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4.1 OVERVIEW

4.1.1 OVERVIEW

The operating costs found in this exhibit represent expenditures that are required to maintain
and operate Hydro 2000’s distribution system assets at the targeted levels of performance, to
meet customer expectations, ensure public and employee safety and provide quality service.
These operating costs are necessary to comply with the Distribution System Code,
environmental requirements, and government direction. OM&A expenses consist of, but are not
limited to: the required expenditures necessary to maintain and operate Hydro 2000’s
distribution system assets; the costs associated with metering, billing, and collecting from Hydro
2000’s customers; the costs associated with ensuring the safety of all stakeholders; and costs to

maintain distribution service quality and reliability.

While preparing its 2019 Bridge and 2020 Test budgets, Hydro 2000 took into consideration the
bill impacts associated with these OM&A costs. For the several iterations of the budget, the bill
impacts were analyzed and the OM&A budget modified to minimize bill impacts to the
customers as much as possible. Hydro 2000’s Board of Directors has been heavily involved in the
determining of the final 2020 proposed budget and its customer engagement activities. In fact,
the Board of Directors has met on a frequent basis to review, revise and ultimately approve the

2020 OM&A budget.

Hydro 2000's 2020 Test Year operating costs are projected to be $507,699, which represents an
increase of $106,133 from its 2012 Cost of Service or 24.6%. Details are presented in Table 1 -
Total OM&A below. Table 2 - Total OM&A shows historical and budgeted OM&A costs by major

function.



Hydro 2000
EB-2020-0041

Table 1 - Total OM&A

Operations

Maintenance
Billing and Collecting

Community Relations

Administrative and General

Operations

Maintenance

Subtotal

%Change (year over year)
%Change (Test Year vs

Last Rebasing Year - Actual)
Billing and Collecting
Community Relations
Administrative and General+LEAP
Subtotal

%Change (year over year)
%Change (Test Year vs

Last Rebasing Year - Actual)
Total

%Change (year over year)

Operations

Maintenance

Subtotal

%Change (year over year)
%Change (Test Year vs
Last Rebasing Year - Actual)
Billing and Collecting
Community Relations
Administrative and
General+LEAP

Subtotal

%Change (year over year)

Total

2012 Board
Approved

$12,775
$2,050
$127,734
$717
$258,290
$401,566

2020

$10,000
$41,146
$160,231
$0
$296,322
$507,699

Table 2 - Total OM&A

Board

Approved

$12,775
$2,050
$14,825

$127,734
$717

$258,290

$386,741

$401,566

2016
$16,705
$28,132
$44,837

104.4%

$168,966
$0

$224,449

$393,415
-4.8%

2012

$3,936
$65,534
$69,469
368.6%

$142,613
$0
$213,346
$355,958
-8.0%

$425,427
5.9%

2017
$13,384
$42,888
$56,272

25.5%

$175,254
$411

$249,024

$424,689
7.9%

2013

$17,166
$13,761

$30,927
-55.5%

$131,905
$0
$249,026
$380,931
7.0%

$411,858

-3.2%

2018
$15,998
$28,940
$44,938

-20.1%

203.1%

$164,389
$0

$244,280

$408,668
-3.8%
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Diff

-$2,775
$39,096
$32,497
-$717
$38,032
$98,813

2014

$9,576
$300

$9.876

-68.1%

$151,230
$0
$224,287
$375,517
-1.4%

$385,393
-6.4%

2019
$15,959
$28,068
$44,027

-2.0%

197.0%

$165,283
$0

$298,896

$464,178
13.6%

2015

$15,920
$6,015

$21,935
122.1%

$152,424
$0
$260,933
$413,357
10.1%

$435,292
12.9%

2020
$10,000
$41,146
$51,146

16.2%

245.0%

$160,231
$0

$296,322

$456,553
-1.6%
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%Change (Test Year vs

Last Rebasing Year - Actual)
Total $438,252 $480,961 $453,606 $508,206 $507,699

%Change (year over year) 0.7% 9.7% -5.7% 12.0% -0.1%

5.7% 20.0% 18.1%

The total cost increased from 2012 to 2018 by $54,093 (last audited historical). The overall costs
have fluctuated between 2012 to 2018. The fluctuation can be attributed to two major drivers
that impacted both the utility’s operational stability and overall costs. The major contributor to
the instability was the change in management in 2016 and again in 2018. Managerial instability
can affect the core of any business creating instability in decision-making process and the

strategic financial decisions, continuing strategies and plans as well as regulatory compliance.

Billing and Collecting shows an increase from the last board approved Cost of Service. The
increase can be attributed to staffing. Regular costs related to billing are also subject to

inflationary increases such as services, paper, stamps, and salaries. '

Hydro 2000 is of the opinion that there is a minimum cost required to operate any utility and as
the second smallest utility in Ontario, its proposed OM&A reflects the minimum required costs.
That said, Hydro 2000 will continue to seek savings and efficiencies to minimize costs increases
for its customers going forward. The proposed OM&A expenses for 2019 -2020 are in line with

what Hydro 2000 expects regular yearly OM&A costs will be going forward.

Specifics regarding year over year variances are presented in Section 4.2.2 of this Exhibit, and a

comparison to an inflationary increase is presented at Section 4.3.2.

T MFR - Brief explanation of test year OM&A levels, cost drivers, significant changes, trends, inflation rate assumed, business
environment changes
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1 Inflation Rate and Assumptions
2 The CPI rate is a measure that can fluctuate significantly from quarter to quarter. Using the most
3 recent rate does not always reflect the historical trends nor predicted trends; therefore Hydro
4 2000 typically uses the flat rate of 2% of inflation for budgeting purposes.
5 Other Assumptions
6  All employees, which are non-unionized, are adjusted on a yearly basis to reflect the inflation
7  factor (ref: Section 4.2.3). (ref: Section 4.4). The utility does not expect any significant changes in
8 its business environment (ref: Business Plan) and expects no material growth going forward (ref:
9  Exhibit 3). The utility does not expect to hire any additional employees in the 2020 -2024 period
10  and proposes to keep the same corporate structure going forward.
11 Hydro 2000 notes that it does not capitalize administrative burdens. Therefore, there were no
12 increases in OM&A as a result of the MIFRS policy. Appendix 2-D Overhead Expenses is not
13 applicable in Hydro 2000's case.® *
14 OEB Appendix 2-JA below shows a summary of Hydro 2000 Operations, Maintenance and
15 Administrative ("OM&A") costs as required by the OEB's filing guidelines.
16 Table 3 - OEB Appendix 2-JA - Summary of Recoverable OM&A Expenses®
Board 2012 2013 2014 2015 2016 2017 2018 2019
Approved
Operations $12,775 $3,936  $17,166  $9,576  $15920  $16,705  $13384  $15998 = $15,959
Maintenance $2,050 $65,534  $13,761 $300 $6,015  $28,132 = $42,888 = $28,940 = $28,068
Subtotal $14,825  $69,469  $30,927  $9,876  $21,935  $44,837  $56,272  $44,938  $44,027
%Change( ear O, 0, 0, o) O, 0, 0, O,
over year) y 368.6% -55.5% -68.1% 122.1%  104.4% 25.5% -20.1% -2.0%
%Change (Test o o
Yenr vs 203.1%  197.0%

2 MFR - Identification of all shared services among affiliates and parent company; identification of the extent to which the applicant
is a "virtual utility".

3 MFR - Identification of change in OM&A in test year in relation to change in capitalized overhead.

4 MFR - OM&A variance analysis for test year with respect to bridge and historical years; Appendix 2-D

> MFR - Summary of recoverable OM&A expenses; Appendix 2-JA

2020

$10,000
$41,146
$51,146

16.2%

245.0%
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Last Rebasing
Year - Actual)

Billing and

Collecting

Community
Relations

Administrative
gnd $258,290 $213,346  $249,026 $224,287 = $260,933 $224,449 = $249,024 $244,280 @ $298,896 @ $296,322
eneral+LEAP

Subtotal $386,741 $355,958 $380,931 $375,517 $413,357 $393,415 $424,689 $408,668 $464,178 $456,553
fvi':?’;g‘:)(yea’ -8.0% 7.0% -1.4% 10.1% -4.8% 7.9% -3.8% 13.6% -1.6%
%Change (Test
Year vs
Last Rebasing
Year - Actual)

Total $401,566 $425,427 $411,858 $385,393  $435,292 $438,252 $480,961 $453,606 $508,206 $507,699

0,
e 59%  -32%  -64%  129%  07% 97%  57%  120%  -01%

1
2

$127,734  $142613  $131,905 $151,230 $152424 $168966 $175254 | $164,389 | $165283 = $160,231
$717 $0 $0 $0 $0 $0 $411 $0 $0 $0

5.7% 20.0% 18.1%
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Board
Approved

Operations | $12,775
Maintenance $2,050

Billing and
Collecting $127,734
Community
Relations $77
Administrative $258.290

and General
Total $401,566

$ Change (year $12.775
over year

2012
over BA

-$8,839
$63,484

$14,879
-$717

-$44,944
$23,861
-$8,839

Table 4 - Year over Year Variances

2013

over

2012
$13,230
-$51,772

-$10,708
$0

$35,681
-$13,570
$13,230

2014

over

2013
-$7,589
-$13,461

$19,325
$0

-$24,739
-$26,464
-$7,589

2015
over
2014
$6,344
$5,715

$1,194
$0

$36,646
$49,899
$6,344

2016
over
2015
$785
$22,117

$16,542
$0

-$36,484
$2,960
$785

2020Cost of Service Inc
Exhibit 4 — Operating Expenses
February 24, 2020

2017 2018 2019 2020

over over over Over

2016 2017 2018 2019
-$3,321 $2,614 -$39 -$5,959

$14,756 | -$13,949 -$871 $13,078
$6,288 -$10,865 $894 -$5,052

$411 -$411 $0 $0

$24,576 -$4,745 $54,616  -$2,574
$42,709 | -$27,355 @ $54,600 -$507
-$3,321 $2,614 -$39 -$5,959

4 *Hydro 2000 notes that it has modified appendix 2-JA so that it would fit on this page.
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Operations

Billing and Collecting

570,000
560,000
550,000
540,000
£30,000
520,000
510,000

50

$350,000
5300,000
$250,000
$200,000
%150,000
100,000

$50,000

50

2020Cost of Service Inc
Exhibit 4 — Operating Expenses
February 24, 2020

Maintenance

i) ] L]
&
A & &

Administrative and General+LEAP



o v N W

10
11
12
13
14
15

Hydro 2000 Inc.
EB-2019-0041

4.2 SUMMARY & COST DRIVER TABLES

4.2.1 SUMMARY OF COST DRIVERS

In accordance with the OEB’s minimum filing requirements, OEB Appendix 2-JB, OM&A Cost
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Drivers, presented below outlines the key drivers of OM&A costs over the period of 2012 to

2019 . An overview of the reasons behind the costs drivers is presented following the table, and

detailed explanations are presented in Section 4.2.2-Year over Year Variance Analysis.

Accounting Corrections.

In preparing the Cost Driver explanations, Hydro 2000 came across historical accounting errors

which created artifical variances from year to year. Most if not all of the errors were costs that

were entered in incorrect accounts. Hydro 2000 opted to correct these accounting errors so to

present a more accurate depiction of its spending trends and cost drivers. Hydro 2000 notes

that these accounting errors affect the RRR and as a result also affect its historical fianancial

statements. For the purpose of this rate application and for the Board to be able to determine

an appropriate level of spending, Hydro 2000 made the following adjustments. All evidence and

table presented in this exhibit reflect the corrected OM&A.

6205-Sub-account LEAP Funding

2012 2012 2013 2013 2014 2014 2015 2015

RRR Adjusted RRR Adjusted RRR Adjusted RRR Adjusted
5012-Station Buildings and Fixtures Expense $4,138 $0 $4,209 $0 $4,042 $0 $3,009 $0
5020-Overhead Distribution Lines and Feeders - Operation Labour
5025-Overhead Distribution Lines and Feeders - Operation Supplies and
Expenses
5095-Overhead Distribution Lines and Feeders - Rental Paid $0 $11,000
5120-Maintenance of Poles, Towers and Fixtures
5125-Maintenance of Overhead Conductors and Devices
5310-Meter Reading Expense
5315-Customer Billing $117,06 | $130,676
5610-Management Salaries and Expenses $70412 | §87,860 | $13769 | $111,317
5615-General Administrative Salaries and Expenses $12,269 $5,800
5620-Office Supplies and Expenses $24,093 | $28,231 | $20,175 | $24,384 | $20,223 | $24,265 | $24,134 | $27,143
5630-Outside Services Employed
5655-Regulatory Expenses $22,991 | $21,491 | $68,038 | $64,528 | $51,111 | $49,545 | $67,143 | $63,343
5665-Miscellaneous General Expenses
5680-Electrical Safety Authority Fees $0 $1,500 $0 $1510 $0 $1,566 $0 $1,800
6205-Donations $100 $100 $2,100 $100

$0 $2,000 $0 $2,000
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2016 2016 2017 2017 2018 2018

RRR Adjusted RRR Adjusted RRR Adjusted
5012-Station Buildings and Fixtures Expense
5020-Overhead Distribution Lines and Feeders - Operation Labour $19,715 $0 $14,041 $880
5025-Overhead Distribution Lines and Feeders - Operation Supplies and Expenses $14,019 $0
5095-Overhead Distribution Lines and Feeders - Rental Paid $0 $2,383 $4,492 $2,109 $4,165 $4,165
5120-Maintenance of Poles, Towers and Fixtures $27,403 | $26,666 $880 $0
5125-Maintenance of Overhead Conductors and Devices $448 $14,467 $650 $14,691
5310-Meter Reading Expense $14,733 $0 $12,562 $0
5315-Customer Billing $137,630 $152,363 $138,383 $151,785
5610-Management Salaries and Expenses
5615-General Administrative Salaries and Expenses $0 $6,000 $1,066 $7,166
5620-Office Supplies and Expenses $28,231 $25,159
5630-Outside Services Employed $36,782 $39,082 $58,132 $61,204 $63,709 $61,571
5655-Regulatory Expenses $42,628 | $40,796 $64,490 $56,885 $51,287 $45,489
5665-Miscellaneous General Expenses $2,754 $454

$0 $1,832 $0 $1,605 $0 $1,836

5680-Electrical Safety Authority Fees

6205-Donations

6205-Sub-account LEAP Funding
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Table 5 - OEB Appendix 2-JB — Recoverable OM&A Cost Driver Table®

Reporting Basis CGAAP CGAAP CGAAP CGAAP CGAAP CGAAP CGAAP NEWGAAP = NEWGAAP
OM&A 2012 2013 2014 2015 2016 2017 2018 2019 2020
Opening Balance = $401,566 $425,427 $411,857 $385,393 $435,292 $438,252 $480,961 $453,606 $508,206
5010-Load Dispatching -$5,345

5065-Meter Expense $7,250 -$7,250
5095-Overhead Distribution Lines and Feeders - Rental Paid $11,000 -$11,000 -$7,246
5120-Maintenance of Poles, Towers and Fixtures $5,000 $21,666 -$26,666
5125-Maintenance of Overhead Conductors and Devices $9,622 -$9,351 $9,575 -$4,865
5135-Overhead Distribution Lines and Feeders - Right of Way $12,861 -$13,236 $7,178
5175-Maintenance of Meters =~ $63,240 -$63,240 $5,006 $13,891
5315-Customer Billing $13,300 -$7,869 $25,007 -$8,872
5335-Bad Debt Expense -$11,995 $17,969 $8,781 -$9,493 -$12,760
5605-Executive Salaries and Expenses $5,187 -$6,964 $14,527 $7,554
5610-Management Salaries and Expenses = -$20,858 $15,937 -$9,980 $23,457 -$40,058 -$24,160 $6,657 $26,367 -$11,128
5620-Office Supplies and Expenses $9,976 -$7,922 $5,938 $7,652 $5,211
5630-Outside Services Employed $17,319 -$19,338 $23,988 $22,122 -$16,318
5645-Employee Pensions and Benefits -$8,301 $7,462
5655-Regulatory Expenses -$50,884 $43,037 -$14,983 $13,799 -$22,547 $16,089 -$11,396 $26,318 $0
Expenses < $5000 -$2,887 -$1,833 $4,766 $7,595 $11,972 $10,406 $6,546 $3,565 $82

Closing Balance $425,427 $411,857 $385,393 $435,292 $438,252 $480,961 $453,606 $508,206 $507,699
OMG&A Summary Integrity Check = $425,427 $411,858 $385,393 $435,292 $438,252 $480,961 $453,606 $508,206 $507,699
Difference $0 -$1 $0 $0 $0 $0 $0 $0 $0

6 MFR - Recoverable OM&A cost drivers; Appendix 2-JB
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Hydro 2000 only experienced one expense above the materiality threshold of $50,000 during
the 2012 BA to 2020 period. Hydro 2000 felt that, given the size of the utility, variances above 5K
were worth explaining.

5010-Load Dispatching
2012BA - 2012 ; Decrease of -$5,345

This account is used for underground locates. Back in 2012, the previous management
anticipated that there would be steady locates year after year; however, this did not
occur as anticipated.

5065-Meter Expense

The previous Manager divided his salary amongst the different account categories
according to the tasks performed. This method was not carried out thereafter.

2015-2016 ; Decrease of -$7,250

The increase in expenditure related to the Meter Expenses only occurred in the previous
year. The decrease represents the normalizing of the expenses in that account.

5120-Maintenance of Poles, Towers and Fixture
2015-2016; Increase of $5,000
The increase between 2015 and 2016 related to the removal of a PCB Transformer.
2016-2017; Increase of $21,666

The one time increase of $26,666.29 in 2017 was for pole testing that was conducted in
preparation for the development of the company’s DSP, partially offset by the
normalizing of costs related to the removal of a PCB Transformer in 2016.

2017-2018 ; Decrease of $-26,666

The expenditure related to pole testing only occurred in the previous year. The decrease
represents the normalizing of the expenses in the account.

5125-Maintenance of Overhead Conductors and Devices
2016-2017; Increase of $9,622

The cost is related to the repair of a faulty underground cable in 2017 that was recorded
in this account by error.

2017-2018 ; Decrease of -$9,351
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The expenditure related to the trouble call in 2017 only occurred in the previous year.
The decrease represents the normalizing of the expenses in that account.

2018-2019 ; Increase of $9,575

In order to retain its linemen, the subcontractor Sproule Powerline initiated weekend
standby compensation. The cost of this initiative to Hydro 2000 is $100 per week for a
total of $5,200 per year. The remaining expenditures related to different trouble calls
throughout the year.

5135-Overhead Distribution Lines and Feeders - Right of Way

2012-2013; Increase of $12,861

The utility increased the amount of tree trimming done in 2013 in order to proactively
decrease incidental occurrences.

2013-2014 ; Decrease of -$13,236

The expenditure related to increased tree trimming only occurred in the previous year.
The decrease in 2014 represents the normalizing of the expenses in that account.

2015-2016 ; Increase of $7,178

Following the high cost incurred in 2013 for tree trimming as a necessity measure, the
Board of Directors initiated a preventive maintenance annual Tree Trimming program.
The Subcontractor Linemen visualize all of the overhead Distribution Lines in January of
every year and remove all potential hazards.

5175-Maintenance of Meters
2012BA-2012; Increase of $63,240

The expenses are related to the approved disposition of smart meter Accounts 1555 &
1556 by OEB during last COS

2012-2013; Decrease of $-$63,240

The expenditure related to the Smart Meters only occurred as a result of the treatment of
smart meter expenses in the previous year. The decrease represents the normalizing of
the expenses in that account.

2018-2019 ; Increase of $8,918

Meter Sampling including sampling of meters, Install/removal of meters for testing and
shipping cost to meet Measurement Canada regulations.
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5315-Customer Billing

2012BA-2012; Increase of $13,300

The increase related to the hiring of a new employee for the CDM Program added
workload.

2014-2015; Decrease of $-7,869

The previous manager incorrectly allocated conservation program funds in the amount

of $13,619.61 against salaries. That was, in his opinion, the portion of salaries reflecting
the hours spent away from their regular tasks to accomplish the conservation program

implementation. The decrease was partially offset by software license increased costs of
$7,772.40.

2015-2016; Increase of $25,007
Hydro 2000 contracted its billing to ORPC which resulted in an increase of $27,467.46.

Salary decrease of $12,963.39 a normalization of the previous year's error in allocating
CDM funds to salaries.

Accountant Assistance for staff support should have been reported in Account #5630 in
amount of $14,000.

2019-2020 ; Increase of $10,403
Salary increase for Administration Coordinator and Client Services Clerk.
5335-Bad Debt Expense

Please see Section 4.6.4 for the derivation of bad debt expense.

5605-Executive Salaries and Expenses

2014-2015; Increase of $5,187

Increased costs in relation to an increase in the number of meetings of Board of
Directors as they revised the company’s new administrative processes and procedures.

2017-2018; Decrease of -$6,964

The number of Board members decreased to 3 members only. The vacant position was
not immediately replaced because of the Municipal Election that particular year.

2018-2019 ; Increase of $14,527
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Board Members were hired, and vacant positions filled. There was also an increase in
board meetings to bring the new Board up to speed.

2019-2020 ; Increase of $7,554

Board of Directors are overdue a pay increase as more of their involvement is required to
keep up with filing requirements and to put better communication and administrative
procedures in place.

5610-Management Salaries and Expenses

2012BA-2012; Decrease of -$20,858

The planned salary increase was not carried out in 2012. Overtime was not paid out as
planned in 2012 but in 2013 instead.

2012-2013; Increase of $15,937

Part of the planned salary increase was implemented in 2013. There was less overtime
than planned.

2013-2014 ; Decrease of -$9,980
Cumulated Time was carried over to the next year.
2014-2015 ; Increase of $23,457

The Manager had accumulated $18,000 in overtime which was paid out in 2015. In
addition to regular pay increase according to his pay scale.

2015-2016; Decrease of -$40,058

The Manager left at the end of April 2016 and was temporarily replaced by a new billing
clerk. The said clerk was promoted to Manager in September of 2016. This employee
was less qualified than the previous Manager hence the lower pay scale. The salary for
May to August was recorded under Billing expense since the Manager position was not
filled immediately.

2016-2017; Decrease of -$24,160

The new Manager's salary was based less experience and qualifications than the previous
manager.

2017-2018; Increased of -$6,657
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A new Manager was hired in May of 2018. The Manager's salary was adjusted upwards to

2 reflect increased qualifications and experience.

3 2018-2019 ; Increase of $26,367

4 A new Manager was hired in May of 2018. The Manager's salary was adjusted upwards to
5 reflect increased qualifications and experience. Substantial time and effort were needed
6 to reorganize the administration in order to finalize the 2015-2016 Audit of Accounts

7 1588 and 1589 plus the preparation of the COS.

8 2019-2020 ; Decrease of -$11,128

9 The decrease reflects normalization after the one-time overtime pay of the previous year.

10  5620-Office Supplies and Expenses

11 2012BA-2012; Increase of $9,976

12 The previous manager had not anticipated the increment of $7,022 for stamps alone in
13 the last Board Approved budget. The increase is due to the change from bi-monthly to
14 monthly billing in 2011. The cost of heating was incorrectly allocated to account 5012 in
15 the last Cost of Service as opposed to 5620. This accounts for an additional $4,138. A
16 decrease in the cost of office supplies partially offset the total expenditures.

17 2016-2017; Decrease of $7,922

18 Office supplies decreased by $7,922 that particular year.

19 2017-2018 ; Increase of $5,938

20 Office supplies increased due to office reorganization. Bank penalties increased due to
21 unpaid late charges under previous management.

22 2019-2020 ; Increase of $5,194

23 The increase is due to an increase in supplies and software fees (Norton Antivirus and
24 Microsoft monthly fee). Telephone service costs also increased by $3,435.

25

26 5630-Outside Services Employed
27 2012BA-2012; Increase of $17,319

28 The increase in accounting fees were as a result of the previous Cost of Service. (post-
29 filing costs).
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1 2012-2013; Decrease of -$19,338

The expenditure related to the previous Cost of Service was a onetime occurrence. The

3 decrease represents the normalizing of the expenses in that account.
4 2015-2016; Increase of $23,988
5 Accounting fees increased due to the preparation of a severance package. There was

also an increase related to accounting workload.

7 2016-2017; Increase of $22,122
8 External accounting fees related to yearend and the variance account audit was in the
9 amount of $49,111.30. The increase was partially offset by cost reductions.

10 2018-2019 ; Decrease of -$16,819

11 The decrease represents the normalizing of the expenses in that account.

12 5645-Employee Pensions and Benefits

13 2014-2015; Decrease of -$8,301

14 Same as account 5315 for the same year. The previous manager incorrectly allocated
15 conservation program funds against salaries. That was, to his opinion, the portion of
16 salaries reflecting the hours spent away from their regular tasks to accomplish the

17 conservation program implementation.

18 2015-2016; Increase of $7,462

19 Severance Package for previous manager.

20  5655-Regulatory Expenses

21 2012BA-2012; Decrease of -$50,884

22 There were less regulatory expenses than anticipated.

23 2012-2013; Increase of $43,037

24 The total cost for the cast of service was to be amortized over 4 years. No amount was
25 recorded in 2012. In 2013, the amounts for 2012 and 2013 were recognized. $19,422
26 and $39,033 recognized in 2013 for a total of $58,455. There were also expenses of

27 $12,163 for Elenchus and Deloitte in 2012 which did not occur in 2013. Increase of

28 $58,455 less reduction of $12,163 equal a net increase of $46,292.

29 2013-2014 ; Decrease of -$14,983
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The reduction in 2014 is due to the amount of 2012 recognized in 2013 ($19,422) which
explains a bit more than the reduction.

2014-2015 ; Increase of $13,799

Hydro 2000 entered into a 4-year contract with Tandem Energy Services. The increase of
30K is offset by other regulatory cost reductions.

2015-2016; Decrease of -$22,122

The amortization of the rebasing costs has ended creating a decrease in overall
regulatory costs.

2016-2017; Increase of $16,089

Accounting fees increased as a result of the Audit of Variance account. The OEB
assessment costs increased by $3,190.21 above the previous year.

2017-2018; Decrease of -$11,396

No significant Accounting fee were incurred in this particular year.
Consultant Tandem Energy increase cost of $5,000.

2018-2019; Increase of $35,347

Accountant fee for Variances 1588 & 1589 Audit for $23,192.25. GoSecure Consultant for
Cyber Security $9,600.

2019-2020 ; Decrease of -$21,388

No significant Accounting fee were incurred in this particular year. The reduction is offset
by an increase in Regulatory Costs which are discussed at 4.6.3
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4.2.2 YEAR OVER YEAR VARIANCE ANALYSIS

The following section provides explanations of the year over year cost variances and drivers. As
explained in the previous Cost Driver section, Hydro 2000 only had a few increases above the
threshold of $50,000. However, as with the previous section, the utility chose to highlight and
explain variances that it considers significant enough to warrant justification. The variances
explained include both increases and decreases. For each significant change Hydro 2000 has
described the reasons and decision that was made to manage the cost increase/decrease and

the alternatives.’

Table 6 — 2012 Actual vs. 2012 Board Approved- to Table 14 — 2020 Actual vs. 2019 Bridge
below show the year over year variances of OM&A expenses for 2012 Board Approved to the

2020 Test Year. An overview of significant variances are explaind below each table.

Table 6 - 2012 Actual vs. 2012 Board Approved

Board 2012 Var $ Var %
Approved

Operations $12,775 $3,936 -$8,839 -69.2%
Maintenance $2,050 $65,534 $63,484 3096.8%

Billing and Collecting = $127,734 $142,613 $14,879 11.6%
Community Relations S717 SO -$717 -100.0%
Administrative and General = $258,290 $213,346 -$44,944 -17.4%

Total $401,566 $425,427 $23,861 5.9%

The total OM&A costs in 2012 were $23,861 greater than the 2012 Board Approved amount.
The major reasons for the variance between Board Approved and Actual was due to the utility
having underestimated operation costs related to the installation of smart meters and billing
costs following the cost of service application. Hydro 2000 also incurred additional expenses

from its accounting firm Deloitte for their work on the cost of service application.

" MFR - For each significant change within the applicant's control describe business decision that was made to manage the cost
increase/decrease and the alternatives
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Table 7 - 2013 Actual vs. 2012 Actual

2012 2013 Var $ Var %
Operations ~ $3,936 $17,166  $13,230  336.1%
Maintenance $65,534 $13,761 -$51,772 -79.0%
Billing and Collecting = $142,613 $131,905 -$10,708 -7.5%
Community Relations S0 SO SO 0.0%
Administrative and General = $213,346 = $249,026  $35,681 16.7%
Total $425,427 $411,858 | -$13,570 -3.2%

The total OM&A costs in 2013 were -$13,570 lower than 2012 Actual. The bulk of the reduction
in total OM&A can be attributed to the costs related to the installation of smart meters not
reoccurring in 2013. The reduction was offset by an increase in Administrative and General
expenses related to rebasing costs of $43,037 and adjustments to salaries that did not occur in

2012 as planned. The utility also had several “trouble calls” due to weather.

Table 8 — 2014 Actual vs. 2013 Actual

2013 2014 Var $ Var %

Operations ~ $17,166 $9,576  -$7,589  -44.2%

Maintenance = $13,761 $300 -$13,461 -97.8%

Billing and Collecting = $131,905 $151,230  $19,325 14.7%
Community Relations N} S0 S0 0.0%

Administrative and General = $249,026 $224,287  -$24,739 -9.9%
Total $411,858  $385,393 -$26,464 -6.4%

The total OM&A costs in 2014 were lower than the 2013 Actuals by -$26,464. The major driver
behind this decrease is maintenance work that did not reoccur in 2014. Lower than usual

administrative costs were related to the Manager offsetting his salary expense through the CDM.
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Table 9 - 2015 Actual vs. 2014 Actual

2014 2015 Var $ Var %

Operations ~ $9,576 $15,920  $6,344 66.2%
Maintenance $300 $6,015 $5,715 1905.1%

Billing and Collecting = $151,230 $152,424 $1,194 0.8%

Community Relations S0 SO SO 0.0%

Administrative and General | $224,287 @ $260,933  $36,646 16.3%
Total $385,393 $435,292 $49,899 12.9%

The total OM&A expenses in 2015 were $49,899 higher than the 2014 Actual amount. The main
contributor to the variance is attributable to the hiring of Consultant Tandem Energy. The error

of offsetting the manager’s salary with CDM funding was corrected and did not reoccur in 2015

Operation & Maintenance Costs were low indicating a lack of investment in the distribution

system.

Table 10 - 2016 Actual vs. 2015 Actual

2015 2016 Var $ Var %
Operations = $15,920 $16,705 $785 4.9%
Maintenance $6,015 $28,132 $22,117  367.7%

Billing and Collecting = $152,424 $168,966 $16,542 10.9%
Community Relations S0 SO SO 0.0%

Administrative and General = $260,933 = $224,449 -$36,484 -14.0%
Total $435,292 $438,252 $2,960 0.7%

The total OM&A expenses in 2016 were $2,960 greater than 2015 Actual.

The main contributor to the modest overall change is a decrease in Administrative Costs which

was due to a change in Management staff.

The decrease is offset by an increase in customer billing and collecting most of which is due to
the costs incurred by the utility in going from bi-monthly billing to monthly billing. The other
increase is related to Operation and Maintenance costs that went up as a result of tree trimming

and PCB removal was attended to.
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1 Table 11 - 2017 Actual vs. 2016 Actual

2016 2017 Var $ Var %
Operations = $16,705 $13,384  -$3,321  -19.9%
Maintenance = $28,132 $42,888 $14,756 52.5%
Billing and Collecting = $168,966 $175,254 $6,288 3.7%
Community Relations SO S411 S411 100.0%
Administrative and General | $224,449 = $249,024  $24,576 10.9%
Total $438,252 $480,961 $42,709 9.7%

3 The total OM&A expenses in 2017 are $42,709 more than 2016 Actual.

4 Expenses related to Operations and Maintenance are higher than 2016 by $11,435 as a result of
5 pole testing in advance of the DSP . Billing and Collecting remained steady between 2016 and
6 2017.
7
8  The increase in Administrative and General Costs of $24,576 can be attributed to an increase in
9 accounting workload and fees to help the new Manager who required additonal training to
10  understand the industry’s accounting practices.
11
12 Table 12 - 2018 Bridge vs. 2017 Actual
2017 2018 Var $ Var %
Operations =~ $13,384  $15,998  $2,614 19.5%
Maintenance $42,888 $28,940 -$13,949 -32.5%
Billing and Collecting =~ $175,254  $164,389 -$10,865  -6.2%
Community Relations $411 S0 -5411 -100.0%
Administrative and General = $249,024 $244,280  -$4,745 -1.9%
Total $480,961 $453,606 = -$27,355 -5.7%
13

14 The total OM&A expenses in 2018 were -$27,355 less than 2017 Actual.

15 2018 saw a decrease in all subsections. The reason for the decrease is the Board of Director took

16 on a more conservative approach and held off on many operating expenditures because of the
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lack of cashflow. Hydro 2000 hired a new Manager in May of 2018. The new manager has an

accounting background and as such, requires less assistance from the external accounting firm.

Table 13 - 2019 Actual vs. 2018 Bridge

2018 2019 Var $ Var %

Operations ~ $15,998  $15,959 -$39 -0.2%
Maintenance = $28,940 $28,068 -$871 -3.0%

Billing and Collecting = $164,389 $165,283 $894 0.5%
Community Relations S0 SO SO 0.0%

Administrative and General | $244,280 @ $298,896  $54,616 22.4%
Total $453,606 $508,206 $54,600 12.0%

The total increase from 2018 to 2019 in the amount of $56,029 is for the most part attributable
to the increase in Administrative and General costs of $69,707. The increase is for the most part
due to changes in staffing that were made in order to bring the business up to the standards
required by the OEB and Hydro 2000’s customers.

Operation and Maintenance’s increase was for the most part due to taking on a more proactive

approach to assset condition.

Table 14 - 2020 Actual vs. 2019 Bridge

2019 2020 Var $ Var %

Operations  $15,959  $10,000  -$5959  -37.3%
Maintenance $28,068 $41,146 $13,078 46.6%

Billing and Collecting = $165,283 $160,231 -$5,052 -3.1%

Community Relations S0 SO SO 0.0%
Administrative and General | $298,896 = $296,322  -$2,574 -0.9%
Total $508,206 $507,699 -$507 -0.1%

The total decrease from 2019 to 2020 is marginal at of $507. Hydro 2000 expects it's costs for
2019 and 2020 to be the norm going forward.
The costs related to operation and maintenance and community relations remain stable with

variances well below the materiality threshold.
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1  Cost per Customer
2  OEB Appendix 2-L Employee Costs at Table 15 — OEB Appendix 2-L Recoverable OM&A Cost per
3 Customer and FTE below shows an OM&A cost per customer of $392 in 2020 in comparison to
4 $331inthe 2012 . Hydro 2000 is also aware that the utility’s requirements have increased
5 significantly over the past eight years and that the utility employees have been taking on more
6  workload to be able to respond to the increase in these regulatory requirements. The
7  Administration costs per FTE has increase from $96,685 to $149,744. The increase in efficiency
8 from 2012 to 2020 is also reflected Hydro 2000's PEG ranking. Hydro 2000's actual costs of
9  $682,504 is $292,306 lower than it's Predicted costs of $974,809. Despite being ranked in the
10  most cost-efficient PEG grouping, Hydro 2000 commits to continuing to look for ways of finding
11 efficiencies to help avoid cost increases for its customers when feasible.
12
13 Table 15 — OEB Appendix 2-L Recoverable OM&A Cost per Customer and FTE®
2012 2013 2014 2015 2016 2017 2018 2019
Number of Customers 1,217 1,221 1,224 1,228 1,222 1,237 1,238 1,241
Total Recoverable OM&A 425,427 411,858 385,393 435,292 438,252 480,961 453,606 508,206
OM&A cost per customer 350 337 315 354 359 389 366 410
Number of FTEs 4 3 3 3 3 3 3 3
Customers/FTEs 304 407 408 409 407 412 413 414
OM&A Cost per FTE 106,357 137,286 128,464 145,097 146,084 160,320 151,202 169,402
2012BA 2012 2013 2014 2015 2016 2017 2018 2019
OM&A Costs
O&M $14,825 $69,469 $30,927 $9,876 $21,935 $44,837 $56,272 $44,938 $44,027
Admin Expenses $386,741 | $355958 @ $380,931 $375,517 | $413,357 | $393,415 $424,689 $408,668 @ $464,178
Total Recoverable OM&A from Appendix $401,566 = $425,427 $411,858 = $385,393 = $435,292  $438,252 $480,961 $453,606 | $508,206
2-JBS
Number of Customers 24 1,215 1,217 1,221 1,224 1,228 1,222 1,237 1,238 1,241
Number of FTEs 34 4 4 3 3 B 3 3 B 3
Customers/FTEs 304 304 407 408 409 407 412 413 414
OM&A cost per customer
O&M per customer $12 $57 $25 $8 $18 $37 $46 $36 $35
Admin per customer $318 $293 $312 $307 $337 $322 $343 $330 $374
Total OM&A per customer $331 $350 $337 $315 $354 $359 $389 $366 $410
OM&A cost per FTE
O&M per FTE $3,706 $17,367 $10,309 $3,292 $7,312 $14,946 $18,757 $14,979 $14,676
Admin per FTE $96,685 $88,990 $126,977 $125,172  $137,786 = $131,138  $141,563 $136,223 = $154,726
Total OM&A per FTE $100,392 | $106,357 @ $137,286 $128,464 | $145,097 & $146,084 $160,320 $151,202 = $169,402

8 MFR - Recoverable OM&A Cost per customer and per FTE; Appendix 2-L

2020 Cost of Service Inc
Exhibit 4 — Operating Expenses
February 24, 2019

2020
1,267
507,699
401
3
422
169,233

2020

$51,146
$456,553
$507,699

1,267
3
422

$40
$360
$401

$17,049
$152,184
$169,233
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Utilities are under constant pressure to relate their spending to cost inflation; therefore, in the

preparation of the Test Year budget, Hydro 2000 has calculated the year over year inflationary

increase in OM&A costs at a rate of 2% and compared to its 2020 operating costs.

The increase in Administrative costs can be attributed to regulatory costs directly related to the

Cost of Service application including the cost of the DSP. When budgeting, Hydro 2000 has

historically used a rate of inflation of 2% per USoA account, however as of 2020, the utility plans

on using the adjusted price cap index as an inflation factor. The table below show Hydro 2000's

actual year over year variances vs a hypothetical year over year variance at an increase of 1.5%.

Actual Year
over Year
Operations
Maintenance
Billing and
Collecting
Community
Relations
Administrative
and General
Total
$Change
(vear over
year)

Inflationary
Year over
Year
Operations
Maintenance
Billing and
Collecting
Community
Relations
Administrative
and General
Total
$Change
(vear over
year)

Table 16 — Actual Year over Year Increase

2012 2013
$3,936 $17,166
$65,534 = $13,761
$142,613 = $131,905

$0 $0
$213,346 = $249,026
$425,427 $411,858
-$13,570

2014

$9,576
$300

$151,230
$0

$224,287

2015

$15,920
$6,015

$152,424
$0

$260,933

2016

$16,705
$28,132

$168,966
$0

$224,449

2017

$13,384
$42,888

$175,254
$411

$249,024

$385,393  $435,292 $438,252 $480,961

-$26,464

$49,899

$2,960

$42,709

2018

$15,998
$28,940

$164,389
$0

$244,280
$453,606

-$27,355

Table 17 - Hypothetical Inflationary Increase of 1.5%

2012 2013
$3,936 $3,995
$65,534 $66,517
$142,613 = $144,752
$0 $0
$213,346 = $216,546

$425,427 $431,809 $438,286

$6,381

2014

$4,055
$67,514

$146,923
$0

$219,794

$6,477

2015

$4,116
$68,527

$149,127
$0

$223,091

2016

$4,177
$69,555

$151,364
$0

$226,437

2017

$4,240
$70,598

$153,634
$0

$229,834

2018

$4,304
$71,657

$155,939
$0

$233,281

$444,860 $451,533 $458,306 $465,181

$6,574

$6,673

$6,773

$6,875

2019 2020
$15,959 = $10,000
$28,068 | $41,146
$165,283 = $160,231
$0 $0
$298,896 = $296,322

$508,206 $507,699

$54,600 -$507
2019 2020
$4,368 $4,434
$72,732 $73,823
$158,278 | $160,652
$0 $0
$236,780 | $240,332

$472,158  $479,241

$6,978 $7,082
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4.3 PROGRAM DELIVERY COSTS WITH VARIANCE ANALYSIS

4.3.1 PROGRAM DESCRIPTIONS

Appendix 2-JC below shows the year over year variances of OM&A programs for 2012 Board
Approved to 2020. The utility selected and adopted these programs based on a review of
OMB&A Programs that were introduced in recent Cost of Service applications which categorize
the USoA account/functions based on the RRFE categories, Customer Focus, Operational

Effectiveness, Public Responsiveness.

Hydro 2000 does not currently track its costs in these categories; the programs it specifically
chose to represent a complement of programs that Hydro 2000 feels it could maintain going

forward along with continuing to use the USoA accounting methodology as it currently does.

Table 18 - OEB Appendix 2-JC — OM&A Programs Table below shows year over year variance
using the RRFE categorization. No variance analysis of expenses exceeding the materiality

threshold was identified.
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1 Table 18 - OEB Appendix 2-JC - OM&A Programs Table’®
Reporting Basis CGAAP CGAAP CGAAP CGAAP MIFRS MIFRS MIFRS MIFRS MIFRS
Programs 2012 2012 2013 2014 2015 2016 2017 2018 2019
Customer Focus
Customer Service, Mailing Costs, $128,451 $142,613 $132,005 $151,330 $152,724 $168,966 $175,665 $164,389 $165,283
Billing and Collections, Bad Debt
Sub-Total $128,451 $142,613  $132,005 $151,330 @ $152,724 $168,966 | $175,665 $164,389 @ $165,283
Distribution System Effectiveness
Operational Effectiveness $12,775 $3,936 $17,166 $9,576 $15,920 $16,705 $13,384 $15,998 $15,959
Maintenance Effectiveness $2,050 $65,534 $13,761 $300 $6,015 $28,132 $42,888 $28,940 $28,068
Sub-Total $14,825  $69,469  $30,927  $9,876  $21,935  $44,837  $56,272  $44,938  $44,027
Administrative Effectiveness
Wages $121,060 $100,088 $116,086 $105,213 $134,057 $96,569 $71,983 $72,841 $116,696
Office related expenses $45,878 $55,438 $52,046 $50,864 $44,339 $46,170 $55,347 $60,542 $61,573
Sub-Total $166,938 $155,525 $168,132 $156,077 $178,396 $142,739 | $127,330 $133,384 $178,270
Public and Regulatory Responsiveness
Regulatory & Compliance $91,352 $57,820 $80,794 $68,111 $82,237 $81,710 $121,694 $110,896 $120,626
(Regulatory and Accounting
Services, ESA)
Sub-Total $91,352 $57,820 $80,794 $68,111 $82,237 $81,710 | $121,694 @ $110,896 @ $120,626
TOTAL OM&A 401,566 425,427 411,858 385,393 435,292 438,252 480,961 453,606 508,206
integrity check 401,566 425,427 411,858 385,393 435,292 438,252 480,961 453,606 508,206
2
3 Program Overview
4 Hydro 2000 aims to meet or exceed the system maintenance and inspection requirements of
5 the Ontario Energy Board's (OEB's) Distribution System Code (DSC) in order to minimize
6 subsequent repair and replacement costs. Section 4.4.1, of the DSC states:
7 “A distributor shall maintain its distribution system in accordance with good utility
8 practice and performance standards to ensure reliability and quality of electricity service,
9 on both a short-term and long-term basis.”
10 The following OM&A maintenance programs are consistent with good utility practices.
11 Customer Focus
12 e Customer Service, Mailing Costs, Billing and Collections

9 MFR - Completed Appendix 2-JC OM&A Programs Table - completed by program or major functions; include variance analysis
limited to variances that are outliers, between test year and last OEB approved and most recent actuals, including an explanation for
each significant change whether the change was within or outside the applicant's control and explanation of why

MIFRS
2020
$160,231
$160,231

$10,000
$41,146
$51,146
$112,995
$68,818

$181,813

$114,509

$114,509

507,699
507,699
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e Bad Debts Collection

Distribution System Effectiveness

e Operational and Maintenance Effectiveness

Public and Requlatory Responsiveness

e Safety Compliance
e Regulatory
e LEAP (Miscellaneous)

Each program is discussed further below.

2020 Cost of Service Inc
Exhibit 4 — Operating Expenses
February 24, 2019
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Customer Focus

Customer Service, Mailing Costs, Billing and Collections, Bad Debt, Community

Relations (5310,5315,5320,5330,5335,5410,5415,6205)

Hydro 2000's Billing and Customer Service clerk is responsible for Billing and Collections

activities that include:

(1) correctly computing and billing customers using approved rates, rate riders, rate
adders, loss factors and other regulated rates and charges,

(2) Testing and promoting Customer Information System enhancements to support
regulatory changes which are done by Erth Holdings.

(3) processing bill payments promptly to satisfy cash flow requirements, and

(4) managing delinquent accounts appropriately so that all customers pay for the

services provided to them.

The administrative staff is also responsible for handling day to day customer inquiries
regarding their accounts and fielding numerous other questions as they relate to
Government and Regulatory policy, OESP Program, LEAP information, conservation and
demand management, pricing and consumption inquiries. In addition to these functions,
customer service representatives are also responsible for the processing of payments
dropped off at the office, customer move ins and outs, activations of the Equal Payment
program, and numerous other administrative tasks. This department fields approximately

2200 of calls per year.

As the number of electricity end users in the service area increases and changes occurs
within Ontario’s electricity market, Hydro 2000's call and correspondence volumes will

continue to increase.

The administrative staff is responsible for all billing activities supporting approximately
1,200 customers in Hydro 2000's service areas. In 2019 Hydro 2000 produced
approximately 15,000 bills, monthly and final bills, with a billing accuracy rate of 99.87%.
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Hydro 2000 offers customers several billing and payment options including an equal
payment plan, pre-authorized withdrawal, drop box, payment over the counter and

credit card payments.
Leap (6205)

Low-Income Assistance Program (LEAP) is included under Deductions Donation Expense
(USoA #6205). This amount is based on a utility’s revenue requirement with a minimum

threshold of $2000.

Distribution System Effectiveness

Distributions System - Operations and Maintenance

(5005,5010,5012,5020,5025,5035,5065,5075,5095,5120,5125,5135,5155,5160,5175)

Operations and maintenance expenses include all costs relating to the operation and
maintenance of the Hydro 2000 distribution system that are necessary to keep the

distribution system in a state of good repair.

Maintenance work helps to identify those areas that require capital investments. Hydro
2000 is then able to adjust capital spending priorities to address these matters. This
process is described in more detail in Hydro 2000’s Distributions System Plan. Hydro
2000's maintenance strategy is an important part of its overall strategy of minimizing the
life cycle costs of assets by minimizing reactive and emergency-type work, through an

effective maintenance of the distribution system.

Hydro 2000 is very conscious of providing attention to its aging infrastructure. In its
Distribution System Plan, it has presented graphical representations of the ages of is
major system components and an overall representation of the average age of its system
in historical and projected years. Using this information, it then forecasts the level of

future capital investments to maintain a reasonable average life expectancy.
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Operations and Maintenance expenses include all costs relating to the operation and
maintenance of the Hydro 2000 distribution system. The work typically involves
inspection, testing, cleaning, and verification activities. This includes both direct labour
costs and non-capital material spending to support both scheduled and reactive
maintenance events. The utility does not charge, nor has it ever allocated any burdens

to its costs.

