EB-2020-0105

ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.0O. 1998,
c.15, Schedule B; and in particular section 40(1) thereof.

AND IN THE MATTER OF an Application by Enbridge Gas Inc. to the

Ministry of Natural Resources for licences to drill wells in the Ladysmith
Storage Pool;

AFFIDAVIT OF SERVICE

|, Erica Péquegnat, of the Town of Newmarket, make oath and say as follows:

1.

| am in the employ of Enbridge Gas Inc. ("Enbridge”) and as such have knowledge

of the matters hereinafter deposed to.

Pursuant to the May 4, 2020 Letter of Direction from the Ontario Energy Board

(the “OEB” and / or the “Board”), | caused to be served by email and courier a copy
of the Notice of Application (Exhibit “A”), Enbridge’s Application (Exhibit “B”), and

the following pieces of evidence

Exhibit B-1-1 — Purpose, Need, Proposed Facilities & Timing
Exhibit B-1-1 — Attachment 1

Exhibit B-1-1 — Attachment 2

Exhibit B-1-1 — Attachment 3

Exhibit C-1-1 — Environmental

Exhibit D-1-1 — Facilities & Project Costs

Exhibit E-1-1 — Rates and Project Financing

Exhibit F-1-1 — Land Use Requirements

Exhibit G-1-1 — Indigenous Consultation Report

Exhibit H-1-1 — Risk Assessment

Exhibit I-1-1 — Ministry of Natural Resources and Forestry Requirements

Due to the size of the exhibits noted above, they have not been attached with this

Affidavit. A link was provided within the cover letter to reference evidence that was

filed in this proceeding.



3. On or about February 6, 2020, a search of title was conducted, and abstracts of title
and other title documents were obtained from the Land Registry Office for the Land
Titles and the Land Registry Division of Lambton, in respect of the lands situate and
surrounding the location of the Kimball Designated Storage Area and the Payne
Designated Storage Area (the "Subject Lands"). The said searches were conducted
for the purposes of determining the status of land tenure ownership and other
registered interests or encumbrancers (collectively, "Interested Parties") of the

Subject Lands.

As a result of the said searches conducted, it was determined the Interested Parties
of the Subject Lands who would be affected by the Kimball Designated Storage Area
and the Payne Designated Storage Area (Exhibit “C”).

4. In accordance with the OEB’s Letter of Direction, | cause to be served by courier a
copy of the Notice of Application and Enbridge’s application and evidence upon all
directly affected property owners and encumbrancers with lands or interest in lands
identified in the search of title. A link was provided within the letter to reference
evidence that was filed in this proceeding. Attached is hereto proof in the form of
email and UPS courier confirmations (Exhibit “D”) that the above noted was served
on those parties as requested by the OEB in the Letter of Direction. The following
table outlines the directly affected landowners and encumbrances affected by the

Project.

PIN # Landowner Encumbrancers

43303-0094 912176 Ontario Limited (Enbridge)

Enbridge Gas Inc.

Imperial Oll

Enbridge Gas Inc

wzoeo0es |

Farm Credit Canada

5. In accordance with the OEB’s Letter of Direction, | cause to be served by courier a
copy of the Notice of Application and the Application and Evidence application upon
the St. Clair Township and the County of Lambton. A link was provided within the



10.

letter to reference evidence that was filed in this proceeding. Attached as
(Exhibit “E”) is a copy of the email.

In accordance with the OEB’s Letter of Direction, | cased to be serviced by courier
the Notice of Application and Enbridge’s Application and Evidence upon all
Indigenous Communities with lands or interest in lands directly affected by the
proposed project. A link was provided within the letter to reference evidence that
was filed in this proceeding. Attached hereto is proof is the form of email and UPS
courier confirmations (Exhibit “F”) that the above noted was served on those parties
as requested by the OEB in the Letter of Direction.

The following courier package were considered “in transit™:
e 1Z 4R7 V94 04 9382 4189 — Chippewas of Kettle and Stony Point

. In accordance with the OEB'’s Letter of Direction, | cause to be served by email a

copy of the Notice of Application and Enbridge’s application upon the Métis Nations
of Ontario, Lands, Resources and Consultation Office. A link was provided within the
email to reference evidence that was filed in this proceeding. Attached as

(Exhibit “G”) is a copy of the email.

In accordance with the OEB’s Letter of Direction, | cause to be served by email a
copy of the Notice of Application and Enbridge’s application upon all affected utilities
and railway companies. In accordance with Enbridge Gas’ Land Department, there

are no utilities or railway companies affected by this project.

In accordance with the OEB’s Letter of Direction, | cause to be served by email a
copy of the Notice of Application and Enbridge’s application upon the Ontario
Pipeline Coordinating Committee. A link was provided within the email to reference
evidence that was filed in this proceeding. Attached as (Exhibit “H”) is a copy of the

email.

In accordance with the OEB’s Letter of Direction, | cause to be served by email a
copy of the Notice of Application and Enbridge’s application upon the Ministry of

Natural Resources and Forestry, Petroleum Operations Section, London, Ontario. A



link was provided within the email to reference evidence that was filed in this

proceeding. Attached as Exhibit “I” is a copy of the email.

11. In accordance with the OEB’s Letter of Direction, | cause to be served by email a
copy of the Notice of Application and Enbridge’s application upon the St Clair
Region Conservation Authority. A link was provided within the email to reference
evidence that was filed in this proceeding. Attached as (Exhibit “J”) is a copy of the

email.

12. In accordance with the Letter of Direction, | caused a copy of the Notice, Application
and evidence to be placed in a prominent place on Enbridge’s website. Attached as

(Exhibit “K”) is proof of the information posted to Enbridge Gas Inc.’s website.

SWORN before me in the City of )
Toronto, this 3 day of )
June, 2020. )
)
)

Digitally signed by Lesley
Austin

LeS I ey A u Sti n Date: 2020.06.03 15:59:40

-04'00'

A Commissioner for taking Affidavits

Digitally signed by Erica

Erica Pequegnat peauegnat

Date: 2020.06.03 14:26:50 -04'00"

Erica Péquegnat



by Lesley Austin
16:00:01 -04'00'

Digitally signed
Date:
2020.06.03

Exhibit A
Lesley
Austin
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Exhibit B
Digitally signed

LeS I ey by Lesley

Austin
Date:

Austin 20200603

16:03:12 -04'00'

ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.0O. 1998,
c.15, Schedule B; and in particular section 40(1) thereof;

AND IN THE MATTER OF an Application by Enbridge Gas Inc. to the
Ministry of Natural Resources and Forestry for licences to drill wells in the
Kimball-Colinville Storage Pool and the Payne Storage Pool.

ENBRIDGE GAS INC.

1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill two wells (Project) in St. Clair
Township, in the County of Lambton, Ontario. One horizontal gas storage well will be
drilled in the Kimball-Colinville Storage Pool. The other well, a vertical gas storage
well, will be drilled in the Payne Storage Pool. Both storage pools are considered
designated storage areas pursuant to secion 36.1(1) of the Ontario Energy Board
Act (OEB Act).

2. Pursuant to section 40 of the OEB Act, Enbridge Gas seeks a favourable report from
the Ontario Energy Board (Board) to the Ministry of Natural Resources and Forestry
(MNRF). Enbridge Gas has applied to the MNRF for a licence to drill a stratigraphic

test well.

3. The drilling of the horizontal gas storage well (well TKC 67H) is a ‘like for like’
replacement and will not result in an increase in storage capacity or an increase in
deliverability in the Kimball-Colinville Storage Pool. The horizontal gas storage well
is needed to replace the deliverability lost in the Kimball-Colinville Storage Pool due

to the abandonment of three gas storage wells.
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. The drilling of the vertical gas storage well (well UP 24) is also a ‘like for like’
replacement and will not result in an increase in storage capacity or an increase in
deliverability. The vertical gas storage well is needed to replace the deliverability
lost in the Payne Storage Pool due to the abandonment of one gas storage well and

the relining of six gas storage wells.

. Enbridge Gas respectfully submits that it is not necessary for the Board to hold a
hearing in order to issue a report to the MNRF. Section 40(2) the OEB Act states,
“The Board may hold a hearing before reporting to the Minister if the applicant does
not have the authority to store gas in the area or, in the Board'’s opinion, the special

circumstances of the case require a hearing.”

. In this case, there is no evidence or special circumstance that require the need for a

hearing and Enbridge Gas has the authority to store gas in both storage pools.

. Authority to store gas in the Kimball-Colinville Storage Pool was authorized in the
Board’s EBO 5 Order. Authority to store gas in the Payne Storage Pool was
authorized in the Board’s EBO 15A Order. Enbridge Gas has consulted with affected
parties and Indigenous groups and there are no concerns expressed with the drilling
of gas storage well TKC 67H or gas storage well UP 24.

. Enbridge Gas respectfully requests a favorable report for both gas storage wells be
provided to the MNRF by the end of May 2020 . Enbridge Gas is requesting that the
Board issue a favourable report for the gas storage wells without holding a hearing.

. Enbridge Gas requests that a copy of every document filed with the Board in this

proceeding be served on the Applicant and the Applicant’s counsel, as follows:



The Applicant:

Regulatory Contact:

Mr. Joel Denomy

Technical Manager, Regulatory Affairs
Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:
Email:

The Applicant’s counsel:

Ms. Tania Persad
Senior Legal Counsel
Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:

Email:

Exhibit B

500 Consumers Road
Willowdale, Ontario M2J 1P8
P. O. Box 650

Scarborough, Ontario M1K 5E3

416-495-5499 or 1-888-659-0685
EGlrequlatoryProceedings@enbridge.com

500 Consumers Road
Willowdale, Ontario M2J 1P8

P. O. Box 650
Scarborough, Ontario M1K 5E3

(416) 495-5891

tania.persad@enbridge.com

Dated at the City of Toronto, Ontario this 9th day of April, 2020.

