae 1586
RSVA - Power (excluding Global Adjustment)* 1588
RSVA - Global Adiustment * 1589
f Regulatory (2013)° 1595
of Rea (2014° 1595
f Regulatory (2015)° 1595
of Rea (2016)° 1595
f Regulatory (2017 1595
q (2018 1505
Not to be disposed of il year after rate rider has expired and that balance has been audited
Group 1 Sub-Total (including Account 1589 - Global Adjustment)
Group 1 Sub-Total (excluding Account 1589 - Global Adjustment)
RSVA - Global Adjustment 4 1589

r all Of ed th

p at amount has.
positive figure and credit balance are to have a negative figure) as per the related OEB decision

1 nature of [
P d for

2 1) the LDC's rate year January 1, 2020, rded from January 1, 2019 to
December 31, 18 bal
2019 rate decision.
2) f the LDC's rate year begins on May 1, 2020, the projected inferest is recorded from January 1, 2019 to April 30,
31,2018 bal

decision
Account. 10 agree to the RRR data.

Differences For each Account  the transfer of the a

1595, colum.
recorded n the “Transacton” cokimn. Th e after the
Generaly,
account after that e year of Account final basis. No further
dispositons

of uriess
‘Select “yes" column BU if the sub-account is requested for disposiion.

¢ Effective May 23, 2017, per the OEB's leter tiled Guidance on Disposition of Accounts 1588 and 1589, appicants

1588 and 1569, 1
balance does . the impa
Note that tis
‘Accounting
trough 158881589,
accounting guidance.

© Account 1580 RSVA

cer
id Class B separately. There is no

1580,
1580, Class A,
1580, Dec. 31,2018, the




Energy Board

) Deferral/Variance Account Workform:

Please see instructions tab for detailed instructions on how to complete the
DVA Continuity Schedule. Column BV has been pre-populated from the most
recent RRR filing

2013

Opening OFB-Approved incipal Closing Opening OFB-Approved Interest  Closing Interest
- Account | Principal  Transactions(1) Debit/ | OFPAPProved . . Principal Interest  InterestJan-1to Cpp AP R
Account Descriptions N | Aoy sy oo (Crdi) dwing 15| Dipoiion duing Adpmetoduing o st Decods | Soporion Adustment) - Anours ot
113 Dec3113 Jan1.13 uring haring

Group 1 Accounts
Lv Variance Account 1550 | S S ‘so I U R — 0
Smart Metering Eniity Charqe Variance Account. 1551 R I ‘so I S S — 0
RSVA - Wholesale Market Service Charqe® 1580 R R R ‘50 [N [ [ — 0
Variance WMS — Sub-account CBR Class A* 1580 N I R N I
Variance WMS — Sub-account CBR Class B° 1560 R R R | I N
RSVA - Retail Transmission Network Charae 1584 I N 50 [ N — — $0
RSVA - Retail Transmission Connection Charae: 1586 I N R 50 [ N — — $0
RSVA - Power (excluding Global Adjustment)* 1588 0 I 0
RSVA - Global Adiustment * 1589 $0 | 0
Disposition and of Regulatory ? 1595 588,787 2722.670 52133883 (200,106) -§200,106|
Di ind of Requlatory N 1595 $0 $0|
Disposition and of Regulatory ? 1595 %0 $0
Di ind of Requlatory N 1595 $0 $0|
Disposition and of Regulatory 7)° 1595 $0 $0
Di nd equlatory. ? 1595 50 $0
Not to be disposed of unil a year after rate rider has expired and that balance has been audted
Group 1Sub-Total (including Account 1589 - Global Adjustment) 0 $568.787 52722670 $0 52133883 $0 5200106 0 50 -$200.106
Group 1 Sub-Total (excluding Account 1589 - Global Adjustment) 0 $568.787 52722670 S0 52133883 S0 5200106 0 0 -$200.106
RSVA - Global Adjustment 1589 0 50 50 0 50 0 50 0 0 0

For all OEB-Approved

positive figure and credit balance are to have a negative figure) as per the related OEB decision.

nature of [
1) Ifthe LDC' rate year b January 1, 2020, January 1,2019 to
December 31, 31,201
2019 rate decision.
2) f the LDC's rate year . 2020, January 1, 2019 o April 30,
a1,
decision.
all Account

For n  the transfer of
a 159515 column.
ecorded in he "Transaction” column. after the.

‘Generaly, no

accountafter that, of 3 No further

posi
Select "yes" column BU ifthe sub-account is requested for disposition

, 2017, per s letter Accounts 1588 and 1589, applcants

1588 and 1589, if
. the impacts of

. unless

1588 & 1589, 3
‘accounting guidance.

(e.g: debit balances are to have a

cer
There s no

*1580,

ita

amounts.
dispositon of
Account 150,

1, 2018,




Energy Board

) Deferral/Variance Account Workform-

Please see instructions tab for detailed instructions on how to complete the
DVA Continuity Schedule. Column BV has been pre-populated from the most
recent RRR filing

Opening OFB-Approved Qpent OFB-Approved Interest  Closing Interest
- Account | Principal Transactions Debit/ | OF-Approved . 1 Interest  InterestJancito Oh APPC R
Account Descriptions Namber [Amounssaton (G dung 2ot PP IS ot dmwsisor | Deesin (I AR At
Group 1 Accounts
Lv Variance Account 1550 s I S S— 0 ‘so I S — 0
Smart Metering Eniity Charqe Variance Account. 1551 s I R — 0 S0 I S — 0
RSVA - Wholesale Market Service Charqe® 1580 ‘50 [ — 0 ‘0 [ F — 0
Variance WMS — Sub-account CBR Class A* 1580 [ N B
Variance WMS — Sub-account CBR Class B° 1580 I N R
'SVA - Retail Transmission Network Charae 1584 50 [ S — $0 50 [ S —— $0
RSVA - Retail Transmission Connection Charae: 1586 50 [ S — $0 50 [ E— — $0
RSVA - Power (excluding Global Adjustment)* 1588 ‘50 SN S — 0 ‘so [ R — 0
RSVA - Global Adiustment * 1589 ‘50 [ . — 0 I 0
ispositc of Regulatory. ? 1595 2,133,883 680,586 -$1453297  -$200,106 (26,817) -$226,923|
Disposition and Recovery/Refund of Requlatory Balances (2014)* 1595 0 0 0 0
of Regulatory ? 1595 %0 %0 0 $0
Disposition and Recovery/Refund of Requlatory Balances (2016)* 1595 0 0 0 0
of Regulatory 1595 0 0 0 0
Disposition and Recovery/Refund of Regulatory Balances (2018)° 1595 $0 $0 $0 $0|
Not to be disposed of untl a year afer rate rider has expired and that balance has been audited
Group 1Sub-Total (including Account 1589 - Global Adjustment) -$2133.883 $660.586 50 S0 $1453207 5200106 -$26.817 0 S0 5226923
Group 1 Sub-Total (excluding Account 1589 - Global Adjustment) -$2133.883 $680.586 0 S0 $1453297 5200106 -$26.817 0 S0 5226923
RSVA - Global Adjustment 4 1589 0 0 0 0 50 0 0 0 0 0

For all OEB-Approved

ion amount h
positive figure and credit balance are to have a negative figure) as per the related OEB decision.

nature of [

1) Ifthe LDC's rate year begins on January 12020, the projected interest s recorded from January 1, 2019 to

December 31, 31, 201

2019 rate decision.

2) f the LDC's rate year
3

. 2020, January 1, 2019 o April 30,

decision.

“The individual sub-accounts as wel as the total for all Account 1595 sub-accounts s 0 agree [0 the RRR daa.
For each t  the trans

ster of e

a 159515 column.

ecorded in he "Transaction” column. after the.
Generaly, no

accountafter that, of 3 No further

posi
Select "yes" column BU ifthe sub-account is requested for disposition

, 2017, per s letter Accounts 1588 and 1589, applcants

1588 and 1589, It
. the impacts of
. unless
1588 & 1589, 3
‘accounting guidance.
cer

amounts. 1580, There is no
dispositon of X1 ifa

80,
balance exists for Account 1580, 1, 2018,




Energy Board

) Deferral/Variance Account Workform-

Please see instructions tab for detailed instructions on how to complete the
DVA Continuity Schedule. Column BV has been pre-populated from the most
recent RRR filing

2015
Opening OEB-Approved Princpal Closing OEB-Approved Opening Transactions(1)
Account Descriptions o | Dt s Adi sl Fson D e PO ey s
i 2015 during 2015 anes 2016 P during 2017
Group 1 Accounts
Lv Variance Account 1550 s I S S— 0 ‘so I S — 0 s I N E— ‘S0 I S — 0 so I —
Smart Metering Eniity Charqe Variance Account. 1551 s I R — 0 S0 I S — 0 S0 I S E— S0 I S — 0 so I —
RSVA - Wholesale Market Service Charqe® 1580 ‘50 I S — 0 ‘s0 [N F — 0 ‘50 [ S — ‘0 [ F —— 0 so IR ——
Variance WMS — Sub-account CBR Class A* 1580 ‘50 S S — 0 ‘5o [ S — 0 ‘50 [ O — ‘so [ S — 0 so I —
Variance WMS — Sub-account CBR Class B° 1580 ‘50 I S — 0 ‘50 [ F — 0 ‘50 [ O — ‘0 [ F — 0 o I —
RSVA - Retail Transmission Network Charae 1584 50 [ S — $0 50 [ E— — $0 r 1 1 50 [ E— — $0| 50 [ E—
RSVA - Retail Transmission Connection Charae 1586 50 [ S — $0 50 [ E— — $0 50 [ [ — 50 [ E— — 0| 50 [ E—
RSVA - Power (excluding Global Adjustment* 1588 ‘50 SN S — 0 ‘so [ R — 0 ‘50 [ O — ‘so [ R — 0 so I —
RSVA - Global Adiustment * 1589 ‘50 [ . — 0 0 [ R R I R 0 so I ——
Disposition and ? 1595 -$1,453,297 645,503 -$807,794. -$240,646 | 623,993 (5.460) -$246,106| -$183,801 234,647
Di ind of Requlatory N 1595 $0 $0 $0| $0| $0
Disposition and ? 1595 $0 $0 $0| %0 $0
Di nd of Regulatory ? 1595 0 0 0 (640.267) (1.007.558) 4893 512025 $367.291 (306.313)
Disposition and 7)° 1595 $0 $0 50| 31120 0 $31,120 1,063,437
Di nd equlatory. ? 1595 $0 $0 $0 $0 $0
Not to be disposed of unil a year after rate rider has expired and that balance has been audted
Group 1Sub-Total (including Account 1589 - Global Adjustment) -$1.453.297 $645.503 50 s -5807.794 0 514846 -$1.007.558 0 5567 0 5214.610 $991.771
Group 1 Sub-Total (excluding Account 1589 - Global Adjustment) -$1.453.297 $645.503 0 s -8807.794 0 514846 -$1.007.558 0 5567 0 5214.610 $991.771
RSVA - Global Adjustment 4 1589 50 0 0 50 0 0 0 0 0 0 50 0

For all pproved i ion amount
positive figure and credit balance are to have anegative figure) s per the related OEB decision.

nature of [
1) Ifthe LDC' rate year b January 1, 2020, January 1,2019 to
December 31, a
2019 rate decision.
2)iithe Lt 020, January 1, 2019 o April 30,
a1,
decision.
i Account
For each Account the transfer of
a column.
ecorded in he "Transaction” column. after the.
Generaly,
accountafter that, of Account No further
posi
‘Select"yes" column BU if the sub-account is requested for dispositon.
, 2017, per s letter Accounts 1588 and 1589, applcants
1588 and 1589, if
the impacts of
1588 & 1589, 3
‘accounting guidance.
cer
amounts. 1580, There is no
dispositon of 1580, ifa

Account 150, 1, 2018,



Energy Board

) Deferral/Variance Account Workform

Please see instructions tab for detailed instructions on how to complete the
DVA Continuity Schedule. Column BV has been pre-populated from the most
recent RRR filing

2017 2018 2019 Proje

Principal Closing OBp-Approved Closng nterest | 9227108 Closing  Opening Dipestion Saunces oo Bee Projeced nteest fromJan',

Account Descriptions el R e M ol Il W M ey e e e B A o] Feep v e
Dec3t17 huring oo 118 Jan118 Instmasdty Yapositions durlng disposition during 2019 (2)

Group 1 Accounts
LV Variance Account 1550 $366.020 $366.020 50 I — $4,581] $366.020 $183,174 $549,194 $4,581 $8.331 $366.020 $183,174 $4117
Smart Metering Entity Charge Variance Account 1551 -$19,604 -$19,604 s0 I -$300 -$19,604 -$47.022 -$66.626 -$300 -$878 -$19,604 -$47. -$1.057
RSVA - Wholesale Market Service Charge® 1580 S1673857  -SL673.857 so I 25412 SL673857 5220657 1804515 -$25412 528,801 -$1673.857 -$220,658 -$4.959
Variance WMS — Sub-account CBR Class A® 1580 so L 0 0 $423 22 $423
Variance WMS - Sub-account CBR Class B° 1580 $131930  -$131930 so I E— -$1,250) -$131,930 -$63.265 -$195,195 -$1.250 -$3.471 -$131.930 -963.265 -$1.422
RSVA - Retail Transmission Network Charae: 1584 -$169.797 -$169.797 50 I — -$136| -$169.797 -$112.671 -$282.468 -$136 -$1.564 -$169.797 -$112,671 $2.532
RSVA - Retail Transmission Connection Charae 1586 $150.151 $150.151 50 [ — $7.671] $150.151 $32,511 $182.662 $7.671 $3.393 $150.151 $32,511 $731
RSVA - Power (excluding Global Adjusiment)* 1588 $425528  -$425528 so I 51,889 8425528 -$983,175 -$1,408,703 51,889 514,652 -$425,528 -5983,175 522,007
RSVA - Giobal Adiustment 1589 $372516  -$372516 so I 6,513, 8372516 -$934,705 -$1,307.221 6,513 510,984 8372516 -$934,705 521,008
Disposition and Recovery/Refund of Regulatory Balances (2013)° 1595 $50,846 (154) -$246,260| $50,846 $34 $50,880 -$246,260 -$5,557 $50,880 $1,144
Disposition and Recovery/Refund of Regulatory Balances (2014)° 1595 S0 0 S0 $0 $0 $0
Disposition and Recovery/Refund of Regulatory Balances (2015)" 1595 0 s0 $0 %0 $0
Disposition and Recovery/Refund of Requlatory Balances (2016)° 1595 $60,978 1441 $13,466 $60,978 -$433 $60,545 $13,466 $1,416 $60,545 $1,361
Disposition and Recovery/Refund of Regulatory Balances (2017)° 1595 -$631,778 (10,106) 33732 -$43,838| -$631,778 $644,056 $12,278 -$43,838 -$1,363 $12,278 $276
Disposition and Recovery/Refund of Requlatory Balances (2018)* 1595 $0 $0| $0 $31,120 $0 $31,120
Not to be disposed of uniil a year afle rate rider has expired and that balance has been audied
Group 1 Sub-Total (including Account 1589 - Global Adjustment) s2277062 52797015 58818 533732 5286850 -$2797.015 -$150L731 50 54267626 5286854 -$54.151 -$2.277.061 -$1.990.565 545447
Group 1 Sub-Total (excluding Account 1589 - Global Adjustment) SLO0ASAE 52426499 58818 533732 -s203.367|  -$2.424.499 -$567.025 50 52960405 -5293.367 -$43.166 -$1.904.545 -$1.055.860 -$24.439
RSVA - Global Adjustment 4 1589 -$372,516 -$372,516 $0 $0 $6,513| -$372,516 -$934,705 $0 -$1,307,221 $6,513 -$10,984 -$372,516 -$934,705 -$21,008

For all OEB-Approved
positive figure and credit balance are to have a negative figure) as per the related OEB decision.

nature of [

1) Ifthe LDC's rate year begins on January 12020, the projected interest s recorded from January 1, 2019 to

December 31, 2019 on the December 31, 2018

2019 rate decision.

