
            Newmarket-Tay Power Distribution Ltd. 
 
 

590 Steven Court, Newmarket, Ontario L3Y 6Z2 
Tel: [905] 895-2309 
Fax: [905] 895-8931 
Email: nmhydro@nmhydro.ca 

November 11, 2019 
 
Ontario Energy Board 
2300 Yonge Street, 27th Floor 
Toronto, ON 
M4P 1E4 
 
Attention: Christine E. Long, Registrar 
 
Dear Ms. Long: 
 
RE: Newmarket – Tay Power Distribution Ltd. 
 Updated Cost Allocation Models 
 Board File Number: EB-2019-0231 
 
On September 12, 2019, Newmarket – Tay Power Distribution Ltd. (“NT Power”) filed 
updated cost allocation models and a proposal to align certain customer classes 
such that the classes are within Ontario Energy Board (“OEB”) target bands. 
 
On September 27, NT Power received a letter from the OEB requesting it to file 
further information in the subject matter. The requested information and NT Power’s 
responses are as follows; 
 
Upon review of the requested further information, NT Power made two corrections to 
the updated cost allocation models filed on September 12, 2109.  The first correction 
relates to incorrect inputs in tab I6.2 of the NTRZ and MRZ cost allocation models 
with regards to the number of connections for the Sentinel Light and Unmetered 
Scattered Load classes. The second correction relates to the rate design for the 
unmetered customer classes which includes street lights, sentinel lights and 
unmetered scattered loads.  For these classes, the band adjustment was previously 
applied to the volumetric component.  The band adjustment has been revised to be 
applied to the fixed and volumetric rates in the same proportion as the 2018 fixed and 
variable split of the class. NT Power has filed an updated cost allocation models 
application incorporating these corrections (the “November 4/19 Application”). 
 

1. Chapter 2 Filing Requirement Page 46 
 
The OEB expects distributors to document their communications with 
unmetered load customers, including street lighting customers, and how the 
distributor assisted them in understanding the regulatory context in which 
distributors operate and how it affects unmetered load customers. Such 
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communication should take place when proposing changes to the level of the 
rates and charges, or the introduction of new rates and charges.  
 
For both service territories, please indicate whether consultation has occurred 
with the customer groups identified above.  If so, please provide details of that 
consultation, including what was communicated to the customers, and how the 
customers responded to this information. 
 
Response: 
 
NT Power communicated in writing with all unmetered load customers, 
including street lighting customers, about the impact of the November 4/19 
Application. Appendix A and Appendix B contain letters that were sent to all 
unmetered load customers in both the Midland Rate Zone (“MRZ”) and the 
Newmarket – Tay Rate Zone (“NTRZ”) service areas on October 11, 2019.  No 
responses were received as of the date of this filing.  This is not surprising, 
given that all unmetered load customers will see either no change or a 
decrease to their monthly distribution bill as a result of the updated cost 
allocation.   
 
The letter to customers also notes that the rates will be subject to a standard 
inflationary adjustment in accordance with OEB policies.  
 

2. Chapter 2 Filing Requirement Page 50 
 

The applicant must provide the following information related to the 
fixed/variable proportion of its proposed rates:  

• Current fixed/variable proportion for each rate class, along with 
supporting information  

• Proposed fixed/variable proportion for each rate class, including an 
explanation for any changes from current proportions  

• A table comparing current and proposed monthly fixed charges with 
the floor and ceiling as calculated in the cost allocation study.  

 
Please provide a derivation of the proposed fixed and variable charges in a 
live excel format.  This should include total proposed class revenue, 
miscellaneous revenue, distribution rate revenue, fixed/variable proportions, 
and billing determinants used. 
 
Response: 
 
In the November 4/19 Application: 
 

• Table 9, “2018 Fixed and Variable blended rates by rate class” provides 
the 2018 blended rates and the annual billing determinants used in the 
Cost Allocation filing within sheet I6.1.   
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• Table 10, “2018 Fixed and Variable proportion by rate class” provides 
the annualized fixed and variable distribution revenues and the 
resulting fixed and variable proportions.  The additional charge 
adjustment is required to balance to the audited distribution revenue 
due to the cost allocation model applying the blended rates and annual 
billing determinants.  The monthly fixed and variable rates are 
determined by dividing the annual fixed and variable revenue by the 
2018 billing determinants. 

 

• Table 11, “2018 Proposed Fixed and Variable proportion by rate class” 
outlines the proposed band adjustment to bring the unmetered load 
customers within the OEB target bands.  The band adjustments are 
allocated to the 2018 fixed and variable rates.  This maintains the 2018 
proposed fixed and variable revenue proportions.  The only exception 
to the current proportions is to the residential customer class.  This is 
due to the elimination of the variable rate for residential customers. 

 

• Table 12 outlines the current and proposed monthly fixed charges with 
floor and ceiling as calculated within the cost allocation model.  Table 
13 outlines the current and proposed monthly variable charges by rate 
class.  Table 14 outlines the 2019 proposed rates and the total bill 
impact by rate class. 

 
A live excel format of the derivation is included with the November 4/19 
Application. 
 

3. Chapter 2 Filing Requirements Page 57 
 
Bill Impact Information  
 
This information must be filed for all customer classes in the Tariff Schedule 
and Bill Impacts model.  
 
Please provide bill impacts in a live excel format consistent with the Tariff 
Schedule and Bill Impacts model, or the IRM model. 
 
Response: 
 

Appendix C and D “Proposed tariff schedule and Bill Impacts” of the November 4/19 
Application shows the Tariff Schedule and Bill Impacts consistent with the OEB’s 
model.  A live excel format is included. 
 
Respectfully submitted. 
 














































































