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M4P 1E4 
 
 
Dear Ms. Long: 
 
Re: Newmarket-Tay Power Distribution Ltd. (“NT Power”) 

Updated Cost Allocation Models 
Board File Number: EB-2019-0231 

 
In its Decision and Order on August 23, 2018 granting approval for NT Power to purchase 
and amalgamate with Midland Power Utility Corporation (“Midland Power”) EB-2017-0269, 
the Ontario Energy Board (the “OEB”) ordered: 
  

“Newmarket-Tay Power Distribution Ltd. Shall update their cost allocation models 
and file these models with the OEB no later than twelve months following 
Newmarket-Tay Power Distribution Ltd.’s acquisition of all shares of Midland Power 
Utility Corporation. This filing shall also include a proposal that demonstrates how 
rates that are too high or too low relative to the OEB’s cost allocation policies will be 
adjusted over time.”1 

 
The OEB did not specify that the update must comply with any particular filing requirements 
in its Decision and Order.  
 
The OEB also approved a 10-year deferral period for the rebasing of Midland Power’s rates 
and the rates of the consolidated entity.2 NT Power is maintaining two rate zones until rates 
are rebased: 

• Newmarket – Tay Rate Zone (“NTRZ”); and 

• Midland Rate Zone (“MRZ”) 
 
On September 12, 2019, NT Power filed updated cost allocation models and a proposal to 
align certain customer classes within the OEB cost allocation target bands.  NT Power has 
identified there are NTRZ customer classes outside the OEB target cost allocation bands 
based on the updated cost allocation models.  The MRZ customer classes are within the 

 
1 Ontario Energy Board Decision and Order EB-2017-0269, August 23, 2018 p.24 
2 Ontario Energy Board Decision and Order EB-2017-0269, August 23, 2018 p.22 
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target allocation bands with the exception of the street light class. NT Power submits that 
the adjustment required in this case is immaterial and not warranted at this time. 
 
NT Power is proposing to adjust the affected NTRZ customer class rates to be within the 
OEB target cost allocation bands effective May 1, 2020.  This will impact the NTRZ street 
light, sentinel light, unmetered scattered load and residential customer classes.  
 
On September 27, 2019, NT Power received a letter from the OEB requesting further 
information.  A response to this request is included in the attached letter dated November 
4, 2019. As noted in this letter, NT Power is filing this updated cost allocation models 
application that incorporates corrections to the September 12, 2019 filing. 
 
The OEB also noted within its letter: 
 

“The OEB also notes that Newmarket-Tay Power is due to file an incentive rate-
setting mechanism (IRM) application on November 4, 2019. It is the OEB’s 
expectation that Newmarket-Tay Power will incorporate its cost allocation update 
and proposal as part of its upcoming IRM application.”  

 
On October 11, 2019, NT Power filed a letter agreeing with the direction provided by the 
OEB in the September 27, 2019 letter to include the cost allocation update and proposal as 
part of the 2020 IRM. 
 
NT Power is filing the IRM application for 2020, in accordance with the Chapter 3 filing 
requirements with one change.  Instead of using existing 2019 rates as the starting point for 
the 2020 IRM, NT Power is proposing to use the 2019 proposed rates (Table 14) which are 
the output of this cost allocation application filing, as the input into the IRM model for the 
2020 IRM rates 
 
Enclosed is NT Power’s: 

1. Updated cost allocation application filing 
2. Cost allocation excel models for NTRZ and MRZ 
3. Excel model providing a derivation of the proposed fixed and variable charges, the 

tariff schedules and bill impacts from the 2019 IRM model by rate zone 
 
Please do not hesitate to contact the undersigned if you have any questions in relation to 
the foregoing. 
 
Yours truly, 
 
 
 
Laurie Ann Cooledge, CPA, CMA, CPA 
Chief Financial Officer 
Newmarket-Tay Power Distribution Ltd. 
905-953-8548 ext 2268 
lauriec@nmhydro.ca 
 
 

mailto:mreesor@nmhydro.ca
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1.0  COST ALLOCATION  
 

1.1  Cost Allocation Study Requirements  

   

1.1.1 Introduction  

 
The OEB outlined its cost allocation policies in the November 28, 2007 Application of 

Cost Allocation for Electricity Distributors and March 31, 2011 Review of Electricity 

Distribution Cost Allocation Policy (EB-2010-0219) reports (the “Cost Allocation 

Reports”).  

