
 
                  EB-2020-0105 
 
 

ONTARIO ENERGY BOARD 
 

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, 
c.15, Schedule B; and in particular section 40(1) thereof. 
 
AND IN THE MATTER OF an Application by Enbridge Gas Inc.  to the 
Ministry of Natural Resources for licences to drill wells in the Ladysmith 
Storage Pool;  

 
 

AFFIDAVIT OF SERVICE 
 
I, Erica Péquegnat, of the Town of Newmarket, make oath and say as follows: 
 
1. I am in the employ of Enbridge Gas Inc. ("Enbridge”) and as such have knowledge 

of the matters hereinafter deposed to. 

 

2. Pursuant to the May 4, 2020 Letter of Direction from the Ontario Energy Board  

(the “OEB” and / or the “Board”), I caused to be served by email and courier a copy 

of the Notice of Application (Exhibit “A”), Enbridge’s Application (Exhibit “B”), and 

the following pieces of evidence 

 
• Exhibit B-1-1 – Purpose, Need, Proposed Facilities & Timing 
• Exhibit B-1-1 – Attachment 1 
• Exhibit B-1-1 – Attachment 2 
• Exhibit B-1-1 – Attachment 3 
• Exhibit C-1-1 – Environmental 
• Exhibit D-1-1 – Facilities & Project Costs 
• Exhibit E-1-1 – Rates and Project Financing 
• Exhibit F-1-1 – Land Use Requirements 
• Exhibit G-1-1 – Indigenous Consultation Report 
• Exhibit H-1-1 – Risk Assessment 
• Exhibit I-1-1 – Ministry of Natural Resources and Forestry Requirements 

 

     Due to the size of the exhibits noted above, they have not been attached with this 

Affidavit. A link was provided within the cover letter to reference evidence that was 

filed in this proceeding. 

 



3. On or about February 6, 2020, a search of title was conducted, and abstracts of title 

and other title documents were obtained from the Land Registry Office for the Land 

Titles and the Land Registry Division of Lambton, in respect of the lands situate and 

surrounding the location of the Kimball Designated Storage Area and the Payne 

Designated Storage Area (the "Subject Lands"). The said searches were conducted 

for the purposes of determining the status of land tenure ownership and other 

registered interests or encumbrancers (collectively, "Interested Parties") of the 

Subject Lands. 

 

As a result of the said searches conducted, it was determined the Interested Parties 

of the Subject Lands who would be affected by the Kimball Designated Storage Area 

and the Payne Designated Storage Area (Exhibit “C”).     

                     

4. In accordance with the OEB’s Letter of Direction, I cause to be served by courier a 

copy of the Notice of Application and Enbridge’s application and evidence upon all 

directly affected property owners and encumbrancers with lands or interest in lands 

identified in the search of title.  A link was provided within the letter to reference 

evidence that was filed in this proceeding.  Attached is hereto proof in the form of 

email and UPS courier confirmations (Exhibit “D”) that the above noted was served 

on those parties as requested by the OEB in the Letter of Direction. The following 

table outlines the directly affected landowners and encumbrances affected by the 

Project. 

PIN # Landowner Encumbrancers 
43303-0094 912176 Ontario Limited (Enbridge)  
  Enbridge Gas Inc. 
  Imperial Oil 
  Enbridge Gas Inc 
43298-0084 
 

  

  Farm Credit Canada 
 

5. In accordance with the OEB’s Letter of Direction, I cause to be served by courier a 

copy of the Notice of Application and the Application and Evidence application upon 

the St. Clair Township and the County of Lambton. A link was provided within the 



letter to reference evidence that was filed in this proceeding. Attached as  

(Exhibit “E”) is a copy of the email. 

 

6. In accordance with the OEB’s Letter of Direction, I cased to be serviced by courier 

the Notice of Application and Enbridge’s Application and Evidence upon all 

Indigenous Communities with lands or interest in lands directly affected by the 

proposed project. A link was provided within the letter to reference evidence that 

was filed in this proceeding. Attached hereto is proof is the form of email and UPS 

courier confirmations (Exhibit “F”) that the above noted was served on those parties 

as requested by the OEB in the Letter of Direction.  

 
The following courier package were considered “in transit”:   

• 1Z 4R7 V94 04 9382 4189 – Chippewas of Kettle and Stony Point  

 

7. In accordance with the OEB’s Letter of Direction, I cause to be served by email a 

copy of the Notice of Application and Enbridge’s application upon the Métis Nations 

of Ontario, Lands, Resources and Consultation Office. A link was provided within the 

email to reference evidence that was filed in this proceeding.  Attached as  

(Exhibit “G”) is a copy of the email. 

 
8. In accordance with the OEB’s Letter of Direction, I cause to be served by email a 

copy of the Notice of Application and Enbridge’s application upon all affected utilities 

and railway companies. In accordance with Enbridge Gas’ Land Department, there 

are no utilities or railway companies affected by this project. 

 
9. In accordance with the OEB’s Letter of Direction, I cause to be served by email a 

copy of the Notice of Application and Enbridge’s application upon the Ontario 

Pipeline Coordinating Committee. A link was provided within the email to reference 

evidence that was filed in this proceeding. Attached as (Exhibit “H”) is a copy of the 

email. 

 
10. In accordance with the OEB’s Letter of Direction, I cause to be served by email a 

copy of the Notice of Application and Enbridge’s application upon the Ministry of 

Natural Resources and Forestry, Petroleum Operations Section, London, Ontario. A 



link was provided within the email to reference evidence that was filed in this 

proceeding. Attached as Exhibit “I” is a copy of the email. 

 

11. In accordance with the OEB’s Letter of Direction, I cause to be served by email a 

copy of the Notice of Application and Enbridge’s application upon the St Clair 

Region Conservation Authority. A link was provided within the email to reference 

evidence that was filed in this proceeding. Attached as (Exhibit “J”) is a copy of the 

email. 

 

12. In accordance with the Letter of Direction, I caused a copy of the Notice, Application 

and evidence to be placed in a prominent place on Enbridge’s website.  Attached as 

(Exhibit “K”) is proof of the information posted to Enbridge Gas Inc.’s website. 

 

 
SWORN before me in the City of )  
Toronto, this 3rd day of )     
June, 2020. )   
 )  
 ) 
 
 
 
______________________________ 
 
A Commissioner for taking Affidavits    
 
      
                  
                   

                                                                    Erica Péquegnat 
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Exhibit A



 

ONTARIO ENERGY BOARD 

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, 
c.15, Schedule B; and in particular section 40(1) thereof; 

AND IN THE MATTER OF an Application by Enbridge Gas Inc. to the 
Ministry of Natural Resources and Forestry for licences to drill wells in the 
Kimball-Colinville Storage Pool and the Payne Storage Pool.  

 

ENBRIDGE GAS INC. 

 
1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill two wells (Project) in St. Clair 

Township, in the County of Lambton, Ontario. One horizontal gas storage well will be 

drilled in the Kimball-Colinville Storage Pool. The other well, a vertical gas storage 

well, will be drilled in the Payne Storage Pool. Both storage pools are considered  

designated storage areas pursuant to secion 36.1(1) of the Ontario Energy Board 

Act (OEB Act).  

 

2. Pursuant to section 40 of the OEB Act, Enbridge Gas seeks a favourable report from 

the Ontario Energy Board (Board) to the Ministry of Natural Resources and Forestry 

(MNRF). Enbridge Gas has applied to the MNRF for a licence to drill a stratigraphic 

test well.   

 

3. The drilling of the horizontal gas storage well (well TKC 67H) is a ‘like for like’ 

replacement and will not result in an increase in storage capacity or an increase in 

deliverability in the Kimball-Colinville Storage Pool.  The horizontal gas storage well 

is needed to replace the deliverability lost in the Kimball-Colinville Storage Pool due 

to the abandonment of three gas storage wells.  

 

Exhibit B



 
4. The drilling of the vertical gas storage well (well UP 24) is also a ‘like for like’ 

replacement and will not result in an increase in storage capacity or an increase in 

deliverability.  The vertical gas storage well is needed to replace the deliverability 

lost in the Payne Storage Pool due to the abandonment of one gas storage well and 

the relining of six gas storage wells.  

 

5. Enbridge Gas respectfully submits that it is not necessary for the Board to hold a 

hearing in order to issue a report to the MNRF. Section 40(2) the OEB Act states, 

“The Board may hold a hearing before reporting to the Minister if the applicant does 

not have the authority to store gas in the area or, in the Board’s opinion, the special 

circumstances of the case require a hearing.” 

 

6. In this case, there is no evidence or special circumstance that require the need for a 

hearing and Enbridge Gas has the authority to store gas in both storage pools.  

 

7. Authority to store gas in the Kimball-Colinville Storage Pool was authorized in the 

Board’s EBO 5 Order. Authority to store gas in the Payne Storage Pool was 

authorized in the Board’s EBO 15A Order. Enbridge Gas has consulted with affected 

parties and Indigenous groups and there are no concerns expressed with the drilling 

of gas storage well TKC 67H or gas storage well UP 24. 

 

8. Enbridge Gas respectfully requests a favorable report for both gas storage wells be 

provided to the MNRF by the end of May 2020 . Enbridge Gas is requesting that the 

Board issue a favourable report for the gas storage wells without holding a hearing.  

 

9. Enbridge Gas requests that a copy of every document filed with the Board in this 

proceeding be served on the Applicant and the Applicant’s counsel, as follows: 
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The Applicant:  
 
Regulatory Contact:  
 
Mr. Joel Denomy 
Technical Manager, Regulatory Affairs 
Enbridge Gas Inc.  
 
Address for personal service:  
 

500 Consumers Road  
Willowdale, Ontario M2J 1P8 

Mailing address:  
 

P. O. Box 650  
Scarborough, Ontario M1K 5E3 
 

Telephone:  416-495-5499 or 1-888-659-0685  
Email:  EGIregulatoryProceedings@enbridge.com  

The Applicant’s counsel: 
  
Ms. Tania Persad 
Senior Legal Counsel  
Enbridge Gas Inc. 
 

 

Address for personal service:  
 

500 Consumers Road  
Willowdale, Ontario M2J 1P8 

Mailing address:  
 

P. O. Box 650  
Scarborough, Ontario M1K 5E3 

Telephone:  (416) 495-5891 

Email:  tania.persad@enbridge.com 
 

  
Dated at the City of Toronto, Ontario this 9th day of April, 2020. 

 

           (Original Signed by) 

_____________________________ 

Tania Persad 
Senior Legal Counsel 
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From: Erica Pequegnat
To:  Mailroom-VPC
Subject: Courier request - to be sent today May 13th
Date: Wednesday, May 13, 2020 8:41:00 AM
Attachments: Landowners and Encumbrancers.xlsx

Landowner Evidence Package.pdf

Hello
 
Please courier the one copy of the attached PDF Single Sided in colour to each of the addresses on
the spread sheet provided.
They must be sent today.
 
Please provide a list of tracking numbers.
 
Thank you for your help.
 
Erica Péquegnat
Regulatory Coordinator – Regulatory Affairs
 
ENBRIDGE GAS INC.
TEL: 416-495-5793
500 Consumers Road North York, Ontario M2J 1P8 

enbridgegas.com
Integrity. Safety. Respect
 

Exhibit D

mailto:Erica.Pequegnat@enbridge.com
mailto:Mailroom-VPC@enbridge.com
https://www.enbridgegas.com/homes/

Sheet1

		Frist Name		Last Name		Street Number 		Address 1		Address 2		City		Province		Postal Code		Phone Number 		Email



		Imperial Oil Limited				505		Quarry Park Blvd				Calgary		AB		T2C 5N1
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Erica Péquegnat 
Regulatory Coordinator 
 


Tel: 416-495-5499 
EGIRegulatoryProceedings@enbridge.com 


Enbridge Gas Inc. 
500 Consumers Road 
North York, Ontario M2J 1P8 
Canada 
 


VIA COURIER  
 
 
 
May 13, 2020 
 
 
 
To:  All property owners and encumbrancers with lands or interest in lands 
 
 
Re:  Enbridge Gas Inc. (Enbridge Gas) 
 Ontario Energy Board (Board) File No.: EB-2020-0105 


Kimball-Colinville and Payne Well Drilling Project – Notice of Application 
  
On April 9, 2020, Enbridge Gas filed an application with the Board requesting a 
favourable report from the Board to the Ministry of Natural Resources and Forestry for 
the drilling of two wells (Project) in St. Clair Township, in the County of Lambton, 
Ontario. One horizontal gas storage well will be drilled in the Kimball-Colinville Storage 
Pool. The other well, a vertical gas storage well, will be drilled in the Payne Storage 
Pool.  
 
On May 7, 2020, the Board issued the Notice of Application and the Letter of Direction 
for the proceeding.  The Board has directed Enbridge Gas to serve a copy of the 
Notice of Application along with Enbridge Gas’ Application and the following Evidence 
on all property owners and encumbrancers with lands or interest in lands. 
 


• Exhibit B-1-1 – Purpose, Need, Proposed Facilities & Timing 
• Exhibit B-1-1 – Attachment 1 
• Exhibit B-1-1 – Attachment 2 
• Exhibit B-1-1 – Attachment 3 
• Exhibit C-1-1 – Environmental  
• Exhibit D-1-1 – Facilities & Project Costs 
• Exhibit E-1-1 – Rates and Project Financing 
• Exhibit F-1-1 – Land Use Requirements 
• Exhibit G-1-1 – Indigenous Consultation Report 
• Exhibit H-1-1 – Risk Assessment 
• Exhibit I-1-1 – Ministry of Natural Resources and Forestry Requirements 


 
Enclosed please find a copy of the Board’s Notice of Application along with Enbridge 
Gas’ Application and Evidence (as listed above) as filed with the Board for the 
Kimball-Colinville and Payne Well Drilling Project. A complete paper copy of the 
Evidence filed in this proceeding is available upon request. Alternatively, the Evidence 
can be viewed by accessing the link below: 
 
https://www.enbridgegas.com/Regulatory-Proceedings and navigating to: Other 
Regulatory Proceedings.  



https://www.enbridgegas.com/Regulatory-Proceedings





28068554.1 
 


 


 
 
Sincerely,  
 
 
 
 
Erica Péquegnat 
Regulatory Coordinator 
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ONTARIO ENERGY BOARD 


IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, 
c.15, Schedule B; and in particular section 40(1) thereof; 


AND IN THE MATTER OF an Application by Enbridge Gas Inc. to the 
Ministry of Natural Resources and Forestry for licences to drill wells in the 
Kimball-Colinville Storage Pool and the Payne Storage Pool.  


 


ENBRIDGE GAS INC. 


 
1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill two wells (Project) in St. Clair 


Township, in the County of Lambton, Ontario. One horizontal gas storage well will be 


drilled in the Kimball-Colinville Storage Pool. The other well, a vertical gas storage 


well, will be drilled in the Payne Storage Pool. Both storage pools are considered  


designated storage areas pursuant to secion 36.1(1) of the Ontario Energy Board 


Act (OEB Act).  


 


2. Pursuant to section 40 of the OEB Act, Enbridge Gas seeks a favourable report from 


the Ontario Energy Board (Board) to the Ministry of Natural Resources and Forestry 


(MNRF). Enbridge Gas has applied to the MNRF for a licence to drill a stratigraphic 


test well.   


 


3. The drilling of the horizontal gas storage well (well TKC 67H) is a ‘like for like’ 


replacement and will not result in an increase in storage capacity or an increase in 


deliverability in the Kimball-Colinville Storage Pool.  The horizontal gas storage well 


is needed to replace the deliverability lost in the Kimball-Colinville Storage Pool due 


to the abandonment of three gas storage wells.  
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4. The drilling of the vertical gas storage well (well UP 24) is also a ‘like for like’ 


replacement and will not result in an increase in storage capacity or an increase in 


deliverability.  The vertical gas storage well is needed to replace the deliverability 


lost in the Payne Storage Pool due to the abandonment of one gas storage well and 


the relining of six gas storage wells.  


 


5. Enbridge Gas respectfully submits that it is not necessary for the Board to hold a 


hearing in order to issue a report to the MNRF. Section 40(2) the OEB Act states, 


“The Board may hold a hearing before reporting to the Minister if the applicant does 


not have the authority to store gas in the area or, in the Board’s opinion, the special 


circumstances of the case require a hearing.” 


 


6. In this case, there is no evidence or special circumstance that require the need for a 


hearing and Enbridge Gas has the authority to store gas in both storage pools.  


 


7. Authority to store gas in the Kimball-Colinville Storage Pool was authorized in the 


Board’s EBO 5 Order. Authority to store gas in the Payne Storage Pool was 


authorized in the Board’s EBO 15A Order. Enbridge Gas has consulted with affected 


parties and Indigenous groups and there are no concerns expressed with the drilling 


of gas storage well TKC 67H or gas storage well UP 24. 


 


8. Enbridge Gas respectfully requests a favorable report for both gas storage wells be 


provided to the MNRF by the end of May 2020 . Enbridge Gas is requesting that the 


Board issue a favourable report for the gas storage wells without holding a hearing.  


 


9. Enbridge Gas requests that a copy of every document filed with the Board in this 


proceeding be served on the Applicant and the Applicant’s counsel, as follows: 
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The Applicant:  
 
Regulatory Contact:  
 
Mr. Joel Denomy 
Technical Manager, Regulatory Affairs 
Enbridge Gas Inc.  
 
Address for personal service:  
 


500 Consumers Road  
Willowdale, Ontario M2J 1P8 


Mailing address:  
 


P. O. Box 650  
Scarborough, Ontario M1K 5E3 
 


Telephone:  416-495-5499 or 1-888-659-0685  
Email:  EGIregulatoryProceedings@enbridge.com  


The Applicant’s counsel: 
  
Ms. Tania Persad 
Senior Legal Counsel  
Enbridge Gas Inc. 
 


 


Address for personal service:  
 


500 Consumers Road  
Willowdale, Ontario M2J 1P8 


Mailing address:  
 


P. O. Box 650  
Scarborough, Ontario M1K 5E3 


Telephone:  (416) 495-5891 


Email:  tania.persad@enbridge.com 
 


  
Dated at the City of Toronto, Ontario this 9th day of April, 2020. 


 


           (Original Signed by) 


_____________________________ 


Tania Persad 
Senior Legal Counsel 



mailto:EGIregulatoryProceedings@enbridge.com
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PURPOSE, NEED, PROPOSED FACILITIES & TIMING 


 
Purpose, Need & Proposed Facilities 
 
1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill one horizontal gas storage 


well (TKC 67H (Horiz.#1) Moore 2-18-V (TKC 67H)) in the Kimball-Colinville 


Storage Pool and one vertical gas storage well (UP 24, Moore 6-2-VII (UP 24)) in 


the Payne Storage Pool, both in St. Clair Township, in the County of Lambton, 


Ontario (Project). The Kimball-Colinville Storage Pool and the Payne Storage Pool 


are both designated storage areas (DSA) as defined in s. 36.1(1)(a) of the Ontario 


Energy Board Act (OEB Act).  Attachment 1 to this Exhibit shows the location of the 


wells and the DSAs. 


 


2. In this application, Enbridge Gas is requesting that the Ontario Energy Board (OEB 


or Board) issue a favourable report to the Ministry of Natural Resources and 


Forestry (MNRF) for the drilling of wells TKC 67H and UP 24. 


 
3. The Kimball-Colinville Storage Pool was designated as a gas storage area pursuant 


to Ontario Regulation 330/62 (later amended by Ontario Regulation 7/63). The 


Kimball-Colinville Storage Pool has been in operation since 1966 and is currently 


operated and monitored using 33 injection/withdrawal wells, 10 observation wells 


and a gathering system.  The gathering system is connected to the Tecumseh Gas 


Storage Plant via transmission pipelines.  The Kimball-Colinville Storage Pool is 


currently used by Enbridge Gas to fulfill part of the storage requirement for its 


regulated gas supply plan and forms part of regulated storage operations. 


 
4. The Payne Storage Pool was designated as a gas storage area in the Board’s 


F.B.O. 15 Order.  The Payne Storage Pool has been in operation since 1957 and is 


currently operated and monitored using ten injection/withdrawal wells, two 
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observation wells and a gathering system.  The gathering system is connected to 


the Dawn Operations Centre via the Payne Pool pipeline.  The Payne Storage Pool 


is currently used by Enbridge Gas to fulfill part of the storage requirement for its 


regulated gas supply plan and forms part of regulated and unregulated storage 


operations. 


 


Horizontal Well – TKC 67H 


 


5. The drilling of well TKC 67H is a ‘like for like’ replacement and will not result in an 


increase in storage capacity or an increase in deliverability in the Kimball-Colinville 


Storage Pool.  The horizontal gas storage well is needed to replace the 


deliverability lost in the Kimball-Colinville Storage Pool due to the abandonment of 


three gas storage wells. One well was abandoned in 2002 and two wells were 


abandoned in 2018.  The abandoned wells were a part of regulated storage 


operations. The new horizontal well will form part of regulated storage operations.  


 


6. The well abandoned in 2002 is TKC 12 (Lot 18, Con. 6, Moore Twp.). The wells 


abandoned in 2018 are TKC 8 and TKC 19 (Lot 18, Con. 6, Moore Twp.).  


Attachment 2 shows the location of the abandoned wells and the location of the 


proposed well in the Kimball-Colinville Storage Pool DSA.   


 


Vertical Well – UP 24 


 


7. The drilling of well UP 24 is a ‘like for like’ replacement and will not result in an 


increase in storage capacity or an increase in deliverability.  The vertical gas 


storage well is needed to replace the deliverability lost in the Payne Storage Pool 


due to the abandonment of one gas storage well in 2007 and the relining of two 


natural gas storage wells in 2005 and four natural gas wells in 2007.  The 
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abandoned well was a part of regulated and unregulated storage operations. The 


relined wells are a part of regulated and unregulated storage operations. The new 


vertical well will form part of regulated and unregulated storage operations. 


 


8. The well abandoned in 2007 is UP 8 (Lot 22, Con. 7, Moore Twp.). The wells 


relined in 2005 are UP 11 and UP 12 (Lot 21, Con. 7, Moore Twp.) and the wells 


relined in 2007 are UP 14, UP 15, UP 16 and UP 18 (Lots 21 & 22, Con.7, Moore 


Twp.).  Attachment 3 shows the location of the abandoned wells, relined wells and 


the location of the proposed well in the Payne Storage Pool DSA.   


 


Timing 


 


9. The drilling of wells TKC 67H and UP 24 is proposed to occur in June and July of 


2020.  Drilling is scheduled to occur when there will be no injection or withdrawal 


operations.  The drilling work must occur in this time frame to allow the wells to be 


safely drilled when the reservoir is at a low pressure. 


 


10. Drilling is scheduled to occur when both reservoirs are below 3500 kpa.  The drilling 


work must occur in order to allow the wells to be safely drilled when each reservoir 


is at a low pressure.  


 
11. The drilling will not cause any disruption to service from the Kimball-Colinville 


Storage Pool and Payne Storage Pool. 


 


12. The Project will commence with the construction of temporary all-weather drilling 


pads. These drilling pads will be approximately 76m x 76m.  The pads will be 


constructed in compliance with the Environmental Report (ER) completed by 


Enbridge Gas and the Environmental Screening Report (ESR) completed by 
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Stantec Consulting Ltd. These reports can be found at Exhibit C, Tab 1, Schedule 


1, Attachment 1. 


 
13. Upon completion of drilling activities, Nominal Pipe Size (NPS) 10 inch steel 


gathering lines will be installed to TKC 67H and UP 24.  TKC 67H will require an 85 


metre NPS 10 inch lateral pipeline from the well to the Kimball-Colinville Storage 


Pool gathering pipeline.  UP 24 will require a 120 metre NPS 10 inch lateral pipeline 


from the well to the Payne Storage Pool gathering pipeline. These gathering lines 


do not meet any of the criteria for requesting leave to construct set out in the OEB 


Act.  


 
14. Upon completion of pipeline installation, permanent access laneways to the wells 


will remain and the remainder of the land will be restored and any drainage tile 


issues will be resolved. 


 


Storage Pressures & Deliverability 


 


15. The maximum operating pressure and working capacity at the Kimball-Colingville 


Storage Pool and the Payne Storage Pool will not change as a result of the drilling 


operations. 


 


16. Enbridge expects that the drilling of TKC 67H and UP 24 should restore the 


deliverability lost through the abandonment and relining of the aforementioned gas 


storage wells.  No new regulated storage services or market-based storage 


services are expected to arise as a result of the Project. However, should the 


deliverability from the new wells be greater than anticipated, that excess 


deliverability will be sold into the storage market. 
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ENVIRONMENTAL 


Environmental Report 


1. An Environmental Report (ER) for the Kimball-Colinville and Payne Well Drilling 


Project (Project) was prepared by Enbridge Gas Inc. (Enbridge Gas). The ER 


conforms to  the Ontario Energy Board’s Environmental Guidelines for the Location, 


Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario, 7th 


Edition, 2016 (Guidelines). A copy of the ER is set out at  Attachment 1 to this 


Exhibit.  


 


2. The objectives of the ER are to: 


 


- Describe the proposed work necessary for the Project; 


- Describe the procedures that will be followed during the construction of the 


facilities; 


- Identify potential environmental impacts and recommend measures to minimize  


those impacts; and 


- Describe the consultation activities undertaken for the Project. 


 


3. Enbridge Gas retained Stantec Consulting Ltd. (Stantec) to undertake an 


environmental screening to identify potential environmental and socio-economic 


impacts associated with the Project. The results of the environmental screening are 


documented in the Environmental Screening Report (ESR) which is included as 


Appendix C of the ER. The ESR conforms to the Guidelines. Mitigation measures 


designed to minimize environmental and socio-economic impacts were also 


developed as part of the screening and are documented in the ESR. 
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4. The ESR did not result in any significant environmental or socio-economic features 


being identified other than the potential occurrence of the following Species at Risk 


(SAR) and their habitat: 


a. One reptile species: Butler’s Gartersnake 
 
5. Based on results of a background records review and Stantec’s experience with the 


surrounding landscape, Butler’s Gartersnake is the only SAR that may be impacted 


by the Project. Stantec has indicated that suitable habitat for Butler’s Gartersnake is 


marginal within the Study Area, restricted to grassy areas associated with roadside 


ditches and drains. There is potential for impacts to snakes that may move into the 


Project construction area during favourable weather conditions or may hide in 


construction machinery for warmth. Stantec has therefore recommended mitigation 


measures to avoid impacts to the Butler’s Gartersnake. These mitigation measures  


are described in Section 2.2.2 of the ESR.  


 


6. Stantec completed a site visit on March 26, 2020 to determine if additional mitigation 


measures would be necessary during construction of the Project and confirmed that 


the mitigation measures described in Section 2.2.2 of the ESR were appropriate and 


no additional mitigation measures were necessary.   Enbridge Gas will adhere to 


these mitigation measures during construction of the Project.   


 


7. With the implementation of the mitigation measures recommended in the ER, ESR, 


and adherence to permit, regulatory and/or legislative requirements, the potential 


environmental and / or socio-economic impacts of the Project are not anticipated to 


be significant. 


8. The ER was provided to the Ontario Pipeline Coordinating Committee (OPCC) on 


February 20, 2020. Enbridge Gas has received comments from the Technical 
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Standards and Safety Authority (TSSA), Ontario Ministry of Transportation (MTO),  


Ontario Ministry of Envrionment, Conservation and Parks (MECP), and Ontario 


Ministry of Natural Resources and Forestry (MNRF). TSSA indicated that its review 


would be limited to the proposed gathering pipelines. MTO indicated that it had no 


comments or concerns and that the Project appears to fall beyond MTO’s permit 


control area. MECP indicated that it is satisfied that stardard well monitoring, as 


described in the ER, addresses concerns that fall within MECP’s mandate. MECP 


also indicated that it appreciated that standard well monitoring program 


requirements were considered in the ER. MNRF provided information to guide 


Enbridge Gas in identifying and assessing natural features and resources as 


required by applicable policies and legislation, and engaging with MNRF Aylmer 


District for advice as needed. 


Archaeological Assessment 


9. A Stage 1 and Stage 2 Archaeological Assessment (AA) for the Project was 


completed by Stantec. The AA is set out at Attachment 2 to this Exhibit. 


 


10. The AA for the Project was completed on February 3, 2020 and was submitted to the 


Ministry of Heritage, Sport, Tourism and Cultural Industries (MHSTCI) on February 


18, 2020. The AA confirmed that no archaeological resources were identified during 


the Stage 1 and Stage 2 assessments of the study areas and recommended that no 


further archaeological work is required. The AA was screened by the MHSTCI and 


was accepted into the Ontario Public Register of Archaeological Reports on March 


19, 2020. The clearance letter from the MHSTCI is set out at Attachment 3 to this 


Exhibit. 
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FACILITIES & PROJECT COSTS 


 
 


1. Table 1 below sets out the forecasted capital cost by well.  
 


Table 1: Project Costs 


New Well and Type Cost Allocation Forecasted Capital Cost 
($000’s) 


TKC 67H – Horizontal Well 100% Regulated 2,554.0 
UP 24 – Vertical Well 44.1% Regulated 1,051.0 
 55.9% Unregulated 1,334.0 


Total Cost to Regulated 
Storage Operations 


 3,605.0 


Total Cost  4,939.0 
 


2. The total projected cost for drilling the two wells is $4.94 million.  These costs will be 


capitalized, $3.61 million will be included in rate base and $1.33 million will be 


funded by Enbridge Gas Inc. shareholders. Capital costs for well UP 24 will be 


allocated to regulated and unregulated storage operations in accordance with the 


allocation factors that are updated annually. 


 


3. The drilling activities (rig, fuel, labour and directional drilling services) are 


approximately 51% of the project costs.  The remaining costs are comprised of 


materials 29% (casing, wellheads, valves, etc.), labour 8% (supervision, mechanical 


contractors, logging contractors, etc.) and site preparation and cleanup 13% (build 


drilling pad, restore site after drilling).  


 


4. Each of the wells is subject to annual O&M costs for maintenance, municipal taxes 


and casing inspection logging.  The cost per well is approximately $2,500 per year.  


These costs will be expensed annually.  A portion of the annual O&M costs for well 


UP 24 will be allocated to unregulated storage operations in accordance with the 


allocation factors that are updated annually. 
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RATES AND PROJECT FINANCING 
 
 


1. All costs for well TKC 67H will be included in the regulated rate base for Enbridge 


Gas Inc. (Enbridge Gas).  The costs for well UP 24 will be allocated to regulated rate 


base and to unregulated storage storage operations. Exhibit D, Tab 1, Schedule 1 


identifies the allocation factors for the costs associated with well UP 24. 


 


2. In the amalgamation application (EB-2017-0306 & EB-2017-0307), the Ontario 


Energy Board approved a price cap incentive regulation formula for the setting of 


Enbridge Gas’ rates for fiscal years 2019 to 2023.  There will be no rate impact to 


Enbridge Gas customers from the drilling of the wells beyond the approved price cap 


rate mechanism for the 2019 to 2023 period. 
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LAND USE REQUIREMENTS 


 
 


Land Use – General 


 


1. Land use requirements for the Kimball-Colinville and Payne Well Drilling Project 


(Project) consist of the construction of gravel pads and access lanes. 


 


Horizontal Well – TKC 67H 


 


2. For well TKC 67H, Enbridge Gas Inc. (Enbridge Gas) must construct the 


following features: 


 


• A gravel pad temporary work space area approximately 76 m x 76 m with 


a silt fence around the perimeter in order to complete the drilling of the 


well. Once the drilling of well TKC 67H is complete, the gravel pad will be 


reduced to approximately 11 m x 5.5 m;  


 


• A temporary lateral work space area approximately 64 m x 18 m in order 


to allow the construction of the pipeline that will connect well TKC 67H to 


the Kimball-Colinville Storage Pool gathering pipeline; and 


 


• A 6 m wide x 29 m long permanent gravel lane will be constructed off of 


the existing gravel lane in order to allow access to the well site. 


 


3. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be 


constructed for well TKC 67H.   
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4. Attachment 1 to this Exhibit sets out the Affidavit of Title Search for well TKC 


67H. 


 
Vertical Well – UP 24 


 


5. For well UP 24, Enbridge Gas must construct the following features: 


 


• A gravel pad temporary work space area approximately 76 m x 76 m with 


a silt fence around the perimeter in order to complete the drilling of the 


well. Once the drilling of well UP 24 is complete, the gravel pad will be 


reduced to approximately 12 m x 12 m;  


 


• A temporary lateral work space area approximately 94 m x 18 m in order 


to allow the construction of a temporary gravel lane and the pipeline that 


will connect well UP 24 to the Payne Storage Pool gathering pipeline; and 


 


• A 6 m wide x 130 m long temporary gravel lane will be constructed off of 


Ladysmith Road in order to allow access to the well site.  


 


6. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be 


constructed for well UP 24.   


 


7. Attachment 2 to this Exhibit sets out the Affidavit of Title Search for well UP 24. 
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Negotiations to Date 


 


8. Enbridge Gas land agents have contacted the parties directly impacted by the 


Project. The parties are a tenant farmer (in the case of well TKC 67H) and a third 


party farmer (in the case of well UP 24).  


 


Horozintal Well – TKC 67H 


 


9. Enbridge Gas owns the property on which the well will be drilled.  The lands are 


leased to a local farmer who will be notified of the work once Enbridge Gas 


receives approval to drill the well. 


 


Vertical Well – UP 24 


 


10. Enbridge Gas leases the land on which the well will be drilled from a third party 


farmer.  Enbridge Gas has provided the third party farmer with a Letter of 


Acknowledgement and a Pipeline Easement Agreement. Negotiations with the 


third party farmer are on-going. Enbridge Gas expects to execute the 


aforementioned agreements with the third party farmer in April 2020.  


 


11. Enbridge Gas is not aware of any unresolved land matters.   
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INDIGENOUS1 CONSULTATION REPORT 


 
Indigenous Consultation 


1. Enbridge Gas Inc. (Enbridge Gas) is committed to creating processes that support 


meaningful engagement with potentially affected Indigenous groups (First Nations 


and Métis).  Enbridge Gas works to build an understanding of project related 


interests, ensure regulatory requirements are met, mitigate or avoid project-related 


impacts on Indigenous interests including rights, and provide mutually beneficial 


opportunities where possible. 