2) fthe LDC's rate year begins on May 1, 2020, the projected inferestis recorded from January 1, 2019 o April 30,
a1, 019 rat

decision.

“The individual sub-accounts as wel as the total for all Account 1595 sub-accounts s 0 agree [0 the RRR daa.
L the trar e

For each Account vansfer of th
159515 X column.
ecorded in he "Transaction” column. after the.
Generaly, no
account ater th ge year of Account No further

posi
Select "yes" column BU ifthe sub-account is requested for disposition

Effective May 23, 2017, per the OE's leter itled Guidance on Disposiion of Accounts 1588 and 1589, appicants.

1588 and 1589, Th It
. the impacts of
. unless
' Accouniing
1588 & 1589, 3

‘accounting quidance.
Account uc cer
amounts 1580, There is no
dispositon of Account 1580, i ita

balance exists for Account 1580, 1, 2018,




Energy Board

) Deferral/Variance Account Workform

Please see instructions tab for detailed instructions on how to complete the
DVA Continuity Schedule. Column BV has been pre-populated from the most
recent RRR filing

‘ted Interest on Dec-31-18 Balances

2.1.7 RRR

Projected Interest from January
Account Descriptions ducount |1 2000 AL D ot et Toal Clim Accounts ToDispoe |t pecsias

disposition during 2019 (2)
Group 1 Accounts
Lv Variance Account 1550 1331 4351 $187525.02 $562.106 50
Smart Metering Eniity Charqe Variance Account 1551 -$342 $1.772 54879366 ~$67.804
RSVA - Wholesale Market Service Charqe® 1580 -$1.603 7,755 521290278 52,148,242] $199515
Variance WMS — Sub-account CBR Class A 1580 -$22 $0.00] $401
Variance WMS — Sub-account CBR Class B° 1580 5460 51,955 6521993 -$100.916 50,
RSVA - Retail Transmission Network Charae 1584 -$819 8542 -$11321332 -5284.168 50,
RSVA - Retail Transmission Connection Charae 1586 5236 8492 532.002.95 193726 50,
RSVA - Power (excluding Global Adjustment)* 1588 -$7,144 -$32932 $1016,107.07 Yes -$1,410,592| 514,652
RSVA - Global Adjustment * 1589 86,792 $29,188 -$963,89338 Yes $1,300,708) 10,985
Disposition and Recovery/Refund of Regulatory Balances (2013)" 1595 $370 -$270,643 -$219,76293 Yes -$221,276) 50|
Disposition and Recovery/Refund of Requlatory Balances (2014)° 1595 $0 50,00 50 0
Disposition and Recovery/Refund of Regulatory Balances (2015)" 1595 $0 50.00] 30| 0
Disposition and Recovery/Refund of Requlatory Balances (2016)* 1595 $440 $16,683 $77.228.20) Yes $75.427 50|
Disposition and Recovery/Refund of Regulatory Balances (2017)° 1595 $80 844,836 $32.557.62 Yes 564,043 831,120
Disposition and Recovery/Refund of Requlatory Balances (2018)* 1595 $0 $31,120.00 Yes 831,120
Not to be disposed of untl a year afer rate rider has expired and that balance has been audited
Group 1 Sub-Total (including Account 1589 - Global Adjustment) $14.694 5352.608 52.343.574.51 54865090 -$236.119
Group 1 Sub-Total (excluding Account 1589 - Global Adjustment) 7.902 5323.420 51.379.681.13 53.564.362| -$247.104
RSVA - Global Adjustment 4 1589 36,792 529,188 -5963,893.38| $1,300.708| $10.985/

For all OEB-Approved

positive figure and credit balance are to have a negative figure) as per the related OEB decision

for the nature of the ac it

2 ihe LOC' rte year begs on Jauary 1 2020, e projcted erest s recorded rom January 1, 201910

December 31, 2019 on the December 31, 2018

2019 rate decision.

2) Ifthe LDC's rate year begins on May 1, 2020, the projected interestis recorded from January 1, 2019 to Apri 30,
31,2018 bal 019 rat

decision.

The il s acccrts o vl el ol Account 1595 subacccrts 1 e e RRR da
For sach oot ransfer of the

disposition inlo Account 1595 is o be recorded in " column. The

ecorded in he "Transaction” column.

after the.

ally, o
sceoutaflar . Any uageyou of Recoun 1508 ony 0 v sposed once ana inal basi.No frher
disposito

Seloctyes: ol BU 1 b account s roquested for dsposiion

Effective May 23, 2017, per the OE's leter itled Guidance on Disposiion of Accounts 1588 and 1589, appicants.

1588 and 1589, Th It
. the impacts of are
. unless
i ~Accouning
1588 & 1589, 3

‘accounting guidance.
Account uc cer
amounts 1580, There is no
dispositon of Account 1580, i ita

balance exists for Account 1580,

1, 2018, the balance

Variance does not agree to RRR CER balance in BV28. Please provide an explanaiion of the variance i tab 3 - Appendix A

Please provide an explanation of the variance inthe tab 3 - Appendix A
Piease provide an explanation of the variance in the tab 3 - Appendi A

Please provide an explanation of the variance inthe tab 3 - Appendix A
[Piease provide an explanation of the variance in the tab 3 - Appendi A
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Ontario Energy Board

&%{5 2020 Deferral/Variance

N

Account Workform

Accounts that produced a variance on the continuity schedule are listed below
Please provide a detailed explanation for each variance below.

Account Variance
Account Descriptions Number | RRR vs: 2018 Balance Explanation
(Principal + Interest)
| This variance is equal to the sum of the balance in 1580 sub account CBR Class A, plus 1580 sub account CBR Class B. GSHi
RSVA - Wholesale Market Service Charge5 1580 |'$ (199,515.21) | yngerstands that no balance should exist in 1580 sub account CBR Class A. The balance is $401. This balance was the result of
N/A
Variance WMS — Sub-account CBR Class BS 1580 $ -
. The DVA continuity schedule shows a difference between the RRR submission for year-ending December 31, 2018 and the
RSVA - Power (excluding Global Adjustment)4 1588 | 14,651.68 |ontinuity balance for account 1588. The difference for this account is $14,652. This difference represents the annual interest for
The DVA continuity schedule shows a difference between the RRR submission for year-ending December 31, 2018 and the
RSVA - Global Adjustment 4 1589 $ 10,984.82 continuity balance for account 1589. The difference for this account is $10,985. This difference represents the annual interest for
. y This variance nets out with the variance below in account 1592. This $31,120 represents the amount ordered disposed by the
Disposition and Recovery/Refund of Regulatory Balances (2017)3 1595 |'$ (31,120.47)| oard for Shared Tax Savings in EB-2016-0072, the Decision and Order dated March 30, 2017.
. y This variance nets out with the variance below in account 1592. This $31,120 represents the amount ordered disposed by the
Disposition and Recovery/Refund of Regulatory Balances (2018)3 1595 |'$ (31,120.00)| Board for Shared Tax Savings in EB-2017-0042, the Decision and Order dated March 22, 2018.
y The sum of the 1508 variances on this tab net to zero. The control account balance for account 1508 appropriately equals the
Other Regulatory Assets - Sub-Account - Deferred IFRS Transition Costs 1508 $ 113,216.54 |;m of the 1508 sub accounts.
. The sum of the 1508 variances on this tab net to zero. The control account balance for account 1508 appropriately equals the
Pole Attachment Revenue Variance5 1508 | $ 38,629.47 |5im of the 1508 sub accounts.
The sum of the 1508 variances on this tab net to zero. The control account balance for account 1508 appropriately equals the
Other Regulatory Assets - Sub-Account - OEB Cost Assessments 1508 |$ (142,589.41)[sum of the 1508 sub accounts,
. The sum of the 1508 variances on this tab net to zero. The control account balance for account 1508 appropriately equals the
Other Regulatory Assets - Sub-Account - Energy East Pipeline 1508 $ (9,:256.60) | sm of the 1508 sub accounts.




@ Ontario Energy Board

2020 Deferral/Variance Account Workform

In the green shaded cells, enter the data related to the proposed load forecast.

Do not enter data for the MicroFit class.

F=B-CE (deductE

* Account 1595 sub-accounts are to be allocated to rate classes in proportion to the recovery share as established when rate riders were implemented.

? The proportion of customers for the Residential and GS<50 Classes will be used to allocate Account 1551.

A B
Non-RPP Metered
Metered kWh | Metered kW Total Metered Total Metered kW Forecast Total Forecast Total Consumption for Current 1568 LRAM Number of
Rate Class ) . Total Total for for Distribution | Metered kWhfor - Metered kW for | /e \yvp less WMP Metered Test Year | Metered Test Year |Class B Customers (Non-RPP| 1595 Recovery Share | 1595 Recovery Share | 1595 Recovery Share | 1595 Recovery Share | Variance Account | Customers for
(Ener Rate Classes n cells below a ey appear n your curtent anf of Units | # of Customers | 1ororeq wh Metered kW Non-RPP Non-RPP Revenue Wholesale Market | Wholesale Market | 0\ stion consumption KkWh for Full Year | kwh for Transition | Consumption excluding Proportion (2013)* | Proportion (2016)® | Proportion (2017)* | Proportion (2018)* | Class Allocation® | Residential and
’ Customers* | Customers * Participants (WMP) | Participants (WMP) | ¢ applicable) (if applicable) | Class A Customers Customers WMP, Class A and Transition (6 amounts) 65<50 classes’
Customers' Consumption
RESIDENTIAL SERVICE CLASSIFICATION h 43107 361,088,385 5,225,009 15,824,893 361,088,385 g g g 9,225,099 55% 2% 3% 3% 114,390 43107
GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFIC/KWh 4,182 134,331,187 21,441,793 4,443,853 134,331,187 B - g 21.441.793 1 1% 16% 16% 75.576 4182
GENERAL SERVICE 50 TO 4,999 KW SERVICE CLASSIFICATI 492 343,232,749 856,504 | _279.597.555 684,020 6.219.580 3477473 6,619 330.755.276 549,885 72.343.263 g 203.776.81 27 1% 40% 40% 137,614
UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION[KWHh 283 1.081.447 9.602 53,547 1.081.447 - - g .60; 0% 0% 0% 0
SENTINEL LIGHTING SERVICE CLASSIFICATION 359 389,166 1,062 32.716 89 43,965 389,166 1,062 g g 32,71 0% 0% 0% 238
STREET LIGHTING SERVICE CLASSIFICATIO 9.941 7.342.584 20511 7.342.584 20511 510,288 7.342.584 20511 g g 7.342.584 7 1% 1% 1% 218
Total 58,364 847,465,518 878.077] 317,649,350 704.620] 5 27.396.127 3477473 6,619 843,988,045 871458 72.343.263 g 241,626,614 100% 100% 100% 100%] § 328,036
Balance as per Sheet 2 $ 328,036
Variance $ o




@ Ontario Energy Board

2020 Deferral/Variance Account Workform.

GENERAL SERVICE LE55 | GENERAL SERVICE 0 SERTrERED| SENTINEL GHTING | STREET LIGHTING
Amqunis o | e | RESPENTIALSERVE | ST R | serce | LoAD SeRvicE Serce crvice
[ i 1550 18, KWh 79,900 9,72 239 £ 1,625
cising Eniy Chargs {79 Forcusines i) o 5 s G
- Wholesale Market Service Charge_ 1580 3) kWh (118.991) (44,267) (111,961) (356) (128) (2,420
- Retail Transmission Network Charge 1584 (113.213) kWh (48,238) (17.945) (45,853) (144) (52) (981)
- Retail Transmission Connection Charge 1586 33,003 kWh 14,062 231 .31 42 1 286
ouer o Sov Ao oo Totedon s oY) sy oo o (G
Global Adjustmer 1589 (963,893) Non-RPP kWh (36,770) (85.464) (812,225) (38) (130) (29,266)
Disposition an« of Regulatory Balances (2013) 1595 (219,763) (121.727) (21.907) (59.085) (876) (716) (15.453)
Disposition an of Regulatory Balances (2014) 1595 0 [ 0 [ 0 0
Disposition an of Regulatory Balances (2015) 1595 0 0 0 0 0 0
Dapositn an o Remon balanes (016 e B B i % %
Disposition an« of Regulatory Balances (2017) 1595 (14,090) (5.073) (13.054) (47) (16)
vt oo baanes (010 oo 3 £ o &
To ot raum s 2o G ore E oo e
1508 kwh 83,565 31,088 79.433 250
1 i & i)
1508 kwh 0 0 0 0
1508 kwh 0 0 0 0
1508 kwh 62,519 23,258 59,428 187
1508 kwh 4,056 1,509 3,855 12
1508 kwh 244,343 90,900 232,260 732 263
1508 kwh 113,037 42,052 107,448 339 122
1518 kWh
e Dt e i
e o tus Com i
e e et s i
’EVA - One-time 1582 KWh
Other Deferred Credits 2425 kwh (218,985) (BL.466) (208,156) (656) (236) (4.253)
[Total of Grouo 2 Accounts 101,035 258.158 813 203 5523
P Vo 8 e = s 5 5 5 S 5 5 5 S 5 5 5 5 5 5 5 5 5 5 5 5
P and ToxVaranc o 2006 and Subsouert Ve
Sub-Account HST/OVAT Inout Tax Credits (ITCs) 1592 ° (T ° ° ° ° ° ° ° ° ° ° ° ° ° ° ° ° ° ° ° °
o of Ao 1537 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5 5
[Cram 1 (Enter dollar amaunt for each class) 1568 328036 | I 114.390 I 75576 137614 0 T 238 218 0 0 0 0 0 0 0 0 0 0 0 0 0 0
[Renewable Generation Connection OM&A Deferral Account = T 0 KWh T 0 T 0 0 0 T 0 0 0 0 0 0 0 0 [ [ [ [ [ [ [ [
[Smart Meter Canital and Recoverv Offset Variance - Sub-Account - Stranded Meter Costs. [+ | (@219 KWh I (3.928) I (1,461) (3,734 12) | @ (80) 0 0 0 0 0 0 0 0 0 [ [ [ [ [
Total of Group 1 Accounts (1550, 1551, 1584, 1586 and 1595) | NG I (89.051) I 3.360 15.315 (610 I (626) (13.839) 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Total of Account 1580 and 1588 (not allocated to WMPs) [ (1294230) | [ (553.718) [ (205.993) (521.004) (1.658) [ (597) (11.260) 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Account 1589 (allocated to Non-WMPs) [ (963893 | I (36.770) I (85.464) (812.225) (38) I (130) (29.266) 0 0 0 0 0 0 0 0 0 0 0 0 0 0
[ Group 2 Accounts (including 1567, 1537, 1655 [ ezt | T 267680 T ) Taan A T %68 53 T T T T T T T [ [ [ [ [ [ [
[IFRS.CGAAP Transiion PPEE. Balance + Return Component [ 1s75] Wwh [ 181599 T 675,582 1726196 5,439 T 1957 36928 [ [ [ [ [ [ [ [ [ [ [ [ [ [
[Accounting Changes Under CGAAP Balance + Retum Component [ as:6] 0 | kwh [ I 0 I 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
[Total of Accounts 1575 and 1576 I 4.262.097 I 1.815.996 | 675582 1726196 5439 | 1.957 36.928 0 0 0 0 0 0 0 0 0 0 0 0 0 0
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@Ontario Energy Board

2020 Deferral/Variance Account Workform

The year Account 1589 GA was last disposed

The year Account 1580 CBR Class B was last disposed

Did you have any customers who transitioned between Class A and
Class B (transition customers) during the period the Account 1589 GA
balance accumulated (i.e. from the year after the balance was last
disposed to the current year requested for disposition)?