(Original Signed by)

Tania Persad
Senior Legal Counsel


mailto:EGIregulatoryProceedings@enbridge.com

Lesley pausos it

Date: 2020.06.03

AUStI N 16:12:21 0400
Page 1 of 32

EB-2020-

ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, c. 15 (Schedule B);

AND IN THE MATTER OF an application by
Enbridge Gas Inc. for permission to drill a
Natural Gas Storage Well in Lot 18,
Concession 5, of Moore Township, Lambton
County, to be know as TKC 67H (Horiz.#1)
Moore 2-18-V, within the Kimball Designated
Storage Area.

AFFIDAVIT OF SEARCH OF TITLE

I, Ann L. Gray, of the City of Sarnia, Ontario, MAKE OATH AND SAY AS
FOLLOWS:

1. | am a Free-Lance Title Searcher retained by Enbridge Gas Inc. (the
“Applicant”), and as such have knowledge of the matters hereinafter

deposed to.

2. On or about February 6, 2020, a search of title was conducted by myself,
and abstracts of title and other title documents were obtained from the
Land Registry Office for the Land Titles and the Land Registry Division of
Lambton, in respect of the lands situate and surrounding the location of
the Kimball Designated Storage Area (the “Subject Lands"). The said
searches were conducted for the purposes of determining the status of
land tenure ownership and other registered interests or encumbrancers
(collectively, “Interested Parties”) of the Subject Lands.
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3. As a result of the said searches conducted, | determined the Interested
Parties of the Subject Lands who would be affected by the Kimball
Designated Storage Area. Attached and marked as Exhibit “A" is a list of

all such Interested Parties.

4, The attached list of Interested Parties was compiled on the basis of the
review of the existing and proposed Kimball Designated Storage Area
pursuant to plans provided to me and the searches of title undertaken in
connection therewith. Addresses for service for such interested Parties
were derived from the registered documents and from municipal

directories, where applicable.

SWORN before me at Sarnia,

Ontario, this 19" day of ,»

February,j2020. |

A _ Comnlissioner for  Taking ‘
Affidavits /
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This is Exhibit “A” to the Affidavit of

A Commissioner, etc.
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PIN
PARTY LAND INTEREST NUMBER
Parts of Lots 16 & 17, Concession 43303-0097
5, Moare, St. Clair Landowner 43303-0101
Part of Lot 18, Concession 5, Part of
Moore, 43298-0103
Parts of Lots 18 & 19, Concession 43298-0106
7, Moaore, 43298-0107
Part of Lot 17, Concession 8, 43298-0127
Moore, St. Clair Landowner 43303-0094
Parts of Lot 13, Concession 5, 43302-0077
Moore, St. Clair Landowner 43302-0078
Part of Lot 15, Concession 4,
Moare, St. Clair Landowner 43311-0075
Part of Lot 20, Concession 6,
Moore, St. Clair Landowner 43303-0061
Parts of Lot 18, Concession 4, 43303-0108
Moore, St. Clair Landowner 43311-0054
Part of Lot 14, Concession 4,
Moore,
Part of Lot 18, Concession 6, 43303-0086
Moore, St. Clair Landowner 43311-0080
Part of Lot 15, Concession 4,
Moore, Part of Lot 18, 43303-0095
Concession 5, Moore, St. Clair Landowner 43311-0072
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Part of Lot 15, Concession 5,

Moore, St. Clair Landowner 43302-0065
Part of Lot 15, Concession 4,

Maore, St. Clair Landowner 43311-0071
Part of Lots 13 & 14, Concession

5, Moore, St. Clair Landowner 43302-0076
Part of Lot 14, Concession 4,

Moore, St. Clair Landowner 43311-0078
Part of Lot 17, Concession 7,

Moore, St. Clair Landowner 43298-0112
Part of Lot 19, Concession 6,

Moore, St. Clair Landowner 43303-0065
Parts of Lot 17, Concession 5, 43303-0098
Moore, St. Clair Landowner 43303-0107
Part of Lot 17, Concession 4,

Moore, St. Clair Landowner 43311-0057
Part of Lot 20, Concession 6,

Moore, St. Clair Landowner 43303-0060
Part of Lot 18, Concession 6,

Moore, Part of Lot 16, 43298-0114
Concession 7, Moore, St. Clair Landowner 43303-0083
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Part of Lot 20, Cancession 6,
Moore, St. Clair Landowner 43303-0063
Part of Lot 20, Concession B,
Moare, St. Clair Landowner 43303-0062
Parts of Lots 16 & 17, Concession 43303-0088
6, Moore, St. Clair Landowner 43303-0089
Part of Lot 15, Concession 5,
Moore, 5t. Clair Landowner 43302-0072
Part of Lot 19, Concession 6,
Moare, St. Clair Landowner 43303-0064
Part of Lot 14, Concession 5,
Moore, St. Clair Landowner 43302-0075
Part of Lot 15, Cancession 5,
Moore, St. Clair Landowner 43302-0071
Part of Lot 14, Concession 4,
Moore, St. Clair Landowner 43311-0078
Part of Lot 16, Concession 5,
Maoore, St. Clair Landowner 43303-0102
Part of Lot 13, Concession 4,
Moore, St. Clair Landowner 43311-0083
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Part of Lot 18, Concession 8,

Moore, St. Clair Landowner 43298-0130
Part of Lot 14 & 15, Concession 4,

Moore, St. Clair Landowner 43311-0077
Part of Lot 16, Concession 4,

Maoore, St. Clair Landowner 43311-0060
Part of Lot 16, Concession 4,

Moore, St. Clair Landowner 43311-0058
Part of Lot 18, Concession 7,

Moaoore, St. Clair Landowner 43298-0109
Part of Lot 20, Concession S,

Enbridge Gas Inc., Moore,

3595 Tecumseh Road, Part of Lot 19, Concession 7, 43298-0128
Mooretown, ON NON 1MO Moore, St. Clair Landowner 43303-0118
Part of Lot 19, Concession 6,

Moore, St. Clair Landowner 43303-0067
Part of Lot 16, Concession 8,

Moore, St. Clair Landowner 43298-0104
Part of Lot 16, Concession 9,

Moore, St. Clair Landowner 43294-0094
Parts of Lot 17, Concession 5, 43303-0099
Moore, St. Clair Landowner 43303-0105
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Part of Lot 13, Concession 4,
Moore, St. Clair Landowner 43311-0081
Part of Lot 16, Concession 8,
Moore,
Part of Lot 16, Concession 9, 43294-0095
Moore, St. Clair Landowner 43298-0105
Part of Lot 17, Concession 9,
Moaoare, St. Clair Landowner 43294-0090
Part of Lot 17, Concession 9,
Maoore, St. Clair Landowner 43294-0091
Parts of Lot 13, Concession S, 43302-0077
Moore, St. Clair Landowner 43302-0078
Part of Lots 16 & 17, Concessian
7, Moore, St. Clair Landawner 43298-0113
Part of Lot 14, Concession 4,
Maore, St. Clair Landowner 43311-0079
Part of Lot 19, Concession 6,
Maore, St. Clair Landowner 43303-0066
Part of Lot 18, Concession 4,
Moore, St. Clair Landowner 43311-0053
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Part of Lot 17, Concession 8,

Moore, St. Clair Landowner 43298-0100
Part of Lot 16, Concession 4,

Moore, St. Clair Landowner 43311-0059
Part of Lots 16 & 17, Concession

7, Moore, St. Clair Landowner 43298-0113
Parts of Lot 15, Concession 5, 43302-0069
Moore, St. Clair Landowner 43302-0070
Part of Lot 15, Concession 5,

Maore, St. Clair Landowner 43302-0068
Part of Lot 13, Concession 4,

Moore, St. Clair Landowner 43311-0082
Part of Lot 20, Concession 5,

Moore, St. Clair Landowner 43303-0119
Part of Lot 16, Concession 7,

Maore, St. Clair Landowner 43298-0116
Part of Lot 15, Concession 4,

Moaore, 5t. Clair Landowner 43311-0073
Part of Lot 15, Concession 4,

Moore, St. Clair Landowner 43311-0074
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Part of Lot 18, Concession 6,

Moore, St. Clair Landowner 43303-0084
Part of Lot 18, Concession 6,

Moaore, St. Clair Landowner 43303-0085
Part of Lot 16, Concession 5,

Moaore, St. Clair Landowner 43303-0104
Part of Lot 19, Concession 5,

Moaore, St. Clair Landowner 43303-0079
Part of Lot 15, Concession S,

Moore, St. Clair Landowner 43202-0073
Part of Lot 15, Concession 5,

Mooaore, St. Clair Landowner 43302-0066
Part of Lot 13, Concession 4,

Moore, Part of

Part of Lots 13, 14 & 15, 43302-0286
Concession 5, Moore, St. Clair Landowner 43311-0084
Part of Lot 18, Concession 8,

Moore, St. Clair Landowner 43298-0098
Part of Lot 17, Concession 7,

Moore, St. Clair Landowner 43298-0124
Part of Lot 17, Concession 7,

Maore, St. Clair Landowner 43298-0123
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Part of Lot 17, Concession 4,
Moore,