Hydro 2000 does not have linesmen or operations staff. Instead the utility outsources it

all its Operations and Maintenance to Sproule Powerline Construction Ltd (“SPL").

SPL has worked with Hydro 2000 and other local utilities in the Ottawa Region for over
20 years. With 35 years of experience in the industry, the company uses trained
personnel and advanced equipment to provide cost effective and reliable service. lIts

range of services include;

(1) Underground and overhead utility installations
(2) Streetlight installation and maintenance

(3) Substation construction and maintenance

(4) Thermographic inspections

(5) Trimming and removal of branches/trees

(6) Utility locates

(7) Insulator corn blasting

(8) Excavation and site work

SPL's specific tasks as it pertains to Hydro 2000 include: Distribution & Transformer
Station; Tree trimming; Overhead Lines, conductor, devices & services; Underground
Lines, conductors, devices & services; Poles Towers and Fixtures. Metering is done by a

local metering contractor.

With respect to Metering, SPL performs, on behalf of the utility, the following services;
installation, testing, and commissioning of new metering and for the ongoing operations
of existing metering, both simple and complex metering installations. Testing of complex

metering installations ensures the accuracy of the installation (e.g. to verify that the
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appropriate meter multipliers are applied through the billing process). Metering
proactively investigates potential diversion and/or theft of power that may give rise to
unsafe conditions or risk other customers being inappropriately held financially

responsible for costs.

Maintenance work on both Overhead and Underground Lines, conductor, devices &
services involve regular inspection to identify concerns requiring immediate attention
should those concerns exist. Most of the work SPL performs planned work and

categorized as priority scheduled work or normally scheduled work.

Except for pole replacements, transformer replacements, and wire replacements, the bulk
of the work described above is charged to maintenance. It is expected that the

maintenance budget will be fully utilized with the normal volume of maintenance work.

A portion of all hydro poles are tested by a pole testing contractor having expertise in
using non-invasive testing methods, and if deemed necessary, invasive pole testing
methods i.e. sample boring. The current rate of pole testing will see every pole testing in
approximately 4 years. The contractor provides Hydro 2000 with the results as a report
stating the pole condition and a relative rating of when the pole should be replaced or
the remaining life expectancy of the pole. The performance system report suggests that
the replacement of the poles to be replaced should be accelerated to minimize the risk

of an incident due to a defective pole.
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Public and regulatory responsiveness

Regulatory & compliance (5620,5655,5680)

Regulatory and compliance includes all aspects of the preparation of cost of service and
IRM rate applications, including consultants and wages and benefits for staff time spent
in this area. Also included are the cost related to the RRR reporting, OEB annual
assessments, cost awards, and fees. This program also covers professional costs
associated with Regulatory Affairs as well as accounting services for yearend financial
statements, oversight of the deferral and variance account balances and assistance in
OEB audits if they occur. Hydro 2000 uses a third-party service to assist with the
preparation of rate applications, input to the regulatory bodies and when necessary
assist with regulatory filings. This function is also responsible for monitoring all

applicable legislation.
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4.4 WORKFORCE PLANNING AND EMPLOYEE COMPENSATION

Hydro 2000 operates with three (3) full-time employees. A General Manager, Administrative
Coordinator and a Client Service Representative. A description of each position is presented at

the next pages.

General Manager
SUMMARY OF DUTIES

The Manager aims to carry out Hydro 2000 Inc operations in accordance with
Ontario Energy Board (OEB), Local Distribution Company regulations and other
provincial legislation. The Manager manages, supervises, coordinates, guides
and controls all operations and administrative aspects of the business. The
Manager initiates, set-up and ensure the follow-up of the bylaws established by
the Board of Directors while providing them with the knowledge and expertise
necessary to carry out their decisions.

RESPONSIBILITIES
1. FINANCIAL RESSOURCES

e Manage the budget and the financial situation of Hydro 2000 Inc.

e Authorize emergency expenditures

e Balance month end data and prepare IESO reports

e Prepare and gather annual data of revenues & OM&A to develop the
operation budget, the Cost of Service and the Financial Plan

e Explore all possible financial field to maximize services rendered while
maintaining the cost of electricity the lowest possible for the clients.

e Prepare OEB approved distribution rates, income sources, OM&A and
capital expenses which will be presented on the budget

e Prepare invoices or supervise the invoicing procedures to ensure accuracy

e Prepare monthly and annual accounting reports for the Accountant and
the Board of Directors

e Prepare or oversee the preparation of Banks Reconciliation

e Reconcile the cost of Power against IESO payment

e Reconcile the cost of Power against Hydro One payment

e Prepare or oversee the preparation of MicroFit payments and reports

e Prepare RRR filing requirements quarterly and annually

e Prepare or oversee the preparation of Statistics Canada monthly reports
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Gather the information to prepare, with the assistance of a Consultant,
the Cost of Service and the Incentive Rate Mechanism

Prepare and maintain the Condition of Service according to OEB
regulations

Gather the information to prepare, with the assistance of a Consultant,
the Distribution System Plan and follow through with the Plan according
to OEB instructions.

Maintain or oversee the maintenance of the Management Assets Program
Prepare tenders and award as per Board of Directors selection.

Attend Shareholder annual meeting.

2. CLIENT SERVICES

e In the absence of Client Services Clerk and Administrative Coordinator,
greet clients, receive payment, prepare receipts, prepare their OESP
application, record move-in/move-out documents, awareness of Energy
Conservation program available

e In the absence of Client Services Clerk and Administrative Coordinator,
answer incoming telephone calls, take messages, or assist them with their
questions.

e In the absence of Client Services Clerk, maintain website and Facebook
site to date

e Answer and/or investigate requests and/or complaints regarding all
aspects of Hydro 2000 Inc.

e Prepare or oversee the preparation of Clients refund for overpayments

e In the absence of Client Services Clerk and Administrative Coordinator,
open Cashiering Batch, Closing and Balancing Cashiering Batch, Interact,
transfer telephone system to Answering services

e Prepare or oversee the preparation of all accommodation for planned
Power Outage

e Prepare or oversee the coordination in case of Power Outage

e Dispatch Linemen Contractor as needed.

e Schedule or oversee the development of new projects, Assets
Management, tree trimming, locates.

e Responsible for problem-solving when situation escalates.

3. HUMAN RESOURCES

Supervise Client Services Clerk and Administrative Coordinator tasks
Revise Client Services Clerk and Administrative Coordinator work as
needed
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Establish and ensure staff training for health and security

Establish and ensure staff training for MFIPPA

Establish and ensure staff training for Cyber Security

Establish and ensure staff training pertaining to their tasks

Establish job description and submit to Board of Directors for approval
Submit reports and recommendations to Board of Directors for
disciplinary measures (suspension or firing), hiring process, and tasks
assignment.

Assign tasks, projects, files and responsibilities to staff

Prepare and present employees review; discuss the review with them
Revise or oversee revision of payroll timecards; prepare or oversee the
preparation of payroll payments, remit or oversee the remittance of
Payroll burden

PROGRAM/SERVICE

Establish, attend meetings, gather information regarding Cyber Security
Establish, attend meetings, prepare awareness and documentation for
Energy Conservation Programs

Prepare monthly reports for Energy Conservation Programs

Coordinate or oversee coordination of Underground Maintenance
Program

Coordinate or oversee coordination of Tree Trimming Program
Coordinate or oversee coordination of Transformer Replacement Program
Coordinate or oversee coordination of Pole Replacement Program
Coordinate or oversee coordination of Transformer Fusing Protection
Program

Coordinate or oversee coordination of Locates

Revised and maintain the Disaster Recovery Plan

Gather and prepare or oversee the preparation of MicroFit information to
remit payment to clients and report to Hydro One

5. ASSISTING BOARD OF DIRECTORS

Analyze, revise, draft and present reports, procedures, recommendations
to Board of Directors

Elaborate policies and procedures to improve the efficiency of Hydro
2000 Inc Distribution security and quality.

Ensure to list all reports, files, request to the Board of Directors meeting
agenda
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Prepare or oversees the preparation of all Board of Directors meeting
minutes and sign them and forward them to Shareholder

Ensure carrying out of Board of Directors decisions and instructions
Coordinate, conduct and oversee projects and programs approved by the
Board of Directors

Recommend to the Board of Directors contract agreements regarding
Residential and Commercial Projects, service contracts, etc.

Prepare and revise tenders, contract and, agreements for Board of
Directors President signature

Attend all Board of Directors regular meeting, special meeting, close door
meetings as needed

Assist Board of Directors in drafting and preparing Board of Directors
Manual; Employees Manual; Code of Ethics and conducts

OTHER

Attend EDA meetings and transmit information to Board of Directors
Attend OEB online meetings, draw up information notebook, relay
information to staff, Board of Directors and/or Accountant

Attend ESA meetings, draw up information and relay to staff and/or Board
of Directors

Maintain relationship with Shareholder

Prepare or oversee the preparation of ESA annual Audit

Gather information and assist Accountant for OEB Audit

Gather information and assist Consultant for [IESO Energy Conservation
Audit

Oversees Energy Conservation program: prepare documentation,
coordinate delivery of documentation, coordinate delivery of program,
ensure staff promotes programs, revise clients’ qualification to program,
approve clients as needed

Oversees annual visual inspection of Distribution System prepared by
Administrative Coordinator for ESA

Oversees annual underground inspection of Distribution System prepared
by Administrative Coordinator for ESA

Responsible for computerized system maintenance, staff usage of
software, assure system security.

Ensure all staff respect clients’ personal information and other regulations
Respond to all body related to the Electrical Distribution field

All other tasks arising which are not distributed to other staff
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e In the absence of the Administrative Coordinator and/or the Client
Service Clerk, responsible for all their duties.
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Administrative Coordinator

SUMMARY OF DUTIES

Under the Manager Supervision, the Administrative Coordinator is responsible
for all billing aspects, prepare reports, serve clients, and coordinate most
programs.

DUTIES AND RESPONSIBILITIES

1.

CLIENT SERVICES

e Prepare and transfer preauthorized payment for the 2 different dates,
review and post to clients account once approved by the bank

e Recover information regarding NSF payments; apply payment reversal to
clients account, contact client, apply charge to Harris customer account,
communicate the information to Client Services

e Gather information; prepare reimbursement payment to clients overpaid
account; forward payment for signature to Manager; enter data in both
Simply 50 and Harris accounts

e Gather information and transfer credit balance to other account as per
client instruction for Harris system

e Prepare and revise clients budget, contact client for approval, prepare
letter for new clients and for revised plan ensuring meeting OEB
regulation

e Revise client security deposit and apply to account at expiration or issue a
reimbursement cheque depending on client expressed preference when
contacted.

e Prepare, revise and issue first and last bill

e Prepare and coordinate distribution of Reminder Notice, 48 hours and
Disconnection Notice.

e Coordinate disconnection and reconnection; enter reconnection fee to
clients account if applicable

e During the non-disconnection months, prepare and send aging letters.

e In the absence of the Client Services Clerk, gather the information for
Move-In and/or Move-Out clients

e Input the new client’s information in Harris system

e In the absence of the Client Service Clerk, advise clients of needed
information to open an account

e Answer clients request regarding their invoice whether paper or e-billing
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Assist the Manager in coordination, assessment, awareness of Residential
and Commercial Energy Conservation Program

Attend conference calls for Energy Conservation Programs, attend
training.

Gather and provide information for Energy Conservation Program audits.
Collect survey information from clients

In the absence of Client Services Clerk, greet clients, receive payment,
prepare receipts, prepare their OESP application, record move-in/move-
out documents, awareness of Energy Conservation program available

In the absence of Client Services Clerk, answer incoming telephone calls,
take messages, or assist them with their questions.

In the absence of Client Services Clerk, maintain website and Facebook
site to date

Replace Manager on conference calls when needed, take notes and
submit report to Manager

Assist the Manager in emergency event, coordinate emergency if needed,
prepare reports

In the absence of Client Services Clerk, bring deposit to bank, collect mail
from post office, open mail, date and distribute.

Other tasks assigned by Manager

2. HUMAN RESOURCE

Revise Client Services Clerk work as needed

Attend staff training for MFIPPA

Attend Cyber Security training and meetings

Assist Manager in assessing individual tasks

Revise payroll timecards: prepare payroll payments, remit or oversee the
remittance of Payroll burden

3. FINANCIAL RESSOURCES

Maintain budget to date

In absence of Manager, balance month end data and prepare IESO reports
Assist Manager to gather annual data of revenues & OM&A to develop
the operation budget, the Cost of Service and the Financial Plan

Explore all possible financial field to maximize services rendered while
maintaining the cost of electricity the lowest possible for the clients.

Keep Condition of Service at hand for frequent reference

Prepare invoices to client

Gather information to assist the Manager with monthly reports
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Assist the Manager with year-end accounting audit and answer Auditors
questions.

Enter Accounts payable invoices in full description as required by Board
of Directors

Assist to prepare monthly and annual accounting reports for the
Accountant and the Board of Directors

Prepare Banks Reconciliation and report to Board of Directors

Reconcile the cost of Power against IESO payment

Gather and input stats in RRR Quarterly Report — Monthly Arrears,
Disconnection

Assist Manager with OEB RRR reports

Reconcile the cost of Power against Hydro One payment

Prepare the MicroFit payments and reports

Assist the Manager in the preparation of Statistics Canada monthly
reports

Gather the information to assist the Manager with the Cost of Service and
the Incentive Rate Mechanism

Assist the Manager in testing the new price in the Condition of Service
according to OEB regulations

Gather the information to assist the Manager with the Distribution System
Plan and assist the Manager to set in place the Plan according to OEB
instructions.

Maintain the Management Assets Program

PROGRAM/SERVICE

Assist Manager, attend meetings, gather information regarding Cyber
Security

Assist Manager, attend meetings, prepare awareness and documentation
for Energy Conservation Programs

Prepare monthly invoices for Energy Conservation Programs

Coordinate of Underground Maintenance Program

Coordinate of Tree Trimming Program

Coordinate of Transformer Replacement Program

Coordinate of Pole Replacement Program

Coordinate of Transformer Fusing Protection Program

Coordinate of Locates

Gather and prepare MicroFit information to remit payment to clients and
report to Hydro One
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ASSISTING BOARD OF DIRECTORS

Assist Client Services Clerk to gather all information needed for Board of
Directors meeting

Assist Manager to ensure carrying out Board of Directors decisions and
instructions

Assist Manager to coordinate, conduct and oversee projects and
programs approved by the Board of Directors

Prepare and present the Board of Directors with documentation when
needed

In the absence of Manager attend OEB online meetings, draw up
information notebook, relay information to staff, Board of Directors
and/or Accountant

Attend ESA meetings, draw up information and relay to Manager and/or
Board of Directors

Prepare ESA annual Audit

Gather information and assist Manager for OEB Audit

Assist Manager to oversee Energy Conservation program: prepare
documentation, coordinate delivery of documentation, coordinate
delivery of program, ensure staff promotes programs, revise clients’
qualification to program, approve clients as needed

Prepare annual visual inspection of Distribution System for ESA

Prepare annual underground inspection of Distribution System for ESA
Assist maintenance and repair of computers, server, printers and scanner
Participate in putting forth the Disaster Recovery Plan;

All other tasks assigned by the Manager

In the absence of the Client Services Clerk, responsible for all those
duties.
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Client Services Clerk
SUMMARY OF DUTIES

Under the Manager supervision, the Client Services Clerk greets the clients,
receive their payments, answer and screen the telephone calls and forward to
the appropriate person, is responsible for filing system, is responsible to go
to the bank and to the Post Office.

DUTIES AND RESPONSIBILITIES
1. CLIENT SERVICES

e Greet clients, receive their payment, prepare their receipt, answer their
inquiry and screen appointments

e Enter client payment in Harris system

e At the end of the day, balance all batches and prepare bank deposit slip
and bag

e Prepare clients budget, contact client for approval, prepare letter for new
clients and for revised plan ensuring meeting OEB regulation

e Answer telephone calls, screen and forward to the appropriate person

e Follow-up as needed to client’s inquiries

e Extract Meter Sense data for clients as needed

e Register client deposit and transaction to their account in Harris system

e Revise Accounts Receivable list by entering payments

e Manage and balance petty cash

e Filing all files, invoices and correspondence

e Prepare all letters for clients as follow but not limited to client reference
letters, budget letters, sale of property, transaction by lawyers

e Write letter to obtain missing information to client profile

e C(lass client cheque and stamp them

e Gather requested information

e Open new file for all move-in clients, complete the information needed
for both the client that is leaving and the on moving-in, contact the
lawyer, follow-up, take a copy of the drivers’ license

e Create new clients account in Harris system, take special notes, gather
additional information available

e Setup e-billing accounts, answer client’s questions regarding e-billing

e Maintain and add new events to month calendar showing meetings,
conferences, vacations, and other as needed
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Type the Board of Directors meeting minutes from the recording, prepare
the agenda and attach the needed paperwork

Pick-up the mail at the Post Office

Bring the deposit to the bank

Assist the Administrative Coordinator to make telephone calls and
delivering of 48 Hours

Create, add new information to Hydro 2000 Inc website and Facebook site
Learn of the work with Joomla and Facebook

Regular communication with Manager and Administrative Coordinator
Promote Energy Conservation Program to clients

Promote surveys to clients

Gather clients Energy Conservation Program paper application and enter
in system

Gather clients Survey paper application and enter in system

Gather information and assist client in OESP application

Training and maintenance of computer and software; coordinate work
with contractor

Sage 50: enter deposit batches, return payments, security deposit,
reimbursement to clients, purchasing detailed invoices and payment to be
return to bank

Send fax to bank indicating payment to be return that are not our clients.
Prepare and order office supplies

Assist Manager with yearend, prepare necessary reports, ensure
everything is ready and available for audits.

Answer clients request regarding their invoice whether paper or e-billing
Transfer telephone system at night to answering service

Close Interact batch and balance

Set alarm system

Other tasks assigned by Manager

MATERIAL RESOURCE

Responsible to assure confidentially of all documents in their possession
Responsible to maintain the office in good order

Gather the recycling and the garbage and put at road for collection
Assist the Manager as needed

3. PROGRAM/SERVICE

Assist Manager in establishing Cyber Security
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Assist Manager in establishing awareness and documentation for Energy
Conservation Programs

Assist the Manager in preparing of all accommodation for planned Power
Outage

Assist the Manager in case of Power Outage

ASSISTING BOARD OF DIRECTORS

Assist Client Services Clerk to gather all information needed for Board of
Directors meeting

Assist Manager to ensure carrying out Board of Directors decisions and
instructions

Assist Manager to coordinate, conduct and oversee projects and
programs approved by the Board of Directors

Prepare and present the Board of Directors with documentation when
needed

5. OTHER

Gather information and assist Manager for OEB Audit

Assist Manager to oversee Energy Conservation program: prepare
documentation, coordinate delivery of documentation, coordinate
delivery of program, ensure staff promotes programs, revise clients’
qualification to program, approve clients as needed

Assist maintenance and repair of computers, server, printers and scanner
Participate in putting forth the Disaster Recovery Plan;

All other tasks assigned by the Manager
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Compensation - Non-Union/Union

None of the employees of the utility are union employees. The compensation levels are

reviewed by the general manager and the Board of Directors. '°'''?

Pension and Benefits

Table 19 - OEB Appendix 2-K — Employee Compensation below shows employee
compensation from 2012BA to 2020. The number of employees is based on the compensation

of the number of full-time equivalent (FTE) positions throughout each of the fiscal years.

A detailed summary of benefit program costs is presented in Table 20 - Benefit Expenses. Total
benefits have decreased 5.62% between the 2012 Actual and 2020 Test Years as a result of
statutory rate increases and wage increases. The increase in benefits in line with the increase in

wages and the fact that the utility now operates with two management position.

1% Description of previous and proposed workforce plans, including compensation strategy

" MFR - Details of employee benefit programs including pensions for last OEB approved, historical, bridge and test; must agree with
tax section

2 MFR - Discussion of the outcomes of previous plans and how those outcomes have impacted their proposed plans including an
explanation of the reasons for all material changes to headcount and compensation. Explanation for all years includes:

- year over year variances

- basis for performance pay, eligible employee groups, goals, measures, and review process for pay-for-performance plans,

- relevant studies (e.g. compensation benchmarking)
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Table 19 - OEB Appendix 2-K - Employee Compensation™

2012

Number of Employees (FTEs including Part-Time)!

Management (including executive)

Non-Management (union and non-union)

Total

1
3
4

2013

Total Salary and Wages including overtime and incentive pay

Management (including executive)

Non-Management (union and non-union)

Total

Total Benefits (Current + Accrued) -
Management (including executive)

Non-Management (union and non-union)

Total

$163,127 $164,979
$163,127 $164,979

$12,274 $12,277
$12,274 $12,277

Total Compensation (Salary, Wages, & Benefits)
Management (including executive)

Non-Management (union and non-union)

Total

Benefit
Statutory
CPP

El

WSIB
Total
Statutory
Company
DPSP
Health -
EHT

Total
Company
Total
Benefit
Costs

2012
Actual

5,648.45
3,181.22
1,767.38

10,597.05

1,676.85

1,676.85

12,273.90

$175,400 $177,256
$175,400 $177,256

2013
Actual

5,406.99
3,336.45
1,805.13

10,548.57

1,728.19

1,728.19

12,276.76

2014

$167,579
$167,579

$10,941
$10,941

$178,520
$178,520

2015

2016 2017

$174,106 | $149,160 = $105,075
$174,106 | $149,160 = $105,075

$13,015 $10.,099 $12,430
$13,015 $10.,099 $12,430

$187,121 = $159,259  $117,506
$187,121 | $159,259  $117,506

Table 20 - Benefit Expenses

2014
Actual

4,721.97
3,132.17
1,573.87

9,428.01

1,513.06

1,513.06

10,941.07

2015
Actual

5,934.19
3,276.57
1,932.87

11,143.63

1,870.98

1,870.98

13,014.61

3 MFR - Employee Compensation - completed Appendix 2-K

2016
Actual

6,041.64
3,642.41
415.16

10,099.21

10,099.21

2017
Actual

5,008.00
2,688.70
1,905.36

9,602.06

2,828.35

2,828.35

12,430.41

2018

$118,989
$118,989

$10,778
$10,778

$129,767
$129,767

2018
Actual

5442.28
2,767.93
1,287.95

9,498.16

1,280.17

1,280.17

10,778.33

2019

$143,537
$143,537

$10,372
$10,372

$153,909
$153,909

2019
Bridge

5,960.10
1,876.06
1,259.00

9,095.16

1,277.00

1,277.00

10,372.16

2020

$138,542
$138,542

$11,584
$11,584

$150,126
$150,126

2020
Test

6,573.00
1,866.00
1,345.00

9,784.00

1,800.00

1,800.00

11,584.00
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Because Hydro 2000 does not participate in the OMERS retirement plan, Appendix 2-KA OPEBs

(Other Post-Employment Benefits) Costsi4and an Actuarial Reportis are not applicable.
Staffing and Compensation Strategy

Finding qualified staff in smaller rural areas can be challenging, therefore, similar to other
smaller utilities Hydro 2000 prefers to invest time and energy in training its existing employees

rather than hiring skilled workers.

In doing so Hydro 2000 must also balance reliance on third party contractors and use its
workforce to its best advantage for the customer and community. The utility evaluates on a
yearly basis its agreements with its consultants and contractors to ensure that they are the best

option possible for the utility.

Hydro 2000 does not use specific benchmarking studies to determine salary ranges. That said,
Hydro 2000 and its shareholder are aware of the salary ranges in neighbouring utilities and use

the neighbouring salaries as a guideline.

Periodically, the utility’s Board of Director along with management input will readjust employee
salary to be in line with it neighbouring cohorts, however, as a rule, the utility tries to apply and
the inflation factor of 2% to salaries and wages. It is also important to note that as existing staff
gain training and expertise, management may choose to increase salaries according to new

qualifications.

The salaries and wage amounts include all salaries and wages paid, inclusive of overtime,
vacations, float holidays, sick leave, bereavement leave, union meetings and other miscellaneous
paid leave. The benefit amounts include the employer’s portion of statutory benefits (CPP and
El), employer contributions to EHT, WSIB, and Hydro 2000's costs for providing extended health

care, dental, long-term disability, life insurance and the Employee Assistance Program.

Employee Staffing Levels:

™ MFR - Completed Appendix 2-KA - accounting method for pension and OPEBs
> MFR - Most recent actuarial report on employee benefits, pension and OPEBs
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Although Hydro 2000 has had several individuals occupy the position of General Manger since
it's last Cost of Service, the level of staffing has not changed. There are no anticipated staffing

increases for the 2020 Test Year.
Succession and Talent Management:

Hydro 2000 recognizes that it was ill prepared for the 2 turnovers in managerial staff over the
past 3 years. As explained in the above section, finding qualified staff in smaller rural areas can
be challenging; therefore, similar to other smaller utilities, Hydro 2000 prefers to invest time and

energy in training its existing employees rather than hiring skilled workers.

In an effort to be more proactive, the new manager and staff have prepared a Succession and

Talent Management Plan presented at the next page.
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1. Executive Summary

This document was developed in collaboration with Hydro Hawkesbury, Cooperative
Hydro Embrun, Hearst Power Distribution and Chapleau Hydro Inc. In today’s
competitive labour market, electricity distributors are paying very close attention to how
they manage their human capital. The loss of experience that is preparing to retire and
walk out the door, the overall shortage of talented leaders, the need to engage and
retain high-potential employees at every level of the organization, and an environment
which demands that businesses continually do more with less, all combine to make
Succession Planning and Talent Management an organizational priority. Building and
enhancing employee potential will not only benefit employees, but it will also support
the organization in meeting its strategic goals and objectives and encourage a culture of
customer-centric excellence.

Succession Planning and Talent Management has grown significantly in recent years as
more and more organizations have recognized the value of aligning workforce and
human capital planning with business strategy. A systematic approach to the alignment
of human capital with the business needs can ensure the future viability of an
organization. No matter how comprehensive a business plan is, if an organization does
not have the workforce to support it, it is unlikely to achieve its business objectives.

Overall the risk to Hydro 2000 is considerable given the job types that will be affected
and its ability to hire. That said, Hydro 2000's is of the mind that continuous alignment
to Hydro 2000's Business Plan is key to a successful workforce planning. Knowing where
the business is headed — and how it's organized — is the only way to understand the
future demands on employees and leaders.

Hydro 2000 continually reviews its business and operational goals against its workforce
needs, its financial strength, and the impact on its customers. Hydro 2000 also
recognizes the importance and value of maintaining a highly skilled and engaged
workforce, where all employees are customer-focused and proud to work for the
company.

An integrated approach to Succession Planning and Talent Management recognizes the
interweaving of human resource strategies and practices with the organization's
strategic goals and business results. Hydro 2000 continues to develop its human
resources practices to prepare the organization to respond to current and future
workforce challenges.



2. Succession Plan Steps

1. Determine What is Wanted - Review and update Core Competencies and
Position Description

2. Develop Within What is Wanted - Determine Key Leaders within the
organization for potential development:

2.1.  Identify those who may have General Manager potential.

2.2. Develop skills and experience for those with General Manager potential

2.2.1. Exposure to the Board: have the candidate attend and run the updates
to the Board of Director meetings

2.2.2. Coach/Mentor: Have the candidate shadow the outgoing General
Manager. (onboarding)

2.2.3. Industry experience: Provide candidate with opportunities to challenge
him or herself with real industry experience (IRM applications/Cost of
Service/RRR filing/going out in the field to shadow operation work).

2.2.4. Higher Continuing education: Send candidate for training in an effort
to gain industry experience.

3. Prepare for The Unexpected - Determine interim leadership for unplanned
absences
4. Partnerships and Collaborations - Consider potential affiliations in addition to

searching for new General Manager

5. Appoint Search Committee - Board appoints Personnel Committee as ad hoc
Search Committee with defined authority/responsibilities

3



6. Conduct Search

6.1.  Recruitment Strategy

Hire a search firm or use a Board-managed process

Search internally, externally or both

Review and update General Manager Position Description

Review and update General Manager Salary Range and Benefit Package
Develop a timeline for the search

Determine if interim appointment needed

AN N N N N

7. Incoming General Manager Successor -

7.1.  Orientation: The outgoing General Manager and Board of Director will
provide an orientation session for the incoming General Manager

7.2.  Mentoring/coaching: ensure adequate overlap (onboarding) of duties so
that the incoming General Manager can shadow the outgoing General
Manager for a period of time.

7.3.  Performance review process: The incoming General Manager should be
provided with feedback from both the outgoing General Manager and
Board of Director.

3. Benefits of a Talent Management Strategy

In the past, the electricity sector has generally benefited from its ability to attract
young talent. Additionally, once employed in the sector, workers tended to remain in
the sector throughout their careers. Today these conditions are changing.
Competition for staff from within the utility industry is coming from small but
growing independent power producers, as well as organizations outside the
electricity industry. As a result of these changes, talented younger workers have



considerably more career choices. Concurrently as employees who are eligible to
retire leave Hydro 2000, it is faced with recruiting employees coming out of the
education system value personal time, flexibility, paid time off, and cross-training
opportunities more than the promise of a pension after thirty years of service.

An attractive alternative to hiring externally is to identify and develop internal talent.
Organizations that effectively manage their ability provide benefits to the employee
and to the customers whom the organization serves. The basis of Talent
Management is to attract, retain and engage its current talents.

7.4. Attracting Employees

Hydro 2000 believes in a collaborative approach to employee coaching and
building the employee/manager relationship. In its effort to make Hydro 2000
an attractive place to work, Hydro 2000 plans on reviewing and enhancing its
training criteria to ensure sufficient focus is placed on the importance of the
employee/manager relationship. It shall also consider, and determine which
model provides both internal and external support to managers, relative to their
positions and the needs of the organization.

7.5.  Retaining Employees

Hydro 2000 continues its focus on enhancing the employee experience while
meeting the needs of the customer. High levels of employee engagement in an
organization are linked to superior business performance, including increased
employee retention & profitability, customer excellence, and safety
performance.

Hydro 2000 commits to getting feedback from its employees on the current
state of the workforce, relative to its engagement and concerns. The results of
the feedback will provide Hydro 2000 with reasonable action plans to gauge
success and continued and new areas of focus.

7.6. Engaging Employees

Hydro 2000 recognizes the strategic advantages of successfully engaging its
employees, bringing them into the organization, making sure they know what is



expected of them, making sure they understand how they are going to add
value, and making sure they know how they fit into its culture and business.

Hydro 2000 shall develop and execute a long-term strategic employee
engagement plan that links with the organization’s business objectives and its
performance management system; that exemplifies its employment brand and
company mission and is aligned to its leadership training programs for
management staff.

The outcomes associated with integrated talent management are:

Supports effective Workforce Planning

Assists organizational development of talent
More affluent career development and mapping
Supports business continuity

Focuses on customer service excellence
Supports employee engagement efforts

Aligns employees with organizational goals

D N NN N N N N

4. Role of Constituencies

1. Board of Directors

1.1. Owns the process and is responsible for the successful appointment and
transition of the new General Manager

1.2.  Periodically reviews with the General Manager the General Manager
Succession Plan

1.3.  Periodically reviews with the General Manager the organization's
leadership pipeline

2. Outgoing General Manager

2.1.  Provides input and support to the succession process, as requested



2.2.  Working with the Personnel Committee of the Board of Directors
periodically updates the General Manager Succession Plan
2.3.  Develops the leadership pipeline

3. Existing Staff and 3rg party regulatory support

3.1.  Aware of General Manager Core Competencies
3.2. Aware of General Manager Position Description
3.3.  Work toward full qualification

4. Stakeholders

41. 4.1. Includes customers, staff, shareholder, debt holder, and regulatory
bodies

42. 42. Aware of process and progress

5. Communication Strategy - Review, update and implement
Internal and External Communication Plan

Hydro 2000 believes that the Succession and Talent Management plan is a living
document and as such should be reviewed and updated as part of the business
plan on a yearly basis.



Appendix A - General Manager Position Description

Specifically, the General Manager will be responsible for:

. The general supervision of the business and affairs of the utility and the
performance of the Utility by directing and coordinating all activities in
accordance with Ontario Energy Board regulations for LDCs, in addition to the
laws and regulations governing the operation of a corporation in Ontario

. Completing, with the Board, a clear delineation of duties and responsibilities,
and once established create a CEO performance contract
. Learning and understanding the business, its line of products and services, its

competitive environment, and its employees to remain successful in offering
customers a level of service and product quality that differentiates the utility
from the competition

. Working with an engaged and articulate Board of Directors to further the
mandate of the Utility
. Explore, assess and recommend to the Board new unregulated and regulated

business ventures that fit within the Utility’s risk profile and contribute to the
long-term sustainability of the business; balance core business demands with
new revenue and profit-generating opportunities.

. Examining the capital structure of the Utility and leveraging the available
capital through appropriate strategies to maximize returns for growth and
shareholder dividends.

. Ensuring the Utility operates in a responsible environment with due regard to
the environmental footprint and public and employee safety

. Providing the appropriate level of engagement of the sole Shareholder
through transparent information flow to members of the utility.

. Developing with the collaboration of the Boards Vision, Mission, Value

Statement, and actionable Strategic Plan within the inaugural year and
developing supporting business development plans to suit.

. Overseeing company operations to ensure compliance, production efficiency,
accuracy, quality, service and the cost-effective management of resources

. Develop a comprehensive, inclusive, and transparent process of operational
planning designed to meet strategic priorities established by the
Board/changing needs in the electricity sector



Manage and motivate a team of staff to support and further the Utility’s
mission and to provide staff members the opportunity to develop their skills
and competencies further.

Maintaining an excellent relationship and playing an active role in interacting
with all stakeholders of the utility as well as the broader public

Working with other like-minded utilities, potential business partners and
businesses to achieve common goals and expand/explore business
opportunities

Taking on and accepting accountability for assigned business unit P&L
management, and,

Gaining stability in the business.



Appendix B - General Manager Core Competencies

10+ years of progressive management experience in executive leadership
positions

University Degree or equivalent in Business Administration or Finance.

Fully bilingual in French and English in both written and spoken.

Strong track record managing the bottom-line of business-to-business or
business-to-consumer services organizations

Experience managing within both, highly regulated and non-regulated
industry sectors; knowledge of the electricity/power sector would also be an
asset

Experience leading a government-owned entity would be ideal

Expertise in leading organizations and their governing bodies/owners through
significant change and transformation

Demonstrated operational understanding of the work of an organization that
serves multiple stakeholders; often with differing priorities and needs
Experience sourcing, assessing, recommending, and commercializing
regulated or non-regulated business opportunities would be a solid asset

An ability to operate effectively at both a strategic and tactical level; is able to
roll up their sleeves and, with a strong technical foundation, participate in
execution when necessary; can effectively balance delegation with
participation

Superior qualitative and quantitative analytical skills and judgment; looks for
new opportunities and employs good judgment and rigor before making
recommendations; can create a framework that grants decision-making
authority while holding people accountable

Strong operational leadership experience combined with solid business
acumen; has developed financial management skills and P&L operating
knowledge as well as experience working with ROl models, can help embed
these disciplines across the organization and promote better decision making
Knowledge of governance responsibilities and practices

Experience working with a Board of Directors would be an asset

Takes responsibility and likes to be held accountable for results

A humble, confident and curious professional who can respectfully stand their
ground in making and defending recommendations

Tenacious and resilient in working towards meeting objectives and
encouraging others to deliver results

10



Nimble; able to deal with ambiguity; can take and encourage others to take
educated risks

Entrepreneurial spirit with a keen interest in being part of a growing business
striving to be the best in its industry; enjoys walking the floor and interacting
with employees; projects a ‘down-to-earth’ and engaging manner;
enthusiastic with a positive attitude

Open, honest and respectful; will embrace the Utility's values and
collaborative working environment

Customer-focused

11



Appendix C - Sample Interview Questions

The following questions are organized around the General Manager Core Competencies
(Appendix B) and are designed to elicit specific examples of how General Manager
candidates demonstrate their competencies. The organization provided here is to a
certain extent contrived, and answers to questions might easily provide clues to more
than one Competency. Of course, these questions may lead to naturally occurring
follow- up questions.

PERSONAL

e Tell us about yourself. Describe your professional career and those factors that
relate to the leadership position of this organization.

e What accomplishments would you point to in your present position? Which has
given you the greatest satisfaction? Why?

e What do you see as the probable length of your commitment to this
organization?

e What does our Mission Statement mean to you?

e What needs to happen over the next five years for you to feel good about those
years?

e Describe your experience in managing and improving services for customers.

e What do you get passionate about, what really gets you excited?

e Give us an example of when you went above and beyond for a customer. What
did you do? What prompted you to take this action? What was the outcome?

MATURITY AND INTEGRITY

e What do you see as your strengths? Why should we hire you for this position?

e What are your weaknesses?

e It is said we learn the most from our failures. What has been a recent "learning”
experience? [Bad Decision]

e How would those who work for you describe your management style and
philosophy? If they could change something about you, what would they
change?

12



VISION AND STRATEGIC THINKING:

You have had an opportunity to review our Board Directives (business plan); what
skills and abilities do you bring to help us accomplish the plan?

What aspects of the position would you find most challenging or of greatest
concern? (or: If you are selected for the General Manager position, what do you
expect to be your greatest initial challenge? After six months? In the second
year?)

Describe your experience in long-range strategic planning.

Describe your experience in coalition building with other organizations.
Describe your experience in public policy.

What do you think is the most important public policy issue facing our
organization over the next few years?

Share with us an idea you have for further developing our mission to serve the
customers.

INTERPERSONAL

Tell us about a time when your team accomplished a major objective, but one
particular individual performed extraordinarily well and went above and beyond
efforts of the rest of the team. What did you do to recognize the achievement?
How do you adjust your style when interacting with people from different levels
within the organization? Give me an example of a time you did things differently
due to the varying levels of people involved.

WRITTEN AND VERBAL COMMUNICATION SKILLS:

Tell us about a time when it was important for you to communicate about the
mission of the organization to a specific constituency. Who was the constituency,
what was the situation, how did you approach the communication, and how did it
turn out?

13



LEADERSHIP:

Are there mentors who helped you in your career? What did you learn from
them?

Why does the General Manager position interest you?

Describe your experience and knowledge in Board relations.

What do you think makes a good Board?

Describe how you would work with the Board.

What is your method of delegation, and how do you assure accountability of the
delegated functions to your subordinates?

How do you keep abreast of changes in the industry?

Have you ever actively partnered with others toward a common goal? Tell us
about it. How did it turn out?

BUSINESS

Describe your experience in financing.

Describe your experience in electricity or similar industry/.

What are the keys to operating a successful business?

Give a specific example of when you said "no" and saved significant dollars.
Have you ever had to close or sell off a business? Tell us about it.

ORGANIZATION SKILLS AND SPECIALIZED KNOWLEDGE:

What technique do you use in team building? How would you go about
developing a robust internal organization?

Give an example of a situation that required careful or extensive planning. How
did you approach the development of the plan? How did the execution of the
plan go?

Describe a time when you felt overloaded with work tasks. How did you deal with
the situation? What was the outcome?

Have you ever started/acquired a business? If so, tell us about it. How did it turn
out?

14



e Tell us about your experience in a particularly challenging situation, and give us
an explanation of how you handled the situation.

15
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4.5 SHARED SERVICES & CORPORATE COST ALLOCATION

Hydro 2000 does not have any affiliates and as such is not subject to shared services or
corporate cost allocation'® "7 Appendix 2-N is not applicable in Hydro 2000's case. Therefore, the

Appendix was not populated ® ° % 4.5

6 MFR - Identification of all shared services among affiliates and parent company; identification of the extent to which the applicant
is a "virtual utility"

7 MFR - Allocation methodology for corporate and shared services, list of costs and allocators, including any third party review

8 MFR - Completed Appendix 2-N for service provided or received for historical, bridge and test; including reconciliation with
revenue included in Other Revenue

9 MFR - Shared Service and Corporate Cost Variance analysis - test year vs last OEB approved and most recent actual

20 MFR - Identification of any Board of Director costs for affiliates included in LDC costs
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4.6 PURCHASES OF NON- AFFILIATE SERVICES, ONE TIME COST, REGULATORY

COSTS

4.6.1 NON-AFFILIATE SERVICES

Hydro 2000 purchases equipment, materials, and services in a cost-effective manner with full
consideration given to price as well as product quality, the ability to deliver on time, reliability,
compliance with engineering specifications and quality of service. Vendors are screened to
ensure knowledge, reputation, and the capability to meet Hydro 2000’s needs. The procurement
of goods and services for Hydro 2000 is carried out with highest of ethical standards and

consideration to the public nature of the expenditures.

Purchase Authorization: The General Manager, with the input for expenses outside the budget,

from the board members, approves all purchases of goods and services.

Tendering: When goods or services are tendered, a Tender/Request for Proposal/Request for
Quote will be issued to a minimum of three vendors, if availability permits. Once again, the
General Manager, along with the input of the board members, shall authorize the acceptance of

all external costs and contracts.

Although tendering processes provide essential information to potential suppliers and ensure a
fair chance for businesses, the tendering process is not always possible in small towns where
there is a limited supply of skilled services that can provide support to utilities. The utility’s
written procurement policy is presented at Appendix D' however as described above, the
General Manager, with the input of board members, approves all purchases of goods and

services.

Hydro One, IESO, and Sproule have consistent yearly transactions, some in excess of the
materiality threshold of $50,000. Some of these specific suppliers offer services that are not

commonly found in the service area or general surrounding area or offer efficiencies due to their

2! Purchased Non-Affiliated Services - file a copy of procurement policy (signing authority, tendering process, non-affiliate service
purchase compliance)
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intimate knowledge of Hydro 2000's distribution system or the industry. 2> Hydro 2000's
Procurement Policy is presented in Appendix D of this Exhibit. The document identifies singing
authority, tendering process, non-affiliated service purchase compliance, emergency purchases

and purchases without a competitive tender.

4.6.2 ONE TIME COSTS

There is only one noteworthy one-time cost included in the Test Year that warrant an
explanation which is the costs associated with the Cost of Service application. In compliance
with policy and requirements, the costs are being amortized over a period of 5 years. Regulatory
Costs, which are explained in detail in the next section, include costs related to the Distribution

System Plan. These costs apply to the 2020 Test Year.

With the exception of Regulatory Costs, all other costs presented in the OM&A are considered

regular year over year expenses.

4.6.3 REGULATORY COSTS

Hydro 2000's Regulatory Costs include three major components. The first being costs related to
the filing of the herein application the second is the yearly contract with Tandem Energy

Services for assistance in regulatory services; and the third is the OEB assessment costs.

The costs related to Cost of Service application include costs of having an Engineering firm
develop the Distribution System Plan, legal review, external accounting fees related to

populating the PILs model and reviewing balances in the deferral and variance accounts.

The regulatory costs proposed in this application does not include provisions for legal fees
related to an Oral Hearing. If the parties are unable to reach a full settlement, Hydro 2000

reserves the right to add Oral Hearing costs to the total OM&A for the test year. All regulatory

22 For material transactions that are not in compliance with procurement policy, or that were undertaken pursuant to exceptions
contemplated within the policy, an explanation as to why as well as a summary of the nature and cost of the product, and a
description of the specific methodology used for selecting the vendor

3 |dentification of one-time costs in historical, bridge, test; explanation of cost recovery in test (or future years)
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costs listed below are tracked in account 5655 — Regulatory Expenses. Costs directly associated

with the Cost of Service application are amortized over a period of 5 years (2020-2025).

Table 21 - Regulatory Costs specific to the 2020 Cost of Service

Regulatory Costs
AESI (DSP) $25,000.00
Deloitte (PILs + DVAs + IRs) $30,000.00
Production & Submission (Print) $1,000.00
Public Notice (OEB) $1,000.00
Legal - Review, IR, Settlement, DRO $12,000.00
Legal - IR/Settlement $10,000.00
Intervenor costs $20,000.00
Overtime related to Cost o Service $8,000.00
Travel to Settlement Conf Costs $1,000.00
Stantec Load Flow Study $15,000.00
Total Cost of Service Filing costs $123,000.00

2020
Cost of Service 1/5 per year $24,600.00

Cyber Security (29,600/5) $5,920

Table 21 - Regulatory Costs specific to the 2020 Cost of Service above shows a breakdown of
average costs for the Cost of Service. Table 22 — OEB Appendix 2-M Regulatory Costs on the
next page shows Appendix 2-M which details regulatory costs for five historical years, bridge

and test year. %

24 Regulatory costs - breakdown of actual and forecast, supporting information related to CoS application, proposed recovery (i.e.
amortized?).
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Regulatory Cost Category

OEB Annual Assessment

OEB Section 30 Costs (Applicant-
originated)
OEB Section 30 Costs (OEB-initiated)

Expert Witness costs for regulatory matters
Legal costs for regulatory matters
Consultants' costs for regulatory matters

Operating expenses associated with staff
resources allocated to regulatory matters

Operating expenses associated with other
resources allocated to regulatory matters

Other regulatory agency fees or
assessments

Any other costs for regulatory matters
Cyber Security

Intervenor costs

Sub-total - Ongoing Costs
Sub-total - One-time Costs
Total

Integrity Check

%5 MFR - Completed Appendix 2-M

USoA
Account

5655
5655

5655
5655

5655

5655

5655

Hydro 2000 Inc.

EB-2019-0041

Table 22 — OEB Appendix 2-M Regulatory Costs®®

Ongoing
or One-
time Cost?

On-Going

One-Time

On-Going
On-Going

One-Time

On-Going

On-Going

Last
Rebasing
Year Board 2012
Approved
$5,375 $2,204
$40,000 $17,973
$27,000 $513
$800
$0 $0
$72,375 $21,491
$72,375 $21,491
21491

2013 2014
$2,321 $2,558
$58,455 = $38,843
$2,262 $7,037

$690 $306

$800 $800
$59,145 = $39,150
$5,383 | $10,395
$64,528 = $49,545

64528 49545

2015

$3,125
$38,843

$22,525

$250

$800

-$2,200

$39,093
$24,250
$63,343
63343

2016

$2,588
$19,422

$2,271
$15,000

$716

$800

$20,137
$20,659
$40,796
40796

2017

$7,151

$17,584
$30,000

$7,350

$800

$7,350
$55,535
$62,885
56885

2020 Cost of Service Inc
Exhibit 4 — Operating Expenses

2018

$5,413

$7,137
$30,000

$800

$0
$43,350
$43,350
43351

February 24, 2019

2019 2020
$5,453 $5,448
$33,099 = $24,600
$30,000 = $30,000

$800 $800

$290 $5,920

$0 $0

$69,642  $66,768
$69,642  $66,768
69641 66768
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4.6.4 BAD DEBT

Hydro 2000 deems it important to explain the variances in its Bad Debt Expenses ranging from
$29K in 2014 to $5k in 2013. Please note that the explanation below is determined by Deloitte
and Hydro 2000 and compliant with IRFS rules.

Table 23 - Bad Debt reported in Account 5335

2012 2013 2014 2015 2016 2017 2018 2019

Opggg%gg?‘_”fg";ofor (16,253.61)  (14,554.69) = (5,618.84)  (21,163.91)  (29,110.96) (23,176.95) (9,718.32)  (18,570.47)

Write-offs 16,404.11 | 1164626  5134.04 2151264 2590095 33,855.65  (674.91)
Bad Debt 5335 (14,705.19)  (2,710.41) | (20,679.11)  (29,459.69)  (19,966.94) (20,397.02)  (8,177.24)

Provision & la fin - 1130 | (14,554.69) = (5,618.84) | (21,163.91) (29,110.96)  (23,176.95) (9,718.32)  (18,570.47) (18,570.47)

Under IFRS accounting rules, all direct account write-offs would be treated with a:

DR Allowance for doubtful accounts
CR Accounts receivable

Therefore, the accounts that are deemed uncollectible have been written off and are excluded

from the AR subledger as at December 31, 2018.