 


2. Pursuant to the Ontario Energy Board’s Environmental Guidelines for the Location, 


Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario,  


7th Edition, 2016 (Guidelines), Enbridge Gas provided the Ontario Ministry of 


Energy, Northern Development and Mines (MENDM) with a project description for 


the Kimball-Colinville and Payne Well Drilling Project (Project) on November 25, 


2019.  This Project description is set out at Attachment 1 to this Exhibit.     


 
3. Subsequently, on January 17, 2020, Enbridge Gas received a letter (Delegation 


Letter) from the MENDM indicating that the MENDM had delegated the procedural 


aspects of consultation to Enbridge Gas for the Project.  The Delegation Letter 


identified six Indigenous communities to be consulted.  A copy of the Delegation 


Letter is provided at Attachment 2 to this Exhibit. 


 


4. Pursuant to the Delegation Letter, on March 3, 2020, Enbridge Gas acknowledged 


the delegation of the duty to consult for the Project via a letter provided to the 


MENDM. This letter is set out at Attachment 3 to this Exhibit.  


 
1 Enbridge has used the terms “Aboriginal” and “Indigenous” interchangeably in its application. 
“Indigenous” has the meaning assigned by the definition “aboriginal peoples of Canada” in subsection 
35(2) of the Constitution Act, 1982.   
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5. This Indigenous Consultation Report (ICR) was provided to the MENDM on  


April 9, 2020.  The MENDM will review Enbridge Gas’s consultation with Indigenous 


groups potentially affected by the Project and provide its decision as to whether 


Enbridge Gas’s consultation has been sufficient. Upon receipt of the  


MENDM’s decision regarding the sufficiency of Indigenous consultation for the 


Project, Enbridge Gas will file it with the Board. The sufficiency letter provided by 


the MENDM will be included as Attachment 4 to this Exhibit. 


 


Aboriginal Engagement Program Objectives 


6. The design of the Aboriginal engagement program was based on adherence to the 


Guidelines and Enbridge’s Indigenous Peoples Policy and principles as follows: 


• Enbridge Inc. has instituted a company-wide Indigenous Peoples Policy 


(“Policy”) (set out in Attachment 5 to this Exhibit).  The Policy lays out key 


principles for establishing relationships with Indigenous groups, which includes, 


among other things, respect for traditional ways and land, heritage sites, the 


environment and traditional knowledge. 


• Enbridge Gas has established meaningful relationships, provided timely 


exchanges of information, understands and addresses Indigenous Project-


specific concerns, and ensures ongoing dialogue about its projects, their 


potential implications and benefits. 


• Enbridge Gas aligns its interests with those of Indigenous communities through 


meaningful, direct Indigenous economic activity in projects corresponding to 


community capacity and project needs, where possible. 


• The Indigenous engagement program for the Project recognizes the rights of 


Indigenous groups and assists Enbridge Gas in engaging in meaningful 


dialogue with potentially affected Indigenous groups about the Project.  It also 


assists Enbridge Gas in meeting the procedural aspects of consultation that 
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may be required by the Crown and the Guidelines.  


 


Overview of Aboriginal Engagement Program Activities 


7. Enbridge Gas conducts its Indigenous consultation generally through phone calls, 


in-person meetings, Project mail-outs, open houses and email communications.  


During these engagement activities, Enbridge Gas representatives provide an 


overview of the Project, respond to questions and concerns, and address any 


interests or concerns expressed by Indigenous communities to appropriately 


mitigate any Project-related impacts.  In order to accurately document Indigenous 


engagement activities and ensure follow-up, applicable supporting documents are 


tracked using a database.  


 


Ongoing Aboriginal Engagement Activities 


8. Enbridge Gas will continue to actively engage all identified Indigenous groups in 


meaningful ongoing dialogue concerning the Project and endeavor to meet with 


each Indigenous group, provided they are willing, for the purpose of exchanging 


information regarding the Project and to respond to inquiries in a timely manner.  


Enbridge Gas will hear and address concerns as is feasible and seek information on 


the exercise of, and potential impacts to, Aboriginal and Treaty rights, traditional 


land use in the Project area and how any potential Project-related impacts can be 


mitigated.   


 


9. Attachment 6 to this Exhibit contains a summary of Enbridge Gas’s Indigenous 


consultation activities for the Project.  Attachment 7 to this Exhibit  contains the 


Indigenous consultation matrix (and associated attachments) for the Project.  


 


10. The information presented in Attachment 6 and Attachment 7 reflects Enbridge 
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Gas’s Indigenous engagement activities for the Project up to and including March 9, 


2020 however, Enbridge Gas will continue to engage during the regulatory process 


and throughout the life of the Project. 







Filed:  2020-04-09 
EB-2020-0105 
Exhibit H 
Tab 1 
Schedule 1 
Page 1 of 3 


 
RISK ASSESSMENT 


 
 


1. Risks and risk mitigations related to the Kimball-Colinville and Payne Well Drilling 


Project (Project) are set out below. 


  


Risk to Project Scope 


 


2. The risk to project scope is interrelated with scheduling and cost risks.   


 


3. Risks to the project scope and timing have been mitigated through geological 


interpretations, including reservoir modelling and 3D seismic interpretation to pick 


the most suitable well locations.  Both techniques look for characteristics of 


permeability and porosity which point to areas of potential high deliverability. 


   


4. In addition, a ‘drilling window’ has been provided by Enbridge Gas Storage 


Operations during which time the reservoir will be below 3,500 kPa.  This will allow 


the pressure in the reef to remain constant and provide a suitable and safe 


environment for drilling operations.  The Kimball-Colinville Storage Pool and Payne 


Storage Pool must be returned to Enbridge Storage Operations by mid July, 2020 


to ensure that there is no disruption to services for storage injections.  If the 


Company is not able to finish drilling during this allotted window, the Project will 


need to be deferred to the following year.   


 


Risk to Schedule 


 


5. The drilling must take place between June and July 2020 to ensure that there will 


be no disruption to service from the Kimball-Colinville Storage Pool and Payne 


Storage Pool and to ensure that the pressure will be suitable to safely complete the 


drilling of the well.  The pressure in the reef must remain low and static, so that any 







Filed:  2020-04-09 
EB-2020-0105 
Exhibit H 
Tab 1 
Schedule 1 
Page 2 of 3 


 
gas encountered in the well can be effectively controlled in compliance with the Oil, 


Gas & Salt Resources legislation and the CSA Z341 Standard.  This is one of the 


mitigation measures employed for well control. If the wells cannot be drilled in this 


time frame, the work will have to be deferred until 2021 when withdrawal operations 


are completed. 


  


Risk to Project Cost 


 


6. This risk is interrelated with scheduling risk.  If scheduling issues occur there is a 


risk that project costs could increase.  Enbridge Gas Inc. (Enbridge Gas) wishes to 


take advantage of the presence of a Western Canadian drilling rig that is currently 


in the Sarnia area.  There are no drilling rig companies in Ontario that have the 


equipment necessary to drill the Project.  Being able to utilize the Western 


Canadian rig would help to reduce costs, as there will be no mobilization costs from 


Western Canada, only demobilization costs.  Enbridge Gas is also in discussions 


with other local operators who may use the rig when the proposed drilling work is 


completed. 


    


7. If the drilling is delayed to 2021, the rig may need to be brought back from Western 


Canada at an incremental cost.  There is a possibility that equipment, material and 


labour costs will increase over the course of a drilling delay. 


 


Risk to Land Use Requirements 


 


8. Enbridge Gas will be building all-weather laneways and drill pads, so once the pads 


are in place, access should not be an issue.  The TKC 67H well will be drilled on 


agricultural lands owned by Enbridge Gas.  The UP 24 well will be drilled on third 


party farm land that is under lease to Enbridge Gas.  The lease agreement grants 


Enbridge Gas the right to drill and access the well.  If the drilling does not occur in 
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2020, the pads will remain until 2021.  The third party farmer and the tenant farmer 


will be compensated for use of the lands and any crop loss associated with the 


operations.   


 


Risks to the Environment 


 


9. Risks and mitigations related to the environment are set out in the C series of 


Exhibits at Exhibit C, Tab 1, Schedule 1.  


 


Risk to Consultations 


 


10. During consultations, Enbridge Gas stated that the drilling of the Project was 


proposed to occur in the May to June timeframe of 2020 and Enbridge Gas would 


like to honour this commitment as closely as possible.  
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MINISTRY OF NATURAL RESOURCES AND FORESTRY REQUIREMENTS 
 
 


Drilling Applications 


 


1. Enbridge Gas Inc.(Enbridge Gas) understands that the Ontario Energy Board 


(Board) will require Enbridge Gas to conform to CSA Z341 “Storage of 


Hydrocarbons in Underground Storage Formations” (CSA Z341) to the satisfaction 


of the Ministry of Natural Resources and Forestry (MNRF).   


 


2. The drilling applications for well TKC 67H and well UP 24 were sent  to the MNRF 


via courier on March 13, 2020. Attachments 1 to 3 set out the cover letter and 


drilling applications provided to the MNRF.   


 


3. The MNRF provided confirmation on April 1, 2020 that the drilling applications for 


TKC 67H and UP 24 were referred to the Board.  The MNRF’s email to Enbridge 


Gas in this regard is included as Attachment 4 to this Exhibit.   


 
4. Enbridge Gas confirms that it will fulfill, to the satisfaction of the MNRF, all of the 


relevant requirements of CSA Z341, the Oil, Salt and Gas Resources Act and 


related regulations.  The following sections outline the requirements and work 


completed to date related to the aforementioned requirements. 


 


5. In order to comply with CSA Z341, Enbridge Gas completed the following risk 


assessment activities for each of the storage pools, as further described below:  


 


i. assessment of neighbouring activities; and  


ii. “What if” analysis of hazards and operability issues of 2020 well drilling for 


Payne and South Kimball Storage Pools.   
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6. Enbridge Gas personnel met with the MNRF on March 12, 2020 to discuss the 


Project. The “What If” Report and Assessment of Neighbouring Activities were hand 


delivered to the MNRF at the meeting. The MNRF has not expressed any concerns 


with the Project.  


 


Assessment of Neighbouring Activities 


 


TKC 67H – Kimball-Colinville Storage Pool 


 


7. Enbridge Gas currently operates the Kimball-Colinville Storage Pool which is 


located in Lots 13 to 20, Concessions 4 to 9, Moore Township, Lambton County.  


Enbridge Gas has stored natural gas in the Kimball-Colinville Storage Pool since 


1966, in a depleted pinnacle reef contained within the Silurian aged Guelph 


Formation.  The Kimball-Colinville Storage Pool currently contains 33 active natural 


gas storage wells and 10 observation wells. 


 


8. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the 


Kimball-Colinville Storage Pool were assessed.  A geological review of the wells 


identified that only the southern portion of the Kimball-Colinville Storage Pool would 


be affected by the drilling of the TKC 67H well.  The southern portion of the reef is 


referred to as South Kimball and the northern portion is referred to as Mid-Kimball.  


These two areas of the Kimball-Colinville Reef are separated by a depression, 


called a saddle.  Mid-Kimball and South Kimball are operated separately, but do 


communicate through the saddle to function as one reef.  The review identified 88 


wells with the potential to communicate with the South Kimball portion of the reef.  


For each of the 88 wells, Enbridge Gas thoroughly reviewed the completions and 


abandonment methods and the wells were subjected to a qualitative risk ranking 
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evaluation.  Enbridge Gas is satisfied that there is no communication between the 


Kimball-Colinville Storage Pool and any other subsurface operations and that the 


integrity of the Kimball-Colinville Storage Pool is intact.  Since 1966 there have 


been no indications of leaks in the vicinity of any abandoned or active wells within 


the Kimball-Colinville Storage Pool. 


 


9. There were no issues identified from this review that would affect or are concerning 


to the drilling of well TKC 67H. 


 


UP 24 – Payne Storage Pool 


 


10. Enbridge Gas currently operates the Payne Storage Pool  which is located in Lots 


20 to 22, Concessions 6 to 8, Moore Township, Lambton County.  Enbridge Gas 


has stored natural gas in the Payne Storage Pool since 1957, in a depleted 


pinnacle reef contained within the Silurian aged Guelph Formation.  The Payne 


Storage Pool currently contains 10 active natural gas storage wells and two 


observation wells. 


 


11. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the 


Payne Storage Pool were assessed.  The review identified 39 wells with the 


potential to communicate with the Payne Storage Pool.  For each of the 39 wells, 


Enbridge Gas thoroughly reviewed the completions and abandonment methods and 


the wells were subjected to a qualitative risk ranking evaluation.  Enbridge Gas is 


satisfied that there is no communication between the Payne Storage Pool and any 


other subsurface operations and that the integrity of the Payne Storage Pool is 


intact.  Since 1957 there have been no indications of leaks in the vicinity of any 


abandoned or active wells within the Payne Storage Pool. 
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12. There were no issues identified from this review that would affect or are concerning 


to the drilling of well UP 24. 


 


“What If” Analysis of Hazards and Operability Issues  


 


13. Enbridge Gas conducted a “What if” type hazard and operability analysis for the 


South Kimball portion of the Kimball-Colinville Storage Pool and the Payne Storage 


Pool. The storage pools were examined on February 21, 2020 and February 25, 


2020 in a two day session. 


 


14. Risk ranking was performed for each “What if”.  A total of 111 “What if” entries 


concerning South Kimball and the Payne Storage Pool were generated from the 


scope of the CSA Z341 and examined in sessions.  Each session was attended by 


eight technical experts in the fields of drilling, workovers, well completions, gas 


storage operations, pipelines, reservoir engineering and geology.  Risk ranking 


applied in the sessions was guided by a 7x7 risk matrix that provided a qualitative 


expression based on the session group’s assignment of values for likelihood and 


severity. (Risk = Likelihood x Severity).  Only one combination of Likelihood and 


Severity is provided per “What if”, which in general is composed of the highest 


Likelihood and Severity that arises from the subject “What if”. 


 


15. After consideration, it was concluded that the sessions were a complete study of 


the Project within the scope of CSA Z341 Standard.  It was agreed that the 


sessions had examined safety, operability and technical integrity in a responsible 


and diligent manner. 


 


16. Enbridge Gas is satisfied the appropriate level of authority (Manager, Underground 


Storage and Reservoir Engineering) was present for the HAZOP and was notified of 
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all risks associated with these drilling projects. Enbridge Gas will monitor all 


identified risks in the course of executing the drilling programs and ensure 


appropriate safeguards and risk treatments are in place. 
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Exhibit D



From: Erica Pequegnat
To: jbaranek@stclairtownship.ca; administration@county-lambton.on.ca
Subject: EB-2020-0105 - Enbridge Gas Inc. - Kimball-Colinville and Payne Well Drilling Project - Notice of Application
Date: Wednesday, May 13, 2020 8:46:00 AM
Attachments: Evidence Package.pdf

Hello

To:  The clerks of St. Clair Township and the County of Lambton

Re:     Enbridge Gas Inc. (Enbridge Gas)
 Ontario Energy Board (Board) File No.: EB-2020-0105
Kimball-Colinville and Payne Well Drilling Project – Notice of Application

Hello,

On April 9, 2020, Enbridge Gas filed an application with the Board requesting a
favourable report from the Board to the Ministry of Natural Resources and Forestry for
the drilling of  two wells (Project) in St. Clair Township, in the County of Lambton,
Ontario. One horizontal gas storage well will be drilled in the Kimball-Colinville
Storage Pool. The other well, a vertical gas storage well, will be drilled in the Payne
Storage Pool.

On May 7, 2020, the Board issued the Notice of Application and the Letter of
Direction for the proceeding.  The Board has directed Enbridge Gas to serve a copy
of the Notice of Application along with Enbridge Gas’ Application and the following
Evidence on The clerks of St. Clair Township and County Of Lambton.

Exhibit B-1-1 – Purpose, Need, Proposed Facilities & Timing
Exhibit B-1-1 – Attachment 1
Exhibit B-1-1 – Attachment 2
Exhibit B-1-1 – Attachment 3
Exhibit C-1-1 – Environmental
Exhibit D-1-1 – Facilities & Project Costs
Exhibit E-1-1 – Rates and Project Financing
Exhibit F-1-1 – Land Use Requirements
Exhibit G-1-1 – Indigenous Consultation Report
Exhibit H-1-1 – Risk Assessment
Exhibit I-1-1 – Ministry of Natural Resources and Forestry Requirements

Enclosed please find a copy of the Board’s Notice of Application along with Enbridge
Gas’ Application and Evidence (as listed above) as filed with the Board for the
Kimball-Colinville and Payne Well Drilling Project. A complete paper copy of the
Evidence filed in this proceeding is available upon request. Alternatively, the
Evidence can be viewed by accessing the link below:

Exhibit E

mailto:Erica.Pequegnat@enbridge.com
mailto:jbaranek@stclairtownship.ca
mailto:administration@county-lambton.on.ca
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ONTARIO ENERGY BOARD 


IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, 
c.15, Schedule B; and in particular section 40(1) thereof; 


AND IN THE MATTER OF an Application by Enbridge Gas Inc. to the 
Ministry of Natural Resources and Forestry for licences to drill wells in the 
Kimball-Colinville Storage Pool and the Payne Storage Pool.  


 


ENBRIDGE GAS INC. 


 
1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill two wells (Project) in St. Clair 


Township, in the County of Lambton, Ontario. One horizontal gas storage well will be 


drilled in the Kimball-Colinville Storage Pool. The other well, a vertical gas storage 


well, will be drilled in the Payne Storage Pool. Both storage pools are considered  


designated storage areas pursuant to secion 36.1(1) of the Ontario Energy Board 


Act (OEB Act).  


 


2. Pursuant to section 40 of the OEB Act, Enbridge Gas seeks a favourable report from 


the Ontario Energy Board (Board) to the Ministry of Natural Resources and Forestry 


(MNRF). Enbridge Gas has applied to the MNRF for a licence to drill a stratigraphic 


test well.   


 


3. The drilling of the horizontal gas storage well (well TKC 67H) is a ‘like for like’ 


replacement and will not result in an increase in storage capacity or an increase in 


deliverability in the Kimball-Colinville Storage Pool.  The horizontal gas storage well 


is needed to replace the deliverability lost in the Kimball-Colinville Storage Pool due 


to the abandonment of three gas storage wells.  
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4. The drilling of the vertical gas storage well (well UP 24) is also a ‘like for like’ 


replacement and will not result in an increase in storage capacity or an increase in 


deliverability.  The vertical gas storage well is needed to replace the deliverability 


lost in the Payne Storage Pool due to the abandonment of one gas storage well and 


the relining of six gas storage wells.  


 


5. Enbridge Gas respectfully submits that it is not necessary for the Board to hold a 


hearing in order to issue a report to the MNRF. Section 40(2) the OEB Act states, 


“The Board may hold a hearing before reporting to the Minister if the applicant does 


not have the authority to store gas in the area or, in the Board’s opinion, the special 


circumstances of the case require a hearing.” 


 


6. In this case, there is no evidence or special circumstance that require the need for a 


hearing and Enbridge Gas has the authority to store gas in both storage pools.  


 


7. Authority to store gas in the Kimball-Colinville Storage Pool was authorized in the 


Board’s EBO 5 Order. Authority to store gas in the Payne Storage Pool was 


authorized in the Board’s EBO 15A Order. Enbridge Gas has consulted with affected 


parties and Indigenous groups and there are no concerns expressed with the drilling 


of gas storage well TKC 67H or gas storage well UP 24. 


 


8. Enbridge Gas respectfully requests a favorable report for both gas storage wells be 


provided to the MNRF by the end of May 2020 . Enbridge Gas is requesting that the 


Board issue a favourable report for the gas storage wells without holding a hearing.  


 


9. Enbridge Gas requests that a copy of every document filed with the Board in this 


proceeding be served on the Applicant and the Applicant’s counsel, as follows: 
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The Applicant:  
 
Regulatory Contact:  
 
Mr. Joel Denomy 
Technical Manager, Regulatory Affairs 
Enbridge Gas Inc.  
 
Address for personal service:  
 


500 Consumers Road  
Willowdale, Ontario M2J 1P8 


Mailing address:  
 


P. O. Box 650  
Scarborough, Ontario M1K 5E3 
 


Telephone:  416-495-5499 or 1-888-659-0685  
Email:  EGIregulatoryProceedings@enbridge.com  


The Applicant’s counsel: 
  
Ms. Tania Persad 
Senior Legal Counsel  
Enbridge Gas Inc. 
 


 


Address for personal service:  
 


500 Consumers Road  
Willowdale, Ontario M2J 1P8 


Mailing address:  
 


P. O. Box 650  
Scarborough, Ontario M1K 5E3 


Telephone:  (416) 495-5891 


Email:  tania.persad@enbridge.com 
 


  
Dated at the City of Toronto, Ontario this 9th day of April, 2020. 


 


           (Original Signed by) 


_____________________________ 


Tania Persad 
Senior Legal Counsel 



mailto:EGIregulatoryProceedings@enbridge.com
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PURPOSE, NEED, PROPOSED FACILITIES & TIMING 


 
Purpose, Need & Proposed Facilities 
 
1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill one horizontal gas storage 


well (TKC 67H (Horiz.#1) Moore 2-18-V (TKC 67H)) in the Kimball-Colinville 


Storage Pool and one vertical gas storage well (UP 24, Moore 6-2-VII (UP 24)) in 


the Payne Storage Pool, both in St. Clair Township, in the County of Lambton, 


Ontario (Project). The Kimball-Colinville Storage Pool and the Payne Storage Pool 


are both designated storage areas (DSA) as defined in s. 36.1(1)(a) of the Ontario 


Energy Board Act (OEB Act).  Attachment 1 to this Exhibit shows the location of the 


wells and the DSAs. 


 


2. In this application, Enbridge Gas is requesting that the Ontario Energy Board (OEB 


or Board) issue a favourable report to the Ministry of Natural Resources and 


Forestry (MNRF) for the drilling of wells TKC 67H and UP 24. 


 
3. The Kimball-Colinville Storage Pool was designated as a gas storage area pursuant 


to Ontario Regulation 330/62 (later amended by Ontario Regulation 7/63). The 


Kimball-Colinville Storage Pool has been in operation since 1966 and is currently 


operated and monitored using 33 injection/withdrawal wells, 10 observation wells 


and a gathering system.  The gathering system is connected to the Tecumseh Gas 


Storage Plant via transmission pipelines.  The Kimball-Colinville Storage Pool is 


currently used by Enbridge Gas to fulfill part of the storage requirement for its 


regulated gas supply plan and forms part of regulated storage operations. 


 
4. The Payne Storage Pool was designated as a gas storage area in the Board’s 


F.B.O. 15 Order.  The Payne Storage Pool has been in operation since 1957 and is 


currently operated and monitored using ten injection/withdrawal wells, two 
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observation wells and a gathering system.  The gathering system is connected to 


the Dawn Operations Centre via the Payne Pool pipeline.  The Payne Storage Pool 


is currently used by Enbridge Gas to fulfill part of the storage requirement for its 


regulated gas supply plan and forms part of regulated and unregulated storage 


operations. 


 


Horizontal Well – TKC 67H 


 


5. The drilling of well TKC 67H is a ‘like for like’ replacement and will not result in an 


increase in storage capacity or an increase in deliverability in the Kimball-Colinville 


Storage Pool.  The horizontal gas storage well is needed to replace the 


deliverability lost in the Kimball-Colinville Storage Pool due to the abandonment of 


three gas storage wells. One well was abandoned in 2002 and two wells were 


abandoned in 2018.  The abandoned wells were a part of regulated storage 


operations. The new horizontal well will form part of regulated storage operations.  


 


6. The well abandoned in 2002 is TKC 12 (Lot 18, Con. 6, Moore Twp.). The wells 


abandoned in 2018 are TKC 8 and TKC 19 (Lot 18, Con. 6, Moore Twp.).  


Attachment 2 shows the location of the abandoned wells and the location of the 


proposed well in the Kimball-Colinville Storage Pool DSA.   


 


Vertical Well – UP 24 


 


7. The drilling of well UP 24 is a ‘like for like’ replacement and will not result in an 


increase in storage capacity or an increase in deliverability.  The vertical gas 


storage well is needed to replace the deliverability lost in the Payne Storage Pool 


due to the abandonment of one gas storage well in 2007 and the relining of two 


natural gas storage wells in 2005 and four natural gas wells in 2007.  The 
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abandoned well was a part of regulated and unregulated storage operations. The 


relined wells are a part of regulated and unregulated storage operations. The new 


vertical well will form part of regulated and unregulated storage operations. 


 


8. The well abandoned in 2007 is UP 8 (Lot 22, Con. 7, Moore Twp.). The wells 


relined in 2005 are UP 11 and UP 12 (Lot 21, Con. 7, Moore Twp.) and the wells 


relined in 2007 are UP 14, UP 15, UP 16 and UP 18 (Lots 21 & 22, Con.7, Moore 


Twp.).  Attachment 3 shows the location of the abandoned wells, relined wells and 


the location of the proposed well in the Payne Storage Pool DSA.   


 


Timing 


 


9. The drilling of wells TKC 67H and UP 24 is proposed to occur in June and July of 


2020.  Drilling is scheduled to occur when there will be no injection or withdrawal 


operations.  The drilling work must occur in this time frame to allow the wells to be 


safely drilled when the reservoir is at a low pressure. 


 


10. Drilling is scheduled to occur when both reservoirs are below 3500 kpa.  The drilling 


work must occur in order to allow the wells to be safely drilled when each reservoir 


is at a low pressure.  


 
11. The drilling will not cause any disruption to service from the Kimball-Colinville 


Storage Pool and Payne Storage Pool. 


 


12. The Project will commence with the construction of temporary all-weather drilling 


pads. These drilling pads will be approximately 76m x 76m.  The pads will be 


constructed in compliance with the Environmental Report (ER) completed by 


Enbridge Gas and the Environmental Screening Report (ESR) completed by 
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Stantec Consulting Ltd. These reports can be found at Exhibit C, Tab 1, Schedule 


1, Attachment 1. 


 
13. Upon completion of drilling activities, Nominal Pipe Size (NPS) 10 inch steel 


gathering lines will be installed to TKC 67H and UP 24.  TKC 67H will require an 85 


metre NPS 10 inch lateral pipeline from the well to the Kimball-Colinville Storage 


Pool gathering pipeline.  UP 24 will require a 120 metre NPS 10 inch lateral pipeline 


from the well to the Payne Storage Pool gathering pipeline. These gathering lines 


do not meet any of the criteria for requesting leave to construct set out in the OEB 


Act.  


 
14. Upon completion of pipeline installation, permanent access laneways to the wells 


will remain and the remainder of the land will be restored and any drainage tile 


issues will be resolved. 


 


Storage Pressures & Deliverability 


 


15. The maximum operating pressure and working capacity at the Kimball-Colingville 


Storage Pool and the Payne Storage Pool will not change as a result of the drilling 


operations. 


 


16. Enbridge expects that the drilling of TKC 67H and UP 24 should restore the 


deliverability lost through the abandonment and relining of the aforementioned gas 


storage wells.  No new regulated storage services or market-based storage 


services are expected to arise as a result of the Project. However, should the 


deliverability from the new wells be greater than anticipated, that excess 


deliverability will be sold into the storage market. 
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ENVIRONMENTAL 


Environmental Report 


1. An Environmental Report (ER) for the Kimball-Colinville and Payne Well Drilling 


Project (Project) was prepared by Enbridge Gas Inc. (Enbridge Gas). The ER 


conforms to  the Ontario Energy Board’s Environmental Guidelines for the Location, 


Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario, 7th 


Edition, 2016 (Guidelines). A copy of the ER is set out at  Attachment 1 to this 


Exhibit.  


 


2. The objectives of the ER are to: 


 


- Describe the proposed work necessary for the Project; 


- Describe the procedures that will be followed during the construction of the 


facilities; 


- Identify potential environmental impacts and recommend measures to minimize  


those impacts; and 


- Describe the consultation activities undertaken for the Project. 


 


3. Enbridge Gas retained Stantec Consulting Ltd. (Stantec) to undertake an 


environmental screening to identify potential environmental and socio-economic 


impacts associated with the Project. The results of the environmental screening are 


documented in the Environmental Screening Report (ESR) which is included as 


Appendix C of the ER. The ESR conforms to the Guidelines. Mitigation measures 


designed to minimize environmental and socio-economic impacts were also 


developed as part of the screening and are documented in the ESR. 
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4. The ESR did not result in any significant environmental or socio-economic features 


being identified other than the potential occurrence of the following Species at Risk 


(SAR) and their habitat: 


a. One reptile species: Butler’s Gartersnake 
 
5. Based on results of a background records review and Stantec’s experience with the 


surrounding landscape, Butler’s Gartersnake is the only SAR that may be impacted 


by the Project. Stantec has indicated that suitable habitat for Butler’s Gartersnake is 


marginal within the Study Area, restricted to grassy areas associated with roadside 


ditches and drains. There is potential for impacts to snakes that may move into the 


Project construction area during favourable weather conditions or may hide in 


construction machinery for warmth. Stantec has therefore recommended mitigation 


measures to avoid impacts to the Butler’s Gartersnake. These mitigation measures  


are described in Section 2.2.2 of the ESR.  


 


6. Stantec completed a site visit on March 26, 2020 to determine if additional mitigation 


measures would be necessary during construction of the Project and confirmed that 


the mitigation measures described in Section 2.2.2 of the ESR were appropriate and 


no additional mitigation measures were necessary.   Enbridge Gas will adhere to 


these mitigation measures during construction of the Project.   


 


7. With the implementation of the mitigation measures recommended in the ER, ESR, 


and adherence to permit, regulatory and/or legislative requirements, the potential 


environmental and / or socio-economic impacts of the Project are not anticipated to 


be significant. 


8. The ER was provided to the Ontario Pipeline Coordinating Committee (OPCC) on 


February 20, 2020. Enbridge Gas has received comments from the Technical 







 
Filed:  2020-04-09 


 EB-2020-0105 
Exhibit C 
Tab 1 
Schedule 1 
Page 3 of 3 
Plus Attachments 
 


Standards and Safety Authority (TSSA), Ontario Ministry of Transportation (MTO),  


Ontario Ministry of Envrionment, Conservation and Parks (MECP), and Ontario 


Ministry of Natural Resources and Forestry (MNRF). TSSA indicated that its review 


would be limited to the proposed gathering pipelines. MTO indicated that it had no 


comments or concerns and that the Project appears to fall beyond MTO’s permit 


control area. MECP indicated that it is satisfied that stardard well monitoring, as 


described in the ER, addresses concerns that fall within MECP’s mandate. MECP 


also indicated that it appreciated that standard well monitoring program 


requirements were considered in the ER. MNRF provided information to guide 


Enbridge Gas in identifying and assessing natural features and resources as 


required by applicable policies and legislation, and engaging with MNRF Aylmer 


District for advice as needed. 


Archaeological Assessment 


9. A Stage 1 and Stage 2 Archaeological Assessment (AA) for the Project was 


completed by Stantec. The AA is set out at Attachment 2 to this Exhibit. 


 


10. The AA for the Project was completed on February 3, 2020 and was submitted to the 


Ministry of Heritage, Sport, Tourism and Cultural Industries (MHSTCI) on February 


18, 2020. The AA confirmed that no archaeological resources were identified during 


the Stage 1 and Stage 2 assessments of the study areas and recommended that no 


further archaeological work is required. The AA was screened by the MHSTCI and 


was accepted into the Ontario Public Register of Archaeological Reports on March 


19, 2020. The clearance letter from the MHSTCI is set out at Attachment 3 to this 


Exhibit. 
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FACILITIES & PROJECT COSTS 


 
 


1. Table 1 below sets out the forecasted capital cost by well.  
 


Table 1: Project Costs 


New Well and Type Cost Allocation Forecasted Capital Cost 
($000’s) 


TKC 67H – Horizontal Well 100% Regulated 2,554.0 
UP 24 – Vertical Well 44.1% Regulated 1,051.0 
 55.9% Unregulated 1,334.0 


Total Cost to Regulated 
Storage Operations 


 3,605.0 


Total Cost  4,939.0 
 


2. The total projected cost for drilling the two wells is $4.94 million.  These costs will be 


capitalized, $3.61 million will be included in rate base and $1.33 million will be 


funded by Enbridge Gas Inc. shareholders. Capital costs for well UP 24 will be 


allocated to regulated and unregulated storage operations in accordance with the 


allocation factors that are updated annually. 


 


3. The drilling activities (rig, fuel, labour and directional drilling services) are 


approximately 51% of the project costs.  The remaining costs are comprised of 


materials 29% (casing, wellheads, valves, etc.), labour 8% (supervision, mechanical 


contractors, logging contractors, etc.) and site preparation and cleanup 13% (build 


drilling pad, restore site after drilling).  


 


4. Each of the wells is subject to annual O&M costs for maintenance, municipal taxes 


and casing inspection logging.  The cost per well is approximately $2,500 per year.  


These costs will be expensed annually.  A portion of the annual O&M costs for well 


UP 24 will be allocated to unregulated storage operations in accordance with the 


allocation factors that are updated annually. 
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RATES AND PROJECT FINANCING 
 
 


1. All costs for well TKC 67H will be included in the regulated rate base for Enbridge 


Gas Inc. (Enbridge Gas).  The costs for well UP 24 will be allocated to regulated rate 


base and to unregulated storage storage operations. Exhibit D, Tab 1, Schedule 1 


identifies the allocation factors for the costs associated with well UP 24. 


 


2. In the amalgamation application (EB-2017-0306 & EB-2017-0307), the Ontario 


Energy Board approved a price cap incentive regulation formula for the setting of 


Enbridge Gas’ rates for fiscal years 2019 to 2023.  There will be no rate impact to 


Enbridge Gas customers from the drilling of the wells beyond the approved price cap 


rate mechanism for the 2019 to 2023 period. 
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LAND USE REQUIREMENTS 


 
 


Land Use – General 


 


1. Land use requirements for the Kimball-Colinville and Payne Well Drilling Project 


(Project) consist of the construction of gravel pads and access lanes. 


 


Horizontal Well – TKC 67H 


 


2. For well TKC 67H, Enbridge Gas Inc. (Enbridge Gas) must construct the 


following features: 


 


• A gravel pad temporary work space area approximately 76 m x 76 m with 


a silt fence around the perimeter in order to complete the drilling of the 


well. Once the drilling of well TKC 67H is complete, the gravel pad will be 


reduced to approximately 11 m x 5.5 m;  


 


• A temporary lateral work space area approximately 64 m x 18 m in order 


to allow the construction of the pipeline that will connect well TKC 67H to 


the Kimball-Colinville Storage Pool gathering pipeline; and 


 


• A 6 m wide x 29 m long permanent gravel lane will be constructed off of 


the existing gravel lane in order to allow access to the well site. 