Part of Lot 16, Concession 7, 43298-0115

Moore, St. Clair Landowner 43311-0056

Part of Lot 16, Concession 4,

Moaore, St. Clair Landowner 43311-0062

Part of Lot 15, Concession 5,

Moaore, St. Clair Landowner 43302-0067
43303-0078

Parts of Lot 19, Concession 5, 43303-0080

Moare, St. Clair Landowner 43303-0081

Part of Lot 17, Concession b,

Moore, St. Clair Landowner 43303-0087

Parts of Lot 13, Concession 5, 43302-0077

Maoare, St. Clair Landowner 43302-0078

Part of Lot 16, Concession 9,

Moore, St. Clair Landowner 43294-0094

Part of Lot 15, Concessian 5,

Moore, St. Clair Landowner 43302-0074

Part of Lot 16, Concession 4,

Maoore, St. Clair Landowner 43311-0061

Part of Lot 15, Concession 4,

Moore, St. Clair Landowner 43311-0076
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Parts of Lots 13, 14, 15, 16, 17 &
18, Concession 4, Moore,

Parts of Lots 13, 14, 15, 16, 19 &
20, Concession 5, Moare,

Part of Lot 19, Concession 6,
Moore, Part of Lot 16,
Concession 7, Moore,

Part of Lot 16, Concession 8,

Maore, Part of Lot 16, 43294-0053

Concession 9, Moore, 43299-0051

Parts of the Road Allowance 43302-0051

between Concessions 4 & 5 43302-0052

{Courtright Line), Moore, 43303-0052

Part of the Road Allowance 43303-0054

between Lots 15 & 16, Part of

Concessions 4, 5,7,8 &9, 43303-0074

{Kimball Road} Moore, 43303-0109
The Corporation of the Part of the Road Allowance 43303-0110
County of Lambton, between Lots 18 & 19, 43303-0111
789 Broadway Street, Concessions 4, 5 & 6, (Tecumseh 43311-0051
Wyoming, ON NON 1T0 Road) Moore, St. Clair Landowner 43311-0070

Part of Lot 18, Concession 4,

Moore,

Part of Lot 19, Concession 5,

Moore,

Part of Lot 19, Concession 6,

Moaoore,

Part of Lot 18, Concession 7,

Moore,

Parts of Lots 17 & 18, Concession

8, Moore,

Parts of the Road Allowance

between Concessions 4 & 5

(Original Road Allowance exc.

Courtright Line), Moore,

Part of the Road Allowance 43294-0052

between Concessions 8 & 43298-0052

9,{Rokeby Line) Moore, 43298-0054

Part of the Road Allowance 43298-0102

between Concessions 6 & 7, Part of

{(Moore Line} Moore, 43298-0103
The Corporation of The Parts of the Road Allowance 43303-0054
Township of St. Clair between Lots 18 & 19, 43303-0110
1155 Emily Street, Concessions 4,5, 6, 7 & 8, 43303-0111
Mooretown ON NON 1MO {Tecumseh Road) Moore, St. Clair { Landowner 43311-0051
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Part of Lot 18, Concession 6,

Moore, St. Clair Landowner 43303-0082
Part of Lot 17, Concession 8,
Moore,
Part of Lot 17, Concession 9, 43298-0093
Moore, St. Clair Landowner 43298-0129
Part of Lot 18, Concession 6,
Moore, St. Clair Landowner 43303-0100
Part of Lot 17, Concession 9,
Moore, St. Clair Landowner 43294-0092
Part of Lot 18, Concession 4,
Moore, St. Clair Landowner 43311-0055
Parts of Lot 16, Concession 5, 43303-0103
Moore, St. Clair Landowner 43303-0106
Part of Lot 18, Concession 7,
Moore, St. Clair Landowner 43298-0125
Part of Lot 17, Concession 8, Landowner-- Part of
Moore, St. Clair MRO 43298-0103
Part of Lot 18, Concession 4, Landowner--
Moore, St. Clair MRO 43311-0053
Enbridge Gas Inc.,
3595 Tecumseh Road, Part of Lot 17, Concession 8, Landowner-- Part of
Mooretown, ON NON 1MO Moore, St. Clair MRO 43298-0103
Part of Lot 19, Concession 6, Landowner--
Moore, 5t. Clair MRO 43303-0066
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Part of Lot 20, Concession 5, Landowner--

Moore, St. Clair MRO 43303-0074

Parts of Lat 17, Concession 5, Landowner— 43303-0098

Moore, St. Clair MRO 43303-0107

Part of Lot 19, Concession 6, Landowner--

Maore, St. Clair MRO 43303-0065

Part of Lots 13 & 14, Concession Landowner--

5, Moore, St. Clair MRO 43302-0268

Parts of Lots 13, 14, 15, 16, 17 &

18, Concession 5, Moore,

Part of the Road Allowance

between Concessions 4 & 5, Unpatented
Ministry of North Development and | Moore, land under:
Mines for Minister of Mines, Mining | Parts of the Road Allowance 43302-0081
Lands Section, between Lots 18 & 19, 43303-0096
933 Ramsey Lake Road, 6th Fleor, Concessions 4 & 5, (Tecumseh Landowner-- 43303-0114
Sudbury, ON P3E 685 Road} Moore, St. Clair MRO 43310-0100

Part of Lot 17, Concession 8, Part of

Moore, St. Clair Landowner--SRO | 43298-0103
The Corporation of The
Township of St. Clair
1155 Emily Street, Part of Lots 16, 17 & 18,
Mooretown ON NON 1M0 Concession 8, Moore, St. Clair Landowner--SRO | 43298-0121

Parts of Lots 13, 14, 15, 16,17 &

18, Concession 5, Moore,

Parts of the Road Allowance 43302-0051
The Hydro-Electric Power between Concessions 4 & 5, 43302-0081
Commission of Ontario Moore, 43303-0052
(Ontario Hydro) Parts of the Road Allowance 43303-0096
185 Clegg Road, P.O. Box 4300, between Lots 18 & 19, 43303-0110
Internal R32, Concessions 4 & 5, {Tecumseh 43303-0114
Markham, ON L6G 1B7 Road) Maore, St. Clair Landowner--SRO | 43310-0100
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Enbridge Gas Inc.
3593 Tecumseh Road,
Mooretown, ON NON 1MO

Part of Lot 20, Concessian 6,

Moore, St. Clair Lessee 43303-0063
Part of Lot 17, Concession 8, Part of
Moore, St. Clair Lessee 43298-0103
Part of Lots 14 & 15, Concession
6, Maore,
Part of Lots 13, 14 & 15,
Concession 5, Moore, St. Clair Lessee 43302-0286
43294-0090
43294-0091
43294-0092
43294-0093
43294-0094
43294-0095
43298-0098
43298-0100
43298-0103
43298-0104
43298-0105
43298-0106
43298-0107
43298-0109
43298-0112
43298-0113
43298-0114
43298-0115
43298-0116
43298-0123
Parts of Lot 15, Concession 5, 43298-0124
Moore, 43298-0125
Parts of Lots 16, 17 & 18, 43298-0129
Cancession 7, Moore, 43298-0130
Parts of Lots 16, 17 & 18, 43302-0065
Concession 8, Moore, Lessee, 43302-0066
Parts of Lots 16 & 17, Concession | Agreement 43302-0067
9, Moore, St. Clair Holder 43302-0068
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Enbridge Gas Inc.
3593 Tecumseh Road,
Mooretown, ON NON 1MO

Parts of Lots 16, 17 & 18,
Concession 4, Moaore,

Parts of Lots 13, 14, 15, 16, 19 &
20, Concession 5, Moore,

Parts of Lots 13, 14 & 15, SRO,
Concession 5, Moore,

Parts of Lots 18, 19 & 20,
Concession 6, Moore,

Parts of the Road Allowance
between Concessions 4 & 5,
Moore,

Parts of the Road Allowance
between Lots 18 & 19,
Concessions 4, 5 & 6, Moore, St.
Clair

Lessee,
Agreement
Holder

43302-0069
43302-0070
43302-0071
43302-0072
43302-0073
43302-0074
43302-0075
43302-0076
43302-0077
43302-0078
43302-0081
43302-0286
43303-0052
43303-0054
43303-0060
43303-0061
43303-0062
43303-0063
43303-0064
43303-0065
43303-0066
43303-0067
43303-0074
43303-0078
43303-0079
43303-0080
43303-0081
43303-0082
43303-0083
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Enbridge Gas Inc.
3593 Tecumseh Road,
Mooretown, ON NON 1MO

Parts of Lot 18, Concession 4,
Maore,

Parts of Lots 16, 17, 18 & 20,
Concession 5, Moore,

Parts of Lots 16, 17 & 18,
Concession 6, Moore,

Parts of the Road Allowance
between Concessions 4 & 5,
Moore, St. Clair

Lessee,
Agreement
Holder

43303-0084
43303-0085
43303-0086
43303-0087
43303-0088
43303-0089
43303-0094
43303-0095
43303-0096
43303-0097
43303-0098
43303-0099
43303-0100
43303-0101
43303-0102
43303-0103
43303-0104
43303-0105
43303-0106
43303-0107
43303-0108
43303-0109
43303-0114
43303-0118
43303-0119
43310-0100
43311-0053
43311-0054
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Enbridge Gas Inc.
3593 Tecumseh Road,
Mooretown, ON NON 1MC

