@j Ontario Energy Board

Income Tax/PlLs Workform for 2020 Filers

Version 1.10
Utility Name |Greater Sudbury Hydro Inc.
Assigned EB Number EB-2019-0037
Name and Title Tiija Luttrell, Supervisor - Regulatory

Phone Number 705-675-0514

Email Address tiija.luttrell@gsuinc.ca

Date 2019-10-31

Last COS Re-based Year 2013

Note: Drop-down lists are shaded blue; Input cells are shaded green.

This Workbook Model is protected by copyright and is being made available to you solely for the purpose of filing your rate application. You may use and copy this
model for that purpose, and provide a copy of this model to any person that is advising or assisting you in that regard. Except as indicated above, any copying,
reproduction, publication, sale, adaptation, translation, modification, reverse engineering or other use or dissemination of this model without the express written
consent of the Ontario Energy Board is prohibited. If you provide a copy of this model to a person that is advising or assisting you in preparing the application or
reviewing your draft rate order, you must ensure that the person understands and agrees to the restrictions noted above.

While this model has been provided in Excel format and is required to be filed with the applications, the onus remains on the applicant to ensure the accuracy of the
data and the results.



‘‘‘‘‘‘
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Historical Year

Bridge Year

Test Year

1. Info

S. Summary
A. Data Input Sheet

B. Tax Rates & Exemptions

HO - PILs, Tax Provision Historical Year

H1 - Adj. Taxable Income Historical Year

H4 - Schedule 4 Loss Carry Forward Historical Year
H8 - Schedule 8 Historical

H13 - Schedule 13 Tax Reserves Historical

BO - PlLs,Tax Provision Bridge Year

B1 - Adj. Taxable Income Bridge Year

B4 - Schedule 4 Loss Carry Forward Bridge Year
B8 - Schedule 8 CCA Bridge Year

B13 - Schedule 13 Tax Reserves Bridge Year

TO PILs, Tax Provision Test Year

T1 Taxable Income Test Year

T4 Schedule 4 Loss Carry Forward Test Year
T8 Schedule 8 CCA Test Year

T13 Schedule 13 Reserve Test Year
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No inputs required on this worksheet.

Inputs on Service Revenue Requirement Worksheet

The Service Revenue Requirement is in the 'Revenue Requirement Workform' - Tab 3.

Working Paper

Item Reference

Adjustments required to arrive at taxable income as below -2,728,592
Test Year - Payments in Lieu of Taxes (PILs) 10 301,331

Test Year - Grossed-up PILs 10 409,974
Effective Federal Tax Rate T0 15.0%
Effective Ontario Tax Rate 10 11.5%
Calculation of Adjustments required to arrive at Taxable Income

Regulatory Income (before income taxes) 1 3,865,689
Taxable Income T 1,137,097

Difference calcﬁated -2,728,592 as above
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Integrity Checks

The applicant must ensure the following integrity checks have been completed and confirm this is the case in the table below, or provide an explanation if this is not the case:

Utility Confirmation

Item (YIN) Notes
1]The depreciation and amortization added back in the application’s PILs model agree with the numbers disclosed in the rate base section of the application Y
2|The capital additions and deductions in the CCA Schedule 8 agree with the rate base section for historical, bridge and test years Y
Schedule 8 of the most recent federal T2 tax return filed with the application has a closing December 31 historical year UCC that agrees with the opening (January 1) bridge year
UCC. If the amounts do not agree, then the applicant must provide a reconciliation with explanations. Distributors must segregate non-distribution tax amounts on Schedule 8. Y
3
The CCA deductions in the application’s PILs tax model for historical, bridge and test years (as applicable) agree with the numbers in the CCA Schedule 8 for the same years v
4{filed in the application
5|Loss carry-forwards, if any, from prior year tax returns' Schedule 4 agree with those disclosed in the application Y
6|A discussion is included in the application as to when the loss carry-forwards, if any, will be fully utilized Y See Exhibit 5, Tab 1, Schedule 1 for discussion of treatment of taxable loss proje
7|CCA is maximized even if there are tax loss carry-forwards Y
Other post-employment benefits and pension expenses that are added back on Schedule 1 to reconcile accounting income to net income for tax purposes agree with the OM&A
analysis for compensation. The amounts deducted are reasonable when compared with the notes to the audited financial statements, Financial Services Commission of Ontario Y
8|reports, and actuarial valuations.
9|The income tax rate used to calculate the tax expense is consistent with the utility’s actual tax facts and evidence filed in the application Y




—’hﬁ
Onane

Ontario Energy Board

Income Tax/PlLs Workform for 2020 Filers

Rate Base

Return on Ratebase

Deemed ShortTerm Debt % 4.00%
Deemed Long Term Debt % 56.00%
Deemed Equity % 40.00%
Short Term Interest Rate 2.82%
Long Term Interest 4.14%
Return on Equity (Regulatory Income) 8.98%

Return on Rate Base

Questions that must be answered

1.