NT Power utilized the updated OEB-approved Cost Allocation Model (version 3.6 – 

issued July 12, 2018) and adhered to the instructions and guidelines issued by the OEB. 

The cost allocation models contain the 2018 actual costs, customer numbers, kWh and 

kW values for each rate zone.  

  Below is a summary of the process that NT Power applied in completing both the NTRZ 

and MRZ cost allocation models:  

 

o Worksheet I3 - Trial Balance Data has been populated using the 2018 audited 

financial data, net income, PILS, and interest on long term debt. The revenue 

requirement is consistent with the total 2018 revenue collected by rate zone.  

o Worksheet I4 -Break-out of Assets, NT Power updated the break-out of assets 

between primary and secondary assets based on engineering records and 

data from customer and financial information systems.  

o Worksheet I5.1 - Miscellaneous data, NT Power updated the kilometer of 

roads in the service area and the proportion of pole rental revenue from 

secondary poles. 

o Worksheet I5.2 -Weighting Factors includes LDC specific factors as directed 

by the OEB. 
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Weighting Factors 
 
As instructed by the OEB in worksheet I5.2 – Weighting Factors, NT Power has 

developed service and billing & collecting factors for each of the NTRZ and MRZ 

customer classifications.  The weighting factors are presented in the Table 1 and 2. 

 
Table 1: Service Weighting Factors 

Rate Class Factor 

Residential – NTRZ 1.0 

General Service Less Than 50 kW - NTRZ 0.1 

General Service 50 to 4,999 kW - NTRZ 0.0 

Sentinel Lighting - NTRZ 0.0 

Street Lighting - NTRZ 0.0 

Unmetered Scattered Load - NTRZ 0.0 

 

Residential – MRZ 1.0 

General Service < 50 kW - MRZ 0.1 

General Service >= 50 kW - MRZ 0.0 

Street Lighting - MRZ 0.0 

Unmetered Scattered Load - MRZ 0.0 

 
 

The Service Weighting factors were developed by rate zone based on: 

• The weighting factor for the residential class for both rate zones is set to “1” as 

 per the instructions in the Cost Allocation Reports. 

• The general service less than 50kW factor is based on the costs for services to 

approximately 10% of NTRZ and MRZ customers in this class that have legacy 

services owned by NT Power resulting in a factor of 0.1. The remaining 90% of 

services are owned and maintained by the customer. 

• All general service 50kW or greater, street light, sentinel light and unmetered 

scattered load services in both rate zones are owned by the customers resulting 

in a factor of 0. 
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Table 2: Billing Weighting Factors 

Rate Class Factor 

Residential – NTRZ 1.0 

General Service less than 50 kW - NTRZ 1.0 

General Service 50 to 4,999 kW - NTRZ 1.9 

Sentinel Lighting - NTRZ 0.4 

Street Lighting - NTRZ 0.4 

Unmetered Scattered Load - NTRZ 0.4 

 

Residential – MRZ 1.0 

General Service less than 50 kW - MRZ 1.0 

General Service 50 to 4,999 kW - MRZ 2.1 

Street Lighting - MRZ 0.7 

Unmetered Scattered Load - MRZ 0.7 

 
 

The Billing & Collecting Weighting factors were developed by rate zone based on: 

• The weighting factor for the residential class for both rate zones is set to “1” as per 

the instructions in the Cost Allocation Reports. 

• The GS<50 customer class has the same weighting factor as the residential 

 customer class in both rate zones as the costs are similar to the residential class. 

• The GS>50 customer class billing weighting factor for the NTRZ is based on the 

validation process of the monthly billing.  80% of NTRZ meters in this class are still 

being read manually requiring additional billing validation processes. 

• The GS>50 customer class billing weighting factor for the MRZ is based on the 

validation process of the monthly billing 

• The sentinel lighting, street lighting and unmetered scattered load weighting factors 

for both rate zones are based on no required collection costs. 
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o Worksheet “I6.1 – Revenue” reflects the actual 2018 kWh and kW by rate class. 