Did you have any customers who transitioned between Class A and
Class B (transition customers) during the period the Account 1580, sub-
account CBR Class B balance accumulated (i.e. from the year after the
balance was last disposed to the current year requested for disposition)?

Enter the number of rate classes in which there were customers who
were Class A for the full year during the period the Account 1589 GA or
Account 1580 CBR B balance accumulated.

2017 |
2017 |Note that the sub-account was established in 2015.
(e.g. If you received approval to dispose of the GA variance
account balance as at December 31, 2015, the period the GA
No variance accumulated would be 2016 to 2018.)
(e.g. If you received approval to dispose of the CBR Class B
balance as at December 31, 2016, the period the CBR Class B
No variance accumulated would be 2017 to 2018.)

1
In the table, enter i) the total Class A consumption for full year Class A customers in
each rate class for each year; and ii) the total forecast Class A and Class B
consumption for transition customers and full year Class A customers in each rate
class for the test year.
Class A Customer for Full
Transition Customers (Total Class A and B Year (Total Class A
Rate Classes with Class A Customers - Billing Determinants by Rate Class Consumption) Consumption)
Rate Class Test Year Forecast Test Year Forecast

GENERAL SERVICE 50 TO 4,999 KW SERVICE CLASSIFICATION kWh - 72,343,263

kw - 145,313




@Ontario Energy Board

St

2020 Deferral/Variance Account Workform

No Input Required in this tab. The purpose of this tab is to calculate the billing determinants for CBR rate riders for all current Class B customers who did not transition between Class A and B in the period since the Account 1580, sub-account CBR
Class B balance accumulated.

The Year the Account 1580 CBR Class B was Last
Disposed.

Metered Consumption for Current Class B
Customers (Total Consumption LESS WMP,

Total Metered Forecast Forecast Total Metered Test Year kWh Forecast Total Metered Test Year kWh for Class A and Transition Customers’
Consumption Minus WMP for Full Year Class A Customers Transition Customers Consumption) % of total kWh
kWh kw kWh kw kWh kw kWh kw

RESIDENTIAL SERVICE CLASSIFICATION 361,088,385 - 0 0 0 0 361,088,385 - 47%
GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION 134,331,187 - 0 0 0 0 134,331,187 - 17%
GENERAL SERVICE 50 TO 4,999 KW SERVICE CLASSIFICATION 339,755,276 849,885 72,343,263 145,313 0 0 267,412,013 704,572 35%
UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION 1,081,447 - 0 0 0 0 1,081,447 - 0%
SENTINEL LIGHTING SERVICE CLASSIFICATION 389,166 1,062 0 0 0 0 389,166 1,062 0%
STREET LIGHTING SERVICE CLASSIFICATION 7,342,584 20,511 0 0 0 0 7,342,584 20,511 1%
- - 0 0 0 0 - - 0%

- - 0 0 0 0 - - 0%

- - 0 0 0 0 - - 0%

- - 0 0 0 0 - - 0%

- - 0 0 0 0 - - 0%

- - 0 0 0 0 - - 0%

- - 0 0 0 0 - - 0%

- - 0 0 0 0 - - 0%

- - 0 0 0 0 - - 0%

- - 0 0 0 0 - - 0%

- - 0 0 0 0 - - 0%

- - 0 0 0 0 - - 0%

- - 0 0 0 0 - - 0%

0 0 0 0 0%

Total 843,988,045 871,458 72,343,263 145,313 - - 771,644,782 726,145 100%



@ﬁ Ontario Energy Board

2020 Deferral/Variance Account Workform

Please indicate the Rate Rider Recovery Period (in months)

Rate Rider Calculation for Group 1 Deferral / Variance Accounts Balances (excluding Global Adj.)

1550, 1551, 1584, 1586, 1595, 1580 and 1588 per instructions

Rate Class

KW/ KWh / # of Allocated Group 1

Rate Rider for

Units Balance (excluding | Deferral/Variance

(Enter Rate Classes in cells below) Customers 1589) Accounts
RESIDENTIAL SERVICE CLASSIFICATION kWh 361,0: 85 |- 642,769 | - 0.001¢
GENERAL SERVICE LESS THAN 50 KW §| kwh 134,331,187 |- 202,633 | - 0.001!
GENERAL SERVICE 50 TO 4,999 KW SER kW 856,504 15,315 0.017¢
UNMETERED SCATTERED LOAD SERVIC| kwh 1,081,447 |- 2,269 |- 0.002.
SENTINEL LIGHTING SERVICE CLASSIFI{ kW ,062 |- 1,223 |- 1.151.
STREET LIGHTING SERVICE CLASSIFICA kW 20,511 |- 25,099 |- 1.223
Total - 858,677

Rate Rider Calculation for Group 1 Deferral / Variance
1580 and 1588

Accounts Balances (excluding Global Adj.) - NON-WMP

Rate Class

kW /kWh / # of Allocated Group 1

Rate Rider for

(Enter Rate Classes i cells below) units Customers Balance - Non-wmp | Deferral/variance
Accounts

RESIDENTIAL SERVICE CLASSIFICATION kWh 361,0: 85 - -
GENERAL SERVICE LESS THAN 50 KW § kwh 134,331,187 - -
GENERAL SERVICE 50 TO 4,999 KW SER kW 849,885 |- 521,004 |- 0.6130
UNMETERED SCATTERED LOAD SERVIC| kwh 1,081,447 - -
SENTINEL LIGHTING SERVICE CLASSIFI{ kW ,062 - -
STREET LIGHTING SERVICE CLASSIFICA kW 20,511 - -
Total - 521,004

Only for rate classes with WMP customers are the Deferral/Variance Account Rate Riders for Non-WMP calculated separately in the
table above. For all rate classes without WMP customers, balances in Accounts 1580 and 1588 are included in Deferral/Variance
Account Rate Riders calculated in the first table above and disposed through a combined Deferral/Variance Account and Rate Rider.

Rate Rider Calculation for Account 1580, sub-account

1580, Sub-account CBR Class B

CBR Class B

Rate rider calculated separately only if Class A customers exist during the period the balance accumulated

Rate Rider Calculation for RSVA - Power - Global Adjustment

Balance of Account 1589 Allocated to Non-WMPs

Rate Class

Units
(Enter Rate Classes in cells below)

Allocated Global

kwh Adjustment Balance

Rate Rider for
RSVA - Power -
Global
Adjustment

Rate Class KW / KWh / # of Allocated Sub- Rate Rider for [Revised Rate Rider for
(Enter Rate Classes in cells below) Units Customers account 1580 CBR [ Sub-account 1580 Deferral/variance If the rate rider calculated rounds to zero at the fourth
Class B Balance CBR Class B Accounts . q
RESIDENTIAL SERVICE CLASSIFICATION KWh 361,088,385 |-3 30,519 | - 0.0000 | $ N decimal place in one or more rate classes (except for the
GENERAL SERVICE LESS THAN 50 KW 9 kWh 134,331,187 |- 11,354 |- 0.0000 | $ N Standby rate class), the entire balance in Account 1580, Sub-
GENERAL SERVICE 50 TO 4,999 KW SER] KW 704,572 |- 22,602 | - 0.0027 | $ N account CBR Class B will be added to the Account 1580 WMS
UNMETERED SCATTERED LOAD SERVIC| kWh 1,081,447 |-$ 91 |- 0.0000 | B and disposed through the applicable general DVA rate rider.
SENTINEL LIGHTING SERVICE CLASSIFI{ kW 1,062 |-$ 33 |- 0.0026 | $ -
STREET LIGHTING SERVICE CLASSIFICA kW 20,511 |-g 621 |- 0.0025 | $ -
- $ - - $ B
- $ - - $ -
- $ - - $ -
- $ - - $ -
- $ - - $ -
- $ - - $ -
- $ - - $ B
- $ - - $ B
- $ - - $ B
- $ - - $ B
- $ - - $ B
- $ - $
- $ - $
- $ - $
Total -$ 65,220




RESIDENTIAL SERVICE CLASSIFICATION Wi 9,225,099 |- 36,770 | - 0.0040
GENERAL SERVICE LESS THAN 50 KW S| Wi 21,441,793 |- 85,464 | - 0.0040
GENERAL SERVICE 50 TO 4,999 KW SEF| Wi 203,776,818 |- 812,225 | - 0.0040
UNMETERED SCATTERED LOAD SERVIC| Wi ,602 |- 38 |- 0.0040
SENTINEL LIGHTING SERVICE CLASSIFI( Wi 32,716 |- 130 | - 0.0040
STREET LIGHTING SERVICE CLASSIFIC/ Wi 7,342,584 |- 29,266 | - 0.0040
Total - 963,893

Rate Rider Calculation for Group 2 Accounts

Rate Class

Allocated Group 2

Rate Rider for

(Enter Rate Classes in cells below) Units # of Customers Balance Group 2 Accounts
RESIDENTIAL SERVICE CLASSIFICATION # of Customers 43,107 267,660 0.52
GENERAL SERVICE LESS THAN 50 KW § kWh 134,331,187 99,574 0.0007
GENERAL SERVICE 50 TO 4,999 KW SER kW 856,504 254,424 0.2970
UNMETERED SCATTERED LOAD SERVIC| kWh 1,081,447 802 0.0007
SENTINEL LIGHTING SERVICE CLASSIFI{ kW ,062 288 0.2716
STREET LIGHTING SERVICE CLASSIFICA kW 20,511 5,443 0.2654
Total 628,191
Rate Rider Calculation for Accounts 1575 and 1576
Please indicate the Rate Rider Recovery Period (in months)

Rate Class

Allocated Accounts

Rate Rider for

(Enter Rate Classes in cells below) Units # of Customers 1575 and 1576 Accounts 1575
Balances and 1576
RESIDENTIAL SERVICE CLASSIFICATION # of Customers 43,107 1,815,991 0.7021
GENERAL SERVICE LESS THAN 50 KW §| kWh 134,331,187 675,58 0.0010
GENERAL SERVICE 50 TO 4,999 KW SER kW 856,504 1,726,19 0.4031
UNMETERED SCATTERED LOAD SERVIC| kWh 1,081,447 5,439 0.0010
SENTINEL LIGHTING SERVICE CLASSIFI{ kW 1,062 1,957 0.3686
STREET LIGHTING SERVICE CLASSIFICA kW 20,511 36,928 0.3601
Total 4,262,097
Rate Rider Calculation for Accounts 1568
Please indicate the Rate Rider Recoveryv Period (in months)
Rate Class Units KW/ KWh / # of AC’E!?JC"T‘;:GS Rate Rider for
(Enter Rate Classes in cells below) Customers Account 1568
Balance
RESIDENTIAL SERVICE CLASSIFICATION kWh 361,088,385 114,390 0.0003
GENERAL SERVICE LESS THAN 50 KW §| kWh 134,331,187 75,576 0.0006
GENERAL SERVICE 50 TO 4,999 KW SER| kW 856,504 137,614 0.1607
UNMETERED SCATTERED LOAD SERVIC| kWh 1,081,447 - -
SENTINEL LIGHTING SERVICE CLASSIFI{ kW 1,062 238 0.2241
STREET LIGHTING SERVICE CLASSIFICA kW 20,511 218 0.0106

Total

328,036

Rate riders for Global Adjustment is to be
calculated on the basis of kWh for all classes.

As per the Board's letter issued July 16, 2015
outlining details regarding the implementation
of the transition to fully fixed distribution
charges for residential customers, Residential
rates for group 2 accounts are to be on a per

As per the Board's letter issued July 16, 2015
outlining details regarding the
implementation of the transition to fully
fixed distribution charges for residential
customers, Residential rates for group 2
accounts, including Accounts 1575 and 1576
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1595 Analysis Workform

Version 1.0
Account 1595 Analysis Workform
Input cells
Drop down cells
Utility Name | Greater Sudbury Hydro Inc. Utility name must be selected

Please select "yes" for the 1595 Rate Years being Requested for 2012 No

Disposition 2013 Yes
2014/No
2015 No
2016/ Yes

2017 Yes



584 ontario Energy Board

Step 1

Step 2

Step 3

1595 Analysis Workform

Principal Balance

Carrying Charges

Total Balances Approved

Rate Rider Amounts

Residual Balances
Pertaining to Principal

Carrying Charges
Recorded on Net

Collections/Returns

Components of the 1595 Account Balances: Approved for Disposition Balanc‘e Apr{rf>ved for for Di: C ned) and Carrying Charges Principal Account Total (%)
Disposition N L
Approved for Disposition Balances
Total Group 1 and Group 2 Balances excluding Account 1589 - Global Adjustment -$4,314,452 $173,254 -$4,141,198 -$3,848,793 -$292,405 -$146,347 -$438,751 7.1%)
Account 1589 - Global Adjustment $1,418,514 $14 $1,418,528 $1,251,183 $167,345 50,130 $217,475| 11.8%
Total Group 1 and Group 2 Balances -$2,895,938 $173,268 -$2,722,670 -$2,597,611 -$125,059 -$96,217 -$221,276 4.6%
Total residual balance per i -$221,276
Difference (any variance should be $0
*Unresolved differences of +/- 10% require further analysis and explanation. Amounts originally approved for disposition based on forecasted consumption or number of customers must be compared to actual figures.
Select Rate Rider(s) Applicable for 1595 Recovery Period by indicating "Yes" in column Rate Rider- Group 1 DVA A Global Adj ) Yes
G Rate Rider- Group 1 DVA Global - Non-WMP No
Rate Rider - RSVA - Global Adjustment Yes
Rate Rider - RSVA - Group 2 Accounts (If a separate Group 2 rate rider was created) No
Other 1 No
Other 2 No
Other 3 No
RATE RIDER - GROUP 1 DVA ACCOUNTS (EXCLUDING GLOBAL ADJUSTMENT)
Rate Rider Recovery Period (Months)
Denominator Used in " " "
Allocated Balance to Rate " . " . . Billed Consumption Forecasted versus billed
Rate Class Unit Class as Approved by | ider Calculation as | Calculated Rate Rider as | Projected Consumption |,y ) that the rider | C i i c Variance ($) | Calculated Variance (%)
OEB Approved by OEB Approved by OEB over Recovery Period was applied against™ (KWh/kW)
(annualized)
RESIDENTIAL SERVICE CLASSIFICATION kWh ($2,293,815) 397,644,877 ($0.0014) 1,590,579,508 1,521,674,873 68,904,635 ($96,466) 4.2
GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION kWh (3412,813) 143,218,155 ($0.0007) 572,872,620 555,724,115 17,148,505 ($12,004) 2.9
GENERAL SERVICE 50 to 4,999 kW SERVICE CLASSIFICATION kW ($1,113,398) 957,19 ($0.2908) 3,828,782 3,650,344 178,438 ($51,890) 4.7
UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION kWh ($16,499) 2,310,407 ($0.0018) 9,241,628 5,182,901 4,058,727 ($7,306) 44.3%
SENTINEL LIGHTING SERVICE CLASSIFICATION kWh ($13,484) 467,079 ($0.0072) 1,868,314 4,668 1,863,646 ($13,418) 99.5%
STREET LIGHTING SERVICE CLASSIFICATION kW ($291,189) 24,155 ($3.0138) 96,618 84,910 11,708 ($35,286) 12.1%
microFIT SERVICE CLASSIFICATION
TOTAL ($4,141,198) ($216,371) 5.2%
**Data for billed consumption should not be materially different from data submitted in RRR 2.1.5.4 filings. Please refer to RRR 2.1.5.4 filings to ensure billed consumption data is reasonably accurate.
There may be differences due to unbilled revenue accruals, recovery period dates, or other factors. However, any substantial deviations between billed consumption that the rider was applied against and billed consumption reported in RRR can be an
indicator of rider misallocations or errors in the data used in the workform.
RATE RIDER - RSVA - GLOBAL ADJUSTMENT
Rate Rider Recovery Period (Months)
Allocated Balance to Rate I?::om(i:nlalolv U_sed in Calculated Rate Rid Projected C " Billed Consumption Forecasted versus billed
Rate Class Unit Class as Approved by dor Caloulation as | Calculated Rate Rider as | Projected Consumption |y yrykw) that the rider | ¢ ion Vari c Variance (§) | Calculated Variance (%)
Approved by OEB Approved by OEB over Recovery Period . M
N was applied against’ (kWh/kW)
(annualized)
RESIDENTIAL SERVICE CLASSIFICATION kWh $166,292 46,628,269 0.0009 186,513,076 77,673,473 108,839,603 $97,956 58.9%
GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION kWh $68,636 19,245,621 0.0009 76,982,484 75,472,471 1,510,013 $1,359 2.0%
GENERAL SERVICE 50 to 4,999 kW SERVICE CLASSIFICATION kW $1,152,711 807,862 0.3567 3,231,448 3,037,865 193,583 $69,051 6.0%
UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION kWh $8 2,277 0.0009 9,108 25,071 -15,963 ($14) -179.6%
SENTINEL LIGHTING SERVICE CLASSIFICATION kWh $41 11,495 0.0009 45,980 241 45,739 $41 100.4%
STREET LIGHTING SERVICE CLASSIFICATION kW $30,839 24,155 0.3192 96,620 84,910 11,710 $3,738 12.1%
|microFIT SERVICE CLASSIFICATION
[ToTAL $1,418,527 $172,130 12.1%
**Data for billed consumption should not be materially different from data submitted in RRR 2.1.5.4 filings. Please refer to RRR 2.1.5.4 filings to ensure billed consumption data is reasonably accurate.
There may be differences due to unbilled revenue accruals, recovery period dates, or other factors. However, any substantial deviations between billed consumption that the rider was applied against and billed consumption reported in RRR can be an
indicator of rider misallocations or errors in the data used in the workform.
SUMMARY
Total Calculated Account Balance ($44,240)
Total Account Residual Balance per Step 1 above ($125,059)