Does the applicant have any Investment Tax Credits (ITC)?

Does the applicant have any SRED Expenditures?

Does the applicant have any Capital Gains or Losses for tax purposes?

Does the applicant have any Capital Leases?

Does the applicant have any Loss Carry-Forwards (non-capital or net capital)?
Since 1999, has the applicant acquired another regulated applicant's assets?

Did the applicant pay dividends?

If Yes, please describe the tax treatment in the manager's summary.

Did the applicant elect to capitalize interest incurred on CWIP for tax purposes?

AB

Test Year Bridge Year

$ 107,619,405

$ 4,304,776 W=S*T

$ 60,266,867 X=S*U

$ 43,047,762 Y=s*v

$ 121,395 AC=W*Z

$ 2,495,048 AD = X * AA

$ 3,865,689 AE=Y*AB

$ 6,482,132 AF = AC + AD + AE

Historical Year

Bridge Year

k|

Test Year

No

No

No

No

No

No

No

No

No

No

No

No

No

No

No

No

No

No

No

No

No

No

No

No
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Ontario

Income Tax/PlLs Workform

for 2020 Filers

Tax Rates
Federal & Provincial Effective Effective Effective Effective Effective Effective
As of MMM XX, 2019 January 1,2015 January 1,2016 January 1,2017 January 1,2018 January 1,2019 January 1, 2020
Federal income tax
General Corporate Rate 38.00% 38.00% 38.00% 38.00% 38.00% 38.00%
Federal Tax Abatement -10.00% -10.00% -10.00% -10.00% -10.00% -10.00%
Adjusted Federal Rate 28.00% 28.00% 28.00% 28.00% 28.00% 28.00%
Rate Reduction -13.00% -13.00% -13.00% -13.00% -13.00% -13.00%
Federal Income Tax 15.00% 15.00% 15.00% 15.00% 15.00% 15.00%
Ontario Income Tax 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
Combined Federal and Ontario 26.50% 26.50% 26.50% 26.50% 26.50% 26.50%
Federal & Ontario Small Business
Federal Small Business Limit 500,000 500,000 500,000 500,000 500,000 500,000
Ontario Small Business Limit 500,000 500,000 500,000 500,000 500,000 500,000
Federal Small Business Rate 11.00% 10.50% 10.50% 10.00% 9.00% 9.00%
Ontario Small Business Rate 4.50% 4.50% 4.50% 3.50% 3.50% 3.50%
Notes

1. The Ontario Energy Board's proxy for taxable capital is rate base.

2. Regarding the small business deduction, if applicable,
a. If taxable capital exceeds $15 million, the small business rate will not be applicable.
b. If taxable capital is below $10 million, the small business rate would be applicable.

c. If taxable capital is between $10 million and $15 million, the appropriate small business rate will be calculated.
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PILs Tax Provision - Historical Year

Note: Input the actual information from the tax returns for the historical year.

Regulatory Taxable Income

Combined Tax Rate and PILs Ontario Tax Rate (Maximum 11.5%) 11.50%
Federal tax rate (Maximum 15%) 15.00%
Combined tax rate (Maximum 26.5%)

Total Income Taxes

Investment Tax Credits
Miscellaneous Tax Credits
Total Tax Credits

Corporate PlLs/Income Tax Provision for Historical Year

Wires Only

H1 [§ 1,723,637 |A

B
C

26.50%|D = B+C

|$ 456,764 [E=A*D

$

F
G
H=F+G

$ 456,764 ||I=E-H
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Adjusted Taxable Income - Historical Year