Overall, the allowance is reasonable in comparison to the prior year. It is reasonable to assume
that the allowance would have increased given that there are a number of older, larger

receivable balances and also as a result of the inability to disconnect during the winter months.
The bad debt expense reported in account 5335 for 2017 is lower compared to the prior year.

Under the Allowance Method, if a specific customer's accounts receivable is identified as
uncollectible, it is written off by removing the amount from Accounts Receivable. The entry to
write off a bad account affects only balance sheet accounts, a debit to Allowance for Doubtful
Accounts and a credit to Accounts Receivable. No expense or loss is reported on the income
statement because this write-off is "covered" under the earlier adjusting entries for estimated

bad debts expense.
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4.7 LEAP, CHARTIABLE & POLITICAL DONATIONS

Hydro 2000 has included $2,000 for the Low-Income Assistance Program (LEAP) under
Deductions Donation Expense-LEAP (USoA #6205).

As of 2016 Hydro 2000 no longer donates to charities other than the LEAP Donations.

Hydro 2000 has partnered with United Way Centraide Prescott-Russell to assist in a program
intended to provide emergency relief to eligible low-income customers who may be having

trouble paying current arrears to be our lead agency.

The United Way Centraide Prescott-Russell will pre-screen customers to see if they meet the
household low-income criteria, and other eligibility requirements, including if the customer is in

threat of disconnection for non-payment.

Hydro 2000 has a policy in place where donations are made primarily to charities or local groups
that service residents in its service areas. Hydro 2000 confirms that no charitable donations

have been included in OM&A expenses for 2020 other than the $2,000 for LEAP funding. 262728
In compliance with OEB policy, Hydro 2000:

1. Collects money from ratepayers for LEAP EFA in the amount approved by the OEB as part
of the recoverable OM&A expenses;

2. Transfers program funds to United Way Centraide Prescott-Russell;

3. Allows United Way Centraide Prescott-Russell to determine funding allocations within
their service territory by geography;

4. Receives a monthly report from the United Way Centraide Prescott-Russell agency

showing the disbursements and balance of the LEAP funds remaining.

26 MFR - LEAP - the greater of 0% of forecasted service revenue requirement or $0 should be included in OM&A and recovered from
all rate classes

2" MFR - Detailed information for all contributions that are claimed for recovery

28 MFR - Charitable Donations - the applicant must confirm that no political contributions have been included for recovery
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5. Leaves the assessment of eligibility of Hydro 2000 customers and records to United Way

Centraide Prescott-Russell;

6. Confirms customer and account information used in determining program eligibility,

including information on payment history and arrears owing; and

7. Reports to the OEB in accordance with OEB reporting requirements through filings 2.1.16

which are presented in the table below:

Year

2012
2013
2014
2015
2016
2017
2018
2012
2013

Table 24 - 2012-2019 Leap funding as per 2.1.16 RRR

Leap fund

received

Distributor

1739.13
1739.13
1739.13
2000.00
2000.00
2000.00
2000.00
1739.13
1739.13

Agency Grants to
administration distributor
and program customers

delivery
1739.13
1739.13
1739.13
2000.00
2000.00
2000.00
2000.00
1739.13
1739.13

Total
grants
disbursed

1739.13
1739.13
1739.13
2000.00
2000.00
2000.00
2000.00
1739.13
1739.13

Total
funds
disbursed

1739.13
1739.13
1739.13
2000.00
2000.00
2000.00
2000.00
1739.13
1739.13

Customer

W A WUl WWWN

Avg.
grant per
accepted
applicant

434.78
579.71
579.71
666.67
400.00
400.00
566.67
434.78
579.71

Overall
Avg.

434.78
579.71
579.71
666.67
400.00
400.00
566.67
43478
579.71
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4.8 DEPRECIATION, AMORTIZATION, AND DEPLETION

4.8.1 FILING REQUIRMENTS APPLICABLE TO HYDRO 2000

Hydro 2000 confirms that it adopted the new depreciation rates in 2013 (NewCGAAP or Revised
CGAAP) and officially adopted MIFRS in 2014.

The following section confirms that applicable depreciation requirements for Hydro 2000.

1) For the transition year (2013), the applicant may file two appendices, one under Revised
CGAAP and one under MIFRS, depending on the materiality of impacts. See the specific

instructions under each appendix below for further details.

The above requirement is applicable in Hydro 2000’s case and as such, depreciation

continuity schedules are presented in both CGAAP and MIFRS.

2) For applicants that are reflecting accounting policy changes for the first time in a rebasing
application, the applicant must file two appendices in the year that the applicant implemented
changes to its capitalization and depreciation policies (2012 or 2013), one before and one after the

policy changes.

Hydro 2000 confirms that it has filed 2013 and 2014 in both CGAAP and
NewCGAAP.

3) Applicants should provide CGGAP and Revised CGAAP schedules (i.e., as indicated in the first
two columns of the above table) to support balances in Account 1576 if the account has yet to be

disposed of.

Hydro 2000°’s confirms that it has completed 1576 appendix and that it is

presented in Exhibit 2.
Appendix 2-BA - Fixed Asset Schedule

Applicants are to provide Appendix 2-BA in accordance with the years and corresponding
accounting standards noted in the above table to provide a year over year continuity in fixed

assets.
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Hydro 2000 confirms that Appendix 2-BA - Fixed Asset Schedule has been completed
and filed starting with 2012 CGAAP, 2013 Revised CGAAP, 2014 Revised CGAAP and
MIFRS for 2015-2019.

For the transition year (2014), the applicant should file two appendices, one under Revised CGAAP
and one under MIFRS if the change between Revised CGAAP and MIFRS is material. If the change
from the accounting standards is not material, the applicant may choose only to provide one
appendix under MIFRS. However, the applicant must also indicate the fixed asset net book value
balance under Revised CGAAP, the total dollar value of the change and explain why it is not

material.

Hydro 2000 confirms that there were no changes from the accounting standards
from 2015 Revised CGAAP to 2015 MIFRS. Both schedules are identical (same
dollar value) since the only change related to the conversion was the adoption of

new useful lives which was adopted on January 1, 2013.
Regulatory Gross Assets of Property, Plant, and Equipment

For an applicant that adopted IFRS on January 1, 2015, for financial reporting purposes, the
applicant must establish the continuity of historical cost by using the December 31, 2013, gross
regulatory assets of property, plant, and equipment as the opening January 1, 2014, regulatory
gross assets. The applicant must provide schedules (including Appendix 2-BA, Fixed Asset
Continuity Schedule) which must identify the following details to substantiate the continuity of

historical cost for regulatory purposes:

e December 31, 2013, regulatory gross assets of property, plant, and equipment, by asset
class; and
e January 1, 2014, regulatory gross assets of property, plant, and equipment, by asset

class.

Hydro 2000 has complete its fixed asset continuity schedule with 2012 CGAAP,
followed by 2013 and 2014 Revised CGAAP.

Accumulated Depreciation
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For an applicant that adopted IFRS on January 1, 2015, for financial reporting purposes, the
applicant must establish the continuity of historical cost by using the December 31, 2013,
regulatory accumulated depreciation as the opening January 1, 2014, regulatory accumulated
depreciation. The applicant must provide schedules (including Appendix 2-BA, Fixed Asset
Continuity Schedule) which must identify the following details to substantiate the continuity of

historical cost for regulatory purposes:

e December 31, 2013, requlatory accumulated depreciation, by asset class; and

e January 1, 2014, regulatory accumulated depreciation, by asset

Hydro 2000 confirms that it has completed and Filed starting with 2014 Revised
CGAAP (Since the utility filed its last Cost of Service in 2012, the utility used 2012

as an opening balance)
Appendix 2-Cx - Depreciation and Amortization

Applicants are to provide Appendix 2-Cx in accordance with the years and corresponding

accounting standards listed in the above table.
The above requirement is not applicable in Hydro 2000’s case.

If an applicant is reflecting changes to its depreciation policies for the first time in a rebasing
application, the applicant should complete Appendix 2-CA to 2-CG (changes made in 2012) or
Appendix 2-CA to 2-CF (changes made in 2013). In this set of appendices, the applicant will need
to indicate the year it made the accounting policy changes. The applicant must provide data

starting from the year it made changes to its capitalization and depreciation policies.

Hydro 2000 confirms that it has complied with the above requirement by

completing Appendix 2-Cx for all applicable years.

*Depreciation accounting policy changes were mandated by the Board by January 1, 2013. In
general, no further changes to an applicant's depreciation policy (i.e., assets' service lives) are
expected after the Board mandated changes by January 1, 2013. The set of Appendix 2-CA to 2-
CG assumes this to be the case. If the applicant has made any changes to its depreciation policy

after the Board mandated changes, applicants must identify the change, explain the nature of the
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change, the reason for the change, quantify the impact of the change, and quantify the

depreciation expense before and after the change

The above requirement is not applicable in Hydro 2000’s case as it did not make

any changes to its depreciation policy post January 1, 2013.

If an applicant changed depreciation policies and reflected these changes in a prior rebasing
application, the applicant should complete Appendix 2-CH. The applicant must provide data
starting from the earlier of 1) all historical years back to its last rebasing; or 2) at least three years

of historical actuals, in addition to Bridge Year and Test Year forecasts.

The above requirement is not applicable in Hydro 2000’s case as it did not change

its depreciation policies in a previous application.

Appendix 2-E - Account 1575, IFRS-CGAAP Transitional PP&E Amounts (2-EA), Account
1576, Accounting Changes Under CGAAP (2-EB, 2-EC)

1) For an applicant that has a balance in Account 1576 to dispose of:

If an applicant changed capitalization and depreciation policies effective January 1, 2012, the

applicant must complete Appendix 2-EB.
The above requirement is not applicable in Hydro 2000’s case.

If an applicant changed capitalization and depreciation policies effective January 1, 2013, the

applicant must complete Appendix 2-EC.

Hydro 2000 confirms that it has completed Appendix 2-EC with respect to account
1576.

2) For an applicant that has a balance in Account 1575 to dispose of:
The applicant must complete 2-EA

Hydro 2000 confirms that it has completed Appendix 2-EC with respect to account
1576.
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If the applicant did not make any further PP&E accounting policy changes beyond the
capitalization and depreciation policy changes as mandated by the Board by January 1, 2013 (i.e.,
no further changes made upon transition to IFRS), the applicant must indicate this and does not

need to complete Appendix 2-EA

The above requirement is not applicable in Hydro 2000’s case.
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4.8.2 DEPRECIATION RATES AND METHODOLOGY

In accordance with the July 17, 2012, letter from the Board on Regulatory accounting policy
direction regarding changes to depreciation expense and capitalization policies and as such,
Hydro 2000 has adopted a range of the Kinetrics proposed useful lives and componentization

on January 1, 2013 %

Continuity Statements of the historical and forecasted depreciation expenses are presented on

the next page and are filed in Excel format along with this application.*°

29 MFR - Explanation of any deviations from the practice of depreciating significant parts or components of PP&E separately
30 MFR - Depreciation, Amortization and Depletion details by asset group for historical, bridge and test years. Include asset amount
and rate of depreciation/amortization. Must agree to accumulated depreciation in Appendix 2-BA under rate base
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2012 CGAAP Book Values Service Lives Depreciation Expense
DOpening Net " Net Amount of Average o » o Depreciati | Depreciati Depreciation
Book Value of | | Het Amount of Existing| DPening Gross Assets Remaining |DcPregiation|  Lifeof |, | Depreciation on on Total Current| Expense per
ez ess Fully 5 Book Value of | LessFully i Current & Rate Asszets Assets Expense on d .
Existing D iated | AssetsBefore Policy | oo o0 o ed | Depreciate | Aoauired After ie Life of Assets | 74 g Aoguired |OM Rateon] 4 Esistin Expense | Expensze Year Appendix 2- | Variance
Description Assetsasat | Pop Change to be i 5k ple2 Policy Change == Existing AU i New Y™ | on Assets | on Current | Depreciation|  BA Fiked s
% > ter Policy d Additions _ Abter Policy | After Policy o Before Policy 5
Date of Policy Depreciated Ch 2 to be Before Policy Change Ch « | Additions Change Acquired Year Exzpense Assets,
Change (Jan. ange Depreciated Change * 9 ange e After | Additions * Column J
a b c=ab d e f=d-e g i=1h i k=1 1= cth m=Hf |n=g05]] o=lmn P q=p-o
Computer Softw are (Formally known 2= % 5
Account 1925] 3 130497 |-% 0,300 F201.337. 25 £0.00 ¥ 401 5.00 “n.nnz 5.00 000 $40.279.45 $0.00 $40.05, $40.319.50 #40.313.50 $0.00
Land Rights (Formally known as Account " L
506) £0.00 $0.00 0.00: 000 .00 $0.
Land $0.00 0.00 000 0.00 .00 30.
Buildings $0.00 0.00 0.00 0.00 .00 $0.
|Leasehold Improvements 4 3.481 $3.451.08 0.00 # E24 5.00 20.00: S.00 [ 2000 46 $62.35] $758.57 $755.54 -
Transtormer Station Equipment >50 kW 0.00 0.00 0.00 000
Diistribution Station Equipment <50 kv 0.00 0.00 0.00 000
Storage Battery Equipment 0.00 0.00 0.00: .00z E
Poles, Towers & Fistures dEBE26 [ & 59.001 $409.625.06 0.00 ¥ 4850 25.00 4 005 25.00 Qo2 $16.385. 3! 316.482 316,482 00|
Ouerhead Conductors & Devices 471035 [ 53.035 $d12.000.73 0.00 3 B636 25.00 4 00, 25.00 .00 $16.480.( 31 $16.613.7 #16.613.75 .
Underground Conduit 13.405 $13.404 7 0.00 25.00 4 00, 25.00 .00 $536.19 $536.19 $536.00 -$0.13
Underground Conductors & Devices 150323 [ & 6.542 $123.757.45 0.00 25.00 4 00 25.00 .00 $4.951.50 . $4.351.50 $4.351.50
Line Transformers 262,089 [ % 106,130 #153,956.25 0.00 10,333 25.00 .00 25.00 .00 $6.158. $219. $6.376.32 #6,378.32
Services [Overhead & Underground] T0IFF #70.177.3 0.00 1464 25.00 .00 25.00 .00 $2.807. $29. $2.836.37 $2,836.85
eters e i 39,918 $92.817.37 0.00 2= 25.00 .00 25.00 .00 $3.712. $0. $3.713. 4 $3.713.1 B
sters [Smart Meters] 134,803 $194.802.55 0.00 3.01 15.00 EET 15.00 BT $12.9 4 $100. $13.087. $13.086.16 -$1.05
Land 0.00 0.00 0005 0.00% 30
Buildings & Fixtures 0.00 0.00 0,005 0.00: 0.
|Leazehold Improvements 0.00 0.00 0.00 0.00% .| 0. .|
Ofice Furniture & Equipment (10 years) 3 23345 [ & 6.283 $23,055.54 0.00 #1303 10.00 10.003 10.00 10000 $2,305.55 $65.45 $2.371. $2,371.00
Office Furniture & Equipment (S years] 0.00 0.00 0.00 000 $0.
Computer Equipment - Hardw are 0.00 0.00 0.00 000 $0.
Computer Equip.-Hardw are(Past Mar. 22/04) 0.00 0.00 0008 0,002 i ] $0.
Computer Equip. -Hardw are(Post Mar. 130071 | % 71220 [ & 6,086 #7.134.03 0.00 #1651 5.00 20.00: S.00 [ 2000 $1.426. *+1.168. $2.594. $2,534.30
Tranzportation Equipment 0.00 0.00 0,005 0.00:
Stores Equipment 0.00 0.00 0.00 000
Tools, Shop & Garage Equipment 0.00 0.00 0.00 000
Measurement & Testing Equipment 0.00 0.00 0.00 000
Power Operated Equipment 0.00 0.00 0.00: 00022
Communications Equipment 0.00 0.00 0005 0.00%
Communication Equipment [Smart Meters) 0.00 0.00 0.002 0.002
Miscellaneous Equipment 0.00 0.00 0.00 0.00%
Load Management Controls Customer Premises 0.00 0.00 0.00 0003
Load Management Controls Utility Premises 0.00 0.00 0.00 000
Swstem Supeizor Equipment 0.00 0.00 0.00: 00022
Mizcelaneous Fiked Assats 0.00 0.00 0005 0.00%
Other Tangible Property 0.00 0.00 0,005 0.00:; .
Contributions & Grantz - W57 [ & 485 -$143.243.07 0.00 i S £5.00 4 00 25.00 4.00% —$5.963. B —$43. —$6,013.11
Total $ 1826978 [ $ 272 566 $1.556.392.30] $ - 3 - $0.00 $ 38,889 $102. 755, $0.00] $1.873.60
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2013 CGAAP Book Values Service Lives Depreciation Expense
Opening Net i Opening Gross Net Amount of Average Depreciation Life of | D D i D. iati Depreciation
Book Value of | Less Fully N:l fimountiof Emsflng Book VYalue of Less Fully Assets Current Remaining | Rate Assets Assets Depreciati Expense on on on Total Lument Expense per N
st Depreciated | #s5ets Before Policy |, 4 Depreciate | Acquired Af Year | Life of A Acquired | Acquired |PnRatEOn| o e Euisting | E E e Appendix 2- | Yrianee
Description Ezisting P Change to be ) 1 ter e ife of Assets cquire quire: New ssets Existing xpense Rpense |0 e ciation| APPendis c
T *
Assets as at Depreciated Afrer Policy d Policy Change | Additions Existing Afver Policy | Afver Policy Additions Before Policy | on Assets | on Current Espense BA Fized
Date of Policy Change * o be Before Policy Change Change * Change Acquired Year Assets,
a b c=ab d e f=d-e a h i=1h i k=11 1= cth m=Hf |n-g 05/ o=lmm p q=po
Computer Softw are [Formally known as . "
Account 1325] 3 130,636 | # 47,267 $53,630. 48] e ¥ 352 5.00 2200 5.00 2000 $16.726.10 $0.00 $35.23( #16.761.33 $16.76133 $0.00
Land Fights (Farmally known s Aecount . .
1306) 0.0 40,00 0.00: 0.00x
Land #0.00 0.00 0.00% 0.00%
Buildings 0.0 0.00 0.00: 0.00%
|Leasehold Improvements $ 4105 $4.104.62 0.00 5.00 20.00% 5.00 20,00 48 48 $821.00
Transformer Station Equipment > SO KW 0.0 0.00 0.00: 0.00%
Distribution Station Equipment <50 kY 0.0 0.00 0.00: 0.00%
Storage Battery Equipment 0.0 0.00 0.00: L0022 B
Poles, Towers & Fixtures 473476 | % 53,003 $414.467.8 0.00 ¥ 4515 25.00 .00 25.00 .00 $16.578. 7 31 $16.7 #16.769.01
Duerhead Conductars & Oevices AT F 59.081 $415.640.04 0.00 ¥ 8305 25.00 .00 25.00 .00 $16.745_6 31 $16.923 70 #16.925.70 B
Underground Conduit 13.405 #13.404.7 0.00 25.00 .00 25.00 .00 $536.19| #0.| 53619 F536.00 —$0.
Underground Conductors & Devices 131030 [ % 6.968 #124.162. 21 0.00 ¥ T.E0T £5.00 .00 £5.00 .00 $4.966.43| $144. #5.110. $5.110.62 0.
Line Transformers 273.0685 [ % 120,784 $152.303.57 0.00 ¥ 1233 £5.00 .00 £5.00 .00 $6.092_14 $25.8 $6.118. $6.115.00 0.
Services [Overhead & Underground) T1.641 7164116 0.00 k3 348 £5.00 .00 £5.00 .00 $2.865.65] $18.95 $2.884. $2.686.50 1.
leters 132,756 [ 114,383 #17.775.01 0.00 £5.00 .00 £5.00 .00 $711.00| 711 F711.00 B
lerers [Sman Meters) 137,614 #1397, 513, 77) 0.00 15.00 66T 15.00 6.6 $13,187.58| #13.187.58 $13,187.00 -$0.58
Land 0.0 0.00 0.00: 0.00%
Buildings & Fistures 0.0 0.00 0.00: 0.00%
Leasehold Improvements 0.0 0.00 0,00 0.00% .|
OHfice Furniture & Equipment (10 years] $ 30654 % 11,844 #13,803.54 0.00 k. 360 10.00 10005 10.00 10,00 $1.8 $18. $1.8 #1,838.95
Office Furniture & Equipment (S years) 0.0 0.00 0.00: 0.00% 4
Computer Equipment - Hardware 0.0 0.00 0.00: 0.00% 3
Computer Equip. -Hardw are(Post Mar. 22/04) 0.0 0.00 0.00: 0.00% . 40, 3
Computer Equip. -Hardw ars(Post Mar 13107) | ¢ 3BTE ¢ 1.113 $27.598.E: 0.00 % 21 5.00 20.00% 5.00 2000 $5.519. $21.1 $5.540. $5.540.51
Tranzportation Equipment 0.0 0.00 0.00: 0,005
Stares Equipment 0.0 0.00 0.00% 0.00%
Tools, Shop & Garage Equipment 0.0 0.00 0,00 0.00%
e asurement & Testing Equipment 0.0 0.00 0.00% 0.00%
Power Operated Equipment 0.0 0.00 0.00% 0.00%
Communications Equipment 0.0 0.00 0.00: 0.00:
Communication Equipment [Smart Meters] 0.0 0.00 0.002 0.002
Miscellaneous Equipment 0.0 0.00 0.002 0.002
Load Management Controls Customer Premizes 0.0 0.00 0.002 0002
Load Management Conrolz Utility Premizes 0.0 0.00 0.002 0002
Sustem Supervisor Equipment 0.0 0.00 0.00% 0,00
Mizcellaneous Fived Assets 0.0 0.00 0.00: 0.00%
Other Tanglble Propeity 0.0 0.00 0.00% 0.00% E
Contributions & Grants -$ 150,921 [ B22 ~$151.54 3.6 0.00 - 3,338 25.00 .00 25.00 . 005 —$6.,061. 5 —$66.75[ -$6.128.50 -$6.128.50 5
Total $ 1824484 [ # 431676 $1.392._600.16] % = 3 . $0.00 [ $ 25,452 $80.569.35 $0.00 $564.90] $51,134.25 $61.135.45 $1.




Hydro 2000 Inc.

EB-2019-0041

2020 Cost of Service Inc
Exhibit 4 — Operating Expenses
February 24, 2019

2013 RevisedCGAAP Book Values Service Lives Depreciation Expense
Opening Net Met Amount of | Opening Gross HNet Amount of Averag_e Depreciation Life of | Depreciation Depreciati | Depreciati Depreciation
Book Value of L Full Existing Assets Book Value of Less Full Assets Current Remaining Rate Assets Assets Depreciati Expense on an an Total Current [ Expense per
Existing s e glios : YW | Acquired Afer Life of Assets : = on Rate on P o Expense | Empense Year Appendix 2- | Variance
= epreciated | Before Policy | Assets Acquired | Depreciate iy Year i Acquired Acquired Assets Existing Tl 5 .
Description Assets as at 7 Chinac ia'b After Pali a4 Policy Change Additi Existing After Poli After Poli New Bef Pali on Assets | on Current | Depreciation| BA Fized
5 ge to be er Policy itions 3 er Policy er Policy 4o efore Policy i
Date of Policy Diriteaiati Ch 2 to be Before Policy Change Ch + | Additions e Acquired Year Expense Assets,
Change [Jan. B ange Depreciated Change * e Snas o After | Additions © Column J
a b c = a-b d e f=d-e q h i=TWh i k= 1 1= cth m = Hj n=g 05| o=lHmn p q=p-0
Computer Saftw are [Formally known as - -
Account 1925] k3 150,835 | # 47267 #53,630.45 ¥0.o0 * 35z 5.00 20002 5.00 20002 $16.726.10| $0.00 $35.23| %16.761.33 #16. 76133 $0.00
Land Rights [Farmally known as Account - 5
1506) 000 #0.00 0.00x 0.00:
Land 0.00 0.00 0.00: 0.00:
Buildings 0.00 0.00 0.00: 0.00: 3
_LeazehaldImprovements & 4,105 $4,104.62 0.00 5.00 20,00 5.00 20.003 $B: $820. $B821.00
Tranzformer Station Equipment » 50 kY 0.00 0.00 0,00 0,00
Distribution Station Equipment <50 kW' 0.00 0.00 000 000
Storage Battery Equipment 0.00 0.00 0.00 0.00% . 5 .
Poles, Towers & Fistures 473476 [ # 58.923 $414.552.86 0.00 $ 9515 45.00 2224 45.00 222 $9.212.23 $105. $9.318. $3.3158.01
Overhead Conductors & Devices AT7Tel [ % 53,191 $418,529.84 0.00 #8905 60.00 16T 60.00 16T $6.975.50 $74.2 $7.049.7 #7.043.70
Underground Conduit 13,405 13.404. 7 0.00 50.00 2005 50.00 2005 $268.09 $0.0 $268. $265.00 =
Underground Conductors & Devices 131130 [ ¢ 7.004 $124.125.30 0.00 7.207 30.00 333 30.00 333 $4.137.5 $120.1 4,257, 4, 25762
Line Transformers 273085 | % 120,514 $152,273.42] 0.00 1233 40.00 250 40.00 2505 $3.806.54 $16.16 823, 3,823.00 3
Senvices [Ouerhead & Underground] 71641 #TLE4115 0.00 Sdi 50.00 333 30.00 333 $2.388.04 $15.79 2.403. 2,405.50 $1.
Meters 132758 [ % 114,953 F17.775.01 0.00 25.00 4,00 25.00 4,00 $711.00 $711. $711.00 g
_Meters [Smart Meters) 137,814 #137.813.77 0.00 15.00 667 15.00 66T $13.187.58 $13.187.56 #13,157.00 -$0.58
Land 0.00 0.00 0,00 0,00
Buildings & Fistures 0.00 0.00 000 000
Leasehald Improvements 0.00 0.00 000 0,008 B B
Office Furniture & Equipment (10 years) & 30654 ['¢ 11,844 $13.803.84 0.00 E3 360 10.00 100024 10.00 1000 $+1.8: $18. $1.898. $1,598.98
Office Furniture & Equipment (S5 years] 0.00 0.00 0.00: 000
Computer Equipment - Hardware 0.00 0.00 0,00 0.00:
Computer Equip. -Hardw are{Post Mar. 221041 0.00 0.00 000 0,00 i
Computer Equip. -Hardw arelPost Mar. 19/07] | 3BIE [ % .13 #27.595.63 0.00 ¥ 21 5.00 20,003 5.00 20,003 $5.519.73] F0. 01 1| #5,940.51 $0.00 |
Transportation Equipment It 0.00 I 0.00 oo I oo d
Stores Equipment 0.00 0.00 000 000
Taools, Shop & Garage Equipment 0.00 0.00 0.00 0,000
Measurement & Testing Equipment 0.00 0.00 000 000
Power Operated Equipment 0.00 0.00 0.00x 00057
Communications Equipment 0.00 0.00 0,00 0,00
Communication Equipment [(Smart Meters] 0.00 0.00 000 0,00
Mizcellaneous Equipment 0.00 0.00 0.00% 0.00%
Load Management Contrals Customer Premizes 0.00 0.00 0.00 0,00
Load Management Controls Utility Premises 0.00 0.00 0.00x 0005
Suzstem Supervizor Equipment 0.00 0.00 0.00: 0,00
Miscellanecus Fined Assets 0.00 0.00 000 000
Other Tangible Property 0.00 0.00 0.0 0.0 A .
Contributions & Grants - 150,921 -$150.321.43 0.00 -% 3338 3757 266 3757 2.BE -$4 017.07] K -$d44. 4 -$4.060.50 E
Total § 1.624484 [ 3 431146 [ $1.333.336.21] ¢ - $ - $0.00 $25.452 $61,617.50) $0.00] _ $361 .39 $61.981.45 .06




Hydro 2000 Inc.

EB-2019-0041

2020 Cost of Service Inc
Exhibit 4 — Operating Expenses
February 24, 2019

2014 RevisedCGAAP

Book Values

Service Lives

Depreciation Expense

Opening Net Net Amount of | Dpening Gross HNet Amount of Average Depreciation Life of Depreciati Dep Dep Dep i | oral Current Depreciation
Book Value of | Less Fully | Existing Assets | Book Yalue of | Less Fully Assets Current Remaining | Rate Assets Assets L Expense on on on Expense per | y_
- isti i i A iate | Acquired Year | Life of Assets | fcquired | Acquired |2MRsteon| g o b icting | Fxpense | Fxpense Year | popendis 2- | Yoot
Description Existing Depreciated | Before Policy | Assets ) 1] 1 After ea f A quire. quire New ting i D Depreciation | PPPeN .
Assets as at 7 Change to be After Policy dt Policy Change | Additions Existing After Policy | After Polioy | , he Before Policy | on Assets | on Current | BA Fixed
Date of Policy D iated Change * to be Before Policy Change Change * i Change Acquired Year Kpenze. Assets
a b c=a-h e f=d-e q h i=1h i k= 1lj I=clh m = Hj n=g 05| o=l+mn p q=p-o
Computer Softears IFarmally known = : i
Account 1525) 3 131250 | # TO.TEE $60.524.11 $wm $ 36733 5.00 A 5.00 2000z $12.104.82 $0.00| $3.879.31| #$15.984.14 $15.354. 14 $0.00
Land Rights [Formally known as Account a -
1306) .00 #0.00 0,00 0,00
Land 0.00 0.00 0,002 0.00:
Buildings 0.00 0.00 0.00: 0.00:
Leasehald Improvements 3 4,105 #4104 62 0.00 5.00 20.00:: 5.00 20.00: 38 38 $82100
Transformer Station Equipment > SO kY 0.00 0.00 0.00: 0.00:
Diztribution Station Equipment <50 kv 0.00 0.00 0.00 0.00
Storage Battery Equipment 0.00 0.00 000 000 E
Poles, Towers & Fintures 482991 ' ¢ 58,930 $424.061.57 0.00 $ 18683 45.00 2229 45.00 2220 $9.423.59 $207. $9.631.25 $3.631.25
Owerhead Conductors & Devices 486626 | ¢ 53138 $427 427,34 0.00 $ 1374 6000 167 60.00 16T #7123 $11.45 $7.135.25 $7135.25
Underground Conduit 13,405 #13.404. 71 0.00 50.00 200 50.00 200 $26: $0. $268.09 $265.00 =
Underground Conductars & Devieas 138336 | # T.024 131,312,412 0.00 $ 3809 30.00 333 30.00 333 $4.377.07 $63. $4.440.55 #4,440.55
Line Transformers 274581 [ ¢ 146,951 $125.430.02] 0.00 $ 6242 40.00 250 40.00 250 #3.135. $10: $3.238.77 $3.236.77 5
Senvices [Overhead & Underground) 72,583 $72.558. 66| 0.00 30.00 3337 30.00 3337 $2.419.6 3 3$2.419. $2.421.00 31
Meters 132756 [ ¢ 114,383 $17.775.01 0.00 25.00 4005 25.00 4005 3711 k. 371 #71.00
Meters [Sman Meters) 197614 #197.813.77) 0.00 $ 7985 15.00 GETH 15.00 667 $13.167.56 $26 $13.45: #13.453.07 =
Land 0.00 0.00 0.00: 0.00: 3
Buildings & Fixtures 0.00 0.00 0.00% 0.00% 3
Leasehold Improvements 0.00 0.00 0.00: 0.00:2 4
Office Furniture & Equipment (10 years) 3 S04 % 12133 #16.815.02 0.00 # 230 10.00 10,00 10.00 10,00 $1.861.50 1.8 $1.833.00
Office Furniture & Equipment (5 vears) 0.00 0.00 0.00: 0,00
Computer Equipment - Hardw are 0.00 0.00 0.00:2 0.00:2
Compurer Equip. -Hardw are(Post Mar. Z2104] 0.00 0.00 0.00: 000 B
Computer Equip. -Hardw are(Post Mar. 13/07) " # 38925 [ & 27,037 #11.651.24 0.00 E] 263 5.00 20,005 5.00[ 2000 $2.3 3 $2.404.50 $2,404.50
Transportation Equipment 0.00 0.00 0.00: 0.00:
Stores Equipment 0.00 0.00 0.00: 0,002
Tools, Shop & Garage Equipment 0.00 0.00 0.00%% 0.00%
Measurement & Testing Equipment 0.00 0.00 0.00% 0.00%
Power Operated Equipment 0.00 0.00 0,002 0,002
Communications Equipment 0.00 0.00 0,00 0,005
Communication Equipment [Smart Meters] 0.00 0.00 0003 0003
Miscellaneous Equipment 0.00 0.00 0.00:2 0.00:2
Load Management Controlz Customer Premises 0.00 0.00 0.00 0.00
Load Management Controls Utility Premises 0.00 0.00 0003 0003
Sustemn Supervisor Equipment 0.00 0.00 0.00: 0.00:
Miscellaneous Fiked Assets 0.00 0.00 0,002 0.00:
Other Tangible Property 0.00 0.00 0.00%% 0.00%%
Contributions & Grants - 154.259 -$154 258.93 0.00 3764 2 66 3764 2 66 -$4.0: | -$4.0; -$d4 035,00 5
Total $ 1.849.937 | # 499.047 $1.350.6069.06] % - ¥ S $0.00 $79.385 $53.7 4 $0.00 $0.95




Hydro 2000 Inc. 2020 Cost of Service Inc
EB-2019-0041 Exhibit 4 — Operating Expenses
February 24, 2019

2014 MIFRS Book Values Serice Lives Depreciation Expense
Opening et s Opening Gross Average Depreciation Life of ] ati 1] iati | D iati Depreciation
Book Value of | Less Fully ";‘ Amount of Existing| "\ 'y ojue of | Less Fully | et Amount of Current | Remaining | Rate Assets | fAssets | DEPresiati| Cp e on . any | |esBunient) ot L
by ; ssets Before Polic A : Assets Acquired d : e on Rate on i Year 3 Variance
Accoun{Description Enisting | Depreciated Change to be Assets Aoquired | Depresiate | 4p 'pokoy Change | o 163 [ Lifeof Assets | Acquired | Acquired New AssetsBuisting | Espense | Expense |p, . ooy, | Appendin2- s
P! 7 el * » q P i P ¥
Assets as at Feitmin e After Policy e pecy Thang® | additions Enisting | After Policy | AfterPalicy | t¥ | Before Policy | on Assets | on Current | i BA Fised
Date of Palicy L% Change 2 1 Before Policy | Change Change Change Acqui Year 7 Assets
a b c=ab d e F=d-e a h i=1th i k=14 1=cth m=Hj |n=g0.5| o=bBmn p q=p-o
Computer Scftware [Formally known as . .
1| Acoount 1925) & picalet=y I $60,524.11 #0.00 $ 38793 sop| 2000% sop| 200% $12,104.82 $0.00| $3,879.31] $15,984.14) $15,384.14]  $0.00
Land Fights [Formally kniown as Aocaunt 0 :
w2 | - $0.00 0.00% 0.00%
BO5 [Land $0.01 0.00 0.00% 0.00%%
B0& | Buildings $0.01 0.00 0.00% 0.00%% B . . X
10 |LeaseholdImprovements B 4,105 $4,104.62 0.00 5000 20.00% 500 [ 20.00% $620. E . $820. $521.00
15| Transformer Station Equipment 350 ki 0.0 0.00 0.00% ;
B20 | Distribution Station Equipment <50 kW 0.0 0.00 0.00%
B25 | Storage Eiattery Equipment 0.0 0.00 0.00% . . . X
530 |Palss, Towers & Fistures 522579 [§ 35248 $456,351.0 0.00 § 18683 s zz2x 45,00 10,607 B $207. $1L,015. #11,015.01
B35 | uerhead Conductors & Devices 486,626 [ ¢ 59,198 $427,427.94 0.00 § 1374 60.00 1672 50,00 $7,123. . $1.45]  $7,135.25 $7,135.25
840 |Underground Conduit 13,405 #13,404.7 0.00 50.00 0 2.00% 50,00 $268. i . $268. s288.000 -
845 |Underground Conductors & Devices 138,336 [ % 7.024 +131,512.12 0.00 % 3809 30000 333 30.00 $4,377. . $63. $4,440.55) $4,440.55
BS0_|Line Transformers 27017 [ & 26,826 $190,290. 95 0.00 $ 8242 40.00 7 2.50% 40,00 $4,757.27 B $103. $4,860.30] $4,860.30 ;
BS5 | Senices (Overhead & Underground) 72,589 $72,568.66 0.00 30000 333 30,00 $2,419.62 . . $2,419.62 $2,421.00 $1
BE0|Meters 32,758 [ & 11,990 $20,767.5 0.00 75000 4.00% 25.00 $830.70 X § $630.70 $830.70)
BE0_|Meters [(Sman Meters] 195,510 | & 74 $195,235. 76 0.00 § 7986 0 Y2 75.00 $13.015. E $266. $13.281. #13,261.90
505 [Land 0.0 0.00 0.00% .0
508 | Buildings & Fianaes 0.0 0.00 0.00% .0
310 |Leasehold Improvements 0.0 0.00 0.00% B .0
35| Office Furniture & Equipmen: [10 years] 3 S04 [ § 2199 $18,815.02 0.00 % 230 0.00 7 H0.00% 000 $1.861.50 $11.50] 1.8 $1,555.00
315 | Oifice Furnitare & Equipment (5 years) $0.01 0.00 0.00%
520 | Computer Equipment - Hardw are: $0.01 0.00 0.00%
570 | Computer Equip. -Hardw arslPost Mar, 221041 $0.01 0.00 0.00% . ¥ . X
520 | Computer Equip.-Hardware(Post Mar 15107) | & EETEN B.587 FEILZ 0.00 % 763 5007 20.00% 500 $2,378. E $26. $2.404.50, $2,004.50
530_|Transponation Equipment 0.0 0.00 0.00%
535 | Srores Equipment: 0.0 0.00 0.00%
540 | Tools, Shop & Garage Equipment 0.0 0.00 0.00%
545 | Measuremen & Testing Equipment 0.0 0.00 0.00%
550 |Power Operated Equipment 0.0 0.00 0.00%
555 | Communic ations Equipment 0.0 0.00 0.00%
555 | Communic ation Equipment [Smar Meters] 0.0 0.00 0.00%
560 |Miscellaneous Equipment 0.0 0.00 0.00%
570 _|LoadManiagement Corwrols Customer Premizes 0.0 0.00 0.00%
575 _|LoadManagement Corvrals Uiy Fremises 0.0 0.00 0.00%
580 | System Superisar Equipment 0.0 0.00 0.00%
585 _|Miscellaneous Fieed Asssts 0.0 0.00 0.00%
590 | ther Tangible Propeny 0.0 0.00 0.00%
595 _|Conwibutions & Grants =3 54,259 —#154,756.7 0.00 FEdl  266% 3764 —$4.095.08] § . —34,095.08 X
Total ¥ 1809308 | ¢ 330,813 | $1,478,434.73] $ - s - $0.00 ¥ 79,385 $56.687.05] _ $0.00] $4.568.86 [ $61.257.27 $1.36




Hydro 2000 Inc. 2020 Cost of Service Inc
EB-2019-0041 Exhibit 4 — Operating Expenses
February 24, 2019

2015 MIFRS Book Values Service Lives Depreciation Expense
Opening Net —— Opening Gross Average Depreciation Life of | D iati 1] iati | D iati Depreciation
Book Value of | Less Fully ";‘ Amount of Existing| g0 \olue of | Less Fully | et Amount of Current | Remaining | Rate Mssets | Assets | DEPreciati[ g e on an - |PorCunERt] e o [
e i ssets Before Policy : : Assets Acquired ¢ 2 2 on Rate on s Year = Variance
Accoun{Description Existing | Depreciated Change to be Assets foquired | Depresiate | o 'poticy Change | , Y23 | Lifeof Assets | Acquired | Acquired New Assets Bxisting | Expense | Eupense |poo o oo | Appendic 2- &
p T 9 + y 9 £ A : P .
Assets as at P After Policy d o e Do orand® | Additions Ewisting | After Policy | After Policy |\ 1®¥ | Before Policy | on fissets | on Cument || broci= BA Fixed
Date of Policy L Change ? N Before Policy | _Change Change * Change A d Year i Assets
a b c-ab d - f-d-e a h i= 1th i k= 1) 1= clh m=Hi |[n-g05li| o= kmn B g-po
Computer Sofw are [Formally known as . 2
1| Aooount 1325) § 70043 | $ 107235 #52,808.30 .00 2w sop| OO sop| 20007 $12,561.66 $0.00)  $214.19) $12,775.85) $12,775.85)  $0.00
Land Rights (Farmally known as Aecaunt . .
w2 | s +0.00 000 0o
BOS |Land $0.0 0.00 0.00% 0.00%
BOf | Buildings $0.0 0.00 0 00 000, ) 1 X B
10| Leasehold Improvements B 4105 $4.1014.62 .00 SO0 zono: 500 e000m $820. 1 X $820. $8271.00
15| Transformer Station Equipment 550K 0.0 0.00 0.00% 000~
520 | Distribution Station Equipment <50 KY 0.0 0.00 0.00% 0.00%
B25 | Storage Battery Equipment 0.0 0.00 0.00% 0.00%4 : X . ]
B30 _|Poles, Towers & Fistures 522250 [$ 42,559 $479,691.25 0.00 $ 13,946 4500|222 4500 2.22v $10,659. X $154.95] $10.814. $10,814.76
835 | Overhead Conductors & Devices 486626 [ ¢ 57224 $429 401594 0.00 & 1700 50.00 167% BO.00[ 167% $7.156. X $14.17]  $7.170. 7.170.86
B840 | Underground Conduit 13,405 13,404.7 0.00 S0.000 200 50.00[  2.00% $268. X $0. $268. $268.000 -
B45 | Underground Conductors s Devices 36,336 [ & 3166 #135,150.07] 0.00 30001 a3 3000 3337 $4.505_ 1 $0. $4.505_ 4,505 001
BS0 | Line Transformers PN [ & 45797 #175.520.15] .00 3 5 4000 750 4000 [ 7500 $4.333 1 $117.07] $4.450. £4,450 08, 1
BSS | Services [uerhead & Underground) 72,589 $77,586.66 0.00 3000 3.3% 3000 3337 $2,419.62 X $0. $2,419.62 $2,421.00 $1
BE0 | Meters 132,756 [ § 127,365 $5,392.5 0.00 25000 4.00% 7500 4.00% $215.70 . $0. $215.70 $215.70)
BE0_|Meters (Smart Meters) WBE30 s 12481 +162,628.36 0.00 $  z2: B00)  BETH B0 BETA $12,186.56 X $74.47[ $12,263. $12,263.03
505 [Land 0.0 0.00 0.00% 0.00% 00|
508 | Buildings & Fistures 0.0 0.00 0.00% 0.00% 00|
10| Leasehold Improvements 0.0 0.00 0 00 000, 00| X )
A15 | Cifice Furniture & Equipment (10 years] B N S A ] $18,985 52 .00 B 329 000 000 000 [ 000 $1.898.55 $16.45]  $1.915 $1,315.00
315 | Cifice Furriture & Equipmenn (5 years] 0.0 0.00 0.00% 000+ . $0.
520 | Computer Equipment - Hardw are 0.0 0.00 0.00% 0.00% $0.
520 | Computer Equip.-Hardw are(Post Mar. 22/04] 0.0 0.00 0.00% 0.00% . X $0. .
520 | Computer Equip.—Hardware(Post Mar 19107) | 8479 [ & EEE] $8,809.5 0.00 ¥ 5450 500 2000% 500 2000 $1.761. . $845.) $2.607. $2,607.00
530 | Transportation Equipment. 0.0 0.00 0.00% 0.00%
535_|Stores Equipment 0.0 0.00 0 o0 [iXEiPA
540 | Tools, Shop & Garage Equpment 0.0 0.00 0.00% 0002
545 | Measurement & Testing Equipment 0.0 0.00 0.00% 0002
550 |Power Operated Equipment 0.0 0.00 0.00% 0.00%
555 | Communications Equipment 0.0 0.00 0.00% 0.00%
555 | Communication Equipment [Smart Meters] 0.0 0.00 0.00% 0.00%
60| Miscellaneous Equipment 0.0 0.00 0 o0 [iXEiPA
570 | Load Management Contiols Customer Premises 0.0 0.00 0 o0 [TXEiPA
575 _|Load Management Conurols Uty Premises 0.0 0.00 0.00% 0002
580 | System Supervisor Equipment 0.0 0.00 0.00% 0.00%
585 | Miscellaneous Fined Assets 0.0 0.00 0.00% 0.00%
590 | Other Tangible Property 0.0 0.00 0.00% 0.00% . X E .
595 _|Cortributions & Grants ) 154,259 $154,258.5 0.00 ) A 3T64] 2664 ~$4.098. X .00 —$4.098. ~$4,098.08 X
Toral $ 1847, 772 [ $ 15,545 $1.432,226.99] $ - $ - $0.00 $ 38,167 $54.691, $0.00] $1.436.32] 356,127 $56,129.20 $1.36