Calculated differences of greater than + or - 10% require further analysis



IUnreconciIed Differences***

$80,819 |

***Any unreconciled difference between amounts reported in the residual balances section in Step 1 and amounts calculated for the total of all applicable riders in Step 3 must be explained.

Additional Notes and Comments

[Sentinel lighting rate classification had rate riders calculated based on kWh, but were incorrectly noted on the tariff sheets as a kW rate rider. $13,377 total variance is deemed immaterial.

Unmetered scattered load has large p

fel i for ion projected vs. billed, however total dollar amount of variance is immaterial ($7,320).

The total variances by rate rider are calculated as such:

1589 GA - $167,345 variance less $172,130 calculated = $4,785 variance is immaterial

Group 1 DVAs - ($292,405) variance less ($216,371) calculated = $76,034 variance. This variance is materially due to rounding rate riders to 4 decimal places and the methodology used in this worksheet. To prove this, we cross-multiply the rate rider

amount (column F) by the projected consumption over recovery period (column G) which yields a total projected recovery amount of $4,062,506.12, compared to $4,141,198 approved for disposition equals an initial variance of $78,692. This variance
exi j harge the rate ri e is $78.692 less $76.034 = $2,658 which is deemed i i




@ Ontario Energy Board

1595 Analysis Workform

Step 1
ep Residual Balances Carrying Charges
Components of the 1595 Account Balances: . Principal Ba.lance. ) (iarrylng Charge.s Bal.a,]ce Total Balarlces l.\!)proved Rate Rider Amounts Pertalnlng' to Principal Recorded on Net Principal| Total Residual Balances Collect!ons/Rﬁturns
pp for Disp pp for Disposition for Disposition Collected/(Returned) and Carrying Charges Variance (%)
. L Account Balances
Approved for Disposition
Total Group 1 and Group 2 ing A t 1589 - Global Adjusti t -$236,281 -$22,110 -$258,391 -$254,471 -$3,920 -$1,974 -$5,893 1.5%]
A t 1589 - Global Adj $1,243,839 $29,242 $1,273,081 $1,201,484 $71,597 9,724 81,321 5.6%
Total Group 1 and Group 2 $1,007,558 $7,132 $1,014,690 $947,013 $67,677 7,750 75,428 6.7%
Total residual per inui hedul 75,427
Difference (any variance should be explained): $0

*Unresolved differences of +/- 10% require further analysis and explanation. Amounts originally approved for disposition based on forecasted consumption or number of customers must be compared to actual figures.

Additional Notes and Comments




@ Ontario Energy Board

Step 1

1595 Analysis Workform

Residual Balances

Carrying Charges

Components of the 1595 Account Balances: . Principal Ba.lance (iarrylng Charge.s Bal.a,]ce Total Balarlces l.\!)proved Rate Rider Amounts Pertalnlng' to Principal Recorded on Net Principal| Total Residual Balances Collect!ons/Rﬁturns
pp for Disp pp for Disposition for Disposition Collected/(Returned) and Carrying Charges Variance (%)
. L Account Balances
Approved for Disposition

Total Group 1 and Group 2 ing A t 1589 - Global Adjusti -$1,907,009 -$32,790 -$1,939,799 -$1,873,040 -$66,759 -$12,640 -$79,398 3.4%
Account 1589 - Global Adjusti t $180,675 -$943] $179,732 $165,548 14,184 $1,171 15,355] 7.9%
Total Group 1 and Group 2 -$1,726,334 -$33,733 -$1,760,067 -$1,707,492 -$52,575 -$11,468 -$64,043 3.0%

Total residual per inui hedul -$64,043

Difference (any variance should be explained): $0

*Unresolved differences of +/- 10% require further analysis and explanation. Amounts originally approved for disposition based on forecasted consumption or number of customers must be compared to actual figures.

Additional Notes and Comments
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STATEMENT OF CERTIFICATION

As President & CEO of Greater Sudbury Hydro Inc., | certify that, to the best of my knowledge, robust

processes and internal controls are in place for the preparation, review, veﬁﬁhation and oversight of the

A

Frank Kallonen

deferral and variance account balances being disposed.

President & CEO
Dated in Sudbury, Ontario, this 28" day of October, 2019
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GSHi has used the rates established by the Board when calculating carrying charges on
the DVA balances. Table 1 shows the Board’s prescribed interest rates starting from Q1,

2016 onward.

Interest is calculated monthly based on the opening monthly principal balances.

In accordance with the filing requirements, the most recent posted interest rate (2.18%

for Q4 of 2019) has been used to forecast carrying charges to April 30, 2020. The

interest component for DVA balances is included in the principal balance for each

account.

Table 1 — Prescribed interest rates

Year Quarter Prescribed
Interest Rate
2019 Q4 2.18%
Q3 2.18%
Q2 2.18%
Q1 2.45%
2018 Q4 2.17%
Q3 1.89%
Q2 1.89%
Q1 1.50%
2017 Q4 1.50%
Q3 1.10%
Q2 1.10%
Q1 1.10%
2016 Q4 1.10%
Q3 1.10%
Q2 1.10%
Q1 1.10%
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RECONCILIATION TO RRR FILING

In this section GSHi will provide an explanation if the account balances in the continuity
schedule differ from the account balances in the trial balance reported through the

Electricity Reporting and Record-keeping Requirements (RRR).

RSVA — Wholesale Market Service Charge (WMS) (1580)

The DVA continuity schedule, on tab 2a, shows a difference between the RRR

submission for the year-ending December 31, 2018 and the continuity balance for
account 1580. The difference on the continuity is ($199,515).

This variance is equal to the sum of the balance in 1580 sub account CBR Class A, plus
1580 sub account CBR Class B. GSHi understands that no balance should exist in 1580

sub account CBR Class A. See below for an explanation of this balance.

RSVA — Wholesale Market Service Charge (WMS) — Sub-account CBR Class A
(1580)

GSHi has an immaterial balance in the above noted account. The balance at December
31, 2018 is $401.

GSHi understands that no balance should exist in this account at year-end. This balance
was the result of a billing discrepancy and was cleared to the appropriate customers

during 2019, therefore will not be proposed for disposal in this rate application.

RSVA - Power (1588)

The DVA continuity schedule shows a difference between the RRR submission for year-

ending December 31, 2018 and the continuity balance for account 1588. The difference
for this account is $14,652. This difference represents the annual interest for the 2018
year-end which was not recorded in the 2018 year-end in error. The amount is not

material and therefore GSHi has corrected and recorded the interest expense and the
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corresponding liability adjustment in its general ledger in 2019. The interest is being

appropriately included in the DVA continuity schedule in the year it pertains to.

RSVA - Global Adjustment (1589)

The DVA continuity schedule shows a difference between the RRR submission for year-

ending December 31, 2018 and the continuity balance for account 1589. The difference
for this account is $10,985. This difference represents the annual interest for the 2018
year-end which was not recorded in the 2018 year-end in error. The amount is not
material and therefore GSHi has corrected and recorded the interest expense and the
corresponding liability adjustment in its general ledger in 2019. The interest is being

appropriately included in the DVA continuity schedule in the year it pertains to.

Disposition and Recovery/Refund of Requlatory Balances — 2017 (1595) & 2018
(1595)

The DVA continuity schedule shows a difference between the RRR submission for year-

ending December 31, 2018 and the continuity balance for the two above noted accounts.
The difference in each year for this account is $31,120. This difference represents
shared tax adjustments. The amounts were ordered to be disposed in the following IRM

periods:

e May 1, 2017 rates - EB-2016-0072 for $31,120
e May 1, 2018 rates - EB-2017-0042 for $31,120

These amounts have not yet been disposed of and were ordered to be transferred into
account 1595 for disposition at a later date. GSHi is proposing these amounts be

disposed of in the test year.

In the year-end trial balance these amounts were recorded in Group 2 account 1592 —
“PILs and Tax Variance for 2006 and Subsequent Years”. GSHi is simply re-classifying
these amounts to sub-accounts within Account 1595, which is understood to be the

correct account classification.
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Other Regulatory Assets (1508)

The DVA continuity schedule shows a difference between the RRR submission for year-

ending December 31, 2018 and the continuity balance for the above noted account.

As noted in Appendix A of the DVA continuity schedule, the sum of all 1508 variances
showing on the DVA continuity schedule net to zero. The control account balance for

account 1508 appropriately equals the sum of the 1508 sub-accounts.

Smart Grid Capital (1534) and Smart Grid OM&A (1535)

The DVA continuity, Tab 2b shows principal and interest adjustments pertaining to OEB

accounts 1534 and 1535 in columns BM and BN respectively. The adjustment is
removing the principal and interest balances from the continuity row for accounts 1534
and 1535 and displaying the balances on rows for 1508 sub-account balances. This is
adjusted in this way in the DVA continuity in order for these accounts to be proposed for
disposal via a volumetric rate rider, on the same basis as the other Group 2 accounts

proposed for disposition.

See Exhibit 9, Tab 1, Schedule 4 for discussion on the amounts included in OEB
accounts 1534 and 1535.

PILs and Tax Variance for 2006 and Subsequent Years (1592)
The DVA continuity schedule, on Tab 2b, shows a difference between the RRR

submission for year-ending December 31, 2018 and the continuity balance for the above

noted account. The difference for this account is $62,240.

As noted above in the paragraph titled “Disposition and Recovery/Refund of Regulatory
Balances — 2017 (1595) & 2018 (1595)", This difference represents shared tax

adjustments. The amounts were ordered to be disposed in the following IRM periods:

e May 1, 2017 rates - EB-2016-0072 for $31,120
e May 1, 2018 rates - EB-2017-0042 for $31,120
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These amounts have not yet been disposed of and were ordered to be transferred into

account 1595 for disposition at a later date. GSHi is proposing these amounts be

disposed of in the test year.

In the year-end trial balance these amounts were recorded in group 2 account 1592.

GSHi is simply re-classifying these amounts to sub-accounts within account 1595.

IFRS-CGAAP Transition PP&E Amounts Balance + Return Component (1575)
The DVA continuity schedule, on Tab 2b, shows a difference between the RRR

submission for year-ending December 31, 2018 and the continuity balance for the above
noted account. The difference for this account is $1,550,770. This difference consists of
two components — a projected Principal amount for the 2019 Bridge year of $564,690,
which is based on an average of the actual amounts experienced in four years prior to
the Bridge year, and the return component of $986,080 as calculated in OEB appendix
2-EA (See Exhibit 9, Tab 2, Schedule 1, Attachment 1).

Further description of Account 1575 is provided in two places:
o Exhibit 9, Tab 1, Schedule 4 contains a description of the account.

o Exhibit 9, Tab 2, Schedule 1 contains detailed support for the principal balance.
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In this section GSHi will provide a summary of Group 2 DVAs being proposed for

disposition, and a brief description of each account. See Exhibit 9, Tab 1, Schedule 5 for

identification of which Group 2 accounts are proposed to be continued and which are

proposed to be discontinued on a going-forward basis.

The total disposition amount for the Group 2 DVAs is $5,218,324, as summarized below

in Table 1.

Table 1: Group 2 Accounts

Group 2 Accounts Account # | Principal Balance| Interest Balance| Total Claim
Other Regulatory Assets - Sub-Account - Deferred IFRS Transition
Costs 1508 176,109 20,016 196,125
Other Regulatory Assets - Sub-Account - Energy East Pipeline 1508 8,837 682 9,519
Other Regulatory Assets - Sub-Account - OEB Cost Assessments 1508 139,245 7,486 146,731
Other Regulatory Assets - Sub-Account - Pole Attachment Revenue
Variance 1508 (38,525) (1,250) (39,775)
Renewable Generation Connection Capital Deferral Account 1531 46,375 5,097 51,472
Renewable Generation Connection OM&A Deferral Account 1532 40,875 3,788 44,663
Smart Grid Capital Deferral Account 1534 539,712 33,755 573,467
Smart Grid OM&A Deferral Account 1535 246,140 19,156 265,296
Smart Meter Capital and Recovery Offset Variance - Sub-Account -
Stranded Meter Costs 1555 (8,953) (266) (9,219)
LRAM Variance Account 1568 315,495 12,540 328,035
IFRS-CGAAP Transition PP&E Amounts Balance 1575 4,262,097 - 4,262,097
Other Deferred Credits 2425 (513,952) - (513,952)
Group 2 Subtotal 5,213,456 101,003 5,314,459
Less: 1531 - Renewable Generation Connection Capital Deferral Account (Not proposed for disposition) (51,472)
Less: 1532 - Renewable Generation Connection OM&A Deferral Account (Not proposed for disposition) (44,663)
Total Group 2 Proposed for Disposition 5,218,324
Group 2 Subtotal balance is proposed to be recovered (flowed to ratepayers) via the following rate riders:
Rate Rider for Group 2 Accounts 628,191
Rate Rider for Account 1575 (IFRS-CGAAP Transition PP&E Amounts) 4,262,097
Rate Rider for Account 1568 (LRAM) 328,036
Group 2 Accounts: Total Recovered from Ratepayers via Rate Riders 5,218,324

Account 1508 — Other Requlatory Assets

GSHi has four sub-accounts that comprise the total in account 1508. This Application

includes a request for disposition of these balances through the proposed rate rider.
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GSHi requests disposition of Account 1508 for the amount of $312,600 as a collection
from customers, including interest to April 30, 2020. Following is an explanation of the

types of charges included in these sub accounts.