 


3. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be 


constructed for well TKC 67H.   
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4. Attachment 1 to this Exhibit sets out the Affidavit of Title Search for well TKC 


67H. 


 
Vertical Well – UP 24 


 


5. For well UP 24, Enbridge Gas must construct the following features: 


 


• A gravel pad temporary work space area approximately 76 m x 76 m with 


a silt fence around the perimeter in order to complete the drilling of the 


well. Once the drilling of well UP 24 is complete, the gravel pad will be 


reduced to approximately 12 m x 12 m;  


 


• A temporary lateral work space area approximately 94 m x 18 m in order 


to allow the construction of a temporary gravel lane and the pipeline that 


will connect well UP 24 to the Payne Storage Pool gathering pipeline; and 


 


• A 6 m wide x 130 m long temporary gravel lane will be constructed off of 


Ladysmith Road in order to allow access to the well site.  


 


6. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be 


constructed for well UP 24.   


 


7. Attachment 2 to this Exhibit sets out the Affidavit of Title Search for well UP 24. 
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Negotiations to Date 


 


8. Enbridge Gas land agents have contacted the parties directly impacted by the 


Project. The parties are a tenant farmer (in the case of well TKC 67H) and a third 


party farmer (in the case of well UP 24).  


 


Horozintal Well – TKC 67H 


 


9. Enbridge Gas owns the property on which the well will be drilled.  The lands are 


leased to a local farmer who will be notified of the work once Enbridge Gas 


receives approval to drill the well. 


 


Vertical Well – UP 24 


 


10. Enbridge Gas leases the land on which the well will be drilled from a third party 


farmer.  Enbridge Gas has provided the third party farmer with a Letter of 


Acknowledgement and a Pipeline Easement Agreement. Negotiations with the 


third party farmer are on-going. Enbridge Gas expects to execute the 


aforementioned agreements with the third party farmer in April 2020.  


 


11. Enbridge Gas is not aware of any unresolved land matters.   
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INDIGENOUS1 CONSULTATION REPORT 


 
Indigenous Consultation 


1. Enbridge Gas Inc. (Enbridge Gas) is committed to creating processes that support 


meaningful engagement with potentially affected Indigenous groups (First Nations 


and Métis).  Enbridge Gas works to build an understanding of project related 


interests, ensure regulatory requirements are met, mitigate or avoid project-related 


impacts on Indigenous interests including rights, and provide mutually beneficial 


opportunities where possible. 


 


2. Pursuant to the Ontario Energy Board’s Environmental Guidelines for the Location, 


Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario,  


7th Edition, 2016 (Guidelines), Enbridge Gas provided the Ontario Ministry of 


Energy, Northern Development and Mines (MENDM) with a project description for 


the Kimball-Colinville and Payne Well Drilling Project (Project) on November 25, 


2019.  This Project description is set out at Attachment 1 to this Exhibit.     


 
3. Subsequently, on January 17, 2020, Enbridge Gas received a letter (Delegation 


Letter) from the MENDM indicating that the MENDM had delegated the procedural 


aspects of consultation to Enbridge Gas for the Project.  The Delegation Letter 


identified six Indigenous communities to be consulted.  A copy of the Delegation 


Letter is provided at Attachment 2 to this Exhibit. 


 


4. Pursuant to the Delegation Letter, on March 3, 2020, Enbridge Gas acknowledged 


the delegation of the duty to consult for the Project via a letter provided to the 


MENDM. This letter is set out at Attachment 3 to this Exhibit.  


 
1 Enbridge has used the terms “Aboriginal” and “Indigenous” interchangeably in its application. 
“Indigenous” has the meaning assigned by the definition “aboriginal peoples of Canada” in subsection 
35(2) of the Constitution Act, 1982.   
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5. This Indigenous Consultation Report (ICR) was provided to the MENDM on  


April 9, 2020.  The MENDM will review Enbridge Gas’s consultation with Indigenous 


groups potentially affected by the Project and provide its decision as to whether 


Enbridge Gas’s consultation has been sufficient. Upon receipt of the  


MENDM’s decision regarding the sufficiency of Indigenous consultation for the 


Project, Enbridge Gas will file it with the Board. The sufficiency letter provided by 


the MENDM will be included as Attachment 4 to this Exhibit. 


 


Aboriginal Engagement Program Objectives 


6. The design of the Aboriginal engagement program was based on adherence to the 


Guidelines and Enbridge’s Indigenous Peoples Policy and principles as follows: 


• Enbridge Inc. has instituted a company-wide Indigenous Peoples Policy 


(“Policy”) (set out in Attachment 5 to this Exhibit).  The Policy lays out key 


principles for establishing relationships with Indigenous groups, which includes, 


among other things, respect for traditional ways and land, heritage sites, the 


environment and traditional knowledge. 


• Enbridge Gas has established meaningful relationships, provided timely 


exchanges of information, understands and addresses Indigenous Project-


specific concerns, and ensures ongoing dialogue about its projects, their 


potential implications and benefits. 


• Enbridge Gas aligns its interests with those of Indigenous communities through 


meaningful, direct Indigenous economic activity in projects corresponding to 


community capacity and project needs, where possible. 


• The Indigenous engagement program for the Project recognizes the rights of 


Indigenous groups and assists Enbridge Gas in engaging in meaningful 


dialogue with potentially affected Indigenous groups about the Project.  It also 


assists Enbridge Gas in meeting the procedural aspects of consultation that 
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may be required by the Crown and the Guidelines.  


 


Overview of Aboriginal Engagement Program Activities 


7. Enbridge Gas conducts its Indigenous consultation generally through phone calls, 


in-person meetings, Project mail-outs, open houses and email communications.  


During these engagement activities, Enbridge Gas representatives provide an 


overview of the Project, respond to questions and concerns, and address any 


interests or concerns expressed by Indigenous communities to appropriately 


mitigate any Project-related impacts.  In order to accurately document Indigenous 


engagement activities and ensure follow-up, applicable supporting documents are 


tracked using a database.  


 


Ongoing Aboriginal Engagement Activities 


8. Enbridge Gas will continue to actively engage all identified Indigenous groups in 


meaningful ongoing dialogue concerning the Project and endeavor to meet with 


each Indigenous group, provided they are willing, for the purpose of exchanging 


information regarding the Project and to respond to inquiries in a timely manner.  


Enbridge Gas will hear and address concerns as is feasible and seek information on 


the exercise of, and potential impacts to, Aboriginal and Treaty rights, traditional 


land use in the Project area and how any potential Project-related impacts can be 


mitigated.   


 


9. Attachment 6 to this Exhibit contains a summary of Enbridge Gas’s Indigenous 


consultation activities for the Project.  Attachment 7 to this Exhibit  contains the 


Indigenous consultation matrix (and associated attachments) for the Project.  


 


10. The information presented in Attachment 6 and Attachment 7 reflects Enbridge 
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Gas’s Indigenous engagement activities for the Project up to and including March 9, 


2020 however, Enbridge Gas will continue to engage during the regulatory process 


and throughout the life of the Project. 
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RISK ASSESSMENT 


 
 


1. Risks and risk mitigations related to the Kimball-Colinville and Payne Well Drilling 


Project (Project) are set out below. 


  


Risk to Project Scope 


 


2. The risk to project scope is interrelated with scheduling and cost risks.   


 


3. Risks to the project scope and timing have been mitigated through geological 


interpretations, including reservoir modelling and 3D seismic interpretation to pick 


the most suitable well locations.  Both techniques look for characteristics of 


permeability and porosity which point to areas of potential high deliverability. 


   


4. In addition, a ‘drilling window’ has been provided by Enbridge Gas Storage 


Operations during which time the reservoir will be below 3,500 kPa.  This will allow 


the pressure in the reef to remain constant and provide a suitable and safe 


environment for drilling operations.  The Kimball-Colinville Storage Pool and Payne 


Storage Pool must be returned to Enbridge Storage Operations by mid July, 2020 


to ensure that there is no disruption to services for storage injections.  If the 


Company is not able to finish drilling during this allotted window, the Project will 


need to be deferred to the following year.   


 


Risk to Schedule 


 


5. The drilling must take place between June and July 2020 to ensure that there will 


be no disruption to service from the Kimball-Colinville Storage Pool and Payne 


Storage Pool and to ensure that the pressure will be suitable to safely complete the 


drilling of the well.  The pressure in the reef must remain low and static, so that any 
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gas encountered in the well can be effectively controlled in compliance with the Oil, 


Gas & Salt Resources legislation and the CSA Z341 Standard.  This is one of the 


mitigation measures employed for well control. If the wells cannot be drilled in this 


time frame, the work will have to be deferred until 2021 when withdrawal operations 


are completed. 


  


Risk to Project Cost 


 


6. This risk is interrelated with scheduling risk.  If scheduling issues occur there is a 


risk that project costs could increase.  Enbridge Gas Inc. (Enbridge Gas) wishes to 


take advantage of the presence of a Western Canadian drilling rig that is currently 


in the Sarnia area.  There are no drilling rig companies in Ontario that have the 


equipment necessary to drill the Project.  Being able to utilize the Western 


Canadian rig would help to reduce costs, as there will be no mobilization costs from 


Western Canada, only demobilization costs.  Enbridge Gas is also in discussions 


with other local operators who may use the rig when the proposed drilling work is 


completed. 


    


7. If the drilling is delayed to 2021, the rig may need to be brought back from Western 


Canada at an incremental cost.  There is a possibility that equipment, material and 


labour costs will increase over the course of a drilling delay. 


 


Risk to Land Use Requirements 


 


8. Enbridge Gas will be building all-weather laneways and drill pads, so once the pads 


are in place, access should not be an issue.  The TKC 67H well will be drilled on 


agricultural lands owned by Enbridge Gas.  The UP 24 well will be drilled on third 


party farm land that is under lease to Enbridge Gas.  The lease agreement grants 


Enbridge Gas the right to drill and access the well.  If the drilling does not occur in 
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2020, the pads will remain until 2021.  The third party farmer and the tenant farmer 


will be compensated for use of the lands and any crop loss associated with the 


operations.   


 


Risks to the Environment 


 


9. Risks and mitigations related to the environment are set out in the C series of 


Exhibits at Exhibit C, Tab 1, Schedule 1.  


 


Risk to Consultations 


 


10. During consultations, Enbridge Gas stated that the drilling of the Project was 


proposed to occur in the May to June timeframe of 2020 and Enbridge Gas would 


like to honour this commitment as closely as possible.  







Filed:  2020-04-09 
EB-2020-0105 
Exhibit I 
Tab 1 
Schedule 1 
Page 1 of 5 
Plus Attachments 
 


MINISTRY OF NATURAL RESOURCES AND FORESTRY REQUIREMENTS 
 
 


Drilling Applications 


 


1. Enbridge Gas Inc.(Enbridge Gas) understands that the Ontario Energy Board 


(Board) will require Enbridge Gas to conform to CSA Z341 “Storage of 


Hydrocarbons in Underground Storage Formations” (CSA Z341) to the satisfaction 


of the Ministry of Natural Resources and Forestry (MNRF).   


 


2. The drilling applications for well TKC 67H and well UP 24 were sent  to the MNRF 


via courier on March 13, 2020. Attachments 1 to 3 set out the cover letter and 


drilling applications provided to the MNRF.   


 


3. The MNRF provided confirmation on April 1, 2020 that the drilling applications for 


TKC 67H and UP 24 were referred to the Board.  The MNRF’s email to Enbridge 


Gas in this regard is included as Attachment 4 to this Exhibit.   


 
4. Enbridge Gas confirms that it will fulfill, to the satisfaction of the MNRF, all of the 


relevant requirements of CSA Z341, the Oil, Salt and Gas Resources Act and 


related regulations.  The following sections outline the requirements and work 


completed to date related to the aforementioned requirements. 


 


5. In order to comply with CSA Z341, Enbridge Gas completed the following risk 


assessment activities for each of the storage pools, as further described below:  


 


i. assessment of neighbouring activities; and  


ii. “What if” analysis of hazards and operability issues of 2020 well drilling for 


Payne and South Kimball Storage Pools.   
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6. Enbridge Gas personnel met with the MNRF on March 12, 2020 to discuss the 


Project. The “What If” Report and Assessment of Neighbouring Activities were hand 


delivered to the MNRF at the meeting. The MNRF has not expressed any concerns 


with the Project.  


 


Assessment of Neighbouring Activities 


 


TKC 67H – Kimball-Colinville Storage Pool 


 


7. Enbridge Gas currently operates the Kimball-Colinville Storage Pool which is 


located in Lots 13 to 20, Concessions 4 to 9, Moore Township, Lambton County.  


Enbridge Gas has stored natural gas in the Kimball-Colinville Storage Pool since 


1966, in a depleted pinnacle reef contained within the Silurian aged Guelph 


Formation.  The Kimball-Colinville Storage Pool currently contains 33 active natural 


gas storage wells and 10 observation wells. 


 


8. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the 


Kimball-Colinville Storage Pool were assessed.  A geological review of the wells 


identified that only the southern portion of the Kimball-Colinville Storage Pool would 


be affected by the drilling of the TKC 67H well.  The southern portion of the reef is 


referred to as South Kimball and the northern portion is referred to as Mid-Kimball.  


These two areas of the Kimball-Colinville Reef are separated by a depression, 


called a saddle.  Mid-Kimball and South Kimball are operated separately, but do 


communicate through the saddle to function as one reef.  The review identified 88 


wells with the potential to communicate with the South Kimball portion of the reef.  


For each of the 88 wells, Enbridge Gas thoroughly reviewed the completions and 


abandonment methods and the wells were subjected to a qualitative risk ranking 
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evaluation.  Enbridge Gas is satisfied that there is no communication between the 


Kimball-Colinville Storage Pool and any other subsurface operations and that the 


integrity of the Kimball-Colinville Storage Pool is intact.  Since 1966 there have 


been no indications of leaks in the vicinity of any abandoned or active wells within 


the Kimball-Colinville Storage Pool. 


 


9. There were no issues identified from this review that would affect or are concerning 


to the drilling of well TKC 67H. 


 


UP 24 – Payne Storage Pool 


 


10. Enbridge Gas currently operates the Payne Storage Pool  which is located in Lots 


20 to 22, Concessions 6 to 8, Moore Township, Lambton County.  Enbridge Gas 


has stored natural gas in the Payne Storage Pool since 1957, in a depleted 


pinnacle reef contained within the Silurian aged Guelph Formation.  The Payne 


Storage Pool currently contains 10 active natural gas storage wells and two 


observation wells. 


 


11. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the 


Payne Storage Pool were assessed.  The review identified 39 wells with the 


potential to communicate with the Payne Storage Pool.  For each of the 39 wells, 


Enbridge Gas thoroughly reviewed the completions and abandonment methods and 


the wells were subjected to a qualitative risk ranking evaluation.  Enbridge Gas is 


satisfied that there is no communication between the Payne Storage Pool and any 


other subsurface operations and that the integrity of the Payne Storage Pool is 


intact.  Since 1957 there have been no indications of leaks in the vicinity of any 


abandoned or active wells within the Payne Storage Pool. 
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12. There were no issues identified from this review that would affect or are concerning 


to the drilling of well UP 24. 


 


“What If” Analysis of Hazards and Operability Issues  


 


13. Enbridge Gas conducted a “What if” type hazard and operability analysis for the 


South Kimball portion of the Kimball-Colinville Storage Pool and the Payne Storage 


Pool. The storage pools were examined on February 21, 2020 and February 25, 


2020 in a two day session. 


 


14. Risk ranking was performed for each “What if”.  A total of 111 “What if” entries 


concerning South Kimball and the Payne Storage Pool were generated from the 


scope of the CSA Z341 and examined in sessions.  Each session was attended by 


eight technical experts in the fields of drilling, workovers, well completions, gas 


storage operations, pipelines, reservoir engineering and geology.  Risk ranking 


applied in the sessions was guided by a 7x7 risk matrix that provided a qualitative 


expression based on the session group’s assignment of values for likelihood and 


severity. (Risk = Likelihood x Severity).  Only one combination of Likelihood and 


Severity is provided per “What if”, which in general is composed of the highest 


Likelihood and Severity that arises from the subject “What if”. 


 


15. After consideration, it was concluded that the sessions were a complete study of 


the Project within the scope of CSA Z341 Standard.  It was agreed that the 


sessions had examined safety, operability and technical integrity in a responsible 


and diligent manner. 


 


16. Enbridge Gas is satisfied the appropriate level of authority (Manager, Underground 


Storage and Reservoir Engineering) was present for the HAZOP and was notified of 







Filed:  2020-04-09 
EB-2020-0105 
Exhibit I 
Tab 1 
Schedule 1 
Page 5 of 5 
Plus Attachments 
 


all risks associated with these drilling projects. Enbridge Gas will monitor all 


identified risks in the course of executing the drilling programs and ensure 


appropriate safeguards and risk treatments are in place. 
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https://www.enbridgegas.com/Regulatory-Proceedings and navigating to: Other
Regulatory Proceedings.
 
 
Erica Péquegnat
Regulatory Coordinator – Regulatory Affairs
 
ENBRIDGE GAS INC.
TEL: 416-495-5793
500 Consumers Road North York, Ontario M2J 1P8 

enbridgegas.com
Integrity. Safety. Respect
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From: Erica Pequegnat
To: Marvin Harris; Mailroom-VPC
Subject: Courier request - to be sent today May 13th
Date: Wednesday, May 13, 2020 8:49:00 AM
Attachments: Indigenous Communities.xlsx

Indigenous Evidence Package.pdf

Hello
 
Please courier the one copy of the attached PDF Single Sided in colour to each of the addresses on
the spread sheet provided.
They must be sent today.
 
Please provide a list of tracking numbers.
 
Thank you for your help.
 
 
Erica Péquegnat
Regulatory Coordinator – Regulatory Affairs
 
ENBRIDGE GAS INC.
TEL: 416-495-5793
500 Consumers Road North York, Ontario M2J 1P8 

enbridgegas.com
Integrity. Safety. Respect
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Sheet1

		Frist Name		Last Name		Street Number 		Address 1		Address 2		City		Province		Postal Code		Phone Number 		Email



		Aamjiwnaang First Nation				974		Tashmoo Avenue				Sarnia 		ON		N7T 7H5

		Bkejwanong (Walpole Island First Nation)				117		Tahgahoning Road				Walpole Island		ON		N8A 4K9

		Chippewas of the Thames First Nation				320		Chippewa Road				Muncey		ON		N0L 1Y0

		Caldwell First Nation				14		Orange Street				Leamington		ON		N8H 1P5

		Chippewas of Kettle and Stony Point				6247		Indian Lane				Lambton Shores		ON		N0N 1J2

		Oneida Nation of the Thames				2212		Elm Avenue				Southwold		ON		N0L 2G0
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Erica Péquegnat 
Regulatory Coordinator 
 


Tel: 416-495-5499 
EGIRegulatoryProceedings@enbridge.com 


Enbridge Gas Inc. 
500 Consumers Road 
North York, Ontario M2J 1P8 
Canada 
 


VIA COURIER  
 
 
 
May 13, 2020 
 
 
 
To:  All Indigenous Communities with lands or interest in the lands directly 
affected by the proposed project 
 
 
Re:  Enbridge Gas Inc. (Enbridge Gas) 
 Ontario Energy Board (Board) File No.: EB-2020-0105 


Kimball-Colinville and Payne Well Drilling Project – Notice of Application 
  
On April 9, 2020, Enbridge Gas filed an application with the Board requesting a 
favourable report from the Board to the Ministry of Natural Resources and Forestry for 
the drilling of two wells (Project) in St. Clair Township, in the County of Lambton, 
Ontario. One horizontal gas storage well will be drilled in the Kimball-Colinville Storage 
Pool. The other well, a vertical gas storage well, will be drilled in the Payne Storage 
Pool.  
 
On May 7, 2020, the Board issued the Notice of Application and the Letter of Direction 
for the proceeding.  The Board has directed Enbridge Gas to serve a copy of the 
Notice of Application along with Enbridge Gas’ Application and the following Evidence 
on all Indigenous Communities with lands or interest in the lands directly affected by 
the proposed project. 
 


• Exhibit B-1-1 – Purpose, Need, Proposed Facilities & Timing 
• Exhibit B-1-1 – Attachment 1 
• Exhibit B-1-1 – Attachment 2 
• Exhibit B-1-1 – Attachment 3 
• Exhibit C-1-1 – Environmental  
• Exhibit D-1-1 – Facilities & Project Costs 
• Exhibit E-1-1 – Rates and Project Financing 
• Exhibit F-1-1 – Land Use Requirements 
• Exhibit G-1-1 – Indigenous Consultation Report 
• Exhibit H-1-1 – Risk Assessment 
• Exhibit I-1-1 – Ministry of Natural Resources and Forestry Requirements 


 
Enclosed please find a copy of the Board’s Notice of Application along with Enbridge 
Gas’ Application and Evidence (as listed above) as filed with the Board for the 
Kimball-Colinville and Payne Well Drilling Project. A complete paper copy of the 
Evidence filed in this proceeding is available upon request. Alternatively, the Evidence 
can be viewed by accessing the link below: 
 







28068554.1 
 


 


https://www.enbridgegas.com/Regulatory-Proceedings and navigating to: Other 
Regulatory Proceedings.  
 
 
Sincerely,  
 
 
 
 
Erica Péquegnat 
Regulatory Coordinator 
 



https://www.enbridgegas.com/Regulatory-Proceedings
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ONTARIO ENERGY BOARD 


IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, 
c.15, Schedule B; and in particular section 40(1) thereof; 


AND IN THE MATTER OF an Application by Enbridge Gas Inc. to the 
Ministry of Natural Resources and Forestry for licences to drill wells in the 
Kimball-Colinville Storage Pool and the Payne Storage Pool.  


 


ENBRIDGE GAS INC. 


 
1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill two wells (Project) in St. Clair 


Township, in the County of Lambton, Ontario. One horizontal gas storage well will be 


drilled in the Kimball-Colinville Storage Pool. The other well, a vertical gas storage 


well, will be drilled in the Payne Storage Pool. Both storage pools are considered  


designated storage areas pursuant to secion 36.1(1) of the Ontario Energy Board 


Act (OEB Act).  


 


2. Pursuant to section 40 of the OEB Act, Enbridge Gas seeks a favourable report from 


the Ontario Energy Board (Board) to the Ministry of Natural Resources and Forestry 


(MNRF). Enbridge Gas has applied to the MNRF for a licence to drill a stratigraphic 


test well.   


 


3. The drilling of the horizontal gas storage well (well TKC 67H) is a ‘like for like’ 


replacement and will not result in an increase in storage capacity or an increase in 


deliverability in the Kimball-Colinville Storage Pool.  The horizontal gas storage well 


is needed to replace the deliverability lost in the Kimball-Colinville Storage Pool due 


to the abandonment of three gas storage wells.  
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4. The drilling of the vertical gas storage well (well UP 24) is also a ‘like for like’ 


replacement and will not result in an increase in storage capacity or an increase in 


deliverability.  The vertical gas storage well is needed to replace the deliverability 


lost in the Payne Storage Pool due to the abandonment of one gas storage well and 


the relining of six gas storage wells.  


 


5. Enbridge Gas respectfully submits that it is not necessary for the Board to hold a 


hearing in order to issue a report to the MNRF. Section 40(2) the OEB Act states, 


“The Board may hold a hearing before reporting to the Minister if the applicant does 


not have the authority to store gas in the area or, in the Board’s opinion, the special 


circumstances of the case require a hearing.” 


 


6. In this case, there is no evidence or special circumstance that require the need for a 


hearing and Enbridge Gas has the authority to store gas in both storage pools.  


 


7. Authority to store gas in the Kimball-Colinville Storage Pool was authorized in the 


Board’s EBO 5 Order. Authority to store gas in the Payne Storage Pool was 


authorized in the Board’s EBO 15A Order. Enbridge Gas has consulted with affected 


parties and Indigenous groups and there are no concerns expressed with the drilling 


of gas storage well TKC 67H or gas storage well UP 24. 


 


8. Enbridge Gas respectfully requests a favorable report for both gas storage wells be 


provided to the MNRF by the end of May 2020 . Enbridge Gas is requesting that the 


Board issue a favourable report for the gas storage wells without holding a hearing.  


 


9. Enbridge Gas requests that a copy of every document filed with the Board in this 


proceeding be served on the Applicant and the Applicant’s counsel, as follows: 
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The Applicant:  
 
Regulatory Contact:  
 
Mr. Joel Denomy 
Technical Manager, Regulatory Affairs 
Enbridge Gas Inc.  
 
Address for personal service:  
 


500 Consumers Road  
Willowdale, Ontario M2J 1P8 


Mailing address:  
 


P. O. Box 650  
Scarborough, Ontario M1K 5E3 
 


Telephone:  416-495-5499 or 1-888-659-0685  
Email:  EGIregulatoryProceedings@enbridge.com  


The Applicant’s counsel: 
  
Ms. Tania Persad 
Senior Legal Counsel  
Enbridge Gas Inc. 
 


 


Address for personal service:  
 


500 Consumers Road  
Willowdale, Ontario M2J 1P8 


Mailing address:  
 


P. O. Box 650  
Scarborough, Ontario M1K 5E3 


Telephone:  (416) 495-5891 


Email:  tania.persad@enbridge.com 
 


  
Dated at the City of Toronto, Ontario this 9th day of April, 2020. 


 


           (Original Signed by) 


_____________________________ 


Tania Persad 
Senior Legal Counsel 



mailto:EGIregulatoryProceedings@enbridge.com
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PURPOSE, NEED, PROPOSED FACILITIES & TIMING 


 
Purpose, Need & Proposed Facilities 
 
1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill one horizontal gas storage 


well (TKC 67H (Horiz.#1) Moore 2-18-V (TKC 67H)) in the Kimball-Colinville 


Storage Pool and one vertical gas storage well (UP 24, Moore 6-2-VII (UP 24)) in 


the Payne Storage Pool, both in St. Clair Township, in the County of Lambton, 


Ontario (Project). The Kimball-Colinville Storage Pool and the Payne Storage Pool 


are both designated storage areas (DSA) as defined in s. 36.1(1)(a) of the Ontario 


Energy Board Act (OEB Act).  Attachment 1 to this Exhibit shows the location of the 


wells and the DSAs. 


 


2. In this application, Enbridge Gas is requesting that the Ontario Energy Board (OEB 


or Board) issue a favourable report to the Ministry of Natural Resources and 


Forestry (MNRF) for the drilling of wells TKC 67H and UP 24. 


 
3. The Kimball-Colinville Storage Pool was designated as a gas storage area pursuant 


to Ontario Regulation 330/62 (later amended by Ontario Regulation 7/63). The 


Kimball-Colinville Storage Pool has been in operation since 1966 and is currently 


operated and monitored using 33 injection/withdrawal wells, 10 observation wells 


and a gathering system.  The gathering system is connected to the Tecumseh Gas 


Storage Plant via transmission pipelines.  The Kimball-Colinville Storage Pool is 


currently used by Enbridge Gas to fulfill part of the storage requirement for its 


regulated gas supply plan and forms part of regulated storage operations. 


 
4. The Payne Storage Pool was designated as a gas storage area in the Board’s 


F.B.O. 15 Order.  The Payne Storage Pool has been in operation since 1957 and is 


currently operated and monitored using ten injection/withdrawal wells, two 
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observation wells and a gathering system.  The gathering system is connected to 


the Dawn Operations Centre via the Payne Pool pipeline.  The Payne Storage Pool 


is currently used by Enbridge Gas to fulfill part of the storage requirement for its 


regulated gas supply plan and forms part of regulated and unregulated storage 


operations. 


 


Horizontal Well – TKC 67H 


 


5. The drilling of well TKC 67H is a ‘like for like’ replacement and will not result in an 


increase in storage capacity or an increase in deliverability in the Kimball-Colinville 


Storage Pool.  The horizontal gas storage well is needed to replace the 


deliverability lost in the Kimball-Colinville Storage Pool due to the abandonment of 


three gas storage wells. One well was abandoned in 2002 and two wells were 


abandoned in 2018.  The abandoned wells were a part of regulated storage 


operations. The new horizontal well will form part of regulated storage operations.  


 


6. The well abandoned in 2002 is TKC 12 (Lot 18, Con. 6, Moore Twp.). The wells 


abandoned in 2018 are TKC 8 and TKC 19 (Lot 18, Con. 6, Moore Twp.).  


Attachment 2 shows the location of the abandoned wells and the location of the 


proposed well in the Kimball-Colinville Storage Pool DSA.   


 


Vertical Well – UP 24 


 


7. The drilling of well UP 24 is a ‘like for like’ replacement and will not result in an 


increase in storage capacity or an increase in deliverability.  The vertical gas 


storage well is needed to replace the deliverability lost in the Payne Storage Pool 


due to the abandonment of one gas storage well in 2007 and the relining of two 


natural gas storage wells in 2005 and four natural gas wells in 2007.  The 







Filed:  2020-04-09 
EB-2020-0105 
Exhibit B 
Tab 1 
Schedule 1 
Page 3 of 4 
Plus Attachments 


 
abandoned well was a part of regulated and unregulated storage operations. The 


relined wells are a part of regulated and unregulated storage operations. The new 


vertical well will form part of regulated and unregulated storage operations. 


 


8. The well abandoned in 2007 is UP 8 (Lot 22, Con. 7, Moore Twp.). The wells 


relined in 2005 are UP 11 and UP 12 (Lot 21, Con. 7, Moore Twp.) and the wells 


relined in 2007 are UP 14, UP 15, UP 16 and UP 18 (Lots 21 & 22, Con.7, Moore 


Twp.).  Attachment 3 shows the location of the abandoned wells, relined wells and 


the location of the proposed well in the Payne Storage Pool DSA.   


 


Timing 


 


9. The drilling of wells TKC 67H and UP 24 is proposed to occur in June and July of 


2020.  Drilling is scheduled to occur when there will be no injection or withdrawal 


operations.  The drilling work must occur in this time frame to allow the wells to be 


safely drilled when the reservoir is at a low pressure. 


 


10. Drilling is scheduled to occur when both reservoirs are below 3500 kpa.  The drilling 


work must occur in order to allow the wells to be safely drilled when each reservoir 


is at a low pressure.  


 
11. The drilling will not cause any disruption to service from the Kimball-Colinville 


Storage Pool and Payne Storage Pool. 


 


12. The Project will commence with the construction of temporary all-weather drilling 


pads. These drilling pads will be approximately 76m x 76m.  The pads will be 


constructed in compliance with the Environmental Report (ER) completed by 


Enbridge Gas and the Environmental Screening Report (ESR) completed by 
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Stantec Consulting Ltd. These reports can be found at Exhibit C, Tab 1, Schedule 


1, Attachment 1. 


 
13. Upon completion of drilling activities, Nominal Pipe Size (NPS) 10 inch steel 


gathering lines will be installed to TKC 67H and UP 24.  TKC 67H will require an 85 


metre NPS 10 inch lateral pipeline from the well to the Kimball-Colinville Storage 


Pool gathering pipeline.  UP 24 will require a 120 metre NPS 10 inch lateral pipeline 


from the well to the Payne Storage Pool gathering pipeline. These gathering lines 


do not meet any of the criteria for requesting leave to construct set out in the OEB 


Act.  


 
14. Upon completion of pipeline installation, permanent access laneways to the wells 


will remain and the remainder of the land will be restored and any drainage tile 


issues will be resolved. 


 


Storage Pressures & Deliverability 


 


15. The maximum operating pressure and working capacity at the Kimball-Colingville 


Storage Pool and the Payne Storage Pool will not change as a result of the drilling 


operations. 


 


16. Enbridge expects that the drilling of TKC 67H and UP 24 should restore the 


deliverability lost through the abandonment and relining of the aforementioned gas 


storage wells.  No new regulated storage services or market-based storage 


services are expected to arise as a result of the Project. However, should the 


deliverability from the new wells be greater than anticipated, that excess 


deliverability will be sold into the storage market. 
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ENVIRONMENTAL 


Environmental Report 


1. An Environmental Report (ER) for the Kimball-Colinville and Payne Well Drilling 


Project (Project) was prepared by Enbridge Gas Inc. (Enbridge Gas). The ER 


conforms to  the Ontario Energy Board’s Environmental Guidelines for the Location, 


Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario, 7th 


Edition, 2016 (Guidelines). A copy of the ER is set out at  Attachment 1 to this 


Exhibit.  


 


2. The objectives of the ER are to: 


 


- Describe the proposed work necessary for the Project; 


- Describe the procedures that will be followed during the construction of the 


facilities; 


- Identify potential environmental impacts and recommend measures to minimize  


those impacts; and 


- Describe the consultation activities undertaken for the Project. 


 


3. Enbridge Gas retained Stantec Consulting Ltd. (Stantec) to undertake an 


environmental screening to identify potential environmental and socio-economic 


impacts associated with the Project. The results of the environmental screening are 


documented in the Environmental Screening Report (ESR) which is included as 


Appendix C of the ER. The ESR conforms to the Guidelines. Mitigation measures 


designed to minimize environmental and socio-economic impacts were also 


developed as part of the screening and are documented in the ESR. 
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4. The ESR did not result in any significant environmental or socio-economic features 


being identified other than the potential occurrence of the following Species at Risk 


(SAR) and their habitat: 


a. One reptile species: Butler’s Gartersnake 
 
5. Based on results of a background records review and Stantec’s experience with the 


surrounding landscape, Butler’s Gartersnake is the only SAR that may be impacted 


by the Project. Stantec has indicated that suitable habitat for Butler’s Gartersnake is 


marginal within the Study Area, restricted to grassy areas associated with roadside 


ditches and drains. There is potential for impacts to snakes that may move into the 


Project construction area during favourable weather conditions or may hide in 


construction machinery for warmth. Stantec has therefore recommended mitigation 


measures to avoid impacts to the Butler’s Gartersnake. These mitigation measures  


are described in Section 2.2.2 of the ESR.  