. Total for Legal Non-Distribution Historic
T251 line # Entity Eliminations Wires Onl
Income before PlLs/Taxes | (A+101+102) | 3,505,553 3,505,553
[Additions: |
Interest and penalties on taxes 103 0|
of tangible assets 104] 4,367,802 4,367,802
of intangible assets 106 45,500 45,500
Recapture of capital cost allowance from Schedule 8 107 0]
Income inclusion under 13(38)(d)(iii) from Schedule 10 108 0|
Loss in equity of ies and affiiates 110 0|
Loss on disposal of assets 111 624,722 624,722]
Charitable donations and gifts from Schedule 2 112] 114,100, 114,100]
Taxable capital gains from Schedule 6 113 0]
Political 114 0f
Deferred and prepaid expenses 116 0|
Scientific research exp res deducted on financial 118 0]
Capitalized interest 119 0f
Non-deductible club dues and fees 120 0]
Non-deductible meals and entertainment expense 121 13,099 13,009|
N expenses 122 0|
Non-deductible life insurance premiums 123 0f
Non-deductible company pension plans 124 0|
Tax reserves deducted in prior year 125] 0|
Reserves from financial — balance at the end of the year 126 17,883,484 17,883,484
Soft costs on construction and ion of buildings 127 0]
Capital items expensed 206] 0|
Debt issue expense 208] 0|
D expenses claimed in current year 212 0|
Financing fees deducted in books 216 0f
Gain on of debt 220 0]
N i 226 0]
Non-deductible interest 227 0f
N legal and fees 228 0]
Recapture of SREED expenditures 231 0|
Share issue expense 235 0|
Write down of capital property 236] 0|
Amounts received in respect of qualifying environment trust per paragraphs 12(1)(z.1) and 12(1)(z.2) 237 0f
Other additions
Interest Expensed on Capital Leases 295 0)
Realized Income from Deferred Credit Accounts 295 [
Pensions 295 Of
Non-deductible penalties 295 0)
[ Tax recovery included in net in regulatory 295 106,554 106,554
Net movement in regulatory account (excl. tax), in Schedule 13s. Not in T2S1 295 1,545,129 1,545,129)
[ARO Accretion expense 0)
| Capital Contributions Received (ITA 12(1)(x)) 1,214,036 1,214,036
Lease Inducements Received (ITA 12(1)(x)) 24,412 24,412
Deferred Revenue (ITA 12(1)(a)) 0)
Prior Year Tax Credits received Of
0]
Net movement in regulatory accounts (excl. tax) 819,445 819,445
0]
0]
0]
0]
0]
0]
0]
0]
Total Additions 26,758,283 0 26,758,283
b
Gain on disposal of assets per financial statements 401| 0f
Non-taxable dividends under section 83 402 0]
Capital cost allowance from Schedule 8 403] 6,480,316 6,480,316
Terminal loss from Schedule 8 404] 0)
Allowable business it loss 406 0]
Deferred and prepaid expenses 409 0f
Scientific research expenses claimed in year 411 0f
Tax reserves claimed in current year 413 0f
Reserves from financial statements - balance at beginning of year 414] 19,423,881 19,423,881
Contributions to deferred income plans 416 0f
Book income of joint venture or partnership 305 0f
Equity in income from subsidiary or affiliates 306 0f
Other
Interest capitalized for ing deducted for tax 395 0f
Capital Lease Payments 395 0f
Non-taxable imputed interest income on deferral and variance accounts 395 0f
|Amortization of deferred revenue 395 115,823 115,823
Gain on swap interest contract 395 20,033 20,033
ARO Payments - Deductible for Tax when Paid 0)
ITA 13(7.4) Election - Capital Contributions Received 1,214,036 1,214,036
ITA 13(7.4) Election - Apply Lease to cost of Leaseholds 0)
Deferred Revenue - ITA 20(1)(m) reserve 0)
Principal portion of lease payments 0)
Lease Book Amortization credit to income Of
Financing fees for tax ITA 20(1)(e) and (e.1) 0)
0]
Non-taxable/deductible other comprehensive income items 1,135,670 1,135,670
0]
0]
0]
0]
0]
0]
Total Di 28,389,759 0 28,389,759
Net Income for Tax Purposes 1,874,077, 0 1,874,077]
Charitable donations from Schedule 2 31 114,100 114,100
| Taxable dividends received under section 112 or 113 320] 0]
Non-capital losses of previous tax years from Schedule 4 331 36,340 36,340)
Net capital losses of previous tax years from Schedule 4 332 0|
Limited partnership losses of previous tax years from Schedule 4 335] 0|
 TAXABLE INCOME 1,723,637 0 1,723,637
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Schedule 4 Loss Carry Forward - Historical

Corporation Loss Continuity and Application

Non-
Total Distribution | Utility Balance
Non-Capital Loss Carry Forward Deduction Portion
Actual Historical 0 B4
Non-
Total Distribution | Utility Balance
Net Capital Loss Carry Forward Deduction Portion
Actual Historical 0 B4
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Schedule 8 - Historical Year