1508 Sub-Account — Other Regulatory Assets — Deferred IFRS Transition Costs

In accordance with the Board's Accounting Procedures Handbook, GSHi has utilized this
sub-account to record one-time administrative incremental IFRS transition costs, which
are not already approved and included for recovery in distribution rates. GSHi has not
previously applied to the Board for approval to include any IFRS transition costs in

distribution rates.

GSHi has detailed its one-time distribution Incremental IFRS Transition Costs in Exhibit
9, Tab 1, Schedule 4, Attachment 2 which is consistent with the Board’s Appendix 2-YA.
GSHi has completed its conversion to IFRS and is no longer incurring transition costs.

Accordingly, no additional costs are projected in 2019 or 2020.
GSHi is submitting a claim of $196,125 within the 1508 balance for these costs.
1508 Sub-Account — Other Requlatory Assets — Energy East Pipeline

In a letter dated June 13, 2014 for Board File number EB-2013-0398, the Board made a

deferral account available to affected rate-regulated entities in relation to the entities’

portion of the costs associated with consultations. Accordingly, GSHi has deferred the

costs incurred in relation to this consultation.

GSHi is submitting a claim of $9,519 within the 1508 balance for these costs.

1508 Sub-Account — Other Regulatory Assets — OEB Cost Assessments

The Board issued guidance on February 9, 2016 and April 1, 2016 permitting the use of
Account 1508 Other Regulatory Assessments, Sub-Account OEB Cost Assessment

Variance to record any material differences between OEB cost assessments currently
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built into rates and cost assessments that will result from the application of the new Cost

Assessment Model (“CAM").
GSHi is submitting a claim of $146,731 within the 1508 balance for these costs.
1508 Sub-Account — Other Reqgulatory Assets — Pole Attachment Revenue Variance

In accordance with EB-2015-0304, and the Board's letter dated July 20, 2018 regarding

Accounting Guidance on Wireline Pole Attachment Charges, effective September 1,

2018, distributors were to record excess revenues collected as a result of differences
between the newly approved pole attachment rate and the previous amount included in

the last Board approved Cost of Service.

GSHi has recorded the excess amount collected and ($39,775) has been included in the
1508 balance.

Account 1518 — RCVA Retalil

Account 1518: RCVA Retail is used to record the difference between revenues derived

from established Retailer agreements, distributor-consolidated billings and, although not
applicable for GSHi, Retailer consolidated billings, and the incremental expenses

incurred to administer and process Retailer transactions and Service Agreements.

GSHi has no recorded balance in this account, therefore is not proposing disposition of a

balance. See Exhibit 9, Tab 2, Schedule 2 for further explanation.

Account 1522 — Pension & OPEB Forecast Accrual versus Actual Cash Payment

Differential Carrying Charges

In accordance with the OEB Report “Regulatory Treatment of Pension and Other Post-
Retirement Benefits (OPEBs) Costs” (EB-2015-0040) distributors were required to
capture differences between the amounts previously approved in the last Cost of Service

against 2018 activity.
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In the case of pensions, GSHi is an OMERS employer and therefore records pension

expenses on a cash basis which for purposes of this report does not require additional
variance accounting. With regards to OPEB, GSHi was approved in its rates in its last
COS for recovery on a cash basis. Therefore, in line with the OEB guidance referenced
above, GSHi has not posted any amounts to these accounts in 2018, and will not post

anything in the bridge year of 2019.

GSHi is proposing transitioning to recover OPEB costs on an accrual basis in the test
year and beyond, and therefore anticipates recording transactions to this account on a
go-forward basis, consistent with the guidance referenced above. See Exhibit 4, Tab 4,
Schedule 3 for further discussion on the transition from the cash basis to the accrual

basis of accounting for OPEBs.

Account 1531 — Renewable Generation Connection Capital

This capital deferral account is used to record investments associated with expansions

to connect renewable generation facilities and renewable enabling improvements.

In preparing this rate application GSHi has considered the guidance in section 2.2.2.7 of
the Chapter 2 filing requirements, specifically the provision of the balance in this account
requested for disposal being subject to the materiality threshold. Accordingly, GSHi has
determined it will not seek recovery of the balance currently recorded in Account 1531,
and will instead transfer the costs to capital assets of the principal amount of $46,375,
with associated accumulated amortization being recorded as well. The interest
component of $3,718, which is the interest balance as at December 31, 2018, will be
adjusted through DVA interest expense in the 2019 test year. Recording both

adjustments in the 2019 test year will result in account 1531 balance becoming zero.

Account 1532 — Renewable Generation Connection OM&A

This operating deferral account is used to record operating, maintenance, amortization
and administrative expenses directly related to expansions to connect renewable

generation facilities.
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In preparing this rate application GSHi has considered the guidance in section 2.2.2.7 of

the Chapter 2 filing requirements, specifically the provision of the balance in this account
requested for disposal being subject to the materiality threshold. Accordingly, GSHi has
determined it will not seek recovery of the balance currently recorded in Account 1532,
and will instead transfer the total costs to OM&A expenses in the 2019 Bridge year,
which is the year this determination was made. The amount that will be written off to
OM&A in 2019 will be the 2018 year-end balance of $43,448, which includes principal
and interest balances. Recording this adjustment in the 2019 test year will result in

account 1532 balance becoming zero.

Account 1534 — Smart Grid Capital

This capital deferral account is used to record investments related to smart grid

demonstration projects. This account is also used to record the cost of smart grid
investments that are undertaken as part of a project to accommodate renewable

generation.

The amounts being tracked in this account includes $476,028 of principal balance
pertaining to the demonstration project brought forward and approved in the 2013 rate
application as part of GSHi's Green Energy Act Plan and $63,684 of principal balance
pertaining to other smart grid capital. Carrying charges total $33,755, and therefore
GSHi is requesting disposition of a total balance in this account $573,467 as a collection

from customers, including interest to April 30, 2020.

Account 1535 — Smart Grid OM&A

This operating deferral account is used to record operating, maintenance, amortization

and administrative expenses directly related to the following smart grid development

activities:

» smart grid demonstration projects;
* smart grid studies and planning exercises; and

» smart grid education and training.
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The amounts being tracked in this account includes $138,609 of principal balance

pertaining to the demonstration project brought forward and approved in the 2013 rate
application as part of GSHi's Green Energy Act Plan and $107,531 of principal balance
pertaining to other Smart Grid OM&A costs. Carrying charges total $19,156, and
therefore GSHi is requesting disposition of a total balance in this account $265,296 as a

collection from customers, including interest to April 30, 2020.

Account 1548 — RCVA Service

Account 1548: RCVA Service is used to record the difference between revenues derived

from Service Transaction Request services (request fees, processing fees, information
request fees, default fees, and other fees) and the incremental expenses incurred to

administer and process Service Transaction Requests.

GSHi has no recorded balance in this account, therefore is not proposing disposition of a

balance. See Exhibit 9, Tab 2, Schedule 2 for further explanation.

Account 1555 — Smart Meter Capital and Recovery Offset Variance — Sub-Account
— Stranded Meter Costs
Per GSHi's previous settlement agreement for the 2013 Test Year (EB-2012-0126), a

“Rate Rider for Recovery of Stranded Meter Assets” was approved. The residual

balance in this account represents a small over-recovery from ratepayers.

GSHi requests disposition of Account 1555 for the amount of ($9,219) as a payment to

customers.

Account 1568 — LRAM Variance Account

This account includes the lost revenue adjustment mechanism (“LRAM”) variances in

relation to the conservation and demand management (“CDM”) programs or activities

undertaken by GSHi in accordance with OEB prescribed requirements.

The amount requested for recovery in this application includes lost revenue that is

attributable to the 2018 program implementation year, as well as the savings that persist
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from the 2012-2017 programs years in 2018. Also included in this application are the

applicable carrying charges up to April 30, 2020. For clarity, only the carrying charges for
the 2018 implementation year have been included. All carrying charges were calculated
using simple interest applied to the monthly opening principle balance using the

prescribed interest rates approved by the Board.

Details with respect to the claim for Account 1568 — LRAM Variance Account, can be
found in Exhibit 4, Tab 10, Schedule 1.

GSHi requests disposition of Account 1568 for the amount of $328,035 as a collection

from customers, including interest to April 30, 2020.

Account 1575 — IFRS-CGAAP Transitional PP&E Amounts
GSHi is requesting disposition of Account 1575 IFRS-CGAAP Transition PP&E Amounts

which includes projected balances to December 31, 2019.

GSHi complied with the Board’s letter titled “Regulatory accounting policy direction
regarding changes to depreciation expense and capitalization policies 2013” dated July
17, 2012 in EB-2012-0126 by implementing accounting changes for depreciation
expense and capitalization policies effective January 1, 2013, even though GSHi did not,

at that time, convert from CGAAP accounting to IFRS.accounting.

GSHi did not convert to IFRS in 2013. The parties in EB-2012-0126 and, ultimately, the
Board, confirmed that Account 1575 would remain open to capture IFRS related impacts
related to the actual conversion from CGAAP to IFRS, noting in the Settlement
Agreement that underpins the Board's decision in EB-2012-0126 that:

The Parties agree that, as GSHi is not converting to IFRS for 2013, there
is no disposition of account 1575. GSHi will continue to accrue costs in
this deferral account and will request disposition in some future

application, upon conversion to IFRS.
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GSHi has now fully transitioned to IFRS, with the December 31, 2015 financial

statements being GSHi's first financial statements prepared in accordance with IFRS.
These financial statements contained restatement of balances as of January 1, 2014
and December 31, 2014 and detailed in note disclosures the presentation and

measurement differences from transitioning from CGAAP to IFRS.

At the time GSHi prepared the last COS for May 1, 2013 rates, derecognition losses
were not projected and no value for them was included in the application as, under
CGAAP, Greater Sudbury was not required to record derecognition losses. Upon
conversion to IFRS effective January 1, 2015 Greater Sudbury was required to record
derecognition losses going forward. Therefore, in line with the Board’s guidance on
derecognition gains and losses (in the Board’s March 2015 APH guidance release, item
#7), GSHi has recorded the derecognition losses recognized in each IFRS year in
account 1575. The amount requested for disposition is $4,262,097, which includes
amounts to be added to this account for the 2019 Bridge Year, and also a return on rate
base in accordance with the Filing Requirements.

For the 2020 year a derecognition loss amount has been forecast and included in
requested rates, such that going forward there will be no further entries in account 1575.

See Exhibit 9, Tab 2, Schedule 1, Attachment 1 for Appendix 2-EA (Account 1575 -
IFRS-CGAAP Transitional PP&E Amounts).

Account 2425 - Other Deferred Credits
GSHi previously applied to the Ontario Energy Board (EB-2008-0147) to secure funding

to introduce unique CDM programs to our customers. Cost recovery began January 1,
2009 through rate riders and the application covered the 2009 to 2011 period. Upon
authorization of extension from the Board, GSHi continued to offer these programs up
until December 31, 2015. In a letter dated October 27, 2015, GSHi informed the Board of
its intention to bring these programs to an end on December 31, 2015. In this letter GSHi

informed the Board of its intention to propose to flow back any remaining funds after
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December 31, 2015 to rate payers through GSHi's next cost of service rate application.

The letter addressed to the Board is attached to this schedule as Attachment 1.

The entire balance in account 2425, a credit balance of $513,952, represents the
amount collected from rate payers for these CDM programs that was not spent. GSHi is

proposing to flow this entire remaining balance back to rate payers.
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Letter re CDM Programs Funded Through Rate Riders

EB-2008-0147



6 Greater Sudbury Hydro Inc empowering communities
Hydro du Grand Sudbury Inc  le pouvoir aux communautés

AGSU company

500 Regent Street | 500, rue Regent
Sudbury ON P3E 3Y2

t 705.675.7536
f 705.675.0529
w sudburyhydro.com

October 27, 2015

Ms. Kirsten Walli

Board Secretary

Ontario Energy Board

P.O. Box 2319

27t Floor - 2300 Yonge Street
Toronto, ON M4P |IE4

Re: Greater Sudbury Hydro Inc. — EB-2008-0147 — CDM programs funded through
rate riders

Dear Ms. Wallj,

The Board approved application EB-2008-0147 in which Greater Sudbury Hydro Inc.
was able to secure funding to introduce unique CDM programs to our customers. Cost
recovery began January 1, 2009 through rate riders and the application covered the
2009 to 2011 period.

In March of 2012, Greater Sudbury Hydro requested an extension due to various
challenges. The Board granted this extension through EB-2012-0186 to the end of
December 2012.

Through verbal authorization, in 2013, 2014 and 2015, Greater Sudbury Hydro Inc. has
continued to offer these programs. Greater Sudbury Hydro Inc. has fulfilled the Annual
Reporting Guidelines by filing an annual summary of the spending and results
consistently each year.

Greater Sudbury Hydro Inc. intends to bring these programs to an end on December 31,
2015. There are a few reasons that Greater Sudbury Hydro Inc. has come to this
decision. Some of the programs have started to reach market saturation in our service
area. The Ministry of Energy issued a direction to the IESO regarding the 2015-2020
Conservation First Framework requiring the IESO to coordinate, support and fund the
delivery of CDM programs through distributors to achieve a total of 7 TWh of reductions
in electricity consumption between January 1, 2015 and December 31, 2020. Although
the unique programs that GSHI has delivered through the rate rider funding did result in
substantial kWh savings, the OEB has not previously allowed these results to be
combined into the results of the 2011-2014 OPA Contracted Province-Wide CDM
Program results, therefore although these programs have been beneficial to customers
in our service territory, they have not helped GSHI to reach our conservation targets.
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Hydro du Grand SudburyInc  le pouvoir aux communautés
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t 705.675.7536
f 705.675.0529
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In order to meet the significant targets that exist for the 2015-2020 Conservation First
Framework, GSHI will have to concentrate all conservation efforts on programs that will
yield savings towards those targets. GSHI will investigate whether some of the
technologies deployed in the GSHI programs would be appropriate to include in our
CDM plan going forward and at that point would be funded through the Conservation
First Framework budgets.

Greater Sudbury Hydro will propose a rate rider to flow back any remaining funds after
December 31, 2015 to rate payers through our next cost of service application.

Respectfully submitted,

7 }s%b%ﬂmé{ ’

Nancy Whissell
VP - Corporate Services
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Appendix 2-YA - One-Time Incremental IFRS Transition

Costs
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Appendix 2-YA
One-Time Incremental IFRS Transition Costs
The following table should be based on the i i ql below. An ion should be provided for any blank entries. The entries should include one-time incremental IFRS transition costs that are currently included in Account 1508, Other Regulatory Assets, sub-account Deferred IFRS Transition Costs Account, or Account 1508, Other Regulatory Assets, sub-account IFRS Transition

Costs Variance Account.