 


6. Stantec completed a site visit on March 26, 2020 to determine if additional mitigation 


measures would be necessary during construction of the Project and confirmed that 


the mitigation measures described in Section 2.2.2 of the ESR were appropriate and 


no additional mitigation measures were necessary.   Enbridge Gas will adhere to 


these mitigation measures during construction of the Project.   


 


7. With the implementation of the mitigation measures recommended in the ER, ESR, 


and adherence to permit, regulatory and/or legislative requirements, the potential 


environmental and / or socio-economic impacts of the Project are not anticipated to 


be significant. 


8. The ER was provided to the Ontario Pipeline Coordinating Committee (OPCC) on 


February 20, 2020. Enbridge Gas has received comments from the Technical 
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Standards and Safety Authority (TSSA), Ontario Ministry of Transportation (MTO),  


Ontario Ministry of Envrionment, Conservation and Parks (MECP), and Ontario 


Ministry of Natural Resources and Forestry (MNRF). TSSA indicated that its review 


would be limited to the proposed gathering pipelines. MTO indicated that it had no 


comments or concerns and that the Project appears to fall beyond MTO’s permit 


control area. MECP indicated that it is satisfied that stardard well monitoring, as 


described in the ER, addresses concerns that fall within MECP’s mandate. MECP 


also indicated that it appreciated that standard well monitoring program 


requirements were considered in the ER. MNRF provided information to guide 


Enbridge Gas in identifying and assessing natural features and resources as 


required by applicable policies and legislation, and engaging with MNRF Aylmer 


District for advice as needed. 


Archaeological Assessment 


9. A Stage 1 and Stage 2 Archaeological Assessment (AA) for the Project was 


completed by Stantec. The AA is set out at Attachment 2 to this Exhibit. 


 


10. The AA for the Project was completed on February 3, 2020 and was submitted to the 


Ministry of Heritage, Sport, Tourism and Cultural Industries (MHSTCI) on February 


18, 2020. The AA confirmed that no archaeological resources were identified during 


the Stage 1 and Stage 2 assessments of the study areas and recommended that no 


further archaeological work is required. The AA was screened by the MHSTCI and 


was accepted into the Ontario Public Register of Archaeological Reports on March 


19, 2020. The clearance letter from the MHSTCI is set out at Attachment 3 to this 


Exhibit. 
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FACILITIES & PROJECT COSTS 


 
 


1. Table 1 below sets out the forecasted capital cost by well.  
 


Table 1: Project Costs 


New Well and Type Cost Allocation Forecasted Capital Cost 
($000’s) 


TKC 67H – Horizontal Well 100% Regulated 2,554.0 
UP 24 – Vertical Well 44.1% Regulated 1,051.0 
 55.9% Unregulated 1,334.0 


Total Cost to Regulated 
Storage Operations 


 3,605.0 


Total Cost  4,939.0 
 


2. The total projected cost for drilling the two wells is $4.94 million.  These costs will be 


capitalized, $3.61 million will be included in rate base and $1.33 million will be 


funded by Enbridge Gas Inc. shareholders. Capital costs for well UP 24 will be 


allocated to regulated and unregulated storage operations in accordance with the 


allocation factors that are updated annually. 


 


3. The drilling activities (rig, fuel, labour and directional drilling services) are 


approximately 51% of the project costs.  The remaining costs are comprised of 


materials 29% (casing, wellheads, valves, etc.), labour 8% (supervision, mechanical 


contractors, logging contractors, etc.) and site preparation and cleanup 13% (build 


drilling pad, restore site after drilling).  


 


4. Each of the wells is subject to annual O&M costs for maintenance, municipal taxes 


and casing inspection logging.  The cost per well is approximately $2,500 per year.  


These costs will be expensed annually.  A portion of the annual O&M costs for well 


UP 24 will be allocated to unregulated storage operations in accordance with the 


allocation factors that are updated annually. 
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RATES AND PROJECT FINANCING 
 
 


1. All costs for well TKC 67H will be included in the regulated rate base for Enbridge 


Gas Inc. (Enbridge Gas).  The costs for well UP 24 will be allocated to regulated rate 


base and to unregulated storage storage operations. Exhibit D, Tab 1, Schedule 1 


identifies the allocation factors for the costs associated with well UP 24. 


 


2. In the amalgamation application (EB-2017-0306 & EB-2017-0307), the Ontario 


Energy Board approved a price cap incentive regulation formula for the setting of 


Enbridge Gas’ rates for fiscal years 2019 to 2023.  There will be no rate impact to 


Enbridge Gas customers from the drilling of the wells beyond the approved price cap 


rate mechanism for the 2019 to 2023 period. 
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LAND USE REQUIREMENTS 


 
 


Land Use – General 


 


1. Land use requirements for the Kimball-Colinville and Payne Well Drilling Project 


(Project) consist of the construction of gravel pads and access lanes. 


 


Horizontal Well – TKC 67H 


 


2. For well TKC 67H, Enbridge Gas Inc. (Enbridge Gas) must construct the 


following features: 


 


• A gravel pad temporary work space area approximately 76 m x 76 m with 


a silt fence around the perimeter in order to complete the drilling of the 


well. Once the drilling of well TKC 67H is complete, the gravel pad will be 


reduced to approximately 11 m x 5.5 m;  


 


• A temporary lateral work space area approximately 64 m x 18 m in order 


to allow the construction of the pipeline that will connect well TKC 67H to 


the Kimball-Colinville Storage Pool gathering pipeline; and 


 


• A 6 m wide x 29 m long permanent gravel lane will be constructed off of 


the existing gravel lane in order to allow access to the well site. 


 


3. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be 


constructed for well TKC 67H.   
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4. Attachment 1 to this Exhibit sets out the Affidavit of Title Search for well TKC 


67H. 


 
Vertical Well – UP 24 


 


5. For well UP 24, Enbridge Gas must construct the following features: 


 


• A gravel pad temporary work space area approximately 76 m x 76 m with 


a silt fence around the perimeter in order to complete the drilling of the 


well. Once the drilling of well UP 24 is complete, the gravel pad will be 


reduced to approximately 12 m x 12 m;  


 


• A temporary lateral work space area approximately 94 m x 18 m in order 


to allow the construction of a temporary gravel lane and the pipeline that 


will connect well UP 24 to the Payne Storage Pool gathering pipeline; and 


 


• A 6 m wide x 130 m long temporary gravel lane will be constructed off of 


Ladysmith Road in order to allow access to the well site.  


 


6. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be 


constructed for well UP 24.   


 


7. Attachment 2 to this Exhibit sets out the Affidavit of Title Search for well UP 24. 
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Negotiations to Date 


 


8. Enbridge Gas land agents have contacted the parties directly impacted by the 


Project. The parties are a tenant farmer (in the case of well TKC 67H) and a third 


party farmer (in the case of well UP 24).  


 


Horozintal Well – TKC 67H 


 


9. Enbridge Gas owns the property on which the well will be drilled.  The lands are 


leased to a local farmer who will be notified of the work once Enbridge Gas 


receives approval to drill the well. 


 


Vertical Well – UP 24 


 


10. Enbridge Gas leases the land on which the well will be drilled from a third party 


farmer.  Enbridge Gas has provided the third party farmer with a Letter of 


Acknowledgement and a Pipeline Easement Agreement. Negotiations with the 


third party farmer are on-going. Enbridge Gas expects to execute the 


aforementioned agreements with the third party farmer in April 2020.  


 


11. Enbridge Gas is not aware of any unresolved land matters.   
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INDIGENOUS1 CONSULTATION REPORT 


 
Indigenous Consultation 


1. Enbridge Gas Inc. (Enbridge Gas) is committed to creating processes that support 


meaningful engagement with potentially affected Indigenous groups (First Nations 


and Métis).  Enbridge Gas works to build an understanding of project related 


interests, ensure regulatory requirements are met, mitigate or avoid project-related 


impacts on Indigenous interests including rights, and provide mutually beneficial 


opportunities where possible. 


 


2. Pursuant to the Ontario Energy Board’s Environmental Guidelines for the Location, 


Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario,  


7th Edition, 2016 (Guidelines), Enbridge Gas provided the Ontario Ministry of 


Energy, Northern Development and Mines (MENDM) with a project description for 


the Kimball-Colinville and Payne Well Drilling Project (Project) on November 25, 


2019.  This Project description is set out at Attachment 1 to this Exhibit.     


 
3. Subsequently, on January 17, 2020, Enbridge Gas received a letter (Delegation 


Letter) from the MENDM indicating that the MENDM had delegated the procedural 


aspects of consultation to Enbridge Gas for the Project.  The Delegation Letter 


identified six Indigenous communities to be consulted.  A copy of the Delegation 


Letter is provided at Attachment 2 to this Exhibit. 


 


4. Pursuant to the Delegation Letter, on March 3, 2020, Enbridge Gas acknowledged 


the delegation of the duty to consult for the Project via a letter provided to the 


MENDM. This letter is set out at Attachment 3 to this Exhibit.  


 
1 Enbridge has used the terms “Aboriginal” and “Indigenous” interchangeably in its application. 
“Indigenous” has the meaning assigned by the definition “aboriginal peoples of Canada” in subsection 
35(2) of the Constitution Act, 1982.   
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5. This Indigenous Consultation Report (ICR) was provided to the MENDM on  


April 9, 2020.  The MENDM will review Enbridge Gas’s consultation with Indigenous 


groups potentially affected by the Project and provide its decision as to whether 


Enbridge Gas’s consultation has been sufficient. Upon receipt of the  


MENDM’s decision regarding the sufficiency of Indigenous consultation for the 


Project, Enbridge Gas will file it with the Board. The sufficiency letter provided by 


the MENDM will be included as Attachment 4 to this Exhibit. 


 


Aboriginal Engagement Program Objectives 


6. The design of the Aboriginal engagement program was based on adherence to the 


Guidelines and Enbridge’s Indigenous Peoples Policy and principles as follows: 


• Enbridge Inc. has instituted a company-wide Indigenous Peoples Policy 


(“Policy”) (set out in Attachment 5 to this Exhibit).  The Policy lays out key 


principles for establishing relationships with Indigenous groups, which includes, 


among other things, respect for traditional ways and land, heritage sites, the 


environment and traditional knowledge. 


• Enbridge Gas has established meaningful relationships, provided timely 


exchanges of information, understands and addresses Indigenous Project-


specific concerns, and ensures ongoing dialogue about its projects, their 


potential implications and benefits. 


• Enbridge Gas aligns its interests with those of Indigenous communities through 


meaningful, direct Indigenous economic activity in projects corresponding to 


community capacity and project needs, where possible. 


• The Indigenous engagement program for the Project recognizes the rights of 


Indigenous groups and assists Enbridge Gas in engaging in meaningful 


dialogue with potentially affected Indigenous groups about the Project.  It also 


assists Enbridge Gas in meeting the procedural aspects of consultation that 
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may be required by the Crown and the Guidelines.  


 


Overview of Aboriginal Engagement Program Activities 


7. Enbridge Gas conducts its Indigenous consultation generally through phone calls, 


in-person meetings, Project mail-outs, open houses and email communications.  


During these engagement activities, Enbridge Gas representatives provide an 


overview of the Project, respond to questions and concerns, and address any 


interests or concerns expressed by Indigenous communities to appropriately 


mitigate any Project-related impacts.  In order to accurately document Indigenous 


engagement activities and ensure follow-up, applicable supporting documents are 


tracked using a database.  


 


Ongoing Aboriginal Engagement Activities 


8. Enbridge Gas will continue to actively engage all identified Indigenous groups in 


meaningful ongoing dialogue concerning the Project and endeavor to meet with 


each Indigenous group, provided they are willing, for the purpose of exchanging 


information regarding the Project and to respond to inquiries in a timely manner.  


Enbridge Gas will hear and address concerns as is feasible and seek information on 


the exercise of, and potential impacts to, Aboriginal and Treaty rights, traditional 


land use in the Project area and how any potential Project-related impacts can be 


mitigated.   


 


9. Attachment 6 to this Exhibit contains a summary of Enbridge Gas’s Indigenous 


consultation activities for the Project.  Attachment 7 to this Exhibit  contains the 


Indigenous consultation matrix (and associated attachments) for the Project.  


 


10. The information presented in Attachment 6 and Attachment 7 reflects Enbridge 
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Gas’s Indigenous engagement activities for the Project up to and including March 9, 


2020 however, Enbridge Gas will continue to engage during the regulatory process 


and throughout the life of the Project. 
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RISK ASSESSMENT 


 
 


1. Risks and risk mitigations related to the Kimball-Colinville and Payne Well Drilling 


Project (Project) are set out below. 


  


Risk to Project Scope 


 


2. The risk to project scope is interrelated with scheduling and cost risks.   


 


3. Risks to the project scope and timing have been mitigated through geological 


interpretations, including reservoir modelling and 3D seismic interpretation to pick 


the most suitable well locations.  Both techniques look for characteristics of 


permeability and porosity which point to areas of potential high deliverability. 


   


4. In addition, a ‘drilling window’ has been provided by Enbridge Gas Storage 


Operations during which time the reservoir will be below 3,500 kPa.  This will allow 


the pressure in the reef to remain constant and provide a suitable and safe 


environment for drilling operations.  The Kimball-Colinville Storage Pool and Payne 


Storage Pool must be returned to Enbridge Storage Operations by mid July, 2020 


to ensure that there is no disruption to services for storage injections.  If the 


Company is not able to finish drilling during this allotted window, the Project will 


need to be deferred to the following year.   


 


Risk to Schedule 


 


5. The drilling must take place between June and July 2020 to ensure that there will 


be no disruption to service from the Kimball-Colinville Storage Pool and Payne 


Storage Pool and to ensure that the pressure will be suitable to safely complete the 


drilling of the well.  The pressure in the reef must remain low and static, so that any 
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gas encountered in the well can be effectively controlled in compliance with the Oil, 


Gas & Salt Resources legislation and the CSA Z341 Standard.  This is one of the 


mitigation measures employed for well control. If the wells cannot be drilled in this 


time frame, the work will have to be deferred until 2021 when withdrawal operations 


are completed. 


  


Risk to Project Cost 


 


6. This risk is interrelated with scheduling risk.  If scheduling issues occur there is a 


risk that project costs could increase.  Enbridge Gas Inc. (Enbridge Gas) wishes to 


take advantage of the presence of a Western Canadian drilling rig that is currently 


in the Sarnia area.  There are no drilling rig companies in Ontario that have the 


equipment necessary to drill the Project.  Being able to utilize the Western 


Canadian rig would help to reduce costs, as there will be no mobilization costs from 


Western Canada, only demobilization costs.  Enbridge Gas is also in discussions 


with other local operators who may use the rig when the proposed drilling work is 


completed. 


    


7. If the drilling is delayed to 2021, the rig may need to be brought back from Western 


Canada at an incremental cost.  There is a possibility that equipment, material and 


labour costs will increase over the course of a drilling delay. 


 


Risk to Land Use Requirements 


 


8. Enbridge Gas will be building all-weather laneways and drill pads, so once the pads 


are in place, access should not be an issue.  The TKC 67H well will be drilled on 


agricultural lands owned by Enbridge Gas.  The UP 24 well will be drilled on third 


party farm land that is under lease to Enbridge Gas.  The lease agreement grants 


Enbridge Gas the right to drill and access the well.  If the drilling does not occur in 
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2020, the pads will remain until 2021.  The third party farmer and the tenant farmer 


will be compensated for use of the lands and any crop loss associated with the 


operations.   


 


Risks to the Environment 


 


9. Risks and mitigations related to the environment are set out in the C series of 


Exhibits at Exhibit C, Tab 1, Schedule 1.  


 


Risk to Consultations 


 


10. During consultations, Enbridge Gas stated that the drilling of the Project was 


proposed to occur in the May to June timeframe of 2020 and Enbridge Gas would 


like to honour this commitment as closely as possible.  
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MINISTRY OF NATURAL RESOURCES AND FORESTRY REQUIREMENTS 
 
 


Drilling Applications 


 


1. Enbridge Gas Inc.(Enbridge Gas) understands that the Ontario Energy Board 


(Board) will require Enbridge Gas to conform to CSA Z341 “Storage of 


Hydrocarbons in Underground Storage Formations” (CSA Z341) to the satisfaction 


of the Ministry of Natural Resources and Forestry (MNRF).   


 


2. The drilling applications for well TKC 67H and well UP 24 were sent  to the MNRF 


via courier on March 13, 2020. Attachments 1 to 3 set out the cover letter and 


drilling applications provided to the MNRF.   


 


3. The MNRF provided confirmation on April 1, 2020 that the drilling applications for 


TKC 67H and UP 24 were referred to the Board.  The MNRF’s email to Enbridge 


Gas in this regard is included as Attachment 4 to this Exhibit.   


 
4. Enbridge Gas confirms that it will fulfill, to the satisfaction of the MNRF, all of the 


relevant requirements of CSA Z341, the Oil, Salt and Gas Resources Act and 


related regulations.  The following sections outline the requirements and work 


completed to date related to the aforementioned requirements. 


 


5. In order to comply with CSA Z341, Enbridge Gas completed the following risk 


assessment activities for each of the storage pools, as further described below:  


 


i. assessment of neighbouring activities; and  


ii. “What if” analysis of hazards and operability issues of 2020 well drilling for 


Payne and South Kimball Storage Pools.   
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6. Enbridge Gas personnel met with the MNRF on March 12, 2020 to discuss the 


Project. The “What If” Report and Assessment of Neighbouring Activities were hand 


delivered to the MNRF at the meeting. The MNRF has not expressed any concerns 


with the Project.  


 


Assessment of Neighbouring Activities 


 


TKC 67H – Kimball-Colinville Storage Pool 


 


7. Enbridge Gas currently operates the Kimball-Colinville Storage Pool which is 


located in Lots 13 to 20, Concessions 4 to 9, Moore Township, Lambton County.  


Enbridge Gas has stored natural gas in the Kimball-Colinville Storage Pool since 


1966, in a depleted pinnacle reef contained within the Silurian aged Guelph 


Formation.  The Kimball-Colinville Storage Pool currently contains 33 active natural 


gas storage wells and 10 observation wells. 


 


8. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the 


Kimball-Colinville Storage Pool were assessed.  A geological review of the wells 


identified that only the southern portion of the Kimball-Colinville Storage Pool would 


be affected by the drilling of the TKC 67H well.  The southern portion of the reef is 


referred to as South Kimball and the northern portion is referred to as Mid-Kimball.  


These two areas of the Kimball-Colinville Reef are separated by a depression, 


called a saddle.  Mid-Kimball and South Kimball are operated separately, but do 


communicate through the saddle to function as one reef.  The review identified 88 


wells with the potential to communicate with the South Kimball portion of the reef.  


For each of the 88 wells, Enbridge Gas thoroughly reviewed the completions and 


abandonment methods and the wells were subjected to a qualitative risk ranking 
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evaluation.  Enbridge Gas is satisfied that there is no communication between the 


Kimball-Colinville Storage Pool and any other subsurface operations and that the 


integrity of the Kimball-Colinville Storage Pool is intact.  Since 1966 there have 


been no indications of leaks in the vicinity of any abandoned or active wells within 


the Kimball-Colinville Storage Pool. 


 


9. There were no issues identified from this review that would affect or are concerning 


to the drilling of well TKC 67H. 


 


UP 24 – Payne Storage Pool 


 


10. Enbridge Gas currently operates the Payne Storage Pool  which is located in Lots 


20 to 22, Concessions 6 to 8, Moore Township, Lambton County.  Enbridge Gas 


has stored natural gas in the Payne Storage Pool since 1957, in a depleted 


pinnacle reef contained within the Silurian aged Guelph Formation.  The Payne 


Storage Pool currently contains 10 active natural gas storage wells and two 


observation wells. 


 


11. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the 


Payne Storage Pool were assessed.  The review identified 39 wells with the 


potential to communicate with the Payne Storage Pool.  For each of the 39 wells, 


Enbridge Gas thoroughly reviewed the completions and abandonment methods and 


the wells were subjected to a qualitative risk ranking evaluation.  Enbridge Gas is 


satisfied that there is no communication between the Payne Storage Pool and any 


other subsurface operations and that the integrity of the Payne Storage Pool is 


intact.  Since 1957 there have been no indications of leaks in the vicinity of any 


abandoned or active wells within the Payne Storage Pool. 
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12. There were no issues identified from this review that would affect or are concerning 


to the drilling of well UP 24. 


 


“What If” Analysis of Hazards and Operability Issues  


 


13. Enbridge Gas conducted a “What if” type hazard and operability analysis for the 


South Kimball portion of the Kimball-Colinville Storage Pool and the Payne Storage 


Pool. The storage pools were examined on February 21, 2020 and February 25, 


2020 in a two day session. 


 


14. Risk ranking was performed for each “What if”.  A total of 111 “What if” entries 


concerning South Kimball and the Payne Storage Pool were generated from the 


scope of the CSA Z341 and examined in sessions.  Each session was attended by 


eight technical experts in the fields of drilling, workovers, well completions, gas 


storage operations, pipelines, reservoir engineering and geology.  Risk ranking 


applied in the sessions was guided by a 7x7 risk matrix that provided a qualitative 


expression based on the session group’s assignment of values for likelihood and 


severity. (Risk = Likelihood x Severity).  Only one combination of Likelihood and 


Severity is provided per “What if”, which in general is composed of the highest 


Likelihood and Severity that arises from the subject “What if”. 


 


15. After consideration, it was concluded that the sessions were a complete study of 


the Project within the scope of CSA Z341 Standard.  It was agreed that the 


sessions had examined safety, operability and technical integrity in a responsible 


and diligent manner. 


 


16. Enbridge Gas is satisfied the appropriate level of authority (Manager, Underground 


Storage and Reservoir Engineering) was present for the HAZOP and was notified of 
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all risks associated with these drilling projects. Enbridge Gas will monitor all 


identified risks in the course of executing the drilling programs and ensure 


appropriate safeguards and risk treatments are in place. 
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Frist Name Last Name Street Number Address 1 Address 2 City Province Postal Code

Aamjiwnaang First Nation  
Bkejwanong (Walpole Island First Nation)

Chippewas of the Thames First Nation
Caldwell First Nation

Chippewas of Kettle and Stony Point
Oneida Nation of the Thames
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Exhibit F



From: Erica Pequegnat
To: "consultations@metisnation.org"
Subject: EB-2020-0105 - Enbridge Gas Inc. - Kimball-Colinville and Payne Well Drilling Project - Notice of Application
Date: Wednesday, May 13, 2020 8:53:00 AM
Attachments: Evidence Package.pdf

Hello
 
To:  The Métis Nations of Ontario, Lands, Resources and Consultation Office
 
 
Re:     Enbridge Gas Inc. (Enbridge Gas)
          Ontario Energy Board (Board) File No.: EB-2020-0105

Kimball-Colinville and Payne Well Drilling Project – Notice of Application
         
Hello,
 
On April 9, 2020, Enbridge Gas filed an application with the Board requesting a
favourable report from the Board to the Ministry of Natural Resources and Forestry for
the drilling of two wells (Project) in St. Clair Township, in the County of Lambton,
Ontario. One horizontal gas storage well will be drilled in the Kimball-Colinville
Storage Pool. The other well, a vertical gas storage well, will be drilled in the Payne
Storage Pool.
 
On May 7, 2020, the Board issued the Notice of Application and the Letter of
Direction for the proceeding.  The Board has directed Enbridge Gas to serve a copy
of the Notice of Application along with Enbridge Gas’ Application and the following
Evidence on all the Métis Nations of Ontario, Lands, Resources and Consultation
Office.
 

Exhibit B-1-1 – Purpose, Need, Proposed Facilities & Timing
Exhibit B-1-1 – Attachment 1
Exhibit B-1-1 – Attachment 2
Exhibit B-1-1 – Attachment 3
Exhibit C-1-1 – Environmental
Exhibit D-1-1 – Facilities & Project Costs
Exhibit E-1-1 – Rates and Project Financing
Exhibit F-1-1 – Land Use Requirements
Exhibit G-1-1 – Indigenous Consultation Report
Exhibit H-1-1 – Risk Assessment
Exhibit I-1-1 – Ministry of Natural Resources and Forestry Requirements

 
Enclosed please find a copy of the Board’s Notice of Application along with Enbridge
Gas’ Application and Evidence (as listed above) as filed with the Board for the
Kimball-Colinville and Payne Well Drilling Project. A complete paper copy of the
Evidence filed in this proceeding is available upon request. Alternatively, the
Evidence can be viewed by accessing the link below:
 

Exhibit G

mailto:Erica.Pequegnat@enbridge.com
mailto:consultations@metisnation.org
https://www.enbridgegas.com/Regulatory-Proceedings
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ONTARIO ENERGY BOARD 


IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, 
c.15, Schedule B; and in particular section 40(1) thereof; 


AND IN THE MATTER OF an Application by Enbridge Gas Inc. to the 
Ministry of Natural Resources and Forestry for licences to drill wells in the 
Kimball-Colinville Storage Pool and the Payne Storage Pool.  


 


ENBRIDGE GAS INC. 


 
1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill two wells (Project) in St. Clair 


Township, in the County of Lambton, Ontario. One horizontal gas storage well will be 


drilled in the Kimball-Colinville Storage Pool. The other well, a vertical gas storage 


well, will be drilled in the Payne Storage Pool. Both storage pools are considered  


designated storage areas pursuant to secion 36.1(1) of the Ontario Energy Board 


Act (OEB Act).  


 


2. Pursuant to section 40 of the OEB Act, Enbridge Gas seeks a favourable report from 


the Ontario Energy Board (Board) to the Ministry of Natural Resources and Forestry 


(MNRF). Enbridge Gas has applied to the MNRF for a licence to drill a stratigraphic 


test well.   


 


3. The drilling of the horizontal gas storage well (well TKC 67H) is a ‘like for like’ 


replacement and will not result in an increase in storage capacity or an increase in 


deliverability in the Kimball-Colinville Storage Pool.  The horizontal gas storage well 


is needed to replace the deliverability lost in the Kimball-Colinville Storage Pool due 


to the abandonment of three gas storage wells.  
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4. The drilling of the vertical gas storage well (well UP 24) is also a ‘like for like’ 


replacement and will not result in an increase in storage capacity or an increase in 


deliverability.  The vertical gas storage well is needed to replace the deliverability 


lost in the Payne Storage Pool due to the abandonment of one gas storage well and 


the relining of six gas storage wells.  


 


5. Enbridge Gas respectfully submits that it is not necessary for the Board to hold a 


hearing in order to issue a report to the MNRF. Section 40(2) the OEB Act states, 


“The Board may hold a hearing before reporting to the Minister if the applicant does 


not have the authority to store gas in the area or, in the Board’s opinion, the special 


circumstances of the case require a hearing.” 


 


6. In this case, there is no evidence or special circumstance that require the need for a 


hearing and Enbridge Gas has the authority to store gas in both storage pools.  


 


7. Authority to store gas in the Kimball-Colinville Storage Pool was authorized in the 


Board’s EBO 5 Order. Authority to store gas in the Payne Storage Pool was 


authorized in the Board’s EBO 15A Order. Enbridge Gas has consulted with affected 


parties and Indigenous groups and there are no concerns expressed with the drilling 


of gas storage well TKC 67H or gas storage well UP 24. 


 


8. Enbridge Gas respectfully requests a favorable report for both gas storage wells be 


provided to the MNRF by the end of May 2020 . Enbridge Gas is requesting that the 


Board issue a favourable report for the gas storage wells without holding a hearing.  


 


9. Enbridge Gas requests that a copy of every document filed with the Board in this 


proceeding be served on the Applicant and the Applicant’s counsel, as follows: 
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The Applicant:  
 
Regulatory Contact:  
 
Mr. Joel Denomy 
Technical Manager, Regulatory Affairs 
Enbridge Gas Inc.  
 
Address for personal service:  
 


500 Consumers Road  
Willowdale, Ontario M2J 1P8 


Mailing address:  
 


P. O. Box 650  
Scarborough, Ontario M1K 5E3 
 


Telephone:  416-495-5499 or 1-888-659-0685  
Email:  EGIregulatoryProceedings@enbridge.com  


The Applicant’s counsel: 
  
Ms. Tania Persad 
Senior Legal Counsel  
Enbridge Gas Inc. 
 


 


Address for personal service:  
 


500 Consumers Road  
Willowdale, Ontario M2J 1P8 


Mailing address:  
 


P. O. Box 650  
Scarborough, Ontario M1K 5E3 


Telephone:  (416) 495-5891 


Email:  tania.persad@enbridge.com 
 


  
Dated at the City of Toronto, Ontario this 9th day of April, 2020. 


 


           (Original Signed by) 


_____________________________ 


Tania Persad 
Senior Legal Counsel 



mailto:EGIregulatoryProceedings@enbridge.com
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PURPOSE, NEED, PROPOSED FACILITIES & TIMING 


 
Purpose, Need & Proposed Facilities 
 
1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill one horizontal gas storage 


well (TKC 67H (Horiz.#1) Moore 2-18-V (TKC 67H)) in the Kimball-Colinville 


Storage Pool and one vertical gas storage well (UP 24, Moore 6-2-VII (UP 24)) in 


the Payne Storage Pool, both in St. Clair Township, in the County of Lambton, 


Ontario (Project). The Kimball-Colinville Storage Pool and the Payne Storage Pool 


are both designated storage areas (DSA) as defined in s. 36.1(1)(a) of the Ontario 


Energy Board Act (OEB Act).  Attachment 1 to this Exhibit shows the location of the 


wells and the DSAs. 


 


2. In this application, Enbridge Gas is requesting that the Ontario Energy Board (OEB 


or Board) issue a favourable report to the Ministry of Natural Resources and 


Forestry (MNRF) for the drilling of wells TKC 67H and UP 24. 


 
3. The Kimball-Colinville Storage Pool was designated as a gas storage area pursuant 


to Ontario Regulation 330/62 (later amended by Ontario Regulation 7/63). The 


Kimball-Colinville Storage Pool has been in operation since 1966 and is currently 


operated and monitored using 33 injection/withdrawal wells, 10 observation wells 


and a gathering system.  The gathering system is connected to the Tecumseh Gas 


Storage Plant via transmission pipelines.  The Kimball-Colinville Storage Pool is 


currently used by Enbridge Gas to fulfill part of the storage requirement for its 


regulated gas supply plan and forms part of regulated storage operations. 


 
4. The Payne Storage Pool was designated as a gas storage area in the Board’s 


F.B.O. 15 Order.  The Payne Storage Pool has been in operation since 1957 and is 


currently operated and monitored using ten injection/withdrawal wells, two 
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observation wells and a gathering system.  The gathering system is connected to 


the Dawn Operations Centre via the Payne Pool pipeline.  The Payne Storage Pool 


is currently used by Enbridge Gas to fulfill part of the storage requirement for its 


regulated gas supply plan and forms part of regulated and unregulated storage 


operations. 


 


Horizontal Well – TKC 67H 


 


5. The drilling of well TKC 67H is a ‘like for like’ replacement and will not result in an 


increase in storage capacity or an increase in deliverability in the Kimball-Colinville 


Storage Pool.  The horizontal gas storage well is needed to replace the 


deliverability lost in the Kimball-Colinville Storage Pool due to the abandonment of 


three gas storage wells. One well was abandoned in 2002 and two wells were 


abandoned in 2018.  The abandoned wells were a part of regulated storage 


operations. The new horizontal well will form part of regulated storage operations.  


 


6. The well abandoned in 2002 is TKC 12 (Lot 18, Con. 6, Moore Twp.). The wells 


abandoned in 2018 are TKC 8 and TKC 19 (Lot 18, Con. 6, Moore Twp.).  


Attachment 2 shows the location of the abandoned wells and the location of the 


proposed well in the Kimball-Colinville Storage Pool DSA.   


 


Vertical Well – UP 24 


 


7. The drilling of well UP 24 is a ‘like for like’ replacement and will not result in an 


increase in storage capacity or an increase in deliverability.  The vertical gas 


storage well is needed to replace the deliverability lost in the Payne Storage Pool 


due to the abandonment of one gas storage well in 2007 and the relining of two 


natural gas storage wells in 2005 and four natural gas wells in 2007.  The 
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abandoned well was a part of regulated and unregulated storage operations. The 


relined wells are a part of regulated and unregulated storage operations. The new 


vertical well will form part of regulated and unregulated storage operations. 


 


8. The well abandoned in 2007 is UP 8 (Lot 22, Con. 7, Moore Twp.). The wells 


relined in 2005 are UP 11 and UP 12 (Lot 21, Con. 7, Moore Twp.) and the wells 


relined in 2007 are UP 14, UP 15, UP 16 and UP 18 (Lots 21 & 22, Con.7, Moore 


Twp.).  Attachment 3 shows the location of the abandoned wells, relined wells and 


the location of the proposed well in the Payne Storage Pool DSA.   


 


Timing 


 


9. The drilling of wells TKC 67H and UP 24 is proposed to occur in June and July of 


2020.  Drilling is scheduled to occur when there will be no injection or withdrawal 


operations.  The drilling work must occur in this time frame to allow the wells to be 


safely drilled when the reservoir is at a low pressure. 


 


10. Drilling is scheduled to occur when both reservoirs are below 3500 kpa.  The drilling 


work must occur in order to allow the wells to be safely drilled when each reservoir 


is at a low pressure.  


 
11. The drilling will not cause any disruption to service from the Kimball-Colinville 


Storage Pool and Payne Storage Pool. 


 


12. The Project will commence with the construction of temporary all-weather drilling 


pads. These drilling pads will be approximately 76m x 76m.  The pads will be 


constructed in compliance with the Environmental Report (ER) completed by 


Enbridge Gas and the Environmental Screening Report (ESR) completed by 
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Stantec Consulting Ltd. These reports can be found at Exhibit C, Tab 1, Schedule 


1, Attachment 1. 


 
13. Upon completion of drilling activities, Nominal Pipe Size (NPS) 10 inch steel 


gathering lines will be installed to TKC 67H and UP 24.  TKC 67H will require an 85 


metre NPS 10 inch lateral pipeline from the well to the Kimball-Colinville Storage 


Pool gathering pipeline.  UP 24 will require a 120 metre NPS 10 inch lateral pipeline 


from the well to the Payne Storage Pool gathering pipeline. These gathering lines 


do not meet any of the criteria for requesting leave to construct set out in the OEB 


Act.  


 
14. Upon completion of pipeline installation, permanent access laneways to the wells 


will remain and the remainder of the land will be restored and any drainage tile 


issues will be resolved. 