UCC End of Year Working
Class Class Description . N Less: Non-Distribution Portion| UCC Regulated Historical Year Paper
Historical per tax returns
Reference
1 ildi Distribution System (acq'd post 1987) $ 38,802,377 38,802,377 B8
1b No i i ildi [Reg. 1100(1)(a.1) election] $ 1,460,035 1,460,035 B8
2 Distribution System (acq'd pre 1988) - B8
3 Buildi (acq'd pre 1988) - B8
6 Certain Buildi Fences - B8
8 General Office i Furniture, Fixtures $ 748,605 748,605 B8
10 Motor Vehicles, Fleet $ 1,164,289 1,164,289 B8
10.1 Certain Automobiles - B8
12 Comp Applicati (N: Y ) - B8
134 Lease # 1 - B8
13, Lease # 2 $ - B8
13, Lease # 3 $ - B8
134 Lease # 4 - B8
14 Limited Period Patents, Fr hi C i or Licences - B8
14.1 Eligible Capital Property (acq'd pre 2017) $ 6,597 6,597 B8
141 |Eligible Capital Property (acq'd post 2016) - B8
17 Elec. Generation Equip. (Non-Bldng, acq'd post Feb 27/00); Roads, Lots, Storage $ 62,437 62,437 B8
42 Fibre Optic Cable $ 189,262 189,262 B8
431 Certain Clean ay gy-Efficient i i - B8
43.2 Certain Clean gy gy-Efficient i i - B8
45 Ci s & System (acq'd post Mar 22/04 and pre Mar 19/07) $ 1 1 B8
46 Data Network Infrastructure i (acq'd post Mar 22/04) - B8
47 Distribution System (acq'd post Feb 22/05) $ 51,485,982 51,485,982 B8
50 Purpose Comp [ & Software (acq'd post Mar 18/07) $ 44,075 44,075 B8
95 cwip $ 911,099 911,099 B8
Capital (94) $ 1,316,431 1,316,431
SUB-TOTAL - UCC 96,191,190 0 96,191,190
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Schedule 13 Tax Reserves - Historical

Continuity of Reserves

Description

Historical Balance as
per tax returns

Non-Distribution
Eliminations

Utility Only

Capital gains reserves ss.40(1)

Tax reserves not deducted for accounting pur

poses

Reserve for doubtful accounts ss. 20(1)(1)

786,000

786,000

Reserve for undelivered goods and services not
rendered ss. 20(1)(m)

Reserve for unpaid amounts ss. 20(1)(n)
Debt & share issue expenses ss. 20(1)(e)

Other tax reserves

o |lo|lojlo|lo|lo|olo] O

Total

786,000

786,000

Financial Statement Reserves (not deductible

for Tax Purposes)

General reserve for inventory obsolescence (non
specific)

General reserve for bad debts

Accrued Employee Future Benefits:

- Medical and Life Insurance

-Short & Long-term Disability

-Accmulated Sick Leave

- Termination Cost

olo|ojolo|lo] O

- Other Post-Employment Benefits

17,097,484

17,097,484

Provision for Environmental Costs

Restructuring Costs

Accrued Contingent Litigation Costs

Accrued Self-Insurance Costs

Other Contingent Liabilities

Bonuses Accrued and Not Paid Within 180 Days
of Year-End ss. 78(4)

(=} [=] (=] (=] [=] [=]

Unpaid Amounts to Related Person and Not
Paid Within 3 Taxation Years ss. 78(1)

(=]

Other

Total

17,097,484

17,097,484

vs]
S
w

o8}
=
w

o3}
=
w

vs]
e
w

os}
=
w

os}
=
w

o3}
=
w

vs]
e
w

os}
=
w

os}
=
w

o3}
=
w

vs]
S
w

os}
=
w

os}
=
w

o3}
=
w

vs]
e
w

os}
=
w

o8}
=
w

o3}
=
w

vs]
e
w

os}
=
w

os}
=
w
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PILS Tax Provision - Bridge Year

Wires Only
Reference
Regulatory Taxable Income B1 -$ 1,610,286 A
Tax Rate Small Taxes Effective Tax Rate
Business Payable
Rate (If
Applicable)
Ontario (Max 11.5%) 11.5% 3.5% -$ 56,360 3.5% B
Federal (Max 15%) 15.0% 9.0% -$ 144,926 9.0% C
Combined effective tax rate (Max 26.5%) 12.50%|D=B+C
Total Income Taxes E =A*D
Investment Tax Credits F
Miscellaneous Tax Credits G
Total Tax Credits $ - H=F+G
Corporate PlLs/Income Tax Provision for Bridge Year I =E-H

Note:

1. This is for the derivation of Bridge year PILs income tax expense and should not be used for Test year
revenue requirement calculations.
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Adjusted Taxable Income - Bridge Year

Working
T281 line # Paper RegII:::;Idf ‘:thility
Reference
Income before PlLs/Taxes (A+101 +102) 1,197,030
Additions:
Interest and penalties on taxes 103
Amortization of tangible assets 104 4,549,884
Amortization of intangible assets 106 45,500
Recapture of capital cost allowance from 107 B8 0
Schedule 8
Income inclusion under subparagraph 108
13(38)(d)(iii)
Income or loss for tax purposes- joint
) 109
ventures or partnerships
Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assets 111 564,690
(2:har|table donations and gifts from Schedule 112 28750
Taxable capital gains 113
Political contributions 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 118
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment 121 11,590
expense
Non-deductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves deducted in prior year 125 B13 786,000
Reserves from financial statements- balance 126 B13 17,252,188
at end of vear
Soft costs on construction and renovation of 127
buildings
Capital items expensed 206
Debt issue expense 208
Development expenses claimed in current 212
vear
Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227
Non-deductible legal and accounting fees 228
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) 237
and 12(1)(z.2)
Other Additions
Interest Expensed on Capital Leases 295
Realized Income from Deferred Credit
Accounts 295
Pensions 295
Non-deductible penalties 295
295
295
ARO Accretion expense
Capital Contributions Received (ITA 12(1)(x)) 1,095,100,
Lease Inducements Received (ITA 12(1)(x))
Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received
Total Additions 24,333,702
Deductions:
Gain on disposal of assets per financial
401
statements
Dividends not taxable under section 83 402