Audited Actual| Audited Actual| Audited Actual| Audited Actual| Audited Actual| Audited Actual| Audited Actual| Audited Actual| Audited Actual| Audited Actual| Audited Carrying CarTymg tharge:
Costs Incurred | Costs Incurred | Costs Incurred | Costs Incurred | Costs Incurred | Costs Incurred | Costs Incurred | Costs Incurred | Costs Incurred | Costs Incurred Charges  |Forecasted Costs |Forecasted Costs Ja;:z;vmt:f;:’ tol Total Coste and | Reasons why the costs recorded
Nature of One-Time Incremental IFRS Transition Costs 2019 or April 30, cﬂ?;ing":::;es meet the criteria of one-time IFRS
To December 31, 2020 (As administrative incremental costs
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2018 2019 2020 appropriate
Professional fees for third party
) consultants and accounting firms to
Professional accounting fees assist specifically with IFRS transition
$ 42,856 | § 37241 $ 48,750 $ 128,847
Professional legal fees $ -
Materially consists of the time of
incremental staff - backfilled a full-tim
Salaries, wages and benefits of staff added to support the transition to IFRS smployee while they were working on
5 2664 5 41,598 5 44,262 IFRS transition matters.
Incremental staff training and
staff training and development costs development costs pertaining to IFRS)
$ 475|$ 341 $ 592 $ 1,407
Tnvoices from 3rd party pertaining to
Costs related to system upgrades, or replacements or changes where IFRS wa:
the major reason for conversion ghppotitorjgsneratiedosrecinarsy
$ 1072 s 520 s 1,592 |pertaining to IFRS.
$ -
Carrying charges $ 14,778 $ 5238 | $ 20,016
$ -
$ -
Amounts, if any, included in previous Board approved rates (amounts should b
negative)’ $ -
$ -
Insert description of additional item(s) and new rows if needer $ -
Total 3 475[§ 43197 § 38313 $ 519345 592§ - IS -~ s 41598 § - S 14778] $ - s - s 52389 196,125
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NEW EDDVAR REQUESTS

GSHi has summarized in this section which accounts it is applying to be continued and
which accounts are to be discontinued. GSHI is also applying for one new Group 2

deferral account.

Continuation of Accounts — Group 1 Accounts

GSHi plans to continue to the utilize Group 1 accounts currently used, as per the APH.

The accounts are as follows:

e Account 1550: Low Voltage;

e Account 1551: Smart Metering Entity;

e Account 1580: RSVA Wholesale Market Service (Sub-Account CBR Class A/
Class B);

e Account 1584: RSVA Retail Transmission Network;

e Account 1586: RSVA Retail Transmission Connection;

e Account 1588: RSVA Power,

e Account 1589: RSVA Global Adjustment; and

e Account 1595: Disposition of Regulatory Balances.

Continuation of Accounts — Group 2 Accounts

GSHi plans to continue to the utilize Group 2 accounts currently available. The accounts

are as follows:

e Account 1508, Sub-Account OEB Cost Assessment Variance;

e Account 1522: Pension and OPEB Forecast Accrual versus Actual Cash
Payment Differential variance account;

e Account 1531: Renewable Generation Connection Capital;

e Account 1532: Renewable Generation Connection OM&A,

e Account 1534: Smart Grid Capital Deferral Account;

e Account 1535: Smart Grid OM&A Deferral Account:
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o Account 1557: Meter Cost Deferral Account (MIST Meters); and
e Account 1568: LRAM Variance Account.

Request for New Account — Group 2 Account — 1508 — Other Requlatory Assets,
Sub-Account OPEB Actuarial Gains & Losses

On September 14, 2017, the OEB issued its final report on the regulatory treatment of
pension and other post-employment benefit (“OPEB”) costs (EB-2015-0040). This report
outlines the fact that under International Financial Reporting Standards (IFRS), a utility
must recognize all actuarial gains and losses in OCI, but these amounts are never
amortized into net income. GSHi recognizes that OPEB actuarial gains and losses have

been material to their operation in each year since adopting IFRS.

The established regulatory principles outlined in the aforementioned report include the
following: fairness, minimizing intergenerational inequity, minimizing rate volatility,
appropriate allocation of risk, transparency, and providing value to customers. GSHi
believes that establishing a deferral account to capture the cumulative actuarial gains or

losses in post-retirement benefits to be the best way to adhere to these principles.

Furthermore, section 2.9.4 of the Chapter 2 Filing Requirements outlines the following

criteria to meet when requesting a deferral account:

Requirement Criteria Met

Causation. The Forecasted expense must | OPEB gains and losses are recorded in
be clearly outside of the base upon which | OEB account 7010 — “Pension Actuarial
rates were derived. Gains or Losses or Remeasurement
Adjustment - Other Comprehensive
Income”, which is outside of the base

upon which rates are derived.

Materiality. The forecasted amounts must | GSHi has established a materiality
exceed the OEB-defined materiality | threshold of $115,000 in this rate
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threshold and have a significant influence | application. Between 2013 and 2018, the
on the operation of the distributor. transactions recorded to this account
have fluctuated between material gains
and losses, ranging from a loss of $2.3M
in 2014 to a gain of $6.8M in 2016.

Prudence. The nature of the costs and | The OPEB gains and losses in a given
forecasted quantum must be based on a | year are materially driven by a change in
plan that sets out how the costs will be | actuarial assumptions, which are out of
reasonably incurred. the control of GSHi however can have

real cost implications for the utility.

GSHi is therefore requesting to establish “Account 1508 — Other Regulatory Assets,
Sub-Account OPEB Actuarial Gains & Losses” effective May 1, 2020. GSHi is proposing
to capture in this account the actuarial gains and losses that are currently being
recognized in OCI beginning with fiscal year-ending December 31, 2020. GSHi would
propose disposition of the account in a future cost-based rate proceeding if the gains

and losses that are tracked in this account do not substantially offset over time.

1508 — Other Requlatory Assets, Sub-Account OPEB Actuarial Gains & Losses - Draft

Accounting Order

Greater Sudbury Hydro Inc. (“GSHi”) shall establish a new “Other Post-Employment

Benefit (OPEB) Actuarial Gains & Losses Deferral Account” to record all actuarial gains
& losses that would otherwise be recognized in OEB account 7010 — “Pension Actuarial
Gains or Losses or Remeasurement Adjustment — Other Comprehensive Income”, as

noted in GSHi’'s Application.

The account will be established as Account 1508, Other Regulatory Assets — Sub-
Account “OPEB Actuarial Gains & Losses” effective January 1, 2020 until such time as
the effective date of the next cost of service rate application. GSHi will not record interest

on any balance in the sub-account.
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The approach to disposition of the deferral account will be for GSHi to propose

disposition in its next cost of service rate application, should the gains and losses that
are tracked in this account not substantially offset over time. The final decision on the
approval of disposition will be subject to prudence review in a rate application

proceeding.

The following outlines the proposed accounting entries for this account:

USofA # Account Description
DR/CR: 1508 | Other Regulatory Assets — Sub-Account OPEB Actuarial Gains &
Losses

DR/CR: 7010 | Pension Actuarial Gains or Losses or Remeasurement Adjustment —

Other Comprehensive Income

Transaction description: To remove the income statement impact of the actuarial gain or

loss and record the transaction in account 1508.

Discontinuation of Accounts

GSHi proposes the discontinuation of the following accounts:

e Account 1508, Subaccount One Time IFRS Transition Costs — Upon disposition
this sub-account will no longer be required;

e Account 1508, Subaccount Energy East Pipeline — Upon disposition this sub-
account will no longer be required;

e Account 1508 — Pole Attachment Revenue Variance — Upon disposition this sub-
account will no longer be required;

e Account 1518: RCVA Retail — as per the Board's accounting order in EB-2015-
0304, upon rebasing, the RCVA will no longer be used;

e Account 1548: RCVA STR - as per the Board’s accounting order in EB-2015-
0304, upon rebasing, the RCVA will no longer be used;

e Account 1555: Smart Meter Capital and Recovery Offset — Upon expiry of the

rate riders, this account will no longer be required; and
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e Account 1575: IFRS — CGAAP Transitional PP&E Amounts- Upon disposition

this account will no longer be required.



N B

© 00 N O O b~ W

Greater Sudbury Hydro Inc.
Filed:31 October, 2019
EB-2019-0037

Exhibit 9

Tab 1

Schedule 6

Page 1 of 1

ADJUSTMENTS TO BOARD APPROVED DEFERRAL
AND VARIANCE ACCOUNTS

Section 2.9 of the Filing Requirements states an applicant must provide a statement as
to whether or not the applicant has made any adjustments to deferral and variance
account balances that were previously approved by the OEB on a final basis in both cost

of service and IRM proceedings.

GSHi has not made any adjustments to the deferral and variance accounts that were

previously approved by the OEB on a final basis.
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BREAKDOWN OF ENERGY SALES AND COST OF
POWER

The sale of energy is a flow through revenue and the cost of power is a flow through
expense. Energy sales and the cost of power expense by component are presented in
Table 1 as reported in the USoA within the RRR filing 2.1.7 for the year ended
December 31, 2018. GSHi has no profit or loss resulting from the flow through of energy

revenues and expenses.

Table 1: Energy Sales and Cost of Energy, Reconciled to Audited FS



Energy sales

4006 - Residential Energy Sales

4025 - Street Lighting Energy Sales

4030 - Sentinel Lighting Energy Sales
4035 - General Energy Sales

4055 - Energy Sales For Retailers/Others
4062 - Billed - WMS

4066 - Billed - NW

4068 - Billed - CN

4075 - Billed - LV

4076 - Billed - Smart Metering Entity Charge

Energy sales Total, per audited FS

Cost of energy

4705 - Power Purchased

4707 - Charges - Global Adjustment
4708 - Charges - WMS

4714 - Charges - NW

Greater Sudbury Hydro Inc.

Filed:31 October, 2019
EB-2019-0037

Exhibit 9
Tab 1
Schedule 7
Page 2 of 2
Proof of Zero
2018 Actual Profit
32,478,746.68 32,478,746.68
869,271.98 869,271.98
3,322.23 3,322.23
49,637,221.01 49,637,221.01
2,107,611.98 2,107,611.98
3,597,514.82 3,597,514.82
5,887,919.67 5,887,919.67
4,728,933.56 4,728,933.56
180,569.54 180,569.54
357,342.61 357,342.61
(643,656.87)
99,204,797.21 99,848,454.08 A

(54,892,983.54)
(28,285,310.09)
(3,314,015.66)
(5,775,248.55)

(54,892,983.54)
(28,285,310.09)
(3,314,015.66)
(5,775,248.55)

4716 - Charges - CN (4,761,444.29) (4,761,444.29)
4750 - Charges - LV (363,743.53) (363,743.53)
4751 - Charges - Smart Metering Entity Charge (310,320.81) (310,320.81)
Cost of energy Total, per audited FS (97,703,066.47) (97,703,066.47) B

Net movement on regulatory deferral accounts
4062 - Billed - WMS
4066 - Billed - NW

(283,499.16)
(112,671.12)

(283,499.16)
(112,671.12)

4076 - Billed - Smart Metering Entity Charge (47,021.80) (47,021.80)
4716 - Charges - CN 32,510.73 32,510.73
4750 - Charges - LV 183,173.99 183,173.99
4006 - Residential Energy Sales (584,822.92) (584,822.92)
4025 - Street Lighting Energy Sales (25,771.98) (25,771.98)
4030 - Sentinel Lighting Energy Sales (106.27) (106.27)
4035 - General Energy Sales (1,270,094.37) (1,270,094.37)
4055 - Energy Sales For Retailers/Others (37,084.71) (37,084.71)
643,656.87
Other net movement regulatory activity 575,731.60
Net movement regulatory, per audited FS (925,999.14) (2,145,387.61) C

Sum of Subtotals (A, B, C)

0.00
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IESO GLOBAL ADJUSTMENT PRO-RATION

GSHi confirms that the IESO Global Adjustment Charge is pro-rated into the Regulated
Price Plan (“RPP”) and Non-RPP portions.

Commodity Account Balances Proposed for Disposition

GSHi confirms that the commodity account balances proposed for disposition reflect:

a) Amounts that have been trued-up with the IESO for the RPP related GA.
b) GA costs recorded are proportionate to actual RPP and non-RPP volume

consumption.
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ACCOUNT 1575-IFRS-CGAAP PP&E

GSHi is requesting disposition of Account 1575 IFRS-CGAAP Transition PP&E Amounts
which include projected balances to April 30, 2020.

GSHi has attached to this schedule the OEB Appendix 2-EA, titled “Account 1575 —
IFRS-CGAAP Transitional PP&E Amounts”. See Exhibit 9, Tab 2, Schedule 1,
Attachment 1 for a copy of this appendix. GSHi has ensured that the closing net PP&E
value in this appendix agrees to the closing net PP&E values detailed in Appendix 2-BA,
“Fixed Asset Continuity Schedule”. See Exhibit 2, Tab 1, Schedule 1, Attachment 1 for a
copy of Appendix 2-BA.

GSHi has added rows to Appendix 2-EA in order to reconcile the difference between
PP&E values under CGAAP & IFRS to the amount deferred in account 1575. Support for

each amount included on the “Other Adjustments” line is included in Table 1 below.

Table 1: Other Adjustments in Appendix 2-EA

Difference consists of (D):
Difference
Loss on Loss on ("Other [Lossonitems Correction| Dep'n

Disposals, Disposals, Per |Adjustment" | returnedto |Gainson| of Prior |Correction|Remaining
Deferred in 1575 App. 2-BA in 2-EA) inventory | Disposal | Disposal | thruRE |Difference

A B A-B=C C+D

2014 &

2015 S 990,582 $ 1,556,032 $ (565,450) S 72,017 $493,433 S 0
2016 S 634,172 S 675,277 S (41,105) S 41,105 S (0)
2017 S 461,850 S 508,620 S (46,770) S 35,710  $11,060 S (0)
2018 $ 624,722 S 651,617 S (26,895) S 18,342 $ 8,552 S (0)

2019 S 564,690 S 564,690 S - S -
S 3,276,016 S 3,956,236 S (680,220) S 95,157 $19,612 S 72,017 $493,433 $ (0)

Adjustments included in the above table include:

e Loss on items returned to inventory: When GSHi removes a

transformer that is installed in the distribution system, but that transformer
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still has significant useful life remaining, GSHi will return this asset to

inventory through its inventory management system. A loss is recognized
each time this occurs. The loss materially represents the remaining net
book value of labour incurred to initially install the equipment. GSHi
decided to exclude these losses from amounts deferred for recovery from

rate payers through account 1575.

Gains on disposal: In both 2017 & 2018, GSHi inadvertently offset the
actual gains recognized on disposal of assets against the loss it deferred
for recovery from ratepayers. This is in favour of ratepayers, as it reduced
the amount GSHi will recover from ratepayers upon disposition of account
1575. GSHi has embedded in its rates since its last 2013 cost of service
rebasing an annual gain amount of $43,658, which reduces the amount
GSHi collects from distribution rate payers as it is included in GSHi's
“Other Operating Revenue”. Therefore, it was not necessary for GSHi to
offset the gain against the amount it will recover from ratepayers as GSHi
has already factored gain on disposals into its rates. Given the immaterial
amount totaling $19,612 over the two years, and that this error is in favour
of ratepayers, GSHi will not propose to remove the effect of this offset on
account 1575.

Correction of prior disposal: This adjustment of $72,017 represents a
correction to the disposal of a vehicle, where the disposal entry was not
initially booked correctly in the general ledger. The net book value impact
of this correction should not be captured for deferral and recovery

purposes, and therefore is eliminated as an adjustment.

Depreciation correction through retained earnings (“RE”): When
GSHi last rebased in 2013 it adopted extended useful lives for most asset
classes. However, GSHi was not able to fully implement the extended
useful lives for its substation assets. Upon transition to IFRS in 2015,
GSHi recorded a one-time correction of depreciation which reflected
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depreciation that should have been booked on substations since MIFRS

useful lives were adopted in 2013. This adjustment flowed through
retained earnings in the year, along with other opening balance
transitional IFRS adjustments. Given the nature of this adjustment it
should not be included in account 1575 for future recovery from

ratepayers and therefore was excluded via an adjustment.