The revenue shown in rows 39 to 41 are consistent with actual 2018 distribution 

revenues by rate class. Adjustments in row 37 have been included to insure the 

revenues in rows 39 to 41 match the actual 2018 distribution revenues. 

o Worksheet “I6.2 – Customer Data” has been updated to reflect 2018 actual data 

for customers, connections, devices and number of bills. Bad Debt and Late 

Payment values are a 3-year average of actual data. 

o Worksheets “I7.1 – Meter Capital” have been updated based upon the following 

current meter costs:  

 

Table 3: Meter Cost 

Meter Type Cost per Meter ($) 

Single Phase 200 Amp - Urban (Smart Meter) - NTRZ  231 

Single Phase 200 Amp - Rural – NTRZ 236 

Central Meter – NTRZ 270 

Network Meter – NTRZ 401 

Three-phase - No demand – NTRZ 532 

Demand without IT – NTRZ 859 

Demand with IT – NTRZ 2,152 

Demand with IT & Interval Capability - Secondary – NTRZ 2,362 

Demand with IT & Interval Capability - Primary – NTRZ 26,913 

LDC Specific – Demand with IT and Interval Capability- 
Secondary Power Quality – NTRZ 9,173 

 

Single Phase 200 Amp - Urban – MRZ 107 

Central Meter – MRZ 176 

Network Meter – MRZ 177 

Demand without IT – MRZ 589 

Demand with IT- MRZ 678 

Demand with IT and Interval Capability - Secondary- MRZ 737 

 

NTRZ and MRZ determined the cost per meter by reviewing internal financial records of 

current meter cost by meter type. 
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o Worksheet “I7.2 – Meter Reading” has been updated with the current meter reading 

weighting factors: 

Table 4: Meter Reading Factors 

Rate Class Factor 

Smart Meter - NTRZ 1.0 

Smart Meter with Demand - NTRZ 10.0 

Interval Meter - NTRZ 4.0 

 

Smart Meter – MRZ 1.0 

Smart Meter with Demand - MRZ 1.25 

Interval Meter- MRZ 4.0 

 

The Meter Reading Weighting factors were developed by rate zone based on: 

• The weighting factor for a smart meter for both rate zones is set to “1”. 

• Smart meters with demand in the MRZ are based on additional processes required 

for the demand readings. 

• Smart meters with demand in the NTRZ are read manually 

• Interval meters in both rate zones utilize a proprietary meter interrogation/reading 

process with higher costs.  
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o Worksheet “I8 – Demand Data” reflects the findings of the 2004 hour by hour load data 

being scaled to be consistent with 2018 actual kWh by rate zone and rate class. The 

results of the scaling process are provided below.  NT Power was not able to update its 

load profiles at this time due to metering and system restrictions primarily related to 

consumption data for some meter types that still require manual reads. NT Power is 

working with their automated meter infrastructure providers to ensure the required data 

is available. NT Power confirms that it intends to put plans in place to update its load 

profiles the next time a cost allocation model is filed.  

  Table 5: Load Profile Scaling Percentages 

Rate Class 

2004 
Weather 
Normal 
Values used 
in Original 
Filing (kWh) 

2018 
(kWh) 

Scaling 
Factor 

Residential - NTRZ 238,398,566 282,139,763 118.3% 

General Service less than 50 kW - NTRZ 111,043,165 91,548,982 82.4% 

General Service 50 to 4,999 kW - NTRZ 302,277,186 278,825,252 92.2% 

Sentinel Lighting - NTRZ 342,732 275,116 80.3% 

Street Lighting - NTRZ 4,494,889 2,565,174 57.1% 

Unmetered Scattered Load - NTRZ 220,379 552,037 250.5% 

Total - NTRZ 656,776,917 655,906,325  

 

Residential - MRZ 49,978,185 50,684,557 101.4% 

General Service less than 50 kW - MRZ 28,403,343 24,374,246 85.8% 

General Service 50 to 4,999 kW - MRZ 162,088,407 113,618,428 70.1% 

Street Lighting - MRZ 1,152,865 519,881 45.1% 

Unmetered Scattered Load - MRZ 854,570 395,009 46.2% 

Total - MRZ 242,477,370 189,592,121  

 
 

o Worksheet “I9. - Direct Allocations” has not been used as NT Power has determined 

there are no costs to be directly allocated. 
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1.2. Specific Customer Classes 

 
NT Power proposes no changes to the rate classes in the two rate zones. 
 