@ Ontario Energy Board

Income Tax/PlLs Workform for 2020 Filers

Adjusted Taxable Income - Bridge Year

Capital cost allowance from Schedule 8 403 B8 7,583,388
Terminal loss from Schedule 8 404 B8 0
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves claimed in current year 413 B13 786,000
Resenl/esl from financial statements - balance 414 B13 17,007,484
at beginning of year
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions
Interest capitalized for accounting deducted 305
for tax
Capital Lease Payments 395
Non-taxable imputed interest income on
. 395
deferral and variance accounts
395
395
ARO Payments - Deductible for Tax when
Paid
ITA 13(7.4) Election - Capital Contributions 1,095,100
Received
ITA 13(7.4) Election - Apply Lease
Inducement to cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit
to income
Financing fees for tax ITA 20(1)(e) and (e.1)
:\:)e(t) movement in regulatory accounts (excl. 451,877
Amortization of deferred revenue 155,919
Total Deductions calculated 27,169,768
Net Income for Tax Purposes calculated -1,639,036
Charitable donations 311 28,750
Taxable dividends received under section 112
320
or113
Non-capital losses of previous tax years from 331 B4 0
Schedule 4 —
Net capital losses of previous tax years from 332 B4 0
Schedule 4 h—
Limited partnership losses of previous tax years 335
from Schedule 4
TAXABLE INCOME [ [ calculated | 1,610,286
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Corporation Loss Continuity and Application

Schedule 4 Loss Carry Forward - Bridge Year

Non-Capital Loss Carry Forward Deduction Total

Actual Historical H4 0
Amount to be used in Bridge Year B1 0

Loss Carry Forward Generated in Bridge Year (if any) B1 1,639,036

Other Adjustments -1,639,036
Balance available for use post Bridge Year calculated 0 T4
Net Capital Loss Carry Forward Deduction Total

Actual Historical H4 0
Amount to be used in Bridge Year

Loss Carry Forward Generated in Bridge Year (if any) B1

Other Adjustments

Balance available for use post Bridge Year calculated 0 T4
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Schedule 8 CCA.- Bridge Year
) i
© Promels of U adjustment for an
@ o @ ) n a I an (12) non-AWb acquired CCA (for doclining
Undoprociatod | G5t of 2CAUISItIoNs | ¢ ooy of acquisitions | Adjustments ana | 5 hat1e assistance o Net capital cost UCC adjustment for | 441Ing the year (0.5 balance method, the 1o
kg received or 5 that s repaid ® UCC (column 2 plus additions of AIP multiplied by the UCC atthe end of
0] capital from column 3 that | transfors (enter AIP (column 8 plus Relovant | AIP acquired during (19) (15) (16) rosult of column 9
o Class Description cost (UG atthe | thevear(new o St | aransfers (omter, | receivable during | during the year fora | Proceeds of | column 3plusor | A (UMM 8PS | acquired during the v o s | resutorcowmn 3 | o (B 0| O on | Temmatioss | s otz the bridge year
Retornce Sogiumine ofthe | propertymust e e | theyearfora property, dispositions minus column s | SOIhm 8 e year (column 4 e eica ytna | minus column & et (column 9 minus
oo |2 dalantoruse (e v, | aubseentors s o) | SPUTP | s o 101 e | Rt ot 1)
except CWIP) subsequenttoits disposition negative, enter "0") column 7 minus
disposition column 7) (it column 8) i l
Bulldings, Distribution System (acq'd post 1 38802377 | § 481350 | 481350 39.263.727 - 81350 200675 - 1560976 37.702.751
NorResidental Bulings [Reg. 11001)(a.1) electmn] 1,460,035 1,460,035 - - - 87,602 1372.433
Esm bution System (acq'd - - - - - - -
I 'd pre 1988) - - - - - - - -
ertain Buildings; Fences - - - - - - - -
eneral Office Equipment, Furniture, Fixtures 748605 | § 92664 | 92,664 841269 - 52664 46342 - 177526 663.763
lotor Vehicles, Fleet 164,289 | § 136,000 [ § 136,000 1.300.289 - 136,000 68,000 - 410.487 889,802
1 rtain - - - - .
omputer Application Software (Non-Systems) - - - - - - - -
i ease B B B - - B B
i ease B B B - - B B
i ease B B B - - B B
i ease B B B - - B B
Limited Period Patents, Franchises, or Licences - - - - - - -
1 Eiig pital Property (acq’d pre Jan 1, 2017) 6507 6507 - - - - 62 613
1a. Eig pital Property (acq’d post Jan 1, 2017) - - - - - - - -
7 [Elec. Generation Equip. (Non-Bldng, acq'd post Feb 27/00); Roads, Lots, Storage 62,437 62,437 - - - - 4,995 57,442
2 |Fibre Optic Cable 189,262 189,262 - - - - 2711 66,551
431 |Certain Clean Efficient Generation Equipment - - - - -
432 |Certain Clean Efficient Generation Equipment - - - - - - - -
|Computers & System Software (acq'd post Mar 22/04 and pre Mar 19/07) 1 1 - - - - 0 1
Data Network Infrastructure Equipment (acqd post Mar 22104) - - - - - - -
Disision System (acq'd post Feb 22105 51485982 | § 962923 | § 9620238 61.115.220 - 9629238 4814619 - 5.274.387 55840833
(General Purpose Computer Hardware & Software (acq'd post Mar 18/07) 44,075 44,075 - - - 24.241 19834
cwiP 911,000 [ § 814000 [ 814,000 |5 856,963 866.136 - 814,000 - - - 866,136
Capital (94] 1316,431 1316431 - - - - 1316431
TOTAL: 6191190 |5 11453272 |§ 153272 |5 56,963 | 5 — s - - 06,487,499 p 1153272 5169636 - B - I 7583388 | B1 KX