Hydro 2000 Inc.
EB-2019-0041

2020 Cost of Service Inc
Exhibit 4 — Operating Expenses
February 24, 2019

2016 MIFRS

Book Values

Service Lives

Depreciation Expense

Opening Net % Opening Gross Average Depreciation Life of - | D ] i | D i Depreciation
Book Value of | Less Fully | Mlet Amount of Evi Book Value of | Less Fully | Net Amount of Cument | Remaining | Rate Assets | Assers | DEBreciati| o en on on  |TotalCunent) o nse per [ yo
a ] ssets Before Polic: 2 M Assets Acquired A : 3 on Rate on .00 Year 3 Variance
Account Description Existing Depreciated Bt Assets Aequired | Depreoiate | 40 "o L Sh, Year Life of Assets | Acquired Acquired New Assets Existing | Espense | Expense [ =" . | Appendix 2- .
p 7 9 H ] o = % pi 2
Assets as at Dinigoiaicd After Policy i bs Disresiaed Additions Existing After Policy | After Policy Additions Before Policy | on Assets | on Curmrent Eaniiis BA Fized
Date of Policy i Change * E Before Policy | Change | Change * Change Acqui Year i Assets
a b c=ab d [ F=d-e a h i=Th i k=1 I=cth m = Hj n=g 0% o=Hmin P q=po
Computer Saft are Formally known as 5 ;.
L Account 1925) ¥ 172185 | ¢ 123,796 #48,358.30| 000 k3 1173 5.00 S00ns 5.00 20007 $9.671.78 $0.00 $117.87 $9,795.65 $3,795.65 $0.00
Land Pightz [Formally known as Aecount . 5
B2 306 0.0 $0.00 0.00x 0.00: $
05 |Land +0.00 0.00 0.00 0.00: 3
05 |Buildings +0.00 0.00 0.00 0.00: 3
10 [LeazeholdImprovements ¥ 4105 [ % 1735 $2,370.02 0.00 5.00 20.0052 S.00 20007 $47 34 $474.00,
15 [ Transformer Station Equipment > 50 kY 0.0 0.00 0.00% 0.00:
20 | Distribution Station Equipment <50 KV 0.0 0.00 0.00% 000
25 | Storage Battery Equipment 0.0 0.00 0.00% 0.00% X
30 |Poles. Towers & Fistures 556,978 | & 35.032 #521.946.04 0.00 # 24730 45.00 222y 45.00 220 $11.591 3274 $11.; .58 #11.673.56
35 |Owerhead Conductors & Devices 486626 [ ¢ 242,230 $2dd4,335.54 0.00 £l 1710 60.00 167 60.00 16T $4,072. $14. $4.1 .50 $d.,056.50|
40 |Underground Conduic 13,405 #13.404.7 0.00 50.00 Z.00x S0.00 2.00 68. 3. .09 $268.00) =
45 |Underground Conductors & Devices 138,336 | % 2833 13544312 0.00 ¥ 1785 30.00 3337 30.00 3.33% $4.514. 3. d $4,544. #4.544.51)
S0 |Line Transfarmers 234892 [ % 60,136 #174,696.2 0.00 ¥ 18,333 <0.00 2.507 40.00 2.50:% $4.367.41 32 q $4,596. $4,536.64 H
55 | Senvices [Overhead & Underground) 12,583 $+72.585.66 0.00 30.00 3.337 30.00 3.33% $2,419.62 $2.419. $2.421.00 ¥
B0 leters 5,332 $5.392.24 0.00 25.00 4.007 25.00 4.00: $215. $215. $215.70, $0.
B0 leters [Smart Meters] 1BIETT [ # 169 #178.707.55 0.00 ¥ EET 15.00 BEPN 15.00 B.E $11.913.84 3. 4 319 #11.936.08)
305 |Land 0.0 0.00 0.00% 0.00:
308 | Buildings & Fistures 0.0 0.00 0.00% 000
30 |LeazeholdImprovements 0.0 0.00 0.00% 000
M5 | Office Furniture & Equipment (10 years] ¥ EIECEN i 1973 #13.370.02 0.00 10.00 1000 10.00 10,005 $1.9 $1.9 #1.937.00
15 | Office Furniture & Equipment (5 years] 0.0 0.00 0.00 0.00:2
0| Computer Equipment - Hardware, 0.0 0.00 0.00% 0.00%
920 _|Computer Equip.-Hardw are(Post Mar. 22/04] 0.0 0.00 0.00% 0.00:2 3 B
920 | Computer Equip.-Hardware(Post Mar. 13/07) | & 26923 | # 6.277 $20,652.02 0.00 £l 560 5.00 20,005 5.00 20,00 $4.1 $56. $4.186.4 $4.186.42
330_|Transponation Fquipment 0.0 0.00 0007 0.005%
935 |Stores Equipment 0.0 0.00 0.00x 0.00
390 | Taols, Shop & Garage Equipment 0.0 0.00 0.00% 0.00%
395 | Measurement & Testing Equipment 0.0 0.00 0.00% 0.00%
350 | Power Dperated Equipment 0.0 0.00 0.00% 0.00%
955 |Communications Equipment 0.0 0.00 0.00x 0.00:
955 |Communication Equipment [(Smart Meters] 0.0 0.00 0.00 0.00:2
360 | Miscellaneous Equipment 0.0 0.00 0.00 0.00:
370 |Load Management Controls Customer Premises 0.0 0.00 0.00 0.00:
375 |LoadManagement Controls Lility Premises 0.0 0.00 0.00% 0.00:
980 | Sustemn Supervisor Equipment 0.0 0.00 0.00% 0.00:
985 |Miscellaneous Fined Assets 0.0 0.00 0.00 0.00:
930 | Oither Tangible Property 0.0 0.00 0.00% 0.00: . E
995 |Contributions & Grants -§ 154,253 -$154.258.9 0.00 -3 23,147 4120 2437 41.20 2.43% —$3.744.34 5 -$353. 74 -%4.098.08| -$4.038.08) H
Total ¢ 1.778.397 [ ¢ 435361 [ $1.283.036. 12 $ N 3 =i $0.00 $ 19.822 $51.845_ $0.00 $390.39] $52.235.72[ $52.237.00 $1.
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2017 MIFRS

Book Yalues

Service Lives

Depreciation Expense

DOpening Net . Opening Gross Average Depreciation Life of . D [+ i Depreciation
Book Value of | Less Fully N:I AmGust of E'"S.""g Book Value of | Less Fully Hét nm""m."f Current Remaining | Rate Assets Assets Depiceiati Expense on on on Totgd Cuiierit Expense per o
e 2 ssets Before Policy 5 ¥ Assets Acquired s, : " on Rate on e Year = Variance
Accoun| Description Existing Depreciated Chanaetobe Assets l\cq_ulred Depreciate After Policy Change Y_ ar Life of Assets | Acquired Acqui _d Assets Existing | Expense Expense Deirasiiion Appendix 2- .
P T g % e ) i i = P -
Assets as at Deniesiaa After Policy d to be Depesiated | Additions Existing After Policy | After Policy Before Policy | on Assets | on Current | 2021 BA Fixed
Date of Policy Change ? Before Policy Change Change * Change A Year Assets,
a b c=ab d e f-d-e g h i=1h i 1=clh m=fli |n-g'D5lj| o-lmm p q-po
i1 Computer Software [Formally known as $0.00 20.00%
Account 1925) ¥ 173,364 | 130,723 #43.234.50] ¥ B.771 5.00 5.00 $8.646.90 $0.00 $677.10 $9.324.00 #9.324.00 $0.00
Land Rights [Formally known as Account "
Bz 1506 $0.00 #0.00 0.005
05 [Land #0.00 0.00 0005
08 [Buildings #0.00 0.00 0.00
510 |Leasehold Improvements ¥ 4105 [ % 3,800 #305.02 0.00 S.00 20.00% S.00 3 $ F61.00|
515 | Transformer Station Equipment > SO kY 0.00 0.00 0.00
20 | Distribution Station Equipment <50 kY 0.00 0.00 0.00%
25 | Storage Battery Equipment 0.00 0.00 0.00%
30 [Poles. Towers & Fixtures 57525 | ¥ 35.753 #540, 77163 0.00 15,862 45.00 2225 45.00 #1201 $176. $12.1 #12,133.39 X
i35 [Owerhead Conductors B Devices 431403 [ & 324,921 #166.455.55 0.00 B.010 B0.00 167 60.00 $2.774 350, 3$2.82 #2.624.30 $0.
40 [Underground Conduit 13,405 #13,404.7 0.00 433 50,00 .00 50.00 $268.09 $4. $272.4 #274.50)
45 [Underground Conductors & Devices 3323 '+ 54,453 $83,440.08 0.00 3,280 30.00 3337 30.00 $2.98 354, $3.03 +3.036.00
50 [Line Transformers 253,064 [ ¥ 60,432 #192,632.40 0.00 8817 40.00 2,800 40.00 $4.815. $107. 71 $4.923.5 $4,923.52
55 [Services [Dverhead & Underground) 72,589 #72.588.66 0.00 330 30.00 3.337 30.00 $2.419. $5.50 $2.425. $2.431.00 ..
G0 eters 5,332 $5.392.24 0.00 25.00 4. 005 25.00 $215. $0.00 $215.6 $215.70) 0.
60 eters [Smart Meters) 167461 [-% 4,435 #171.833.8 0.00 £l 10,845 15.00 G675 15.00 $11.459. $361. $11.821.4 #11.622 49 $1
305 |Land #0.00 0.00 0.00%
905 | Buildings & Fiuures #0.00 0.00 0.00%
310 [Leasehold Improvements +0.00 0.00 0.00
315 [Ofice Furniture & Equipment (10 years) ¥ 3343 [ % 12103 $13.240.02 0.00 10.00 10,0027 10.00 1.9 1.9 $1.924.00
315 [Ofice Furniture & Equipment (S years) 0.00 0.00 0.00%
§20_| Computer Equipment - Hardware 0.00 0.00 .00
920 | Computer Equip.-Hardw are(Post Mar. 22/04) 0.00 0.00 0005
920 |Computer Equip.-Hardw are(Post Mar. 19/07) | $ ETVSZ [ % 12422 #15,330.00 0.00 5.00 20.00% S.00 $3.0 $3.0 #3.066.00
530 | Transportation Equipment 0.00 0.00 0,005
935 | Stores Equipment 0.00 0.00 0.00
340 | Tools, Shop & Garage Equipment 0.00 0.00 0.00%
345 |Messurement & Testing Equipment 0.00) 0.00 0005
950 | Power Dperated Equipment 1.00 0.00 .00
355 | Communications Equipment 0.00 0.00 0005
955 | Communication Equipment (Smart Meters) 0.00 0.00 0.005
360 | Miscellaneous Equipment 0.00 0.00 0.005
370 |Load Management Controls Customer Premises 0.00 0.00 0.00
375 |Load Management Controls Utility Premises 0.00 0.00 0.00%
380 | Sustem Supervisor Equipment 0.00 0.00 000
385 |Miscellaneous Fised Assets 0.00 0.00 0005
§30_| Oither Tangible Property 0.00 0.00 0.00%
935 |Convributions & Grants -% 183,406 -$153.405.95 0.00 35.43 260 38.43 -$4.7 . . —$4 772 -$4. 77208 .
Total $ 1776932 [ ¢ 629610 [ $1.147.321.55] ¢ - (] - $0.00 $ 5247 $45.8 $0.00] $1.437. $47.315.45] $47.324.42 $8.
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2018 MIFRS Book Values Service Lives Depreciation Expense
Opening Net o Opening Gross Average Depreciation Life of .| D 1] i D iati Depreciation
Book Value of | Less Fully N:l Amoianit of bt Book Value of | Less Fully Het Am"""'."f Current Remaining | Rate Assets Assets Depreciati Expense on on on Total Crmrent Expense per :
i : ssets Before Policy 2 2 Assets Acquired - - 3 on Rate on =.of Year 3 Variance
PR Existing Depreciated honaditebe Assets Aoquired | Depreciate | [ A9SES Podtee Year Life of Assets | Acquired | Acquired o #ssets Existing | Expense | Ewpense | to% | Appendix 2- T
p! T g H v g i 3 i P 2
Assets as at Depreciated After Policy d to be Depreciated Additions Existing After Palicy | After P Additions | Before Policy | on Assets | on Current Eaiende BA Fixed
Date of Policy Change ? Belore Policy Change Change Change A i Year Assets
a b c=a-hb d e f=d-e q h i=T1h i k=1 1=clh m = Hj n=g 0.5 o=Hm+n [ q=p-—o
Computer Software [Formally known as i .
fel Account 1925) k3 180,135 | # 131.065 #43,070.00} o0 5.00 s 5.00 e $9.814.00 $0.00 $0.00 $9.814.00 $3.614.00 $0.00
Land Fights (Formally known == Account . :
EZ a05) 0.0 30.00 0.00% 0.00%
505 |Land 0.0 0.00 0.00% 0.00%
508 |Buildings 0.0 0.00 0005 0005
10 |Leasehold Improvements ¥ 4,105 | 4,105 0.0 0.00 5.00 20.00% 5.00 20.00% #0.00]
15| Transformer Station Equipment > S0 kY 0.0 0.00 0.00 0.00
520 | Distribution Station Equipment {50 kY 0.0 0.00 0.00% 0.00%
525 | Storage Battery Equipment 0.0 0.00 0.00% 0.00%
B30 |Poles. Tawers & Fistures 594947 ' & 54.716 #540,230.6: 0.00 £l 23137 45.00 2225 45.00 2225 43 $12. #12.328 87
B35 |Owerhead Conductors & Devices 437419 [ 325453 #171,960.05 0.00 60.00 167 60.00 167 $2.1 #2,866.00)
540 | Underground Conduit 13,837 #13.837.2 0.00 S0.00 .00 S0.00 .00 3. i $277.00)
545 |Underground Conductors & Devices 47203 ['§ 89.129 #58,073.9; 0.00 30.00 3.334 30.00 3.337 %1, $1.936.00
550 |Line Transformers 261681 | & £3.534 #132.147.02 0.00 £l 10,704 40.00 2505 40.00 2505 #1 $4. 7 #4.937.47
555 |Semices [Ouerhead & Underground) T S 133 #72.720.06 0.00 £l 1.320 30.00 3337 30.00 3337 3. $2.4 #2,446.00) E
560 leters 5,332 $5,392.24 0.00 25.00 .00 25.00 .00 $215 $215.70| $0.!
560 leters [Smart Meters) 182578 [ % S.E1 +176.966.85 0.00 ¥ 3,837 15.00 B.ETA 15.00 B.ETA *1. $11.925. $11.925.65
305 |Land 0.00 0.00% 0.00%
508 |Buildings & Fistures 0.00 0005 0005
910 |Leasehold Improvements 0.00 0.00 0.00
315 | Office Furniture & Equipment (10 wears) ¥ 35T (% 12613 18,9 0.00 10.00 10.00: 10.00 10.00: $1.8 $1.8 $1.896.00
315 | Officee Furniture & Equipment (S wears) 0.00 0.00% 0.00%
520 | Computer Equipment - Hardware 0.00 .00 .00
320 |Compurer Equip. -Hardw are(Post Mar. 22/04) 0.00 0.005 0.00%
5920 |Compurer Equip. -Hardw are(Post Mar, 13/07) | $ ZFT5Z [ % 18,367 43,5 0.00 5.00 20.00% 5.00 20.00% $1.8 $1.8 $1877.00
330 | Transportation Equipment 0.00 0.005 0.005
935 | Stores Equipment 0.00 0.00%
540 | Tooks_Shop & Garage Equipment .00 .00
_ 1945 [Measurement & Testing Equipment 0.00
350 |Power Operated Equipment .00
955 | Communications Equipment 0.00
555 | Communication Equipment [(Smart Maters] 1100
560 | Miscelaneous Equipment .00
370 |LoadManagement Contrals Customer Premizes 0.00
375 |Load Management Controls Utility Premises 0.00
380 | Sustem Supervisor Equipment 0.00
3685 |Miscellaneous Fired Assets 0.00
550 | Cither Tangible Property . 0.00 N
395 |Contributions & Grants -¥ 153,408 ~¥153,405.5 0.00 -% 3,750 35.54 35.54 —$4.759. —$48. —$4. 8 -%4.508.00
Total $ 1.836.140 $1,125.343.19] $ = 3 = $0.00 $ 41247 $45.152 639 I $558. $45 711.46] 345, 711.72
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2019 MIFRS Book Yalues Service Lives Depreciation Expense
Opening Net o Opening Gross nuzn_ag_e Depreciation Life of | Depreciation Depreciati | Depreciati Depreciation
Book Yalue of L. Full Het Amount of Existing Book Val f L Full Het Amount of c Remaining R A A Depreciati E on on Total Current| Expense per
i ess Fully - ook Value ol ess Fully i urrent = ate Assets ssets Rpense on g =
Existing o 3 Assets Before Policy 5 v Assers Acquired Life of Assats = = on Rate on i Expense | Expense Year Appendix 2- | Yariance
T epreciated Assets Acquired | Depreciate % Year sy Acquired Acquired Assets Enisting = & P
Accoun)Description Assets as at 7 Change to be After Polic: * Aher Policy Change Additi Existing After Poli After Poli Hew Bef Poli on Assets | on Curent | Depreciation BA Fixed
5 , Y 7 itions 4 ter Policy ter Policy 5 efore Policy =
Date of Policy Depreciated o g to be Depreciated Before Policy | b 20 pis % | Additions o Acquired Year Expense Assets,
Change [Jan. - Change * e i @ After | dditions ® Column J
a b c=ah d [ f=d-e q h i=1th i k=1 I=cth m = Hj n=g 05| o=l+m+n p g=p-o
Computer Software (Formally known a= 5 -
il Account 1925] # 180135 | # 170,455 $3.6580.00] $0.00 5.00 0003 5.00 0002 $1.936.00 $0.00 $0.00 $1.936.00 $1.936.00 $0.00
Land Rights (Formally known az Account . .
Bz 1306 000 #0.00 0.00: 0.005
505 [Land 0.00 0.00 0.00 0.00
5058 [Buildings 0.00 0.00 0.00 0.00%
810 [Leasehold Improvements ¥ 4105 | # 4,105 0.00 0.00 5.00 20,00 5.00 20,00
815 [Transformer Station Equipment >S50V 0.00 0.00 0.00: 0.00
520 [ Distribution Station Equipment <50 kY 0.00 0.00 0.00: 0.00
525 [ Storage Battery Equipment 0.00 0.00 0.00: 0.00% 2 . . B
530 [Poles, Towers & Fistures E19.643 | # 47.693 #571,950.00 0.00 ¥ 41,236 45.00 2.22% 45.00 2.22%, $12.710. X $458. $13.168. #13.168.15)
535 [Owerhead Conductors & Devices 463913 [ % 317.953 #171.959.60 0.00 4 10500 60.00 1677 60.00 167 $2.866. . $67.50 $2.953.50 #2,953.50|
540 [Underground Conduit 13,837 #13.637.00 0.00 50.00 2,00 50.00 2,005 $276.7T4 B $0.00 $. g #277.00,
545  [Underground Conductars & Devices 133.709 | # 61623 #56.073.90 0.00 £l 3.300 30.00 3.33% 30.00 3.33% $1.936. B $55.00 $1.991 #1.931.00)
550 [Line Transformers 272385 | % 63,544 #202,841.00 0.00 # 74948 40.00 2,50 <0.00 2,505 $5.071. 5 $936.85 $6.,007. #6.007.85 =
555 [Services [Dverhead & Underground) 74233 [ % 133 #74,040.00 0.00 £l 9,083 30.00 3.33x 30.00 3337 $2,468. 5 $151. $2,619. $2,613.38
560 sters 5,332 $5.392.00 0.00 25.00 4.00: 25.00 400 $215. . $0. $215. $216.00
560 eters [Smart Meters) 183,738 [ % 4,425 $179.310.00 0.00 ¥ 17,743 15.00 B.6Tx 15.00 B.6T $11,954. X $591. $12,545. #12,545.63
305 [Land 0.00 0.00 0.00: 0.00 0. . 0.
908 |Buildings & Fistures 0.00 0.00 0.00: 0.00% 0. . $0.
910 [Leasehold Improvements 0.00 0.00 0.00: 0.00% 0. . $0. B
915 | Difice Pumiture & Equipment (10 vears] # ST | & 12,983 #18.530.00) 0.00 Ed 300 10.00 10,005 10.00 10005 $1.859. . $45. $1.904. $1.304.00)
515 [Dffice Fumniture & Equipment (5 years) 0.00 0.00 0.00% 0.00x7
520 [ Computer Equipment - Hardw are 0.00 0.00 0.00 0005
320 [Camputer Equip. -Hardw are(Post Mar. 22/04) 0.00 0.00 0.00 0.00 . . . E
520 |Computer Equip. -Hardw are(Post Mar. 13/07) | % 2775z | % 18,622 #3,130.00 0.00 S.00 20,00 5.00 20,002 $1.826. 5 . $1.826. $1,826.00
330 [ Transportation Equipment 0.00 0.00 0.00: 0.005
335 [Stores Equipment 0.00 0.00 0.00: 0.005
340 [Tools, Shop & Garage Equipment 0.00 0.00 0.00: 0.00%
345 [Measurement & Testing Equipment 0.00 0.00 0.00: 0.00%
950 [Power Operated Equipment 0.00 0.00 0.00% 0005
955 [Communications Equipment 0.00 0.00 0.00% 0005
355 [ Communication Equipment [Smart Maters) 0.00 0.00 0.00x 0.00:7
360 [Miscellaneous Equipment 0.00 0.00 0.00 0.00
370 [Load Management Controls Customer Premizes 0.00 0.00 0.00 0.00%
375 [Load Management Contrals Ltility Premises 0.00 0.00 0.00: 0.005
350 [ System Supervisor Equipment 0.00 0.00 0.00: 0.00%
955 [Miscellaneous Fised Assets 0.00 0.00 0.00: 0.00%
390 [ Other Tangible Property 0.00 0.00 0.00: 0.00% . . : 5
395 [Contributions & Grants -% 223,318 -$223.318.00 0.00 -3 36162 45.40 2200 45.40 2200 -$4.918. B -$398.26 -$5.317. -$5.317.00
Total $ 1819109 $ 727.617 $1,091,491.70[ ¢ = 3 = $0.00 $ 121,554 $38.199. $0.00] $1.927.28] $40.126. $40.127.54
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2020 MIFRS Book Values Service Lives Depreciation Expense
Opening Net % Opening Gross Average Depreciation Life of | D 1] iati [ D\ iati Depreciation
Book Value of | Less Fully "; $ Amaunt of Eu Book Value of | LessFully | et Amount of Current | Remaining | Rate Assers| Assets | DoPreciat| fp o on & an: |rotalCuttent| bt e [
et Depreciated | Assets Before Poliey | 5 o\ 4cquired | Depreciate |  Assets Acquired Year | Life of A Acquired | Acquired | o0 Ratean E E Yoa Appendin 2- | Y2r12nee
Accoun| Description Euisting 5 Change to be i s After Policy Change s i el LS Sl Mew wpense | Eupense |n oo cistion | APPendi 5
P T {l £ Y i) o) o P -
RAssets as at onas o b After Policy fter Policy Change | adduions Enisting | After Policy | After Policy | , u®¥ | Before Policy | on Assets | on Current |- oreore BA Fied
Date of Policy B Change ® ti Before Policy | Change Change * Change Acqui Year £ Assets
a b c-ab d = T=d « 2 h i=1th i k=11 1= clh m=Hi |n=g05li| o=bmn B a-po
Computer Softw are (Formally known az ; y
T | Aot 1325) % 82135 | ¢ 7sOTS £7,060.00) s # 36000 sop| 20O00% sop| 2000% $1,412.00 $0.00| $3,600.00)  $5,012.00 #5,01200)  %0.00
L s Fights [F ormeally ks 2= Pecount . -
BE | - $0.00 .00 0.0 - -
BE |Lard 0.0] ] D00 000 0. $0.
05| Buildings 0.0 0.00 000 0005 0. $0.
10 |L = asshold Improvemerts B 4605 [ 5 4605 0.04 000 3 00 E00] 2000 E00[ 2000 500, $50. #5000
15| Transformer Station Equipment > 501 £ 0] .00 [ TN
70| Disibution Staticn Equipmen: 250 BY .07 000 .00 0.0
75| Shorage Biameny Equipment 0.0 0.00 0.0 0005 . .
A0 |Poles, Towers B Fitures EEvqoE [#  a45o BET3,154.5 0.00 % 0000 ECANN A GEO0]  Zeow $13.626.55 $aq4.44] $14.071 #13.07100
6| Overhesd Donductors f Devioes G549 [ w4079 150, 4F3 B .00 3 14500 N BOON | 16T 1 33,162 3,162 01
40| Underground Condut 13,557 15,8572 000 E A SO0 Z.O0w % . Z76. 3E7T.00
45| Undlerground Condusters & Deviess 008 [ 96620 #51,350.5 0.00 % rain N 3000 535w 2, 121 2,168 #2,165.00)
50 |Line Transtormers 345005 [ 4 Brasd [FTaREDRE 000 % 7es00 TN A 90,00 2.50% $6.904. 7 $9T1. $7.856 #7,556.00]
55| Siervines (Dverhear & Underground] 75,230 % .00 $53, 120 015 .00 3 5o Snon | 3o BOON] Gagn [ [LER $2.854 27,554 01 3
B0 |Meters 5% $5,392.24 ] A A TEO0[  a.o0w $Z15. 0. $215 $215.00 0.
B0 | Maters [Smar Marare] N R 194,055, 96 000 ERTAET] o0 BEv EO0 ] BB $12,937, 56 13,507 13,507.00
305 |Lard 0.0 0.00 0.0 0005
305 | Buildings & Fitures 0.0 000 000 000
10| e asehold Improvemeris 0] .00 A [N 1
5| OHfice Purminre & Equipment (10 years] % FEOG [ & i 19, 100.02 ] 3 E] OO0 [ 000 T0.00 1000 $1,914. 3 1,9 #1,959.00)
15| DHfice Purmiture & Equipment (5 years] 0.0 0.00 0.0 0005
0| Computer Equipment - Hardw sre 0.0 000 000 000
20| Computer Eouip ~Hardw srelPos Mar 22M14] 0.0 .00 IS 0
920 | Compuner Equip.-Hardw srelPos Mar T3107) | & el R #5,130.00 000 ERE E00[  Z000 E00 ! 000 1.6 $750. 1.8 FLETE.00
930 | Transponation Equipment 0.0 0.00 0.0 0005
935 | Shores Equipment 0.0 000 000 000
3401_| Torks, Shop & Gerage Equipment 0] .00 A 0
395 | Messurement & Testing Equipment 0.0] ] .00 0.0
350 | Power Dpersted Equipment 0.0 0.00 0.0 0005
955 | Communic stisns Equipment 0.0 000 000 000
S5 Communic.ation Equipment [Smart Meters] 0] .00 A i 00
90| Miscellaneous Equpment 0.0] 000 .00 0.0
370 | Load Management Controls Customer Premizes 0.0 0.00 0.0 0005
575 |Losd Mansgement Controls Utiity Premises 0.0 000 000 000
SE_| Siystem Supervisor Equipment 0] .00 A 0
985 | Miscellaneous Fiued Assers 0.0] ] .00 0.0
330 | Other Tangible Property 0.0 0.00 0.0 0005
59| Corwributions & Grarts 5 187156 15715553 000 T aoeu Fead]  soen %5769 %5769, B
Total % 7.045660 [ § 767,955 $1.270.,424.34] & = T - $0.00 $ 196,298 $41,041 $47.218. $47,219.00
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4.8.3 DEPRECIATION EXPENSE ASSOCIATED WITH RETIREMENT OBLIGATION

Hydro 2000 does not have any asset retirement obligations (AROs) or any associated

depreciation or accretion expenses related to an asset retirement obligation.?’

4.8.4 ADOPTION OF THE HALF YEAR RULE

Hydro 2000 confirms that it has applied the half-year rule for the purposes of computing the net
book value of Property, Plant and Equipment and General Plant to include in rate base.>* Under
the half-year rule acquisitions and investments made during the year are amortized assuming

they entered service at the mid-point of the year.

4.8.5 DEPRECIATION AND CAPITALIZATION POLICY

Hydro 2000's Depreciation rates and Capitalization Policy are presented below and also

presented in Exhibit 2. 33 3 3

Capitalization Policy

Hydro 2000's capitalization policy has not changed since its last Cost of Service in 2012 other
than it now records capital assets at cost in accordance with MIFRS accounting principles as well

as guidelines set out by the Ontario Energy Board, where applicable.

All expenditures by the Corporation are classified as either capital or operating expenditures.
The intention of these classifications is to allocate costs across accounting periods in a manner
that appropriately matches those costs with the related current and future economic benefits.

The amount to be capitalized is the cost to acquire or construct a capital asset, including any

31 MFR - Identification of any Asset Retirement Obligations and associated depreciation, accretion expense

32 MFR - Identification of historical depreciation practice and proposal for test year. Variances from half- year rule.

33 MFR - Copy of depreciation/amortization policy, or equivalent written description; summary of changes to
depreciation/amortization policy since last CoS

34 MFR - Explanation of any deviations from the practice of depreciating significant parts or components of PP&E separately
35 MFR - For any depreciation expense policy or asset service lives changes since its last rebasing application:

- identification of the changes and detailed explanation for the causes of the changes, including any changes subsequent to those
made by January 1, [HIst Year]

-use of Kinectrics study or another study to justify changes in useful life

- list detailing all asset service lives tied to USoA, detail differences in TUL from Kinectrics and explain differences outside of
minimum and maximum TUL range from Kinectrics; Appendix 2-BB

-File applicable depreciation appendices as provided in Chapter 2 MIFRS Appendices (Appendix 2-CA to 2-CK)
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ancillary costs incurred to place a capital asset into its intended state of operation. Hydro 2000

does not currently capitalize interest on funds used for construction.

Hydro 2000's adherence to the capitalization policy can be described as follows:

v Assets that are intended to be used on an on-going basis and are expected to provide
future economic benefit (generally considered to be greater than one year) will be
capitalized.

v As a rule of thumb, General Plant items with an estimated useful life greater than one
year and valued at greater than $500 will be capitalized.

v Expenditures that create a physical betterment or improvement of the asset (i.e., there is
a significant increase in the physical output or service capacity, or the useful life of the
capital asset is extended) will be capitalized.

With respect to vehicles, please note that Hydro 2000 does not own any vehicles.

Maintenance services are contracted out.
Asset Retirement Policy
Hydro 2000 generally retires capital assets from its balance sheet when these assets are no

longer in service.

Hydro 2000's assets are primarily related to overhead/underground poles and its supporting
devices as well as office related equipment. Hydro 2000 does not own service vehicles. It

employs an external contractor to maintain its distribution system.
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Indirect overhead costs, such as general and administration costs that are not directly

attributable to an asset, are not capitalized.

Table 25 - Depreciation Rates Appendix 2-BB

Service Life Comparison

Table F-1 from Kinetrics Report1

Outside
Asset Details Useful Life USoA CGAAP MIFRS ;?:9;::
A‘:t"" USoA Account TUL?
Numb Description Belo Abo
Paren MIN TU MAX Yea Rat Yea Rat w ve
er
t* # Category| Component | Type uL L UL rs e rs e Min Max
TUL TUL
Poles, Towers and
35 45 75 1830 X 25 0% 50 0% No No
Overall Fixtures
Fully Dressed Poles, Towers and o o
OH ! Wood Poles Cross Wood 20 40 > TEL Fixtures & 0% L 0% No No
A
m 30 |70 | o5 1830 | Poles Towersand 25 | 0% | 50 | 0% | No | No
Steel Fixtures
Overall 30 45 60 1850 Line Transformers 25 0% 40 0% No No
TS & 1 Power .
Ms 2 Transformers Bushing 10 20 30
Tap Changer 20 30 60
2 Primary Paper Insulated Lead Covered 5 o
4 (PILC) Cables 60 65 75 1840 25 0% 50 0% Yes No
2 Primary Ethylene-Propylene Rubber (EPR) 20 25 25
5 Cables
5 Primary Non-Tree Retardant (TR) Cross
6 Linked 20 25 30
Polyethylene (XLPE) Cables Direct Buried
3 Primary Non-TR XLPE Cables in Duct 20 25 30
uG 3
0 Secondary PILC Cables 70 75 80 1840 25 0% 50 0% Yes No
? Secondary Cables Direct Buried 25 35 40
z Secondary Cables in Duct 35 40 60
o o,
3 Network Overall 20 35 50 1815 25 0% 50 0% No No
3 Transformers 20 35 40
Protector
Table F-2 from Kinetrics Report1
Outside Range
Asset Details USoA Current Proposed of Min, Max
TUL?
Useful Life dcceun
t USoA Account Description Belo
Range Abov
Numbe w
Year Rat Year Rat A e Max
# Category| Component | Type r Min
s e s e Rang
Rang
e
e
1 | Office Equipment 5 15 1915 Off';:;:::';ﬁze & 15 0% 15 0% No No
Trucks & . .
Buckets 5 15 1930 Transportation Equipment 15 0% 15 0% No No
2 Vehicles Trailers 5 20
Vans 5 10
3 Administrative Buildings 50 75
2 Leasehold Improvements Lease dependent
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Station 50 75 1808 Buildings 25 0% 25 0% Yes No
Buildings
Parking 25 30 1808 Buildings 25 0% 25 0% No No
5 Station Buildings
Fence 25 60 1808 Buildings 25 0% 25 0% No No
Roof 20 30 1808 Buildings 25 0% 25 0% No No
Hardware 3 5 1920 Computer Equipment 2 0% 2 0% Yes No
6 Computer
Equipment Software 2 5 1611 Computer Software 2 0% 2 0% No No
; Smart Meters 5 15 1860 Meters (Smart Meters) 20 0% 20 0% No Yes

2 Hydro 2000's use of depreciation rates fell within the range of the Kinectrics Report.®

36 MFR - Explanations for any useful lives of an asset that are proposed that are not within the ranges contained in the Kinectrics
Report
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4.9 TAXES & PAYMENTS IN LIEU OF TAXES (PILS)

4.9.1 OVERVIEW OF PILS

Hydro 2000 is required to make payments in lieu of income taxes (“taxes”) based on its taxable

income. Hydro 2000 files Federal/Provincial tax returns annually.

There have been no special circumstances that would require specific tax planning measures to
minimize taxes payable. There are no outstanding audits, reassessments or disputes relating the

tax returns filed by Hydro 2000.

There are no non-utility activities included in Hydro 2000’s financial results. Therefore the entire
amount of PlLs payable is considered in the proposed allowance to be included in the revenue

requirement.

Hydro 2000 has used the OEB PILs Tax Work Form model to calculate the amount of taxes for
inclusion in its 2020 rates. PILs have been calculated under MIFRS accounting policies. The PILS
model was completed by Hydro 2000’s external auditor Deloitte to ensure that the current and
proposed tax rates have been applied, that the amount of PILS calculated appears reasonable
and that the integrity checks established in the Boards Minimum Filing Requirements have been

adhered to.

Hydro 2000's taxes for the 2020 Test Year; Under the new accounting policies, Hydro 2000’s PILs

amount to $0.

The income tax sheet from the Revenue Requirement Work form is presented on the next page,
and the PILs model is being filed in conjunction with this application.?” Actual most recent

federal and provincial tax returns are presented in Attachment 1 of this Exhibit. 3% .

Hydro 2000 is not subject to property taxes.*

37 MFR - Completed version of the PILs model (PDF and Excel); derivation of adjustments for historical, bridge, test years
38 MFR - Most recent federal and provincial tax returns
39 MFR - Explanation of how taxes other than income taxes or PILS (e.g. property taxes) are derived
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Table 26 - Tax Provision for the Test Year

Particulars Application

Determination of Taxable Income $35,002

Utility net income before taxes
Adjustments required to arrive at taxable utility income -$54,693

Taxable income -$19,691

Calculation of Utility income Taxes

Income taxes $-
Capital taxes $ -
$ -
Total taxes
Gross-up of Income Taxes $-
Grossed-up Income Taxes $ -
PILs / tax Allowance (Grossed-up Income taxes + Capital taxes) $-
Other tax Credits $-
Tax Rates
Federal tax (%) 9.00%
Provincial tax (%) 3.50%
Total tax rate (%) 12.5%

The utility’s latest tax return is presented at the Attachment 1 of this Exhibit.
Hydro 2000 is not claiming Apprenticeship Training Tax Credits.

Hydro 2000 confirms that it has use of the stand-alone principle when determining PILs

amounts. Its auditors Deloitte verifed the following information;

v' it has exercised sound tax planning and that for rate setting purposes, it maximized tax
credits and take the maximum deductions allowed if it made sense for the utility to do
so.

v It has excluded from PILs calculations both when they were created, and when they were

collected, regardless of the actual tax treatment accorded those amounts.
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v A copy of the most recent Federal and Provincial tax is presented in Attachment 2 of this
Exhibit. 4°

v" Detailed calculations of Income Tax or PlLs are shown in the OEB PILs model filed along
with this application.

v" There were no adjustments (e.g., Tax credits*', CCA adjustments) for the Historical, Bridge
and Test Years and as such, no supporting schedules and calculations and explanations

for “other additions” and “other deductions” were required. #

40 MFR - Financial Statements included with tax returns if different from those filed with application
41 MFR - Calculation of Tax Credits; redact where required (filing of unredacted versions is not required)
42 MFR - Supporting schedules and calculations identifying reconciling items
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4.10 NON- RECOVERABLE AND DISALLOWED EXPENSES*

Hydro 2000 confirms that expenses that are deemed non-recoverable in the revenue
requirement (e.g. individual charitable donations) or disallowed for regulatory purposes have

been excluded from the regulatory tax calculation.

43 MFR - Exclude from regulatory tax calculation any non-recoverable or disallowed expenses



N

S W 00 N o wuv

12
13
14
15
16
17
18
19

Hydro 2000 Inc. 2020 Cost of Service Inc
EB-2019-0041 Exhibit 4 — Operating Expenses
February 24, 2019

4.11 PILS INTERGRITY CHECK 4

Hydro 2000 and its external auditors confirm to the best of their knowledge that the following
integrity checks have been completed in its application. In completing the PILs model, BDO

confirms that;

v' the depreciation and amortization added back in the application’s PILs model agree
with the numbers disclosed in the rate base section of the application;

v' the capital additions and deductions in the UCC/ CCA Schedule 8 agree with the rate
base section for historical, bridge and test years;

v Schedule 8 of the most recent federal T2 tax return filed with the application has a
closing December 31st historic year UCC that agrees with the opening bridge year UCC
at January 1st;

v' The CCA deductions in the application’s PILs tax model for historical, bridge and test
years agree with the numbers in the UCC schedules for the same years filed in the
application;

4 Loss carry-forwards, if any, from the tax returns (Schedule 4) agree with those disclosed
in the application;

v" CCAis maximized even if there are tax loss carryforwards; and

v' Astatement is included in the application as to when the losses, if any, will be fully

utilized.

4 MFR - Completion of Integrity checks listed on p.41; statement confirming completion
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4.12 CONSERVATION AND DEMAND MANAGEMENT

4.12.1 CONSERVATION AND DEMAND MANAGEMENT OVERVIEW

Conservation and Demand Management (“CDM") programs for electricity distributors were first
approved by the OEB in 2004 and have expanded since becoming a more important part of the
energy policy in Ontario. The Board developed and issued the CDM Code for Electricity
Distributors (the "CDM Code"”) on September 16, 2010, to support the CDM framework. The
CDM Code sets out the obligations along with requirements, with which electricity
distributors must comply in relation to the CDM targets set out in their licenses for January 1,
2011, to December 31, 2014, CDM target period. The CDM Code was created in response to a
Directive dated March 31, 2010, by the Minister of Energy and Infrastructure pursuant to
sections 27.1 and 27.2 of the Ontario Energy Board Act, 1998. Section 12 of the Directive
states that lost revenues that result from CDM programs should not act as a disincentive to a

distributor.

The Conservation and Demand Management Requirement Guidelines for Electricity Distributors
(EB-2014-0278 — the "2015 CDM Guidelines”), issued by the OEB on December 19, 2014, are
applicable to CDM programs beginning January 1, 2015. These guidelines require distributors to
continue to rely on the LRAMVA to track and dispose of lost revenues that result from

approved CDM programs between 2015 and 2020.

Hydro 2000 began delivering CDM programs in 2011 to meet the mandated targets. The
emphasis has been on Independent Electricity System Operator (IESO) Contracted Province-
Wide Programs to residential and general service customers. Hydro 2000 has not sought
approval for Board-approved CDM programs. Hydro 2000 has filed its CDM Strategy with the
OEB in accordance with the CDM Code for Electricity Distributors in the fall of 2010.

The IESO provides funding for Hydro 2000's CDM programs. Hydro 2000’s funding portfolio for
2011 to 2014 was approximate 1.040GWh and 1.36GWh and $394,750 for the 2015-2020 period.
Funding and expenditures for the delivery of IESO Contracted Province-Wide Programs are kept

separate and tracked in Non-Distribution Revenue Accounts in accordance with the guidance in
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Chapter 5, Accounting Treatment of the CDM Code. Therefore, CDM activities are not included

in the calculation revenue requirement or revenue offsets.

Hydro 2000's intent is to meet demand and energy reduction requirements by delivering IESO-
Contracted Province-Wide programs. Hydro 2000 will not be applying for any OM&A costs
related to the administration and delivery of CDM programs to be recovered through the

revenue requirement.

Update

As a result of the Minister of Energy, Northern Development and Mines' directive on March 20,
2019, the IESO'’s Conservation First Framework (CFF) was revoked. All electricity CDM activity for
2019 and 2020 will be centralized and administered by the IESO.

As distributors are no longer working towards the former 2015-2020 CDM targets, for 2019 and
2020 activity only, CDM projects that are subject to a contractual agreement entered into
between the distributor and a customer by April 30, 2019 under a former CFF program should
be included in the proposed CDM manual adjustment to the load forecast for 2019 and 2020.
Distributors should provide relevant documentation to support the manual adjustments for
2019 and 2020 CDM projects, including the corresponding CFF program, project timelines and
projected savings. Distributors should not include any savings at this time from new projects
that begin on or after May 1, 2019 that are under the IESO's interim framework (May 1, 2019 to
December 31, 2020).

For 2020 rate applications, distributors should ensure that the sum of the results for the 2015 to
2018 program years is consistent with the results provided by the IESO. Distributors should rely
on the monthly Participation and Cost Reports made available by the IESO for 2018 CDM

savings.
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Hydro 2000 Energy Conservation In Ac

Q4 2018 Energy Savings

As we close out 2018, we start looking ahead to the last stretch of the Conservation First
Framework, which will take place in 2019-2020. GreenSaver has developed strong relationships
with Hydro 2000’s clients, increased the portfolio of programs offered, and established various
productive collaboration. As we begin the last two years of the framework, we are confident in
our ability to deliver the expected results to Hydro 2000.

GreenSaver has invested, and is continuing to invest, significant resources to ensure we are
entering 2019 with a variety of tools and initiatives which will best position us to meet our goals.
These steps, such as the launch of our dedicated CDM website and our initiative to collaborate
with local organizations such as BIAs and Real Estate agencies, will result in immediate impact
which will be noticeable and lasting.

We anticipate that HYD Energy’s 2018 energy savings will add up to ~270 MWh. These estimated
results will bring HYD’s four-year savings to ~970 MWh, and to ~72% of the 2015-2020 CFF target.
So far in 2018 HYD has on-going and completed projects encompassing 86% of its savings target
for 2018. We are on track to achieve ~90% of the 2018 target, as of December 31", 2018.

Observations

In our Q2 and Q3 Reports we have identified several trends and reasons for the fluctuations in
the annual estimates, that still hold true today. Mainly, we identified 3 factors: the 2018
Preliminary Verified still not published, GreenSaver’s steps taken to increase program
participation will generate savings past 2018, and plans made and executed relating to large
clients will likely see projects completed and savings accrued past 2018.

In addition to these factors, the IESO Instant Savings’ Deal Days program had seen a significant
decline in participation.

Table 1 lists Anticipated 2018 Energy Savings based on complete projects, projects currently in
process (with approved pre-application and a 2018 estimated Project End Date), and projections
based on historical participation and application leads.

projects in process for all active programs in HYD Energy’s territory. Actual 2018 Savings are
generated from projects that have final applications approved and submitted to the IESO.
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Table 1: Anticipated 2018 Energy Savings by Program

2018 Expected Savings (gross

Program MWh)?

Commercial Programs

Retrofit and Audit Funding

2018 HYD Target
(MWh)

Small Business Lighting?

PSUI

BRI3

HPNC

Energy Manager

Unassigned Business
Residential Programs

Home Assistance Program*

Coupon Program/Instant
Discount, HVAC Program®

Residential New Construction

Smart Thermostat

2016-17 Roll-over Savings

CDM Portfolio Total

Percentage of 2018 Target

! Actual and In-Process savings plus projections for centrally managed programs.
2 Launched in Fall 2018

3 Launched in Fall 2018

4 Now a centrally-delivered program

5 Full accurate amounts have not yet been posted by the IESO
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Key Updates

As mentioned in previous formal and informal communications, GreenSaver believes that as we
move into 2019 the savings targets should be viewed in a full CFF framework context, and less
as a year-by-year target. As different years have fluctuating goals and targets, GreenSaver has
taken the long-term view of its initiatives. We acknowledge that investments made and
initiatives taken in one year, may only yield savings in the following year. By operating with the
Framework targets as a whole in mind, we are able to strategically plan our actions and achieve
a better use of the available resources, while maximizing HYD’s customer satisfaction. In
addition, employing this approach will allow GreenSaver to utilize HYD’s CDM budget in a
conscientious manner, while allowing customers to access savings throughout the CFF.

GreenSaver’s approach to the CFF in an at-large manner has ensured that HYD would not
experience a depleted budget entering the last two years of the Framework, as is a concern of
many LDCs. Entering the second half of CFF with a robust budget allowed programs like the
Small Business Lighting and Business Refrigeration Incentive to be financially feasible, and
ensured that the small-medium business segment would be well served with conservation
programs. As this is a large customer segment for HYD we recognize that it is important that
they were not negatively affected by budget constraints.

Below are key updates from Q4 of 2018:

e Small Business Lighting (SBL) and Business Refrigeration Incentive (BRI) Programs — In
Q4 of 2018 GreenSaver has started the ongoing delivery of these two small-to-medium
business-focused programs. We anticipate these turn-key programs to generate
noteworthy savings for HYD, while assisting these businesses to reduce their electricity
costs and improve different aspects of their business, such as health and safety and
esthetics.

e CDM Plan — in December 2018 GreenSaver had submitted to the IESO an updated CDM
plan. We are anticipating a response in Q1 of 2019. GreenSaver delivered on several goals
in this latest plan update. First, we reassigned previous unassigned targets. Second, we
removed the Home Assistance Plan (HAP), which is now centrally delivered by the IESO.
Finally, we further aligned the budget to properly support our forecasts for program
participation. Third, we have removed the HVAC program due to insufficient cost-
effectiveness. As we progress through the CDM Plan towards the Framework’s final two
years, we are persisting in our continued efforts to accurately and effectively manage
HYD’s CFF Portfolio.

Q1 2019 Plans

In January 2019 GreenSaver will initiate several key outreach initiatives, which will assuredly
increase the savings intake as we pursue the 2019-2020 targets.
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Here are the key highlights from GreenSaver’s plan to action for Q1 of 2019:

e The lunch of a dedicated CDM Website, allowing for a streamlined outreach and
communication with a large array of clients and stakeholders. This website will allow
us to consolidate outreach efforts and target specific segments with key program
information, while allowing for an easy communication with our CDM experts.

e The launch of a series of local Chamber of Commerce and BIA-endorsed information
events, dedicated to increase project participation and client awareness.

e A planned collaboration with local commercial realtors to train them on conservation
programs and to enlist their assistance in advocating for available programs and
establishing connection between their clients and GreenSaver.

e Continuing our three-faceted Outreach Plan, focusing on:

o Mid-size Customer Outreach - GreenSaver is engaged in an email and telephone
outreach campaign to pursue Retrofit program opportunities with HYD’s mid-
sized commercial clients, including retail businesses, School Boards, industrial
clients etc.

o Builders and municipalities — centered around New Construction Programs
(RNC, HPNC), and municipal-specific opportunities

o Application representatives and contractors — focusing on program updates,
the application process, and GreenSaver’s free assistance

e Ramp up of Business Refrigeration Incentive (BRI) and the Small Business Lighting (SBL)
Programs canvassing — following a successful launch, we intend to focus on these
programs in the coming months, to leverage the desire for such programs amongst
HYD’s small-to-medium business clients.

These action items will allow us to lead HYD Energy to further success in meeting its energy
conservation targets and engaging its customers in energy conserving and cost reducing
programs.
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4.12.2 LRAM VARIANCE ACCOUNT (LRAMVA)a4s

On March 31, 2010, the Minister of Energy and Infrastructure issued a directive (the "Directive")
to the Board regarding electricity CDM targets to be met by licensed electricity distributors. The
Directive required that the Board amend the licenses of distributors to add, as a condition of the
license, the requirement for distributors to achieve reductions in electricity demand through the
delivery of CDM programs over a four-year period beginning January 1, 2011. Section 12 of the
Directive required that the Board have regard to the objective that lost revenues that result from

CDM Programs should not act as a disincentive to a distributor.

On April 26, 2012, the Board issued Guidelines for Electricity Distributor Conservation and
Demand Management ("CDM Guidelines"). In keeping with the Directive, the Board adopted a
mechanism to capture the difference between the results of actual, verified impacts of
authorized CDM activities undertaken by distributors and the level of activities embedded into

rates through the distributor's load forecast in an LRAM variance account.

Distributors are required to track the variances between the OEB approved CDM adjustment to

their load forecasts and the actual CDM results in the LRAMVA.
Update:

On March 20, 2019, the Minister of Energy, Northern Development and Mines issued separate
directives to the OEB and the IESO. The directive to the IESO concluded the Conservation First

Framework (CFF) effective immediately.