 


Storage Pressures & Deliverability 


 


15. The maximum operating pressure and working capacity at the Kimball-Colingville 


Storage Pool and the Payne Storage Pool will not change as a result of the drilling 


operations. 


 


16. Enbridge expects that the drilling of TKC 67H and UP 24 should restore the 


deliverability lost through the abandonment and relining of the aforementioned gas 


storage wells.  No new regulated storage services or market-based storage 


services are expected to arise as a result of the Project. However, should the 


deliverability from the new wells be greater than anticipated, that excess 


deliverability will be sold into the storage market. 
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ENVIRONMENTAL 


Environmental Report 


1. An Environmental Report (ER) for the Kimball-Colinville and Payne Well Drilling 


Project (Project) was prepared by Enbridge Gas Inc. (Enbridge Gas). The ER 


conforms to  the Ontario Energy Board’s Environmental Guidelines for the Location, 


Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario, 7th 


Edition, 2016 (Guidelines). A copy of the ER is set out at  Attachment 1 to this 


Exhibit.  


 


2. The objectives of the ER are to: 


 


- Describe the proposed work necessary for the Project; 


- Describe the procedures that will be followed during the construction of the 


facilities; 


- Identify potential environmental impacts and recommend measures to minimize  


those impacts; and 


- Describe the consultation activities undertaken for the Project. 


 


3. Enbridge Gas retained Stantec Consulting Ltd. (Stantec) to undertake an 


environmental screening to identify potential environmental and socio-economic 


impacts associated with the Project. The results of the environmental screening are 


documented in the Environmental Screening Report (ESR) which is included as 


Appendix C of the ER. The ESR conforms to the Guidelines. Mitigation measures 


designed to minimize environmental and socio-economic impacts were also 


developed as part of the screening and are documented in the ESR. 


 







 
Filed:  2020-04-09 


 EB-2020-0105 
Exhibit C 
Tab 1 
Schedule 1 
Page 2 of 3 
Plus Attachments 
 


4. The ESR did not result in any significant environmental or socio-economic features 


being identified other than the potential occurrence of the following Species at Risk 


(SAR) and their habitat: 


a. One reptile species: Butler’s Gartersnake 
 
5. Based on results of a background records review and Stantec’s experience with the 


surrounding landscape, Butler’s Gartersnake is the only SAR that may be impacted 


by the Project. Stantec has indicated that suitable habitat for Butler’s Gartersnake is 


marginal within the Study Area, restricted to grassy areas associated with roadside 


ditches and drains. There is potential for impacts to snakes that may move into the 


Project construction area during favourable weather conditions or may hide in 


construction machinery for warmth. Stantec has therefore recommended mitigation 


measures to avoid impacts to the Butler’s Gartersnake. These mitigation measures  


are described in Section 2.2.2 of the ESR.  


 


6. Stantec completed a site visit on March 26, 2020 to determine if additional mitigation 


measures would be necessary during construction of the Project and confirmed that 


the mitigation measures described in Section 2.2.2 of the ESR were appropriate and 


no additional mitigation measures were necessary.   Enbridge Gas will adhere to 


these mitigation measures during construction of the Project.   


 


7. With the implementation of the mitigation measures recommended in the ER, ESR, 


and adherence to permit, regulatory and/or legislative requirements, the potential 


environmental and / or socio-economic impacts of the Project are not anticipated to 


be significant. 


8. The ER was provided to the Ontario Pipeline Coordinating Committee (OPCC) on 


February 20, 2020. Enbridge Gas has received comments from the Technical 
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Standards and Safety Authority (TSSA), Ontario Ministry of Transportation (MTO),  


Ontario Ministry of Envrionment, Conservation and Parks (MECP), and Ontario 


Ministry of Natural Resources and Forestry (MNRF). TSSA indicated that its review 


would be limited to the proposed gathering pipelines. MTO indicated that it had no 


comments or concerns and that the Project appears to fall beyond MTO’s permit 


control area. MECP indicated that it is satisfied that stardard well monitoring, as 


described in the ER, addresses concerns that fall within MECP’s mandate. MECP 


also indicated that it appreciated that standard well monitoring program 


requirements were considered in the ER. MNRF provided information to guide 


Enbridge Gas in identifying and assessing natural features and resources as 


required by applicable policies and legislation, and engaging with MNRF Aylmer 


District for advice as needed. 


Archaeological Assessment 


9. A Stage 1 and Stage 2 Archaeological Assessment (AA) for the Project was 


completed by Stantec. The AA is set out at Attachment 2 to this Exhibit. 


 


10. The AA for the Project was completed on February 3, 2020 and was submitted to the 


Ministry of Heritage, Sport, Tourism and Cultural Industries (MHSTCI) on February 


18, 2020. The AA confirmed that no archaeological resources were identified during 


the Stage 1 and Stage 2 assessments of the study areas and recommended that no 


further archaeological work is required. The AA was screened by the MHSTCI and 


was accepted into the Ontario Public Register of Archaeological Reports on March 


19, 2020. The clearance letter from the MHSTCI is set out at Attachment 3 to this 


Exhibit. 
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FACILITIES & PROJECT COSTS 


 
 


1. Table 1 below sets out the forecasted capital cost by well.  
 


Table 1: Project Costs 


New Well and Type Cost Allocation Forecasted Capital Cost 
($000’s) 


TKC 67H – Horizontal Well 100% Regulated 2,554.0 
UP 24 – Vertical Well 44.1% Regulated 1,051.0 
 55.9% Unregulated 1,334.0 


Total Cost to Regulated 
Storage Operations 


 3,605.0 


Total Cost  4,939.0 
 


2. The total projected cost for drilling the two wells is $4.94 million.  These costs will be 


capitalized, $3.61 million will be included in rate base and $1.33 million will be 


funded by Enbridge Gas Inc. shareholders. Capital costs for well UP 24 will be 


allocated to regulated and unregulated storage operations in accordance with the 


allocation factors that are updated annually. 


 


3. The drilling activities (rig, fuel, labour and directional drilling services) are 


approximately 51% of the project costs.  The remaining costs are comprised of 


materials 29% (casing, wellheads, valves, etc.), labour 8% (supervision, mechanical 


contractors, logging contractors, etc.) and site preparation and cleanup 13% (build 


drilling pad, restore site after drilling).  


 


4. Each of the wells is subject to annual O&M costs for maintenance, municipal taxes 


and casing inspection logging.  The cost per well is approximately $2,500 per year.  


These costs will be expensed annually.  A portion of the annual O&M costs for well 


UP 24 will be allocated to unregulated storage operations in accordance with the 


allocation factors that are updated annually. 
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RATES AND PROJECT FINANCING 
 
 


1. All costs for well TKC 67H will be included in the regulated rate base for Enbridge 


Gas Inc. (Enbridge Gas).  The costs for well UP 24 will be allocated to regulated rate 


base and to unregulated storage storage operations. Exhibit D, Tab 1, Schedule 1 


identifies the allocation factors for the costs associated with well UP 24. 


 


2. In the amalgamation application (EB-2017-0306 & EB-2017-0307), the Ontario 


Energy Board approved a price cap incentive regulation formula for the setting of 


Enbridge Gas’ rates for fiscal years 2019 to 2023.  There will be no rate impact to 


Enbridge Gas customers from the drilling of the wells beyond the approved price cap 


rate mechanism for the 2019 to 2023 period. 
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LAND USE REQUIREMENTS 


 
 


Land Use – General 


 


1. Land use requirements for the Kimball-Colinville and Payne Well Drilling Project 


(Project) consist of the construction of gravel pads and access lanes. 


 


Horizontal Well – TKC 67H 


 


2. For well TKC 67H, Enbridge Gas Inc. (Enbridge Gas) must construct the 


following features: 


 


• A gravel pad temporary work space area approximately 76 m x 76 m with 


a silt fence around the perimeter in order to complete the drilling of the 


well. Once the drilling of well TKC 67H is complete, the gravel pad will be 


reduced to approximately 11 m x 5.5 m;  


 


• A temporary lateral work space area approximately 64 m x 18 m in order 


to allow the construction of the pipeline that will connect well TKC 67H to 


the Kimball-Colinville Storage Pool gathering pipeline; and 


 


• A 6 m wide x 29 m long permanent gravel lane will be constructed off of 


the existing gravel lane in order to allow access to the well site. 


 


3. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be 


constructed for well TKC 67H.   
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4. Attachment 1 to this Exhibit sets out the Affidavit of Title Search for well TKC 


67H. 


 
Vertical Well – UP 24 


 


5. For well UP 24, Enbridge Gas must construct the following features: 


 


• A gravel pad temporary work space area approximately 76 m x 76 m with 


a silt fence around the perimeter in order to complete the drilling of the 


well. Once the drilling of well UP 24 is complete, the gravel pad will be 


reduced to approximately 12 m x 12 m;  


 


• A temporary lateral work space area approximately 94 m x 18 m in order 


to allow the construction of a temporary gravel lane and the pipeline that 


will connect well UP 24 to the Payne Storage Pool gathering pipeline; and 


 


• A 6 m wide x 130 m long temporary gravel lane will be constructed off of 


Ladysmith Road in order to allow access to the well site.  


 


6. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be 


constructed for well UP 24.   


 


7. Attachment 2 to this Exhibit sets out the Affidavit of Title Search for well UP 24. 
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Negotiations to Date 


 


8. Enbridge Gas land agents have contacted the parties directly impacted by the 


Project. The parties are a tenant farmer (in the case of well TKC 67H) and a third 


party farmer (in the case of well UP 24).  


 


Horozintal Well – TKC 67H 


 


9. Enbridge Gas owns the property on which the well will be drilled.  The lands are 


leased to a local farmer who will be notified of the work once Enbridge Gas 


receives approval to drill the well. 


 


Vertical Well – UP 24 


 


10. Enbridge Gas leases the land on which the well will be drilled from a third party 


farmer.  Enbridge Gas has provided the third party farmer with a Letter of 


Acknowledgement and a Pipeline Easement Agreement. Negotiations with the 


third party farmer are on-going. Enbridge Gas expects to execute the 


aforementioned agreements with the third party farmer in April 2020.  


 


11. Enbridge Gas is not aware of any unresolved land matters.   
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INDIGENOUS1 CONSULTATION REPORT 


 
Indigenous Consultation 


1. Enbridge Gas Inc. (Enbridge Gas) is committed to creating processes that support 


meaningful engagement with potentially affected Indigenous groups (First Nations 


and Métis).  Enbridge Gas works to build an understanding of project related 


interests, ensure regulatory requirements are met, mitigate or avoid project-related 


impacts on Indigenous interests including rights, and provide mutually beneficial 


opportunities where possible. 


 


2. Pursuant to the Ontario Energy Board’s Environmental Guidelines for the Location, 


Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario,  


7th Edition, 2016 (Guidelines), Enbridge Gas provided the Ontario Ministry of 


Energy, Northern Development and Mines (MENDM) with a project description for 


the Kimball-Colinville and Payne Well Drilling Project (Project) on November 25, 


2019.  This Project description is set out at Attachment 1 to this Exhibit.     


 
3. Subsequently, on January 17, 2020, Enbridge Gas received a letter (Delegation 


Letter) from the MENDM indicating that the MENDM had delegated the procedural 


aspects of consultation to Enbridge Gas for the Project.  The Delegation Letter 


identified six Indigenous communities to be consulted.  A copy of the Delegation 


Letter is provided at Attachment 2 to this Exhibit. 


 


4. Pursuant to the Delegation Letter, on March 3, 2020, Enbridge Gas acknowledged 


the delegation of the duty to consult for the Project via a letter provided to the 


MENDM. This letter is set out at Attachment 3 to this Exhibit.  


 
1 Enbridge has used the terms “Aboriginal” and “Indigenous” interchangeably in its application. 
“Indigenous” has the meaning assigned by the definition “aboriginal peoples of Canada” in subsection 
35(2) of the Constitution Act, 1982.   
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5. This Indigenous Consultation Report (ICR) was provided to the MENDM on  


April 9, 2020.  The MENDM will review Enbridge Gas’s consultation with Indigenous 


groups potentially affected by the Project and provide its decision as to whether 


Enbridge Gas’s consultation has been sufficient. Upon receipt of the  


MENDM’s decision regarding the sufficiency of Indigenous consultation for the 


Project, Enbridge Gas will file it with the Board. The sufficiency letter provided by 


the MENDM will be included as Attachment 4 to this Exhibit. 


 


Aboriginal Engagement Program Objectives 


6. The design of the Aboriginal engagement program was based on adherence to the 


Guidelines and Enbridge’s Indigenous Peoples Policy and principles as follows: 


• Enbridge Inc. has instituted a company-wide Indigenous Peoples Policy 


(“Policy”) (set out in Attachment 5 to this Exhibit).  The Policy lays out key 


principles for establishing relationships with Indigenous groups, which includes, 


among other things, respect for traditional ways and land, heritage sites, the 


environment and traditional knowledge. 


• Enbridge Gas has established meaningful relationships, provided timely 


exchanges of information, understands and addresses Indigenous Project-


specific concerns, and ensures ongoing dialogue about its projects, their 


potential implications and benefits. 


• Enbridge Gas aligns its interests with those of Indigenous communities through 


meaningful, direct Indigenous economic activity in projects corresponding to 


community capacity and project needs, where possible. 


• The Indigenous engagement program for the Project recognizes the rights of 


Indigenous groups and assists Enbridge Gas in engaging in meaningful 


dialogue with potentially affected Indigenous groups about the Project.  It also 


assists Enbridge Gas in meeting the procedural aspects of consultation that 
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may be required by the Crown and the Guidelines.  


 


Overview of Aboriginal Engagement Program Activities 


7. Enbridge Gas conducts its Indigenous consultation generally through phone calls, 


in-person meetings, Project mail-outs, open houses and email communications.  


During these engagement activities, Enbridge Gas representatives provide an 


overview of the Project, respond to questions and concerns, and address any 


interests or concerns expressed by Indigenous communities to appropriately 


mitigate any Project-related impacts.  In order to accurately document Indigenous 


engagement activities and ensure follow-up, applicable supporting documents are 


tracked using a database.  


 


Ongoing Aboriginal Engagement Activities 


8. Enbridge Gas will continue to actively engage all identified Indigenous groups in 


meaningful ongoing dialogue concerning the Project and endeavor to meet with 


each Indigenous group, provided they are willing, for the purpose of exchanging 


information regarding the Project and to respond to inquiries in a timely manner.  


Enbridge Gas will hear and address concerns as is feasible and seek information on 


the exercise of, and potential impacts to, Aboriginal and Treaty rights, traditional 


land use in the Project area and how any potential Project-related impacts can be 


mitigated.   


 


9. Attachment 6 to this Exhibit contains a summary of Enbridge Gas’s Indigenous 


consultation activities for the Project.  Attachment 7 to this Exhibit  contains the 


Indigenous consultation matrix (and associated attachments) for the Project.  


 


10. The information presented in Attachment 6 and Attachment 7 reflects Enbridge 
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Gas’s Indigenous engagement activities for the Project up to and including March 9, 


2020 however, Enbridge Gas will continue to engage during the regulatory process 


and throughout the life of the Project. 
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RISK ASSESSMENT 


 
 


1. Risks and risk mitigations related to the Kimball-Colinville and Payne Well Drilling 


Project (Project) are set out below. 


  


Risk to Project Scope 


 


2. The risk to project scope is interrelated with scheduling and cost risks.   


 


3. Risks to the project scope and timing have been mitigated through geological 


interpretations, including reservoir modelling and 3D seismic interpretation to pick 


the most suitable well locations.  Both techniques look for characteristics of 


permeability and porosity which point to areas of potential high deliverability. 


   


4. In addition, a ‘drilling window’ has been provided by Enbridge Gas Storage 


Operations during which time the reservoir will be below 3,500 kPa.  This will allow 


the pressure in the reef to remain constant and provide a suitable and safe 


environment for drilling operations.  The Kimball-Colinville Storage Pool and Payne 


Storage Pool must be returned to Enbridge Storage Operations by mid July, 2020 


to ensure that there is no disruption to services for storage injections.  If the 


Company is not able to finish drilling during this allotted window, the Project will 


need to be deferred to the following year.   


 


Risk to Schedule 


 


5. The drilling must take place between June and July 2020 to ensure that there will 


be no disruption to service from the Kimball-Colinville Storage Pool and Payne 


Storage Pool and to ensure that the pressure will be suitable to safely complete the 


drilling of the well.  The pressure in the reef must remain low and static, so that any 
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gas encountered in the well can be effectively controlled in compliance with the Oil, 


Gas & Salt Resources legislation and the CSA Z341 Standard.  This is one of the 


mitigation measures employed for well control. If the wells cannot be drilled in this 


time frame, the work will have to be deferred until 2021 when withdrawal operations 


are completed. 


  


Risk to Project Cost 


 


6. This risk is interrelated with scheduling risk.  If scheduling issues occur there is a 


risk that project costs could increase.  Enbridge Gas Inc. (Enbridge Gas) wishes to 


take advantage of the presence of a Western Canadian drilling rig that is currently 


in the Sarnia area.  There are no drilling rig companies in Ontario that have the 


equipment necessary to drill the Project.  Being able to utilize the Western 


Canadian rig would help to reduce costs, as there will be no mobilization costs from 


Western Canada, only demobilization costs.  Enbridge Gas is also in discussions 


with other local operators who may use the rig when the proposed drilling work is 


completed. 


    


7. If the drilling is delayed to 2021, the rig may need to be brought back from Western 


Canada at an incremental cost.  There is a possibility that equipment, material and 


labour costs will increase over the course of a drilling delay. 


 


Risk to Land Use Requirements 


 


8. Enbridge Gas will be building all-weather laneways and drill pads, so once the pads 


are in place, access should not be an issue.  The TKC 67H well will be drilled on 


agricultural lands owned by Enbridge Gas.  The UP 24 well will be drilled on third 


party farm land that is under lease to Enbridge Gas.  The lease agreement grants 


Enbridge Gas the right to drill and access the well.  If the drilling does not occur in 
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2020, the pads will remain until 2021.  The third party farmer and the tenant farmer 


will be compensated for use of the lands and any crop loss associated with the 


operations.   


 


Risks to the Environment 


 


9. Risks and mitigations related to the environment are set out in the C series of 


Exhibits at Exhibit C, Tab 1, Schedule 1.  


 


Risk to Consultations 


 


10. During consultations, Enbridge Gas stated that the drilling of the Project was 


proposed to occur in the May to June timeframe of 2020 and Enbridge Gas would 


like to honour this commitment as closely as possible.  
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MINISTRY OF NATURAL RESOURCES AND FORESTRY REQUIREMENTS 
 
 


Drilling Applications 


 


1. Enbridge Gas Inc.(Enbridge Gas) understands that the Ontario Energy Board 


(Board) will require Enbridge Gas to conform to CSA Z341 “Storage of 


Hydrocarbons in Underground Storage Formations” (CSA Z341) to the satisfaction 


of the Ministry of Natural Resources and Forestry (MNRF).   


 


2. The drilling applications for well TKC 67H and well UP 24 were sent  to the MNRF 


via courier on March 13, 2020. Attachments 1 to 3 set out the cover letter and 


drilling applications provided to the MNRF.   


 


3. The MNRF provided confirmation on April 1, 2020 that the drilling applications for 


TKC 67H and UP 24 were referred to the Board.  The MNRF’s email to Enbridge 


Gas in this regard is included as Attachment 4 to this Exhibit.   


 
4. Enbridge Gas confirms that it will fulfill, to the satisfaction of the MNRF, all of the 


relevant requirements of CSA Z341, the Oil, Salt and Gas Resources Act and 


related regulations.  The following sections outline the requirements and work 


completed to date related to the aforementioned requirements. 


 


5. In order to comply with CSA Z341, Enbridge Gas completed the following risk 


assessment activities for each of the storage pools, as further described below:  


 


i. assessment of neighbouring activities; and  


ii. “What if” analysis of hazards and operability issues of 2020 well drilling for 


Payne and South Kimball Storage Pools.   
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6. Enbridge Gas personnel met with the MNRF on March 12, 2020 to discuss the 


Project. The “What If” Report and Assessment of Neighbouring Activities were hand 


delivered to the MNRF at the meeting. The MNRF has not expressed any concerns 


with the Project.  


 


Assessment of Neighbouring Activities 


 


TKC 67H – Kimball-Colinville Storage Pool 


 


7. Enbridge Gas currently operates the Kimball-Colinville Storage Pool which is 


located in Lots 13 to 20, Concessions 4 to 9, Moore Township, Lambton County.  


Enbridge Gas has stored natural gas in the Kimball-Colinville Storage Pool since 


1966, in a depleted pinnacle reef contained within the Silurian aged Guelph 


Formation.  The Kimball-Colinville Storage Pool currently contains 33 active natural 


gas storage wells and 10 observation wells. 


 


8. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the 


Kimball-Colinville Storage Pool were assessed.  A geological review of the wells 


identified that only the southern portion of the Kimball-Colinville Storage Pool would 


be affected by the drilling of the TKC 67H well.  The southern portion of the reef is 


referred to as South Kimball and the northern portion is referred to as Mid-Kimball.  


These two areas of the Kimball-Colinville Reef are separated by a depression, 


called a saddle.  Mid-Kimball and South Kimball are operated separately, but do 


communicate through the saddle to function as one reef.  The review identified 88 


wells with the potential to communicate with the South Kimball portion of the reef.  


For each of the 88 wells, Enbridge Gas thoroughly reviewed the completions and 


abandonment methods and the wells were subjected to a qualitative risk ranking 
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evaluation.  Enbridge Gas is satisfied that there is no communication between the 


Kimball-Colinville Storage Pool and any other subsurface operations and that the 


integrity of the Kimball-Colinville Storage Pool is intact.  Since 1966 there have 


been no indications of leaks in the vicinity of any abandoned or active wells within 


the Kimball-Colinville Storage Pool. 


 


9. There were no issues identified from this review that would affect or are concerning 


to the drilling of well TKC 67H. 


 


UP 24 – Payne Storage Pool 


 


10. Enbridge Gas currently operates the Payne Storage Pool  which is located in Lots 


20 to 22, Concessions 6 to 8, Moore Township, Lambton County.  Enbridge Gas 


has stored natural gas in the Payne Storage Pool since 1957, in a depleted 


pinnacle reef contained within the Silurian aged Guelph Formation.  The Payne 


Storage Pool currently contains 10 active natural gas storage wells and two 


observation wells. 


 


11. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the 


Payne Storage Pool were assessed.  The review identified 39 wells with the 


potential to communicate with the Payne Storage Pool.  For each of the 39 wells, 


Enbridge Gas thoroughly reviewed the completions and abandonment methods and 


the wells were subjected to a qualitative risk ranking evaluation.  Enbridge Gas is 


satisfied that there is no communication between the Payne Storage Pool and any 


other subsurface operations and that the integrity of the Payne Storage Pool is 


intact.  Since 1957 there have been no indications of leaks in the vicinity of any 


abandoned or active wells within the Payne Storage Pool. 
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12. There were no issues identified from this review that would affect or are concerning 


to the drilling of well UP 24. 


 


“What If” Analysis of Hazards and Operability Issues  


 


13. Enbridge Gas conducted a “What if” type hazard and operability analysis for the 


South Kimball portion of the Kimball-Colinville Storage Pool and the Payne Storage 


Pool. The storage pools were examined on February 21, 2020 and February 25, 


2020 in a two day session. 


 


14. Risk ranking was performed for each “What if”.  A total of 111 “What if” entries 


concerning South Kimball and the Payne Storage Pool were generated from the 


scope of the CSA Z341 and examined in sessions.  Each session was attended by 


eight technical experts in the fields of drilling, workovers, well completions, gas 


storage operations, pipelines, reservoir engineering and geology.  Risk ranking 


applied in the sessions was guided by a 7x7 risk matrix that provided a qualitative 


expression based on the session group’s assignment of values for likelihood and 


severity. (Risk = Likelihood x Severity).  Only one combination of Likelihood and 


Severity is provided per “What if”, which in general is composed of the highest 


Likelihood and Severity that arises from the subject “What if”. 


 


15. After consideration, it was concluded that the sessions were a complete study of 


the Project within the scope of CSA Z341 Standard.  It was agreed that the 


sessions had examined safety, operability and technical integrity in a responsible 


and diligent manner. 


 


16. Enbridge Gas is satisfied the appropriate level of authority (Manager, Underground 


Storage and Reservoir Engineering) was present for the HAZOP and was notified of 
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all risks associated with these drilling projects. Enbridge Gas will monitor all 


identified risks in the course of executing the drilling programs and ensure 


appropriate safeguards and risk treatments are in place. 
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https://www.enbridgegas.com/Regulatory-Proceedings and navigating to: Other
Regulatory Proceedings.
 
 
Sincerely,
 
Erica Péquegnat
Regulatory Coordinator – Regulatory Affairs
 
ENBRIDGE GAS INC.
TEL: 416-495-5793
500 Consumers Road North York, Ontario M2J 1P8 

enbridgegas.com
Integrity. Safety. Respect
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From: Erica Pequegnat
To: "Zora.Crnojacki@oeb.ca"; "Arthur.Churchyard@ontario.ca"; "dan.minkin@ontario.ca"; "Tony.difabio@ontario.ca";

"kmanouchehri@tssa.org"; "sally.renwick@ontario.ca"; "sally.renwick@ontario.ca"; "scott.oliver@ontario.ca";
"michael.elms@ontario.ca"; "bridget.schulte-hostedde@ontario.ca"; "shannon.mccabe@ontario.ca";
"kathy.mcdonald@ontario.ca"; "ruth.orwin@ontario.ca"; "crystal.lafrance@ontario.ca";
"Barbara.Slattery@ontario.ca"; "Patrick.Grace@infrastructureontario.ca"; "sourceprotectionscreening@ontario.ca"

Subject: EB-2020-0105 - Enbridge Gas Inc - Kimball-Colinville and Payne Well Drilling Project - Notice of Application
Date: Wednesday, May 13, 2020 9:11:00 AM
Attachments: Evidence Package.pdf

Hello

To:  The Ontario Pipeline Coordinating Committee

Re:     Enbridge Gas Inc. (Enbridge Gas)
 Ontario Energy Board (Board) File No.: EB-2020-0105
Kimball-Colinville and Payne Well Drilling Project – Notice of Application

Hello,

On April 9, 2020, Enbridge Gas filed an application with the Board requesting a
favourable report from the Board to the Ministry of Natural Resources and Forestry for
the drilling of two wells (Project) in St. Clair Township, in the County of Lambton,
Ontario. One horizontal gas storage well will be drilled in the Kimball-Colinville
Storage Pool. The other well, a vertical gas storage well, will be drilled in the Payne
Storage Pool.

On May 7, 2020, the Board issued the Notice of Application and the Letter of
Direction for the proceeding.  The Board has directed Enbridge Gas to serve a copy
of the Notice of Application along with Enbridge Gas’ Application and the following
Evidence on all the Ontario Pipeline Coordinating Committee.

Exhibit B-1-1 – Purpose, Need, Proposed Facilities & Timing
Exhibit B-1-1 – Attachment 1
Exhibit B-1-1 – Attachment 2
Exhibit B-1-1 – Attachment 3
Exhibit C-1-1 – Environmental
Exhibit D-1-1 – Facilities & Project Costs
Exhibit E-1-1 – Rates and Project Financing
Exhibit F-1-1 – Land Use Requirements
Exhibit G-1-1 – Indigenous Consultation Report
Exhibit H-1-1 – Risk Assessment
Exhibit I-1-1 – Ministry of Natural Resources and Forestry Requirements

Enclosed please find a copy of the Board’s Notice of Application along with Enbridge
Gas’ Application and Evidence (as listed above) as filed with the Board for the
Kimball-Colinville and Payne Well Drilling Project. A complete paper copy of the
Evidence filed in this proceeding is available upon request. Alternatively, the
Evidence can be viewed by accessing the link below:

Exhibit H

mailto:Erica.Pequegnat@enbridge.com
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ONTARIO ENERGY BOARD 


IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, 
c.15, Schedule B; and in particular section 40(1) thereof; 


AND IN THE MATTER OF an Application by Enbridge Gas Inc. to the 
Ministry of Natural Resources and Forestry for licences to drill wells in the 
Kimball-Colinville Storage Pool and the Payne Storage Pool.  


 


ENBRIDGE GAS INC. 


 
1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill two wells (Project) in St. Clair 


Township, in the County of Lambton, Ontario. One horizontal gas storage well will be 


drilled in the Kimball-Colinville Storage Pool. The other well, a vertical gas storage 


well, will be drilled in the Payne Storage Pool. Both storage pools are considered  


designated storage areas pursuant to secion 36.1(1) of the Ontario Energy Board 


Act (OEB Act).  


 


2. Pursuant to section 40 of the OEB Act, Enbridge Gas seeks a favourable report from 


the Ontario Energy Board (Board) to the Ministry of Natural Resources and Forestry 


(MNRF). Enbridge Gas has applied to the MNRF for a licence to drill a stratigraphic 


test well.   


 


3. The drilling of the horizontal gas storage well (well TKC 67H) is a ‘like for like’ 


replacement and will not result in an increase in storage capacity or an increase in 


deliverability in the Kimball-Colinville Storage Pool.  The horizontal gas storage well 


is needed to replace the deliverability lost in the Kimball-Colinville Storage Pool due 


to the abandonment of three gas storage wells.  
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4. The drilling of the vertical gas storage well (well UP 24) is also a ‘like for like’ 


replacement and will not result in an increase in storage capacity or an increase in 


deliverability.  The vertical gas storage well is needed to replace the deliverability 


lost in the Payne Storage Pool due to the abandonment of one gas storage well and 


the relining of six gas storage wells.  


 


5. Enbridge Gas respectfully submits that it is not necessary for the Board to hold a 


hearing in order to issue a report to the MNRF. Section 40(2) the OEB Act states, 


“The Board may hold a hearing before reporting to the Minister if the applicant does 


not have the authority to store gas in the area or, in the Board’s opinion, the special 


circumstances of the case require a hearing.” 


 


6. In this case, there is no evidence or special circumstance that require the need for a 


hearing and Enbridge Gas has the authority to store gas in both storage pools.  


 


7. Authority to store gas in the Kimball-Colinville Storage Pool was authorized in the 


Board’s EBO 5 Order. Authority to store gas in the Payne Storage Pool was 


authorized in the Board’s EBO 15A Order. Enbridge Gas has consulted with affected 


parties and Indigenous groups and there are no concerns expressed with the drilling 


of gas storage well TKC 67H or gas storage well UP 24. 


 


8. Enbridge Gas respectfully requests a favorable report for both gas storage wells be 


provided to the MNRF by the end of May 2020 . Enbridge Gas is requesting that the 


Board issue a favourable report for the gas storage wells without holding a hearing.  


 


9. Enbridge Gas requests that a copy of every document filed with the Board in this 


proceeding be served on the Applicant and the Applicant’s counsel, as follows: 







Filed:  2020-04-09 
EB-2020-0105 
Exhibit A 
Tab 2 
Schedule 1 
Page 3 of 3 


 
The Applicant:  
 
Regulatory Contact:  
 
Mr. Joel Denomy 
Technical Manager, Regulatory Affairs 
Enbridge Gas Inc.  
 
Address for personal service:  
 


500 Consumers Road  
Willowdale, Ontario M2J 1P8 


Mailing address:  
 


P. O. Box 650  
Scarborough, Ontario M1K 5E3 
 


Telephone:  416-495-5499 or 1-888-659-0685  
Email:  EGIregulatoryProceedings@enbridge.com  


The Applicant’s counsel: 
  
Ms. Tania Persad 
Senior Legal Counsel  
Enbridge Gas Inc. 
 


 


Address for personal service:  
 


500 Consumers Road  
Willowdale, Ontario M2J 1P8 


Mailing address:  
 


P. O. Box 650  
Scarborough, Ontario M1K 5E3 


Telephone:  (416) 495-5891 


Email:  tania.persad@enbridge.com 
 


  
Dated at the City of Toronto, Ontario this 9th day of April, 2020. 


 


           (Original Signed by) 


_____________________________ 


Tania Persad 
Senior Legal Counsel 



mailto:EGIregulatoryProceedings@enbridge.com
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PURPOSE, NEED, PROPOSED FACILITIES & TIMING 


 
Purpose, Need & Proposed Facilities 
 
1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill one horizontal gas storage 


well (TKC 67H (Horiz.#1) Moore 2-18-V (TKC 67H)) in the Kimball-Colinville 


Storage Pool and one vertical gas storage well (UP 24, Moore 6-2-VII (UP 24)) in 


the Payne Storage Pool, both in St. Clair Township, in the County of Lambton, 


Ontario (Project). The Kimball-Colinville Storage Pool and the Payne Storage Pool 


are both designated storage areas (DSA) as defined in s. 36.1(1)(a) of the Ontario 


Energy Board Act (OEB Act).  Attachment 1 to this Exhibit shows the location of the 


wells and the DSAs. 


 


2. In this application, Enbridge Gas is requesting that the Ontario Energy Board (OEB 


or Board) issue a favourable report to the Ministry of Natural Resources and 


Forestry (MNRF) for the drilling of wells TKC 67H and UP 24. 


 
3. The Kimball-Colinville Storage Pool was designated as a gas storage area pursuant 


to Ontario Regulation 330/62 (later amended by Ontario Regulation 7/63). The 


Kimball-Colinville Storage Pool has been in operation since 1966 and is currently 


operated and monitored using 33 injection/withdrawal wells, 10 observation wells 


and a gathering system.  The gathering system is connected to the Tecumseh Gas 


Storage Plant via transmission pipelines.  The Kimball-Colinville Storage Pool is 


currently used by Enbridge Gas to fulfill part of the storage requirement for its 


regulated gas supply plan and forms part of regulated storage operations. 


 
4. The Payne Storage Pool was designated as a gas storage area in the Board’s 


F.B.O. 15 Order.  The Payne Storage Pool has been in operation since 1957 and is 


currently operated and monitored using ten injection/withdrawal wells, two 
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observation wells and a gathering system.  The gathering system is connected to 


the Dawn Operations Centre via the Payne Pool pipeline.  The Payne Storage Pool 


is currently used by Enbridge Gas to fulfill part of the storage requirement for its 


regulated gas supply plan and forms part of regulated and unregulated storage 


operations. 