Working
Paper
Reference
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Schedule 13 Tax Reserves - Bridge Year

Continuity of Reserves

Bridge Year Adjustments
Description Reference | Historical Utility Only |  =imiate Amounts ot Ad":;;‘:‘gem'w Additions Disposals Bala“z:: Bridge | | ChangeYIZ::'"g the | pisallowed Expenses
Capital gains reserves ss.40(1) H13 0| 0| 0| T13 | 0|
Tax Reserves Not Deducted for Accounting Purposes
Reserve for doubtful accounts ss. 20(1)(I) H13 786,000 786,000 786,000 786,000 786,000 T13 0,
Reserve for goods and services not delivered ss. 20(1)(m) H13 0 0 0| T13 0
Reserve for unpaid amounts ss. 20(1)(n) H13 0 0 0| T13 0
Debt & share issue expenses ss. 20(1)(e) H13 0 0 0| T13 0
Other tax reserves H13 0 0 0] T13 0]
0 0 0 0
0 0 0 0
Total 786,000 786,000 B1 786,000 786,000 786,000 B1 0 0
Financial statement reserves (not deductible for tax purposes)
General Reserve for Inventory Obsolescence (non-specific) H13 0 0 0| T13 0
General Reserve for Bad Debts H13 0 0 0f T13 0
Accrued Employee Future Benefits: H13 0 0 0| T13 0
- Medical and Life Insurance H13 0 0 0f T13 0
- Short & Long-term Disability H13 0 0 0| T13 0
- Accumulated Sick Leave H13 0, 0, 0| T13 0
- Termination Cost H13 0 0 0] T13 0]
- Other Post-Employment Benefits H13 17,097,484/ 17,097,484/ 164,704 17,252,188| T13 154,704,
Provision for Environmental Costs H13 0 0 o[ T13 0
Restructuring Costs H13 0 0 0| T13 0
Accrued Contingent Litigation Costs H13 0 0 0| T13 0
Accrued Self-Insurance Costs H13 0 0 0f T13 0
Other Contingent Liabilities H13 0 0 0| T13 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) H13 0 0 0| T13 0
gg(ge;ld Amounts to Related Person and Not Paid Within 3 Taxation Years ss. H13 o o o T13 o
Other H13 0] 0] 0] T13 0]
0 0 0 0
0 0 0 0
Total 17,097,484, 17,097,484| B1 154,704 0 17,252,188| B1 154,704 0
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Income Tax/PlLs Workform for 2020 Filers

PILs Tax Provision - Test Year

Regulatory Taxable Income

Tax Rate Small Business Rate Taxes Payable Effective Tax Rate
(If Applicable)

Ontario (Max 11.5%) 11.5%
Federal (Max 15%) 15.0%

Combined effective tax rate (Max 26.5%)

Total Income Taxes

Investment Tax Credits
Miscellaneous Tax Credits
Total Tax Credits

Corporate PlLs/Income Tax Provision for Test Year

Corporate PILs/Income Tax Provision Gross Up !

Income Tax (grossed-up)

Note:

1. This is for the derivation of revenue requirement and should not be used for sufficiency/deficiency

calculations.