Parts of Lots 13, 14, 15, 16, 17 &
18, Concession 4, Moore, St. Clair

Lessee,
Agreement
Holder

43311-0055
43311-0056
43311-0057
43311-0058
43311-0058
43311-0060
43311-0061
43311-0062
43311-0071
43311-0072
43311-0073
43311-0074
43311-0075
43311-0076
43311-0077
43311-0078
43311-0079
43311-0080
43311-0081
43311-0082
43311-0083
43311-0084
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Imperial Oil Limited
505 Quarry Park Blvd.,
| Calgary, AB T2C 5N1

Parts of Lot 15, Concession 5,
Moore,

Parts of Lots 16, 17 & 18,
Concession 7, Moore,

Parts of Lots 16, 17 & 18,
Concession 8, Moore,

Parts of Lots 16 & 17, Concession
9, Moore, St. Clair

Lessee,
Agreement
Holder

43294-0090
43294-0091
43294-0092
43294-0093
43294-0094
43294-009S
43298-0098
43298-0100
43298-0103
43298-0104
43298-0105
43298-0106
43298-0107
43298-0109
43298-0112
43298-0113
43298-0114
43298-0115
43298-0116
43298-0123
43298-0124
43298-0125
43298-0129
43298-0130
43302-0065
43302-0066
43302-0067
43302-0068
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43302-0069

43302-0070

43302-0071

43302-0072

43302-0073

43302-0074

43302-0076

43302-0077

43302-0078

43302-0081

43302-0286

43303-0052

Parts of Lots 16, 17 & 18, 43303-0054

Concession 4, Moore, 43303-0060

Parts of Lots 13, 14, 15, 16, 19 & 43303-0061

20, Concession 5, Moore, 43303-0062

Parts of Lots 13, 14 & 15, SRO, 43303-0063

Concession 5, Moore, 43303-0064

Parts of Lots 18, 19 & 20, 43303-0065

Concession 6, Moore, 43303-0066

Parts of the Road Allowance 43303-0067

between Concessions 4 & 5, 43303-0074

Moore, 43303-0078

Parts of the Road Allowance 43303-0079

Imperial Qil Limited between Lots 18 & 19, Lessee, 43303-0080
S0S Quarry Park Blvd., Concessions 4,5 & 6, Moore, St. | Agreement 43303-0081
Calgary, AB T2C 5N1 Clair Holder 43303-0083
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Imperial Oil Limited
50S Quarry Park Blvd.,
Calgary, AB T2C 5N1

Parts of Lot 18, Concession 4,
Moore,

Parts of Lots 16, 17, 18 & 20,
Concession 5, Moore,

Parts of Lots 16, 17 & 18,
Concession 6, Moore,

Parts of the Road Allowance
between Concessions 4 & 5,
Maore, St. Clair

Lessee,
Agreement
Holder

43303-0084
43303-0085
43303-0086
43303-0087
43303-0088
43303-0089
43303-0094
43303-0095
43303-0096
43303-0087
43303-0098
43303-0099
43303-0100
43303-0101
43303-0102
43303-0103
43303-0104
43303-0105
43303-0106
43303-0107
43303-0108
43303-0109
43303-0118
43303-0119
43311-0053
43311-0054
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Imperial Oil Limited
505 Quarry Park Blvd.,
Calgary, AB T2ZC5N1

Parts of Lots 13, 14,15, 16,17 &
18, Concession 4, Moore, St. Clair

Lessee,
Agreement
Holder

43311-0055
43311-0056
43311-0057
43311-0058
43311-0059
43311-0060
43311-0061
43311-0062
43311-0071
43311-0072
43311-0073
43311-0074
43311-0075
43311-0076
43311-0077
43311-0078
43311-0079
43311-0080
43311-0081
43311-0082
43311-0083
43311-0084

Part of Lot 16, Concession 4,

Life Interest

Moaore, 5t. Clair Holder 43311-0062
Part of Lot 16, Concession 8, Life Interest

Moore, St. Clair Holder 43298-0105
Part of Lots 16 & 17, Concession Life Interest

7, Moore, St. Clair Holder 43298-0113
Part of Lot 16, Concession 4, Life Interest

Moore, St. Clair Holder 43311-0058
Part of Lot 19, Concession 6, Life Interest

Moore, St. Clair Holder 43303-0066
Part of Lot 17, Concession 6, Life Interest

Moore, St. Clair Holder | 43303-0087 |
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Part of Lot 17, Concession 7,

Life Interest

Moore, St. Clair Holder--MRO 43298-0124
Part of Lot 16, Concession 7, Life Interest
Maore, St. Clair Holder--MRO 43298-0115
Part of Lot 16, Concession 4,
Moore, St. Clair Mortgagee 43311-0062
Part of Lot 18, Concession 8,
Bank of Montreal, Moore,
200 Quellette Ave., Part of Lot 17, Concession 9, 43294-0093
Windsor, ON N9A 1AS Moore, St. Clair Maortgagee 43298-0130
Canadian Imperial
Bank of Commerce,
100 University Ave., 3rd Floor, Part of Lot 15, Concession 4,
Toronto, ON M5J 2V4 Moore, St. Clair Mortgagee 43311-0073
Parts of Lots 16 & 17, Concession 43303-0097
5, Moore, St. Clair Mortgagee 43303-0101
Parts of Lots 14, 15 & 16,
Concession 4, Moare, 43302-0077
Parts of Lot 13, Concession 5, 43302-0078
Farm Credit Canada, Moore, 43303-0085
Suite #200, 1133 St. George Blvd, Part of Lot 18, Concession 6, 43311-0062
Moncton, N.B. E1E 4E1 Moore, St. Clair Mortgagee 43311-0077
Libro Credit Union Limited, 43302-0067
217 York Street, Parts of Lot 15, Concession 5, 43302-0068
London, ON N6A 5P9 Moore, St. Clair Mortgagee 43302-0071
Mainstreet Credit Union Limited,
40 Keil Drive South, Part of Lot 15, Concession S,
Chatham, ON N7M 3G8 Moore, St. Clair Mortgagee 43302-0066
Mainstreet Credit Union Limited,
201 Hill Street, Parts of Lot 18, Concession 4, 43303-0108
Corunna, ON NON 1G0 Moore, St. Clair Mortgagee 43311-0054
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Parts of Lots 18 & 19, Concession
Mainstreet Credit Union Limited, 6, Moare, 43298-0114
1295 London Road, Part of Lot 16, Concession 7, 43303-0066
Sarnia, ON N7S 1P6 Moore, St. Clair Mortgagee 43303-0083

Part of Lot 15, Concession 4,

Moore,

Part of Lot 16, Concession S, 43298-0109
Mainstreet Credit Union Limited, Moore, 43298-0125
2394 Jane Street, Parts of Lot 18, Concession 7, 43303-0101
Brigden, ON NON 1BO Moore, St. Clair Mortgagee 43311-0075

Part of Lot 15, Concession 5,

Moore, St. Clair Mortgagee 43302-0067

Part of Lot 15, Concession 5,

Moore, St. Clair Mortgagee 43302-0074

Part of Lot 15, Concession 5,

Moaore,

Part of Lot 16, Concession 7, Part of
Royal Bank of Canada, Moore, 43298-0103
10 York Mills Road, 3rd Floor, Part of Lot 17, Concession 8, 43298-0116
Toronto, ON M2P 0A2 Moore, St. Clair Mortgagee 43302-0073

Part of Lot 16, Concession 4,

Maore,

Part of Lot 19, Concession 6,
Royal Bank of Canada, Maore, 43298-0123
180 Wellington St. West, 2nd Floor, | Part of Lot 17, Concession 7, 43303-0064
Toronto, ON M5] 111 Moore, St. Clair Mortgagee 43311-0059
Southwest Regional
Credit Union Ltd.,
57 McNaughtan Ave., Part of Lot 15, Concession 4,
Wallaceburg, ON N7A 1R7 Maore, St. Clair Maortgagee 43311-0074
Southwest Regional
Credit Union Ltd., Part of Lots 13 & 14, Concession
1205 Exmouth Street, 5, Moore, Part of Lot 19, 43302-0076
Sarnia, ON N7S 1W?7 Concession 6, Moore, St. Clair Mortgagee 43303-0067




Exhibit C

Page 25 of 32
Parts of Lots 13, 14 & 15,
Concession 4, Moore, 43298-0098
Part of Lot 20, Concession 6, 43303-0060
The Bank of Nova Scotia, Moore, 43311-0077
10 Wright Blvd., Part of Lot 18, Concession 8, 43311-0079
Stratford, ON N5A 7X9 Moore, St. Clair Mortgagee 43311-0083
43303-0065
43303-0088
The Bank of Nova Scotia, Parts of Lot 17, Concession 5, 43303-0089
4184 Petrolia Line, Moore, Parts of Lots 16, 17 & 19, 43303-0099
Petrolia, ON NON 1RO Concession 6, Moore, St. Clair Mortgagee 43303-0105
The Royal Bank of Canada,
348 Lyndock Street, Part of Lot 16, Concession 9,
Corunna, ON NON 1GO Moore, St. Clair Mortgagee 43294-0094
Part of Lot 18, Concession 4,
The Toranto-Dominion Bank, Moore, 43303-0103
4201 Petrolia Line, Parts of Lot 16, Concession 5, 43303-0106
Petrolia, ON NON 1RO Moore, St. Clair Mortgagee 43311-0055
Part of Lot 20, Concession 6,
The Bank of Nova Scotia, Moore,