 

1.3   Class Revenue Requirements  

  

1.3.1 Class Revenue Requirements  

NT Power’s assets were broken out into primary and secondary distribution functions 

using breakout percentages of assets, capital contributions, depreciation, accumulated 

depreciation, customer data and load data by primary, line transformer and secondary 

categories that were developed from the best data available to NT Power, its 

engineering records, and its customer and financial information systems.  An Excel 

version of the updated cost allocation study has been included with the filed application 

material. In addition, Appendix 1-1 NTRZ and Appendix 1-2 MRZ outlines Input Sheets I-

6 & I-8 and Output Sheets O-1 & O-2 (first page only) for both rate zones. 

The table below demonstrates NT Power’s 2018 revenue and allocated costs from the 

cost allocation models: 

Table 6: Service Revenue Requirements 

  
Service Revenue 

Requirement 

Rate Class Revenue 
Allocated 
Costs 

Residential - NTRZ $12,414,719   $13,384,407 

General Service less than 50 kW - NTRZ  $3,369,209  $2,881,044 

General Service 50 to 4,999 kW - NTRZ  $3,958,244 $3,881,002 

Sentinel Lighting - NTRZ $15,531 $10,182 

Street Lighting - NTRZ  $567,300 $181,670 

Unmetered Scattered Load - NTRZ $23,834 $10,534 

Total - NTRZ $20,348,837  $20,348,837 

   

Residential - MRZ $2,895,054 $2,875,953 

General Service less than 50 kW - MRZ $666,542 $584,671 

General Service 50 to 4,999 kW - MRZ $1,127,611 $1,252,711 

Street Lighting - MRZ $94,813 $70,868 

Unmetered Scattered Load - MRZ $6,672 $6,489 

Total - MRZ $4,790,691 $4,790,691 
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1.4 Revenue to Cost Ratios  

 

1.4.1 Revenue to Cost Ratios  

 
The Cost Allocation Reports established updated “target ranges” for the revenue to cost 

ratios for each customer class. The OEB’s review of the Street Lighting cost allocation 

methodology resulted in an updated target range for that rate class. The Table below 

identifies the revenue to cost ratios calculated prior to and after the proposed Test Year 

rate design in comparison with the “target ranges” (all ratios exclude revenues and costs 

related to transformer ownership allowance). 

 

Table 7: Revenue / Cost Ratios (%) 

Rate Class Model Proposed 
OEB Target 
Range (%) 

Residential - NTRZ 92.76%      95.47% 85 - 115 

General Service less than 50 kW - NTRZ 116.94% 116.94% 80 - 120 

General Service 50 to 4,999 kW - NTRZ 101.99% 101.99% 80 - 120 

Sentinel Lighting - NTRZ 152.55% 120.00% 80 - 120 

Street Lighting - NTRZ 312.27% 120.00% 80 - 120 

Unmetered Scattered Load - NTRZ 226.27% 120.00% 80 - 120 

 

Residential - MRZ 100.66% 100.66% 85 - 115 

General Service less than 50 kW - MRZ 114.00% 114.00% 80 - 120 

General Service 50 to 4,999 kW - MRZ 90.01% 90.01% 80 - 120 

Street Lighting - MRZ 133.79% 133.79% 80 - 120 

Unmetered Scattered Load - MRZ 102.81% 102.81% 80 - 120 

 
For the NTRZ, NT Power is proposing to move the revenue to cost ratios for Sentinel 

Lighting, Street Lighting and Unmetered Scattered Load to the OEB’s guideline of 120% 

and to maintain revenue neutrality by increasing revenue to cost ratio for the Residential 

class to 95.47%.  For the MRZ, NT Power proposes that no changes be made to the 

revenue to cost ratios. Although the Street Lighting ratio is outside the OEB’s guideline 

the movement to 120% would be approximately $9,800 in revenue. NT Power submits 

that this adjustment is immaterial and such a change is not warranted at this time. 
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1.5  Rate Adjustment 
 

The proposed rate adjustment by customer class is provided in Table 8:  