 


Horizontal Well – TKC 67H 


 


5. The drilling of well TKC 67H is a ‘like for like’ replacement and will not result in an 


increase in storage capacity or an increase in deliverability in the Kimball-Colinville 


Storage Pool.  The horizontal gas storage well is needed to replace the 


deliverability lost in the Kimball-Colinville Storage Pool due to the abandonment of 


three gas storage wells. One well was abandoned in 2002 and two wells were 


abandoned in 2018.  The abandoned wells were a part of regulated storage 


operations. The new horizontal well will form part of regulated storage operations.  


 


6. The well abandoned in 2002 is TKC 12 (Lot 18, Con. 6, Moore Twp.). The wells 


abandoned in 2018 are TKC 8 and TKC 19 (Lot 18, Con. 6, Moore Twp.).  


Attachment 2 shows the location of the abandoned wells and the location of the 


proposed well in the Kimball-Colinville Storage Pool DSA.   


 


Vertical Well – UP 24 


 


7. The drilling of well UP 24 is a ‘like for like’ replacement and will not result in an 


increase in storage capacity or an increase in deliverability.  The vertical gas 


storage well is needed to replace the deliverability lost in the Payne Storage Pool 


due to the abandonment of one gas storage well in 2007 and the relining of two 


natural gas storage wells in 2005 and four natural gas wells in 2007.  The 
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abandoned well was a part of regulated and unregulated storage operations. The 


relined wells are a part of regulated and unregulated storage operations. The new 


vertical well will form part of regulated and unregulated storage operations. 


 


8. The well abandoned in 2007 is UP 8 (Lot 22, Con. 7, Moore Twp.). The wells 


relined in 2005 are UP 11 and UP 12 (Lot 21, Con. 7, Moore Twp.) and the wells 


relined in 2007 are UP 14, UP 15, UP 16 and UP 18 (Lots 21 & 22, Con.7, Moore 


Twp.).  Attachment 3 shows the location of the abandoned wells, relined wells and 


the location of the proposed well in the Payne Storage Pool DSA.   


 


Timing 


 


9. The drilling of wells TKC 67H and UP 24 is proposed to occur in June and July of 


2020.  Drilling is scheduled to occur when there will be no injection or withdrawal 


operations.  The drilling work must occur in this time frame to allow the wells to be 


safely drilled when the reservoir is at a low pressure. 


 


10. Drilling is scheduled to occur when both reservoirs are below 3500 kpa.  The drilling 


work must occur in order to allow the wells to be safely drilled when each reservoir 


is at a low pressure.  


 
11. The drilling will not cause any disruption to service from the Kimball-Colinville 


Storage Pool and Payne Storage Pool. 


 


12. The Project will commence with the construction of temporary all-weather drilling 


pads. These drilling pads will be approximately 76m x 76m.  The pads will be 


constructed in compliance with the Environmental Report (ER) completed by 


Enbridge Gas and the Environmental Screening Report (ESR) completed by 
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Stantec Consulting Ltd. These reports can be found at Exhibit C, Tab 1, Schedule 


1, Attachment 1. 


 
13. Upon completion of drilling activities, Nominal Pipe Size (NPS) 10 inch steel 


gathering lines will be installed to TKC 67H and UP 24.  TKC 67H will require an 85 


metre NPS 10 inch lateral pipeline from the well to the Kimball-Colinville Storage 


Pool gathering pipeline.  UP 24 will require a 120 metre NPS 10 inch lateral pipeline 


from the well to the Payne Storage Pool gathering pipeline. These gathering lines 


do not meet any of the criteria for requesting leave to construct set out in the OEB 


Act.  


 
14. Upon completion of pipeline installation, permanent access laneways to the wells 


will remain and the remainder of the land will be restored and any drainage tile 


issues will be resolved. 


 


Storage Pressures & Deliverability 


 


15. The maximum operating pressure and working capacity at the Kimball-Colingville 


Storage Pool and the Payne Storage Pool will not change as a result of the drilling 


operations. 


 


16. Enbridge expects that the drilling of TKC 67H and UP 24 should restore the 


deliverability lost through the abandonment and relining of the aforementioned gas 


storage wells.  No new regulated storage services or market-based storage 


services are expected to arise as a result of the Project. However, should the 


deliverability from the new wells be greater than anticipated, that excess 


deliverability will be sold into the storage market. 
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ENVIRONMENTAL 


Environmental Report 


1. An Environmental Report (ER) for the Kimball-Colinville and Payne Well Drilling 


Project (Project) was prepared by Enbridge Gas Inc. (Enbridge Gas). The ER 


conforms to  the Ontario Energy Board’s Environmental Guidelines for the Location, 


Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario, 7th 


Edition, 2016 (Guidelines). A copy of the ER is set out at  Attachment 1 to this 


Exhibit.  


 


2. The objectives of the ER are to: 


 


- Describe the proposed work necessary for the Project; 


- Describe the procedures that will be followed during the construction of the 


facilities; 


- Identify potential environmental impacts and recommend measures to minimize  


those impacts; and 


- Describe the consultation activities undertaken for the Project. 


 


3. Enbridge Gas retained Stantec Consulting Ltd. (Stantec) to undertake an 


environmental screening to identify potential environmental and socio-economic 


impacts associated with the Project. The results of the environmental screening are 


documented in the Environmental Screening Report (ESR) which is included as 


Appendix C of the ER. The ESR conforms to the Guidelines. Mitigation measures 


designed to minimize environmental and socio-economic impacts were also 


developed as part of the screening and are documented in the ESR. 


 







 
Filed:  2020-04-09 


 EB-2020-0105 
Exhibit C 
Tab 1 
Schedule 1 
Page 2 of 3 
Plus Attachments 
 


4. The ESR did not result in any significant environmental or socio-economic features 


being identified other than the potential occurrence of the following Species at Risk 


(SAR) and their habitat: 


a. One reptile species: Butler’s Gartersnake 
 
5. Based on results of a background records review and Stantec’s experience with the 


surrounding landscape, Butler’s Gartersnake is the only SAR that may be impacted 


by the Project. Stantec has indicated that suitable habitat for Butler’s Gartersnake is 


marginal within the Study Area, restricted to grassy areas associated with roadside 


ditches and drains. There is potential for impacts to snakes that may move into the 


Project construction area during favourable weather conditions or may hide in 


construction machinery for warmth. Stantec has therefore recommended mitigation 


measures to avoid impacts to the Butler’s Gartersnake. These mitigation measures  


are described in Section 2.2.2 of the ESR.  


 


6. Stantec completed a site visit on March 26, 2020 to determine if additional mitigation 


measures would be necessary during construction of the Project and confirmed that 


the mitigation measures described in Section 2.2.2 of the ESR were appropriate and 


no additional mitigation measures were necessary.   Enbridge Gas will adhere to 


these mitigation measures during construction of the Project.   


 


7. With the implementation of the mitigation measures recommended in the ER, ESR, 


and adherence to permit, regulatory and/or legislative requirements, the potential 


environmental and / or socio-economic impacts of the Project are not anticipated to 


be significant. 


8. The ER was provided to the Ontario Pipeline Coordinating Committee (OPCC) on 


February 20, 2020. Enbridge Gas has received comments from the Technical 
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Standards and Safety Authority (TSSA), Ontario Ministry of Transportation (MTO),  


Ontario Ministry of Envrionment, Conservation and Parks (MECP), and Ontario 


Ministry of Natural Resources and Forestry (MNRF). TSSA indicated that its review 


would be limited to the proposed gathering pipelines. MTO indicated that it had no 


comments or concerns and that the Project appears to fall beyond MTO’s permit 


control area. MECP indicated that it is satisfied that stardard well monitoring, as 


described in the ER, addresses concerns that fall within MECP’s mandate. MECP 


also indicated that it appreciated that standard well monitoring program 


requirements were considered in the ER. MNRF provided information to guide 


Enbridge Gas in identifying and assessing natural features and resources as 


required by applicable policies and legislation, and engaging with MNRF Aylmer 


District for advice as needed. 


Archaeological Assessment 


9. A Stage 1 and Stage 2 Archaeological Assessment (AA) for the Project was 


completed by Stantec. The AA is set out at Attachment 2 to this Exhibit. 


 


10. The AA for the Project was completed on February 3, 2020 and was submitted to the 


Ministry of Heritage, Sport, Tourism and Cultural Industries (MHSTCI) on February 


18, 2020. The AA confirmed that no archaeological resources were identified during 


the Stage 1 and Stage 2 assessments of the study areas and recommended that no 


further archaeological work is required. The AA was screened by the MHSTCI and 


was accepted into the Ontario Public Register of Archaeological Reports on March 


19, 2020. The clearance letter from the MHSTCI is set out at Attachment 3 to this 


Exhibit. 
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FACILITIES & PROJECT COSTS 


 
 


1. Table 1 below sets out the forecasted capital cost by well.  
 


Table 1: Project Costs 


New Well and Type Cost Allocation Forecasted Capital Cost 
($000’s) 


TKC 67H – Horizontal Well 100% Regulated 2,554.0 
UP 24 – Vertical Well 44.1% Regulated 1,051.0 
 55.9% Unregulated 1,334.0 


Total Cost to Regulated 
Storage Operations 


 3,605.0 


Total Cost  4,939.0 
 


2. The total projected cost for drilling the two wells is $4.94 million.  These costs will be 


capitalized, $3.61 million will be included in rate base and $1.33 million will be 


funded by Enbridge Gas Inc. shareholders. Capital costs for well UP 24 will be 


allocated to regulated and unregulated storage operations in accordance with the 


allocation factors that are updated annually. 


 


3. The drilling activities (rig, fuel, labour and directional drilling services) are 


approximately 51% of the project costs.  The remaining costs are comprised of 


materials 29% (casing, wellheads, valves, etc.), labour 8% (supervision, mechanical 


contractors, logging contractors, etc.) and site preparation and cleanup 13% (build 


drilling pad, restore site after drilling).  


 


4. Each of the wells is subject to annual O&M costs for maintenance, municipal taxes 


and casing inspection logging.  The cost per well is approximately $2,500 per year.  


These costs will be expensed annually.  A portion of the annual O&M costs for well 


UP 24 will be allocated to unregulated storage operations in accordance with the 


allocation factors that are updated annually. 







Filed:  2020-04-09 
EB-2020-01015 
Exhibit E 
Tab 1 
Schedule 1 
Page 1 of 1 
 


RATES AND PROJECT FINANCING 
 
 


1. All costs for well TKC 67H will be included in the regulated rate base for Enbridge 


Gas Inc. (Enbridge Gas).  The costs for well UP 24 will be allocated to regulated rate 


base and to unregulated storage storage operations. Exhibit D, Tab 1, Schedule 1 


identifies the allocation factors for the costs associated with well UP 24. 


 


2. In the amalgamation application (EB-2017-0306 & EB-2017-0307), the Ontario 


Energy Board approved a price cap incentive regulation formula for the setting of 


Enbridge Gas’ rates for fiscal years 2019 to 2023.  There will be no rate impact to 


Enbridge Gas customers from the drilling of the wells beyond the approved price cap 


rate mechanism for the 2019 to 2023 period. 
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LAND USE REQUIREMENTS 


 
 


Land Use – General 


 


1. Land use requirements for the Kimball-Colinville and Payne Well Drilling Project 


(Project) consist of the construction of gravel pads and access lanes. 


 


Horizontal Well – TKC 67H 


 


2. For well TKC 67H, Enbridge Gas Inc. (Enbridge Gas) must construct the 


following features: 


 


• A gravel pad temporary work space area approximately 76 m x 76 m with 


a silt fence around the perimeter in order to complete the drilling of the 


well. Once the drilling of well TKC 67H is complete, the gravel pad will be 


reduced to approximately 11 m x 5.5 m;  


 


• A temporary lateral work space area approximately 64 m x 18 m in order 


to allow the construction of the pipeline that will connect well TKC 67H to 


the Kimball-Colinville Storage Pool gathering pipeline; and 


 


• A 6 m wide x 29 m long permanent gravel lane will be constructed off of 


the existing gravel lane in order to allow access to the well site. 


 


3. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be 


constructed for well TKC 67H.   
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4. Attachment 1 to this Exhibit sets out the Affidavit of Title Search for well TKC 


67H. 


 
Vertical Well – UP 24 


 


5. For well UP 24, Enbridge Gas must construct the following features: 


 


• A gravel pad temporary work space area approximately 76 m x 76 m with 


a silt fence around the perimeter in order to complete the drilling of the 


well. Once the drilling of well UP 24 is complete, the gravel pad will be 


reduced to approximately 12 m x 12 m;  


 


• A temporary lateral work space area approximately 94 m x 18 m in order 


to allow the construction of a temporary gravel lane and the pipeline that 


will connect well UP 24 to the Payne Storage Pool gathering pipeline; and 


 


• A 6 m wide x 130 m long temporary gravel lane will be constructed off of 


Ladysmith Road in order to allow access to the well site.  


 


6. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be 


constructed for well UP 24.   


 


7. Attachment 2 to this Exhibit sets out the Affidavit of Title Search for well UP 24. 


 


 


 


 







Filed:  2020-04-09 
EB-2020-0105 
Exhibit F 
Tab 1 
Schedule 1 
Page 3 of 3 
Plus Attachments 


 
Negotiations to Date 


 


8. Enbridge Gas land agents have contacted the parties directly impacted by the 


Project. The parties are a tenant farmer (in the case of well TKC 67H) and a third 


party farmer (in the case of well UP 24).  


 


Horozintal Well – TKC 67H 


 


9. Enbridge Gas owns the property on which the well will be drilled.  The lands are 


leased to a local farmer who will be notified of the work once Enbridge Gas 


receives approval to drill the well. 


 


Vertical Well – UP 24 


 


10. Enbridge Gas leases the land on which the well will be drilled from a third party 


farmer.  Enbridge Gas has provided the third party farmer with a Letter of 


Acknowledgement and a Pipeline Easement Agreement. Negotiations with the 


third party farmer are on-going. Enbridge Gas expects to execute the 


aforementioned agreements with the third party farmer in April 2020.  


 


11. Enbridge Gas is not aware of any unresolved land matters.   
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INDIGENOUS1 CONSULTATION REPORT 


 
Indigenous Consultation 


1. Enbridge Gas Inc. (Enbridge Gas) is committed to creating processes that support 


meaningful engagement with potentially affected Indigenous groups (First Nations 


and Métis).  Enbridge Gas works to build an understanding of project related 


interests, ensure regulatory requirements are met, mitigate or avoid project-related 


impacts on Indigenous interests including rights, and provide mutually beneficial 


opportunities where possible. 


 


2. Pursuant to the Ontario Energy Board’s Environmental Guidelines for the Location, 


Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario,  


7th Edition, 2016 (Guidelines), Enbridge Gas provided the Ontario Ministry of 


Energy, Northern Development and Mines (MENDM) with a project description for 


the Kimball-Colinville and Payne Well Drilling Project (Project) on November 25, 


2019.  This Project description is set out at Attachment 1 to this Exhibit.     


 
3. Subsequently, on January 17, 2020, Enbridge Gas received a letter (Delegation 


Letter) from the MENDM indicating that the MENDM had delegated the procedural 


aspects of consultation to Enbridge Gas for the Project.  The Delegation Letter 


identified six Indigenous communities to be consulted.  A copy of the Delegation 


Letter is provided at Attachment 2 to this Exhibit. 


 


4. Pursuant to the Delegation Letter, on March 3, 2020, Enbridge Gas acknowledged 


the delegation of the duty to consult for the Project via a letter provided to the 


MENDM. This letter is set out at Attachment 3 to this Exhibit.  


 
1 Enbridge has used the terms “Aboriginal” and “Indigenous” interchangeably in its application. 
“Indigenous” has the meaning assigned by the definition “aboriginal peoples of Canada” in subsection 
35(2) of the Constitution Act, 1982.   
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5. This Indigenous Consultation Report (ICR) was provided to the MENDM on  


April 9, 2020.  The MENDM will review Enbridge Gas’s consultation with Indigenous 


groups potentially affected by the Project and provide its decision as to whether 


Enbridge Gas’s consultation has been sufficient. Upon receipt of the  


MENDM’s decision regarding the sufficiency of Indigenous consultation for the 


Project, Enbridge Gas will file it with the Board. The sufficiency letter provided by 


the MENDM will be included as Attachment 4 to this Exhibit. 


 


Aboriginal Engagement Program Objectives 


6. The design of the Aboriginal engagement program was based on adherence to the 


Guidelines and Enbridge’s Indigenous Peoples Policy and principles as follows: 


• Enbridge Inc. has instituted a company-wide Indigenous Peoples Policy 


(“Policy”) (set out in Attachment 5 to this Exhibit).  The Policy lays out key 


principles for establishing relationships with Indigenous groups, which includes, 


among other things, respect for traditional ways and land, heritage sites, the 


environment and traditional knowledge. 


• Enbridge Gas has established meaningful relationships, provided timely 


exchanges of information, understands and addresses Indigenous Project-


specific concerns, and ensures ongoing dialogue about its projects, their 


potential implications and benefits. 


• Enbridge Gas aligns its interests with those of Indigenous communities through 


meaningful, direct Indigenous economic activity in projects corresponding to 


community capacity and project needs, where possible. 


• The Indigenous engagement program for the Project recognizes the rights of 


Indigenous groups and assists Enbridge Gas in engaging in meaningful 


dialogue with potentially affected Indigenous groups about the Project.  It also 


assists Enbridge Gas in meeting the procedural aspects of consultation that 
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may be required by the Crown and the Guidelines.  


 


Overview of Aboriginal Engagement Program Activities 


7. Enbridge Gas conducts its Indigenous consultation generally through phone calls, 


in-person meetings, Project mail-outs, open houses and email communications.  


During these engagement activities, Enbridge Gas representatives provide an 


overview of the Project, respond to questions and concerns, and address any 


interests or concerns expressed by Indigenous communities to appropriately 


mitigate any Project-related impacts.  In order to accurately document Indigenous 


engagement activities and ensure follow-up, applicable supporting documents are 


tracked using a database.  


 


Ongoing Aboriginal Engagement Activities 


8. Enbridge Gas will continue to actively engage all identified Indigenous groups in 


meaningful ongoing dialogue concerning the Project and endeavor to meet with 


each Indigenous group, provided they are willing, for the purpose of exchanging 


information regarding the Project and to respond to inquiries in a timely manner.  


Enbridge Gas will hear and address concerns as is feasible and seek information on 


the exercise of, and potential impacts to, Aboriginal and Treaty rights, traditional 


land use in the Project area and how any potential Project-related impacts can be 


mitigated.   


 


9. Attachment 6 to this Exhibit contains a summary of Enbridge Gas’s Indigenous 


consultation activities for the Project.  Attachment 7 to this Exhibit  contains the 


Indigenous consultation matrix (and associated attachments) for the Project.  


 


10. The information presented in Attachment 6 and Attachment 7 reflects Enbridge 
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Gas’s Indigenous engagement activities for the Project up to and including March 9, 


2020 however, Enbridge Gas will continue to engage during the regulatory process 


and throughout the life of the Project. 
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RISK ASSESSMENT 


 
 


1. Risks and risk mitigations related to the Kimball-Colinville and Payne Well Drilling 


Project (Project) are set out below. 


  


Risk to Project Scope 


 


2. The risk to project scope is interrelated with scheduling and cost risks.   


 


3. Risks to the project scope and timing have been mitigated through geological 


interpretations, including reservoir modelling and 3D seismic interpretation to pick 


the most suitable well locations.  Both techniques look for characteristics of 


permeability and porosity which point to areas of potential high deliverability. 


   


4. In addition, a ‘drilling window’ has been provided by Enbridge Gas Storage 


Operations during which time the reservoir will be below 3,500 kPa.  This will allow 


the pressure in the reef to remain constant and provide a suitable and safe 


environment for drilling operations.  The Kimball-Colinville Storage Pool and Payne 


Storage Pool must be returned to Enbridge Storage Operations by mid July, 2020 


to ensure that there is no disruption to services for storage injections.  If the 


Company is not able to finish drilling during this allotted window, the Project will 


need to be deferred to the following year.   


 


Risk to Schedule 


 


5. The drilling must take place between June and July 2020 to ensure that there will 


be no disruption to service from the Kimball-Colinville Storage Pool and Payne 


Storage Pool and to ensure that the pressure will be suitable to safely complete the 


drilling of the well.  The pressure in the reef must remain low and static, so that any 
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gas encountered in the well can be effectively controlled in compliance with the Oil, 


Gas & Salt Resources legislation and the CSA Z341 Standard.  This is one of the 


mitigation measures employed for well control. If the wells cannot be drilled in this 


time frame, the work will have to be deferred until 2021 when withdrawal operations 


are completed. 


  


Risk to Project Cost 


 


6. This risk is interrelated with scheduling risk.  If scheduling issues occur there is a 


risk that project costs could increase.  Enbridge Gas Inc. (Enbridge Gas) wishes to 


take advantage of the presence of a Western Canadian drilling rig that is currently 


in the Sarnia area.  There are no drilling rig companies in Ontario that have the 


equipment necessary to drill the Project.  Being able to utilize the Western 


Canadian rig would help to reduce costs, as there will be no mobilization costs from 


Western Canada, only demobilization costs.  Enbridge Gas is also in discussions 


with other local operators who may use the rig when the proposed drilling work is 


completed. 


    


7. If the drilling is delayed to 2021, the rig may need to be brought back from Western 


Canada at an incremental cost.  There is a possibility that equipment, material and 


labour costs will increase over the course of a drilling delay. 


 


Risk to Land Use Requirements 


 


8. Enbridge Gas will be building all-weather laneways and drill pads, so once the pads 


are in place, access should not be an issue.  The TKC 67H well will be drilled on 


agricultural lands owned by Enbridge Gas.  The UP 24 well will be drilled on third 


party farm land that is under lease to Enbridge Gas.  The lease agreement grants 


Enbridge Gas the right to drill and access the well.  If the drilling does not occur in 
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2020, the pads will remain until 2021.  The third party farmer and the tenant farmer 


will be compensated for use of the lands and any crop loss associated with the 


operations.   


 


Risks to the Environment 


 


9. Risks and mitigations related to the environment are set out in the C series of 


Exhibits at Exhibit C, Tab 1, Schedule 1.  


 


Risk to Consultations 


 


10. During consultations, Enbridge Gas stated that the drilling of the Project was 


proposed to occur in the May to June timeframe of 2020 and Enbridge Gas would 


like to honour this commitment as closely as possible.  
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MINISTRY OF NATURAL RESOURCES AND FORESTRY REQUIREMENTS 
 
 


Drilling Applications 


 


1. Enbridge Gas Inc.(Enbridge Gas) understands that the Ontario Energy Board 


(Board) will require Enbridge Gas to conform to CSA Z341 “Storage of 


Hydrocarbons in Underground Storage Formations” (CSA Z341) to the satisfaction 


of the Ministry of Natural Resources and Forestry (MNRF).   


 


2. The drilling applications for well TKC 67H and well UP 24 were sent  to the MNRF 


via courier on March 13, 2020. Attachments 1 to 3 set out the cover letter and 


drilling applications provided to the MNRF.   


 


3. The MNRF provided confirmation on April 1, 2020 that the drilling applications for 


TKC 67H and UP 24 were referred to the Board.  The MNRF’s email to Enbridge 


Gas in this regard is included as Attachment 4 to this Exhibit.   


 
4. Enbridge Gas confirms that it will fulfill, to the satisfaction of the MNRF, all of the 


relevant requirements of CSA Z341, the Oil, Salt and Gas Resources Act and 


related regulations.  The following sections outline the requirements and work 


completed to date related to the aforementioned requirements. 


 


5. In order to comply with CSA Z341, Enbridge Gas completed the following risk 


assessment activities for each of the storage pools, as further described below:  


 


i. assessment of neighbouring activities; and  


ii. “What if” analysis of hazards and operability issues of 2020 well drilling for 


Payne and South Kimball Storage Pools.   
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6. Enbridge Gas personnel met with the MNRF on March 12, 2020 to discuss the 


Project. The “What If” Report and Assessment of Neighbouring Activities were hand 


delivered to the MNRF at the meeting. The MNRF has not expressed any concerns 


with the Project.  


 


Assessment of Neighbouring Activities 


 


TKC 67H – Kimball-Colinville Storage Pool 


 


7. Enbridge Gas currently operates the Kimball-Colinville Storage Pool which is 


located in Lots 13 to 20, Concessions 4 to 9, Moore Township, Lambton County.  


Enbridge Gas has stored natural gas in the Kimball-Colinville Storage Pool since 


1966, in a depleted pinnacle reef contained within the Silurian aged Guelph 


Formation.  The Kimball-Colinville Storage Pool currently contains 33 active natural 


gas storage wells and 10 observation wells. 


 


8. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the 


Kimball-Colinville Storage Pool were assessed.  A geological review of the wells 


identified that only the southern portion of the Kimball-Colinville Storage Pool would 


be affected by the drilling of the TKC 67H well.  The southern portion of the reef is 


referred to as South Kimball and the northern portion is referred to as Mid-Kimball.  


These two areas of the Kimball-Colinville Reef are separated by a depression, 


called a saddle.  Mid-Kimball and South Kimball are operated separately, but do 


communicate through the saddle to function as one reef.  The review identified 88 


wells with the potential to communicate with the South Kimball portion of the reef.  


For each of the 88 wells, Enbridge Gas thoroughly reviewed the completions and 


abandonment methods and the wells were subjected to a qualitative risk ranking 
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evaluation.  Enbridge Gas is satisfied that there is no communication between the 


Kimball-Colinville Storage Pool and any other subsurface operations and that the 


integrity of the Kimball-Colinville Storage Pool is intact.  Since 1966 there have 


been no indications of leaks in the vicinity of any abandoned or active wells within 


the Kimball-Colinville Storage Pool. 


 


9. There were no issues identified from this review that would affect or are concerning 


to the drilling of well TKC 67H. 


 


UP 24 – Payne Storage Pool 


 


10. Enbridge Gas currently operates the Payne Storage Pool  which is located in Lots 


20 to 22, Concessions 6 to 8, Moore Township, Lambton County.  Enbridge Gas 


has stored natural gas in the Payne Storage Pool since 1957, in a depleted 


pinnacle reef contained within the Silurian aged Guelph Formation.  The Payne 


Storage Pool currently contains 10 active natural gas storage wells and two 


observation wells. 


 


11. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the 


Payne Storage Pool were assessed.  The review identified 39 wells with the 


potential to communicate with the Payne Storage Pool.  For each of the 39 wells, 


Enbridge Gas thoroughly reviewed the completions and abandonment methods and 


the wells were subjected to a qualitative risk ranking evaluation.  Enbridge Gas is 


satisfied that there is no communication between the Payne Storage Pool and any 


other subsurface operations and that the integrity of the Payne Storage Pool is 


intact.  Since 1957 there have been no indications of leaks in the vicinity of any 


abandoned or active wells within the Payne Storage Pool. 
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12. There were no issues identified from this review that would affect or are concerning 


to the drilling of well UP 24. 


 


“What If” Analysis of Hazards and Operability Issues  


 


13. Enbridge Gas conducted a “What if” type hazard and operability analysis for the 


South Kimball portion of the Kimball-Colinville Storage Pool and the Payne Storage 


Pool. The storage pools were examined on February 21, 2020 and February 25, 


2020 in a two day session. 


 


14. Risk ranking was performed for each “What if”.  A total of 111 “What if” entries 


concerning South Kimball and the Payne Storage Pool were generated from the 


scope of the CSA Z341 and examined in sessions.  Each session was attended by 


eight technical experts in the fields of drilling, workovers, well completions, gas 


storage operations, pipelines, reservoir engineering and geology.  Risk ranking 


applied in the sessions was guided by a 7x7 risk matrix that provided a qualitative 


expression based on the session group’s assignment of values for likelihood and 


severity. (Risk = Likelihood x Severity).  Only one combination of Likelihood and 


Severity is provided per “What if”, which in general is composed of the highest 


Likelihood and Severity that arises from the subject “What if”. 


 


15. After consideration, it was concluded that the sessions were a complete study of 


the Project within the scope of CSA Z341 Standard.  It was agreed that the 


sessions had examined safety, operability and technical integrity in a responsible 


and diligent manner. 


 


16. Enbridge Gas is satisfied the appropriate level of authority (Manager, Underground 


Storage and Reservoir Engineering) was present for the HAZOP and was notified of 
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all risks associated with these drilling projects. Enbridge Gas will monitor all 


identified risks in the course of executing the drilling programs and ensure 


appropriate safeguards and risk treatments are in place. 
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https://www.enbridgegas.com/Regulatory-Proceedings and navigating to: Other
Regulatory Proceedings.

Sincerely,

Erica Péquegnat
Regulatory Coordinator – Regulatory Affairs

ENBRIDGE GAS INC.
TEL: 416-495-5793
500 Consumers Road North York, Ontario M2J 1P8 

enbridgegas.com
Integrity. Safety. Respect

Exhibit H
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From: Erica Pequegnat
To: POSRecords@ontario.ca; Chelsea.Ungar@ontario.ca
Subject: EB-2020-0105 - Enbridge Gas Inc - Kimball-Colinville and Payne Well Drilling Project - Notice of Application
Date: Wednesday, May 13, 2020 9:15:00 AM
Attachments: Evidence Package.pdf

Hello

To:  The Ministry of Natural Resources and Forestry, Petroleum Operations
Section, London, Ontario

Re:     Enbridge Gas Inc. (Enbridge Gas)
 Ontario Energy Board (Board) File No.: EB-2020-0105
Kimball-Colinville and Payne Well Drilling Project – Notice of Application

Hello,

On April 9, 2020, Enbridge Gas filed an application with the Board requesting a
favourable report from the Board to the Ministry of Natural Resources and Forestry for
the drilling of two wells (Project) in St. Clair Township, in the County of Lambton,
Ontario. One horizontal gas storage well will be drilled in the Kimball-Colinville
Storage Pool. The other well, a vertical gas storage well, will be drilled in the Payne
Storage Pool.

On May 7, 2020, the Board issued the Notice of Application and the Letter of
Direction for the proceeding.  The Board has directed Enbridge Gas to serve a copy
of the Notice of Application along with Enbridge Gas’ Application and the following
Evidence on all The Ministry of Natural Resources and Forestry, Petroleum
Operations Section, London, Ontario.

Exhibit B-1-1 – Purpose, Need, Proposed Facilities & Timing
Exhibit B-1-1 – Attachment 1
Exhibit B-1-1 – Attachment 2
Exhibit B-1-1 – Attachment 3
Exhibit C-1-1 – Environmental
Exhibit D-1-1 – Facilities & Project Costs
Exhibit E-1-1 – Rates and Project Financing
Exhibit F-1-1 – Land Use Requirements
Exhibit G-1-1 – Indigenous Consultation Report
Exhibit H-1-1 – Risk Assessment
Exhibit I-1-1 – Ministry of Natural Resources and Forestry Requirements

Enclosed please find a copy of the Board’s Notice of Application along with Enbridge
Gas’ Application and Evidence (as listed above) as filed with the Board for the
Kimball-Colinville and Payne Well Drilling Project. A complete paper copy of the
Evidence filed in this proceeding is available upon request. Alternatively, the
Evidence can be viewed by accessing the link below:

Exhibit I

mailto:Erica.Pequegnat@enbridge.com
mailto:POSRecords@ontario.ca
mailto:Chelsea.Ungar@ontario.ca
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ONTARIO ENERGY BOARD 


IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, 
c.15, Schedule B; and in particular section 40(1) thereof; 


AND IN THE MATTER OF an Application by Enbridge Gas Inc. to the 
Ministry of Natural Resources and Forestry for licences to drill wells in the 
Kimball-Colinville Storage Pool and the Payne Storage Pool.  


 


ENBRIDGE GAS INC. 


 
1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill two wells (Project) in St. Clair 


Township, in the County of Lambton, Ontario. One horizontal gas storage well will be 


drilled in the Kimball-Colinville Storage Pool. The other well, a vertical gas storage 


well, will be drilled in the Payne Storage Pool. Both storage pools are considered  


designated storage areas pursuant to secion 36.1(1) of the Ontario Energy Board 


Act (OEB Act).  


 


2. Pursuant to section 40 of the OEB Act, Enbridge Gas seeks a favourable report from 


the Ontario Energy Board (Board) to the Ministry of Natural Resources and Forestry 


(MNRF). Enbridge Gas has applied to the MNRF for a licence to drill a stratigraphic 


test well.   


 


3. The drilling of the horizontal gas storage well (well TKC 67H) is a ‘like for like’ 


replacement and will not result in an increase in storage capacity or an increase in 


deliverability in the Kimball-Colinville Storage Pool.  The horizontal gas storage well 


is needed to replace the deliverability lost in the Kimball-Colinville Storage Pool due 


to the abandonment of three gas storage wells.  
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4. The drilling of the vertical gas storage well (well UP 24) is also a ‘like for like’ 


replacement and will not result in an increase in storage capacity or an increase in 


deliverability.  The vertical gas storage well is needed to replace the deliverability 


lost in the Payne Storage Pool due to the abandonment of one gas storage well and 


the relining of six gas storage wells.  


 


5. Enbridge Gas respectfully submits that it is not necessary for the Board to hold a 


hearing in order to issue a report to the MNRF. Section 40(2) the OEB Act states, 


“The Board may hold a hearing before reporting to the Minister if the applicant does 


not have the authority to store gas in the area or, in the Board’s opinion, the special 


circumstances of the case require a hearing.” 


 


6. In this case, there is no evidence or special circumstance that require the need for a 


hearing and Enbridge Gas has the authority to store gas in both storage pools.  


 


7. Authority to store gas in the Kimball-Colinville Storage Pool was authorized in the 


Board’s EBO 5 Order. Authority to store gas in the Payne Storage Pool was 


authorized in the Board’s EBO 15A Order. Enbridge Gas has consulted with affected 


parties and Indigenous groups and there are no concerns expressed with the drilling 


of gas storage well TKC 67H or gas storage well UP 24. 


 


8. Enbridge Gas respectfully requests a favorable report for both gas storage wells be 


provided to the MNRF by the end of May 2020 . Enbridge Gas is requesting that the 


Board issue a favourable report for the gas storage wells without holding a hearing.  


 


9. Enbridge Gas requests that a copy of every document filed with the Board in this 


proceeding be served on the Applicant and the Applicant’s counsel, as follows: 
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The Applicant:  
 
Regulatory Contact:  
 
Mr. Joel Denomy 
Technical Manager, Regulatory Affairs 
Enbridge Gas Inc.  
 