Further Explanation of Balance in Account 1575

See Exhibit 9, Tab 1, Schedule 4, sub-section titled “Account 1575 — IFRS-CGAAP
Transition PP&E Amounts” for further explanation of the balance being requested for

disposition in account 1575.
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File Number:

Exhibit:
Tab:
Schedule:
Page:
Date:
Appendix 2-EA
Account 1575 - IFRS-CGAAP Transitional PP&E Amounts
2015 Adopters of IFRS for Financial Reporting Purposes
For applicants that adopted IFRS on January 1, 2015 for financial reporting purposes
2019 Bridge (2020 Rebasing
2013 2014 2015 2016 2017 2018 Year Year
CGAAP w/
MIFRS Dep'n & MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
Reporting Basis Capitalization
Actual Actual Actual Actual Actual Actual Forecast Forecast
$ $
PP&E Values under CGAAP
Opening net PP&E - Note 1 68,358,254 75,948,147 79,204,054] 82,494,816 86,632,342 91,480,812 96,853,505
Net Additions - Note 4 6,522,886 6,746,694/ 7,416,008 8,239,046 8,969,843 9,670,171 10,296,309
Net Depreciation (amounts should be negative) - Note 4 1,067,007 -3,490,787 -4,125,246 -4,101,520 -4,121,373 -4,297,478 -4,516,949
Closing net PP&E (1) 75,948,147 79,204,054 82,494,816 86,632,342 91,480,812 96,853,505 102,632,865
PP&E Values under MIFRS (Starts from 2014, the transition year)
Opening net PP&E - Note 1 68,358,254 75,948,147 79,204,054 80,938,784 84,401,032 88,740,882, 93,461,959
Net Additions - Note 4 6,522,886 6,746,694/ 3,131,750 4,845,339 6,490,834 5,754,803 7,215,377
Net Depreciation (amounts should be negative) - Note 4 1,067,007 -3,490,787 -1,397,020 -1,383,091 -2,150,984 -1,033,726 -2,000,707
Closing net PP&E (2) 75,948,147 79,204,054 80,938,784 84,401,032 88,740,882 93,461,959 98,676,629
Other adjustments (items affecting net PP&E, but not deferred)
Opening other adjustments -565,450 -606,556)| -653,326 -680,220
Other adjustments - Note 5 -565,450| -41,106 -46,770) -26,894 0
Closing other adj -565,450 -606,556 -653,326 -680,220 -680,220
Difference in Closing net PP&E, former CGAAP vs. revised CGAAP 0 0 990,582 1,624,754 2,086,604 2,711,326/ 3,276,016
Effect on Deferral and Variance Account Rate Riders
Closing balance in Account 1575 3,276,016 WACC
Return on Rate Base Associated with Account 1575 balance at
WACC - Note 2 986,081 # of years of rate rider
A t included in Deferral and Variance A t Rate Rider C: 4,262,097 disposition period
Notes:

1 For an applicant that adopted IFRS on January 1, 2015, the PP&E values as of January 1, 2014 under both CGAAP and MIFRS should be the same.
2 Return on rate base associated with deferred balance is calculated as:
the deferral account closing balance as of 2017 x WACC X # of years of rate rider disposition period
* Please note that the calculation should be adjusted once WACC is updated and finalized in the rate application.
3 The PP&E deferral account is cleared by including the total balance in the deferral and variance account rate rider calculation.
4 Net additions are additions net of disposals; Net depreciation is additions to depreciation net of disposals.
5 See Exhibit 9, Tab 2, Schedule 1 for discussion pertaining other adjustments in this appendix.

EB-2019-0037
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RETAIL SERVICE CHARGES

Account 1518: RCVA Retail

Account 1518: RCVA Retail is used to record the difference between revenues derived
from established Retailer agreements, distributor-consolidated billings and, although not
applicable for GSHi, Retailer consolidated billings, and the incremental expenses

incurred to administer and process Retailer transactions and Service Agreements.

Between its last rebasing in 2013 and year-ending December 31, 2018, GSHi has not
recorded deferral and variance entries pertaining to this account, because over this
period GSHi expected any net balance in this account to be immaterial. For purposes of
this rate application, GSHi has quantified an estimate of what the deferral balance would
be at December 31, 2019 had GSHi recorded these transactions. Account 1518 is
estimated to have a debit balance of $13,208.43, which is immaterial. See Table 1 below

for details of this projected account balance.

GSHi proposes no disposal of this account in this rate application.

Account 1548: RCVA Service

Account 1548: RCVA Service is used to record the difference between revenues derived
from Service Transaction Request services (request fees, processing fees, information
request fees, default fees, and other fees) and the incremental expenses incurred to

administer and process Service Transaction Requests.

Between its last rebasing in 2013 and year-ending December 31, 2018, GSHi has not
recorded deferral and variance entries pertaining to this account, because over this
period GSHi expected any net balance in this account to be immaterial. For purposes of
this rate application, GSHi has quantified an estimate of what the deferral balance would
be at December 31, 2019 had GSHi recorded these transactions. Account 1548 is
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estimated to have a credit balance of $(4,274.50), which is immaterial. See Table 1

below for details of this projected account balance.

GSHi proposes no disposal of this account in this rate application.

Table 1: 1518 & 1548 Projected Account Balances

1518 - Retail Cost Variance Account 2013 2014 2015 2016 2017 2018 2019
Budget
4082 Retail Service Revenue (39,393.30) (33,126.70) (30,989.00) (30,665.80) (21,848.00) (20,810.10) (21,015.00)
5340 EBT Hub Service Fees 13,308.31 10,833.94 27,581.43  18,817.82 8,028.77 11,695.50  20,000.00
5340 Retail Service Labour 14,699.68  14,832.99  12,403.41 10,249.98 15,802.52  15,926.77  16,875.20

(11,385.31) (7,459.77)  8,995.84  (1,598.00)  1,983.29 6,812.17  15,860.20 13,208.43
1548 - Retail Cost Variance Account
4084 Retail STR Revenue (1,114.25) (732.75) (852.50) (642.50) (305.75) (301.75) (325.00)  (4,274.50)

Total of both 1518 & 1548 8,933.93



N B

© 00 N O O b~ W

10
11

12
13
14
15
16
17

Greater Sudbury Hydro Inc.
Filed:31 October, 2019
EB-2019-0037

Exhibit 9

Tab 2

Schedule 3

Page 1 of 9

PROPOSED RATE RIDERS FOR RECOVERY OF
BALANCES

Billing Determinants Used

For the calculation of proposed rate riders, GSHi has utilized the billing determinants
arising from the 2020 Load Forecast inclusive of CDM Adjustments, as presented in
Table 1 below. For more details regarding the 2020 Load Forecast and billing

determinants please see Exhibit 3.

Table 1: Billing Determinants

Customers /

Connections Total kWh Total kW
Residential 43,107 361,088,385
GS <50 4,182 134,331,187
GS>50 492 343,232,749 856,504
Street Light 9,941 7,342,584 20,511
Sentinel Light 359 389,166 1,062
USL 283 1,081,447
Total 58,363 847,465,518 878,077

To allocate a portion of the load forecast to metered kWh and metered kW, GSHi
determined an appropriate proportion to allocate to these categories based on the 2018
actual distribution experienced. Support for this proration calculation is provided in Table

2 below.
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2018 Actuals

Residential
GS<50

GS >50

usL

Sentinel Light
Street Light

2020 Load Forecast

Residential
GS <50

GS >50

uSL

Sentinel Light
Street Light
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Table 2: Metered kWh and kW for Non-RPP Customers
Metered Metered
kWh for kW for
Metered kWh Non-RPP Metered Non-RPP
for Customers kW for Customer
Total Total Non-RPP (% of Non-RPP s (% of
Metered kWh Metered kW  Customers Total) Customers Total)
A B C C/A=F D D/B=G
375,723,904.20 9,599,008.30 2.55%
137,871,409.00 22,006,879.70 15.96%
360,043,485.04  880,526.94 293,291,587.80 81.46% 703,205.30 79.86%
1,134,622.20 10,074.00 0.89%
403,669.80 1,111.10 33,935.50 8.41% 93.20 8.39%
7,471,085.00 20,877.90 7,471,085.00 100.00%  20,877.90  100.00%
882,648,175.24 902,515.94 332,412,570.30 724,176.40
F from G from
H 1 H*F Above 1*G Above
361,088,384.54 9,225,099.50 2.55%
134,331,186.56 21,441,793.36 15.96%
343,232,749.14  856,503.90 279,597,554.64 81.46% " 684,020.05 79.86%
1,081,447.34 9,601.87 0.89%
389,165.82 1,061.96 32,716.19 8.41% f 89.08 8.39%
7,342,584.42 20,510.71 7,342,584.42 100.00% f 20,510.71  100.00%
847,465,517.82  878,076.57 317,649,349.98 704,619.84

# of
Units Customers

42,890
4,132
496
292
372
9,862

43,107
4,182
492
283
359
9,941

Greater Sudbury Hydro Inc.
Filed:31 October, 2019

EB-2019-0037

Metered kwWh and kW for Wholesale Market Participants used for billing determinant

purposes is the most recent calendar year's actual data available. Therefore, 2018

actuals are used for the billing determinant in this section. GSHi's Wholesale Market

Participants kWh represent less than 1% of the GS > 50 consumption in GSHi’s service

territory, therefore this methodology is reasonable.

Proposed Rate Riders

GSHi is proposing that all rate riders be disposed of within a one-year period, with the

exception of Account 1575, which GSHi is proposing be disposed of over a five year

period. Consistent with the DVA continuity model provided by the Board, GSHi has

calculated the following rate riders:

e Group 1 Deferral Disposition,
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e Account 1568 - LRAMVA Deferral Disposition, and
e Account 1575 — CGAAP to IFRS Transitional PP&E Disposition

Each calculation and results will be discussed in the sections below. Balances have

been allocated by kWh, kW, Customer or Connection as appropriate by class. GSHi has

separated Group 1 and Group 2 rate riders on the proposed tariff sheet.

Group 1 Rate Riders

Group 1 account balances are allocated as follows:

OEB Account

Allocation Method

1550 - Low Voltage

Allocated based on total kWh

1551 — SME Charge

Allocated based on Number of Customers,
Residential and GS<50 kWh

1580 - WMS

Allocated based on total kWh

1584 — Retail Transmission Network

Allocated based on total kWh

1586 — Retail Transmission Connection

Allocated based on total kWh

1588 — Power

Allocated based on total kWh

1589 — Global Adjustment

Allocated based on Non-RPP kWh,

excluding Class A customers

1595 — Regulatory Balances

Allocated based on the allocation from the

original rate rider calculation

GSHi proposes to dispose of the balances over one year, commencing on May 1%, 2020.

Tables 3 to 6 below show the proposed rate riders by rate class for the Group 1

dispositions noted above.
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Table 3: Group 1 Deferral / Variance Accounts Balances (excluding GA)

Rate Rider Calculation for Group 1 Deferral / Variance Accounts Balances (excluding Global Adj.)
1550, 1551, 1584, 1586, 1595, 1580 and 1588 per instructions

Rate Class

kW / kWh / # of

Allocated Group 1

Rate Rider for

(Enter Rate Classes in cells below) Units Customers Balance (excluding|Deferral/Variance
1589) Accounts
RESIDENTIAL SERVICE CLASSIFICATIO kWh 361,088,385 |-$ 642,769 |- 0.0018
GENERAL SERVICE LESS THAN 50 KW kWh 134,331,187 |-$ 202,633 |- 0.0015
GENERAL SERVICE 50 TO 4,999 KW SE kW 856,504 | $ 15,315 0.0179
UNMETERED SCATTERED LOAD SERVI kWh 1,081,447 |-$ 2,269 |- 0.0021
SENTINEL LIGHTING SERVICE CLASSIFI| kW 1,062 |-$ 1,223 |- 1.1512
STREET LIGHTING SERVICE CLASSIFIC kW 20,511 |-$ 25,099 |- 1.2237
- $ - -

$

$

$

$

$

$

$

$

$

$

$

$

$ -
Total -$ 858,677

Table 4: Group 1 Deferral / Variance Accounts Balances (excluding GA) NON-WMP

Rate Rider Calculation for Group 1 Deferral / Variance Accounts Balances (excluding Global Adj.) - NON-WMP

1580 and 1588

Rate Class

kW / kWh / # of

Allocated Group 1

Rate Rider for

: Units Balance - Non- |Deferral/Variance
(Enter Rate Classes in cells below) Customers WMP Accounts
RESIDENTIAL SERVICE CLASSIFICATIO kWh 361,088,385 | $
GENERAL SERVICE LESS THAN 50 KW kWh 134,331,187 | $ . -
GENERAL SERVICE 50 TO 4,999 KW SE kw 849,885 |-$ 521,004 |- 0.6130
UNMETERED SCATTERED LOAD SERVI kWh 1,081,447 | $ - -
SENTINEL LIGHTING SERVICE CLASSIF| kW 1,062 | $
STREET LIGHTING SERVICE CLASSIFIC kW 20,511 | $
- $

$

$

$

$

$

$

$

$

$

$

$

$

$ R
Total -$ 521,004
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Rate Class

kW / kWh / # of

Allocated Sub-

Rate Rider for

Revised Rate Rider for

(Enter Rate Classes in cells below) Units Customers account 1580 CBR |Sub-account 1580 Deferral/Variance
Class B Balance CBR Class B Accounts
RESIDENTIAL SERVICE CLASSIFICATIO kWh 361,088,385 |-$ 30,519 |- 0.0000 | $
GENERAL SERVICE LESS THAN 50 KW kWh 134,331,187 |-$ 11,354 |- 0.0000 | $
GENERAL SERVICE 50 TO 4,999 KW SE| kw 704,572 |-$ 22,602 |- 0.0027 | $
UNMETERED SCATTERED LOAD SERVI kWh 1,081,447 [-$ 91 |- 0.0000 | $
SENTINEL LIGHTING SERVICE CLASSIF] kw 1,062 |-$ 33 |- 0.0026 | $
STREET LIGHTING SERVICE CLASSIFIC, kw 20,511 |-$ 621 |- 0.0025 | $
- $ - $
$ $
$ $
$ $
$ $
$ - $
$ - $
$ - $
$ - $
$ - $
$ - $
$ - $
$ - $
- $ - $
Total -$ 65,220

Table 6: RSVA — Power — Global Adjustment
Rate Rider Calculation for RSVA - Power - Global Adjustment

Balance of Account 1589 Allocated to Non-WMPs

Allocated Global

Rate Rider for

Rate Class . : RSVA - Power -
(Enter Rate Classes in cells below) Units kWh Adjustment Global
Balance .