The IESO has made monthly Participation and Cost Reports available to electricity distributors

from January 1, 2018 to March 31, 2019. The monthly Participation and Cost Reports include,

4 MFR - LRAMVA - disposition of balance. Distributors must provide new LRAMVA Workform in a working Excel file and provide the
following:

- statement indicating use of most recent input assumptions when calculating lost revenue

- statement indicating reliance on most recent CDM evaluation report from IESO; copy of report

- Tables for each rate class showing lost revenue by year; list of programs applicable to rate class. Within each separate rate class
table, a list of all the CDM programs/initiatives applicable to that rate class and the energy savings (kWh) and peak demand (kW)
savings assigned to those programs/initiatives. For peak demand (kW) savings, the monthly multiplier amount used to convert the
peak demand (kW) savings value included in the IESO's final results report into an annual value for each program

- lost revenue calculations - energy savings by class and OEB-approved variable charge

- statement that indicates if carrying charges are requested
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amongst other information, incremental first year energy savings as well as information related
to persistence. Results from the IESO’s 2017 program evaluation have been applied to the
January 1, 2018 to March 31, 2019 gross unverified savings values, including net-to-gross factors

and gross realization rates.

To create the Participation and Cost Reports each distributor submitted detailed project level
files to the IESO that contain project level savings and costs (the monthly LDC Report
submission). The detailed project level savings files include all relevant information related to

each project the distributor has completed and submitted to the IESO.

To calculate net savings values at the project level, distributors should rely on results from the

IESO's 2017 program evaluation (e.g., net-to-gross values and gross realization rates).

Table 25 below shows the total LRAMVA recovery sought by the utility.
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Table 27 - Summary of Requested LRAM Amounts

Description Residential
kWh

2011 Actuals $402.72
2011 Forecast ($1,486.38)
Amount Cleared
2012 Actuals $1,169.00
2012 Forecast ($3,195.72)
Amount Cleared
2013 Actuals $2,141.96
2013 Forecast ($3,393.90)
Amount Cleared
2014 Actuals $3,330.30
2014 Forecast ($3,666.40)
Amount Cleared
2015 Actuals $4,176.57
2015 Forecast ($3,715.95)
Amount Cleared
2016 Actuals $5,657.73
2016 Forecast ($2,972.76)
Amount Cleared
2017 Actuals $7,636.37
2017 Forecast ($2,254.34)
Amount Cleared
2018 Forecast $0.00
Amount Cleared
2019 Actuals $0.00
2019 Forecast $0.00
Amount Cleared
2020 Actuals $0.00
2020 Forecast $0.00
Amount Cleared
Carrying Charges ($180.65)
Total LRAMVA Balance $3,649

GS<50 kW

kWh
$0.13
($63.14)

$1,642.34
($97.44)

$2,517.63
($85.75)

$2,174.58
($74.05)

$2,173.90
($74.83)

$1,942.94
($74.83)

$526.41
($76.39)
$0.00

$0.00
$0.00

$0.00
$0.00

$560.16
$10,992

GS>50

kW
$0.00
($2.96)

$0.00
($6.27)

$0.00
($5.58)

$0.00
($4.21)

$0.00
($4.26)

$136.41
($4.26)

$329.14
($4.33)
$0.00

$0.00
$0.00

$0.00
$0.00

$8.58
$442

February 24, 2019

Street
Lighting Total
kW
$0.00 $402.86
$0.00 ($1,552.48)
$0.00 $2,811.35
$0.00 ($3,299.42)
$0.00 $4,659.59
$0.00 ($3,485.23)
$567.50 $6,072.38
$0.00 ($3,744.66)
$574.88 $6,925.35
$0.00 ($3,795.04)
$574.88 $8,311.95
$0.00 ($3,051.85)
$0.00 $8,491.92
$0.00 ($2,335.06)
$0.00 $0.00
$0.00 $0.00
$0.00 $0.00
$0.00 $0.00
$0.00 $0.00
$72.27 $460.36
$1,790 $16,872

Hydro 2000 has used the most recent input assumptions when calculating lost revenue and has

relied on the most recent final evaluation report from the Independent Electricity System

Operator (IESO) in support of its LRAM calculation for its contracted province-wide CDM

programs ("IESO Programs") for 20112017. Lost revenues are based on Board approved variable

charges and carrying charges through to April 30, 2011, up until 2017 are requested.
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Hydro 2000 is not currently requesting recovery of lost revenue resulting from Board-approved
programs. The IESO-Contracted Province-Wide CDM Programs Final 2017 Results are provided
in Attachment 2 to this Exhibit.

None of the estimated CDM load reductions were factored into the load forecast underpinning
Hydro 2000's 2012-2019 rates. Hydro 2000 has calculated any carrying charges for the
applicable periods using the quarterly rates prescribed by the Board.

For further details, please refer to the enclosed Excel OEB LRAMVA Work form and IESO 2017

Final Report.

APPENDICES

Appendix A IESO Report
Appendix B PDF of Income Tax
Appendix C PILs




Hydro 2000 Inc. 2020 Cost of Service Inc
EB-2019-0041 Exhibit 4 — Operating Expenses
February 24, 2019

Appendix A - 2017 Final IESO report



2017 Final Verified Annual LDC CDM Program Results Report
Summary
For: Hydro 2000 Inc.
Results
2015-2017 2o 2017 20152017
2015-2020 Progress versus 2017 Progress versus 2015-2017 Progress versus
# |Metric veri fzg1Rs \ Veri rz:1Re | veri f231R7 w | v 2,2_12'1017" . A":’;’f;e: . P’°:I'Iess ‘t'e;s”s LDC CDM Plan 2015-2020 LDC CDM Plan 2017 LDC CDM Plan 2015-2017
erified Results erified Results erinec Results erified Results A RS ocate Forecast LDC CDM Plan Forecast LDC CDM Plan Forecast LDC CDM Plan
Target / Budget
Forecast Forecast Forecast
Net Verified Annual Energy Savings
1 o 85 MWh 284 MWh 343 MWh 713 MWh 1,360 MWh 52% 1,360 MWh 52% 153 MWh 225% 403 MWh 177 %
Persisting to 2020
LDC Ranking -
2 | Net Verified Annual Energy Savings 65 63 64 63 63 59 63 55 65 10 65 5
Persisting to 2020
3 Total Spending ($) $0 $ 41,957 $57,169 $99,126 $394,750 25% $394,750 25% $65,818 87% $103,786 96 %
4 LDC Ranking - 2 64 67 67 63 58 66 56 68 47 67 20
Total Spending (S)
Annual FCR Progress
Total
b || Pr :orlnsv r Pre :0::‘{ r Pr :or1n7Y r HR0k
ogra € ogra €2 ogra € Framework-to-Date
Net Verified 2020 Annual Energy
1 |Savings from Full Cost Recovery 0MWh 284 MWh 336 MWh 620 MWh
Programs
CDM Plan Forecasted Net 2020 oA EBRI B0 22U E
2 |Annual Energy Savings from Full Cost (2015 Annual (2016 Annual (2017 Annual (Cumulative FCR
Recovery Programs Milestone from FCR | Milestone from FCR | Milestone from FCR Y u ative
Milestone)
Programs) Programs) Programs)
FCR Progress 281.1%
2017 Target Achievement 2015-2017 Target Achievement 2017 Budget Spending 2015-2017 Budget Spending
 Coupons & Instant Discounts M Heating & Cooling W Coupons & Instant Discounts M Heating & Cooling . .
Home Assistance Retrofit Home Assistance Retrofit m Residential Program = ReS{dentlaI Program
W Small Business Lighting High Performance New Construction W Small Business Lighting High Performance New Construction m Busi P = Business P_rogram_
w Industrial Programs = Local Programs & Pilot Programs ™ Industrial Programs  Local Programs & Pilot Programs usiness Frogram Local, Regional, Pilot & Other Program
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Appendix B - Most Recent federal and provincial tax returns



HYDRO 2000 INC.
440, RUE ST-PHILIPPE
ALFRED, ON

KOB 1A0

Canada Revenue Agency
PO Box 3800, Station A
Sudbury (Ontario) P3A 0C3

Subject: Payment of corporate income tax
Dear Sir, Madam:

Please find enclosed the cheque for the payment of income tax for the account of the following
corporation:

Name of corporation: HYDRO 2000 INC.
Taxation year end covered: December 31, 2018
Business Number (BN): 86595 5397 RC0001

Payment amount: $ 74,194

Regards,



Hydro 2000 Inc 12312018 - DO NOT EFILE.218 2018-12-31 HYDRO 2000 INC.
2020-02-21 11:16 86595 5397 RC0001

Federal Tax Instalments

— Federal tax instalments
For the taxation year ended 2019-12-31
Business number 86595 5397 RC0001

The following is a list of instalments payable for the current taxation year, and the last column indicates the instalments payable to the Canada Revenue
Agency (CRA). The instalments must be paid on each of the dates indicated below, otherwise non-deductible interest might be charged.

Instalment payments can be made using one of the following methods:
® clectronically, using your online or telephone banking services;
® online, using the CRA's My Payment service, at canada.ca/cra-my-payment;
® by setting up a pre-authorized debit agreement, in My Business Account, at canada.ca/my-cra-business-account;
® in person, at a Canadian financial institution, by presenting the appropriate remittance voucher with your payment.

You can also mail a cheque or a money order payable to the Receiver General of Canada, accompanied by the appropriate remittance voucher, to
Canada Revenue Agency, P.O. Box 3800, Station A, Sudbury ON P3A 0C3.

Quarterly instalment workchart

Quarterly tax Refund transferred Instalments Cumulative Instalments
Date instalments to instalments paid difference payable
2019-03-31 18,549 18,549
2019-06-30 18,549 18,549
2019-09-30 18,549 18,549
2019-12-31 18,547 18,547
Totals 74,194 74,194

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3 Page 1
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I * Canada Revenue  Agence du revenu
Agency du Canada

Information Return for Corporations Filing Electronically

® You have to complete this return for every initial and amended T2 Corporation Income Tax Return electronically filed to the Canada Revenue Agency
(CRA) on your behalf.

By completing Part 2 and signing Part 3, you acknowledge that, under the Income Tax Act, you have to keep all records used to prepare your corporation
income tax return, and provide this information to us on request.

Part 4 must be completed by either you or the electronic transmitter of your corporation income tax return.

Give the signed original of this return to the transmitter and keep a copy in your own records for six years.

Do not submit this form to the CRA unless we ask for it.

We are responsible for ensuring the confidentiality of your electronically filed tax information only after we have accepted it.

~ Part 1 — Identification

Corporation's name Business number
HYDRO 2000 INC. 86595 5397 RC0001
From To
Tax year > Y2018’iA01_01D Y2018'Y|12_31D Is this an amended return? . . ... .. D Yes E No

~ Part 2 — Declaration
Enter the following amounts, if applicable, from your corporation income tax return for the tax year noted above:
Net income (or loss) for income tax purposes from Schedule 1, financial statements, or GIFI (line 300) ... .............. 765,700
Part | tax payable (IN€ 700) . . ot vt it e e e e e e e e e e e e e e 53,789
Part Il surtax payable (line 708) . . . . . o o e e e e e e e e e e e e e e e e e e e e e e e
Part lll.1 tax payable (i€ 710) . . . o o e e e e e e e e e e e e e e e e e e e e e e e e e e e e e
Part [V tax payable (line 712) . . . o e e e e e e e e e e
Part V.1 tax payable (lin€ 716) . . . . . i e e e e e e e e e e e e e
Part Vltax payable (line 720) . . . . o e e e e e e e e e e
Part VI.1 tax payable (line 724) . . . . . e e e e e e e e
Part XIV tax payable (line 728) . . . . o e e e e e e e
Net provincial and territorial tax payable (line 760) . . . . v o v it i e e e e e e e e 20,405

~ Part 3 — Certification and authorization

A H 'H ill Get your CRA mail electronically delivered in
@CRA S I g n u p for o n I I ne mal I = My Business Account at cra.gc.ca/mybusinessaccount
| understand that by providing an email address, | am registering the corporation for the 'Manage online mail' service. | understand and agree that all notices

and other correspondence eligible for electronic delivery will no longer be printed and mailed. The CRA will notify the corporation at this email address when
they are available in My Business Account and requiring immediate attention. They will be presumed to have been received on the date that the email is sent.

Email address for online mail (optional):

I, Wilkinson Lise Gérante
Last name First name Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined the corporation T2 income tax return, including accompanying schedules
and statements, and that the information given on the T2 return and this T183 Corp information return is, to the best of my knowledge, correct and
complete. | also certify that the method of calculating income for this tax year is consistent with that of the previous tax year except as specifically
disclosed in a statement attached to this return.

| authorize the transmitter identified in Part 4 to electronically file the corporation income tax return identified in Part 1. The transmitter can also modify the
information originally filed in response to any errors Canada Revenue Agency identifies. This authorization expires when the Minister of National Revenue
accepts the electronic return as filed.

2020-02-21 (613) 679-4093

Date (yyyy/mm/dd) Signature of an authorized signing officer of the corporation Telephone number

~ Part 4 — Transmitter identification
The following transmitter has electronically filed the tax return of the corporation identified in Part 1.

Deloitte LLP A3491

Name of person or firm Electronic filer number

~ Privacy statement

Personal information is collected under the Income Tax Act to administer tax, benefits, and related programs. It may also be used for any purpose related to
the administration or enforcement of the Act such as audit, compliance and the payment of debts owed to the Crown. It may be shared or verified with other
federal, provincial/territorial government institutions to the extent authorized by law. Failure to provide this information may result in interest payable,
penalties or other actions. Under the Privacy Act, individuals have the right to access their personal information and request correction if there are errors or
omissions. Refer to Info Source cra.gc.ca/gncy/tp/nfsrc/nfsrc-eng.html, personal information bank CRA PPU 047.

i+1

T183 CORP E (16) Canada
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I* Canada Revenue  Agence du revenu T2 C t I T R t m
Agency du Canada orporation income I ax return

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in
Quebec or Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial

corporation return.

All legislative references on this return are to the federal Income Tax Act and Income Tax Regulations. This return may

contain changes that had not yet become law at the time of publication.

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to your
tax centre. You have to file the return within six months after the end of the corporation's tax year.

For more information see canada.cal/taxes or Guide T4012, T2 Corporation — Income Tax Guide.

m Do not use this area

~ Identification
Business number (BN) . ......... m‘ 86595 5397 RC0001

Corporation's name
[TE Hvpro 2000 INC.

Address of head office
Has this address changed since the last

time we were notified? . ........... m Yes D No

If yes, complete lines 011 to 018.
440, RUE ST-PHILIPPE

To which tax year does this return apply?
Tax year start
Year Month Day

060 | 2018-01-01 061]

Tax year-end
Year Month Day
2018-12-31

City Province, territory, or state

BXE ALFRED [ on

Has there been an acquisition of control
resulting in the application of
subsection 249(4) since the tax year

starton line 060? . ............. Yes D No

Year Month Day

If yes, provide the date
control was acquired . . ........... m

Country (other than Canada) Postal or ZIP code
[ «oB 1A0

Mailing address (if different from head office address)
Has this address changed since the last

time we were notified? . .......... m Yes D No

If yes, complete lines 021 to 028.
clo

Is the date on line 061 a deemed
tax year-end according to

subsection 249(3.1)? . ........... [ ves No

]

Is the corporation a professional
corporation that is a member of

City Province, territory, or state

25| 026

I

apartnership? ................ Yes No
Is this the first year of filing after:
Incorporation? .. ............. ir(i] Yes No
Amalgamation? .. ............. (Y4l Yes No

If yes, complete lines 030 to 038 and attach Schedule 24.

Country (other than Canada) Postal or ZIP code

Location of books and records (if different from head office address)

Has this address changed since the

last time we were notified? . ........ m Yes D No

If yes, complete lines 031 to 038.

Has there been a wind-up of a

subsidiary under section 88 during the
current tax year?
If yes, complete and attach Schedule 24.

No

o
B
3
]
L]
x|

Is this the final tax year

before amalgamation? . ......... (] Yes D No
Is this the final return up to
dissolution? ................. gy Yes D No

440, RUE ST-PHILIPPE

City Province, territory, or state

[EE ALFRED ON

If an election was made under
section 261, state the functional
currencyused . ............... 079

Country (other than Canada) Postal or ZIP code
KOB 1A0

m Type of corporation at the end of the tax year (tick one)
1 Canadian-controlled private corporation (CCPC)
D 2 Other private corporation

Public corporation

Corporation controlled by a public corporation

N

Other corporation
(specify)

Yes . No

If no, |ve the country of residence on line 081 and complete and attach
Schedule 97.

Is the non-resident corporation
claiming an exemption under

anincome tax treaty? ........... m Yes D No

If yes, complete and attach Schedule 91.

[]

Is the corporation a resident of Canada?

If the type of corporation changed during
the tax year, provide the effective
dateofthechange . ............. 043

Year Month Day

If the corporation is exempt from tax under section 149, tick one of
the following boxes:

m 1 Exempt under paragraph 149(1)(e) or (1)
2 Exempt under paragraph 149(1)(j)

3 Exempt under paragraph 149(1)(t)
(for tax years starting before 2019)

4 Exempt under other paragraphs of section 149

Do not use this area

T2 E (19)
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— Attachments
Financial statement information: Use GIFI schedules 100, 125, and 141.

Schedules — Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed.
Yes Schedule

Is the corporation related to any Other COTPOTAtONS? .« v v v v v v e e e e e e e e e e e e e e e e e e e e e e e e 150 9

Is the corporation an associated COPC? v v v vt e e e e e e e e e e e e e e e 160 23
Is the corporation an associated CCPC that is claiming the expenditure Mit? . . . . .\ ittt et et e e e e et 161 49
Does the corporation have any non-resident shareholders who own voting shares? . . . . . . . . . .. . it 151 19
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,

other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents 11

If you answered yes to the above question, and the transaction was between corporations not dealing at arm's length,

were all or substantially all of the assets of the transferor disposed of to the transferee? . ... ... ... .. . .. . .. 44
Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? . ................. 14
Is the corporation claiming a deduction for payments to a type of employee benefit plan? . .. .. .. .. . . o 15
Is the corporation claiming a loss or deduction from atax shelter? . . . . . . . e e | | T5004
Is the corporation a member of a partnership for which a partnership account number has been assigned? .. .................. | | T5013
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal at arm's length —

with the corporation have a beneficial interest in a non-resident discretionary trust (without reference to section 94)? ... ... .. ... ... 168 | 22
Did the corporation own any shares in one or more foreign affiliates in the tax year? . . ... .. .ttt e 169 |1
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) of —

the Income Tax RegUIAioNS? . . . . o ot it e ittt e e e e e e e e e 170 | X
Did the corporation have a total amount over CAN$1 million of reportable transactions with non-arm's length non-residents? . ... ...... 171 | | T106
For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's

common and/or preferred SharesS? . . . . L L L e e e e e e e e e e e e e e e e e e e e 50
Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during the year? ... ... E—
Does the corporation earn income from one or more Internet web pages or websites? . . . ... ... 88
Is the net income/loss shown on the financial statements different from the net income/loss for income tax purposes? . ............ 1
Has the corporation made any charitable donations; gifts of cultural or ecological property; or gifts of medicine? . ... ............. 2
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? . ... ... ........... 3

Is the corporation claiming any type of I0SSES? . . . . . o o e e e e e e 4

Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment

in more than one JuriSAICtiON? . . . L . L e e e e e e e e e e e e e e e e e e e e e e e 5
Has the corporation realized any capital gains or incurred any capital losses during the taxyear? . ... ... ... ... ... ... ... ... 6

i) Is the corporation a CCPC and reporting a) income or loss from property (other than dividends deductible on line 320 of the T2 return), b)

income from a partnership, ¢) income from a foreign business, d) income from a personal services business, e) income referred to in clause

125(1)(a)(i)(C) or 125(1)(a)(i)(B), f) aggregate investment income as defined in subsection 129(4), or g) an amount assigned to it under

subsection 125(3.2) or 125(8); or

ii) Is the corporation a member of a partnership and assigning its specified partnership business limit to a designated member under

SUDSECHON 125(8) 7 . o i e e e e e e e e e e e e e e e e e e e e e e e e 7
Does the corporation have any property that is eligible for capital cost allowance? . . . . . .. . . . e 8
Does the corporation have any resource-related deductions? . . . . . . . o e e e e e e e e e e 12
Is the corporation claiming deductible reserves? . . . . . L L e e e e e e e e e e e e e e 13
Is the corporation claiming a patronage dividend deduction? . . . . . . L L L e e e e e e e e e e 16
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or a provincial credit union tax reduction? 17
Is the corporation an investment corporation or a mutual fund corporation? . . . . . ... L e e e e e e e e e e e 18
Is the corporation carrying on business in Canada as a non-resident corporation? . . . . . . . ... e e 20
Is the corporation claiming any federal, provincial, or territorial foreign tax credits, or any federal logging tax credits? ... ........... 21
Does the corporation have any Canadian manufacturing and processing profits? . . . . . . o i i e e 27
Is the corporation claiming an investment tax credit? . . . . L . L e e e e 31
Is the corporation claiming any scientific research and experimental development (SR&ED) expenditures? ... ... ... ... .. ... ... | | Te61
Is the total taxable capital employed in Canada of the corporation and its related corporations over $10,000,000? . ... ............ | | 33/34/35
Is the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,000? .. ............ E—
Is the corporation subject to gross Part VI tax on capital of financial institutions? . . . . . .. ... . e 38
Is the corporation claiming a Part | tax credit? . . . . . o e e e e e e e e e 42
Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid? . ....... 43
Is the corporation agreeing to a transfer of the liability for Part VI.1 tax? . . . . . . .o e e e 45
Is the corporation subject to Part Il — Tobacco Manufacturers' surtax? . . . . . . . o e e e e e e e e 46
For financial institutions: Is the corporation a member of a related group of financial institutions with one or —

more members subject to gross Part VI tax? . . o oottt e e e e e e e e e e e e 250 |
Is the corporation claiming a Canadian film or video production tax credit? . . . . . . . . .. .. .. PEx] | T1131
Is the corporation claiming a film or video production services tax credit? . . . . . . . ... e PRzl | T1177
Is the corporation subject to Part XIII.1 tax? (Show your calculations on a sheet that you identify as Schedule 92.) ... ............. 255 | 7]

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3 Page 2



Hydro 2000 Inc 12312018 - DO NOT EFILE.218 2018-12-31
2020-02-21 11:16

HYDRO 2000 INC.
86595 5397 RC0001

~ Attachments (continued)

Did the corporation have any foreign affiliates in the tax year? . . . . . . . e e e

Did the corporation own or hold specified foreign property where the total cost amount of all such property, at any time in the year, was

more than CANS100,0007 . . . o ottt e e e e e e e
Did the corporation transfer or loan property to a non-resident trust? . . . . . L L. e e e e
Did the corporation receive a distribution from or was it indebted to a non-resident trustin theyear? . ... .................
Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? .. ................
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? . ......

Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED?

Did the corporation pay taxable dividends (other than capital gains dividends) in the taxyear? ... ... ... ... .. ... ... .. ...
Has the corporation made an election under subsection 89(11) nottobe a CCPC? . . . . . . . . i et
Has the corporation revoked any previous election made under subsection 89(11)? . . . . . . . i i e

Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its

general rate income pool (GRIP) change in the tax year? . . . . . . o e e e e

Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year?

Yes Schedule

. B&l | Tz

T1135
T1141
T1142
T1145
T1146
T1174
55
T2002
T2002

53
54

— Additional information

Did the corporation use the International Financial Reporting Standards (IFRS) when it prepared its financial statements? R 270 IRCS No
Is the corporation inactive? . . .. L. e e 280 S No
What is the corporation's main

revenue-generating business activity? ... .. 221122  Electric Power Distribution

Specify the principal products mined, manufactured, p1¥] DISTRIBUTION D'ELECT PYY 100.000 %
sold, constructed, or services provided, giving the 286 287 7?
approximate percentage of the total revenue that each I—
product or service represents. 288

Did the corporation immigrate to Canada during the tax year? . . . . . . . . . L e e e e 291 gt

Did the corporation emigrate from Canada during the tax year? . . . . . . . . e e e e 292 paCH

Do you want to be considered as a quarterly instalment remitter if you are eligible? .. ... ... ... ... .. ... ... .. ... PRk] Yes

If the corporation was eligible to remit instalments on a quarterly basis for part of the tax year, provide Year Month Day

the date the corporation ceased to be eligible . . . . . . .. e e e e e m

If the corporation's major business activity is construction, did you have any subcontractors during the taxyear? .. ........ m Yes D No D

— Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI . . . ... .............. m

765,700 A

Deduct:

Charitable donations from Schedule 2 . . . . v ittt e e 311
Cultural gifts from Schedule 2 . . . oottt e e e 313
Ecological gifts from Schedule 2 . . . o o vttt e e 314

Gifts of medicine made before March 22, 2017, from Schedule2 . . ... ......... 315
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
fromSchedule 3 . . . . . e e e e e e

Part VI.1 tax deduction® . . . . . .. e
Non-capital losses of previous tax years from Schedule4 . ... ..............

240,443

Net capital losses of previous tax years from Schedule4 . .................

Restricted farm losses of previous tax years from Schedule4 . ..............

Farm losses of previous tax years from Schedule4 . .. ...................

Limited partnership losses of previous tax years from Schedule4 .. ...........
Taxable capital gains or taxable dividends allocated from

acentralcreditunion . .. L. e e 340
Prospector's and grubstaker's SNares . . . . vt i i e e 350

Employer deduction for non-qualified securities under an employee stock options
AgreemMeNt L L e e e e e e e e e e e e e e e e e e e

a
Subtotal 240,443 »

240,443 B

Subtotal (amount A minus amount B) (if negative, enter "0"

525,257 ¢

Section 110.5 additions or subparagraph 115(1)(a)(vii) additions . . . . . . . . . . e e .

D

Taxable income (amount C plus amount D) . . . . . . . e e e e e e e e e e e e e e

525,257

Income exempt under paragraph 149(1)(t) (for tax years starting before 2019) . . . . . .. .. .. .. . . . .

Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) ... ........

525,257 7z

Taxable income for the year from a personal services business . . . . . . . . . i e e

ZA1

* This amount is equal to 3.5 times the Part V1.1 tax payable at line 724 on page 9.
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— Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the tax year

Income eligible for the small business deduction from Schedule 7 . . . . ... .. .. m 765,700 A

Taxable income from line 360 on page 3, minus 100/28 ( 3.57143 ) of the amount on line 632* on page 8,
minus 4 times the amount on line 636** on page 8, and minus any amount that, because of

federal law, is €xemMpt from Part [taX . o . v v vt e e e e e e e e e e e e e e 405 525,257 B
Business limit (See Notes 1 aNd 2 DEIOW) .« . v v v et e e e e e e e 410 500,000 c
Notes:

1. For CCPCs that are not associated, enter § 500,000 on line 410. However, if the corporation's tax year is less than 51
weeks, prorate this amount by the number of days in the tax year divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.

Business limit reduction
Taxable capital business limit reduction

Amount C 500,000 x [ERE]* D T E
11,250
Passive income business limit reduction
Adjusted aggregate investment income from Schedule 7**** . Gl - 50,000 = .. F
Amount C 500,000 x AmountF S e G
100,000
Subtotal (the greater of amount E and amount G) m H
Reduced business limit for tax years starting before 2019 (amount C minus amount E) (if negative, enter "0") ... ....... E 500,000 |
Reduced business limit for tax years starting after 2018 (amount C minus amount H) (if negative, enter "0") .. ......... J
Business limit the CCPC assigns under subsection 125(3.2) (from line 5150n page5) . ..... ... ... .. ... .. .... K
Reduced business limit after assignment for tax years starting before 2019 (amount | minus amountK) .. ....... 427 500,000 L
Reduced business limit after assignment for tax years starting after 2018 (amount J minus amountK) . ......... m M
Small business deduction
Tax years starting before 2019
Amount A, B, C, or L, Number of days in the tax year
whichever is the least 500,000 x before January 1, 2018 X 17.5 % = 1
Number of days in the tax year 365
Amount A, B, C, or L, Number of days in the tax year after
whichever is the least 500,000 x December 31,2017, and before January 1, 2019 365 x 18 % = 90,000 2
Number of days in the tax year 365
Amount A, B, C, or L, Number of days in the tax year after
whichever is the least 500,000 x December 31, 2018 X 19 % = 3
Number of days in the tax year 365
Tax years starting after 2018
Amount A, B, C, or M, whicheveristheleast .... e X 19 % = 4
Small business deduction (total of amounts 1t04) . . .. ... . . e 90,000 N

Enter amount N at amount J on page 8.

*  Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the CCPC's
investment income (line 604) and without reference to the corporate tax reductions under section 123.4.

** Calculate the amount of foreign business income tax credit deductible on line 636 without reference to the corporation tax reductions under section 123.4.

*** |Large corporations
e |f the corporation is not associated with any corporations in both the current and previous tax years, the amount to be entered on line 415 is:
(total taxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%.
® |f the corporation is not associated with any corporations in the current tax year, but was associated in the previous tax year, the amount to be
entered on line 415 is: (total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%.
® For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.
**** Enter the total adjusted aggregate investment income of the corporation and all associated corporations. For the first tax year starting after 2018, use the
total of lines 744 of Schedule 7. Otherwise, use the total of lines 745 of the preceding tax year.
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~ Small business deduction (continued)
Specified corporate income and assignment under subsection 125(3.2)

o1 ) P Q
Name of corporation receiving the Business number of Income paid under Business limit assigned to
income and assigned amount the corporation clause 125(1)(a)(i)(B) to the corporation identified in
receiving the corporation identified in column O 4
assigned amount column O3

490 500 505
Total m Total m
Notes:

3. This amount is [as defined in subsection 125(7) specified corporate income (a)(i)] the total of all amounts each of which is income from an active
business of the corporation for the year from the provision of services or property to a private corporation (directly or indirectly, in any manner whatever) if
(A) at any time in the year, the corporation (or one of its shareholders) or a person who does not deal at arm's length with the corporation (or one of its
shareholders) holds a direct or indirect interest in the private corporation, and
(B) it is not the case that all or substantially all of the corporation's income for the year from an active business is from the provision of services or
property to

() persons (other than the private corporation) with which the corporation deals at arm's length, or
(I1) partnerships with which the corporation deals at arm's length, other than a partnership in which a person that does not deal at arm's length
with the corporation holds a direct or indirect interest.

4. The amount of the business limit you assign to a CCPC cannot be greater than the amount determined by the formula A — B, where A is the amount of
income referred to in column P in respect of that CCPC and B is the portion of the amount described in A that is deductible by you in respect of the
amount of income referred to in clauses 125(1)(a)(i)(A) or (B) for the year. The amount on line 515 cannot be greater than the amount on line 425 (426
for tax years starting after 2018).

~ General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year

Taxable income from page 3 (line 360 or amount Z, whichever applieS) . . . . .ot it it e e e 525,257 A
Lesser of amounts 9B and 9H from Part 9 of Schedule27 . . ... ... ... ... .. ... ... ..., B
Amount 13K from Part 13 of Schedule 27 . . . . . . . e e e e C
Personal services business income . . . . ... L L e e e e 432 D
Amount from line 400, 405, 410, or 427 (428 instead of 427 for tax years starting after 2018)
on page 4, whichever is the [east . . . . .o i ittt e 500,000 E
Aggregate investment income from line 440 on page 6* . . . .. ... F

Subtotal (add amounts B to F) 500,000 » 500,000 G
Amount A minus amount G (if negative, enter "0") . . L L L L e e e e e e e e e e e e 25,257 H
General tax reduction for Canadian-controlled private corporations — Amount H multiplied by 1B% v i i 3,283 |

Enter amount | on line 638 on page 8.

* Except for a corporation that is, throughout the year, a cooperative corporation (within the meaning assigned by subsection 136(2)) or a credit union.

~ General tax reduction
Do not complete this area if you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or any corporation with taxable income that is not subject to the corporation tax rate of 38%.

Taxable income from page 3 (line 360 or amount Z, whichever applies) . . . . . . i e J
Lesser of amounts 9B and 9H from Part 9 of Schedule 27 . .. ... ... ... ... .. ... K
Amount 13K from Part 13 of Schedule 27 . . . . . . . . e L
Personal services business inCome . . . . . . . e e e 434 M

Subtotal (add amounts K to M) > N
Amount J minus amount N (if negative, enter "0") . . . . L e e e e e (0]
General tax reduction — Amount O multiplied by 13 % . . . . . . L e P

Enter amount P on line 639 on page 8.
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~ Refundable portion of Part | tax
Canadian-controlled private corporations throughout the tax year
Aggregate investment income

from Schedule 7 . . « . v+ ... 440 X030 2/ 3% T A
Foreign non-business income tax credit from line 632 onpage8 . ......... B
Foreign investment income
from Schedule 7 . .......... m X 8% = C

Subtotal (amount B minus amount C) (if negative, enter "0") >
Amount A minus amount D (if negative, enter "0") . . L e e e e e e e e e e E
Taxable income from ine 360 0npage3 ... ..o v v it i i in e 525,257 F

Amount from line 400, 405, 410, or 427 (428 instead
of 427 for tax years starting after 2018) on page 4,

whicheveristheleast . .................. 500,000 G
Foreign non-
business
income tax
credit from
line 632 on
page8 . ... X 75/ 29 = H
Foreign
business
income
tax credit from
line 636
onpage8 .. X 4 = |
Subtotal (add amounts G to I) 500,000 » 500,000 4
Subtotal (amount F minus amount J) (if negative, enter "0") 25257 K x 30 2/ 3% = 7,745 L
Part | tax payable minus investment tax credit refund (line 700 minus line 780 frompage9) .. ... ... ... ... . .. ... 53,789 wm
Refundable portion of Part | tax — Amount E, L, or M, whicheveris theleast . ........................... m N
~ Refundable dividend tax on hand (for tax years starting before 2019)
Refundable dividend tax on hand at the end of the previous tax year . . ... .. .vvvunn. .. 460
Dividend refund for the previous taxyear . . . .. . . . ... ... e 465
Subtotal (line 460 minus line 465) > (0]
Refundable portion of Part | tax from line 450 above . . . . . .. .. .. . e P
Total Part IV tax payable from Schedule 3 . . . . . . . . .. e Q
Net refundable dividend tax on hand transferred on an amalgamation or the wind-up
OF @SUDSIAIANY o ottt e e e e e e e 480
Subtotal (amount P plus amount Q plus line 480) > R
Refundable dividend tax on hand at the end of the tax year — Amount O plus amountR ... ................. m
~ Dividend refund (for tax years starting before 2019)
Private and subject corporations at the time taxable dividends were paid in the tax year
Taxable dividends paid in the tax year from line 460 on page 3 of Schedule3 .. .... 10,000 X 38 1/ 3 % = 3,833 s
Refundable dividend tax on hand at the end of the tax year from line 485 above . . . ... . ... . ... . ... i T
Dividend refund — Amount S or T, whicheveris less . . . . o o i i it e u

Enter amount U on line 784 on page 9.
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—~ Refundable dividend tax on hand (for tax years starting after 2018)

Refundable dividend tax on hand (RDTOH) at the end of the previous tax year . . ....... 460
Dividend refund for the previous taX YEar . .. v v v v v oot e et e e e e e 465
Net RDTOH transferred on an amalgamation or the wind-up of a subsidiary . .. . ......... 480

Subtotal (line 460 minus line 465 plus line 480)

Enter amount JJ on line 784 on page 9.

* For more information, consult the Help (F1).

General rate income pool (GRIP) at the end of the previous tax year (from line 100 of schedule 53) ... ... ... ... ........ B
Total eligible dividends paid in the previous tax year (from line 300 of schedule 53) ... ......... C
Total excessive eligible dividend designation in the previous tax year (from line 310 of Schedule 53) D
Subtotal (amount C minus amount D) (if negative, enter "0") > E
Net GRIP at the end of the previous tax year (amount B minus amount E) (if negative, enter "0") F
GRIP transferred on an amalgamation or the wind-up of a subsidiary
(total of lines 230 and 240 of schedule 53) . . . . . . . . oo i e G
Subtotal (amount F plus amount G) > H
Amount H multiplied by 38 1/ 3 % ot e I
Eligible refundable dividend tax on hand (ERDTOH) at the end of the previous tax year (for the first tax year starting after 2018,
amount A or |, whichever is less, otherwise, use line 530 of the preceding taxyear) .............. m J
Non-eligible refundable dividend tax on hand (NERDTOH) at the end of the previous tax year (for the first tax year starting after
2018, amount A minus amount |, otherwise, use line 545 of the preceding tax year) (if negative, enter "0") 535 K
Part IV tax payable on taxable dividends from connected corporations (amount 2G from Schedule 3) L
Part IV tax payable on eligible dividends from non-connected corporations (amount 2J from Schedule 3) M
Subtotal (amount L plus amount M) > N
Net ERDTOH transferred on an amalgamation or the wind-up of asubsidiary .. ... ... ... ... . . ... ... 525 (0]
ERDTOH dividend refund for the previous tax year . . . . . . . o e e e 570 P
Refundable portion of Part | tax (from line 450 on page 6) . . . . . o i i i e e e e e e e Q
Part IV tax before deductions (amount 2A from Schedule 3) ... ....... ... ... ... .. ..., R
Part IV tax allocated to ERDTOH (amount N) . . . . . ..o e e S
Part IV tax reduction due to Part V.1 tax payable (amount 4D of Schedule43) ... ............ T
Subtotal (amount R minus total of amounts S and T) > U
Net NERDTOH transferred on an amalgamation or the wind-up of a subsidiary . . o vttt oot e e e e ee e e e e e as 540 Y%
NERDTOH dividend refund for the previous taX YEar . . v v v v vt v e e e e e e e e e e e e e e e e e e 575 w
38 1/3% of the total losses applied against Part IV tax (amount 2D from Schedule 3) . .. ....... ... .. ... . ..., X
Part 1V tax payable allocated to NERDTOH, net of losses claimed (amount U minus amount X) (if negative enter “0”) . ... .. Y
NERDTOH at the end of the tax year* (total of amounts K, Q, V, and Y minus amount W) (if negative, enter "0") .. ... .. m
Part 1V tax payable allocated to ERDTOH, net of losses claimed (amount N minus the amount, if any, by which amount X
exceeds amount U) (if negative, enter "0") . . . . L e e e e e e e e e e e e e e 4
ERDTOH at the end of the tax year* (total of amounts J, O, and Z minus amount P) (if negative, enter "0") . ......... 530
* For more information, consult the Help (F1).
~ Dividend refund (for tax years starting after 2018)
38 1/3% of total eligible dividends paid in the tax year (amount 3A from Schedule 3) .. ... ... ... ... ... .. ... . . ... AA
ERDTOH balance at the end of the tax year (line 530) . . . . o o i i e e e e e e e e e BB
Eligible dividend refund (amount AA or BB, whicheveris less) . . . . . . . i e cC
38 1/3% of total non-eligible taxable dividends paid in the tax year (amount 3B from Schedule 3) .. ... ................. DD
NERDTOH balance at the end of the tax year (line 545) . . . . . i i i e e e e e e e e e e e e e e e e EE
Non-eligible dividend refund (amount DD or EE, whicheveris less) .. . . . . it i e e e e e e e e e FF
Amount DD minus amount EE (if negative, enter "0") . . . . . L e e e e e GG
Amount BB minus amount CC (if negative, enter "0") . . . . . oo L e e e e e e e HH
Additional non-eligible dividend refund (amount GG or HH, whichever is [esS) . . . . . .t ittt i ittt e e e et Il
Dividend refund* — Amount CC plus amount FF plus amount Il . . . . ... ... e e JJ
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~ Part | tax

Base amount Part | tax — Taxable income from page 3 (line 360 or amount Z, whichever applies) multiplied by 38% .. ... .. m 199,598 A
Additional tax on personal services business income (section 123.5)

Taxable income from a personal services business . .. ... ............... @ X 5% = m

Recapture of investment tax credit from Schedule 31 . . . . . e e e m C

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)

Aggregate investment income fromline440onpage6 . .. . .. .. e D
Taxable income from line360onpage3 .. .. .....vvirunn... 525,257 E
Deduct:
Amount from line 400, 405, 410, or 427 (428 instead of 427 for tax years
starting after 2018) on page 4, whichever is theleast . ............ 500,000 r
Net amount (amount E minus amount F) 25,257 » 25,257 ¢
Refundable tax on CCPC's investment income— 10 2 / 3 % of whichever is less: amount D or amountG .. ........ m H
Subtotal (add amounts A, B, C, and H) 199,598 |
Deduct:
Small business deduction from liNe 430 0N PAgE 4 . . v v vt it e e e 90,000 J
Federal tax @batement . . . v v v it e e e e e e e e e 608 52,526
Manufacturing and processing profits deduction from Schedule 27 . . .. . ... ... ... .. 616
Investment corporation dedUCtioN .« v v v v et e e e e e e e e e 620

Taxed capital gains m
Federal foreign non-business income tax credit from Schedule 21

Federal foreign business income tax credit from Schedule 21

General tax reduction for CCPCs from amount lon page5 .. . oo i i i e e 3,283

General tax reduction fromamountPonpage5 . ... ... ... ... . . ...

Federal logging tax credit from Schedule 21 . . . . ... ... ... ... . ..
Eligible Canadian bank deduction under section 125.21 . . ... ... ... ... ... ... ....
Federal qualifying environmental trust tax credit . . ... ... ... ... ... ... ... ...
Investment tax credit from Schedule 31 . . . ... . ... L

145,809 » 145,809 k

Part | tax payable — Amount | minus amount K . . . . .. L e e e 53,789 L
Enter amount L on line 700 on page 9.

~ Privacy statement
Personal information (including the SIN) is collected for the purposes of the administration or enforcement of the Income Tax Act and related programs and
activities such as administering tax and benefits, audit, compliance, and collection. Personal information may be shared for purposes of other federal acts
that provide for the imposition and collection of a tax or duty. Personal information may also be shared with other federal, provincial, territorial or foreign
government institutions to the extent authorized by law. Failure to provide this information may result in interest payable, penalties or other actions. Under
the Privacy Act, individuals have the right to access their personal information, request correction, or file a complaint to the Privacy Commissioner of Canada
regarding the handling of the individual’s personal information. Refer to Personal Information Bank CRA PPU 047 at canada.ca/cra-info-source.
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— Summary of tax and credits
Federal tax
Part | tax payable from amount L on page 8 . . . ...t e e e e e e 53,789
Part Il surtax payable from Schedule 46 . . . . . . . L e e e e e e e e e
Part 1111 tax payable from Schedule 55 . . . . . . L e e e e e e
Part IV tax payable from Schedule 3 . . . . . . e e e e e e
Part IV.1 tax payable from Schedule 43 . . . . . . . e e e e e e e
Part VI tax payable from Schedule 38 . . . . . . . e e e e e e e e
Part VI.1 tax payable from Schedule 43 . . . . . . o e e e e e e e e e
Part XIll.1 tax payable from Schedule 92 . . . . . . . . e e e e e e
Part XIV tax payable from Schedule 20 . . . . . . . L e e e e e e e e
Add provincial or territorial tax: Total federal tax 53,789
Provincial or territorial jurisdiction . ... ....... ON
(if more than one jurisdiction, enter "multiple" and complete Schedule 5)
Net provincial or territorial tax payable (except Quebec and Alberta) . . . . . . . ... 760 20,405
Total tax payable LY 74,194 A
Deduct other credits:
Investment tax credit refund from Schedule 31 . . . ... .. ... ... o o o
Dividend refund from amount U onpage6orJJonpage?7 . .......... ...
Federal capital gains refund from Schedule 18 . . . . . ... ... ... .. . . . . . o ..
Federal qualifying environmental trust tax creditrefund . .. .. ... ... . ... .. .. ....
Canadian film or video production tax credit (Form T1131) . . ... ... . ... ... ... ....
Film or video production services tax credit (Form T1177) . ... .. ... ... . . . ..
Taxwithheld at source . . . . . . . e e e e e e
Total payments on which tax has been withheld . . .. ... .. m
Provincial and territorial capital gains refund from Schedule 18 . . ... ... .. .. ... .... 808
Provincial and territorial refundable tax credits from Schedule 5 . . ... .. ... ... .. .... 812
Taxinstalments paid . . . . . .. . e e 840
Labour tax credit for qualifying journalism organizations .. .. ... ... ... ... ... .....
Total credits Bl » B
Balance (amount A minus amount B) 74,194
Refund code |:| Refund 44— |ftheresultis negative, you have a refund.
- - If the result is positive, you have a balance owing.
Direct deposit request Enter the amount on whichever line applies.
To have the corporation's refund deposited directly into the corporation's bank Generally, we do not charge or refund a difference
account at a financial institution in Canada, or to change banking information you of $2 or less.
already gave us, complete the information below:
9 P Balanceowing . ...... 74,194
D Start D Change information For inf ti how t K t ¢
Branch number or information on how to make your payment, go to
m m canada.ca/payments.
Institution number Account number
If the corporation is a Canadian-controlled private corporation throughout the tax year,
does it qualify for the one-month extension of the date the balance of taxisdue? .. .................. Yes No D
If this return was prepared by a tax preparer for a fee, provide their EFILE number . . . ... ... ... . m A3491
PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
~ Certification
, B Wwilkinson 951 IS Bl Gérante ,
Last name First name Position, office, or rank
am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | also certify that the method of calculating income for this tax
year is consistent with that of the previous tax year except as specifically disclosed in a statement attached to this return.
BEd  2020-02-21 B3 (613) 679-4093
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the information below . ... ... .. Yes No D
Name of other authorized person Telephone number
~ Language of correspondence — Langue de correspondance
Indicate your language of correspondence by entering 1 for English or 2 for French. m
Indiquez votre langue de correspondance en inscrivant 1 pour anglais ou 2 pour frangais. 2
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Agency du Canada

Form identifier 100 GENERAL INDEX OF FINANCIAL INFORMATION — GIFI

HYDRO 2000 INC.
86595 5397 RC0001

SCHEDULE 100

Corporation's name

Business number

Tax year end
Year Month Day

HYDRO 2000 INC. 86595 5397 RC0001 2018-12-31
Balance sheet information
Account Description GIFI Current year Prior year
— Assets
Total CUITENt @SSELS v v v o v e e e e e e e e et e e e 935,961 743,729
Total tangible capital @SSets . . . . . i e 1,012,356 974,476
Total accumulated amortization of tangible capital assets 278,564 229,645
Total intangible capital assets . . . .. .. ... . . . e
Total accumulated amortization of intangible capital assets
Total long-term @ssets .« v v v v it e e e e e e 343,292 733,082
FAssetsheld intrust .. .. . e e
Total assets (mandatory field) . ........... ... ... . ... .. 2,013,045 2,221,642
— Liabilities
Total current liabilities . . . . . o e + 466,035 964,414
Total long-term liabilities . . . . . . . ... e + 434,007 203,667
*Subordinated debt . ... +
*Amounts held INtrust . . . .t +
Total liabilities (mandatory field) . . . .ottt e = 900,042 1,168,081
— Shareholder equity
Total shareholder equity (mandatory field) .. ..................... m + 1,113,003 1,053,561
Total liabilities and shareholderequity ... ...................... 3640 & 2,013,045 2,221,642
— Retained earnings
Retained earnings/deficit — end (mandatory field) . .................. 3849 804,268 744,826

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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I * Canada Revenue  Agence du revenu

HYDRO 2000 INC.
86595 5397 RC0001

SCHEDULE 125

Agency du Canada
Form identifier 125 GENERAL INDEX OF FINANCIAL INFORMATION - GIFI
Corporation's name Business number Tax year-end
Year Month Day
HYDRO 2000 INC. 86595 5397 RC0001 2018-12-31

Income statement information

Description GIFI

Operatingname . ........... 0001

Description of the operation . .. .. 0002

Sequence number . .. ... .. ... 0003 o)

Account Description GIFI Current year Prior year

— Income statement information
Total sales of GOOUS aNA SEIVICES .« . v v v v v v e et e e et e e e e 8089 & 3,055,295 3,210,449
COStOf SAIES & v v v e e e e e e e e e 8518 ¢ 1,786,214 2,915,588
Gross profit/lloss . . . . ... e 8519 1,269,081 294,861
COStOf SAIBS .+ v v v e e e e e 8518 1,786,214 2,915,588
Total operating XPENSES . . v v it i e e e e e e 9367 504,257 552,958
Total expenses (mandatory field) ... ........ ... ... . ... ... ...... 9368 & 2,290,471 3,468,546
Total revenue (mandatory field) . . . . ..o ittt e e 8299 Bu 2,366,763 3,467,107
Total expenses (mandatory field) . .. ... ... ... . .. .. 9368 & 2,290,471 3,468,546
Net non-farmingincome . ... .... ... ... .. ... . ... . 9369 & 76,292 -1,439

— Farming income statement information
Total farm revenue (mandatory field) . . . v v v it e e e e 9659 &4
Total farm expenses (mandatory field) .« . v v v v et e e e 9898 &4
Net farminCome . . . .ot vttt ettt e e 9899 &
Net income/loss before taxes and extraordinary items .. ............. 9970 76,292 -1,439
Total other comprehensiveincome . .. ... ... ..... ... ... ....... 9998 |

— Extraordinary items and income (linked to Schedule 140)
Extraordinary item(s) . . . . .o e
Legal settlements . . . . . ... e
Unrealized gains/losSes . . . o i i i i e e e e e
Unusual items . . . oo e e e e e
CUIreNt INCOME tAXES .+ v v v v v v et e et e e et e ettt et e 74,194 -2,676
Future (deferred) income tax provision . . . . oo it i e e e e -67,344 2,461
Total — Other comprehensiveincome . . ... ... ... ... ...
Net income/loss after taxes and extraordinary items (mandatory field) . ... .. 69,442 -1,224

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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I * Canada Revenue  Agence du revenu Schedule 141
Agency du Canada

Notes Checklist

Corporation's name Business number Tax Year End
Year Month Day
HYDRO 2000 INC. 86595 5397 RC0001 2018-12-31

e Parts 1, 2, and 3 of this schedule must be completed from the perspective of the person (referred to in these parts as the accountant) who prepared or
reported on the financial statements. If the person preparing the tax return is not the accountant referred to above, they must still complete Parts 1, 2, 3,
and 4, as applicable.

e For more information, see Guide RC4088, General Index of Financial Information (GIFI) and T4012, T2 Corporation — Income Tax Guide.