Rate Class

OEB target 

bands %

Difference 

between 

Revenues vs 

Allocated 

costs $

Adj $ to OEB 

target band

Revenue vs 

Cost ratio % 

incl adj

Residential - NTRZ 85-115% 92.76% (969,688)      (363,802)     95.47%

General Service Less Than 50 kW - NTRZ 80-120% 116.94% 488,165        NA 116.94%

General Service 50 to 4,999 kW - NTRZ Therm & Int 80-120% 101.99% 77,243          NA 101.99%

Sentinel Lighting - NTRZ 80-120% 152.55% 5,350            3,313           120.00%

Street Lighting - NTRZ 80-120% 312.27% 385,630        349,296       120.00%

Unmetered Scattered Load - NTRZ 80-120% 226.27% 13,300          11,193         120.00%

Residential - MRZ 85-115% 100.66% 19,101          NA 100.66%

General Service Less Than 50 kW - MRZ 80-120% 114.00% 81,871          NA 114.00%

General Service 50 to 4,999 kW - MRZ 80-120% 90.01% (125,100)      NA 90.01%

Street Lighting - NTRZ 80-120% 133.79% 23,945          NA 133.79%

Unmetered Scattered Load - NTRZ 80-120% 102.81% 183               NA 102.81%

Table 8 - Revenue vs costs band adjustment analysis
Revenue vs Cost ratio

 

NT Power is presenting the revenue vs cost ratios and amounts as provided from 

Appendix 1-1 sheet O1 Revenue to Cost summary Worksheet.  The adjustment to OEB 

target band column represents the amount required to adjust Sentinel Lighting, Street 

Lighting, and Unmetered Scattered Load NTRZ customer classes to the upper limit of 

the OEB target band.  The offsetting adjustment would be applied to the NTRZ 

Residential customer class. 
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The 2018 blended rates and billing determinants used in the Cost Allocation filing for 

sheet I6.1 and I6.2 are as follows: 

Rate Class Jan-Apr May-Dec Blended Jan-Apr May-Dec Blended

Residential - NTRZ 21.25    24.36      23.32    0.0075    0.0038    0.0050    32,622  # of cust 282,139,763 kWh

General Service Less Than 50 kW - NTRZ 30.55    30.73      30.67    0.0200    0.0201    0.0201    3,186    # of cust 91,548,982    kWh

General Service 50 to 4,999 kW - NTRZ Thermal 138.54  139.37   139.09  4.7791    4.8078    4.7982    

General Service 50 to 4,999 kW - NTRZ Interval 138.54  139.37   139.09  4.9127    4.9422    4.9324    

General Service 50 to 4,999 kW - NTRZ Ther & Inter 139.09  4.8653    384       # of cust 621,805         kW

Sentinel Lighting - NTRZ 3.25      3.27        3.26      12.4522  12.5269  12.5020  32         # of cust 764                 kW

Street Lighting - NTRZ 3.19      3.21        3.20      15.8699  15.9651  15.9334  9,091    # of connects 6,897              kW

Unmetered Scattered Load - NTRZ 17.64    17.75      17.71    0.0203    0.0204    0.0204    46         # of cust 552,037         kWh

Residential - MRZ 23.20    26.99      25.73    0.0107    0.0054    0.0072    6,395    # of cust 50,684,557    kWh

General Service Less Than 50 kW - MRZ 22.62    22.79      22.73    0.0167    0.0168    0.0168    772       # of cust 24,374,246    kWh

General Service 50 to 4,999 kW - MRZ 63.93    64.41      64.25    3.2581    3.2825    3.2744    108       # of cust 282,527         kW

Street Lighting - MRZ 3.87      3.90        3.89      8.9320    8.9990    8.9767    1,846    # of connects 1,410              kW

Unmetered Scattered Load - MRZ 10.46    10.54      10.51    0.0112    0.0113    0.0113    11         # of cust 395,009         kWh

Table 9 - 2018 Fixed and Variable blended rates by rate class
2018 Fixed 2018 Variable 2018 billing determinants (I6.1 & I6.2)

Fixed Variable

 

The blended fixed and variable rates are based on the OEB approved rates by rate class 

effective May 2017 and May 2018.  The fixed and variable billing determinants are based 

on the 2018 actual billing data. 
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The following table provides the 2018 fixed and variable annual distribution revenues, proportions and monthly rates by 

customer class for each rate zone:   

 