1584 Main Street, Part of Lot 17, Concession 9, 43294-0090
Brigden, ON NON 1BO Moore, St. Clair Maortgagee 43303-0062
Part of Lot 15, Concession 5,

The Toronto-Dominion Bank, Moore,
4720 Tahoe 8lvd., 5th Floor, Part of Lot 17, Concession 8, 43298-0100
Mississauga, ON L4W 5P2 Moore, St. Clair Mortgagee 43302-0072
Part of Lot 16, Concession 8, Notice of
Maore, St. Clair Agreement 43298-0104
Enbridge Gas Inc.
3593 Tecumseh Road, Parts of Lot 16, Concession 5, Notice of 43303-0103
Mooretown, ON NON 1MO Moore, St. Clair Agreement 43303-0106
Ministry of the Environment, The
Director, Section 3a, E.P.A.,
1 St. Clair Ave. West, 5th Floor, Part of Lot 20, Concessian 5, Notice of
Toronto, ON M4V 1K7 Moore, St. Clair Agreement 43303-0074
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Ministry of the Environment, The
Secretary, Environmental Appeal
Board,
1 5t. Clair Ave. West, 5th Floor, Part of Lot 20, Concession 5, Notice of
Toronto, ON M4V 1K7 Moore, St. Clair Agreement 43303-0074
The Corporation of The Parts of Lots 13, 14 & 15, SRO,
Township of St. Clair Concession 5, Moore, 43298-0127
1155 Emily Street, Parts of Lot 19, Concession 7, Notice of 43298-0128
Maooretown ON NON 1MO Moore, St. Clair Agreement 43302-0081
Part of Lot 15, Concession 4, Notice of
Moore, St. Clair Interest 43311-0074
Part of Lot 14, Concession 5, Notice of
Moare, St. Clair Interest 43302-0075
Part of Lot 18, Concession 6, Notice of
Maore, St. Clair Interest 43303-0084
Part of Lot 16, Concession 8, Notice of
Moaore, St. Clair Interest 43298-0105
Part of Lot 19, Concession 5, Notice of
Moare, St. Clair Interest 43303-0079
Parts of Lot 16, Concession 4, Notice of 43311-0058
Moore, St. Clair Interest 43311-0060
Part of Lot 17, Concession 6, Notice of
Moaore, St. Clair Interest 43303-0087
Part of Lot 15, Concession 4, Notice of
Maoore, St. Clair Interest 43311-0072
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Part of Lot 15, Concession 4, Notice of
Maoore, St. Clair Interest 43311-0072
Part of Lot 14, Concession 5, Notice of
Moaore, St. Clair Interest 43302-0075
Part of Lot 17, Concession 8, Notice of
Moore, St. Clair Interest-MRO 43298-0100
Part of Lot 17, Concession 7, Notice of
Moore, St. Clair Interest--MRO 43298-0124
Part of Lot 17, Concession 9, Notice of
Moore, St. Clair Interest--MRO 43294-0090
Part of Lots 16, 17 & 18,
Concession 5, Maore,
Part of the Road Allowance
between Concessions 4 & 5,
Maoore, St. Clair ROW/Easement | 43303-0096
Part of Lots 16, 17 & 18,
Concession 5, Maore,
Part of the Road Allowance
between Concessions 4 & 5,
Moore, St. Clair ROW/Easement | 43303-0096
Part of Lot 17, Concession 8,
Moaore, 43294-0090
Parts of Lot 17, Concession 9, 43294-0091
Moaore, St. Clair ROW/Easement 43298-0103
Parts of Lots 13, 14 & 15, 43302-0068
Concession 5, Moore, 43302-0071
Parts of Lots 13, 14 & 15, SRQ, 43302-0076
Concession 5, Moore, St. Clair ROW/Easement | 43302-0081
Parts of Lot 15, Concession 5, 43302-0068
Moore, St. Clair ROW/Easement | 43302-0071
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Enbridge Energy Distribution Inc.,
3593 Tecumseh Road,
Moceoretown, ON NON 1MO

Parts of Lots 13, 14, 15, 16, 17 &
18, Concession 5, SRO, Moore,
Parts of the Road Allowance
between Concessions 4 & 5,
Moore, St. Clair

ROW/Easement

43302-0081
43303-0036
43303-0110
43310-0100

Enbridge Gas Inc.
3593 Tecumseh Road,
Mooretown, ON NON 1MO

Parts of Lots 13, 14, 15, 16, 17 &
18, Concession 4, Moore,

Parts of Lots 16, 17, 18 & 20,
Concession 5, Moore,

Parts of Lots 16, 17 & 18,
Concession 6, Moore,

Part of the Road Allowance
between Concessions 4 & 5,
Maoore, St. Clair

ROW/Easement

43303-0086
43303-0087
43303-0088
43303-0089
43303-0094
43303-0095
43303-0096
43303-0097
43303-0098
43303-0099
43303-0100
43303-0101
43303-0102
43303-0103
43303-0104
43303-0105
43303-0106
43303-0107
43303-0110
43303-0114
43303-0118
43303-0119
43310-0100
43311-0055
43311-0058
43311-0059
43311-0061
43311-0062
43311-0075
43311-0076
43311-0076
43311-0077
43311-0078
43311-0080
43311-0081
43311-0082
43311-0083
43311-0084
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43294-0095

43298-0054

43298-0098

43298-0100

43298-0103

43298-0106

43298-0107

43298-0109

43298-0112

43298-0113

43298-0114

43298-0115

Parts of Lot 15, Concession 5, 43298-0116

Moore, 43298-0123

Parts of Lots 16, 17 & 18, 43298-0124

Concession 7, Moore, 43298-0125

Parts of Lots 17 & 18, Concession 43298-0129

8, Moore, 43298-0130

Part of Lot 16, Concession 9, 43302-0065

Moore, 43302-0066

Part of the Road Allowance 43302-0067

Enbridge Gas Inc. between Lots 18 & 19, 43302-0068
3593 Tecumseh Road, Concessions 7 & 8, Moore, St. 43302-0069
Mcoretown, ON NON 1MO Clair ROW/Easement | 43302-0070
43302-0071

43302-0075

43302-0076

43302-0077

43302-0081

Parts of Lots 16, 17 & 18, 43302-0286

Concession 4, Moore, 43303-0052

Parts of Lots 13, 14, 15, 16, 19 & 43303-0054

20, Concession 5, Moore, 43303-0060

Parts of Lots 13, 14 & 15, SRQ, 43303-0061

Concession 5, Moore, 43303-0062

Parts of Lots 18, 19 & 20, 43303-0063

Concession 6, Moore, 43303-0064

Parts of the Road Allowance 43303-0065

between Concessions 4 & 5, 43303-0066

Moore, 43303-0067

Part of the Road Allowance 43303-0074

Enbridge Gas Inc. between Lots 18 & 19, 43303-0083
3593 Tecumseh Road, Concessions 4, 5 & 6, Moore, St. 43303-0084
Mooretown, ON NON 1MO Clair ROW/Easement | 43303-0085
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Her Majesty the Queen by the
Ministry of the Environment,

Part of Lots 13, 14, 15, 16, 17 &
18, Concession 5, Moare,
Part of the Road Allowance

Parliament Hill, between Concessions 4 & 5, 43302-0081
Toronto, ON Moore, St. Clair ROW/Easement | 43303-0096
Niagara Gas Transmission Limited,
500 Consumers Road, Box 650, Parts of Lot 19, Concession 7, 43298-0127
Scarborough, ON M1K 5E3 Maore, St. Clair ROW/Easement | 43298-0128
43294-0090
43294-0091
43294-0093
Parts of Lots 16 & 17, Concession 43294-0094
8, Moore, St. Clair ROW/Easement | 43294-0095
Part of Lot 18, Concession 7,
Moore, St. Clair ROW/Easement | 43298-0106
43294-0090
Parts of Lot 16, Concession 4, 43294-0091
Moore, 43294-0093
Parts of Lots 16 & 17, Concession 43294-0094
5, Moore, 43298-0103
Parts of Lots 16 & 17, Concession 43298-0104
6, Moore, 43298-0112
Parts of Lots 16 & 17, Concession 43298-0113
7, Moore, 43303-0087
Parts of Lots 16 & 17, Concession 43303-0088
8, Moore, 43303-0096
Parts of Lots 16 & 17, Concession 43303-0101
9, Moore, 43303-0103
Part of the Road Allowance 43303-0106
between Concessions 4 & 5, 43311-0058
Moore, St. Clair ROW/Easement | 43311-0062
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The Corporation of The
Township of St. Clair
1155 Emily Street,
Mooretown ON NON 1MO0

Part of Lots 13, 14, 15, 16, 17, 18
& 20, Concession 5, Moore,
Parts of Lots 16, 17, 18, 19 & 20,
Concession 6, Moore,

Part of Lot 18, Concession 7,
Moore,

Part of the Road Allowance
between Concessions 4 & 5,
Moore, St. Clair

ROW/Easement

43298-0109
43302-0070
43302-0071
43302-0075
43302-0076
43302-0078
43302-0081
43302-0286
43303-0060
43303-0061
43303-0062
43303-0063
43303-0064
43303-0065
43303-0066
43303-0067
43303-0074
43303-0082
43303-0083
43303-0084
43303-0085
43303-0086
43303-0087
43303-0088
43303-0089
43303-0096
43303-0100
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43294-0095

43298-0105

43298-0115

43302-0070

43302-0071

43302-0072

43302-0073

43302-0074

43302-0075

Parts of Lots 16, 17 & 18, 43302-0076

Concession 4, Moore, 43302-0078

Parts of Lots 13, 14, 15, 16, 17, 43303-0052

18, 19 & 20, Concession 5, 43303-0074

Moaore, 43303-0078

Part of Lot 16, Concession 7, 43303-0079

Moore, 43303-0080

Part of Lot 16, Concession 8, 43303-0095

Moore, 43303-0101

Part of Lot 16, Concession 9, 43303-0102

Moore, 43303-0103

Part of the Road Allowance 43303-0104

The Hydro-Electric Power between Concessions 4 & 5, 43303-0105
Commission of Ontario Moore, 43303-0106
(Ontario Hydro) Part of the Road Allowance 43303-0107
185 Clegg Rd, P.O.Box 4300, R32, between Lots 18 & 189, 43303-0118
Markham, ON L6G 1B7 Concession 4, Moore, St. Clair ROW/Easement | 43303-0119
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EB-2020-0105

ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, c. 15 (Schedule B);

AND IN THE MATTER OF an application by
Enbridge Gas Inc. for permission to drill a
Natural Gas Storage well in Lot 21,
Concession 7, of Moore Township, Lambton
County, to be known as Union Payne 24,
Moore 2-21-VIl, within the Payne Designated
Storage Area.