® Complete this schedule and include it with your T2 return along with the other GIFI schedules.

~ Part 1 — Information on the accountant who prepared or reported on the financial statements

Does the accountant have a professional designation? . . . . . . . i i i e e e e e m Yes No D
Is the accountant connected* with the corporation? . . . . . . . o e e e e e e e e e e e Yes D No
Note

If the accountant does not have a professional designation or is connected to the corporation, you do not have to complete Parts 2 and 3 of this
schedule. However, you do have to complete Part 4, as applicable.

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common shares; (ii) a director, an
officer, or an employee of the corporation; or (iii) a person not dealing at arm's length with the corporation.

~ Part 2 — Type of involvement with the financial statements

Choose the option that represents the highest level of involvement of the accountant: m
Completed an auditor's FePOrt . . . L o . e e e e e e e e e e e e e e e e e e e e 1
Completed areview engagement report . . L . . L L e e e e e e e e e e e e e e e e e e e 2 D
Conducted a compilation engagement . . . L. L e e e e e e e e e e e e e e e e s 3 D

~ Part 3 — Reservations

If you selected option 1 or 2 under Type of involvement with the financial statements above, answer the following question:

Has the accountant expressed areservation? . . . . . . L . e e e e e e e e e e e e e e e @ Yes D No

~ Part 4 — Other information

If you have a professional designation and are not the accountant associated with the financial statements in Part 1 above, choose one of the

following options: m

Prepared the tax return (financial statements prepared by client) . . . . . . L e e e e 1 D
Prepared the tax return and the financial information contained therein (financial statements have not been prepared) ... .............. 2 D
Were notes to the financial statements prepared? . . . . . L e e e e e e e e e e e e e e m Yes No D
If yes, complete lines 104 to 107 below:
Are subsequent events mentioned in the NOtES? . . . . . L L e e e e e e e e e e e e m Yes D No
Is re-evaluation of asset information mentioned in the notes? . . . . . .. L e e m Yes D No
Is contingent liability information mentioned in the notes? . . . . . . . L L e m Yes D No
Is information regarding commitments mentioned in the notes? . . . ... L Yes No D
Does the corporation have investments in joint venture(s) or partnership(s)? . . . . . . o e m Yes D No
T2 SCH 141 E (18) Canad'z'i
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— Part 4 — Other information (continued)

Impairment and fair value changes

In any of the following assets, was an amount recognized in net income or other comprehensive income (OCI) as a
result of an impairment loss in the tax year, a reversal of an impairment loss recognized in a previous tax year, or a

change in fair value during the tax year? . . . . . . e e e e e e e e e e e e e m Yes D No

If yes, enter the amount recognized: In net income In OCI
Increase (decrease) Increase (decrease)

Property, plant, and equipment . .. ... .......... m m
Intangibleassets . . ... ... ... .. oo m m
Investmentproperty . ... ... ... ... . . m
Biologicalassets . ............ ... .. . m
Financial instruments . . . . ..................

T S 236

Financial instruments

Did the corporation derecognize any financial instrument(s) during the tax year (other than trade receivables)? . .......... @ Yes D No
Did the corporation apply hedge accounting during the tax year? . . . . . . . e @ Yes D No
Did the corporation discontinue hedge accounting during the tax year? . . . . . . . . . e @ Yes D No

Adjustments to opening equity

Was an amount included in the opening balance of retained earnings or equity, in order to correct an error, to
recognize a change in accounting policy, or to adopt a new accounting standard in the current taxyear? . ... .......... @ Yes D No

If yes, you have to maintain a separate reconciliation.
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Corporation's name Business number Tax year end
Year Month Day

HYDRO 2000 INC. 86595 5397 RC0001 2018-12-31

General Index of Financial Information

Notes to the financial statements

See attached financial statement
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SCHEDULE 100

GENERAL INDEX OF FINANCIAL INFORMATION - GIFI
Form identifier 100

Name of corporation Business Number Tax year-end
Year Month Day
HYDRO 2000 INC. 86595 5397 RC0001 2018-12-31

Assets — lines 1000 to 2599

76,970 584,097 -18,570
@ 282,615 10,849 935,961
67,503 -57,694 910,480
-194,987 34,373 -25,883
1,012,356 -278,564 343,292
343,292 2,013,045
Liabilities — lines 2600 to 3499
377,083 73,518 17
15,417 466,035 128,084
7,181 298,742 434,007
900,042
Shareholder equity — lines 3500 to 3640
308,735 804,268 1,113,003
2,013,045
Retained earnings — lines 3660 to 3849

744,826 69,442 -10,000

3849 804,268

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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Form identifier 125

2018-12-31

GENERAL INDEX OF FINANCIAL INFORMATION — GIFI

HYDRO 2000 INC.
86595 5397 RC0001

SCHEDULE 125

Name of corporation

Business Number

Tax year-end
Year Month Day

HYDRO 2000 INC. 86595 5397 RC0001 2018-12-31
— Description
Sequence number . ... ... 0003 gt
Revenue — lines 8000 to 8299
8000 3,055,295 3,055,295 -5,516
[8220] 5,516 -688,532 8299 2,366,763
Cost of sales — lines 8300 to 8519
1,786,214 1,786,214 1,269,081
Operating expenses — lines 8520 to 9369
8670 45,712 458,545 9367 504,257
9368 2,290,471 76,292
Extraordinary items and taxes — lines 9970 to 9999
76,292 74,194 67,344
9999 69,442
PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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2020-02-21 11:16 86595 5397 RC0001
Bl 55000 Fovome dadamda ™™ Net Income (Loss) for Income Tax Purposes Schedule 1
Corporation's name Business number Tax year-end
Year Month Day
HYDRO 2000 INC. 86595 5397 RC0001 2018-12-31

e Use this schedule to reconcile the corporation's net income (loss) as reported on the financial statements and its net income (loss) for tax purposes. For more
information, see the T2 Corporation — Income Tax Guide.

o All legislative references are to the Income Tax Act.

Net income (loss) after taxes and extraordinary items from line 9999 of Schedule 125 . . . . .. ..t ittt it e 69,442 A
Add:
Provision for income taxes — CUITENt . . . o o o vt ittt e e e e e e m 74,194
Provision for income taxes —deferred . . .ot e e m -67,344
Amortization of tangible @ssets . . . ... m 45,712
Loss on disposal Of @SSELS . v v v it i e e m 5,516
Subtotal of additions 58,078 » 58,078
Other additions:
Miscellaneous other additions:
1 2
Description Amount
1 | Variation actifs/passifs réglementaires 688,532
Total of column 2 688,532/ > X1 688,532
Subtotal of other additions [EEYY 688,532 P> 688,532 D
Total additions m 746,610 » 746,610
Amount Aplus iNe 500 . . . . L 816,052 B
Deduct:
Capital cost allowance from Schedule 8 . . . . .. ..ottt i e m 50,352
Subtotal of deductions 50,352 » 50,352

Other deductions:

Miscellaneous other deductions:

Desc1ription Amiunt
705 | 395 |
Total of column 2 >
Subtotal of other deductions m 0> 0 E
Total deductions m 50,352 » 50,352
Net income (loss) for income tax purposes (amount B minus line 510) . . . . . . .. ... e 765,700 ¢

Enter amount C on line 300 of the T2 return.

i+l

T2 SCH 1 E (19) Canada
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L

Canada Revenue

Agence du revenu
du Canada

2018-12-31

Dividends Received, Taxable Dividends Paid, and
Part IV Tax Calculation

HYDRO 2000 INC.
86595 5397 RC0001

Schedule 3

Corporation's name

HYDRO 2000 INC.

Business number

86595 5397 RC0001

Tax year-end
Year Month Day

2018-12-31

® Corporations must use this schedule to report:

~ Part 1 — Dividends received in the tax year
® Do not include dividends received from foreign non-affiliates.

— non-taxable dividends under section 83;
— deductible dividends under subsection 138(6);
— taxable dividends deductible from income under section 112, subsection 113(2) and paragraphs 113(1)(a), (a.1), (b) or (d); or
— taxable dividends paid in the tax year that qualify for a dividend refund (see page 3).
All legislative references are to the federal Income Tax Act.
The calculations in this schedule apply only to private or subject corporations.
A recipient corporation is connected with a payer corporation at any time in a tax year, if at that time the recipient corporation:
— controls the payer corporation, other than because of a right referred to in paragraph 251(5)(b); or
— owns more than 10% of the issued share capital (with full voting rights), and shares that have a fair market value of more than 10% of the
fair market value of all shares of the payer corporation.
If you need more space, continue on a separate schedule.
File this schedule with your T2 Corporation Income Tax Return.
Column A1 — Enter "X" if dividends received from a foreign source.
Column F1 — Enter the code that applies to the deductible taxable dividend.

® Complete columns B, C, D, H and | only if the payer corporation is connected.

Important instructions to follow if the payer corporation is connected

® When completing column J and K use the special calculations provided in the notes.

If your corporation's tax year-end is different than that of the connected payer corporation, dividends could have been received from more than one
tax year of the payer corporation. If so, use a separate line to provide the information according to each tax year of the payer corporation.

A
Name of payer corporation

(from which the corporation received the dividend)

A1

B
Enter 1
if payer
corporation
is
connected

C
Business Number
of connected
corporation

D
Tax year-end of the
payer corporation in
which the sections
112/113 and
subsection 138(6)
dividends in column F
were paid
YYYYMMDD

E
Non-taxable
dividends under
section 83

2

Total of column E (enter amount on line 402 of Schedule 1)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3

VERSION 2019 V2.3

Page 1
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— Part 1 — Dividends received in the tax year (continued)

(a.1),(b), or (d)""

F F1 G H | J K
Taxable dividends Eligible dividends Total taxable Dividend refund Part IV tax Part IV tax
deductible from taxable included in dividends paid of the connected for eligible dividends. before deductions.
income under section column F by connected payer corporation Dividends Dividends
112, subsections payer corporation (for tax year in (from column G) (from column F)
113(2) and 138(6), and (for tax year column D) multiplied by multiplied by
paragraphs 113(1)(a), in column D) 38 1/39%note 3 38 1/39%note 4

1240 |242] 1250 E 265

1

Taxable dividends received from connected corporations (total amounts from column F with code 1 incoumnB) . ... ........

Taxable dividends received from non-connected corporations (total amounts from column F with code 2 in columnB) ... .......

Subtotal (amount 1A plus amount 1B, include this amount on line 320 of the T2 Return)

Eligible dividends received from connected corporations (total amounts from column G with code 1 incolumnB) ... .........

Eligible dividends received from non-connected corporations (total amounts from column G with code 2 in coumnB) . ... ... ...

Part IV tax before deductions on taxable dividends received from connected corporations

(total amounts from column K with code 1incolumnB) ... ... ... ... . . . ..., 1F

Part IV tax before deductions on taxable dividends received from non-connected corporations

(total amounts from column K with code 2incolumnB) . ... .. ... . ... . ... 1G
Subtotal (amount 1F plus amount 1G) >

Part IV tax on eligible dividends received from connected corporations (total amounts from column J

withcode 1incolumn B) . . . . o e e 11

Part IV tax on eligible dividends received from non-connected corporations (total amounts from column

Jwithcode 2incolumn B) . . . . .. e e e e e e 1J

Subtotal (amount 11 plus amount 1J) >

Part IV tax before deductions on taxable dividends (other than eligible dividends) (amount 1H minus amount 1K) ... .........

1 If taxable dividends are received, enter the amount in column F, but if the corporation is not subject to Part IV tax (such as a public corporation other than a

subsection 138(6) dividends.

2 If the connected payer corporation’s tax year ends after the corporation’s balance-due day for the tax year (two or three months, as applicable), you have
to estimate the payer’s dividend refund when you calculate the corporation’s Part IV tax payable.

3 For eligible dividends received from connected corporations, Part IV tax on dividends is equal to: column | divided by column H multiplied by column G.

4 For taxable dividends received from connected corporations, Part IV tax on dividends is equal to: column | divided by column H multiplied by column F.

subject corporation as defined in subsection 186(3)), enter "0" in column J or column K whichever one applies. Life insurers are not subject to Part IV tax on

1A
1B
1C
1D
1E

1K
1L

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3

Page 2



Hydro 2000 Inc 12312018 - DO NOT EFILE.218 2018-12-31 HYDRO 2000 INC.
2020-02-21 11:16 86595 5397 RC0001

— Part 2 — Calculation of Part IV tax payable

2B

Part 1V tax on dividends received before deductions (amount 1H inpart1) . ... ............. 2A
Part IV.| tax payable on dividends subject to Part IV tax (from line 360 of Schedule 43) . . . . . .
Subtotal (amount 2A minus line 320) >
Current-year non-capital loss claimed to reduce Part IV tax . . oo vttt v oo e e e e vn e 330
Non-capital losses from previous years claimed to reduce Part IV tax . . ..o ov v e v v v .. 335
Current-year farm loss claimed to reduce Part IVtaX . . . oo e vt et e e e e e e e e 340
Farm losses from previous years claimed toreduce Part IVtax . .................. 345
Total losses applied against Part IV tax (total of lines 330 to 345) 2C

Amount 2C multiplied by 1 L

2D

Part IV tax payable (amount 2B minus amount 2D, if negative enter "0") . . ... ... 360

(enter amount on line 712 of the T2 return)

If your tax year begins after 2018, complete the following part to determine the required amount of Part IV taxes payable in order to calculate the eligible
refundable dividend tax on hand (ERDTOH) at the end of the tax year.

Part IV tax before deductions on taxable dividends received from connected corporations "5 (amount 1Finpart 1) . ........

Amount 4A from Schedule 43 . . . L L e e e e e e e e e e e e e e e e e

Part IV tax payable on taxable dividends received from connected corporations (amount 2E minus amount 2F, if negative
1= 0

(enter at amount L on page 7 of the T2 return)

If your tax year begins after 2018, complete the following part to determine the required amount of Part |V taxes payable in order to calculate the eligible
refundable dividend tax on hand (ERDTOH) at the end of the tax year.

Part IV tax on eligible dividends received from non-connected corporations (amount 1Jinpart1) ... ... ... ... ... ... ....

Amount 4C from Schedule 43 . . . . L e e e e e e e e e e e e e e e e e e e e e

Part IV tax payable on eligible dividends received from non-connected corporations (amount 2H minus amount 2, if negative
BNter 0" ) L e e e e e e e e e e e e e e e e

(enter at amount M on page 7 of the T2 return)

5 The program calculates the amount on line 2E from the amount on line 1F. If only a portion of the dividend refund to the connected payer corporation results in
an eligible refundable dividend tax on hand (ERDTOH), enter this amount on line 2E, using an override. However, if the dividend refund to the connected payer
corporation does not result in an ERDTOH, the amount on line 2E must be equal to “0.”

2E
2F

2G

2H
2|

2J

— Part 3 — Taxable dividends paid in the tax year that qualify for a dividend refund

If your corporation's tax year-end is different than that of the connected recipient corporation, your corporation could have paid dividends in more than
one tax year of the recipient corporation. If so, use a separate line to provide the information according to each tax year of the recipient corporation.

L M N (0] P
Name of connected recipient corporation Business Number Tax year-end Taxable dividends Eligible
of connected paid to connected dividends
recipient corporations included in
corporation in column O
which the
dividends in
column O
were received
YYYYMMDD
400 410 420 440
1 Corporation of the Township of Alfred and Plantagenet 89244 4779 RC0001 2018-12-31 10,000
2
10,000

(Total of column O) (Total of column P)
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— Part 3 — Taxable dividends paid in the tax year that qualify for a dividend refund (continued)

Total taxable dividends paid in the tax year to other than connected corporations . . .. ... ... ... ... . .. ... ... m

Eligible dividends included inline450 . . . . ... . ... ... ... m

Total taxable dividends paid in the tax year that qualify for a dividend refund (total of column O plus line450) . .......... m 10,000
Total eligible dividends paid in the tax year (total of column P plus line 455) . . . . . .. . .. . . . m

Total non-eligible taxable dividends paid in the tax year (line 460 minus NE 465) . . . oo vttt i it e e e e e e e 470 10,000
Complete this part to determine the following amounts in order to calculate the dividend refund.

Line 465 multiplied by I 3A
(enter at amount AA on page 7 of the T2 return)

Line 470 multiplied By 38 1 /3% it 3,833 3B

(enter at amount DD on page 7 of the T2 return)

~ Part 4 — Total dividends paid in the tax year

Complete this part if the total taxable dividends paid in the tax year that qualify for a dividend refund (line 460) is different from the total dividends paid
in the tax year.

Total taxable dividends paid in the tax year for the purposes of a dividend refund (fromabove) .. .................. 10,000
Other dividends paid in the tax year (total of 510 t0 540) . . . . . o i i e e e e e e e e e e e e
Total dividends paid in the tax Year . . . . o ittt e e e e e e e m 10,000
Dividends paid out of capital dividend account . . . ... i e e 510
Capital gains dividends . . . . . . . ... e 520
Dividends paid on shares described in subsection 129(1.2) ... ............. 530
Taxable dividends paid to a controlling corporation that was bankrupt
atanytimeintheyear ... .. ... .. ... ... e m
Subtotal (total of lines 510 to 540) > 4A
Total taxable dividends paid in the tax year that qualify for a dividend refund (Line 500 minus amount 4A) .. ......... 10,000 4B
1+l
T2 SCH3 E (19) Canada
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I* Canada Revenue  Agence du revenu Schedule 4
Agency du Canada

Corporation Loss Continuity and Application

Corporation's name Business number Tax year-end
Year Month Day
HYDRO 2000 INC. 86595 5397 RC0001 2018-12-31

e Use this form to determine the continuity and use of available losses; to determine a current-year non-capital loss, farm loss, restricted farm loss, or limited
partnership loss; to determine the amount of restricted farm loss and limited partnership loss that can be applied in a year; and to ask for a loss carryback to
previous years.

® A corporation can choose whether or not to deduct an available loss from income in a tax year. The corporation can deduct losses in any order. However, for
each type of loss, deduct the oldest loss first.

® According to subsection 111(4) of the Income Tax Act, when control has been acquired, no amount of capital loss incurred for a tax year ending before
that time is deductible in computing taxable income in a tax year ending after that time. Also, no amount of capital loss incurred in a tax year ending after
that time is deductible in computing taxable income of a tax year ending before that time.

® \When control has been acquired, subsection 111(5) provides for similar treatment of non-capital and farm losses, except as listed in
paragraphs 111(5)(a) and (b).

e For information on these losses, see the T2 Corporation — Income Tax Guide.

o File one completed copy of this schedule with the T2 return, or send the schedule by itself to the tax centre where the return is filed.

o All legislative references are to the Income Tax Act.

~ Part 1 — Non-capital losses
Determination of current-year non-capital loss

Net income (I0sS) for iNCOME taX PUMPOSES .« . v v v e ettt e e e e e e e e e e e e e e e e et e e e e e e e 765,700 A

Deduct: (increase a loss)
Net capital losses deducted in the year (enter as a positive amount) .. .................... a
Taxable dividends deductible under section 112 or subsections 113(1) or 138(6) . ............ b
Amount of Part VI.1 tax deductible under paragraph 110(1)(k) .. ... ... .. ... c
d

Amount deductible as prospector's and grubstaker's shares — Paragraph 110(1)(d.2)  ..........
Amount of an employer for non-qualified securities under an employee stock options agreement

deductible under paragraph 110(1)(€) . . . . o ot it e e 1d
Subtotal (total of amounts a to 1d) > B
Subtotal (amount A minus amount B; if positive, enter "0") C
Deduct: (increase a loss)
Section 110.5 or subparagraph 115(1)(a)(vii) — Addition for foreign tax deductions . . . ... .. ... . .. .. . D
Subtotal (amount C minus amount D) E

Add: (decrease a loss)
Current-year farm loss (the lesser of: the net loss from farming or fishing included in
income and the non-capital loss before deducting the farm loss) . . ... .. e F

Current-year non-capital loss (amount E plus amount F; if positive, enter "0") . . . .. .. . e G
If amount G is negative, enter it on line 110 as a positive.

Continuity of non-capital losses and request for a carryback

Non-capital loss at the end of the previous taxyear .. ... .. ... ittt 240,443 e
Deduct: Non-capital loss expired (note 1) . . . . .. .. e f
Non-capital losses at the beginning of the tax year (amount € minus amountf)  ........... 240,443 » 240,443 H
Add:
Non-capital losses transferred on an amalgamation or on the wind-up of a subsidiary (note 2)
COMPOTAtION L L i it e e e e e e e e g
Current-year non-capital loss (from amount G) . . ... ... .. . .. .. h
Subtotal (amount g plus amount h) > |
Subtotal (amount H plus amount 1) 240,443 J

Note 1: A non-capital loss expires as follows:
® after 10 tax years if it arose in a tax year ending after March 22, 2004, and before 2006; and
® after 20 tax years if it arose in a tax year ending after 2005.
An allowable business investment loss becomes a net capital loss after 10 tax years if it arose in a tax year ending after March 22, 2004.

Note 2: Subsidiary is defined in subsection 88(1) as a taxable Canadian corporation of which 90% or more of each class of issued shares are owned by
its parent corporation and the remaining shares are owned by persons that deal at arm's length with the parent corporation.

i+l

T2 SCH4E (15) Canada
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— Part 1 — Non-capital losses (continued)

Deduct:
Other adjustments (includes adjustments for an acquisition of control) ... ............. E i
Section 80 — Adjustments for forgiven amounts . . . ... ... j
Subsection 111(10) — Adjustments for fuel taxrebate . . ... ... ... ... . ... ... .. j1
Non-capital losses of previous tax years applied in the current tax year ... ............. m 240,443 «

Enter amount k on line 331 of the T2 Return.
Current and previous year non-capital losses applied against current-year

taxable dividends SUBJECt to Part IV taX (MO8 3)  « + « + « + v e e e e e |
Subtotal (total of amounts i to I) 240,443 » 240,443 K
Non-capital losses before any request for a carryback (amount J minus amount K) L

Deduct — Request to carry back non-capital loss to:

First previous tax year to reduce taxable income . ....... .. ... ... o m
Second previous tax year to reduce taxable income ... ... ... oo n
Third previous tax year to reduce taxable income .. ... ... ... o
First previous tax year to reduce taxable dividends subject to Part IV tax p
Second previous tax year to reduce taxable dividends subject to Part IV tax q
Third previous tax year to reduce taxable dividends subject to Part IV tax r

Total of requests to carry back non-capital losses to previous tax years (total of amounts mtor) >

Closing balance of non-capital losses to be carried forward to future tax years (amount L minus amount M) m N

Note 3: Amount | is the total of lines 330 and 335 from Schedule 3, Dividends Received, Taxable Dividends Paid, and Part IV Tax Calculation.

~ Part 2 — Capital losses

Continuity of capital losses and request for a carryback

Capital losses at the end of the previous taxyear . ... ... ... ... ... .. ... .. E a
Capital losses transferred on an amalgamation or on the wind-up of a subsidiary corporation b
Subtotal (amount a plus amount b) > A
Deduct:
Other adjustments (includes adjustments for an acquisition of control) ... ............. c
Section 80 — Adjustments for forgiven amounts . . . ... ... d
Subtotal (amount ¢ plus amount d) > B
Subtotal (amount A minus amount B) C
Add: Current-year capital loss (from the calculation on Schedule 6, Summary of Dispositions of Capital Property) .. ...... m D
Unused non-capital losses that expired in the tax year (note4) . ... ... ... ... ... ... ... e
Allowable business investment losses (ABILs) that expired as non-capital losses at the end of the
previous tax year (NOte 5) . . . . o i i e e e e e e f
Enter amount e or f, whicheverisless . .. ... ... . . .. . e m g
ABILs expired as non-capital losses: line 215 multiplied by 2000000 e 220
Subtotal (total of amounts C to E)
Note

If there has been an amalgamation or a wind—up of a subsidiary, do a separate calculation of the ABIL expired as
non-capital loss for each predecessor or subsidiary corporation. Add all these amounts and enter the total on line 220 above.

Note 4: If the loss was incurred in a tax year ending after March 22, 2004, determine the amount of the loss from the 11th previous tax year and enter
the part of that loss that was not used in previous years and the current year on line e.

Note 5: If the ABILs were incurred in a tax year ending after March 22, 2004, enter the amount of the ABILs from the 11th previous tax year. Enter the full
amount on line f.
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— Part 2 — Capital losses (continued)

Deduct: Capital losses from previous tax years applied against the current-year net capital gain (note6) . .............. @

Capital losses before any request for a carryback (amount F minus amount G) H

Deduct — Request to carry back capital loss to (note 7):

Capital gain Amount carried back
(100%) (100%)
First previous taxyear . ... . ... .. .. . ... ... h
Second previous taxyear ... ... m i
Third previous taxyear . . ... ... ... . ... j
Subtotal (total of amounts h to j) > |
Closing balance of capital losses to be carried forward to future tax years (amount H minus amount I) m J

Note 6: To get the net capital losses required to reduce the taxable capital gain included in the net income (loss) for the current-year tax, enter the amount
from line 225 divided by 2 at line 332 of the T2 return.

Note 7: On line 225, 951, 952, or 953, whichever applies, enter the actual amount of the loss. When the loss is applied, divide this amount by 2. The
result represents the 50% inclusion rate.

~ Part 3 — Farm losses
Continuity of farm losses and request for a carryback

Farm losses at the end of the previous tax year . . . ... ... .. .. .. a
Deduct: Farm loss expired (NOt€ 8) . . . . v ittt ittt e 300 b
Farm losses at the beginning of the tax year (amount a minus amountb) .. ............. 302 > A
Add:
Farm losses transferred on an amalgamation or on the wind—up of a subsidiary corporation R 305 c
Current-year farm loss (amount FinPart 1) ... ... ... ... . .. i 310 d
Subtotal (amount ¢ plus amount d) > B

Subtotal (amount A plus amount B)

Deduct:
Other adjustments (includes adjustments for an acquisition of control) .. .............. 350 e
Section 80 — Adjustments for forgiven amounts ... ... ... 340
Farm losses of previous tax years applied in the currenttaxyear .. .................. 330 g
Enter amount g on line 334 of the T2 Return.
Current and previous year farm losses applied against
current-year taxable dividends subject to Part IV tax (note 9) .. ... ... ... .. L. h
Subtotal (total of amounts e to h) > D
Farm losses before any request for a carryback (amount C minus amount D) E

Deduct — Request to carry back farm loss to:
First previous tax year to reduce taxable income . ... ... ... ... ... .. i

Second previous tax year to reduce taxable income . ... ... oo j
Third previous tax year to reduce taxableincome .. ........ . ... . ... ..., k
First previous tax year to reduce taxable dividends subject to Part IV tax |
Second previous tax year to reduce taxable dividends subject to Part IV tax m
Third previous tax year to reduce taxable dividends subject to Part IV tax n
Subtotal (total of amounts i to n) > F
Closing balance of farm losses to be carried forward to future tax years (amount E minus amount F) G

Note 8: A farm loss expires as follows:
® after 10 tax years if it arose in a tax year ending before 2006; and
® after 20 tax years if it arose in a tax year ending after 2005.

Note 9: Amount h is the total of lines 340 and 345 from Schedule 3.
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~ Part 4 — Restricted farm losses
Current-year restricted farm loss

Total losses for the year from farming business . . . . .. e m A
Minus the deductible farm loss:
(amount A above - $2,500) divided by 2 = a
Amount a or $ 15,000 (note 10), whicheverisless . ......... > b
2,500 .
Subtotal (amount b plus amount c) 2,500 » 2,500 B

Current-year restricted farm loss (amount A minus amount B)

Continuity of restricted farm losses and request for a carryback

Restricted farm losses at the end of the previous taxyear .. ... ... .. ... . ... .. ... . ... .. d
Deduct: Restricted farm loss expired (note 11) . . . ...ttt it e 400 e
Restricted farm losses at the beginning of the tax year (amount d minus amounte)  ........ 402 > D
Add:
Restricted farm losses transferred on an amalgamation or on the wind-up
of a subsidiary COrporation . . . ... 405
Current-year restricted farm loss (fromamount C) . .. .. ... ...ttt 410 g

Enter amount g on line 233 of Schedule 1, Net Income (Loss) for Income Tax Purposes.

Subtotal (amount f plus amount g) > E

Subtotal (amount D plus amount E)

Deduct:
Restricted farm losses from previous tax years applied against current farming income ... .. 430 h
Enter amount h on line 333 of the T2 return.
Section 80 — Adjustments for forgiven amounts . . ... ... 440 i
Other adjustments . . . ..ot e 450 j
Subtotal (total of amounts h to j) > G
Restricted farm losses before any request for a carryback (amount F minus amount G) H

Deduct — Request to carry back restricted farm loss to:

First previous tax year to reduce farming income .. ... ... ... ... 941 k
Second previous tax year to reduce farming income .. ... ... 942 I
Third previous tax year to reduce farming income . . .. ... ... 943 m
Subtotal (total of amounts k to m) > |
Closing balance of restricted farm losses to be carried forward to future tax years (amount H minus amount 1) G\ J
Note

The total losses for the year from all farming businesses are calculated without including scientific research expenses.

Note 10: For tax years that end before March 21, 2013, use $6,250 instead of $15,000.

Note 11: A restricted farm loss expires as follows:
® after 10 tax years if it arose in a tax year ending before 2006; and
® after 20 tax years if it arose in a tax year ending after 2005.
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— Part 5 — Listed personal property losses

Continuity of listed personal property loss and request for a carryback

Listed personal property losses at the end of the previous taxyear .. ...................... a
Deduct: Listed personal property loss expired after 7 taxyears .. .................... m b
Listed personal property losses at the beginning of the tax year (amount a minus amount b) A m >
Add: Current-year listed personal property loss (from Schedule 6) . . ... . .. . e m B

Deduct:
Listed personal property losses from previous tax years applied against listed
personal property gains . . .. ... 530 c
Enter amount ¢ on line 655 of Schedule 6.
Other adjustments . . . .. . e @ d

Subtotal (amount ¢ plus amount d) >

Listed personal property losses remaining before any request for a carryback (amount C minus amount D)

Deduct — Request to carry back listed personal property loss to:

First previous tax year to reduce listed personal property gains .. ................... 961 e
Second previous tax year to reduce listed personal property gains ... ..... ... . . ... ... 962 f
Third previous tax year to reduce listed personal propertygains . .................... 963 g
Subtotal (total of amounts e to g) > F
Closing balance of listed personal property losses to be carried forward to future tax years (amount E minus amount F) m G
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~ Part 7 — Limited partnership losses
— Current-year limited partnership lo
1 2 3 4 5 6 7
Partnership Tax year Corporation's Corporation's Total of corporation's Column 4 minus Current -year
account number ending share of limited at-risk amount share of partnership column 5 limited
yyyy/mm/dd partnership loss investment tax credit, | (if negative, enter "0") partnership
farming losses, and losses
resource expenses (column 3 minus
column 6)

Total (enter this amount on line 222 of Schedule 1)

— Limited partnership losses from previous tax years that may be applied in the current year

transferred on an

1 2 3 4 5 6 7
Partnership Tax year Limited Corporation's Total of corporation's Column 4 minus Limited partnership
account number ending partnership losses at at-risk amount share of partnership column 5 losses that may be
yyyy/mm/dd  the end of the previous investment tax credit, | (if negative, enter "0") applied in the year
tax year and amounts business or property (the lesser of

losses, and resource

columns 3 and 6)

630

632

amalgamation or on
the wind-up of a
subsidiary

634

expenses

638

— Continuity of limited partnership losses that can be carried forward to future tax years

1

2

3

4

5

6

Partnership
account number

Limited partnership
losses at the end of
the previous tax year

Limited partnership
losses transferred
in the year on an
amalgamation or on
the wind-up of a
subsidiary

Current-year limited
partnership losses
(from line 620)

670

Limited partnership
losses applied in
the current year
(must be equal to

or less than
line 650)

675

Current year limited
partnership losses
closing balance to be carried
forward to future years
(column 2 plus column 3
plus column 4 minus
column 5)

680

Note

Total (enter this amount on line 335 of the T2 return)

If you need more space, you can attach more schedules.

Note

~ Part 8 — Election under paragraph 88(1.1)(f)

If you are making an election under paragraph 88(1.1)(f), check the box

mm o |

In the case of the wind-up of a subsidiary, if the election is made, the non-capital loss, restricted farm loss, farm loss, or limited partnership loss of the
subsidiary—that otherwise would become the loss of the parent corporation for a particular tax year starting after the wind—up began—uwiill be considered
as the loss of the parent corporation for its immediately preceding tax year and not for the particular year.

This election is only applicable for wind-ups under subsection 88(1) that are reported on Schedule 24, First-Time Filer after Incorporation, Amalgamation,
or Winding-up of a Subsidiary into a Parent.
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Non-Capital Loss Continuity Workchart

Part 6 — Analysis of balance of losses by year of origin

Non-capital losses

Applied to reduce
Balance at Loss incurred Loss
Year beginning in current Adjustments carried back Taxable Part IV Balance at
of origin of year year and transfers Parts | & IV income tax end of year
Current N/A N/A
1st preceding taxation year
2017-12-31 240,443 N/A N/A 240,443
2nd preceding taxation year
2016-12-31 N/A N/A
3rd preceding taxation year
2015-12-31 N/A N/A
4th preceding taxation year
2014-12-31 N/A N/A
5th preceding taxation year
2013-12-31 N/A N/A
6th preceding taxation year
2012-12-31 N/A N/A
7th preceding taxation year
2011-12-31 N/A N/A
8th preceding taxation year
2010-12-31 N/A N/A
9th preceding taxation year
2009-12-31 N/A N/A
10th preceding taxation year
2008-12-31 N/A N/A
11th preceding taxation year
2007-12-31 N/A N/A
12th preceding taxation year
2006-12-31 N/A N/A
13th preceding taxation year
2005-12-31 N/A N/A
14th preceding taxation year
2004-12-31 N/A N/A
15th preceding taxation year
2003-12-31 N/A N/A
16th preceding taxation year
2002-12-31 N/A N/A
17th preceding taxation year
2001-12-31 N/A N/A
18th preceding taxation year
2001-09-30 N/A N/A
19th preceding taxation year
2000-12-31 N/A N/A
20th preceding taxation year
N/A N/A *
Total 240,443 240,443

* This balance expires this year and will not be available next year.
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I* ganada Revenue G\g%ce %u revenu . . Schedule 5
gency uvanada Tax Calculation Supplementary — Corporations
Corporation's name Business Number Tax year-end
Year Month Day
HYDRO 2000 INC. 86595 5397 RC0001 2018-12-31

e Use this schedule if, during the tax year, your corporation:

— had a permanent establishment in more than one jurisdiction
(corporations that have no taxable income should only complete columns A, B and D in Part 1),

— is claiming provincial or territorial tax credits or rebates (see Part 2), or

— has to pay taxes, other than income tax, for Newfoundland and Labrador, or Ontario (see Part 2).
o All legislative references are to the Income Tax Regulations.
e For more information, see the T2 Corporation — Income Tax Guide.
e For the regulation number to be entered in field 100 of Part 1, see the chart below.

~ Part 1 — Allocation of taxable income

Enter the Regulation that applies (402 to 413)

D E F

Gross revenue (D x taxable Allocation of taxable
i income (C + E) x 1/2**
Income) IH (where either Gor H is
nil, do not multiply by 1/2)

A B Cc
Tick eiLffris(;jljsggp'oration Total salaries and wages (B x taxable
Br/]ad a’germangm paid in jurisdiction income) / G
establishment in the
jurisdiction during the tax year *
Newfoundland
and Labrador Yes D

Newfoundland and
Labrador Offshore

Prince Edward
Island

Nova Scotia

Nova Scotia
Offshore

New
Brunswick

Quebec

Ontario

Manitoba

Saskatchewan

Alberta

British
Columbia

Yukon

Northwest
Territories

Nunavut

Outside
Canada

0o dDdD Y dQ

Total

* Permanent establishment is defined in subsection 400(2)
** For corporations other than those described under section 402, use the appropriate calculation described in the Regulations to allocate taxable income.

Notes:
1. After determining the allocation of taxable income, you have to calculate the corporation's provincial or territorial tax payable. For more information on
how to calculate the tax for each province or territory, see the instructions for Schedule 5 in the T2 Corporation — Income Tax Guide.
2. If your corporation has provincial or territorial tax payable, complete Part 2.
3. If your corporation is a member of a partnership and the partnership had a permanent establishment in a jurisdiction, select the
jurisdiction in Column A and include your proportionate share of the partnership's salaries and wages and gross revenue in
columns B and D, respectively. vt

T2 SCH5E (19) Canada
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~ Part 2 — Ontario tax payable, tax credits, and rebates

2018-12-31

HYDRO 2000 INC.
86595 5397 RC0001

Total taxable Income eligible Provincial or Provincial or
income for small business | territorial allocation territorial tax
deduction of taxable income payable before
credits
525,257 500,000 525,257 20,405
Ontario basic income tax (from Schedule 500) . . . ... .ttt 60,405
Ontario small business deduction (from Schedule 500) .. ... ... ... ... ... .. ..... m 40,000
Subtotal (line 270 minus line 402) 20,405 » 20,405 5A
Ontario transitional tax debits (from Schedule 506) . . v v v v vt it e e e 276
Recapture of Ontario research and development tax credit (from Schedule 508) ... ... .. 277
Subtotal (line 276 plus line 277) > 5B
Gross Ontario tax (amount 5A plus amount 5B) 20,405 sc
Ontario resource tax credit (from Schedule 504) . . . . ... .. ... . . . . . ...
Ontario tax credit for manufacturing and processing (from Schedule 502)
Ontario foreign tax credit (from Schedule 21) . . . . . .. . ... . i
Ontario credit union tax reduction (from Schedule 500) . . ... ..................
Ontario political contributions tax credit (from Schedule 525) ... .. ... ... ........
Ontario non-refundable tax credits (total of lines 404 to 415) > 5D
Subtotal (amount 5C minus amount 5D) (if negative, enter "0") 20,405 sE
Ontario research and development tax credit (from Schedule 508) . . ... ... ... i m
Ontario corporate income tax payable before Ontario corporate minimum tax credit and Ontario community food program
donation tax credit for farmers (amount 5E minus line 416) (if negative, enter "0") . . . . .. L. e 20,405 sF
Ontario corporate minimum tax credit (from Schedule 510) . . . .. ot ittt e e e e 418
Ontario community food program donation tax credit for farmers (from Schedule 2) . . . ... .. . i 420
Ontario corporate income tax payable (amount 5F minus the total of lines 418 and 420) (if negative, enter "0") . .. .......... 20,405 s5G
Ontario corporate minimum tax (from Schedule 510) . . . . . . oo i it e 278
Ontario special additional tax on life insurance corporations (from Schedule 512) ... ... .. 280
Subtotal (line 278 plus line 280) > 5H
Total Ontario tax payable before refundable tax credits (amount 5G plus amount 5H) 20,405 s
Ontario qualifying environmental trusttax credit . . . ... ... ... ... . . o oL
Ontario co-operative education tax credit (from Schedule 550) . .. ... .............
Ontario apprenticeship training tax credit (from Schedule 552) .. ... .. ... ........
Ontario computer animation and special effects tax credit (from Schedule 554)
Ontario film and television tax credit (from Schedule 556) .. ...................
Ontario production services tax credit (from Schedule 558) . ... ... .............
Ontario interactive digital media tax credit (from Schedule 560) . . ................
Ontario sound recording tax credit (from Schedule 562) . ... ..................
Ontario book publishing tax credit (from Schedule 564) . . ... ... ... ... .. .......
Ontario innovation tax credit (from Schedule 566) . . . .. ... ... . . ..
Ontario business-research institute tax credit (from Schedule 568) ... .............
Ontario refundable tax credits (total of lines 450 to 470) > 5J
Net Ontario tax payable or refundable tax credit (amount 5| minus amount5J) ... ... ... ... ... ......... @ 20,405
(if a credit, enter amount in brackets) Include this amount on line 255.
~ Summary
Enter the total net tax payable or refundable tax credits for all provinces and territories on line 255.
Net provincial and territorial tax payable or refundable tax credits . ... ... ....... ... . ... ... ... . ... E 20,405
If the amount on line 255 is positive, enter the net provincial and territorial tax payable on line 760 of the T2 return.
If the amount on line 255 is negative, enter the net provincial and territorial refundable tax credits on line 812 of the T2 return.
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L

Canada Revenue
Agency

Agence du revenu
du Canada

Capital Cost Allowance (CCA)

Business number Tax year-end

Year Month Day
2018-12-31

Corporation's name

86595 5397 RC0001

HYDRO 2000 INC.

For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide.

m Yes D No .

Is the corporation electing under Regulation 1101(5q)?

1 2 3 4 5 6 7 8
Class Description Undepreciated Cost of acquisitions | Cost of acquisitions Adjustments and Amount from Amount from Proceeds of For tax years
number capital cost (UCC) during the year from column 3 that transfers column 5 that is column 5 that is dispositions ending before
* at the beginning of (new property must are accelerated assistance received repaid during the November 21,
the year be available for use) | investment incentive See note 4 or receivable year for a property, See note 7 2018:
See properties (AlIP) during the year for subsequent to its 50% rule
note 1 See note 2 a property, disposition (172 of net
See note 3 subsequent to acquisitions)
its disposition See note 6
See note 5
200] 201] E3 205 ] El 222] 207 [211]
1. Equip distr. > 1987 131,815 0
2. Equip Distr < 1988 114,231 0
3. Equip de bureau 4,914 0
4. 50 Equipements informatiques > 18 mars 2 1,513 0
5. 47 Distr Feb 22, 2005 and later 354,989 41,247 20,627 0
6. 12 Logiciels 3,386 0
7. 14.1 650 0
Totals 611,498 41,247 20,627
1 9 10 11 12 13 14 15 16 17 18
Class DF;S- ucc Proceeds of Net capital cost UCC adjustment UCC adjustment CCA Recapture of CCA Terminal loss CCA uccC
number | Crip- (column 2 plus disposition additions of AllP for AlIP acquired for non-AllP rate % (for declining at the end of
* tion column 3 plus or available to reduce acquired during during the year acquired during See note 12 See note 13 balance the year
minus column 5 the UCC of AllP the year (column 11 the year See method, the result (column 9
See minus column 8) (column 8 plus (column 4 minus multiplied by the (0.5 multiplied note 11 of column 9 plus minus column 17)
note 1 column 6 minus column 10) relevant factor) by the result of column 12 minus
See note 8 column 3 plus (if negative, column 3 minus column 13,
column 4 minus enter "0") See note 9 column 4 multiplied by
column 7) minus column 6 column 14 ora
(if negative, plus column 7 lower amount)
enter "0") minus column 8)
(if negative, See note 14
enter "0")
See note 10
200] [224] 212] 213 215 ] 217 EQ
1. Equip ¢ 131,815 0 0 5,273 126,542
2. Equip | 114,231 0 0 6,854 107,377
3. Equip « 4,914 20 0 0 983 3,931
4. 50 Equipe 1,513 55 0 0 832 681
CORPORATE TAXPREP / TAXPREP DES SOCIETES - GE03 ~ VERSION 2019 V2.3 Page 1




HYDRO 2000 INC.

Hydro 2000 Inc 12312018 - DO NOT EFILE.218 2018-12-31
2020-02-21 11:16 86595 5397 RC0001
1 9 10 11 12 13 14 15 16 17 18
Class DQS' ucc Proceeds of Net capital cost UCC adjustment UCC adjustment CCA Recapture of CCA Terminal loss CCA uccC
number | Crip- (column 2 plus disposition additions of AllP for AllP acquired for non-AllP rate % (for declining at the end of
* tion column 3 plus or available to reduce acquired during during the year acquired during See note 12 See note 13 balance the year
minus column 5 the UCC of AllP the year (column 11 the year See method, the result (column 9
See minus column 8) (column 8 plus (column 4 minus multiplied by the (0.5 multiplied note 11 of column 9 plus minus column 17)
note 1 column 6 minus column 10) relevant factor) by the result of column 12 minus
See note 8 column 3 plus (if negative, column 3 minus column 13,
column 4 minus enter "0") See note 9 column 4 multiplied by
column 7) minus column 6 column 14 ora
(if negative, plus column 7 lower amount)
enter "0") minus column 8)
(if negative, See note 14
enter "0")
See note 10
£ |224] 212} 213} 215 ] 217 E3
5| 47 Distr F 396,236 7 20,620 10,310 8 32,524 363,712
6. 12 Logicie 3,386 100 3,386
7. 141 650 5 500 150
Totals 652,745 7 20,620 10,310 50,352 602,393
Enter the total of column 15 on line 107 of Schedule 1.
Enter the total of column 16 on line 404 of Schedule 1.
Enter the total of column 17 on line 403 of Schedule 1.
Page 2
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Note 1.

Note 2.

Note 3.

Note 4.

Note 5.

Note 6.

Note 7.

Note 8.

Note 9.

Note 10.

Note 11.

Note 12.

Note 13.

Note 14.

If a class number has not been provided in Schedule Il of the Income Tax Regulations for a particular class of property, use the subsection provided in Regulation 1101. Class numbers followed by a letter

indicate the basic rate of the class taking into account the additional deduction allowed. Class 1a: 4% + 6% = 10% (class 1 to 10%), class 1b: 4% + 2% = 6% (class 1 to 6%).