Address for personal service:  
 


500 Consumers Road  
Willowdale, Ontario M2J 1P8 


Mailing address:  
 


P. O. Box 650  
Scarborough, Ontario M1K 5E3 
 


Telephone:  416-495-5499 or 1-888-659-0685  
Email:  EGIregulatoryProceedings@enbridge.com  


The Applicant’s counsel: 
  
Ms. Tania Persad 
Senior Legal Counsel  
Enbridge Gas Inc. 
 


 


Address for personal service:  
 


500 Consumers Road  
Willowdale, Ontario M2J 1P8 


Mailing address:  
 


P. O. Box 650  
Scarborough, Ontario M1K 5E3 


Telephone:  (416) 495-5891 


Email:  tania.persad@enbridge.com 
 


  
Dated at the City of Toronto, Ontario this 9th day of April, 2020. 


 


           (Original Signed by) 


_____________________________ 


Tania Persad 
Senior Legal Counsel 



mailto:EGIregulatoryProceedings@enbridge.com
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PURPOSE, NEED, PROPOSED FACILITIES & TIMING 


 
Purpose, Need & Proposed Facilities 
 
1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill one horizontal gas storage 


well (TKC 67H (Horiz.#1) Moore 2-18-V (TKC 67H)) in the Kimball-Colinville 


Storage Pool and one vertical gas storage well (UP 24, Moore 6-2-VII (UP 24)) in 


the Payne Storage Pool, both in St. Clair Township, in the County of Lambton, 


Ontario (Project). The Kimball-Colinville Storage Pool and the Payne Storage Pool 


are both designated storage areas (DSA) as defined in s. 36.1(1)(a) of the Ontario 


Energy Board Act (OEB Act).  Attachment 1 to this Exhibit shows the location of the 


wells and the DSAs. 


 


2. In this application, Enbridge Gas is requesting that the Ontario Energy Board (OEB 


or Board) issue a favourable report to the Ministry of Natural Resources and 


Forestry (MNRF) for the drilling of wells TKC 67H and UP 24. 


 
3. The Kimball-Colinville Storage Pool was designated as a gas storage area pursuant 


to Ontario Regulation 330/62 (later amended by Ontario Regulation 7/63). The 


Kimball-Colinville Storage Pool has been in operation since 1966 and is currently 


operated and monitored using 33 injection/withdrawal wells, 10 observation wells 


and a gathering system.  The gathering system is connected to the Tecumseh Gas 


Storage Plant via transmission pipelines.  The Kimball-Colinville Storage Pool is 


currently used by Enbridge Gas to fulfill part of the storage requirement for its 


regulated gas supply plan and forms part of regulated storage operations. 


 
4. The Payne Storage Pool was designated as a gas storage area in the Board’s 


F.B.O. 15 Order.  The Payne Storage Pool has been in operation since 1957 and is 


currently operated and monitored using ten injection/withdrawal wells, two 
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observation wells and a gathering system.  The gathering system is connected to 


the Dawn Operations Centre via the Payne Pool pipeline.  The Payne Storage Pool 


is currently used by Enbridge Gas to fulfill part of the storage requirement for its 


regulated gas supply plan and forms part of regulated and unregulated storage 


operations. 


 


Horizontal Well – TKC 67H 


 


5. The drilling of well TKC 67H is a ‘like for like’ replacement and will not result in an 


increase in storage capacity or an increase in deliverability in the Kimball-Colinville 


Storage Pool.  The horizontal gas storage well is needed to replace the 


deliverability lost in the Kimball-Colinville Storage Pool due to the abandonment of 


three gas storage wells. One well was abandoned in 2002 and two wells were 


abandoned in 2018.  The abandoned wells were a part of regulated storage 


operations. The new horizontal well will form part of regulated storage operations.  


 


6. The well abandoned in 2002 is TKC 12 (Lot 18, Con. 6, Moore Twp.). The wells 


abandoned in 2018 are TKC 8 and TKC 19 (Lot 18, Con. 6, Moore Twp.).  


Attachment 2 shows the location of the abandoned wells and the location of the 


proposed well in the Kimball-Colinville Storage Pool DSA.   


 


Vertical Well – UP 24 


 


7. The drilling of well UP 24 is a ‘like for like’ replacement and will not result in an 


increase in storage capacity or an increase in deliverability.  The vertical gas 


storage well is needed to replace the deliverability lost in the Payne Storage Pool 


due to the abandonment of one gas storage well in 2007 and the relining of two 


natural gas storage wells in 2005 and four natural gas wells in 2007.  The 
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abandoned well was a part of regulated and unregulated storage operations. The 


relined wells are a part of regulated and unregulated storage operations. The new 


vertical well will form part of regulated and unregulated storage operations. 


 


8. The well abandoned in 2007 is UP 8 (Lot 22, Con. 7, Moore Twp.). The wells 


relined in 2005 are UP 11 and UP 12 (Lot 21, Con. 7, Moore Twp.) and the wells 


relined in 2007 are UP 14, UP 15, UP 16 and UP 18 (Lots 21 & 22, Con.7, Moore 


Twp.).  Attachment 3 shows the location of the abandoned wells, relined wells and 


the location of the proposed well in the Payne Storage Pool DSA.   


 


Timing 


 


9. The drilling of wells TKC 67H and UP 24 is proposed to occur in June and July of 


2020.  Drilling is scheduled to occur when there will be no injection or withdrawal 


operations.  The drilling work must occur in this time frame to allow the wells to be 


safely drilled when the reservoir is at a low pressure. 


 


10. Drilling is scheduled to occur when both reservoirs are below 3500 kpa.  The drilling 


work must occur in order to allow the wells to be safely drilled when each reservoir 


is at a low pressure.  


 
11. The drilling will not cause any disruption to service from the Kimball-Colinville 


Storage Pool and Payne Storage Pool. 


 


12. The Project will commence with the construction of temporary all-weather drilling 


pads. These drilling pads will be approximately 76m x 76m.  The pads will be 


constructed in compliance with the Environmental Report (ER) completed by 


Enbridge Gas and the Environmental Screening Report (ESR) completed by 
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Stantec Consulting Ltd. These reports can be found at Exhibit C, Tab 1, Schedule 


1, Attachment 1. 


 
13. Upon completion of drilling activities, Nominal Pipe Size (NPS) 10 inch steel 


gathering lines will be installed to TKC 67H and UP 24.  TKC 67H will require an 85 


metre NPS 10 inch lateral pipeline from the well to the Kimball-Colinville Storage 


Pool gathering pipeline.  UP 24 will require a 120 metre NPS 10 inch lateral pipeline 


from the well to the Payne Storage Pool gathering pipeline. These gathering lines 


do not meet any of the criteria for requesting leave to construct set out in the OEB 


Act.  


 
14. Upon completion of pipeline installation, permanent access laneways to the wells 


will remain and the remainder of the land will be restored and any drainage tile 


issues will be resolved. 


 


Storage Pressures & Deliverability 


 


15. The maximum operating pressure and working capacity at the Kimball-Colingville 


Storage Pool and the Payne Storage Pool will not change as a result of the drilling 


operations. 


 


16. Enbridge expects that the drilling of TKC 67H and UP 24 should restore the 


deliverability lost through the abandonment and relining of the aforementioned gas 


storage wells.  No new regulated storage services or market-based storage 


services are expected to arise as a result of the Project. However, should the 


deliverability from the new wells be greater than anticipated, that excess 


deliverability will be sold into the storage market. 
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ENVIRONMENTAL 


Environmental Report 


1. An Environmental Report (ER) for the Kimball-Colinville and Payne Well Drilling 


Project (Project) was prepared by Enbridge Gas Inc. (Enbridge Gas). The ER 


conforms to  the Ontario Energy Board’s Environmental Guidelines for the Location, 


Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario, 7th 


Edition, 2016 (Guidelines). A copy of the ER is set out at  Attachment 1 to this 


Exhibit.  


 


2. The objectives of the ER are to: 


 


- Describe the proposed work necessary for the Project; 


- Describe the procedures that will be followed during the construction of the 


facilities; 


- Identify potential environmental impacts and recommend measures to minimize  


those impacts; and 


- Describe the consultation activities undertaken for the Project. 


 


3. Enbridge Gas retained Stantec Consulting Ltd. (Stantec) to undertake an 


environmental screening to identify potential environmental and socio-economic 


impacts associated with the Project. The results of the environmental screening are 


documented in the Environmental Screening Report (ESR) which is included as 


Appendix C of the ER. The ESR conforms to the Guidelines. Mitigation measures 


designed to minimize environmental and socio-economic impacts were also 


developed as part of the screening and are documented in the ESR. 
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4. The ESR did not result in any significant environmental or socio-economic features 


being identified other than the potential occurrence of the following Species at Risk 


(SAR) and their habitat: 


a. One reptile species: Butler’s Gartersnake 
 
5. Based on results of a background records review and Stantec’s experience with the 


surrounding landscape, Butler’s Gartersnake is the only SAR that may be impacted 


by the Project. Stantec has indicated that suitable habitat for Butler’s Gartersnake is 


marginal within the Study Area, restricted to grassy areas associated with roadside 


ditches and drains. There is potential for impacts to snakes that may move into the 


Project construction area during favourable weather conditions or may hide in 


construction machinery for warmth. Stantec has therefore recommended mitigation 


measures to avoid impacts to the Butler’s Gartersnake. These mitigation measures  


are described in Section 2.2.2 of the ESR.  


 


6. Stantec completed a site visit on March 26, 2020 to determine if additional mitigation 


measures would be necessary during construction of the Project and confirmed that 


the mitigation measures described in Section 2.2.2 of the ESR were appropriate and 


no additional mitigation measures were necessary.   Enbridge Gas will adhere to 


these mitigation measures during construction of the Project.   


 


7. With the implementation of the mitigation measures recommended in the ER, ESR, 


and adherence to permit, regulatory and/or legislative requirements, the potential 


environmental and / or socio-economic impacts of the Project are not anticipated to 


be significant. 


8. The ER was provided to the Ontario Pipeline Coordinating Committee (OPCC) on 


February 20, 2020. Enbridge Gas has received comments from the Technical 
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Standards and Safety Authority (TSSA), Ontario Ministry of Transportation (MTO),  


Ontario Ministry of Envrionment, Conservation and Parks (MECP), and Ontario 


Ministry of Natural Resources and Forestry (MNRF). TSSA indicated that its review 


would be limited to the proposed gathering pipelines. MTO indicated that it had no 


comments or concerns and that the Project appears to fall beyond MTO’s permit 


control area. MECP indicated that it is satisfied that stardard well monitoring, as 


described in the ER, addresses concerns that fall within MECP’s mandate. MECP 


also indicated that it appreciated that standard well monitoring program 


requirements were considered in the ER. MNRF provided information to guide 


Enbridge Gas in identifying and assessing natural features and resources as 


required by applicable policies and legislation, and engaging with MNRF Aylmer 


District for advice as needed. 


Archaeological Assessment 


9. A Stage 1 and Stage 2 Archaeological Assessment (AA) for the Project was 


completed by Stantec. The AA is set out at Attachment 2 to this Exhibit. 


 


10. The AA for the Project was completed on February 3, 2020 and was submitted to the 


Ministry of Heritage, Sport, Tourism and Cultural Industries (MHSTCI) on February 


18, 2020. The AA confirmed that no archaeological resources were identified during 


the Stage 1 and Stage 2 assessments of the study areas and recommended that no 


further archaeological work is required. The AA was screened by the MHSTCI and 


was accepted into the Ontario Public Register of Archaeological Reports on March 


19, 2020. The clearance letter from the MHSTCI is set out at Attachment 3 to this 


Exhibit. 
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FACILITIES & PROJECT COSTS 


 
 


1. Table 1 below sets out the forecasted capital cost by well.  
 


Table 1: Project Costs 


New Well and Type Cost Allocation Forecasted Capital Cost 
($000’s) 


TKC 67H – Horizontal Well 100% Regulated 2,554.0 
UP 24 – Vertical Well 44.1% Regulated 1,051.0 
 55.9% Unregulated 1,334.0 


Total Cost to Regulated 
Storage Operations 


 3,605.0 


Total Cost  4,939.0 
 


2. The total projected cost for drilling the two wells is $4.94 million.  These costs will be 


capitalized, $3.61 million will be included in rate base and $1.33 million will be 


funded by Enbridge Gas Inc. shareholders. Capital costs for well UP 24 will be 


allocated to regulated and unregulated storage operations in accordance with the 


allocation factors that are updated annually. 


 


3. The drilling activities (rig, fuel, labour and directional drilling services) are 


approximately 51% of the project costs.  The remaining costs are comprised of 


materials 29% (casing, wellheads, valves, etc.), labour 8% (supervision, mechanical 


contractors, logging contractors, etc.) and site preparation and cleanup 13% (build 


drilling pad, restore site after drilling).  


 


4. Each of the wells is subject to annual O&M costs for maintenance, municipal taxes 


and casing inspection logging.  The cost per well is approximately $2,500 per year.  


These costs will be expensed annually.  A portion of the annual O&M costs for well 


UP 24 will be allocated to unregulated storage operations in accordance with the 


allocation factors that are updated annually. 
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RATES AND PROJECT FINANCING 
 
 


1. All costs for well TKC 67H will be included in the regulated rate base for Enbridge 


Gas Inc. (Enbridge Gas).  The costs for well UP 24 will be allocated to regulated rate 


base and to unregulated storage storage operations. Exhibit D, Tab 1, Schedule 1 


identifies the allocation factors for the costs associated with well UP 24. 


 


2. In the amalgamation application (EB-2017-0306 & EB-2017-0307), the Ontario 


Energy Board approved a price cap incentive regulation formula for the setting of 


Enbridge Gas’ rates for fiscal years 2019 to 2023.  There will be no rate impact to 


Enbridge Gas customers from the drilling of the wells beyond the approved price cap 


rate mechanism for the 2019 to 2023 period. 
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LAND USE REQUIREMENTS 


 
 


Land Use – General 


 


1. Land use requirements for the Kimball-Colinville and Payne Well Drilling Project 


(Project) consist of the construction of gravel pads and access lanes. 


 


Horizontal Well – TKC 67H 


 


2. For well TKC 67H, Enbridge Gas Inc. (Enbridge Gas) must construct the 


following features: 


 


• A gravel pad temporary work space area approximately 76 m x 76 m with 


a silt fence around the perimeter in order to complete the drilling of the 


well. Once the drilling of well TKC 67H is complete, the gravel pad will be 


reduced to approximately 11 m x 5.5 m;  


 


• A temporary lateral work space area approximately 64 m x 18 m in order 


to allow the construction of the pipeline that will connect well TKC 67H to 


the Kimball-Colinville Storage Pool gathering pipeline; and 


 


• A 6 m wide x 29 m long permanent gravel lane will be constructed off of 


the existing gravel lane in order to allow access to the well site. 


 


3. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be 


constructed for well TKC 67H.   
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4. Attachment 1 to this Exhibit sets out the Affidavit of Title Search for well TKC 


67H. 


 
Vertical Well – UP 24 


 


5. For well UP 24, Enbridge Gas must construct the following features: 


 


• A gravel pad temporary work space area approximately 76 m x 76 m with 


a silt fence around the perimeter in order to complete the drilling of the 


well. Once the drilling of well UP 24 is complete, the gravel pad will be 


reduced to approximately 12 m x 12 m;  


 


• A temporary lateral work space area approximately 94 m x 18 m in order 


to allow the construction of a temporary gravel lane and the pipeline that 


will connect well UP 24 to the Payne Storage Pool gathering pipeline; and 


 


• A 6 m wide x 130 m long temporary gravel lane will be constructed off of 


Ladysmith Road in order to allow access to the well site.  


 


6. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be 


constructed for well UP 24.   


 


7. Attachment 2 to this Exhibit sets out the Affidavit of Title Search for well UP 24. 
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Negotiations to Date 


 


8. Enbridge Gas land agents have contacted the parties directly impacted by the 


Project. The parties are a tenant farmer (in the case of well TKC 67H) and a third 


party farmer (in the case of well UP 24).  


 


Horozintal Well – TKC 67H 


 


9. Enbridge Gas owns the property on which the well will be drilled.  The lands are 


leased to a local farmer who will be notified of the work once Enbridge Gas 


receives approval to drill the well. 


 


Vertical Well – UP 24 


 


10. Enbridge Gas leases the land on which the well will be drilled from a third party 


farmer.  Enbridge Gas has provided the third party farmer with a Letter of 


Acknowledgement and a Pipeline Easement Agreement. Negotiations with the 


third party farmer are on-going. Enbridge Gas expects to execute the 


aforementioned agreements with the third party farmer in April 2020.  


 


11. Enbridge Gas is not aware of any unresolved land matters.   
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INDIGENOUS1 CONSULTATION REPORT 


 
Indigenous Consultation 


1. Enbridge Gas Inc. (Enbridge Gas) is committed to creating processes that support 


meaningful engagement with potentially affected Indigenous groups (First Nations 


and Métis).  Enbridge Gas works to build an understanding of project related 


interests, ensure regulatory requirements are met, mitigate or avoid project-related 


impacts on Indigenous interests including rights, and provide mutually beneficial 


opportunities where possible. 


 


2. Pursuant to the Ontario Energy Board’s Environmental Guidelines for the Location, 


Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario,  


7th Edition, 2016 (Guidelines), Enbridge Gas provided the Ontario Ministry of 


Energy, Northern Development and Mines (MENDM) with a project description for 


the Kimball-Colinville and Payne Well Drilling Project (Project) on November 25, 


2019.  This Project description is set out at Attachment 1 to this Exhibit.     


 
3. Subsequently, on January 17, 2020, Enbridge Gas received a letter (Delegation 


Letter) from the MENDM indicating that the MENDM had delegated the procedural 


aspects of consultation to Enbridge Gas for the Project.  The Delegation Letter 


identified six Indigenous communities to be consulted.  A copy of the Delegation 


Letter is provided at Attachment 2 to this Exhibit. 


 


4. Pursuant to the Delegation Letter, on March 3, 2020, Enbridge Gas acknowledged 


the delegation of the duty to consult for the Project via a letter provided to the 


MENDM. This letter is set out at Attachment 3 to this Exhibit.  


 
1 Enbridge has used the terms “Aboriginal” and “Indigenous” interchangeably in its application. 
“Indigenous” has the meaning assigned by the definition “aboriginal peoples of Canada” in subsection 
35(2) of the Constitution Act, 1982.   
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5. This Indigenous Consultation Report (ICR) was provided to the MENDM on  


April 9, 2020.  The MENDM will review Enbridge Gas’s consultation with Indigenous 


groups potentially affected by the Project and provide its decision as to whether 


Enbridge Gas’s consultation has been sufficient. Upon receipt of the  


MENDM’s decision regarding the sufficiency of Indigenous consultation for the 


Project, Enbridge Gas will file it with the Board. The sufficiency letter provided by 


the MENDM will be included as Attachment 4 to this Exhibit. 


 


Aboriginal Engagement Program Objectives 


6. The design of the Aboriginal engagement program was based on adherence to the 


Guidelines and Enbridge’s Indigenous Peoples Policy and principles as follows: 


• Enbridge Inc. has instituted a company-wide Indigenous Peoples Policy 


(“Policy”) (set out in Attachment 5 to this Exhibit).  The Policy lays out key 


principles for establishing relationships with Indigenous groups, which includes, 


among other things, respect for traditional ways and land, heritage sites, the 


environment and traditional knowledge. 


• Enbridge Gas has established meaningful relationships, provided timely 


exchanges of information, understands and addresses Indigenous Project-


specific concerns, and ensures ongoing dialogue about its projects, their 


potential implications and benefits. 


• Enbridge Gas aligns its interests with those of Indigenous communities through 


meaningful, direct Indigenous economic activity in projects corresponding to 


community capacity and project needs, where possible. 


• The Indigenous engagement program for the Project recognizes the rights of 


Indigenous groups and assists Enbridge Gas in engaging in meaningful 


dialogue with potentially affected Indigenous groups about the Project.  It also 


assists Enbridge Gas in meeting the procedural aspects of consultation that 
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may be required by the Crown and the Guidelines.  


 


Overview of Aboriginal Engagement Program Activities 


7. Enbridge Gas conducts its Indigenous consultation generally through phone calls, 


in-person meetings, Project mail-outs, open houses and email communications.  


During these engagement activities, Enbridge Gas representatives provide an 


overview of the Project, respond to questions and concerns, and address any 


interests or concerns expressed by Indigenous communities to appropriately 


mitigate any Project-related impacts.  In order to accurately document Indigenous 


engagement activities and ensure follow-up, applicable supporting documents are 


tracked using a database.  


 


Ongoing Aboriginal Engagement Activities 


8. Enbridge Gas will continue to actively engage all identified Indigenous groups in 


meaningful ongoing dialogue concerning the Project and endeavor to meet with 


each Indigenous group, provided they are willing, for the purpose of exchanging 


information regarding the Project and to respond to inquiries in a timely manner.  


Enbridge Gas will hear and address concerns as is feasible and seek information on 


the exercise of, and potential impacts to, Aboriginal and Treaty rights, traditional 


land use in the Project area and how any potential Project-related impacts can be 


mitigated.   


 


9. Attachment 6 to this Exhibit contains a summary of Enbridge Gas’s Indigenous 


consultation activities for the Project.  Attachment 7 to this Exhibit  contains the 


Indigenous consultation matrix (and associated attachments) for the Project.  


 


10. The information presented in Attachment 6 and Attachment 7 reflects Enbridge 
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Gas’s Indigenous engagement activities for the Project up to and including March 9, 


2020 however, Enbridge Gas will continue to engage during the regulatory process 


and throughout the life of the Project. 
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RISK ASSESSMENT 


 
 


1. Risks and risk mitigations related to the Kimball-Colinville and Payne Well Drilling 


Project (Project) are set out below. 


  


Risk to Project Scope 


 


2. The risk to project scope is interrelated with scheduling and cost risks.   


 


3. Risks to the project scope and timing have been mitigated through geological 


interpretations, including reservoir modelling and 3D seismic interpretation to pick 


the most suitable well locations.  Both techniques look for characteristics of 


permeability and porosity which point to areas of potential high deliverability. 


   


4. In addition, a ‘drilling window’ has been provided by Enbridge Gas Storage 


Operations during which time the reservoir will be below 3,500 kPa.  This will allow 


the pressure in the reef to remain constant and provide a suitable and safe 


environment for drilling operations.  The Kimball-Colinville Storage Pool and Payne 


Storage Pool must be returned to Enbridge Storage Operations by mid July, 2020 


to ensure that there is no disruption to services for storage injections.  If the 


Company is not able to finish drilling during this allotted window, the Project will 


need to be deferred to the following year.   


 


Risk to Schedule 


 


5. The drilling must take place between June and July 2020 to ensure that there will 


be no disruption to service from the Kimball-Colinville Storage Pool and Payne 


Storage Pool and to ensure that the pressure will be suitable to safely complete the 


drilling of the well.  The pressure in the reef must remain low and static, so that any 
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gas encountered in the well can be effectively controlled in compliance with the Oil, 


Gas & Salt Resources legislation and the CSA Z341 Standard.  This is one of the 


mitigation measures employed for well control. If the wells cannot be drilled in this 


time frame, the work will have to be deferred until 2021 when withdrawal operations 


are completed. 


  


Risk to Project Cost 


 


6. This risk is interrelated with scheduling risk.  If scheduling issues occur there is a 


risk that project costs could increase.  Enbridge Gas Inc. (Enbridge Gas) wishes to 


take advantage of the presence of a Western Canadian drilling rig that is currently 


in the Sarnia area.  There are no drilling rig companies in Ontario that have the 


equipment necessary to drill the Project.  Being able to utilize the Western 


Canadian rig would help to reduce costs, as there will be no mobilization costs from 


Western Canada, only demobilization costs.  Enbridge Gas is also in discussions 


with other local operators who may use the rig when the proposed drilling work is 


completed. 


    


7. If the drilling is delayed to 2021, the rig may need to be brought back from Western 


Canada at an incremental cost.  There is a possibility that equipment, material and 


labour costs will increase over the course of a drilling delay. 


 


Risk to Land Use Requirements 


 


8. Enbridge Gas will be building all-weather laneways and drill pads, so once the pads 


are in place, access should not be an issue.  The TKC 67H well will be drilled on 


agricultural lands owned by Enbridge Gas.  The UP 24 well will be drilled on third 


party farm land that is under lease to Enbridge Gas.  The lease agreement grants 


Enbridge Gas the right to drill and access the well.  If the drilling does not occur in 
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2020, the pads will remain until 2021.  The third party farmer and the tenant farmer 


will be compensated for use of the lands and any crop loss associated with the 


operations.   


 


Risks to the Environment 


 


9. Risks and mitigations related to the environment are set out in the C series of 


Exhibits at Exhibit C, Tab 1, Schedule 1.  


 


Risk to Consultations 


 


10. During consultations, Enbridge Gas stated that the drilling of the Project was 


proposed to occur in the May to June timeframe of 2020 and Enbridge Gas would 


like to honour this commitment as closely as possible.  
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MINISTRY OF NATURAL RESOURCES AND FORESTRY REQUIREMENTS 
 
 


Drilling Applications 


 


1. Enbridge Gas Inc.(Enbridge Gas) understands that the Ontario Energy Board 


(Board) will require Enbridge Gas to conform to CSA Z341 “Storage of 


Hydrocarbons in Underground Storage Formations” (CSA Z341) to the satisfaction 


of the Ministry of Natural Resources and Forestry (MNRF).   


 


2. The drilling applications for well TKC 67H and well UP 24 were sent  to the MNRF 


via courier on March 13, 2020. Attachments 1 to 3 set out the cover letter and 


drilling applications provided to the MNRF.   


 


3. The MNRF provided confirmation on April 1, 2020 that the drilling applications for 


TKC 67H and UP 24 were referred to the Board.  The MNRF’s email to Enbridge 


Gas in this regard is included as Attachment 4 to this Exhibit.   


 
4. Enbridge Gas confirms that it will fulfill, to the satisfaction of the MNRF, all of the 


relevant requirements of CSA Z341, the Oil, Salt and Gas Resources Act and 


related regulations.  The following sections outline the requirements and work 


completed to date related to the aforementioned requirements. 


 


5. In order to comply with CSA Z341, Enbridge Gas completed the following risk 


assessment activities for each of the storage pools, as further described below:  


 


i. assessment of neighbouring activities; and  


ii. “What if” analysis of hazards and operability issues of 2020 well drilling for 


Payne and South Kimball Storage Pools.   
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6. Enbridge Gas personnel met with the MNRF on March 12, 2020 to discuss the 


Project. The “What If” Report and Assessment of Neighbouring Activities were hand 


delivered to the MNRF at the meeting. The MNRF has not expressed any concerns 


with the Project.  


 


Assessment of Neighbouring Activities 


 


TKC 67H – Kimball-Colinville Storage Pool 


 


7. Enbridge Gas currently operates the Kimball-Colinville Storage Pool which is 


located in Lots 13 to 20, Concessions 4 to 9, Moore Township, Lambton County.  


Enbridge Gas has stored natural gas in the Kimball-Colinville Storage Pool since 


1966, in a depleted pinnacle reef contained within the Silurian aged Guelph 


Formation.  The Kimball-Colinville Storage Pool currently contains 33 active natural 


gas storage wells and 10 observation wells. 


 


8. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the 


Kimball-Colinville Storage Pool were assessed.  A geological review of the wells 


identified that only the southern portion of the Kimball-Colinville Storage Pool would 


be affected by the drilling of the TKC 67H well.  The southern portion of the reef is 


referred to as South Kimball and the northern portion is referred to as Mid-Kimball.  


These two areas of the Kimball-Colinville Reef are separated by a depression, 


called a saddle.  Mid-Kimball and South Kimball are operated separately, but do 


communicate through the saddle to function as one reef.  The review identified 88 


wells with the potential to communicate with the South Kimball portion of the reef.  


For each of the 88 wells, Enbridge Gas thoroughly reviewed the completions and 


abandonment methods and the wells were subjected to a qualitative risk ranking 
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evaluation.  Enbridge Gas is satisfied that there is no communication between the 


Kimball-Colinville Storage Pool and any other subsurface operations and that the 


integrity of the Kimball-Colinville Storage Pool is intact.  Since 1966 there have 


been no indications of leaks in the vicinity of any abandoned or active wells within 


the Kimball-Colinville Storage Pool. 


 


9. There were no issues identified from this review that would affect or are concerning 


to the drilling of well TKC 67H. 


 


UP 24 – Payne Storage Pool 


 


10. Enbridge Gas currently operates the Payne Storage Pool  which is located in Lots 


20 to 22, Concessions 6 to 8, Moore Township, Lambton County.  Enbridge Gas 


has stored natural gas in the Payne Storage Pool since 1957, in a depleted 


pinnacle reef contained within the Silurian aged Guelph Formation.  The Payne 


Storage Pool currently contains 10 active natural gas storage wells and two 


observation wells. 


 


11. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the 


Payne Storage Pool were assessed.  The review identified 39 wells with the 


potential to communicate with the Payne Storage Pool.  For each of the 39 wells, 


Enbridge Gas thoroughly reviewed the completions and abandonment methods and 


the wells were subjected to a qualitative risk ranking evaluation.  Enbridge Gas is 


satisfied that there is no communication between the Payne Storage Pool and any 


other subsurface operations and that the integrity of the Payne Storage Pool is 


intact.  Since 1957 there have been no indications of leaks in the vicinity of any 


abandoned or active wells within the Payne Storage Pool. 
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12. There were no issues identified from this review that would affect or are concerning 


to the drilling of well UP 24. 


 


“What If” Analysis of Hazards and Operability Issues  


 


13. Enbridge Gas conducted a “What if” type hazard and operability analysis for the 


South Kimball portion of the Kimball-Colinville Storage Pool and the Payne Storage 


Pool. The storage pools were examined on February 21, 2020 and February 25, 


2020 in a two day session. 


 


14. Risk ranking was performed for each “What if”.  A total of 111 “What if” entries 


concerning South Kimball and the Payne Storage Pool were generated from the 


scope of the CSA Z341 and examined in sessions.  Each session was attended by 


eight technical experts in the fields of drilling, workovers, well completions, gas 


storage operations, pipelines, reservoir engineering and geology.  Risk ranking 


applied in the sessions was guided by a 7x7 risk matrix that provided a qualitative 


expression based on the session group’s assignment of values for likelihood and 


severity. (Risk = Likelihood x Severity).  Only one combination of Likelihood and 


Severity is provided per “What if”, which in general is composed of the highest 


Likelihood and Severity that arises from the subject “What if”. 


 


15. After consideration, it was concluded that the sessions were a complete study of 


the Project within the scope of CSA Z341 Standard.  It was agreed that the 


sessions had examined safety, operability and technical integrity in a responsible 


and diligent manner. 


 


16. Enbridge Gas is satisfied the appropriate level of authority (Manager, Underground 


Storage and Reservoir Engineering) was present for the HAZOP and was notified of 
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all risks associated with these drilling projects. Enbridge Gas will monitor all 


identified risks in the course of executing the drilling programs and ensure 


appropriate safeguards and risk treatments are in place. 
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Sincerely,
 
Erica Péquegnat
Regulatory Coordinator – Regulatory Affairs
 
ENBRIDGE GAS INC.
TEL: 416-495-5793
500 Consumers Road North York, Ontario M2J 1P8 

enbridgegas.com
Integrity. Safety. Respect
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From: Erica Pequegnat
To: "dcundick@scrca.on.ca"
Subject: EB-2020-0105 - Enbridge Gas Inc. - Kimball-Colinville and Payne Well Drilling Project - Notice of Application
Date: Wednesday, May 13, 2020 9:23:00 AM
Attachments: Evidence Package.pdf

Hello

To:  St. Clair Region Conservation Authority

Re:     Enbridge Gas Inc. (Enbridge Gas)
 Ontario Energy Board (Board) File No.: EB-2020-0105
Kimball-Colinville and Payne Well Drilling Project – Notice of Application

Hello,

On April 9, 2020, Enbridge Gas filed an application with the Board requesting a
favourable report from the Board to the Ministry of Natural Resources and Forestry for
the drilling of two wells (Project) in St. Clair Township, in the County of Lambton,
Ontario. One horizontal gas storage well will be drilled in the Kimball-Colinville
Storage Pool. The other well, a vertical gas storage well, will be drilled in the Payne
Storage Pool.

On May 7, 2020, the Board issued the Notice of Application and the Letter of
Direction for the proceeding.  The Board has directed Enbridge Gas to serve a copy
of the Notice of Application along with Enbridge Gas’ Application and the following
Evidence on all the St. Clair Region Conservation Authority.

Exhibit B-1-1 – Purpose, Need, Proposed Facilities & Timing
Exhibit B-1-1 – Attachment 1
Exhibit B-1-1 – Attachment 2
Exhibit B-1-1 – Attachment 3
Exhibit C-1-1 – Environmental
Exhibit D-1-1 – Facilities & Project Costs
Exhibit E-1-1 – Rates and Project Financing
Exhibit F-1-1 – Land Use Requirements
Exhibit G-1-1 – Indigenous Consultation Report
Exhibit H-1-1 – Risk Assessment
Exhibit I-1-1 – Ministry of Natural Resources and Forestry Requirements

Enclosed please find a copy of the Board’s Notice of Application along with Enbridge
Gas’ Application and Evidence (as listed above) as filed with the Board for the
Kimball-Colinville and Payne Well Drilling Project. A complete paper copy of the
Evidence filed in this proceeding is available upon request. Alternatively, the
Evidence can be viewed by accessing the link below:

https://www.enbridgegas.com/Regulatory-Proceedings and navigating to: Other

Exhibit J

mailto:Erica.Pequegnat@enbridge.com
mailto:dcundick@scrca.on.ca
https://www.enbridgegas.com/Regulatory-Proceedings
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ONTARIO ENERGY BOARD 


IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, 
c.15, Schedule B; and in particular section 40(1) thereof; 


AND IN THE MATTER OF an Application by Enbridge Gas Inc. to the 
Ministry of Natural Resources and Forestry for licences to drill wells in the 
Kimball-Colinville Storage Pool and the Payne Storage Pool.  


 


ENBRIDGE GAS INC. 