AFFIDAVIT OF SEARCH OF TITLE

1, Ann L. Gray, of the City of Sarnia, Ontario, MAKE OATH AND SAY AS
FOLLOWS:

1. | am a Free-Lance Title Searcher retained by Enbridge Gas Inc. {the
“Applicant’), and as such have knowledge of the matters hereinafter
deposed to.

2. On or about February 6, 2020, a search of title was conducted by myself,

and abstracts of title and other title documents were obtained from the
Land Registry Office for the Land Titles and the Land Registry Division of
Lambton, in respect of the lands situate and surrounding the location of
the Payne Designated Storage Area (the “Subject Lands”). The said
searches were conducted for the purposes of determining the status of
land tenure ownership and other registered interests or encumbrancers
(collectively, "Interested Parties”) of the Subject Lands.
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3. As a result of the said searches conducted, | determined the Interested
Parties of the Subject Lands who wouid be affected by the Payne
Designated Storage Area. Attached and marked as Exhibit “A" is a list of
all such Interested Parties.

4, The attached list of Interested Parties was compiled on the basis of the
review of the existing and proposed Payne Designated Storage Area
pursuant to plans provided to me and the searches of title undertaken in
connection therewith. Addresses for service for such Interested Parties
were derived from the registered documents and from municipal

directories, where applicable.

SWORN before me at Samia,

)
)
)
)

Affidavits
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Exhibit C

OWT NON
NQ ‘UMOI2J00A

“PY yISWNId] €65E ‘T

(ou
uonnqinsiqg ses a8plqul)
*2u) seny 28puqul g

‘3100 ‘g UOISSAILOD {1sed} NO ‘weyieyd (panwn seo uoun)
‘TT101j0 Led Z900-8B6ZEY | ‘UMON 2ALQ 119) 05 ‘T "Ju) sep a3plquy T LEYIT
OWT NON (rau
NO ‘UmolaI00N uonngquisig ses adplqus)
“pY Yaswnial €6SE ‘T "3u| seg a8pugquyl g
Jie|y s TINS WLN
‘3100 'R LO1SSAOUO)D) (11ed) NO ‘weyieyd {pa31wi sen uolun)
‘7T 10740 Vey T900-86ZEY | "YION 3AQ 19 05 'T *ou| seg a8puquy T 91
TNS JZL gV ‘Asedje)
“paig
Jiep) 1§ 'a100 Jed Auenp 505 T paNwn 10 |euadw) -z
'R 17 £ SUOISSIIUOD)
'TT R 1T 5101 TINS N OWT NON
UI3IMISG 33UBMO| Y (34ed) NO 'weyleyd {panwi seg uoiun) NO ‘UM012I00N Jig)D 15 Jo diysumol)
peoy ay) §o Led £S00-86CEY | ‘YHON 2AlQ 1% 05 T *Juj sep adpuqul ‘T | ‘132415 Ajw3 SSTT | 3yl Jo uonesodio) ay)
Jiep) 1S ‘alooy
‘£ '8 9 SUOISSAIUO) OWT NON
U33M13q JUBMO|)Y {(31e4) NQ ‘umolaioo 418D 15 Jo diysumo
peoy ay) jo led {500-86Z¢EY 19915 A3 SSTT | 3y jo uonelodio) 3y
‘NOILdI¥IS3A VoI # Nid ‘§s3yaav ‘SIONVHEINNONI ‘§s3yaavy ‘HINMO #1104

Ll jo v ebed




Exhibit C

0YT NON NO 'BljoJ3ad
‘au Blj0A19d 8T '€ | B102S BAON JOjueg 3yl 'E
OWT NON (rau
NO ‘UmolBJooy | uopnquasig seo adplqul)
“pY yaswnady €65€ ‘T *2u) se9 98plqu3 'z
e 1S TINS WLN
'2100JA] ‘8 UOISS3IU0D) {1ed) NO ‘weyieyd {p=131wr) seg uolun)
12 107 J0 ed G900-86ZEY | ‘YHON 3AUQ [19) 05 T *Ju| seg a8ppqul °1
OHT NON NO ‘@josiad queq
‘aur eljonad T0Zb ‘¢ ucluiWOoQ-01ucioL 3yl '€
QT NON (vl
NO ‘UMOI3100 uonNguIsIg ses 3dpuqul)
Py Yaswndal £6SE T "3u| seD a8puqu3l g
nery 1§ TINS LN
‘3100 ‘8 UOISSADUD) {11ed) NO "weyiey) (panwi seg uoiun}
‘TZ 10740 1ed 900-86ZEY | ‘YION 3ALIQ BN 0S ‘T "Ju| se9 adpuquy T
OMT NON NO ‘etjosiad
‘au|] Bljonad P8I '€ | BHOIS BAON JOjuRg BYL'E
OWT NON el
NG ‘umojaloop | uonnqLIsig ses aBpuqua)
“pY Yaswnia) £65€ 2 'au) seg 28puqu3 7
e s TNS WZN
‘aJ00N ‘g UOISS3IUOD) (1ed) NO ‘weyieyd {pa11wn seg uojun)
‘22107 jo Jed €900-86ZEF | ‘YION 2ALQ IBN0S 'T "Ju| seg agpuqul ‘T

134451

EEVOL

/1 Jo G sbeyd

LEYIT




Exhibit C

e ————— T

g3 1S
‘2100 ‘Z UDISSIIUOY

‘771010 Ued | 8/00-86ZEY

E3GOTW

NO ‘Yy8noioqieas

‘059 xog

"'pY sJaWnsuo) 00S v

T3b 373 N ‘UCIDUON
“pAlg 281029 IS £ETT
‘00Z NNS 'E

OWT NON
NO ‘UMO012100A

“py yaswnaa) €65€ T

TINS WIN
NO ‘weyiey?)
‘YMON 2AHQ I189) 05 T

L1 jo 9 abeyd

P33WE] UoISSIWSUR) |
ser) eJedeIN 'y

EpEUE) JIPRJ) Wik '€

("au

uoNquIsia ses s3puqu3) |
*au| segy 38puquy T |

(pay1wr sen uolun)
*ou| ses) 2adpuqul 1

6EVST ;



Exhibit C

OWT NON
NO ‘umojasoopy

“PY Yyaswnia| €65€ ‘v

#XZ [SIN NO ‘0ju0io)
‘100[4 pIE
“any Aussaalun 00T 2

(ou)
uoinguisiq seq adpuqul)
‘au| seo) a8puquy 'y

22J2WWO) JO
jueg jepadw) uelpeue?) g

d1e|d 38 TS WLN
‘31007 'Z UDISSIULD) NQ ‘weyieyd {pa3wr seg uoiun)
‘2T 10140 1ed 0800-86ZEY | YMON 3ALQ [19) 05 T “ou) se9 adpuqul °1
ZV0 dZW NO ‘oluosol
“Jooyy pig
‘PeOCY ||t Y10A OT '€ epeue) Jo jueg (eAoY ‘€
OWT NON (ul
NO ‘Umolalcopy |  uonqInsKy seo adplqul)
“py yaswnia] £6S€ ‘T "3uy se9 a8puqu3 g
1] 1S TINS LN
‘dloa ‘£ U0ISSOUD) NOQ ‘weyieyd {panwn seo uoiun)
‘7210740 Lied 6£00-86TEY | "UMON 3ALIQ 118 05 T Ju| se9 3dpuqu3 1