Adjustment
RESIDENTIAL SERVICE CLASSIFICATION kwh 9,225,099 |-$ 36,770 |- 0.0040
GENERAL SERVICE LESS THAN 50 KW kwh 21,441,793 [-$ 85,464 |- 0.0040
GENERAL SERVICE 50 TO 4,999 KW SE kwh 203,776,818 [-$ 812,225 |- 0.0040
UNMETERED SCATTERED LOAD SERVI kWh 9,602 |-$ 38 |- 0.0040
SENTINEL LIGHTING SERVICE CLASSIFI kwh 32,716 |-$ 130 |- 0.0040
STREET LIGHTING SERVICE CLASSIFICA kwh 7,342,584 |-$ 29,266 |- 0.0040

R $ R R

R $ R R

R $ R R

R $ R R

R $ R R

R $ R R

R $ R R

R $ R R

R $ R R

R $ R R

R $ R R

R $ R R

R $ R R

R $ R R

Total -$ 963,893
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Group 2 Rate Riders

GSHi has calculated three rate riders for the disposition of the Group Two accounts

which includes the following accounts and basis of allocation:

OEB Account Allocation Method

1508 — Other Regulatory Assets Allocated based on total kWh
1534 — Smart Grid Capital Allocated based on total kWh
1535 — Smart Grid OM&A Allocated based on total kWh

1555 — Smart Meter Capital and Recovery | Allocated based on total kwWh

Offset Variance

1568 — LRAM Variance Allocated based on dollars by customer
class, determined in the LRAMVA
Workform

1575 — IFRS-CGAAP Transition Allocated based on total kWh

2425 — Other Deferred Credits Allocated based on total kWh

GSHi is proposing to dispose of account 1575 over a five-year period. This more closely

aligns with the period over which GSHi accumulated the balance.

Consistent with the Filing Requirements, GSHi has calculated the Residential rate riders
for Group 2 accounts as a monthly fixed charge rather than the traditional volumetric
charge. The remaining balances have been allocated by kwWh, kW and Connections as
appropriate. GSHi proposes these balances be disposed over a one year period
beginning May 1, 2020. Tables 7 to 9 below presents the proposed Group 2 disposition

rate riders.




Rate Rider Calculation for Group 2 Accounts

Table 7: Group 2 Accounts
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Rate Class Units # of Customers Allocated Group 2 | Rate Rider for
(Enter Rate Classes in cells below) Balance Group 2 Accounts
RESIDENTIAL SERVICE CLASSIFICATION # of Customers 43,107 [ $ 267,660 [ $ 0.52
GENERAL SERVICE LESS THAN 50 KW kwh 134,331,187 | $ 99,574 | $ 0.0007
GENERAL SERVICE 50 TO 4,999 KW SE kw 856,504 [ $ 254,424 [ $ 0.2970
UNMETERED SCATTERED LOAD SERVI kWh 1,081,447 [ $ 802 $ 0.0007
SENTINEL LIGHTING SERVICE CLASSIFI kW 1,062 | $ 288 | $ 0.2716
STREET LIGHTING SERVICE CLASSIFICA kW 20,511 | $ 54431 % 0.2654
R $ R $ R
$ $
$ $
$ $
$ $
$ $
$ - $
$ - $
$ - $
$ - $
$ - $
$ - $ -
- $ - $ -
_ $ _ $ _
Total $ 628,191
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Allocated Accounts| Rate Rider for
Rate Class Units # of Customers 1575 and 1576 Accounts 1575
(Enter Rate Classes in cells below)
Balances and 1576

RESIDENTIAL SERVICE CLASSIFICATION # of Customers 43,107 ( $ 1,815,996 0.7021
GENERAL SERVICE LESS THAN 50 KW kWh 134,331,187 | $ 675,582 0.0010
GENERAL SERVICE 50 TO 4,999 KW SE kw 856,504 | $ 1,726,196 0.4031
UNMETERED SCATTERED LOAD SERVI kwh 1,081,447 [ $ 5,439 0.0010
SENTINEL LIGHTING SERVICE CLASSIFI kw 1,062 | $ 1,957 0.3686
STREET LIGHTING SERVICE CLASSIFICA kw 20,511 | $ 36,928 0.3601

R $ R R

- $ - -

R $ R R

R $ R R

- $ - -

R $ R R

R $ R R

- $ - -

R $ R R

R $ R R

- $ - -

R $ R R

R $ R R

R $ R R
Total $ 4,262,097
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Please indicate the Rate Rider Recovery Period (in months) | 12
Rate Class . KW / KWh / # of Allocated Rate Rider for
(Enter Rate Classes in cells below) Units Customers Account 1568 Account 1568
Balance
RESIDENTIAL SERVICE CLASSIFICATIO kwh 361,088,385 | $ 114,390 0.0003
GENERAL SERVICE LESS THAN 50 KW kwh 134,331,187 | $ 75,576 0.0006
GENERAL SERVICE 50 TO 4,999 KW SE kW 856,504 | $ 137,614 0.1607
UNMETERED SCATTERED LOAD SERVI kwh 1,081,447 | $ - -
SENTINEL LIGHTING SERVICE CLASSIFI kW 1,062 | $ 238 0.2241
STREET LIGHTING SERVICE CLASSIFICA kw 20,511 | $ 218 0.0106
R $ R R
R $ R R
- $ - -
R $ R R
R $ R R
- $ - -
R $ R R
R $ R R
- $ - -
R $ R R
R $ R R
- $ - -
R $ R R
R $ R R
Total $ 328,036
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GLOBAL ADJUSTMENT

As per Section 2.9.3.1 of the Chapter 2 filing requirements, all distributors must complete
the GA Analysis Workform. Any remaining, unexplained discrepancy will be assessed for
materiality and could prompt further analysis before disposition is approved. Any
unexplained discrepancy for each year greater than +/- 1% of total annual IESO GA

charges will be considered material.
GSHi has included the GA Analysis workform, filed in live Microsoft Excel format with
this rate application. GSHi has also included the workform as an attachment to this

section — see Exhibit 9, Tab 2, Schedule 4, Attachment 1.

Description of Settlement Process

On February 21, 2019, the OEB issued its letter entitled Accounting Guidance related to
Accounts 1588 Power, and 1589 RSVA Global Adjustment as well as the related
accounting guidance. The accounting guidance is effective January 1, 2019 and was to

be implemented by August 31, 2019.

Transitioning to New Settlement Process

GSHi is in the process of implementing the full scope of the accounting guidance
provided by the OEB. GSHi anticipates having the new accounting guidance fully
implemented into its processes by December 31, 2019, and will consider the accounting
guidance in the context of the 2019 accounting transactions to ensure that the final year-

end balances appropriately reflect the OEB guidance.

While not yet fully implemented, GSHi has reviewed the new accounting guidance
provided by the OEB and considered it as compared to its historical practices. In the
course of implementation, GSHi has not found any systemic issues with its RPP

settlement and related accounting processes.
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See Exhibit 1, Tab 3, Schedule 22 for further discussion on GSHi's implementation of

the new accounting guidance provided by the OEB.

Description of Existing Settlement Process

GSHI uses the 1st estimate to bill all of its rate classes and to record unbilled entries. By
the 4th business day of each month, GSHI submits its filing for the initial RPP true up to
the IESO for the previous consumption month. GSHI uses the amount posted in its
billing system in a given month for the inputs required for this filing. For example, the
filing for November 2018 will utilize the billed consumption, billed amount, system-
calculated WAP and system-calculated Global Adjustment pertaining to the electricity
that was actually billed in the month. These figures will calculate a preliminary true-up

amount for the month of November that will flow on line 142 of the IESO invoice.

GSHI's methodology trues up these initial submissions on a quarterly basis based on the
actual consumption for each particular month (versus billed during the month). The
actual consumption data is available approximately 45 days following each month end.
Under this method, the submission to the IESO for the February 2019 settlement month
would include a true up for Q4 2018 (covering the months of October, November and
December 2018). Quarterly true-ups will consistently be submitted 2-months lagging the
end of a given quarter.

To quantify the final RPP true up value, it is necessary to determine an accurate
consumption split between RPP and non-RPP customers. GSHI starts by querying from
its billing system a report that lists all electricity bills issued for a given month. This report
details the consumption dates covered by each bill, the total kWh and other pertinent
information (RPP $ billed, RPP/non-RPP customer status). GSHI prorates the
consumption for each individual bill into the appropriate month (ie: a bill for 800kwh total
consumption with 15 days of consumption in each of November and December will have
400kwh allocated to each respective month). With every bill prorated in this manner,
GSHI is able to determine the total kWh billed to RPP and non-RPP customers
pertaining to a given consumption month. The total RPP dollars billed to customers are

prorated into monthly buckets in the same manner.
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With proper monthly cut-off of total kWh billed to RPP and non-RPP customers, it is
possible to determine the percentage split of the portion of purchases pertaining to RPP
customers. This percentage is applied to the total kwWh, cost of commodity and cost of
global adjustment purchased by GSHI from its energy suppliers (IESO, HONI,

generation, etc) for the month being trued up.

Given all the data now available, GSHI calculates the following:

1) How much GSHI paid for the commodity that pertains to RPP customers.

2) How much GSHI paid for the GA that pertains to RPP customers.

3) How much GSHI collected from RPP customers pertaining to the kWh GSHI
purchased from its energy suppliers (calculated by dividing the prorated RPP $
total by the prorated kWh total and multiplying this value by the RPP kWh
purchased by GSHI).

Part 1) and 2) above are summed and compared to part 3). The difference between the
two values is the final true-up amount, and is the value that should have been paid
to/received from the IESO for the given consumption month. This value is compared to
the initially submitted estimate, and the difference between the initially submitted
estimate and this value is trued up on a quarterly basis. When preparing the RPP true
up, GSHI compares the data inputs to the billings received from its third parties (IESO,
HONI, Embedded Generation) to validate the consumption figures used in the
calculation.

GSHI was careful to closely follow the example in Article 490 of the Accounting
Procedures Handbook for this portion of the calculation in order to ensure that any
inefficiency in GSHI's billing loss factor is appropriately captured in account 1588, and

the appropriate amount is ultimately being trued up with the IESO.

Description of Accounting Methods and Transactions for each Year in which the

Applicant is requesting the Balances for Disposition
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GSHi confirms it uses accrual accounting, with subsequent adjustments at year-end to

align 1588 & 1589 costs and unbilled revenue to actual.

At year end, the process for determining the 1588 and 1589 balances is extended into

February of the following year to ensure accurate information.

The December IESO hill is received in January of the following year and the total on line
148 is entered as 1589. An estimate is provided in January based on the current RPP
allocation and that allocation is used to transfer balances out of 1589 and into 1588.
Upon billing all consumption pertaining to the fiscal year-end, GSHi can determine a
more accurate split between RPP and non-RPP customers and will adjust the line 148

allocation at that time.

During the month of January, no unbilled revenue entry is recorded as GSHi waits until
February when final billings for all customers are complete. GSHi then bases its unbilled
revenue adjusting entry on actual billings completed, which establishes a highly accurate

unbilled revenue entry.

All adjustments made subsequent to year-end are back dated into December.
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;@f Ontario Energy Board

GA Analysis Workform

Account 1589 Global Adjustment (GA) Analysis Workform

Version 1.9

Input cells

Drop down cells

Utility Name |GREATER SUDBURY HYDRO INC.

Please select "Yes" in column D for any year being

Note 1 requested for disposition
No
No
No
No
Yes
Note 7 Summary of GA (if multiple years requested for disposition)
Unresolved
Difference as %
Adjusted Net Change in of Expected GA
Net Change in Principal Principal Balance in the $ Consumption at Payments to
Year Annual Net Change in Expected GA Balance from GA Analysis Balance in the GL Reconciling Items Actual Rate Paid IESO
2018 $ (460,993) | $ (934,705) | $ 542,766 $ 24,959,495 0.3%
Cumulative Balance $ (460,993) | $ (934,705) | $ 542,766 $ 24,959,495 N/A




GA Analysis Workform

Note 2 Consumption Data Excluding for Loss Factor (Data to agree with RRR as applicable
Year 2018
Total Metered excluding WMP C=A+B 879,170,702 kWh 100%
RPP A 546,758,132 kWh 62.2%
Non RPP B =D+E 332,412,570 kWh 37.8%
Non-RPP Class A D 72,343,263 kWh 8.2%
Non-RPP Class B* E 260,069,307 kWh 29.6%
*Non-RPP Class B consumption reported in this table is not expected to directly agree with the Non-RPP Class B Including Loss Adjusted Billed Consumption in the GA Analysis of Expected Balance table
below. The difference should be equal to the loss factor.
Please confirm that the above RRR data is accurate [Confirmed |
Note 3 GA Billing Rate
GA is billed on the [1st Estimate |
Please confirm that the GA Rate used for unbilled revenue is the same as the one used for billed revenue in any paticular month I:|
Note 4 Analysis of Expected GA Amount
Year 2018
Add Current Month
Unbilled Loss Non-RPP Class B
Non-RPP Class B Including |Deduct Previous Month Adjusted Including Loss Adjusted
Loss Factor Billed Unbilled Loss Adjusted Consumption Consumption, Adjusted | GA Rate Billed | $ Consumption at | GA Actual Rate Paid | $ Consumption at Expected GA
Calendar Month Consumption (kWh) Consumption (kWh) (kWh) for Unbilled (kWh) ($/kWh) GA Rate Billed ($/kWh) Actual Rate Paid Variance ($)
F G H 1=F-G+H J K=1*J L M =L =M-K
January 26,176,600 26,176,600 0.08777| $ 2,297,520 0.06736| $ 1,763,256 (534,264)
February 22,862,397 22,862,397 0.07333| $ 1,676,500 0.08167| $ 1,867,172 190,672
March 23,738,551 23,738,551 0.07877| $ 1,869,886 0.09481| $ 2,250,652 380,766
April 21,745,606 21,745,606 0.09810| $ 2,133,244 0.09959| § 2,165,645 32,401
May 21,435,548 21,435,548 0.09392| $ 2,013,227 0.10793| § 2,313,539 300,312
June 21,376,028 21,376,028 0.13336| $ 2,850,707 0.11896| $ 2,542,892 (307,815)
July 23,409,234 23,409,234 0.08502| $ 1,990,253 0.07737| § 1,811,172 (179,081)
August 22,844,566 22,844,566 0.07790( $ 1,779,692 0.07490| $ 1,711,058 (68,534)
September 20,997,285 20,997,285 0.08424| $ 1,768,811 0.08584| $ 1,802,407 33,596
October 21,786,153 21,786,153 0.08921| $ 1,943,543 0.12059| $ 2,627,192 683,649
November 23,246,031 23,246,031 0.12235| $ 2,844,152 0.09855| $ 2,290,896 (553,256)
December 24,495,051 24,495,051 0.09198| $ 2,253,055 0.07404| $ 1,813,614 (439,441)
Net Change in Expected GA Balance in the Year (i.e.
Transactions in the Year) 274,113,050 - - 274,113,050 $ 25,420,489 $ 24,959,495 | $ (460,993)
Calculated Loss Factor 1.0540
Note 5 Reconciling ltems
| Item Amount Explanation Principal Adjustments
Principal Adjustment If "no", please $ Principal
Net Change in Principal Balance in the GL (i.e. Transactions in the on DVA Continuity provide an Adjustment on DVA
Year) $ (934,705) Schedule explanation Continuity Schedule

o

True-up of GA Charges based on Actual Non-RPP Volumes
prior year

o

True-up of GA Charges based on Actual Non-RPP Volumes
current year

Remove prior year end unbilled to actual revenue
differences




2|

o

Add current year end unbilled to actual revenue differences

Remove difference between prior year accrual/forecast to

ual system losses, and quantifies the impact on 1589.

3alactual from long term load transfers
Add difference between current year accrual/forecast to
3b|actual from long term load transfers
4|Remove GA balances pertaining to Class A customers
Significant prior period billing adjustments recorded in
5|[current year
Differences in GA IESO posted rate and rate charged on
6|IESO invoice
7|Differences in actual system losses and billed TLFs $ 542,766 No ment calculates the difference in billed and act!
8|Others as justified by distributor
9
10
Total Principal Adjustments on DVA Continuity Schedule $ -
Note 6 Adjusted Net Change in Principal Balance in the GL $ (391,940)
Net Change in Expected GA Balance in the Year Per
Analysis $ (460,993)
Unresolved Difference $ 69,054

Unresolved Difference as % of Expected GA Payments
to IESO

0.3%
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