 
1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill two wells (Project) in St. Clair 


Township, in the County of Lambton, Ontario. One horizontal gas storage well will be 


drilled in the Kimball-Colinville Storage Pool. The other well, a vertical gas storage 


well, will be drilled in the Payne Storage Pool. Both storage pools are considered  


designated storage areas pursuant to secion 36.1(1) of the Ontario Energy Board 


Act (OEB Act).  


 


2. Pursuant to section 40 of the OEB Act, Enbridge Gas seeks a favourable report from 


the Ontario Energy Board (Board) to the Ministry of Natural Resources and Forestry 


(MNRF). Enbridge Gas has applied to the MNRF for a licence to drill a stratigraphic 


test well.   


 


3. The drilling of the horizontal gas storage well (well TKC 67H) is a ‘like for like’ 


replacement and will not result in an increase in storage capacity or an increase in 


deliverability in the Kimball-Colinville Storage Pool.  The horizontal gas storage well 


is needed to replace the deliverability lost in the Kimball-Colinville Storage Pool due 


to the abandonment of three gas storage wells.  
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4. The drilling of the vertical gas storage well (well UP 24) is also a ‘like for like’ 


replacement and will not result in an increase in storage capacity or an increase in 


deliverability.  The vertical gas storage well is needed to replace the deliverability 


lost in the Payne Storage Pool due to the abandonment of one gas storage well and 


the relining of six gas storage wells.  


 


5. Enbridge Gas respectfully submits that it is not necessary for the Board to hold a 


hearing in order to issue a report to the MNRF. Section 40(2) the OEB Act states, 


“The Board may hold a hearing before reporting to the Minister if the applicant does 


not have the authority to store gas in the area or, in the Board’s opinion, the special 


circumstances of the case require a hearing.” 


 


6. In this case, there is no evidence or special circumstance that require the need for a 


hearing and Enbridge Gas has the authority to store gas in both storage pools.  


 


7. Authority to store gas in the Kimball-Colinville Storage Pool was authorized in the 


Board’s EBO 5 Order. Authority to store gas in the Payne Storage Pool was 


authorized in the Board’s EBO 15A Order. Enbridge Gas has consulted with affected 


parties and Indigenous groups and there are no concerns expressed with the drilling 


of gas storage well TKC 67H or gas storage well UP 24. 


 


8. Enbridge Gas respectfully requests a favorable report for both gas storage wells be 


provided to the MNRF by the end of May 2020 . Enbridge Gas is requesting that the 


Board issue a favourable report for the gas storage wells without holding a hearing.  


 


9. Enbridge Gas requests that a copy of every document filed with the Board in this 


proceeding be served on the Applicant and the Applicant’s counsel, as follows: 
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The Applicant:  
 
Regulatory Contact:  
 
Mr. Joel Denomy 
Technical Manager, Regulatory Affairs 
Enbridge Gas Inc.  
 
Address for personal service:  
 


500 Consumers Road  
Willowdale, Ontario M2J 1P8 


Mailing address:  
 


P. O. Box 650  
Scarborough, Ontario M1K 5E3 
 


Telephone:  416-495-5499 or 1-888-659-0685  
Email:  EGIregulatoryProceedings@enbridge.com  


The Applicant’s counsel: 
  
Ms. Tania Persad 
Senior Legal Counsel  
Enbridge Gas Inc. 
 


 


Address for personal service:  
 


500 Consumers Road  
Willowdale, Ontario M2J 1P8 


Mailing address:  
 


P. O. Box 650  
Scarborough, Ontario M1K 5E3 


Telephone:  (416) 495-5891 


Email:  tania.persad@enbridge.com 
 


  
Dated at the City of Toronto, Ontario this 9th day of April, 2020. 


 


           (Original Signed by) 


_____________________________ 


Tania Persad 
Senior Legal Counsel 



mailto:EGIregulatoryProceedings@enbridge.com
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PURPOSE, NEED, PROPOSED FACILITIES & TIMING 


 
Purpose, Need & Proposed Facilities 
 
1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill one horizontal gas storage 


well (TKC 67H (Horiz.#1) Moore 2-18-V (TKC 67H)) in the Kimball-Colinville 


Storage Pool and one vertical gas storage well (UP 24, Moore 6-2-VII (UP 24)) in 


the Payne Storage Pool, both in St. Clair Township, in the County of Lambton, 


Ontario (Project). The Kimball-Colinville Storage Pool and the Payne Storage Pool 


are both designated storage areas (DSA) as defined in s. 36.1(1)(a) of the Ontario 


Energy Board Act (OEB Act).  Attachment 1 to this Exhibit shows the location of the 


wells and the DSAs. 


 


2. In this application, Enbridge Gas is requesting that the Ontario Energy Board (OEB 


or Board) issue a favourable report to the Ministry of Natural Resources and 


Forestry (MNRF) for the drilling of wells TKC 67H and UP 24. 


 
3. The Kimball-Colinville Storage Pool was designated as a gas storage area pursuant 


to Ontario Regulation 330/62 (later amended by Ontario Regulation 7/63). The 


Kimball-Colinville Storage Pool has been in operation since 1966 and is currently 


operated and monitored using 33 injection/withdrawal wells, 10 observation wells 


and a gathering system.  The gathering system is connected to the Tecumseh Gas 


Storage Plant via transmission pipelines.  The Kimball-Colinville Storage Pool is 


currently used by Enbridge Gas to fulfill part of the storage requirement for its 


regulated gas supply plan and forms part of regulated storage operations. 


 
4. The Payne Storage Pool was designated as a gas storage area in the Board’s 


F.B.O. 15 Order.  The Payne Storage Pool has been in operation since 1957 and is 


currently operated and monitored using ten injection/withdrawal wells, two 
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observation wells and a gathering system.  The gathering system is connected to 


the Dawn Operations Centre via the Payne Pool pipeline.  The Payne Storage Pool 


is currently used by Enbridge Gas to fulfill part of the storage requirement for its 


regulated gas supply plan and forms part of regulated and unregulated storage 


operations. 


 


Horizontal Well – TKC 67H 


 


5. The drilling of well TKC 67H is a ‘like for like’ replacement and will not result in an 


increase in storage capacity or an increase in deliverability in the Kimball-Colinville 


Storage Pool.  The horizontal gas storage well is needed to replace the 


deliverability lost in the Kimball-Colinville Storage Pool due to the abandonment of 


three gas storage wells. One well was abandoned in 2002 and two wells were 


abandoned in 2018.  The abandoned wells were a part of regulated storage 


operations. The new horizontal well will form part of regulated storage operations.  


 


6. The well abandoned in 2002 is TKC 12 (Lot 18, Con. 6, Moore Twp.). The wells 


abandoned in 2018 are TKC 8 and TKC 19 (Lot 18, Con. 6, Moore Twp.).  


Attachment 2 shows the location of the abandoned wells and the location of the 


proposed well in the Kimball-Colinville Storage Pool DSA.   


 


Vertical Well – UP 24 


 


7. The drilling of well UP 24 is a ‘like for like’ replacement and will not result in an 


increase in storage capacity or an increase in deliverability.  The vertical gas 


storage well is needed to replace the deliverability lost in the Payne Storage Pool 


due to the abandonment of one gas storage well in 2007 and the relining of two 


natural gas storage wells in 2005 and four natural gas wells in 2007.  The 
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abandoned well was a part of regulated and unregulated storage operations. The 


relined wells are a part of regulated and unregulated storage operations. The new 


vertical well will form part of regulated and unregulated storage operations. 


 


8. The well abandoned in 2007 is UP 8 (Lot 22, Con. 7, Moore Twp.). The wells 


relined in 2005 are UP 11 and UP 12 (Lot 21, Con. 7, Moore Twp.) and the wells 


relined in 2007 are UP 14, UP 15, UP 16 and UP 18 (Lots 21 & 22, Con.7, Moore 


Twp.).  Attachment 3 shows the location of the abandoned wells, relined wells and 


the location of the proposed well in the Payne Storage Pool DSA.   


 


Timing 


 


9. The drilling of wells TKC 67H and UP 24 is proposed to occur in June and July of 


2020.  Drilling is scheduled to occur when there will be no injection or withdrawal 


operations.  The drilling work must occur in this time frame to allow the wells to be 


safely drilled when the reservoir is at a low pressure. 


 


10. Drilling is scheduled to occur when both reservoirs are below 3500 kpa.  The drilling 


work must occur in order to allow the wells to be safely drilled when each reservoir 


is at a low pressure.  


 
11. The drilling will not cause any disruption to service from the Kimball-Colinville 


Storage Pool and Payne Storage Pool. 


 


12. The Project will commence with the construction of temporary all-weather drilling 


pads. These drilling pads will be approximately 76m x 76m.  The pads will be 


constructed in compliance with the Environmental Report (ER) completed by 


Enbridge Gas and the Environmental Screening Report (ESR) completed by 
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Stantec Consulting Ltd. These reports can be found at Exhibit C, Tab 1, Schedule 


1, Attachment 1. 


 
13. Upon completion of drilling activities, Nominal Pipe Size (NPS) 10 inch steel 


gathering lines will be installed to TKC 67H and UP 24.  TKC 67H will require an 85 


metre NPS 10 inch lateral pipeline from the well to the Kimball-Colinville Storage 


Pool gathering pipeline.  UP 24 will require a 120 metre NPS 10 inch lateral pipeline 


from the well to the Payne Storage Pool gathering pipeline. These gathering lines 


do not meet any of the criteria for requesting leave to construct set out in the OEB 


Act.  


 
14. Upon completion of pipeline installation, permanent access laneways to the wells 


will remain and the remainder of the land will be restored and any drainage tile 


issues will be resolved. 


 


Storage Pressures & Deliverability 


 


15. The maximum operating pressure and working capacity at the Kimball-Colingville 


Storage Pool and the Payne Storage Pool will not change as a result of the drilling 


operations. 


 


16. Enbridge expects that the drilling of TKC 67H and UP 24 should restore the 


deliverability lost through the abandonment and relining of the aforementioned gas 


storage wells.  No new regulated storage services or market-based storage 


services are expected to arise as a result of the Project. However, should the 


deliverability from the new wells be greater than anticipated, that excess 


deliverability will be sold into the storage market. 
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ENVIRONMENTAL 


Environmental Report 


1. An Environmental Report (ER) for the Kimball-Colinville and Payne Well Drilling 


Project (Project) was prepared by Enbridge Gas Inc. (Enbridge Gas). The ER 


conforms to  the Ontario Energy Board’s Environmental Guidelines for the Location, 


Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario, 7th 


Edition, 2016 (Guidelines). A copy of the ER is set out at  Attachment 1 to this 


Exhibit.  


 


2. The objectives of the ER are to: 


 


- Describe the proposed work necessary for the Project; 


- Describe the procedures that will be followed during the construction of the 


facilities; 


- Identify potential environmental impacts and recommend measures to minimize  


those impacts; and 


- Describe the consultation activities undertaken for the Project. 


 


3. Enbridge Gas retained Stantec Consulting Ltd. (Stantec) to undertake an 


environmental screening to identify potential environmental and socio-economic 


impacts associated with the Project. The results of the environmental screening are 


documented in the Environmental Screening Report (ESR) which is included as 


Appendix C of the ER. The ESR conforms to the Guidelines. Mitigation measures 


designed to minimize environmental and socio-economic impacts were also 


developed as part of the screening and are documented in the ESR. 


 







 
Filed:  2020-04-09 


 EB-2020-0105 
Exhibit C 
Tab 1 
Schedule 1 
Page 2 of 3 
Plus Attachments 
 


4. The ESR did not result in any significant environmental or socio-economic features 


being identified other than the potential occurrence of the following Species at Risk 


(SAR) and their habitat: 


a. One reptile species: Butler’s Gartersnake 
 
5. Based on results of a background records review and Stantec’s experience with the 


surrounding landscape, Butler’s Gartersnake is the only SAR that may be impacted 


by the Project. Stantec has indicated that suitable habitat for Butler’s Gartersnake is 


marginal within the Study Area, restricted to grassy areas associated with roadside 


ditches and drains. There is potential for impacts to snakes that may move into the 


Project construction area during favourable weather conditions or may hide in 


construction machinery for warmth. Stantec has therefore recommended mitigation 


measures to avoid impacts to the Butler’s Gartersnake. These mitigation measures  


are described in Section 2.2.2 of the ESR.  


 


6. Stantec completed a site visit on March 26, 2020 to determine if additional mitigation 


measures would be necessary during construction of the Project and confirmed that 


the mitigation measures described in Section 2.2.2 of the ESR were appropriate and 


no additional mitigation measures were necessary.   Enbridge Gas will adhere to 


these mitigation measures during construction of the Project.   


 


7. With the implementation of the mitigation measures recommended in the ER, ESR, 


and adherence to permit, regulatory and/or legislative requirements, the potential 


environmental and / or socio-economic impacts of the Project are not anticipated to 


be significant. 


8. The ER was provided to the Ontario Pipeline Coordinating Committee (OPCC) on 


February 20, 2020. Enbridge Gas has received comments from the Technical 
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Standards and Safety Authority (TSSA), Ontario Ministry of Transportation (MTO),  


Ontario Ministry of Envrionment, Conservation and Parks (MECP), and Ontario 


Ministry of Natural Resources and Forestry (MNRF). TSSA indicated that its review 


would be limited to the proposed gathering pipelines. MTO indicated that it had no 


comments or concerns and that the Project appears to fall beyond MTO’s permit 


control area. MECP indicated that it is satisfied that stardard well monitoring, as 


described in the ER, addresses concerns that fall within MECP’s mandate. MECP 


also indicated that it appreciated that standard well monitoring program 


requirements were considered in the ER. MNRF provided information to guide 


Enbridge Gas in identifying and assessing natural features and resources as 


required by applicable policies and legislation, and engaging with MNRF Aylmer 


District for advice as needed. 


Archaeological Assessment 


9. A Stage 1 and Stage 2 Archaeological Assessment (AA) for the Project was 


completed by Stantec. The AA is set out at Attachment 2 to this Exhibit. 


 


10. The AA for the Project was completed on February 3, 2020 and was submitted to the 


Ministry of Heritage, Sport, Tourism and Cultural Industries (MHSTCI) on February 


18, 2020. The AA confirmed that no archaeological resources were identified during 


the Stage 1 and Stage 2 assessments of the study areas and recommended that no 


further archaeological work is required. The AA was screened by the MHSTCI and 


was accepted into the Ontario Public Register of Archaeological Reports on March 


19, 2020. The clearance letter from the MHSTCI is set out at Attachment 3 to this 


Exhibit. 
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FACILITIES & PROJECT COSTS 


 
 


1. Table 1 below sets out the forecasted capital cost by well.  
 


Table 1: Project Costs 


New Well and Type Cost Allocation Forecasted Capital Cost 
($000’s) 


TKC 67H – Horizontal Well 100% Regulated 2,554.0 
UP 24 – Vertical Well 44.1% Regulated 1,051.0 
 55.9% Unregulated 1,334.0 


Total Cost to Regulated 
Storage Operations 


 3,605.0 


Total Cost  4,939.0 
 


2. The total projected cost for drilling the two wells is $4.94 million.  These costs will be 


capitalized, $3.61 million will be included in rate base and $1.33 million will be 


funded by Enbridge Gas Inc. shareholders. Capital costs for well UP 24 will be 


allocated to regulated and unregulated storage operations in accordance with the 


allocation factors that are updated annually. 


 


3. The drilling activities (rig, fuel, labour and directional drilling services) are 


approximately 51% of the project costs.  The remaining costs are comprised of 


materials 29% (casing, wellheads, valves, etc.), labour 8% (supervision, mechanical 


contractors, logging contractors, etc.) and site preparation and cleanup 13% (build 


drilling pad, restore site after drilling).  


 


4. Each of the wells is subject to annual O&M costs for maintenance, municipal taxes 


and casing inspection logging.  The cost per well is approximately $2,500 per year.  


These costs will be expensed annually.  A portion of the annual O&M costs for well 


UP 24 will be allocated to unregulated storage operations in accordance with the 


allocation factors that are updated annually. 
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RATES AND PROJECT FINANCING 
 
 


1. All costs for well TKC 67H will be included in the regulated rate base for Enbridge 


Gas Inc. (Enbridge Gas).  The costs for well UP 24 will be allocated to regulated rate 


base and to unregulated storage storage operations. Exhibit D, Tab 1, Schedule 1 


identifies the allocation factors for the costs associated with well UP 24. 


 


2. In the amalgamation application (EB-2017-0306 & EB-2017-0307), the Ontario 


Energy Board approved a price cap incentive regulation formula for the setting of 


Enbridge Gas’ rates for fiscal years 2019 to 2023.  There will be no rate impact to 


Enbridge Gas customers from the drilling of the wells beyond the approved price cap 


rate mechanism for the 2019 to 2023 period. 
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LAND USE REQUIREMENTS 


 
 


Land Use – General 


 


1. Land use requirements for the Kimball-Colinville and Payne Well Drilling Project 


(Project) consist of the construction of gravel pads and access lanes. 


 


Horizontal Well – TKC 67H 


 


2. For well TKC 67H, Enbridge Gas Inc. (Enbridge Gas) must construct the 


following features: 


 


• A gravel pad temporary work space area approximately 76 m x 76 m with 


a silt fence around the perimeter in order to complete the drilling of the 


well. Once the drilling of well TKC 67H is complete, the gravel pad will be 


reduced to approximately 11 m x 5.5 m;  


 


• A temporary lateral work space area approximately 64 m x 18 m in order 


to allow the construction of the pipeline that will connect well TKC 67H to 


the Kimball-Colinville Storage Pool gathering pipeline; and 


 


• A 6 m wide x 29 m long permanent gravel lane will be constructed off of 


the existing gravel lane in order to allow access to the well site. 


 


3. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be 


constructed for well TKC 67H.   
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4. Attachment 1 to this Exhibit sets out the Affidavit of Title Search for well TKC 


67H. 


 
Vertical Well – UP 24 


 


5. For well UP 24, Enbridge Gas must construct the following features: 


 


• A gravel pad temporary work space area approximately 76 m x 76 m with 


a silt fence around the perimeter in order to complete the drilling of the 


well. Once the drilling of well UP 24 is complete, the gravel pad will be 


reduced to approximately 12 m x 12 m;  


 


• A temporary lateral work space area approximately 94 m x 18 m in order 


to allow the construction of a temporary gravel lane and the pipeline that 


will connect well UP 24 to the Payne Storage Pool gathering pipeline; and 


 


• A 6 m wide x 130 m long temporary gravel lane will be constructed off of 


Ladysmith Road in order to allow access to the well site.  


 


6. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be 


constructed for well UP 24.   


 


7. Attachment 2 to this Exhibit sets out the Affidavit of Title Search for well UP 24. 
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Negotiations to Date 


 


8. Enbridge Gas land agents have contacted the parties directly impacted by the 


Project. The parties are a tenant farmer (in the case of well TKC 67H) and a third 


party farmer (in the case of well UP 24).  


 


Horozintal Well – TKC 67H 


 


9. Enbridge Gas owns the property on which the well will be drilled.  The lands are 


leased to a local farmer who will be notified of the work once Enbridge Gas 


receives approval to drill the well. 


 


Vertical Well – UP 24 


 


10. Enbridge Gas leases the land on which the well will be drilled from a third party 


farmer.  Enbridge Gas has provided the third party farmer with a Letter of 


Acknowledgement and a Pipeline Easement Agreement. Negotiations with the 


third party farmer are on-going. Enbridge Gas expects to execute the 


aforementioned agreements with the third party farmer in April 2020.  


 


11. Enbridge Gas is not aware of any unresolved land matters.   
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INDIGENOUS1 CONSULTATION REPORT 


 
Indigenous Consultation 


1. Enbridge Gas Inc. (Enbridge Gas) is committed to creating processes that support 


meaningful engagement with potentially affected Indigenous groups (First Nations 


and Métis).  Enbridge Gas works to build an understanding of project related 


interests, ensure regulatory requirements are met, mitigate or avoid project-related 


impacts on Indigenous interests including rights, and provide mutually beneficial 


opportunities where possible. 


 


2. Pursuant to the Ontario Energy Board’s Environmental Guidelines for the Location, 


Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario,  


7th Edition, 2016 (Guidelines), Enbridge Gas provided the Ontario Ministry of 


Energy, Northern Development and Mines (MENDM) with a project description for 


the Kimball-Colinville and Payne Well Drilling Project (Project) on November 25, 


2019.  This Project description is set out at Attachment 1 to this Exhibit.     


 
3. Subsequently, on January 17, 2020, Enbridge Gas received a letter (Delegation 


Letter) from the MENDM indicating that the MENDM had delegated the procedural 


aspects of consultation to Enbridge Gas for the Project.  The Delegation Letter 


identified six Indigenous communities to be consulted.  A copy of the Delegation 


Letter is provided at Attachment 2 to this Exhibit. 


 


4. Pursuant to the Delegation Letter, on March 3, 2020, Enbridge Gas acknowledged 


the delegation of the duty to consult for the Project via a letter provided to the 


MENDM. This letter is set out at Attachment 3 to this Exhibit.  


 
1 Enbridge has used the terms “Aboriginal” and “Indigenous” interchangeably in its application. 
“Indigenous” has the meaning assigned by the definition “aboriginal peoples of Canada” in subsection 
35(2) of the Constitution Act, 1982.   
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5. This Indigenous Consultation Report (ICR) was provided to the MENDM on  


April 9, 2020.  The MENDM will review Enbridge Gas’s consultation with Indigenous 


groups potentially affected by the Project and provide its decision as to whether 


Enbridge Gas’s consultation has been sufficient. Upon receipt of the  


MENDM’s decision regarding the sufficiency of Indigenous consultation for the 


Project, Enbridge Gas will file it with the Board. The sufficiency letter provided by 


the MENDM will be included as Attachment 4 to this Exhibit. 


 


Aboriginal Engagement Program Objectives 


6. The design of the Aboriginal engagement program was based on adherence to the 


Guidelines and Enbridge’s Indigenous Peoples Policy and principles as follows: 


• Enbridge Inc. has instituted a company-wide Indigenous Peoples Policy 


(“Policy”) (set out in Attachment 5 to this Exhibit).  The Policy lays out key 


principles for establishing relationships with Indigenous groups, which includes, 


among other things, respect for traditional ways and land, heritage sites, the 


environment and traditional knowledge. 


• Enbridge Gas has established meaningful relationships, provided timely 


exchanges of information, understands and addresses Indigenous Project-


specific concerns, and ensures ongoing dialogue about its projects, their 


potential implications and benefits. 


• Enbridge Gas aligns its interests with those of Indigenous communities through 


meaningful, direct Indigenous economic activity in projects corresponding to 


community capacity and project needs, where possible. 


• The Indigenous engagement program for the Project recognizes the rights of 


Indigenous groups and assists Enbridge Gas in engaging in meaningful 


dialogue with potentially affected Indigenous groups about the Project.  It also 


assists Enbridge Gas in meeting the procedural aspects of consultation that 
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may be required by the Crown and the Guidelines.  


 


Overview of Aboriginal Engagement Program Activities 


7. Enbridge Gas conducts its Indigenous consultation generally through phone calls, 


in-person meetings, Project mail-outs, open houses and email communications.  


During these engagement activities, Enbridge Gas representatives provide an 


overview of the Project, respond to questions and concerns, and address any 


interests or concerns expressed by Indigenous communities to appropriately 


mitigate any Project-related impacts.  In order to accurately document Indigenous 


engagement activities and ensure follow-up, applicable supporting documents are 


tracked using a database.  


 


Ongoing Aboriginal Engagement Activities 


8. Enbridge Gas will continue to actively engage all identified Indigenous groups in 


meaningful ongoing dialogue concerning the Project and endeavor to meet with 


each Indigenous group, provided they are willing, for the purpose of exchanging 


information regarding the Project and to respond to inquiries in a timely manner.  


Enbridge Gas will hear and address concerns as is feasible and seek information on 


the exercise of, and potential impacts to, Aboriginal and Treaty rights, traditional 


land use in the Project area and how any potential Project-related impacts can be 


mitigated.   


 


9. Attachment 6 to this Exhibit contains a summary of Enbridge Gas’s Indigenous 


consultation activities for the Project.  Attachment 7 to this Exhibit  contains the 


Indigenous consultation matrix (and associated attachments) for the Project.  


 


10. The information presented in Attachment 6 and Attachment 7 reflects Enbridge 
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Gas’s Indigenous engagement activities for the Project up to and including March 9, 


2020 however, Enbridge Gas will continue to engage during the regulatory process 


and throughout the life of the Project. 
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RISK ASSESSMENT 


 
 


1. Risks and risk mitigations related to the Kimball-Colinville and Payne Well Drilling 


Project (Project) are set out below. 


  


Risk to Project Scope 


 


2. The risk to project scope is interrelated with scheduling and cost risks.   


 


3. Risks to the project scope and timing have been mitigated through geological 


interpretations, including reservoir modelling and 3D seismic interpretation to pick 


the most suitable well locations.  Both techniques look for characteristics of 


permeability and porosity which point to areas of potential high deliverability. 


   


4. In addition, a ‘drilling window’ has been provided by Enbridge Gas Storage 


Operations during which time the reservoir will be below 3,500 kPa.  This will allow 


the pressure in the reef to remain constant and provide a suitable and safe 


environment for drilling operations.  The Kimball-Colinville Storage Pool and Payne 


Storage Pool must be returned to Enbridge Storage Operations by mid July, 2020 


to ensure that there is no disruption to services for storage injections.  If the 


Company is not able to finish drilling during this allotted window, the Project will 


need to be deferred to the following year.   


 


Risk to Schedule 


 


5. The drilling must take place between June and July 2020 to ensure that there will 


be no disruption to service from the Kimball-Colinville Storage Pool and Payne 


Storage Pool and to ensure that the pressure will be suitable to safely complete the 


drilling of the well.  The pressure in the reef must remain low and static, so that any 
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gas encountered in the well can be effectively controlled in compliance with the Oil, 


Gas & Salt Resources legislation and the CSA Z341 Standard.  This is one of the 


mitigation measures employed for well control. If the wells cannot be drilled in this 


time frame, the work will have to be deferred until 2021 when withdrawal operations 


are completed. 


  


Risk to Project Cost 


 


6. This risk is interrelated with scheduling risk.  If scheduling issues occur there is a 


risk that project costs could increase.  Enbridge Gas Inc. (Enbridge Gas) wishes to 


take advantage of the presence of a Western Canadian drilling rig that is currently 


in the Sarnia area.  There are no drilling rig companies in Ontario that have the 


equipment necessary to drill the Project.  Being able to utilize the Western 


Canadian rig would help to reduce costs, as there will be no mobilization costs from 


Western Canada, only demobilization costs.  Enbridge Gas is also in discussions 


with other local operators who may use the rig when the proposed drilling work is 


completed. 


    


7. If the drilling is delayed to 2021, the rig may need to be brought back from Western 


Canada at an incremental cost.  There is a possibility that equipment, material and 


labour costs will increase over the course of a drilling delay. 


 


Risk to Land Use Requirements 


 


8. Enbridge Gas will be building all-weather laneways and drill pads, so once the pads 


are in place, access should not be an issue.  The TKC 67H well will be drilled on 


agricultural lands owned by Enbridge Gas.  The UP 24 well will be drilled on third 


party farm land that is under lease to Enbridge Gas.  The lease agreement grants 


Enbridge Gas the right to drill and access the well.  If the drilling does not occur in 
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2020, the pads will remain until 2021.  The third party farmer and the tenant farmer 


will be compensated for use of the lands and any crop loss associated with the 


operations.   


 


Risks to the Environment 


 


9. Risks and mitigations related to the environment are set out in the C series of 


Exhibits at Exhibit C, Tab 1, Schedule 1.  


 


Risk to Consultations 


 


10. During consultations, Enbridge Gas stated that the drilling of the Project was 


proposed to occur in the May to June timeframe of 2020 and Enbridge Gas would 


like to honour this commitment as closely as possible.  
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MINISTRY OF NATURAL RESOURCES AND FORESTRY REQUIREMENTS 
 
 


Drilling Applications 


 


1. Enbridge Gas Inc.(Enbridge Gas) understands that the Ontario Energy Board 


(Board) will require Enbridge Gas to conform to CSA Z341 “Storage of 


Hydrocarbons in Underground Storage Formations” (CSA Z341) to the satisfaction 


of the Ministry of Natural Resources and Forestry (MNRF).   


 


2. The drilling applications for well TKC 67H and well UP 24 were sent  to the MNRF 


via courier on March 13, 2020. Attachments 1 to 3 set out the cover letter and 


drilling applications provided to the MNRF.   


 


3. The MNRF provided confirmation on April 1, 2020 that the drilling applications for 


TKC 67H and UP 24 were referred to the Board.  The MNRF’s email to Enbridge 


Gas in this regard is included as Attachment 4 to this Exhibit.   


 
4. Enbridge Gas confirms that it will fulfill, to the satisfaction of the MNRF, all of the 


relevant requirements of CSA Z341, the Oil, Salt and Gas Resources Act and 


related regulations.  The following sections outline the requirements and work 


completed to date related to the aforementioned requirements. 


 


5. In order to comply with CSA Z341, Enbridge Gas completed the following risk 


assessment activities for each of the storage pools, as further described below:  


 


i. assessment of neighbouring activities; and  


ii. “What if” analysis of hazards and operability issues of 2020 well drilling for 


Payne and South Kimball Storage Pools.   
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6. Enbridge Gas personnel met with the MNRF on March 12, 2020 to discuss the 


Project. The “What If” Report and Assessment of Neighbouring Activities were hand 


delivered to the MNRF at the meeting. The MNRF has not expressed any concerns 


with the Project.  


 


Assessment of Neighbouring Activities 


 


TKC 67H – Kimball-Colinville Storage Pool 


 


7. Enbridge Gas currently operates the Kimball-Colinville Storage Pool which is 


located in Lots 13 to 20, Concessions 4 to 9, Moore Township, Lambton County.  


Enbridge Gas has stored natural gas in the Kimball-Colinville Storage Pool since 


1966, in a depleted pinnacle reef contained within the Silurian aged Guelph 


Formation.  The Kimball-Colinville Storage Pool currently contains 33 active natural 


gas storage wells and 10 observation wells. 


 


8. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the 


Kimball-Colinville Storage Pool were assessed.  A geological review of the wells 


identified that only the southern portion of the Kimball-Colinville Storage Pool would 


be affected by the drilling of the TKC 67H well.  The southern portion of the reef is 


referred to as South Kimball and the northern portion is referred to as Mid-Kimball.  


These two areas of the Kimball-Colinville Reef are separated by a depression, 


called a saddle.  Mid-Kimball and South Kimball are operated separately, but do 


communicate through the saddle to function as one reef.  The review identified 88 


wells with the potential to communicate with the South Kimball portion of the reef.  


For each of the 88 wells, Enbridge Gas thoroughly reviewed the completions and 


abandonment methods and the wells were subjected to a qualitative risk ranking 
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evaluation.  Enbridge Gas is satisfied that there is no communication between the 


Kimball-Colinville Storage Pool and any other subsurface operations and that the 


integrity of the Kimball-Colinville Storage Pool is intact.  Since 1966 there have 


been no indications of leaks in the vicinity of any abandoned or active wells within 


the Kimball-Colinville Storage Pool. 


 


9. There were no issues identified from this review that would affect or are concerning 


to the drilling of well TKC 67H. 


 


UP 24 – Payne Storage Pool 


 


10. Enbridge Gas currently operates the Payne Storage Pool  which is located in Lots 


20 to 22, Concessions 6 to 8, Moore Township, Lambton County.  Enbridge Gas 


has stored natural gas in the Payne Storage Pool since 1957, in a depleted 


pinnacle reef contained within the Silurian aged Guelph Formation.  The Payne 


Storage Pool currently contains 10 active natural gas storage wells and two 


observation wells. 


 


11. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the 


Payne Storage Pool were assessed.  The review identified 39 wells with the 


potential to communicate with the Payne Storage Pool.  For each of the 39 wells, 


Enbridge Gas thoroughly reviewed the completions and abandonment methods and 


the wells were subjected to a qualitative risk ranking evaluation.  Enbridge Gas is 


satisfied that there is no communication between the Payne Storage Pool and any 


other subsurface operations and that the integrity of the Payne Storage Pool is 


intact.  Since 1957 there have been no indications of leaks in the vicinity of any 


abandoned or active wells within the Payne Storage Pool. 
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12. There were no issues identified from this review that would affect or are concerning 


to the drilling of well UP 24. 


 


“What If” Analysis of Hazards and Operability Issues  


 


13. Enbridge Gas conducted a “What if” type hazard and operability analysis for the 


South Kimball portion of the Kimball-Colinville Storage Pool and the Payne Storage 


Pool. The storage pools were examined on February 21, 2020 and February 25, 


2020 in a two day session. 


 


14. Risk ranking was performed for each “What if”.  A total of 111 “What if” entries 


concerning South Kimball and the Payne Storage Pool were generated from the 


scope of the CSA Z341 and examined in sessions.  Each session was attended by 


eight technical experts in the fields of drilling, workovers, well completions, gas 


storage operations, pipelines, reservoir engineering and geology.  Risk ranking 


applied in the sessions was guided by a 7x7 risk matrix that provided a qualitative 


expression based on the session group’s assignment of values for likelihood and 


severity. (Risk = Likelihood x Severity).  Only one combination of Likelihood and 


Severity is provided per “What if”, which in general is composed of the highest 


Likelihood and Severity that arises from the subject “What if”. 


 


15. After consideration, it was concluded that the sessions were a complete study of 


the Project within the scope of CSA Z341 Standard.  It was agreed that the 


sessions had examined safety, operability and technical integrity in a responsible 


and diligent manner. 


 


16. Enbridge Gas is satisfied the appropriate level of authority (Manager, Underground 


Storage and Reservoir Engineering) was present for the HAZOP and was notified of 
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all risks associated with these drilling projects. Enbridge Gas will monitor all 


identified risks in the course of executing the drilling programs and ensure 


appropriate safeguards and risk treatments are in place. 
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Regulatory Proceedings.
 
 
Sincerely,
 
Erica Péquegnat
Regulatory Coordinator – Regulatory Affairs
 
ENBRIDGE GAS INC.
TEL: 416-495-5793
500 Consumers Road North York, Ontario M2J 1P8 

enbridgegas.com
Integrity. Safety. Respect
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