Rate Class

Annual fixed 

revenue

Annual 

variable 

revenue

Annual 

variable 

transformer 

allowance

Total annual 

revenue excl 

addl chgs 

I6.1

Fixed 

proportion 

%

Variable 

proportion 

%

Addl chgs $ 

I6.1

Annual fixed 

$ with addl 

chgs

Annual 

variable $ 

with addl 

chgs

Total annual 

$ per I6.1

Fixed 

proportion 

% incl addl 

chgs

Variable 

proportion

% incl addl 

chgs

Monthly 

fixed 

rate

Monthly 

variable 

rate 

Residential - NTRZ 9,130,245    1,420,103  -               10,550,349  86.5% 13.5% (230,005)    8,931,200    1,389,144  10,320,344 86.5% 13.5% 22.81    0.0049    

General Service Less Than 50 kW - NTRZ 1,172,575    1,837,083  -               3,009,658    39.0% 61.0% (23,248)      1,163,518    1,822,892  2,986,410    39.0% 61.0% 30.43    0.0199    

General Service 50 to 4,999 kW - NTRZ Ther & Inter 640,942        3,025,268  (28,932)       3,637,278    17.6% 82.4% (128,401)    618,494       2,890,382  3,508,877    17.6% 82.4% 134.22  4.6484    

Sentinel Lighting - NTRZ 1,253            9,552          -               10,805          11.6% 88.4% 3,259          1,631            12,433        14,064         11.6% 88.4% 4.25       16.2730  

Street Lighting - NTRZ 349,458        109,892     -               459,350        76.1% 23.9% 52,062        389,065       122,347     511,412       76.1% 23.9% 3.57       17.7392  

Unmetered Scattered Load - NTRZ 9,778            11,243        -               21,021          46.5% 53.5% 1,097          10,288          11,830        22,118         46.5% 53.5% 18.64    0.0214    

Residential - MRZ 1,974,264    363,239     -               2,337,504    84.5% 15.5% 133,332      2,086,877    383,959     2,470,836    84.5% 15.5% 27.19    0.0076    

General Service Less Than 50 kW - MRZ 210,602        408,675     -               619,276        34.0% 66.0% (27,105)      201,384       390,788     592,171       34.0% 66.0% 21.74    0.0160    

General Service 50 to 4,999 kW - MRZ 83,268          925,097     (116,073)     892,292        9.3% 90.7% 103,828      91,842          904,278     996,120       9.2% 90.8% 70.87    3.2007    

Street Lighting - MRZ 86,171          12,657        -               98,828          87.2% 12.8% (16,874)      71,458          10,496        81,954         87.2% 12.8% 3.23       7.4440    

Unmetered Scattered Load - MRZ 1,388            4,450          -               5,838            23.8% 76.2% 19                1,392            4,465          5,857            23.8% 76.2% 10.55    0.0113    

Total 13,659,945  8,127,260  (145,005)     21,642,200  (132,036)    13,567,150  7,943,014  21,510,164 

2018 Distribution Revenue

Table 10 - 2018 Fixed and Variable proportion by rate class
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The annual fixed and variable revenue excluding the additional charges is based on the 

2018 blended rates and billing determinants provided in table 9.  The additional charge 

adjustment is required to balance to the audited distribution revenue due to the cost 

allocation model applying the blended rates and annual billing determinants from table 9.  

The 2018 monthly fixed and variable rates are based on the annual fixed and variable 

amounts including the additional charges divided by the applicable billing determinants 

provided in table 9. 
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The following table outlines the proposed annual fixed and variable revenue proportions to bring NTRZ unmetered load 

customers to the upper limit of the OEB target 

bands:

Rate Class

Total 

annual 

band 

adjustment

Annual 

fixed split

Annual 

variable 

split

Monthly 

fixed rate 

adj

Monthly 

variable 

rate adj

Monthly 

fixed rate

Monthly 

variable 

rate 

Monthly 

fixed rate 

with band 

adj

Monthly 

variable rate 

with band 

adj

Annual fixed 

revenue

Annual 

variable 

revenue

Total annual 

revenue with 

band adj

Fixed 

proportion 

%

Variable 

proportion

%

Residential - NTRZ 363,802      363,802   -          0.93         -           22.81      0.0049       23.74           0.0049         9,295,001    1,389,144  10,684,146   87.0% 13.0%