11.5%
15.0%

$
$

130,766
170,565

11.5%
15.0%

B
C

73.50%

J

o

1-D

Wires Only
$ 1,137,097 |A

26.50%|D=B+C

T

I

$ - =F+G

T
$ 108,643 (K = 1/J-I

$ 409,974 |L=K +1
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Income Tax/PlLs Workform for 2020 Filers

Taxable Income - Test Year

Working Test Year
Paper Taxable
Reference Income
Net Income Before Taxes | A. 3,865,689
T2 S1 line #
Additions:
Interest and penalties on taxes 103
Amortization of tangible assets
2-4 ADJUSTED ACCgUNTING DATA P489 104 4,727,922
Amortization of intangible assets
2-4 ADJUSTED ACCOSNTING DATA P490 106 45,500
Recapture of capital cost allowance from 107 T8 0
Schedule 8 —
Income inclusion under subparagraph 108
13(38)(d)(iii) from Schedule 10
Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assets 111 564,690
Charitable donations 112
Taxable Capital Gains 113
Political Donations 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 118
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment 121 13,393
expense
Non-deductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves beginning of year 125 T13 786,000
Reserves from financial statements- balance at 126 T13 17,367,927
end of year
Soft costs on construction and renovation of
buildings 127
Book loss on joint ventures or partnerships 205
Capital items expensed 206
Debt issue expense 208
Development expenses claimed in current year 212
Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227
Non-deductible legal and accounting fees 228
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) and 237
12(1)(z.2)
Other Additions
Interest Expensed on Capital Leases 295
Realized Income from Deferred Credit Accounts 295
Pensions 295
Non-deductible penalties 295
295
295
295
295
ARO Accretion expense
Capital Contributions Received (ITA 12(1)(x)) 1,082,100,
Lease Inducements Received (ITA 12(1)(x))
Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received
Total Additions 24,587,532




Ded

Gain on disposal of assets per financial

401
statements
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 T8 8,195,836
Terminal loss from Schedule 8 404 T8 0|
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves end of year 413 T13 786,000
Res.erv.es from financial statements - balance at 414 T13 17,252,188
beginning of year
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions
Interest capitalized for accounting deducted for 395
tax
Capital Lease Payments 395
Non-taxable imputed interest income on deferral 395
and variance accounts
395
395
395
395
395
ARO Payments - Deductible for Tax when Paid
ITA 1.3(7.4) Election - Capital Contributions 1,082,100
Received
ITA 13(7.4) Election - Apply Lease Inducement to
cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit to
income
Financing fees for tax ITA 20(1)(e) and (e.1)
Total Deductions calculated | 27,316,124
NET INCOME FOR TAX PURPOSES calculated 1,137,09
Charitable donations 311
Taxable dividends received under section 112 or
113 320
Non-capital losses of previous tax years from 331 T4 o
Schedule 4
Net capital losses of previous tax years from 332 T4 o
Schedule 4
Limited partnership losses of previous tax years 335
from Schedule 4
REGULATORY TAXABLE INCOME calculated 1,137,097]
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Income Tax/PlLs Workform for 2020 Filers

Schedule 4 Loss Carry Forward - Test Year

Corporation Loss Continuity and Application

Non-
Working Paper Total Distribution | Utility Balance
Non-Capital Loss Carry Forward Deduction Reference Portion
Actual/Estimated Bridge Year Carried Forward B4 0
Amount to be used in Test Year and Price Cap Years T1 0
Number of years loss until next cost of service (i.e. years the loss is to be spread over)
Amount to be used in Test Year calculated 0
Loss Carry Forward Generated in Test Year (if any) 11 0
Other Adjustments 0
Balance available for use in Future Years calculated 0
Non-
Total Distribution | Utility Balance
Net Capital Loss Carry Forward Deduction Portion
Actual/Estimated Bridge Year Carried Forward B4 0
Amount to be used in Test Year and Price Cap Years 0
Number of years loss until next cost of service (i.e. years the loss is to be spread over)
Amount to be used in Test Year T1 0
Loss Carry Forward Generated in Test Year (if any) 0
Other Adjustments 0
Balance available for use in Future Years 0
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Income Tax/PlLs Workform for 2020 Filers