L\ Jo J ebed

6EVOT




Exhibit C

1113 1S
‘3100 ‘£ UOISSIIUOD)
‘T¢ 1070 1ed

1800-867EP

OWT NON
NO ‘umolaloop

“PY YIsSWNI3] E6SE 'S

L8T
997 NO ‘weyen
‘TEY |eudalu
‘00Ev Xog "O'd
‘peoy 333D 68T '€

T3 313 AN ‘uolduow
“pajg 281099 1S £ETT
‘00z 2uNs ‘2

TIAIS WIN
NO ‘Weyieyd
‘YHON 2AQ 194 0§ 'T

(-au
uonngUIsIa seg) a3pLqu3)
-2u) sep 88puqul ‘g

(o1pAH ©lIRIUQ) CLEIUD
}O UOISSIWILIOY) JAMOd
211193|3-0JPAH 9YL '€

epeued 1Ipai) wied °z

{pa1wn sep uoiun)
“3u) seq) 38puqu3l T

Ll

10 @ abed

BEVIL




Exhibit C

e s
‘3100 ‘/ UOISSIIUQD)
‘T2 107 J0 Jed £800-86CEY
OWT NON (au
NO ‘UMOIBI00N uonnqisig sen s8puqul)
“PY YaswInia) £65E 'S -auy seqy 28puqul °g
EISANTW
NO ‘Yy3noloqseds
‘059 xo0g PRI UOISS|WSUBI L
Py SJaWnsuod) 00S ‘v seq esedeiN t
139 373 GN ‘UOI3UON
“pa|g 291089 15 €€TT
‘00Z NS '€ EpEUED JIPR.) Wed g
1ep s TINS INZN
‘3100 £ UOISSAIUD) NO ‘weyieyd (P2 seg uoun)
‘g7 107 JO Jed Z800-86ZEY | "YIJON ALIQ 113X 05 T "Juy seg adpuqul °T

TINS WLN
NO ‘weyieyd
‘Yuon

3AUQ |12 05

(pa11wn ses uowun)
*2u| seq a8puqu3l

L1 Jo 6 abed

6Z¥9T




Exhibit C

RILc o e A
‘2400 ‘7 UOISSEIUOT)

OWT NON
NO ‘UMO13J00N

“pY yIsUINIAL E6SE '€

2dS Mt

NO ‘eBnessissiiy
‘10014 g

“paig S0yeL 0ZLb T

TINS WEN
NO ‘weyiey)

{rau|
uoinguisiq ses 38puqul)
Ju| ses) 93plqul ‘g

jueg
uoIUIWOQg-0juoIo| aYyy ‘7

{paanwiy seo uoiun)

‘IZ 101 jo g S800-86ZEP | ‘YMON 2ALQ {19 05 'T “Ju) sen aZpuqu3 °1
OWT NON {rau
NO ‘umolaioopy uopnguIsiqg ses adpuqul)
“py yaswinia) £6SE v "Ju| seg A3puquy

£ISNTIN

NO ‘Y8nosoquess
'059 xog pailw volssiwsues|
"PY SJIWNSUOI) O0S 'E seq esedeiN '€

T3t 313 @N ‘uolsuop

“pA|g 9281089 IS €ETT
‘00z dNs ¢ Epeue) Jpas) wied 'g

ELL e e A TINS LN
3100/ ‘£ UDISSIIUD) NO ‘weuieyd {pa1wn sen uotun)
‘12307140 Wed v800-862EP | ‘YHON IALQ |19 0S T "ou| se adpuquy T

L) Jo oL abed

LIv9t

5Tt




Exhibit C

Jiep s
‘3100 ‘¢ U0ISS3OUL0)

‘0T 107 Jo vied

Hep s
JIO0WN ‘£ UOISSAIUOD

“ "1Z 10740 Ved ___9B800-86ZEV |

L1 Jo | =2beg

9dT SZN NO "elules
‘peoy uopuol S67T T

TS WZN
NO ‘weyieyd
‘UHION 2ALIQ 13X 05 'T

paywI)
uoIun 31P31 133SURN T

(panwi seg uown)
‘2u| seo) adpiquyl T

LBOO-B6ZEY

OT NON
NO ‘Umo12J00N

“py YaswnIaL £6SE 'Y

EASATW

NO ‘Y8nosoqiess

‘059 xog

Py Slawnsuo) gos '€

T3 373 N ‘UOYIUOW
“PpA|g 281039 1S €ETT
‘00z 3§ "7

TINS WIN
NO ‘weyieyd

“YMON 3AKQ 113X 05 T

{au
uonngsiq ses a8pLIqul)
Ju) seq adpuqul ‘p

P31 UOISSILISURS )
seg esedelN ‘€

EPEURD 1Ip2)) Wlie4 7

(panwry seo uoiun)

*Ju)| seo adpuqul ‘T




Exhibit C

11ed 1S
‘100IA] ‘9 UDISSDIUOD)
‘TR TT 5107 OWT NON
U39MIDq SIUBMO|Y (1ed) NO ‘UM0ol21001 Jiep) 1S Jo diysumo)
peoy ayi jo ued €500-£0LEY qsans Az gstr | ayyjo :o_HE‘on_‘Bu auL | |
ONT NON (2wl
NO ‘umolaicol uonNQuIsIg ses dpqu3)
“py yaswnoa) £69€ 'S "2u| se9 33puqul g
€3S AT
NO ‘ydnoioqieds
‘059 xog pawiry UoISSILISURS | ,
“py s13WNsu0) 005 ‘£ seo) esedeln '€
94T SZN NQ ‘erures paywry ~
| ‘pEOY UOPUOT SEZT T | UOIUN WPaLD I9BAISURIN T
“ e s | TINS WZN
‘AI00N ‘4 UDISS3OUOD) | NO ‘weyieyd (pa11wi sen uowun)
L ‘07 107 J0 1ed |  BBOO-BGZEY ‘YLION 2AQ 13X 05 °T "Ju| seg a3puquy *T H CEVOT |

L1 1021 sbed




Exhibit C

OHZ dON NO ‘esquios
“Amoid J1e|D 1S TOVE €

OWT NON
NO ‘Umaolaioop

12305 AlW3 GSTT '

92I3WWO) JO
jueg jensadw)| uelpeue) ‘g

atep) 15 jo diysumoy
ay1 Jo uonesodio) Yy ‘z

HED 1S TINS WLN
‘3100[A] ‘9 UOISSIIUD) (11ed) NO 'weyiey) {panwiy sep uolun)
‘72 1070 Led £S00-E0EEY | ‘YMON 3ALIQ 191 05 T "Ju| seg adpuqul [

OWT NON
NO ‘UMCI2100W] J1e) 1§ jo diysumo
‘19915 Apwa §STT °Z ay3 jo uoneirodio) ayy 2

aen s TINS WIN
‘8J00|A ‘9 UDISSIIV0Y) (11e4) NO ‘weyieyd (p3nw seg uolun)
‘22101 j0 Led 9S00-E0EEY | ‘YHON 3ALQ IR 0S5 'T "3u| sep adpuquy °T

L1 jog| ebed




Exhibit C

Jie|d 1S
‘2400A ‘g UOISSAIUO)

L |.._”N 107 J0 Jied

Ll j0 p| sbed

(1ed)
8S00-E0EED

ZAT DSIN NQ ‘0junio)
‘193115 BLOIA b
‘6107 3uNs '9

9MS LLN NO ‘elules
35 BUISUIYD "N 95 'S

OWNT NON
NOQ ‘UMOI3100N

12205 Ajjw3 SSTT v

13Y 313 9N ‘UooUoW
“pAajg 281039 IS £ETT
‘00z 23S '€

OWT NON
NO ‘UMO0I2J00N

Py yaswniay £6SE ‘T

TINS WZN
NO ‘weyiey)
‘YUON 3AUQ 113) 05 T

panwi S3JNAIBS
Juawadeuey 1330y ‘g

payw

dunseapeorg Adueq ‘g

Jiep) 115 Jo diysumo
ay1 jo uonerodio) ayy ‘¢

EpERUE) JIP3ID) WLy E

(ur
uonnquisiq ses adpuquz}

‘Ju| seg adpuqul ‘g |

(PeNWIT sES UoIUN})
2u| seg) 29puqul g

9€p9T |



Exhibit C

| ZAT JSIA NO ‘ojucio)

19915 BUOYIA b paywi] sa0IAI3S
‘6TOZ 2UNS 9 wawadeue|p s1230y ‘9
9MS LLN NO ‘eluses pajiwn
“15 BUNSUYD "N 9%S 'S Sunsespeoug Adueq g
OWT NON _ _
NO ‘Umo)21001N Jiep 115 jo diysumoy |

1991315 ApW3 §STT b ay1 jo uonesodio] YL "y

T3 313 GN ‘UOIUOK
“pnjg 281039 1S EETT

‘007 2UNS ‘€ Epeus) JIPas) Wiey °g
OWT NON (v
NO ‘UMOI2J00W uonnqulsig ses adplqus)
d “PY yaswnia] €65€ T "Ju) seg a8puqu3 ‘7
1nep s TINS WIN
‘2100 ‘g UOISSAIUO)) | {3ed) NO ‘weyieyd (pauwn seo uojun)
i ‘T2 101 j0 1ed 8S00-E0EEY | "YMON DALG I3 0S5 T “Ju| segy adpuqua T TEPIT |

Ll Jjog| ebed



Exhibit C

11€13 1S
‘2J00|A] ‘9 UDISSBIUO)

‘1230740 Jed

6500-t0EEY

TIT 1S NQ ‘0juciol
‘JO0J4 puz 1S3M
‘1S UOIBUI||2M 08T 'S

ONT NON
NO ‘umolaiooy

193118 A3 SSTT b

09T NON NO ‘uapsug
Jaangs auer p6€T €

OWT NON
NO ‘UmDI21001

Py yaswnoa) £65€ ‘T

TWS WN
NO ‘weyiey)
‘YUON INQ [19) 05 T

gpeue) Jo jueg jeAoy g

Jie|d 1S 4o diysumoy
a1 jo uonesodio) ay) v

pajwn
uotun UPaJI 19315UIR °E

(v
uoinqIsiq ses adpuquy)
*2u| seg) adpuquy ‘g

(Pa31wn seg uoun)
2uj seq adpuquy ‘T

Ll Jo 9| abed

OEPIt




Exhibit C

1183 118
‘3100[A] 9 UOISS3ILOD)