General Service Less Than 50 kW - NTRZ -               -           -          -           -           30.43      0.0199       30.43           0.0199         1,163,518    1,822,892  2,986,410     39.0% 61.0%

General Service 50 to 4,999 kW - NTRZ Thermal & Interval -               -           -          -           -           134.22    4.6484       134.22         4.6484         618,494        2,890,382  3,508,877     17.6% 82.4%

Sentinel Lighting - NTRZ (3,313)         (384)         (2,928)    (1.00)       (3.8330)   4.25         16.2730     3.25              12.4400       1,247            9,504          10,751           11.6% 88.4%

Street Lighting - NTRZ (349,296)    (265,732) (83,564)  (2.44)       (12.1159) 3.57         17.7392     1.13              5.6233         123,333        38,784        162,116         76.1% 23.9%

Unmetered Scattered Load - NTRZ (11,193)       (5,206)      (5,987)    (9.43)       (0.0108)   18.64      0.0214       9.21              0.0106         5,082            5,843          10,925           46.5% 53.5%

Residential - MRZ -               -           -          -           -           27.19      0.0076       27.19           0.0076         2,086,877    383,959     2,470,836     84.5% 15.5%

General Service Less Than 50 kW - MRZ -               -           -          -           -           21.74      0.0160       21.74           0.0160         201,384        390,788     592,171         34.0% 66.0%

General Service 50 to 4,999 kW - MRZ -               -           -          -           -           70.87      3.2007       70.87           3.2007         91,842          904,278     996,120         9.2% 90.8%

Street Lighting - MRZ -               -           -          -           -           3.23         7.4440       3.23              7.4440         71,458          10,496        81,954           87.2% 12.8%

Unmetered Scattered Load - MRZ -               -           -          -           -           10.55      0.0113       10.55           0.0113         1,392            4,465          5,857             23.8% 76.2%

Total 0                  92,479     (92,479)  13,659,629  7,850,536  21,510,164   

2018 rates 2018 Proposed fixed/variable proportions

Table 11 - 2018 Proposed Fixed and Variable proportion by rate class
Proposed band adjustment
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Newmarket – Tay Power Distribution Ltd. 

Updated Cost Allocation Models 

The fixed and variable annual band adjustments proportions are allocated based on the 

2018 fixed and variable proportions within Table 10.  This maintains the 2018 proposed 

fixed and variable revenue proportions.  The monthly fixed and variable rates with the 

band adjustments are based on the monthly fixed and variable rates and the monthly 

fixed and variable band adjustments.  The monthly fixed and variable rates with band 

adjustments are multiplied by the billing determinates (Table 9) to verify proposed 

annual fixed and variable revenues and proportions (Table 10).  The only exception to 

the current proportions is to the residential customer class.  This is due to the elimination 

of the variable rate for residential customers.   
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Updated Cost Allocation Models 

The following tables provide the current and proposed fixed and variable charges by rate 
class: 
 

Rate Class

2018 

Ceiling

2018 

Floor

2018 

rate

Band 

adj

2018 rate 

with band 

adj

2019 

Current

2019 

proposed 

with band 

adj

Residential - NTRZ 20.11 5.69 22.81    0.93   23.74      27.61    28.54       

General Service Less Than 50 kW - NTRZ 18.94 6.97 30.43    -     30.43      31.01    31.01       

General Service 50 to 4,999 kW - NTRZ Thermal 79.55 21.82 134.22  -     134.22    140.62  140.62     

General Service 50 to 4,999 kW - NTRZ Interval 79.55 21.82 134.22  -     134.22    140.62  140.62     

Sentinel Lighting - NTRZ 8.54 1.21 4.25      (1.00)  3.25         3.30      2.30         

Street Lighting - NTRZ 1.24 0.26 3.57      (2.44)  1.13         3.24      0.80         

Unmetered Scattered Load - NTRZ 8.41 1.06 18.64    (9.43)  9.21         17.91    8.48         

Residential - MRZ 23.35 6.86 27.19    -     27.19      30.94    30.94       

General Service Less Than 50 kW - MRZ 28.91 12.38 21.74    -     21.74      23.03    23.03       

General Service 50 to 4,999 kW - MRZ 51.54 18.51 70.87    -     70.87      65.09    65.09       