Schedule 8 CCA - Test Year

oo ucc adsmont o -
@ o @ ® Amount from an @ non-AIP acquired L/ -
ndoncated Adustronts ana | coWmn Sthatis | Amount from © fspostion avara®le| et capita cost during the year (0.5 9
rom column 3 that column 5 that s ® ‘mutiplied by the
o Class Description Working Paper copltal ‘the year (new are accelerated column 3 plus or 4 a9 (] result of column 9
Class Reference | cost (UCC) atthe s accelerated | amounts thatwit | gEeable urng repad uing e | Frocesdsof | courmn 35S o | plus colmn g [ *edured durng he | gy , esuRofcolmn3 | CCARate% | Recapureof GCA | TominalLoss | plus column 12
beginning of the |, available for use, | incentive property reduce the uoc e property, ‘subsequent to ts minus column8) | S cokmn 3| inus column 10) (if| mulipled by the | g column 6 minus column 13, column 17)
o o) ny moSe) | ptsauantio s | depontion plus colunn 4 et relevanttacton) | "L un? g by
dispositior o T ‘minus column 8) (i column 14)
negativ, onter 0% . e
iidings, Distributi (acq'd post 1987) 37.702.751 500000 500000 38202751 - 500,000 | 050, 250,000 N 4% 1538110 36,664,641
1100(1)(a.1) election] 1,372,433 1,372,433 - - 0.50] - - 6% 82,346 1,200,087
istribution System (acq'd pre 1988) - | | - - - - - % - -
id pre 1988) - | | - - - - - 5% N N
ertain Bulldings; Fences - - - - - - 0% - -
eneral Office Equipment, Furniture, Fixtures 665,763 85,000 5,000 746,763 - 85000 2500 - 20% 168,253 550510
totor Vehicles, Fleet 889,802 450,000 1,339,802 - 450,000 225,000 - 30% 469,441 870,362
0.1 [Certain Automobiles - - - - - - 30% - -
or Application Software (Non-Systems) - - - - - - 100% - -
13, |Lease - 5 - 5 - - NA -
13, |Lease - - - - - - NA -
13, |Lease - - - - - - NA -
13, |Lease - - - - - - NA -
7] Franch ssions o Licences - - - 5 5 - NA -
a1 e Capital Property (acq'd pre Jan 1, 2017) 6135 [XES - - - - % 29 5706
a1 e Capital Property (acq'd post Jan 1, 2017) - - - - - - 5% - -
i tion Equip. (Non-Bld 27100); Roads, Lots, St 57442 57442 - - - - % 4595 52847
2 166,551 766,551 - - - - 2% 70,986 746,564
431 ertain Clean -Effi Equipment - - - - - - 30% - -
432 [Certain Clean Efh lon Equipment - - - - - - S0% -
22104 and pre Mar 19/07 7 T - - - - 5% [ [
ent (acq'd post Mar 22104) - - - - - - 30% - -
istribution 22105) 55840833 8050007 63890840 - 8050007 4025008 - % 5433267 56457572
(General Purpose Computer 1807 834 000 599,834 - 580,000 - s5% 489,409 10425
cwe 00,136 504000 ra000] o10.1% , 504000 5 , o - 516,13
Capital (94) 1.316.431 1.316.431 - - - - 1,316,431
TOTALS 98,904,111 | § 10,229,007 | § 10,229,007 |-§ 814,000 | § - $ - 1S - 108,319,118 - 10,229,007 4832504 - S - $ - 1S 8195836 | T1 100,123,281
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Income Tax/PlLs Workform for 2020 Filers

Schedule 13 Tax Reserves - Test Year

Continuity of Reserves

Test Year Adjustments
Description W(;':;:ge:s:er Bridge Year i;ﬂ:::f:):"?:::z:? Ad]u;;;‘:‘g:my Additi Di I for Test Yearl ChangeY:::mg the Disallowed Expenses
Capital Gains Reserves ss.40(1) B13 0] [ 0] [ [ [ 0] I 0]
[Tax Reserves Not D for accounting purposes
Reserve for doubtful accounts ss. 20(1)(I) B13 786,000 786,000 786,000 786,000 786,000 0
Reserve for goods and services not delivered ss. 20(1)(m) B13 0 0 0 0
Reserve for unpaid amounts ss. 20(1)(n) B13 0 0 0 0
Debt & Share Issue Expenses ss. 20(1)(e) B13 0 0 0 0
Other tax reserves B13 0 0 0 0
0 0 0 0
0 0 0 0
Total 786,000 0 786,000 T1 786,000 786,000 786,000 T1 0 0
Financial Reserves (not deductible for Tax Purposes)
General Reserve for Inventory Obsolescence (non-specific) B13 0 0 0 0
General reserve for bad debts B13 0 0 0 0
[Accrued Employee Future Benefits: B13 0 0 0 0
- Medical and Life Insurance B13 0 0 0 0
-Short & Long-term Disability B13 0 0 0 0
-Accmulated Sick Leave B13 0 0 0 0
- Termination Cost B13 0 0 0 0
- Other Post-Employment Benefits B13 17,252,188 17,252,188 115,739 17,367,927 115,739
Provision for Environmental Costs B13 0 0 0 0
Restructuring Costs B13 0 0 0 0
[Accrued Contingent Litigation Costs B13 0 0 0 0
Accrued Self-Insurance Costs B13 0 0 0 0
Other Contingent Liabilities B13 0 0 0 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) B13 0 0 0 0
;Jg(p;a)ld Amounts to Related Person and Not Paid Within 3 Taxation Years ss. B13 0 0 0 0
Other B13 0 0 0 0
0 0 0 0
0 0 0 0
Total 17,252,188 0 17,252,188 T1 115,739 0 17,367,927 T1 115,739 0