Include any property acquired in previous years that has now become available for use. This property would have been previously excluded from column 3. List separately any acquisitions of property in

the class that are not subject to the 50% rule. See Income Tax Folio S3-F4-C1, General Discussion of Capital Cost Allowance, for exceptions to the 50% rule.

An accelerated investment incentive property (AllP) is a property (other than property included in Class 54 or 55) that you acquired after November 20, 2018 and became available for use before 2028.

See the T2 Corporation Income Tax Guide for more information. Classes 54 and 55 include property that is a zero-emission vehicle you acquired after March 18, 2019 and became available for use

before 2028.

Enter in column 5, "Adjustments and transfers", amounts that increase or reduce the undepreciated capital cost (column 9). ltems that increase the undepreciated capital cost include amounts

transferred under section 85, or transferred on amalgamation or winding-up of a subsidiary. ltems that reduce the undepreciated capital cost (show amounts that reduce the undepreciated capital

cost in brackets) include government assistance received or entitled to be received in the year, or a reduction of capital cost after the application of section 80. See the T2 Corporation Income Tax

Guide for other examples of adjustments and transfers to include in column 5.

Include all amounts of assistance you received (or were entitled to receive) after the disposition of a depreciable property that would have decreased the capital cost of the property by virtue of

paragraph 13(7.1)(f) if received before the disposition.

Include all amounts you have repaid during the year with respect to any legally required repayment, made after the disposition of a corresponding property, of:

— assistance that would have otherwise increased the capital cost of the property under paragraph 13(7.1)(d); and

— an inducement, assistance or any other amount contemplated in paragraph 12(1)(x) received, that otherwise would have increased the capital cost of the property under paragraph 13(7.4)(b).

Also include the UCC of each property of a prescribed class acquired in the course of a corporate reorganization described under paragraph 55(3)(b) of the Act (also known as "butterfly reorganization")

or in a non-arm's length transaction (other than by virtue of a right referred to in paragraph 251(5)(b) of the Act) if the property was a depreciable property acquired by the transferor less than 364 days

before the end of your tax year.

For each property disposed of during the year, deduct from the proceeds of disposition any outlays and expenses to the extent that they were made or incurred for the purpose of making the

disposition(s). The amount reported in respect of the property cannot exceed the property's capital cost, unless that property is a timber resource property as defined in subsection 13(21).

If the amount in column 5 reduces the undepreciated capital cost (i.e. it is shown in brackets), you must subtract it for the purposes of the calculation. Otherwise, add the amount in column 5

for the purposes of the calculation.

The relevant factors for AlIP of a class in Schedule Il and for property included in classes 54 and 55, available for use before 2024, are:

— 2 1/3 for property in Classes 43.1 and 54;

— 1 1/2 for property in Class 55;

— 1 for property in Classes 43.2 and 53;

— 0 for property in Classes 12, 13, 14, and 15, as well as properties that are Canadian vessels included in paragraph 1100(1)(v) of the Regulations (see note 14 for additional information); and

— 0.5 for all other property that is AlIP.

The UCC adjustment for non-AlIP acquired during the year (formerly known as the half-year rule or 50% rule) does not apply to certain property (including AllP). For special rules and exceptions,

see Income Tax Folio S3-F4-C1, General Discussion of Capital Cost Allowance.

Enter a rate only if you are using the declining balance method. For any other method (for example the straight-line method, where calculations are always based on the cost of acquisitions),

enter N/A. Then enter the amount you are claiming in column 17.

If the amount in column 9 is negative, you have a recapture of CCA. If applicable, enter the negative amount from column 9 in column 15 as a positive. The recapture rules do not apply to

passenger vehicles in Class 10.1.

If no property is left in the class at the end of the tax year and there is still a positive amount in the column 9, you have a terminal loss. If applicable, enter the positive amount from column 9

in column 16. The terminal loss rules do not apply to:

— passenger vehicles in Class 10.1;

— property in Class 14.1, unless you have ceased carrying on the business to which it relates; or

— limited-period franchises, concessions, or licences in Class 14 if, at the time of acquisition, the property was a former property of the transferor or any similar property attributable to the same
fixed place of business, and you had jointly elected with the transferor to have the replacement property rules apply.

If the tax year is shorter than 365 days, prorate the CCA claim. Some classes of property do not have to be prorated. See the T2 Corporation Income Tax Guide for more information. For property

in class 10.1 disposed of during the year, deduct a maximum of 50% of the regular CCA deduction if you owned the property at the beginning of the tax year. For AlIP listed below, the maximum first

year allowance you can claim is determined as follows:

— Class 13: the lesser of 150% of the amount calculated in Schedule Ill of the Regulations and the UCC at the end of the tax year (before any CCA deduction).

— Class 14: the lesser of 150% of the allocation for the year of the capital cost of the property apportioned over the remaining life of the property (at the time the cost was incurred) and the UCC at
the end of the tax year (before any CCA deduction).

— Class 15: the lesser of 150% of an amount computed on the basis of a rate per cord, board foot or cubic metre cut in the tax year and the UCC at the end of the tax year (before any CCA deduction).

— Canadian vessels described under paragraph 1100(1)(v) of the Regulations: the lesser of 50% of the capital cost of the property and the UCC at the end of the tax year (before any CCA deduction).

— Class 41.2: use a 25% CCA rate. The additional allowance under paragraph 1100(1)(y.2)(for single mine properties) and 1100(1)(ya.2)(for multiple mine properties) of the Regulations is not eligible
for the accelerated investment incentive. The additional allowance in respect of natural gas liquefaction under paragraph 1100(1)(yb) of the Regulations is eligible for the accelerated investment incentive.

— Property (other than a timber resource property) that is a timber limit or a right to cut timber from a limit: 150% of the amount determined by first subtracting the total of the residual value of the timber
limit and all amounts you expended for the 1949 or later tax years for surveys, cruises or preparation of prints, maps or plans for the purpose of obtaining a licence or right to cut timber from the capital
cost of the limit or right, and then dividing the result by the quantity of timber in the limit or the quantity of timber you have the right to cut.

— Industrial mineral mine or a right to remove industrial minerals from an industrial mineral mine: 150% of the amount determined by first subtracting the residual value, if any, of the mine or right from
the capital cost of the mine or right, and then dividing the result by the number of units of commercially mineable material estimated to be in the mine when the mine or right was acquired (alternatively,
if you have acquired a right to remove only a specified number of units, that number of units that you acquired a right to remove).

T2 SCH 8 (19)
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Fixed Assets Reconciliation

2018-12-31

Reconciliation of change in fixed assets per financial statements to amounts used per tax return.

HYDRO 2000 INC.
86595 5397 RC0001

Tax return
Additions for tax purposes — Schedule 8 regular classes 41,247
Additions for tax purposes — Schedule 8 leasehold improvements +
Operating leases capitalized for book purposes +
Capital gain deferred +
Recapture deferred +
Deductible expenses capitalized for book purposes — Schedule 1 +
Other (specify):
Amortissement apports +
Total additions per books = 41,247 » 41,247
Proceeds up to original cost — Schedule 8 regular classes
Proceeds up to original cost — Schedule 8 leasehold improvements +
Proceeds in excess of original cost — capital gain +
Recapture deferred — as above +
Capital gain deferred — as above +
Pre V-day appreciation +
Other (specify):
+
Total proceeds per books = >
Depreciation and amortization per accounts — Schedule 1 - 45,712
Loss on disposal of fixed assets per accounts - 5,516
Gain on disposal of fixed assets per accounts +
Net change per tax return = -9,981
Financial statements
Fixed assets (excluding land) per financial statements
Closing net book value 733,792
Opening net book value - 744,831
Net change per financial statements = -11,039
If the amounts from the tax return and the financial statements differ, explain why below.
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Shareholder Information

2018-12-31

HYDRO 2000 INC.
86595 5397 RC0001

Schedule 50

Corporation's name

HYDRO 2000 INC.

Business number

86595 5397 RC0001

Tax year-end
Year Month Day

2018-12-31

® All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or preferred shares.

® Provide only one number per shareholder (business number, social insurance number or trust number).

Name of shareholder Business number Social insurance Trust number Percentage | Percentage
(after name, indicate in brackets if the shareholder (If a corporation is not number common preferred
is a corporation, partnership, individual, or trust) registered, enter "NR") shares shares
100 200 350 400 SN 500
1| MUNICIPALITE DU CANTON D'ALFRED ET PLANTAGENI| 89244 4779 RC0001 100.000
2
3
4
5
6
7
8
9
10
T2 SCH 50 E (19) Canadlél
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2020-02-21 11:16 86595 5397 RC0001
I* Canada Revenue  Agence du revenu Schedule 53
Agency du Canada

General Rate Income Pool (GRIP) Calculation

Corporation's name Business number Tax year-end
Year Month Day
HYDRO 2000 INC. 86595 5397 RC0001 2018-12-31

On: 2018-12-31

® |f you are a Canadian-controlled private corporation (CCPC) or a deposit insurance corporation (DIC), use this schedule to determine the general rate
income pool (GRIP).
® Credit unions are not required to complete this schedule.

® All legislative references are to the Income Tax Act and the Income Tax Regulations.

® \When an eligible dividend was paid in the tax year or there was a change in the GRIP balance, file a completed copy of this schedule with your T2 Corporation
Income Tax Return. Do not send your worksheets with your return, but keep them in your records in case we ask to see them later.

® Subsection 89(1) defines the terms eligible dividend, excessive eligible dividend designation, general rate income pool, and low rate income pool.

— Eligibility for the various additions
Answer the following questions to determine the corporation's eligibility for the various additions:

2006 addition
1. Is this the corporation's first taxation year that includes January 1, 20067 . . . . . . . . . . it i i e e e e e e D Yes No
2 If not, what is the date of the taxation year end of the corporation's first year that includes January 1, 2006?
Enter the date and go directly to QUESHION 4 . . . . L. L e e e e e e e e e e 2006-12-31
3. During that first year, was the corporation a CCPC or would it have been a CCPC if not for the election
Of SUDSECHON 8I(11) ITA? o ettt e e e e e e e e e e e e Yes | |No

If the answer to question 3 is yes, complete Part "GRIP addition for 2006".

Change in the type of corporation
4. Was the corporation a CCPC during its preceding taxation year? . . . . . . . . . e e e e e e e e Yes D No

5. Corporations that become a CCPC or aDIC . . . . L . o e e e e e e e e e e e e e e e e e e e D Yes No
If the answer to question 5 is yes, complete Part 4.

Amalgamation (first year of filing after amalgamation)

6. Corporations that were formed as a result of an amalgamation . . . . . .. . .. e e e D Yes No
If the answer to question 6 is yes, answer questions 7 and 8. If the answer is no, go to question 9.
7. Was one or more of the predecessor corporations neither a CCPC nor aDIC? . . . . . . i e e e e e e e et e e e e D Yes D No

If the answer to question 7 is yes, complete Part 4.

8. Was one or more of the predecessor corporation a CCPC or a DIC during the taxation year that ended immediately
before amalgamation? . . L L e e e e e e e e e e e e e e D Yes D No

If the answer to question 8 is yes, complete Part 3.

Winding-up
9. Has the corporation wound-up a subsidiary in the preceding taxation year? . . . . . .. . . e D Yes No
If the answer to question 9 is yes, answer questions 10 and 11. If the answer is no, go to Part 1.
10. Was the subsidiary neither a CCPC nor a DIC during its last taxation year? . . . . . . . .. i i e e e et D Yes D No
If the answer to question 10 is yes, complete Part 4.
11. Was the subsidiary a CCPC or a DIC during its last taxation year? . . . . .. . . it e e e e e e e D Yes D No

If the answer to question 11 is yes, complete Part 3.

1«1

T2 SCH53 E (19) Canada
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— Part 1 — General rate income pool (GRIP)
GRIP atthe end of the previous tax year . . . . . . o i e e e e e e e e e e e e e e m
Taxable income for the year (DICs enter "0") * . . . . ottt e m 525,257
Amount on line 400, 405, 410, and 427 or 428**
of the T2 return, whichever is theleast* . ............ m 500,000
For a CCPC, the lesser of aggregate investment income
(line 440 of the T2 return) and taxable income * .. ... ... m
Subtotal (line 130 plus line 140) 500,000 » 500,000 A
Income taxable at the general corporate rate (line 110 minus amount A)
(if negative enter "0") . . . .. e m 25,257
After-tax income (line 150 multiplied by 0.72 (the general rate factor for thetaxyear)) . ................... m 18,185
Eligible dividends received inthetaxyear . .. ... .. .. . i e
Dividends deductible under section 113 received in thetaxyear .. ................
Subtotal (line 200 plus line 210) > B
Becoming a CCPC (amount W5 inPart4) . ... . ittt ittt e e it as 220
Post-amalgamation (total of amounts E4 in Part 3 and amounts W5 inPart4) . ........ 230
Post-wind-up (total of amounts E4 in Part 3 and amounts W5inPart4) .. ........... 240
Subtotal (add lines 220, 230, and 240) A4 |
Subtotal (add lines 100, 190, 290, and amount B) 18,185 c
Eligible dividends paid in the previous tax year . . . . . ...t e 300
Excessive eligible dividend designations made in the previous taxyear ... ........... 310
(If becoming a CCPC (subsection 89(4) applies), enter "0" on lines 300 and 310.)
Subtotal (line 300 minus line 310) > D
GRIP before adjustment for specified future tax consequences (amount C minus amount D) (amount can be negative) R m 18,185
Total GRIP adjustment for specified future tax consequences to previous tax years (amount L3 in Part2) ... .......... m
GRIP at the end of the tax year (Ine 490 Minus N 560)  « « « o o o oo oo oo e e e e e 590 18,185

Enter this amount on line 160 of Schedule 55.

* For lines 110, 130, and 140, the income amount is the amount before considering specified future tax consequences. This phrase is defined in
subsection 248(1). It includes the deduction of a loss carryback from subsequent tax years, a reduction of Canadian exploration expenses and
Canadian development expenses that were renounced in subsequent tax years (e.g., flow-through share renunciations), reversals of income
inclusions where an option is exercised in subsequent tax years, and the effect of certain foreign tax credit adjustments.

** If your tax year starts before 2019, use line 427. If your tax year starts after 2018, use line 428.
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Hydro 2000 Inc 12312018 - DO NOT EFILE.218 2018-12-31 HYDRO 2000 INC.
2020-02-21 11:16 86595 5397 RC0001

— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years
Complete this part if the corporation's taxable income of any of the previous three tax years took into account the specified future tax consequences
defined in subsection 248(1) from the current tax year. Otherwise, enter "0" on line 560.

First previous tax year ~2017-12-31

Taxable income before specified future tax consequences
fromthe currenttaxyear ... ... ... ... . .. ... .. .. A1

Enter the following amounts before specified future tax
consequences from the current tax year:

Amount on line 400, 405, 410, and
427 or 428** of the T2 return,

whicheveris theleast . ........... B1
Aggregate investment income
(line440 of the T2return) ... ...... C1
Subtotal (amount B1 plus amount C1) > D1
Subtotal (amount A1 minus amount D1) (if negative, enter "0") > E1

Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
(1)(a) ITA)
Taxable income after specified future tax consequences . . ... ... F1

Enter the following amounts after specified future tax consequences:

Amount on line 400, 405, 410, and
427 or 428** of the T2 return,

whicheveristheleast . ........... G1
Aggregate investment income
(line 440 of the T2 return) . .. ... ... HA1
Subtotal (amount G1 plus amount H1) > 11
Subtotal (amount F1 minus amount I1) (if negative, enter "0") > J1
Subtotal (amount E1 minus amount J1) (if negative, enter "0") K1

GRIP adjustment for specified future tax consequences to the first previous tax year
(amount K1 multiplied by 072 ) e 500
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— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years (continued)

Second previous tax year _2016-12-31

Taxable income before specified future tax consequences from
thecurrenttaxyear . ... ... ... ... ... e A2

Enter the following amounts before specified future tax
consequences from the current tax year:

Amount on line 400, 405, 410, and
427 or 428** of the T2 return,

whicheveris theleast . ........... B2
Aggregate investment income
(line440 of the T2return) ... ...... Cc2
Subtotal (amount B2 plus amount C2) > D2
Subtotal (amount A2 minus amount D2) (if negative, enter "0") > E2

Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
(1)(a) ITA)
Taxable income after specified future tax consequences . .. ... .. F2
Enter the following amounts after specified future tax consequences:
Amount on line 400, 405, 410, and
427 or 428** of the T2 return,
whicheveristheleast . ........... G2
Aggregate investment income
(line 440 of the T2 return) . .. ... ... H2
Subtotal (amount G2 plus amount H2) > 12
Subtotal (amount F2 minus amount I12) (if negative, enter "0") > J2
Subtotal (amount E2 minus amount J2) (if negative, enter "0") K2

GRIP adjustment for specified future tax consequences to the second previous tax year
(amount K2 multiplied by 072 ) e 520

** If your tax year starts before 2019, use line 427. If your tax year starts after 2018, use line 428.
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— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years (continued)

Third previous tax year _2015-12-31

Taxable income before specified future tax consequences from
thecurrenttaxyear . ... ... ... ... ... e A3

Enter the following amounts before specified future tax
consequences from the current tax year:

Amount on line 400, 405, 410, and
427 or 428** of the T2 return,

whicheveris theleast . ........... B3
Aggregate investment income
(line440 of the T2return) ... ...... C3
Subtotal (amount B3 plus amount C3) > D3
Subtotal (amount A3 minus amount D3) (if negative, enter "0") > E3

Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
(1)(a) ITA)
Taxable income after specified future tax consequences . . ... ... F3

Enter the following amounts after specified future tax consequences:

Amount on line 400, 405, 410, and
427 or 428** of the T2 return,

whicheveris theleast . ........... G3
Aggregate investment income
(line 440 of the T2 return) . .. ... ... H3
Subtotal (amount G3 plus amount H3) > 13
Subtotal (amount F3 minus amount I3) (if negative, enter "0") > J3
Subtotal (amount E3 minus amount J3) (if negative, enter "0") K3

GRIP adjustment for specified future tax consequences to the third previous tax year
(amount K3 multiplied by 072 ) e 540

Total GRIP adjustment for specified future tax consequences to previous tax years:
(add lines 500, 520, and 540) (if negative, enter "0") . . . L L e e e e e e e e e L3

Enter amount L3 on line 560 in part 1.

** If your tax year starts before 2019, use line 427. If your tax year starts after 2018, use line 428.
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— Part 3 — Worksheet to calculate the GRIP addition post-amalgamation or post-wind-up
(predecessor or subsidiary was a CCPC or a DIC in its last tax year)

nb. 1 Post amalgamation . . . D Postwind-up . ..... D

Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind-up (to which subsection 88(1)
applies) and the predecessor or subsidiary corporation was a CCPC or a DIC in its last tax year. The last tax year for a predecessor corporation was its tax
year that ended immediately before the amalgamation and for a subsidiary corporation was its tax year during which its assets were distributed to the parent
on the wind-up.

Calculate the GRIP addition of a successor corporation following an amalgamation at the end of its first tax year.

Calculate the GRIP addition of a parent corporation upon wind-up at the end of the tax year that ends immediately after the tax year in which the parent has
received the assets of the subsidiary.

In the calculation below, corporation means a predecessor or a subsidiary. Complete a separate worksheet for each predecessor and each subsidiary that
was a CCPC or a DIC in its last tax year. Keep a copy of this calculation for your records, in case we ask to see it later.

Corporation's GRIP atthe end of its last tax year . . . . . o i e e e e e A4
Eligible dividends paid by the corporation in its last taxyear . . ... .. ... .. ... ... .. ... B4
Excessive eligible dividend designations made by the corporation in its last taxyear . ... ... ... C4

Subtotal (amount B4 minus amount C4) > D4
GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was a CCPC or a DIC in its last tax year)
(@mount A4 mIinus amount D4) . . . . L e e e e e e e e e E4

After you complete this calculation for each predecessor and each subsidiary, calculate the total of all the E4 amounts. Enter this total amount on:
— line 230 for post-amalgamation; or
— line 240 for post-wind-up.
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— Part 4 — Worksheet to calculate the GRIP addition post-amalgamation, post-wind-up
(predecessor or subsidiary was not a CCPC or a DIC in its last tax year),
or the corporation is becoming a CCPC

nb. 1 Corporation becominga CCPC . ... .. D Post amalgamation . ......... D Postwind-up . ............ D

Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind-up (to which subsection 88(1) applies)
and the predecessor or subsidiary was not a CCPC or a DIC in its last tax year.The last tax year for a predecessor corporation was its tax year that ended
immediately before the amalgamation and for a subsidiary corporation was its tax year during which its assets were distributed to the parent on the wind-up.

Calculate the GRIP addition of a successor corporation following an amalgamation at the end of its first tax year.

Calculate the GRIP addition of a parent corporation upon wind-up at the end of the tax year that ends immediately after the tax year in which the parent has
received the assets of the subsidiary.

In the calculation below, corporation means a predecessor or a subsidiary. Complete a separate worksheet for each predecessor and each subsidiary that
was a CCPC or a DIC in its last year. Keep a copy of this calculation for your records, in case we ask to see it later.

Cost amount to the corporation of all property immediately before the end of its previous/last taxyear .. ... ... ... ... ..... A5

The corporation's money on hand immediately before the end of its previous/last taxyear .. ... ... ... ... ... .. .. .. ... B5

Total of subsection 111(1) losses that would have been deductible in calculating the corporation's taxable income for
the previous/last tax year if the corporation had had unlimited income from each business carried on and each property held and
had realized an unlimited amount of capital gains for the previous/last tax year:

Non-capital losses . . . .. .. ... . . ... C5
Net capital losses . . ... ... ... .. .. ... . ... D5
Farmlosses . ... ... . . . .. E5
Restricted farmlosses . ... ... ... .. ... ... F5
Limited partnershiplosses . . . ... ... ... .. ... ..., G5
Subtotal (add amounts C5 to G5) > H5

Total of all amounts deducted under subsection 111(1) in calculating the corporation's taxable income for the previous/last tax year:

Non-capital losses . ... ...... ... ... .. . . 15
Netcapital losses . . . ... ... . ... ... . . J5
Farmlosses .. ... .. ... K5
Restricted farmlosses . ... ... ... . ... ... L5
Limited partnershiplosses . ... .. .. ... ... . ... ... M5
Subtotal (add amounts 15 to M5) > N5
Unused and unexpired losses at the end of the corporation's previous/last tax year
(amount H5 minus amount N5) > 05
Subtotal (add amounts A5, B5, and O5) P5
All the corporation's debts and other obligations to pay that were
outstanding immediately before the end of its previous/last taxyear ... .. ... .. ... ...... Q5
Paid-up capital of all the corporation's issued and outstanding shares
of capital stock immediately before the end of its previous/last taxyear . ... ............. R5
All the corporation's reserves deducted in its previous/lasttaxyear . .. .. ... ... . ... ..... S5
The corporation's capital dividend account immediately before the end
of its previous/last tax year . . . ... e e e T5
The corporation's low rate income pool immediately before the end of
its previous/last tax year . ... L. e e e e e e e e us
Subtotal (add amounts Q5 to U5) > V5

GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was not a CCPC or a DIC in its last tax year),
or the corporation is becoming a CCPC (amount P5 minus amount V5) (if negative, enter "0") .. ... ................ W5

After you complete this worksheet for each predecessor and each subsidiary, calculate the total of all the W5 amounts. Enter this total amount on:
— line 220 for a corporation becoming a CCPC;
— line 230 for post-amalgamation; or
— line 240 for post-wind-up.
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I* Canada Revenue  Agence du revenu Schedule 55
Agency du Canada

Part lll.1 Tax on Excessive Eligible Dividend Designations

Corporation's name Business number Tax year-end
Year Month Day
HYDRO 2000 INC. 86595 5397 RC0001 2018-12-31
e Every corporation resident in Canada that pays a taxable dividend (other than a capital gains dividend within Do not use this area

the meaning assigned by subsection 130.1(4) or 131(1)) in the tax year must file this schedule.

e Canadian-controlled private corporations (CCPC) and deposit insurance corporations (DIC)
must complete Part 1 of this schedule. All other corporations must complete Part 2.

e Every corporation that has paid an eligible dividend must also file Schedule 53, General Rate Income Pool
(GRIP) Calculation, or Schedule 54, Low Rate Income Pool (LRIP) Calculation, whichever is applicable.

e File the completed schedules with your T2 Corporation Income Tax Return no later than six months
from the end of the tax year.

o All legislative references are to the Income Tax Act and the Income Tax Regulations.

e Subsection 89(1) defines the terms eligible dividend, excessive eligible dividend designation, general rate income pool (GRIP), and
low rate income pool (LRIP).

® The calculations in Part 1 and Part 2 do not apply if the excessive eligible dividend designation arises from the application of
paragraph (c) of the definition of excessive eligible dividend designation in subsection 89(1). This paragraph applies when an eligible
dividend is paid to artificially maintain or increase the GRIP or to artificially maintain or decrease the LRIP.

~ Part 1 — Canadian-controlled private corporations and deposit insurance corporations

Taxable dividends paid in the tax year not included in Schedule3 . ... ..............

Taxable dividends paid in the tax year included in Schedule 3 ... .................. 10,000

Total taxable dividends paid inthetaxyear .. ... ...... ... ... ... . ... ... m 10,000

Total eligible dividends paid inthe taxyear . . . . . . . o e e e e m A

GRIP at the end of the tax year (line 590 on Schedule 53) (if negative, enter "0") . . . . . . . . . .. ... m 18,185 B

Excessive eligible dividend designation (line 150 minus line 160) . . . . . . . . . . L i e e e e e e e C

Deduct:

Excessive eligible dividend designations elected under subsection 185.1(2) to be treated as ordinary dividends * ... ... ... m D
Subtotal (amount C minus amount D) E

Part Ill.1 tax on excessive eligible dividend designations — CCPC or DIC (amount E multiplied by 20%) ..... m F

Enter the amount from line 190 on line 710 of the T2 return.

~ Part 2 — Other corporations

Taxable dividends paid in the tax year not included in Schedule3 . .................

Taxable dividends paid in the tax year included in Schedule3 .. ...................

Total taxable dividends paid inthetaxyear . . ... ... ... .. ... . m

Total excessive eligible dividend designations in the tax year (amount from line A of Schedule 54) . .. .. ... ... .. ... ..... G
Deduct:

Excessive eligible dividend designations elected under subsection 185.1(2) to be treated as ordinary dividends * ... ...... m H

Subtotal (amount G minus amount H) |

Part Ill.1 tax on excessive eligible dividend designations — Other corporations (amount | multiplied by 20 %) . @ J

Enter the amount from line 290 on line 710 of the T2 return.

* You can elect to treat all or part of your excessive eligible dividend designation as a separate taxable dividend in order to eliminate or reduce
the Part 111.1 tax otherwise payable. You must file the election on or before the day that is 90 days after the day the notice of assessment for
Part 111.1 tax was sent. We will accept an election before the assessment of the tax. For more information on how to make this election, go
to www.cra.gc.caleligibledividends.

i+l
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Ontario Corporation Tax Calculation

HYDRO 2000 INC.
86595 5397 RC0001

Schedule 500

Corporation's name Business number Tax year-end
Year Month Day
HYDRO 2000 INC. 86595 5397 RC0001 2018-12-31
® Use this schedule if your corporation had a permanent establishment, under section 400 of the federal Income Tax Regulations, in
Ontario at any time in the tax year and had Ontario taxable income in the year.

® | egislative references are to the federal Income Tax Act and Income Tax Regulations.

e This schedule is a worksheet only and is not required to be filed with your T2 Corporation Income Tax Return.
— Part 1 — Ontario basic income tax

Ontario taxable INncome Mot 1 525,257 1A
Ontario basic rate of tax for the Year . . . . . o i i e e e e e e e e e e e 11.5% 1B
Ontario basic income tax (amount 1A multiplied by amount 1B) N2 e 60,405 1c

Note 1 If your corporation had a permanent establishment only in Ontario, enter the amount from line 360 or amount Z, whichever applies, from page
3 of the T2 return. Otherwise, enter the taxable income allocated to Ontario from column F in Part 1 of Schedule 5.

Note 2 If your corporation had a permanent establishment in more than one jurisdiction, or is claiming an Ontario tax credit in addition to Ontario
basic income tax, or Ontario corporate minimum tax or Ontario special additional tax on life insurance corporations payable, enter amount 1C
on line 270 of Schedule 5, Tax Calculation Supplementary — Corporations. Otherwise, enter it on line 760 of the T2 return.

— Part 2 — Ontario small business deduction (OSBD)

Complete this part if your corporation claimed the federal small business deduction under subsection 125(1).

LiNe 400 0f the T2 TEtUNN  + o v v ot e e e e e e e et e e e e e e e e e 765,700 2A
LiNe 405 0f the T2 FEtUM .+ . o e it e e et e e e e e e e e e e e e e 525,257 28
If your tax year starts before 2019, line 427 of the T2 refUrn .« « « o v v o oo e e e e e e e e e e 500,000 2oc
If your tax year starts after 2018
Line410ofthe T2return . ... . ... ... .. . 2D
Line4150of the T2return . ... ... .. ... 2E
Amount 2D Amount 2E
X = 2F
11,250
Line5150ofthe T2return . ... ... ... oo 2G
Subtotal (amount 2D minus amount 2F minus amount 2G) > 2H
Amount 2A, 2B, and 2C or 2H, whichever is 1east . . . v v v v v ot e e 500,000 » 500,000 21
Ontario domestic factor (ODF): Taxable income for Ontario Note 3 525,257.00 = ... 1.00000 24
Taxable income for all provinces N°te 4 525,257
Amount 2l multiplied by amount2J . . . .. L L e e e 500,000 2k
Ontario taxable income (@amount 1A) . . . . . L e 525,257 2L
Ontario small business income (amount 2K or 2L, whichever is least) .. .. ..o v e e .. 500,000 » 500,000 2m
T2 SCH 500 E (19) Canad'z'i
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~ Part 2 — Ontario small business deduction (OSBD) (continued)

Ontario small business deduction rate for the year

Number of days in the tax year
before January 1, 2018 X 7 %

Number of days in the tax year 365

% 2N.1

Number of days in the tax year
after December 31, 2017
and before January 1, 2020 365 X 8%

Number of days in the tax year 365

8.00000 % 2N.2

Number of days in the tax year
after December 31, 2019 X 83 %

Number of days in the tax year 365

% 2N.3

OSBD rate for the year (rate 2N.1 plus rate 2N.2 plusrate 2N.3) . ... .. .. ... vvn .. 8.00000% P 8.00000 % 2N.4

Ontario small business deduction (amount 2M multiplied by rate 2N.4)
Enter amount 2N on line 402 of Schedule 5.

................................. 40,000 2N

Note 3 Enter amount 1A.

Note 4 Includes the territories and the offshore jurisdictions for Nova Scotia and Newfoundland and Labrador.

~ Part 3 — Ontario adjusted small business income

Complete this part if your corporation was a Canadian-controlled private corporation throughout the tax year and is claiming the Ontario tax credit for
manufacturing and processing or the Ontario credit union tax reduction.

............................. 500,000 3A

Ontario adjusted small business income (amount 1A or 2I, whichever is least)

Enter amount 3A at amount 4B in Part 4 of this schedule or at amount 2E in Part 2 of Schedule 502, Ontario Tax Credit for Manufacturing
and Processing, whichever applies.

~ Part 4 — Credit union tax reduction

Complete this part and Schedule 17, Credit Union Deductions, if the corporation was a credit union throughout the tax year.

Amount 3C of Schedule 17 . . . . L e e e e e e e e e 4A

Ontario adjusted small business income (amount 3A) . . . . . .. . . . e 4B

Subtotal (amount 4A minus amount 4B, if negative, enter "0") 4C

Amount 4C multiplied by amount 2N.4 . . . L e e e e e e e e e e e e 4D

Ontario domestic factor (amount 2J)

........................................................ 1.00000 4E

Ontario credit union tax reduction (amount 4D multiplied by amount 4E) . . . . . . ... .. .. ... 4F
Enter amount 4F on line 410 of Schedule 5.
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Ontario Corporate Minimum Tax

Corporation's name Business number Tax year-end
Year Month Day
HYDRO 2000 INC. 86595 5397 RC0001 2018-12-31

e File this schedule if the corporation is subject to Ontario corporate minimum tax (CMT). CMT s levied under section 55 of the Taxation Act, 2007 (Ontario),
referred to as the "Ontario Act".

e Complete Part 1 to determine if the corporation is subject to CMT for the tax year.

e A corporation not subject to CMT in the tax year is still required to file this schedule if it is deducting a CMT credit, has a CMT credit carryforward,
or has a CMT loss carryforward or a current year CMT loss.

e A corporation that has Ontario special additional tax on life insurance corporations (SAT) payable in the tax year must complete Part 4 of this
schedule even if it is not subject to CMT for the tax year.

e A corporation is exempt from CMT if, throughout the tax year, it was one of the following:
1) a corporation exempt from income tax under section 149 of the federal Income Tax Act,
2) a mortgage investment corporation under subsection 130.1(6) of the federal Act;
3) adeposit insurance corporation under subsection 137.1(5) of the federal Act;
4) a congregation or business agency to which section 143 of the federal Act applies;
5) an investment corporation as referred to in subsection 130(3) of the federal Act; or
6) a mutual fund corporation under subsection 131(8) of the federal Act.
e File this schedule with the T2 Corporation Income Tax Return.

~ Part 1 — Determination of CMT applicability

Total assets of the corporation at the end of the tax year * . . . . . .ttt it it e et e e et e e e m 2,013,045
Share of total assets from partnership(s) and joint venture(s) * . . . . . . . e e m
Total assets of associated corporations (amount from line 450 on Schedule 511) . . . . .. .. ... i i m
Total assets (total of liNes 11210 116) . . . o o o it e e e e e e e e e e e 2,013,045
Total revenue of the corporation for the tax year ** . . . . .. .. ... e m 2,366,763
Share of total revenue from partnership(s) and joint venture(s) ** . . . . . L L L e e e e m
Total revenue of associated corporations (amount from line 550 on Schedule 511) . . . . . . . . . ... i m
Total revenue (total of liNes 14210 146) . . . . o o i i e e e e e e e e e e e e e e e e e e e e e e e e e e 2,366,763

The corporation is subject to CMT if:
— for tax years ending before July 1, 2010, the total assets at the end of the year of the corporation or the associated group of corporations are more than
$5,000,000, or the total revenue for the year of the corporation or the associated group of corporations is more than $10,000,000.
— for tax years ending after June 30, 2010, the total assets at the end of the year of the corporation or the associated group of corporations are equal to or more
than $50,000,000, and the total revenue for the year of the corporation or the associated group of corporations is equal to or more than $100,000,000.
If the corporation is not subject to CMT, do not complete the remaining parts unless the corporation is deducting a CMT credit, or has a CMT credit
carryforward, a CMT loss carryforward, a current year CMT loss, or SAT payable in the year.

* Rules for total assets

— Report total assets according to generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Do not include unrealized gains and losses on assets and foreign currency gains and losses on assets that are included in net income for
accounting purposes but not in income for corporate income tax purposes.

— The amount on line 114 is determined at the end of the last fiscal period of the partnership or joint venture that ends in the tax year of the
corporation. Add the proportionate share of the assets of the partnership(s) and joint venture(s), and deduct the recorded asset(s) for the
investment in partnerships and joint ventures.

— A corporation's share in a partnership or joint venture is determined under paragraph 54(5)(b) of the Ontario Act and, if the partnership or joint venture
had no income or loss, is calculated as if the partnership's or joint venture's income were $1 million. For a corporation with an indirect interest in a
partnership or joint venture, determine the corporation's share according to paragraph 54(5)(c) of the Ontario Act.

** Rules for total revenue

— Report total revenue in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— If the tax year is less than 51 weeks, multiply the total revenue of the corporation or the partnership, whichever applies, by 365 and divide by the
number of days in the tax year.

— The amount on line 144 is determined for the partnership or joint venture fiscal period that ends in the tax year of the corporation. If the
partnership or joint venture has 2 or more fiscal periods ending in the filing corporation's tax year, multiply the sum of the total revenue for each
of the fiscal periods by 365 and divide by the total number of days in all the fiscal periods.

— A corporation's share in a partnership or joint venture is determined under paragraph 54(5)(b) of the Ontario Act and, if the partnership or joint venture
had no income or loss, is calculated as if the partnership's or joint venture's income were $1 million. For a corporation with an indirect interest in a
partnership or joint venture, determine the corporation's share according to paragraph 54(5)(c) of the Ontario Act.

i+l
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~ Part 2 — Adjusted net income/loss for CMT purposes
Net incomelloss per financial statements * . . . . .. ... e e e e m 69,442
Add (to the extent reflected in income/loss):

Provision for current income taxes/cost of current incometaxes . ... ...t h i 74,194
Provision for deferred income taxes (debits)/cost of future incometaxes .. ...........

Equity losses from corporations . . . . . ... e e e

Financial statement loss from partnerships and joint ventures . ... ... .. ... .......
Dividends deducted on financial statements (subsection 57(2) of the Ontario Act),
excluding dividends paid by credit unions under subsection 137(4.1) of the federal Act

Other additions (see note below):

Share of adjusted net income of partnerships and joint ventures ** . ... ............ 228
Total patronage dividends received, not already included in netincome/loss .. ......... 232
281 282
283 284
Subtotal 74,194 » 74,194 A

Deduct (to the extent reflected in income/loss):
Provision for recovery of current income taxes/benefit of currentincome taxes . ........
Provision for deferred income taxes (credits)/benefit of future incometaxes ... ........

67,344

Equity income from corporations . . . . ... L. e e e e

Financial statement income from partnerships and joint ventures . .. ... ...........

Dividends deductible under section 112, section 113, or subsection 138(6) of the federal Act

Dividends not taxable under section 83 of the federal Act (from Schedule3) .. ........

Gain on donation of listed security or ecological gift . . ... ... ....... . ... ... ...
Accounting gain on transfer of property to a corporation under section 85 or 85.1

of the federal Act *** . . . . . . e e e e
Accounting gain on transfer of property to/from a partnership under section 85 or 97

of the federal Act *** . . . L e e e e
Accounting gain on disposition of property under subsection 13(4),

subsection 14(6), or section 44 of the federal Act ***** . . . . .. ... ... . .. ...
Accounting gain on a windup under subsection 88(1) of the federal Act

or an amalgamation under section 87 of the federal Act . . . ... ... . ... ... ... ....
Other deductions (see note below):

Share of adjusted net loss of partnerships and joint ventures ** . . ... ............. 328

Tax payable on dividends under subsection 191.1(1) of the federal Act multiplied by 3 R 334
Interest deducted/deductible under paragraph 20(1)(c) or (d) of the federal Act,
not already included in netincome/loss . . . .. .. . ...

Patronage dividends paid (from Schedule 16) not already included in net income/loss

67,344 » 67,344 B
Adjusted net income/loss for CMT purposes (line 210 plus amount A minus amountB) . ... ... .. .............. m 76,292

If the amount on line 490 is positive and the corporation is subject to CMT as determined in Part 1, enter the amount on line 515 in Part 3.

If the amount on line 490 is negative, enter the amount on line 760 in Part 7 (enter as a positive amount).

Note

In accordance with Ontario Regulation 37/09, when calculating net income for CMT purposes, accounting income should be adjusted to:

— exclude unrealized gains and losses due to mark-to-market changes or foreign currency changes on specified mark-to-market property (assets only);
— include realized gains and losses on the disposition of specified mark-to-market property not already included in the accounting income, if the
property is not a capital property or is a capital property disposed in the year or in a previous tax year ended after March 22, 2007.

"Specified mark-to-market property” is defined in subsection 54(1) of the Ontario Act.
These rules also apply to partnerships. A corporate partner's share of a partnership's adjusted income flows through on a proportionate basis
to the corporate partner.

* Rules for net incomel/loss

— Banks must report net income/loss as per the report accepted by the Superintendent of Financial Institutions under the federal Bank Act, adjusted so
consolidation and equity methods are not used.
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— Part 2 — Calculation of adjusted net income/loss for CMT purposes (continued)

— Life insurance corporations must report net income/loss as per the report accepted by the federal Superintendent of Financial Institutions or equivalent
provincial insurance regulator, before SAT and adjusted so consolidation and equity methods are not used. If the life insurance corporation is resident
in Canada and carries on business in and outside of Canada, multiply the net income/loss by the ratio of the Canadian reserve liabilities divided by
the total reserve liability. The reserve liabilities are calculated in accordance with Regulation 2405(3) of the federal Act.

— Other corporations must report net income/loss in accordance with generally accepted accounting principles, except that consolidation and equity
methods must not be used. When the equity method has been used for accounting purposes, equity losses and equity income are removed from
book income/loss on lines 224 and 324 respectively.

— Corporations, other than insurance corporations, should report net income from line 9999 of the GIFI (Schedule 125) on line 210.

** The share of the adjusted net income of a partnership or joint venture is calculated as if the partnership or joint venture were a corporation and the
tax year of the partnership or joint venture were its fiscal period. For a corporation with an indirect interest in a partnership through one or more
partnerships, determine the corporation's share according to clause 54(5)(c) of the Ontario Act.

=+ A joint election will be considered made under subsection 60(1) of the Ontario Act if there is an entry on line 342, and an election has been made
for transfer of property to a corporation under subsection 85(1) of the federal Act.

=+ A joint election will be considered made under subsection 60(2) of the Ontario Act if there is an entry on line 344, and an election has been made
under subsection 85(2) or 97(2) of the federal Act.

==+++ A joint election will be considered made under subsection 61(1) of the Ontario Act if there is an entry on line 346, and an election has been made
under subsection 13(4) or 14(6) and/or section 44 of the federal Act.

For more information on how to complete this part, see the T2 Corporation — Income Tax Guide.

~ Part 3 — CMT payable

Adjusted net income for CMT purposes (line 490 in Part 2, if positive) ... ........... m
Deduct:
CMT loss available (amount R fromPart7) . ............ 1,439
Minus: Adjustment for an acquisition of control * . . . . .. m
Adjusted CMT loss available . . .o e eeee e 1,439 » 1,439 ¢
Net income subject to CMT calculation (if negative, enter "0") . .. ................ m
Amount from Number of days in the tax

line 520 X year before July 1, 2010 X 4% = 1

Number of days 365
in the tax year

Amount from Number of days in the tax

line 520 X vyear after June 30, 2010 365 x 2.7% = 2

Number of days 365
in the tax year
Subtotal (amount 1 plus amount2) . ............ 3

Gross CMT: amounton line 3 above x OAF ™ L . L L e e e e e e e e e m
Deduct:
Foreign tax credit for CMT pUrPOSES ™ L . . . i e e e e e e e e e e @
CMT after foreign tax credit deduction (line 540 minus line 550) (if negative, enter "0") . . ... . .. . . . i D
Deduct:
Ontario corporate income tax payable before CMT credit (amount F6 from Schedule 5) ... ... ... ... .. . ... 20,405
Net CMT payable (if negative, enter "0") . . . o o it e e e e e e e e e e E

Enter amount E on line 278 of Schedule 5, Tax Calculation Supplementary — Corporations, and complete Part 4.

= Enter the portion of CMT loss available that exceeds the adjusted net income for the tax year from carrying on a business before the acquisition of
control. See subsection 58(3) of the Ontario Act.

=+ Enter "0" on line 550 for life insurance corporations as they are not eligible for this deduction. For all other corporations, enter the cumulative total
of amount J for the province of Ontario from Part 9 of Schedule 21 on line 550.

** Calculation of the Ontario allocation factor (OAF):
If the provincial or territorial jurisdiction entered on line 750 of the T2 return is "Ontario," enter "1" on line F.
If the provincial or territorial jurisdiction entered on line 750 of the T2 return is "multiple," complete the following calculation, and enter the result on line F:

Ontario taxable income **** =

Taxable income *****

Ontario allocation factor . . . . . . . e e e e e e e e e e e e e e e e e e e e e 1.00000 F

=+ Enter the amount allocated to Ontario from column F in Part 1 of Schedule 5. If the taxable income is nil, calculate the amount in column F as if the
taxable income were $1,000.

*****Enter the taxable income amount from line 360 or amount Z of the T2 return, whichever applies. If the taxable income is nil, enter "1,000".
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— Part 4 — Calculation of CMT credit carryforward

CMT credit carryforward at the end of the previous taxyear* . .. ... ... ... ... ........
Deduct:

CMT credit carryforward at the beginning of the current tax year * (see note below) ... .......
Add:

CMT credit expired * . . . . . o e e e e e e e e m

CMT credit carryforward balances transferred on an amalgamation or the windup of a subsidiary (see note below)

Enter amount P on line 418 of Schedule 5 and on line | in Part 4 of this schedule.

may be restricted, see subsections 53(6) and (7) of the Ontario Act.

Is the corporation claiming a CMT credit earned before an acquisition of control? . . ... ..........

CMT credit available for the tax year (amount on line 620 plus amounton line 650) . . . . . . . . . ittt e H
Deduct:
CMT credit deducted in the current tax year (amount P from Part 5) . . . . . . . o e |
Subtotal (amount H minus amount I) J
Add:
Net CMT payable (amount E from Part3) . . . ... . .. ...
SAT payable (amount O from Part 6 of Schedule 512) . . . . .. .. ... . e
Subtotal > K
CMT credit carryforward at the end of the tax year (amount J plus amountK) . . . . .. .. .. . . ittt 670 L
* For the first harmonized T2 return filed with a tax year that includes days in 2009:
— do not enter an amount on line G or line 600;
— for line 620, enter the amount from line 2336 of Ontario CT23 Schedule 101, Corporate Minimum Tax (CMT), for the last tax year that ended in 2008.
For other tax years, enter on line G the amount from line 670 of Schedule 510 from the previous tax year.
Note: If you entered an amount on line 620 or line 650, complete Part 6.
~ Part 5 — Calculation of CMT credit deducted from Ontario corporate income tax payable
CMT credit available for the tax year (amount H from Part 4) . . . . . . . . e M
Ontario corporate income tax payable before CMT credit (amount F6 from Schedule 5) . .. .. ... 20,405 1
For a corporation that is not a life insurance corporation:
CMT after foreign tax credit deduction (amount D from Part3) . . 2
For a life insurance corporation:
Gross CMT (line540 fromPart3) . .................. 3
Gross SAT (line 460 from Part 6 of Schedule 512) . ... ..... 4
The greater of amounts 3and4 ... ................ 5
Deduct: line 2 or line 5, whichever applies: 6
Subtotal (if negative, enter "0") 20,405 » 20,405 N
Ontario corporate income tax payable before CMT credit (amount F6 from Schedule 5) .. ... ... 20,405
Deduct:
Total refundable tax credits excluding Ontario qualifying environmental trust tax credit
(amount J6 minus line 450 from Schedule 5) . . . . . . . . e
Subtotal (if negative, enter "0") 20,405 » 20,405 o
CMT credit deducted in the current tax year (least of amounts M, N, and O) . . . . . .. ... e P

1YesD

If you answered yes to the question at line 675, the CMT credit deducted in the current tax year may be restricted. For information on how the deduction

2No
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— Part 6 — Analysis of CMT credit available for carryforward by year of origin

Complete this part if:
— the tax year includes January 1, 2009; or
— the previous tax year-end is deemed to be December 31, 2008, under subsection 249(3) of the federal Act.

Year of origin CMT credit balance *

10th previous
tax year
9th previous
tax year
8th previous
tax year
7th previous
tax year
6th previous
tax year
5th previous
tax year
4th previous
tax year
3rd previous
tax year
2nd previous
tax year
1st previous
tax year

Total **

*  CMT credit that was earned (by the corporation, predecessors of the corporation, and subsidiaries wound up into the corporation) in each of the
previous 10 tax years and has not been deducted.