Street Lighting - MRZ 3.56 0.33 3.23      -     3.23         3.94      3.94         

Unmetered Scattered Load - MRZ 13.45 2.17 10.55    -     10.55      10.65    10.65       

Table 12 Monthly fixed charges

 
 

Rate Class 2018 Rate

Band 

adjustment

2018 rate with 

band adj

2019 

Current

2019 

proposed with 

band adj

Residential - NTRZ 0.0049         -                0.0049            -               -                   

General Service Less Than 50 kW - NTRZ 0.0199         -                0.0199            0.0203        0.0203            

General Service 50 to 4,999 kW - NTRZ Thermal 4.6484         -                4.6484            4.8511        4.8511            

General Service 50 to 4,999 kW - NTRZ Interval 4.6484         -                4.6484            4.9867        4.9867            

Sentinel Lighting - NTRZ 16.2730       (3.8330)        12.4400          12.6396      8.8066            

Street Lighting - NTRZ 17.7392       (12.1159)      5.6233            16.1088      3.9929            

Unmetered Scattered Load - NTRZ 0.0214         (0.0108)        0.0106            0.0206        0.0098            

Residential - MRZ 0.0076         -                0.0076            -               -                   

General Service Less Than 50 kW - MRZ 0.0160         -                0.0160            0.0170        0.0170            

General Service 50 to 4,999 kW - MRZ 3.2007         -                3.2007            3.3170        3.3170            

Street Lighting - MRZ 7.4440         -                7.4440            9.0935        9.0935            

Unmetered Scattered Load - MRZ 0.0113         -                0.0113            0.0114        0.0114            

Table 13 Monthly variable charges

 

The monthly fixed and variable 2019 proposed charges are based on the 2019 approved 

rates and the band adjustment proportions provided in Table 11. 
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Updated Cost Allocation Models 

  

The proposed 2019 fixed and variable rates and bill impact summary by customer class 

is provided in the following table: 

Rate Class 2019 rate

Fixed Band 

adj

Proposed rate 

with band adj 2019 rate

Variable 

Band adj

Proposed with 

band adj

Residential - NTRZ 27.61        0.93              28.54                -            -               -                    0.91%

General Service Less Than 50 kW - NTRZ 31.01        -                31.01                0.0203      -               0.0203             0.00%

General Service 50 to 4,999 kW - NTRZ Thermal 140.62      -                140.62              4.8511      -               4.8511             0.00%

General Service 50 to 4,999 kW - NTRZ Interval 140.62      -                140.62              4.9867      -               4.9867             0.00%

Sentinel Lighting - NTRZ 3.30          (1.00)             2.30                  12.6396    (3.8330)       8.8066             -9.09%

Street Lighting - NTRZ 3.24          (2.44)             0.80                  16.1088    (12.1159)    3.9929             -14.80%

Unmetered Scattered Load - NTRZ 17.91        (9.43)             8.48                  0.0206      (0.0108)       0.0098             -29.78%

Residential - MRZ 30.94        -                30.94                -            -               -                    0.00%

General Service Less Than 50 kW - MRZ 23.03        -                23.03                0.0170      -               0.0170             0.00%

General Service 50 to 4,999 kW - MRZ 65.09        -                65.09                3.3170      -               3.3170             0.00%

Street Lighting - MRZ 3.94          -                3.94                  9.0935      -               9.0935             0.00%

Unmetered Scattered Load - MRZ 10.65        -                10.65                0.0114      -               0.0114             0.00%

Variable distribution rateFixed distribution rate

Table 14 2019 Proposed monthly rate charges

Total bill 

impact %

 

In accordance with the OEB’s expectation that NT Power will incorporate the cost 

allocation update as part of its upcoming IRM application, NT Power proposes to use the 

current 2019 rates as a starting point in the IRM application. The proposed 2020 rates 

will be adjusted for the recommended fixed and variable band adjustment, explained 

above, by including the band adjustment in the IRM model sheet 16.Rev2Cost_GDPIPI 

for the fixed and variable components of the NTRZ Residential, Sentinel Lighting, Street 

Lighting and Unmetered Scattered Load customer rate classes. 

 

The detailed bill impact by customer class resulting from these changes are provided in 

Appendices B and D for NTRZ and MRZ respectively.   

 

 

 

Respectfully submitted 


























