EB-2019-0055
ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act, 1998,
being Schedule B to the Energy Competition Act, 1998, S.0. 1998
c.15;

AND IN THE MATTER OF an application by Newmarket — Tay
Power Distribution Ltd. for an Order or Orders approving or fixing a
proposed schedule of adjusted distribution rates, retail transmission
rates and other charges, effective May 1, 2020.

INTERROGATORIES
FROM THE

SCHOOL ENERGY COALITION

1. [Update November 11, 2019, p. 4] Attached to these interrogatories is a side-by-side comparison
of the cost allocation results (Sheet O1) from the Applicant’s last Board-approved CAM compared
to the CAM filed in this proceeding. A live Excel version of the comparison is also filed with these
interrogatories. With respect to that comparison:

a. Please confirm that the table accurately reflects the results in the respective CAMs, except for
lines 16, 17, 28, and 37, and columns K, M and O, which are calculated amounts.

b. Please confirm that the calculations in lines 16, 17, 28, and 37, and columns K, M and O, are
accurate.

c. Please provide a detailed explanation of all of the reasons why the Net Plant allocated to GS>50
customers increased by 60.60% (and 67.92% per customer), while the Net Plant allocation to
Residential increased by only 18.84% (6.86% per customer), and the Net Plant allocation to GS<50
increased by only 10.49% (0.42% per customer). If any of the reasons are changes in assumptions
or allocators, please provide the rationale for each such change.

d. Please explain why Gross Distribution Plant decreased from 2010 to 2018 for Residential and
GS<50, despite increases in the number of customers, and yet increased over the same period for
GS>50 despite a decline in the number of customers.

e. Please provide a complete calculation of the impact on the results inlines 27 and 28 of the unequal
changes in allocation of Net Plant to the three general service classes as set forth above, including
but not limited to allocation of interest, PILs, net income, depreciation expense and distribution
expenses.

f. Please provide a rate base continuity schedule, in the Board’s standard format, from 2010 Board



approved to the figures used for the 2018 CAM.

g. Please confirm that, on the transition to IFRS, the Applicant zeroed out its accumulated
depreciation and reduced its gross plant accordingly. If not already provided in the continuity
schedule, please provide a detailed breakdown of the timing and amounts of all such adjustments,
including in addition any adjustments to accumulated capital contributions.

h. Please provide a comprehensive list of all allocators between the three general service classes
that changed from 2010 to 2018, other than those that changed in the same percentages for each
of those three classes. In each case, explain the reasons for the changes in allocators.

[Page 4] Attached to these interrogatories is a side-by-side comparison of the demand allocators
(Sheet 18) from the Applicant’s last Board-approved CAM compared to the CAM filed in this
proceeding. A live Excel version of the comparison is also filed with these interrogatories as the
second sheet in the one combined spreadsheet. With respect to that comparison:

a. Please explain in detail why the demand allocators for GS<50 dropped significantly more than the
demand allocators form GS>50.

b. Please provide the sources of the data for each of the previous and current demand allocators
listed.

c. Please advise all assumptions that have changed in determining demand numbers from 2010 to
2018.

[Page 4] Please confirm that the data contained in the 2018 CAM is from the 2018 RRR filing of
the Applicant for the Newmarket Rate Zone. If this is not the case, or if there are any differences
between the RRR filing and the CAM, please provide details including any material differences
between the RRR filings and the CAM. In either case, please provide a full copy of the 2018 RRR
filing, in live Excel format.

[Page 6] Please explain why 80% of the NTRZ meters for GS>50 are still being read manually.

Please advise how this percentage compares to the manual meter reading percentages of other
similar LDCs.

[Page 7 and Sheet 17.1] Please explain why residential meter capital per customer increased
36.28% ($176.00 to $239.86), while GS<50 meter capital decreased 24.45% ($584.79 to $441.83)
and GS>50 meter capital increased 69.65% ($1,313.57 to $2,228.47). Please describe in detail all
operational changes, if any, that caused these changes. Please reconcile the GS>50 increase in
meter capital with the 80% manual reads statement.

[Page 9] Please provide a more detailed explanation why new load profiles were not done. Please
confirm that the Applicant is proposing to defer new load profiles until 2028.

[Sheet O2] Please explain why

a. The Customer Directly Related monthly costs generated by the model increased for Residential
418% ($2.09 to $10.83), for GS<50 1615% ($1.52 to $26.07), and for GS>50 757% ($9.40 to



$80.57),

b. The fixed charge ceiling (Min. Sys. plus PLCC adjustment) increased for Residential 49%
($9.48 to $14.08), for GS<50 320% ($8.71 to $27.92), and for GS >50 252% ($31.31 to
$110.28).

8. [Page 18] Please confirm that the Applicant is proposing to increase the distribution bill for a
GS>50 interval-metered customer with 100 kW of monthly demand in the Newmarket rate zone
from 2018 to 2019 by 6.7%, from $7,188.72 annually to $7,671.48 annually, but then reduce that
amount from 2019 to 2020 by 1.2% to $7,576.44 annually, for a combined increase over two years
of $387.72, a 5.4% increase in the annual bill.

Respectfully submitted on behalf of the School Energy Coalition this January 16, 2020.

Jay Shepherd
Counsel for the School Energy Coalition
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