** Must equal the total of the amounts entered on lines 620 and 650 in Part 4.

~ Part 7 — Calculation of CMT loss carryforward

CMT loss carryforward at the end of the previous taxyear* . .. ... .. .. ... ..o .. 1,439 aQ

Deduct:

CMT loss expired * . . . . e i e e e e e e e e e e e e e

CMT loss carryforward at the beginning of the tax year * (see note below) . .. ... ......... 1,439 » 1,439

Add:

CMT loss transferred on an amalgamation under section 87 of the federal Act ** (see notebelow) ... .............. 750

CMT loss available (line 720 plus iNe 750) . . . o i it i it et e e e e e e e e et e e e e e 1,439 R

Deduct:

CMT loss deducted against adjusted net income for the tax year (lesser of line 490 (if positive) and lineCinPart3)  .......... 1,439
Subtotal (if negative, enter "0") S

Add:

Adjusted net loss for CMT purposes (amount from line 490 in Part 2, if negative) (enter as a positive amount) . ... ...... 760

CMT loss carryforward balance at the end of the tax year (amount S plus line 760) . . .. ... ... ... . ... ... 770 T

* For the first harmonized T2 return filed with a tax year that includes days in 2009:
— do not enter an amount on line Q or line 700;
— for line 720, enter the amount from line 2214 of Ontario CT23 Schedule 101, Corporate Minimum Tax (CMT), for the last tax year that ended in 2008.
For other tax years, enter on line Q the amount from line 770 of Schedule 510 from the previous tax year.

** Do not include an amount from a predecessor corporation if it was controlled at any time before the amalgamation by any
of the other predecessor corporations.

Note: If you entered an amount on line 720 or line 750, complete Part 8.
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— Part 8 — Analysis of CMT loss available for carryforward by year of origin

Complete this part if:
— the tax year includes January 1, 2009; or
— the previous tax year-end is deemed to be December 31, 2008, under subsection 249(3) of the federal Act.

Balance earned in a tax year ending Balance earned in a tax year ending

Year of origin before March 23, 2007 * after March 22, 2007 **

10th previous
tax year
9th previous
tax year
8th previous
tax year
7th previous
tax year
6th previous
tax year
5th previous
tax year
4th previous
tax year
3rd previous
tax year
2nd previous
tax year
1st previous
tax year

Total ***

* Adjusted net loss for CMT purposes that was earned (by the corporation, by subsidiaries wound up into or amalgamated with the corporation before
March 22, 2007, and by other predecessors of the corporation) in each of the previous 10 tax years that ended before March 23, 2007, and has not
been deducted.

** Adjusted net loss for CMT purposes that was earned (by the corporation and its predecessors, but not by a subsidiary predecessor) in each of
the previous 20 tax years that ended after March 22, 2007, and has not been deducted.

*** The total of these two columns must equal the total of the amounts entered on lines 720 and 750.
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Name of corporation Business Number Tax year-end
Year Month Day
HYDRO 2000 INC. 86595 5397 RC0001 2018-12-31

e This schedule should be completed by a corporation that is incorporated, continued, or amalgamated in Ontario and subject to the Ontario Business
Corporations Act (BCA) or Ontario Corporations Act (CA), except for registered charities under the federal Income Tax Act. This completed schedule serves
as a Corporations Information Act Annual Return under the Ontario Corporations Information Act.

e Complete parts 1 to 4. Complete parts 5 to 7 only to report change(s) in the information recorded on the Ontario Ministry of Government Services (MGS)
public record.

® This schedule must set out the required information for the corporation as of the date of delivery of this schedule.

e A completed Ontario Corporations Information Act Annual Return must be delivered within six months after the end of the corporation's tax year-end.
The MGS considers this return to be delivered on the date that it is filed with the Canada Revenue Agency (CRA) together with the corporation's
income tax return.

e |t is the corporation's responsibility to ensure that the information shown on the MGS public record is accurate and up-to-date. To review the information
shown for the corporation on the public record maintained by the MGS, obtain a Corporation Profile Report. Visit www.ServiceOntario.ca for more
information.

e This schedule contains non-tax information collected under the authority of the Ontario Corporations Information Act. This information will be sent to the
MGS for the purposes of recording the information on the public record maintained by the MGS.

Part 1 — Identification
b Corporation's name (exactly as shown on the MGS public record)

HYDRO 2000 INC.
Jurisdiction incorporated, continued, or amalgamated, Date of incorporation or Ontario Corporation No.
whichever is the most recent amalgamation, whichever is the Year Month Day
. most recent
Ontario 2000-09-29 1427551

Part 2 — Head or registered office address (P.O. box not acceptable as stand-alone address)

p{i1} Care of (if applicable)

PA[] Street number m Street name/Rural route/Lot and Concession number @ Suite number

265 rue St-Philippe
rZ'] Additional address information if applicable (line 220 must be completed first)

4] Municipality (e.g., city, town) @ Province/state Country @ Postal/zip code

Alfred ON CA KOB 1A0

~ Part 3 — Change identifier

Have there been any changes in any of the information most recently filed for the public record maintained by the MGS for the corporation with respect to
names, addresses for service, and the date elected/appointed and, if applicable, the date the election/appointment ceased of the directors and five most
senior officers, or with respect to the corporation's mailing address or language of preference? To review the information shown for the corporation on the
public record maintained by the MGS, obtain a Corporation Profile Report. For more information, visit www.ServiceOntario.ca.

m If there have been no changes, enter 1 in this box and then go to "Part 4 — Certification."
If there are changes, enter 2 in this box and complete the applicable parts on the next page, and then go to "Part 4 — Certification."

~ Part 4 — Certification

| certify that all information given in this Corporations Information Act Annual Return is true, correct, and complete.

@ Wilkinson m Lise

Last name First name

Middle name(s)

m Please enter one of the following numbers in this box for the above-named person: 1 for director, 2 for officer, or 3 for other individual having
knowledge of the affairs of the corporation. If you are a director and officer, enter 1 or 2.

Note: Sections 13 and 14 of the Ontario Corporations Information Act provide penalties for making false or misleading statements or omissions.

i+l

T2 SCH 546 E (10) Canada

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3 Page 1



2018-12-31 HYDRO 2000 INC.

Hydro 2000 Inc 12312018 - DO NOT EFILE.218
86595 5397 RC0001

2020-02-21 11:16
Complete the applicable parts to report changes in the information recorded on the MGS public record.

Part 5 — Mailing address

500 |:| Please enter one of the following numbers in this box: 1 - Show no mailing address on the MGS public record.
2 - The corporation's mailing address is the same as the head or
registered office address in Part 2 of this schedule.

3 - The corporation's complete mailing address is as follows:

Care of (if applicable)

Street number Street name/Rural route/Lot and Concession number @ Suite number

Additional address information if applicable (line 530 must be completed first)

Municipality (e.g., city, town) @ Province/state m Country @ Postal/zip code

Part 6 — Language of preference
|:| Indicate your language of preference by entering 1 for English or 2 for French. This is the language of preference recorded on the MGS public
record for communications with the corporation. It may be different from line 990 on the T2 return.
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Corporate Taxpayer Summary

— Corporate information

Corporation'sname . ........... HYDRO 2000 INC.
TaxationYear . .............. 2018-01-01 to 2018-12-31
Jurisdiction . ........ ... ..., Ontario
BC AB SK MB QcC NB NS NO PE NL X0 NT NU ocC

L5
[]
[]
[]

b TP Ed )b

Corporation is associated .. ......

=iz %2

Corporationisrelated . ..........

Number of associated corporations . . .

Type of corporation . . . ......... Canadian-Controlled Private Corporation
Total amount due (refund) federal
and provincial* . .............. 74,194

* The amounts displayed on lines "Total amount due (refund) federal and provincial" are all listed in the help. Press F1 to consult the context-sensative help.

— Summary of federal information

Nt INCOME o it i it e e e e e e e e 765,700

TaXable INCOME ot it it e e e e e e e e e e 525,257

o = o

Calculation of income from an active business carried onin Canada . . . . o it ittt e e e e e e 765,700

DIVIdeNds PaAId . .. it e e e e e e e e e e e e e e e e e 10,000
Dividends paid — RegUIAr . . . . . ottt e e 10,000

Dividends paid — Eligible . . . . . . e e

Balance of the low rate income pool at the end of the previous year . . . . . . . .. e e e e e e

Balance of the low rate income pool at the end of the year . . . . . . . . e e e e e

Balance of the general rate income pool at the end of the previous year . . . . . . . . .. e e

Balance of the general rate income pool at the end of the year . . . . . .. . ittt e 18,185
Part [ tax (baSe amOUNt) . . . ot i i e e e e e e e 199,598
Credits against part | tax Summary of tax Refunds/credits
Small business deduction . 90,000 Partl . ............ 53,789 ITCrefund . .........
M&P deduction . ... .... PartlV ............. Dividends refund: . ... ..
Foreign tax credit . ... .. Partlll1 .. .......... — Eligible dividends . . . ..
Investment tax credits . . . . Other* .. ........... — Non-eligible dividends
Abatement/Other* . . .. .. 55,809 Provincial or territorial tax . . 20,405 Instalments . ........

Other* .. ..........

Balance due/refund (-) 74,194

* The amounts displayed on lines "Other" are all listed in the Help. Press F1 to consult the context-sensitive help.
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Hydro 2000 Inc 12312018 - DO NOT EFILE.218

2020-02-21 11:16

Net income
Taxable income

% Allocation
Attributed taxable income

Tax payable before deduction*
Deductions and credits
Net tax payable
Attributed taxable capital
Capital tax payable**
Total tax payable***

Instalments and refundable credits
Balance due/Refund (-)

Logging tax payable (COZ-1179)
Tax payable

*%

Balance due/refund.

2018-12-31

— Summary of provincial information — provincial income tax payable

HYDRO 2000 INC.
86595 5397 RC0001

For Québec, this includes special taxes.

For Québec, this includes compensation tax and registration fee.
*** For Ontario, this includes the corporate minimum tax, the Crown royalties’ additional tax, the transitional tax debit, the recaptured research and
development tax credit and the special additional tax debit on life insurance corporations. The Balance due/Refund is included in the federal

Ontario Québec Alberta
(CO-17) (AT1)
765,700
525,257
100.00
525,257
60,405
40,000
20,405
N/A
N/A N/A
20,405
20,405
N/A

......................................... N/A

Summary - taxable capital
Federal

Corporate name

Taxable capital
used to calculate

Taxable capital
used to calculate

Taxable capital
used to calculate

Taxable capital
used to calculate

Québec

the business limit the SR&ED line 233 of line 234 of
reduction expenditure limit the T2 return the T2 return
(T2, line 415) fora CCPC
(Schedules 31
and 49)
HYDRO 2000 INC. 1,053,561 1,053,561 1,113,003 1,113,003
Total 1,053,561 1,053,561 1,113,003 1,113,003

Corporate name

Paid-up capital
used to calculate
the Québec
business limit
reduction (CO-771)
and to calculate
the additional
deduction for
transportation
costs of remote
manufacturing
SMEs (CO-156.TR)

Paid-up capital
used to calculate
the tax credit
for investment
(C0O-1029.8.36.IN)
and to determine
the applicability of
Form
C0-1029.8.33.TE

Paid-up capital
used to calculate
the $1 million
deduction
(CO-1137.A and
CO-1137.E)

Paid-up capital
used to
determine the
applicability of
Form CO-737.SI

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3

VERSION 2019 V2.3
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Hydro 2000 Inc 12312018 - DO NOT EFILE.218 2018-12-31 HYDRO 2000 INC.
2020-02-21 11:16 86595 5397 RC0001

Ontario

Corporate name Specified capital
used to calculate
the expenditure
limit — Ontario
innovation tax
credit
(Schedule 566)

Total

Other provinces

Corporate name Capital used
to calculate the
Newfoundland

and Labrador
capital deduction
on financial
institutions
(Schedule 306)

Total

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3 Page 3



Hydro 2000 Inc 12312018 - DO NOT EFILE.218

2020-02-21 11:16

Five-Year Comparative Summary

Current year

2018-12-31

1st prior year

2nd prior year

3rd prior year

HYDRO 2000 INC.
86595 5397 RC0001

4th prior year

— Federal information (T2)

Taxation year end 2018-12-31 2017-12-31 2016-12-31 2015-12-31 2014-12-31
Net income 765,700 -258,288 17,845 -55,847 -51,972
Taxable income 525,257 17,845

Active business income 765,700 17,845

Dividends paid 10,000 10,000

Dividends paid — Regular 10,000 10,000

Dividends paid — Eligible

LRIP —end of the

previous year

LRIP — end of the year

GRIP —end of the

previous year

GRIP — end of the year 18,185

Donations

Balance due/refund (-) 74,194 2,676 -20,332

Line 996 — Amended
tax return

Loss carrybacks requested in prior
years to reduce taxable income

[]

[]

[]

[]

[]

Taxation year end 2018-12-31 2017-12-31 2016-12-31 2015-12-31 2014-12-31
Taxable income before
loss carrybacks N/A N/A 17,845
Non-capital losses N/A N/A 17,845
Net capital losses (50%) N/A N/A
Restricted farm losses N/A N/A
Farm losses N/A N/A
Listed personal property
losses (50%) N/A N/A
Total loss carried back
to prior years N/A N/A 17,845
Adjusted taxable income
after loss carrybacks N/A N/A
Losses in the current year carried back
to previous years to reduce taxable
income (according to Schedule 4)
Taxation year end 2018-12-31 2017-12-31 2016-12-31 2015-12-31 2014-12-31
Adjusted taxable income before
current year loss carrybacks* N/A N/A
Non-capital losses N/A N/A
Net capital losses (50%) N/A N/A
Restricted farm losses N/A N/A
Farm losses N/A N/A
Listed personal property
losses (50%) N/A N/A
Total current year losses carried
back to prior years N/A N/A
Adjusted taxable income
after loss carrybacks N/A N/A

* The adjusted taxable income before current year loss carryback takes into account loss carrybacks that were made in prior taxation years.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3

VERSION 2019 V2.3
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Hydro 2000 Inc 12312018 - DO NOT EFILE.218
2020-02-21 11:16

Loss carrybacks requested in prior
years to reduce taxable dividends
subject to Part IV tax

Taxation year end 2018-12-31

2018-12-31

2017-12-31

2016-12-31

2015-12-31

HYDRO 2000 INC.
86595 5397 RC0001

2014-12-31

Adjusted Part IV tax multiplied
by the multiplication factor**,
before loss carrybacks N/A

N/A

Non-capital losses N/A

N/A

Farm losses N/A

N/A

Total loss carried back
to prior years N/A

N/A

Adjusted Part IV tax multiplied
by the multiplication factor**,
after loss carrybacks N/A

N/A

Losses in the current year carried back
to previous years to reduce taxable
dividends subject to Part IV tax
(according to Schedule 4)

Taxation year end 2018-12-31

2017-12-31

2016-12-31

2015-12-31

2014-12-31

Adjusted Part IV tax multiplied

by the multiplication factor**,

before current-year loss

carrybacks*** N/A

N/A

Non-capital losses N/A

N/A

Farm losses N/A

N/A

Total current year losses
carried back to prior years N/A

N/A

Adjusted Part IV tax multiplied
by the multiplication factor**,
after loss carrybacks N/A

N/A

to zero.

** The multiplication factor is 3 for dividends received before January 1, 2016, and 100 / 38 1/3 for dividends received after December 31, 2015.

*** The adjusted Part IV tax multiplied by the multiplication factor before current-year loss carrybacks takes into account loss carrybacks that were made in prior
taxation years. This amount is multiplied by the multiplication factor to help you determine the loss amount that must be used to reduce Part IV tax payable

— Federal taxes
Taxation year end 2018-12-31

2017-12-31

2016-12-31

2015-12-31

2014-12-31

Part | 53,789

1,873

Part IV

Part I11.1

Other*

* The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.

— Credits against part | tax
Taxation year end 2018-12-31

2017-12-31

2016-12-31

2015-12-31

2014-12-31

Small business deduction 90,000

3,123

M&P deduction

Foreign tax credit

Investment tax credit

Abatement/other* 55,809

1,785

* The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.

— Refunds/credits
Taxation year end 2018-12-31

2017-12-31

2016-12-31

2015-12-31

2014-12-31

ITC refund

Dividend refund
— Eligible dividends

— Non-eligible dividends

Instalments

20,332

Other*

* The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.
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Hydro 2000 Inc 12312018 - DO NOT EFILE.218
2020-02-21 11:16

2018-12-31

HYDRO 2000 INC.
86595 5397 RC0001

— Ontario

Taxation year end 2018-12-31 2017-12-31 2016-12-31 2015-12-31 2014-12-31
Net income 765,700 -258,288 17,845 -55,847 -51,972
Taxable income 525,257 17,845

% Allocation 100.00 100.00 100.00 100.00 100.00
Attributed taxable income 525,257 17,845

Surtax

Income tax payable

before deduction 60,405 2,052

Income tax deductions

[credits 40,000 1,249

Net income tax payable 20,405 803

Taxable capital

Capital tax payable

Total tax payable* 20,405 803

Instalments and

refundable credits

Balance due/refund** 20,405 803

For taxation years ending before January 1, 2009, this includes the corporate minimum tax and the premium tax. For taxation years ending after

December 31, 2008, this includes the corporate minimum tax, the Crown royalties’ additional tax, the transitional tax debit, the recaptured research
and development tax credit and the special additional tax debit on life insurance corporations.

* For taxation years ending after December 31, 2008, the Balance due/Refund is included in the federal Balance due/refund.
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Hydro 2000 Inc 12312018 - DO NOT EFILE.218 2018-12-31 HYDRO 2000 INC.
2020-02-21 11:16 86595 5397 RC0001

Attached Notes — Summary

D Name of the cell _Balance at beginning of year — 1st preceding taxation year —Noi  Form _ Sch. 4 - Non-capital loss continuity workchart

Being PIL loss 258,288 of 2017 less amount carried back to 2016 of 17,845$. Therefore total losses remaining from 2017 are 240443$

blegault - 2019-04-11 Keep this note when rolling forward the file D
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@ Ontario Energy Board

Income Tax/PlLs Workform for 2020 Filers

Utility Name

Assigned EB Number

Name and Title

Phone Number

Email Address

Date

Last COS Re-based Year

Version 1.10
Hydro 2000 Inc.
EB-2019-0041
Lise Wilkinson, General Manager
613-679-4093
lisewilkinson@hydro2000.com
February 24,2020

2012

Note: Drop-down lists are shaded blue; Input cells are shaded green.

This Workbook Model is protected by copyright and is being made available to you solely for the purpose of filing your rate application. You may use and copy this
model for that purpose, and provide a copy of this model to any person that is advising or assisting you in that regard. Except as indicated above, any copying,

sale,

or other use or of this model without the express written

consent of the Ontario Energy Board is prohibited. If you provide a copy of this model to a person that is advising or assisting you in preparing the application or
reviewing your draft rate order, you must ensure that the person understands and agrees to the restrictions noted above.

While this model has been provided in Excel format and is required to be filed with the applications, the onus remains on the applicant to ensure the accuracy of the

data and the results

Instructions

Purpose
The purpose of this workbook is to calculate the estimated Payment in Lieu of Taxes (PILs) for the Test Year. The
calculation of PILs for the Test Year is on tab TO and is based on the inputs on the other tabs.

Tab S Summary is a summary of the amounts to be transferred to the Data Input Sheet of the Revenue Requirement
Workform.

Tab S1 Integrity Checks must be completed after the completion of the PILs calculation in this workbook.

Methodology
To calculate the PILs for the Test Year:

1) input the balances from the income tax return of the Historical Year in tabs H1 to H13.
2) input the balances for the Bridge Year and the Test Year.
Inputs should include:

- non-deductible expenses (Schedule 1 -B1and T1)

- loss carryforward (Schedule 4 - B4 and T4)

- capital cost allowance (Schedule 8 - B8 and T8)

- non-deductible reserves (Schedule 13 - B13 and T13)

3) make any other adjustments and inputs required so that the PILs amount calculated for the Test Year on tab T0 is
reasonable.

Other Notes

Tabs HO to H13 relate to the Historical Year.
Tabs BO to B13 relate to the Bridge Year.
Tabs T0 to T13 relate to the Test Year.

The amounts on tabs HO to H13 should agree to the tax return filed with the Canada Revenue Agency. Any CRA audit
adjustments or corrections should also be reflected.

Itis assumed the net income before tax for the Test Year is equal to the Return on Equity. Return on Equity is calculated
ontab A.

On tab "A. Data Input Sheet", input the "Rate Base" amount and "Return on Rate Base" amounts.
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Income Tax/PlLs Workform for 2020 Filers

Historical Year

Bridge Year

Test Year

1. Info

S. Summary
A. Data Input Sheet

B. Tax Rates & Exemptions

HO - PILs, Tax Provision Historical Year

H1 - Adj. Taxable Income Historical Year

H4 - Schedule 4 Loss Carry Forward Historical Year
H8 - Schedule 8 Historical

H13 - Schedule 13 Tax Reserves Historical

B0 - PlLs,Tax Provision Bridge Year

B1 - Adj. Taxable Income Bridge Year

B4 - Schedule 4 Loss Carry Forward Bridge Year
B8 - Schedule 8 CCA Bridge Year

B13 - Schedule 13 Tax Reserves Bridge Year

TO PILs, Tax Provision Test Year

T1 Taxable Income Test Year

T4 Schedule 4 Loss Carry Forward Test Year
T8 Schedule 8 CCA Test Year

T13 Schedule 13 Reserve Test Year
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Income Tax/PlLs Workform for 2020 Filers

No inputs required on this worksheet.



Income Tax/PlLs Workform for 2020 Filers

Integrity Checks

The applicant must ensure the following integrity checks have been completed and confirm this is the case in the table below, or provide an explanation if this is not the case:

Utility Confirmation

Item (YIN) Notes
1|The depreciation and amortization added back in the application’s PILs model agree with the numbers disclosed in the rate base section of the application Y
2|The capital additions and deductions in the CCA Schedule 8 agree with the rate base section for historical, bridge and test years Y
Schedule 8 of the most recent federal T2 tax return filed with the application has a closing December 31 historical year UCC that agrees with the opening (January 1) bridge year
UCC. If the amounts do not agree, then the applicant must provide a 1 with Di must non-distribution tax amounts on Schedule 8. Y
The CCA deductions in the application’s PILs tax model for historical, bridge and test years (as applicable) agree with the numbers in the CCA Schedule 8 for the same years filed v
4[in the application
5|Loss car%—forwards, if any, from prior year tax returns' Schedule 4 agree with those disclosed in the application Y
6|A discussion is included in the application as to when the loss carry-forwards, if any, will be fully utilized N [ There are no losses carryforward
7|CCA is maximized even if there are tax loss carry-forwards Y
Other post-employment benefits and pension expenses that are added back on Schedule 1 to reconcile accounting income to net income for tax purposes agree with the OM&A
analysis for compensation. The amounts deducted are reasonable when compared with the notes to the audited financial statements, Financial Services Commission of Ontario Y
8|reports, and actuarial valuations.
9| The income tax rate used to calculate the tax expense is consistent with the utility’s actual tax facts and evidence filed in the application Y
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Income Tax/PlLs Workform for 2020 Filers

Test Year Bridge Year
Rate Base s $ 1,027,058 $ 1,186,308
Return on Ratebase
Deemed ShortTerm Debt % 4.00% $ 41,082 W=S*T
Deemed Long Term Debt % 56.00% $ 575,152 X=S*U
Deemed Equity % 40.00% $ 410,823 Y=s*v
Short Term Interest Rate 2.75% z $ 1,130 AC=W*Z
Long Term Interest 3.21% am $ 18,462 AD = X * AA
Return on Equity (Regulatory Income) 8.52% A $ 35,002 AE=Y*AB T1
Return on Rate Base $ 54,594 AF = AC + AD + AE
Questions that must be answered Historical Year Bridge Year Test Year
1. Does the applicant have any Investment Tax Credits (ITC)? [ No [ No | No
2. Does the applicant have any SRED Expenditures? [ No [ No | No
3. Does the applicant have any Capital Gains or Losses for tax purposes? [ No [ No | No
4. Does the applicant have any Capital Leases? [ No [ No | No
5. Does the applicant have any Loss Carry-Forwards (non-capital or net capital)? [ Yes [ No | No
6. Since 1999, has the applicant acquired another regulated applicant's assets? [ No [ No | No
7. Did the applicant pay dividends? [ Yes [ Yes | Yes

If Yes, please describe the tax treatment in the manager's summary.

8. Did the applicant elect to capitalize interest incurred on CWIP for tax purposes? [ No [ No | No




&%ﬁ Ontario Energy Board

o

Income Tax/PILs Workform

Tax Rates
Federal & Provincial
As of MMM XX, 2019

Federal income tax

General Corporate Rate

Federal Tax Abatement
Adjusted Federal Rate

Rate Reduction
Federal Income Tax

Ontario Income Tax

Combined Federal and Ontario
Federal & Ontario Small Business
Federal Small Business Limit
Ontario Small Business Limit
Federal Small Business Rate
Ontario Small Business Rate

Notes

1. The Ontario Energy Board's proxy for taxable capital is rate base.
2. Regarding the small business deduction, if applicable,

Effective
January 1, 2015

Effective
January 1, 2016

for 2020 Filers

Effective
January 1, 2017

Effective
January 1, 2018

Effective
January 1, 2019

Effective
January 1, 2020

38.00% 38.00% 38.00% 38.00% 38.00% 38.00%
-10.00% -10.00% -10.00% -10.00% -10.00% -10.00%
28.00% 28.00% 28.00% 28.00% 28.00% 28.00%
-13.00% -13.00% -13.00% -13.00% -13.00% -13.00%
15.00% 15.00% 15.00% 15.00% 15.00% 15.00%
11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
26.50% 26.50% 26.50% 26.50% 26.50% 26.50%
500,000 500,000 500,000 500,000 500,000 500,000
500,000 500,000 500,000 500,000 500,000 500,000
11.00% 10.50% 10.50% 10.00% 9.00% 9.00%
4.50% 4.50% 4.50% 3.50% 3.50% 3.50%

a. If taxable capital exceeds $15 million, the small business rate will not be applicable.
b. If taxable capital is below $10 million, the small business rate would be applicable.
c. If taxable capital is between $10 million and $15 million, the appropriate small business rate will be calculated.
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Income Tax/PlLs Workform for 2020 Filers

PILs Tax Provision - Historical Year

Note: Input the actual information from the tax returns for the historical year. Wires Only
Regulatory Taxable Income H1 $ 525,257 |A
Combined Tax Rate and PlLs Ontario Tax Rate (Maximum 11.5%) 10.24% B
Federal tax rate (Maximum 15%) 3.88% [of
Combined tax rate (Maximum 26.5%) 14.13%|D = B+C
Total Income Taxes $ 74,194 [E=A*D
Investment Tax Credits F
Miscellaneous Tax Credits G
Total Tax Credits $ - |[H=F+G

Corporate PILs/Income Tax Provision for Historical Year $ 74,194 |I=E-H



@ Ontario Energy Board

Income Tax/PlLs Workform for 2020 Filers

Adjusted Taxable Income - Historical Year

. Total for Legal Non-Distribution Historic
T281 line # Entity Eliminations Wires Only
Income before PILs/Taxes [ (A+101+102) | 76,292 76,292
Additions:
Interest and penalties on taxes 103 0
Amortization of tangible assets 104 45,712 45,712
Amortization of intangible assets 106 0
Recapture of capital cost allowance from Schedule 8 107 0
Income inclusion under 13(38)(d)(ii) from Schedule 10 108] 0
Loss in equity of subsidiaries and affiliates 110 0
Loss on disposal of assets 111 5,516 5,516
Charitable donations and gifts from Schedule 2 112] 0
Taxable capital gains from Schedule 6 113 0
Political contributions 114] [y
Deferred and prepaid expenses 116] 0
Scientific research expenditures deducted on financial statements 118 0
Capitalized interest 119 0
Non-deductible club dues and fees 120 [y
ible meals and i expense 121 0
Non-deductible automobile expenses 122] 0
Non-deductible life insurance premiums 123 0
Non-deductible company pension plans 124 0
Tax reserves deducted in prior year 125] 0
Reserves from financial statements — balance at the end of the year 126 0
Soft costs on and renovation of buildings 127 0
Capital items expensed 206 0
Debt issue expense 208 0
Development expenses claimed in current year 212 0
Financing fees deducted in books 216 0
Gain on settlement of debt 220 [y
Non-deductible advertising 226 0
Non-deductible interest 227 [y
N ible legal and ing fees 228 0
Recapture of SR&ED expenditures 231 0
Share issue expense 235 0
Write down of capital property 236 0
Amounts received in respect of qualifying environment trust per paragraphs 12(1)(z.1) and 12(1)(z.2) 237 0|
Other additions
Interest Expensed on Capital Leases 295 0
Realized Income from Deferred Credit Accounts 295 0
Pensions 295 [y
Non-deductible penalties 295 0
295 0)
295 0
[ARO Accretion expense 0
Capital Contril Received (ITA 12(1)(x)) 0|
Lease Received (ITA 12(1)(x)) 0|
Deferred Revenue (ITA 12(1)(a)) 0
Prior Year Investment Tax Credits received [y
Variances in regulated assets and liabilities 688,532 688,532,
0)
0
0)
0
0)
0
0)
0
0)
| Total Additions 739,760 0 739,760|
D
Gain on disposal of assets per financial statements 401 0f
Non-taxable dividends under section 83 402 0
Capital cost allowance from Schedule 8 403| 50,352 50,352'
Terminal loss from Schedule 8 404 0
Allowable business investment loss 406 [y
Deferred and prepaid expenses 409) 0|
Scientific research expenses claimed in year 411 0f
Tax reserves claimed in current year 413 0
Reserves from financial statements - balance at beginning of year 414 0f
Contributions to deferred income plans 416 0
Book income of joint venture or partnership 305 0f
Equity in income from subsidiary or affiiates 306 0|
Other deductions
Interest capitalized for deducted for tax 395 0
Capital Lease Payments 395 0|
Non-taxable imputed interest income on deferral and variance accounts 395 0
395 0
395 0
ARO Payments - Deductible for Tax when Paid 0
ITA 13(7.4) Election - Capital Contri Received 0|
ITA 13(7.4) Election - Apply Lease Inducement to cost of Leaseholds 0|
Deferred Revenue - ITA 20(1)(m) reserve 0
Principal portion of lease payments 0
Lease Book Amortization credit to income 0
Financing fees for tax ITA 20(1)(e) and (e.1) 0
0
0)
0
0)
0
0)
0
0
 Total D« 50,352 0 50,352|
Net Income for Tax Purposes 765,700 0 765,700
Charitable donations from Schedule 2 31 [y
| Taxable dividends received under section 112 or 113 320 0
INon-capital losses of previous tax years from Schedule 4 331 240,443 240,443}
Net capital losses of previous tax years from Schedule 4 332 0|
Limited partnership losses of previous tax years from Schedule 4 335 0f
TAXABLE INCOME 525,257 0 525,257
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Income Tax/PlLs Workform for 2020 Filers

Schedule 4 Loss Carry Forward - Historical

Corporation Loss Continuity and Application

Non-
Total Distribution | Utility Balance
Non-Capital Loss Carry Forward Deduction Portion
Actual Historical 0 B4
Non-
Total Distribution | Utility Balance
Net Capital Loss Carry Forward Deduction Portion
Actual Historical 0 B4
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Income Tax/PlLs Workform for 2020 Filers

SheEe

Schedule 8 - Historical Year

L UCC End of Year Less: Non-Distribution UCC Regulated Historical
Class Class Description s .
Historical per tax returns Portion Year
1 Buildings, Distribution System (acq'd post 1987) $ 126,542 126,542
1b Non-Residential Buildings [Reg. 1100(1)(a.1) election] -
2 Distribution System (acq'd pre 1988) $ 107,377 107,377
3 Buildings (acq'd pre 1988) -
6 Certain Buildings; Fences -
8 General Office Equipment, Furniture, Fixtures $ 3,931 3,931
10 Motor Vehicles, Fleet -
10.1 Certain Automobiles -
12 Computer Application Software (Non-Systems) $ - -
13,4 Lease #1 -
13, Lease #2 $ -
13; Lease #3 $ -
13, Lease #4 $ -
14 Limited Period Patents, Franchises, Concessions or Licences -
14.1 Eligible Capital Property (acq'd pre 2017) $ 150 150
14.1 Eligible Capital Property (acq'd post 2016) -
17 Elec. Generation Equip. (Non-Bldng, acq'd post Feb 27/00); Roads, Lots, Storage -
42 Fibre Optic Cable -
43.1 Certain Clean Energy/Energy-Efficient Generation Equipment -
43.2 Certain Clean Energy/Energy-Efficient Generation Equipment -
45 Computers & System Software (acq'd post Mar 22/04 and pre Mar 19/07) -
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) -
47 Distribution System (acq'd post Feb 22/05) $ 363,712 363,712
50 General Purpose Computer Hardware & Software (acq'd post Mar 18/07) $ 681 681
95 CWIP -
SUB-TOTAL - UCC 602,393 602,393
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Income Tax/PlLs Workform for 2

Schedule 13 Tax Reserves - Historical

Continuity of Reserves

Historical Balance as Non-Distribution

per tax returns Eliminations Utility Only

Description

Capital gains reserves ss.40(1) | 0
Tax reserves not deducted for accounting purposes

Reserve for doubtful accounts ss. 20(1)()
Reserve for undelivered goods and services not
rendered ss. 20(1)(m)

Reserve for unpaid amounts ss. 20(1)(n)

Debt & share issue expenses ss. 20(1)(e)

Other tax reserves

o JO |ojlo|lo]jolo|o|lo] o |o

Total 0 0

Financial Statement Reserves (not deductible for Tax Purposes)
General reserve for inventory obsolescence
(non-specific)
General reserve for bad debts
Accrued Employee Future Benefits:
- Medical and Life Insurance
-Short & Long-term Disability
-Accmulated Sick Leave
- Termination Cost
- Other Post-Employment Benefits
Provision for Environmental Costs
Restructuring Costs
Accrued Contingent Litigation Costs
Accrued Self-Insurance Costs
Other Contingent Liabilities
Bonuses Accrued and Not Paid Within 180 Days
of Year-End ss. 78(4)
Unpaid Amounts to Related Person and Not
Paid Within 3 Taxation Years ss. 78(1)
Other

O |ojolojolo|o|olo|o|lolo|lo]l ©

(=)

Total 0 0 0
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Income Tax/PlLs Workform for 2020 Filers

PILS Tax Provision - Bridge Year

Wires Only
Reference
Regulatory Taxable Income B1 $ 7,618 |A
Tax Rate Small Taxes  Effective Tax Rate
Business Payable
Rate (If
Applicable)

Ontario (Max 11.5%) 11.5% 3.5% $ 267 3.5% B

Federal (Max 15%) 15.0% 9.0% $ 686 9.0% Cc

Combined effective tax rate (Max 26.5%) 12.50%|D=B+C
Total Income Taxes [ e52]E=A*D

Investment Tax Credits F

Miscellaneous Tax Credits G
Total Tax Credits $ - |[H=F+G
Corporate PlLs/Income Tax Provision for Bridge Year I =E-H

Note:

1. This is for the derivation of Bridge year PILs income tax expense and should not be used for Test year
revenue requirement calculations.
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Income Tax/PlLs Workform for 2020 Filers

Adjusted Taxable Income - Bridge Year

Working
i tal for
T2S1line # Paper
‘ Roroper o |Regulated utlty
[income before PILs/Taxes [ A+t01+102) | [ 21,029
Additions:
Interest and penalties on taxes 103
104
Amortization of intangible assets 108
ecaplure of capital cost allowance from
Schedule 8 o 8 0
Income inclusion under subparagraph P
13(38)(0)ii)
Income or loss for ax purposes- Jont ventures. 0o
or partnerships
Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assels. 11
Charitable donations and gifts from Schedule 2| 112
Taxable capital gains 113
Polfical contrbutions 114
Deferred and prepaid expenses 116
Scientificresearch expenditures deducted on e
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductile meals and entertainment P
Xpense.
22
Non-deductble ife insurance premiums 123
plans 124
‘ax reserves deducted in prior year 125 B13 0]
Reserves from financial satements- baiance af| P 813 o
end of year i
‘Soft costs on construction and renovation of
127
buildings
Capital items expensed 206
Debtissue expense 208
Development expenses claimed in current yearl 212
Financing fees deducted in books 216
Gain on settlement of debt 220
226
Non-deductble interest 221
Non-deductible legal and accounting fees. 228
Recapture of SRE&ED expenditures. 231
Share issue expense 235
Write down of capital property 236
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) 237
and 12(1)(2.2)
Other Additions
Interest Expensed on Capial Leases 2%
Realized Income from Deferred Credit 205
Accounts
Pensions 29
295
295
205
ARO Accretion expense
Capital Contributions Received (ITA 12(1)(x))
Lease Inducements Received (ITA 12(1)(x))
Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received
Total Additions 43.210|
Gain on disposal of assets per financial 401
statements.
Dividends nol taxable under section 83 202
Capital from Schedule 8 403 B8 56,621
Terminal loss from Schedule 404 B3 0
408
Deferred and prepaid expenses 409
Scientifc research expenses claimed in year 1
Tax reserves clamed in current year 413 B13 0
Reserves from financial statements - balance a4 B13 ol
at beginning of year i
Contributions to deferred income plans. 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions
Interest capitalized for accounting deducted for | 395
tax
Capital Lease Payments. 395
‘Non-taxable impuled interest income on
395
deferral and e
395
395
ARO Payments - Deductible for Tax when Paid|
ITA 13(7.4) Election - Capital Contributions.
TA 13(7.4) Election - Apply Lease Inducement
to cost of Leaseholds
Deferred Revenue - [TA 20(1)(m) roserve
Principal portion of lease payments
Lease Inducement Book Amorlization credit o
income
Financing fees for tax ITA 20(1)(e) and (e.1)
Total Deductions Caloulated 56,621
|Net income for Tax Purposes calculated 7.618|
|Charitable donations 31
Taxable dividends received under section 112 or
113 320
[Non-capital losses of previous tax years from
|Schedule 4 331 B4 9
[Net capital losses of previous tax years from
|Schedule 4 332 B4 9
Limited partnership losses of previous tax years. s
from Schedule 4
TAXABLE INCOME [ [_calculated 7,618]




@ Ontario Energy Board

Income Tax/PlLs Workform for 2020 Filers

Corporation Loss Continuity and Application

Schedule 4 Loss Carry Forward - Bridge Year

Non-Capital Loss Carry Forward Deduction Total

Actual Historical H4 0
Amount to be used in Bridge Year B1 0

Loss Carry Forward Generated in Bridge Year (if any) B1 0

Other Adjustments

Balance available for use post Bridge Year calculated 0 T4
Net Capital Loss Carry Forward Deduction Total

Actual Historical H4 0
Amount to be used in Bridge Year

Loss Carry Forward Generated in Bridge Year (if any) B1

Other Adjustments

Balance available for use post Bridge Year calculated 0 T4
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Income Tax/PILs Workform for 2020 Filers.

‘Schedute 8 CCA - Bridge Year
o O e
o w - © o ot ot w o i o
@ | cototscuitons s 0| e |t com et et | s o o deinng -
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@ Ontario Energy Board

Income Tax/PlLs Workform for 2020 Filers

Schedule 13 Tax Reserves - Bridge Year

Continuity of Reserves

| Bridge Year Adjustments |
Description | Reference | Historical Utility Only| Sirmrete Amourts ot | Adjusted Uity | | Additions Disposals | Balance for Bridge |°""‘"5°Y2::'"5‘h° Disallowed Expenses

Capital gains reserves ss.40(1) [ H13 [ of [ of | | [ o[ T13 | of
Tax Reserves Not Deducted for ing Purposes

Reserve for doubtful accounts ss. 20(1)(1) H
Reserve for goods and services not delivered ss. 20(1)(m) H
Reserve for unpaid amounts ss. 20(1)(n) H
Debt & share issue expenses ss. 20(1)(e) H
Other tax reserves H

°
=
°

°
°
=
°
°

Total | 0 0

Financial statement reserves (not deductible for tax purposes)
(General Reserve for Inventory O pecii H
(General Reserve for Bad Debts H
[Accrued Employee Future Benefits: H
~Medical and Life Insurance H
- Short & Long-term Disability H
- Accumulated Sick Leave H
~Termination Cost H
“Other Post Benefits H
Provision for Environmental Costs H
Restructuring Costs H
[Accrued Contingent Litigation Costs H
[Accrued Self-Insurance Costs H
[Other Contingent Liabilties H

Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) H13 0] 0] of T13 0]

Unpaid Amounts to Related Person and Not Paid Within 3 Taxation Years
ss. 78(1) =
Other H13

o |ololo| o
o |ololo| o
o |ololo| o
o |lololo| o

Total




E@j Ontario Energy Board

S

Income Tax/PlLs Workform for 2020 Filers

PILs Tax Provision - Test Year

Regulatory Taxable Income

Tax Rate Small Business Rate Taxes Payable Effective Tax Rate
(If Applicable)

Ontario (Max 11.5%) 11.5% 3.5% -$ 689 3.5%
Federal (Max 15%) 15.0% 9.0% -$ 1,772 9.0%

Combined effective tax rate (Max 26.5%)

Total Income Taxes
Investment Tax Credits
Miscellaneous Tax Credits

Total Tax Credits

Corporate PlLs/Income Tax Provision for Test Year

Corporate PILs/Income Tax Provision Gross Up '

Income Tax (grossed-up)

Note:

1. This is for the derivation of revenue requirement and should not be used for sufficiency/deficiency
calculations.

B
Cc

87.50%

J

1-D

Wires Only
[§  19691]A

12.50%|D=B+C

-$ 2,461 [E=A*D

e

$ - =F+G

B Jk=ua
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Income Tax/PlLs Workform for 2020 Filers

Taxable Income - Test Year

Working | Test Year
Paper
Reference
Net Income Before Taxes A
T251iine#
[Additions:
Interest and penalties on taxes 103
“Amortization of tangible assets.
2-4 ADJUSTED DATA P489 04 R
‘Amortzation of nfangible assets 06
DavsTED DATARAS0
:ecaplure of capital cost allowance from Schedule | T8 o
Income inclusion under subparagraph 13(38)(d)(iii)| 108
from Schedule 10
Loss in equity of subsidiaries and affiliates
Loss on disposal of as
Charitable donations.
Taxable Capital Gains
Politcal Donations
Deferred and prepaid expenses 6
‘Scientific research expenditures deducted on 18
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment expense | 121
Non-deductble avtomobile expenses. 122
Non-deductble lfe insurance premiums 123
Non-deductible company pension plans 124
ax reserves beginning of year 125 T13 0
eserves from financial statements- balance at 126 T13 of
end of year f—
Soft costs on construction and renovation of
127
buildings
Book loss on joint ventures or partnerships 205
Capital items expensed 206
Debt issue expense 208
Development expenses claimed in current year 212
Financing fees deducted in books. 216
220
adverti 226
interest 227
lon-deductible legal and accounting fees 228
ecapture of SREED expenditures 231
235
capital propert 236
‘Amounts received in respect of qualifying
environment rust per paragraphs 12(1)(z.1) and 237
12(1)(z.2)
[Cther Additions
on Capital Leases 295
Realized Income from Deferred Credit Accounts 295
Pensions 295
Non-deductible penalties 295
295
295
295
295
ARO Accretion expense
Capital Received (ITA 12(1)(x))
ease Inducements Received (ITA 12(1)(x))
eferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received
[Total Additions 49,647
Gain on disposal of assets per financial statements 401
Dividends ot taxable under section 63 02
Capital cost allowance from Schedule & 403 T8 104,340
Terminal loss from Schedule 8 404 18 0]
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 41
ax roserves end of year 413 T3 0|
Reserves from financial statements - balance at 414 T13 of
beginning of year f—
o deferred 776
Book income of oint venture or parnership. 305
Equityin affiliates 306
[Gther deductions
Interest capitalized for accounting deducted for tax: 395
Capital Lease Payments 395
Non-taxable imputed interest income on deferral 395
o ! 395
395
395
395
395
395
/ARO Payments - Deductible for Tax when Paid
TTA 13(7.4) Election - Capital Contributions.
eceive
ITA 13(7.4) Election - Apply Lease Inducement to
costof Loaseholds
Deferred Revenue - ITA 20(1)(m) reserve.
Principal portion of lease payments
Lease Inducement Book Amortization credit to
income
Financing fees for tax ITA 20(1)(e) and (e.1)
[Total Deductions Calculated 104,340|
NET INCOME FOR TAX PURPOSES calculated 19,691
Ch: 311
| Taxable dividends received under section 112 or 113 320
[Non-capilal Iosses of previous tax years from
Schedule 4 31 e 9
Net capital losses of previous tax years from
Schedule 4 52 4 9|
Limited partnership losses of previous tax years from | -
Schedule 4 -
[REGULATORY TAXABLE INCOME calculaied |NNNIONON|  TO
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Income Tax/PlLs Workform for 2020 Filers

Schedule 4 Loss Carry Forward - Test Year

Corporation Loss Continuity and Application

Non-
Working Paper Total Distribution [ Utility Balance
Non-Capital Loss Carry Forward Deduction Reference Portion
Actual/Estimated Bridge Year Carried Forward B4 0 0
Amount to be used in Test Year and Price Cap Years T1 0 0
Number of years loss until next cost of service (i.e. years the loss is to be spread over)
Amount to be used in Test Year calculated 0 0
Loss Carry Forward Generated in Test Year (if any) T1 19,691 19,691
Other Adjustments 0
Balance available for use in Future Years calculated 19,691 19,691
Non-
Total Distribution | Utility Balance
Net Capital Loss Carry Forward Deduction Portion
Actual/Estimated Bridge Year Carried Forward B4 0 0
Amount to be used in Test Year and Price Cap Years 0
Number of years loss until next cost of service (i.e. years the loss is to be spread over)
Amount to be used in Test Year T1 0 0
Loss Carry Forward Generated in Test Year (if any) 0
Other Adjustments 0
Balance available for use in Future Years 0 0
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‘Schedule 8CCA - Test Year
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Income Tax/PlLs Workform for 2020 Filers

Schedule 13 Tax Reserves - Test Year

Continuity of Reserves

| Test Year Adjustments |
- Working Paper N Eliminate Amounts Not Adjusted Utility . " Balance for Test Change During the "
Description Roforonn Bridge Year B Balance Additions Disposals Vear Vear Disallowed Expenses |

Capital Gains Reserves ss.40(1) B13 o] | o] | [ | of [ of
[Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(1)

Reserve for goods and services not delivered ss. 20(1)(m)
Reserve for unpaid amounts ss. 20(1)(n)

Debt & Share Issue Expenses ss. 20(1)(e)

Other tax reserves

o |olo|olo|olo|e
o |olo|olo|olo|e

o

Total 0 0| It 0 0| T1 0f

Financial Statement Reserves (not deductible for Tax Purposes)
General Reserve for Inventory Of pecif

General reserve for bad debts

[Accrued Employee Future Benefits:

- Medical and Life Insurance

[-Short & Long-term Disability

~Accmulated Sick Leave

[~ Termination Cost

[~ Other Post Benefits

Provision for Environmental Costs

Restructuring Costs’

[Accrued Contingent Litigation Costs

[Accrued Self-Insurance Costs

Other Contingent Liabilities

Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4)
Unpaid Amounts to Related Person and Not Paid Within 3 Taxation Years
ss. 78(1)

Other

@
=

@
=

kd
0!

o lololo| o |olo|olo|o|o|o|o|o|olo|o|o|e
o lololo| o |olo|olo|o|o|o|o|o|olo|o|o|o

ololole| o |o
o lolole| o |o

Total 0 T 0 0 T 0|
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