‘T 10740 Leg

{1sed)
9TT0-E0EEY

OWT NON
NO ‘UMOI3J00 W

19ans Ajlwg §STT '€

T3k 373 AN ‘uoloUOly
“pA|g 984099 IS EETT
‘00T AuNns ¢

TWS WLN
NO ‘weyeyd
‘YLION 9ALIQ 119) 05 T

J1eD 135 Jo diysumoy
ay) jo uvoneiodio) ayy ‘g

epeued upas) waed ‘g

{pa31wi sen uojun)
‘ou) segy a8puqul T

L1l Jo 2| sbed

L60PT




Exhibit D
Digitally signed

LeS | ey by Lesley

From: Erica Pequegnat S::;i-n

To: I :iiroon-vPC Austinzozosos
Subject: Courier request - to be sent today May 13th 16:14:11 -04'00'
Date: Wednesday, May 13, 2020 8:41:00 AM

Attachments: Landowners and Encumbrancers.xlsx

Landowner Evidence Package.pdf

Hello

Please courier the one copy of the attached PDF Single Sided in colour to each of the addresses on
the spread sheet provided.
They must be sent today.

Please provide a list of tracking numbers.

Thank you for your help.

Regulatory Coordinator — Regulatory Affairs

ENBRIDGE GAS INC.
TEL: 416-495-5793
500 Consumers Road North York, Ontario M2J 1P8

enbridgegas.com
Integrity. Safety. Respect


mailto:Erica.Pequegnat@enbridge.com
mailto:Mailroom-VPC@enbridge.com
https://www.enbridgegas.com/homes/

Sheet1

		Frist Name		Last Name		Street Number 		Address 1		Address 2		City		Province		Postal Code		Phone Number 		Email



		Imperial Oil Limited				505		Quarry Park Blvd				Calgary		AB		T2C 5N1

		Mooreglen Farms				911		Moore Line				Mooretown		ON		N0N 1M0

		Farm Credit Canada				1133		St. George Blvd		Suite 200		Moncton		NB		E1E 4E1
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ENBRIDGE
Regulatory Coordinator EGIRegulatoryProceedings@enbridge.com 500 Consumers Road

North York, Ontario M2J 1P8
Canada

VIA COURIER

May 13, 2020

To: All property owners and encumbrancers with lands or interest in lands

Re: Enbridge Gas Inc. (Enbridge Gas)
Ontario Energy Board (Board) File No.: EB-2020-0105
Kimball-Colinville and Payne Well Drilling Project — Notice of Application

On April 9, 2020, Enbridge Gas filed an application with the Board requesting a
favourable report from the Board to the Ministry of Natural Resources and Forestry for
the drilling of two wells (Project) in St. Clair Township, in the County of Lambton,
Ontario. One horizontal gas storage well will be drilled in the Kimball-Colinville Storage
Pool. The other well, a vertical gas storage well, will be drilled in the Payne Storage
Pool.

On May 7, 2020, the Board issued the Notice of Application and the Letter of Direction
for the proceeding. The Board has directed Enbridge Gas to serve a copy of the
Notice of Application along with Enbridge Gas’ Application and the following Evidence
on all property owners and encumbrancers with lands or interest in lands.

Exhibit B-1-1 — Purpose, Need, Proposed Facilities & Timing
Exhibit B-1-1 — Attachment 1

Exhibit B-1-1 — Attachment 2

Exhibit B-1-1 — Attachment 3

Exhibit C-1-1 — Environmental

Exhibit D-1-1 — Facilities & Project Costs

Exhibit E-1-1 — Rates and Project Financing

Exhibit F-1-1 — Land Use Requirements

Exhibit G-1-1 — Indigenous Consultation Report

Exhibit H-1-1 — Risk Assessment

Exhibit I-1-1 — Ministry of Natural Resources and Forestry Requirements

Enclosed please find a copy of the Board’s Notice of Application along with Enbridge
Gas’ Application and Evidence (as listed above) as filed with the Board for the
Kimball-Colinville and Payne Well Drilling Project. A complete paper copy of the
Evidence filed in this proceeding is available upon request. Alternatively, the Evidence
can be viewed by accessing the link below:

https://www.enbridgegas.com/Requlatory-Proceedings and navigating to: Other
Requlatory Proceedings.




https://www.enbridgegas.com/Regulatory-Proceedings



Sincerely,

f Gy

Erica Péquegnat
Regulatory Coordinator

28068554.1
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.0O. 1998,
c.15, Schedule B; and in particular section 40(1) thereof;

AND IN THE MATTER OF an Application by Enbridge Gas Inc. to the
Ministry of Natural Resources and Forestry for licences to drill wells in the
Kimball-Colinville Storage Pool and the Payne Storage Pool.

ENBRIDGE GAS INC.

1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill two wells (Project) in St. Clair
Township, in the County of Lambton, Ontario. One horizontal gas storage well will be
drilled in the Kimball-Colinville Storage Pool. The other well, a vertical gas storage
well, will be drilled in the Payne Storage Pool. Both storage pools are considered
designated storage areas pursuant to secion 36.1(1) of the Ontario Energy Board
Act (OEB Act).

2. Pursuant to section 40 of the OEB Act, Enbridge Gas seeks a favourable report from
the Ontario Energy Board (Board) to the Ministry of Natural Resources and Forestry
(MNRF). Enbridge Gas has applied to the MNRF for a licence to drill a stratigraphic

test well.

3. The drilling of the horizontal gas storage well (well TKC 67H) is a ‘like for like’
replacement and will not result in an increase in storage capacity or an increase in
deliverability in the Kimball-Colinville Storage Pool. The horizontal gas storage well
is needed to replace the deliverability lost in the Kimball-Colinville Storage Pool due

to the abandonment of three gas storage wells.
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. The drilling of the vertical gas storage well (well UP 24) is also a ‘like for like’
replacement and will not result in an increase in storage capacity or an increase in
deliverability. The vertical gas storage well is needed to replace the deliverability
lost in the Payne Storage Pool due to the abandonment of one gas storage well and

the relining of six gas storage wells.

. Enbridge Gas respectfully submits that it is not necessary for the Board to hold a
hearing in order to issue a report to the MNRF. Section 40(2) the OEB Act states,
“The Board may hold a hearing before reporting to the Minister if the applicant does
not have the authority to store gas in the area or, in the Board'’s opinion, the special

circumstances of the case require a hearing.”

. In this case, there is no evidence or special circumstance that require the need for a

hearing and Enbridge Gas has the authority to store gas in both storage pools.

. Authority to store gas in the Kimball-Colinville Storage Pool was authorized in the
Board’s EBO 5 Order. Authority to store gas in the Payne Storage Pool was
authorized in the Board’s EBO 15A Order. Enbridge Gas has consulted with affected
parties and Indigenous groups and there are no concerns expressed with the drilling
of gas storage well TKC 67H or gas storage well UP 24.

. Enbridge Gas respectfully requests a favorable report for both gas storage wells be
provided to the MNRF by the end of May 2020 . Enbridge Gas is requesting that the
Board issue a favourable report for the gas storage wells without holding a hearing.

. Enbridge Gas requests that a copy of every document filed with the Board in this

proceeding be served on the Applicant and the Applicant’s counsel, as follows:





The Applicant:

Regulatory Contact:

Mr. Joel Denomy
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Technical Manager, Regulatory Affairs

Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:
Email:

The Applicant’s counsel:

Ms. Tania Persad
Senior Legal Counsel
Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:

Email:

500 Consumers Road
Willowdale, Ontario M2J 1P8
P. O. Box 650

Scarborough, Ontario M1K 5E3

416-495-5499 or 1-888-659-0685
EGlrequlatoryProceedings@enbridge.com

500 Consumers Road
Willowdale, Ontario M2J 1P8

P. O. Box 650
Scarborough, Ontario M1K 5E3

(416) 495-5891

tania.persad@enbridge.com

Dated at the City of Toronto, Ontario this 9th day of April, 2020.

(Original Signed by)

Tania Persad
Senior Legal Counsel



mailto:EGIregulatoryProceedings@enbridge.com
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PURPOSE, NEED, PROPOSED FACILITIES & TIMING

Purpose, Need & Proposed Facilities

1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill one horizontal gas storage
well (TKC 67H (Horiz.#1) Moore 2-18-V (TKC 67H)) in the Kimball-Colinville
Storage Pool and one vertical gas storage well (UP 24, Moore 6-2-VII (UP 24)) in
the Payne Storage Pool, both in St. Clair Township, in the County of Lambton,
Ontario (Project). The Kimball-Colinville Storage Pool and the Payne Storage Pool
are both designated storage areas (DSA) as defined in s. 36.1(1)(a) of the Ontario
Energy Board Act (OEB Act). Attachment 1 to this Exhibit shows the location of the
wells and the DSAs.

2. Inthis application, Enbridge Gas is requesting that the Ontario Energy Board (OEB
or Board) issue a favourable report to the Ministry of Natural Resources and
Forestry (MNRF) for the drilling of wells TKC 67H and UP 24.

3. The Kimball-Colinville Storage Pool was designated as a gas storage area pursuant
to Ontario Regulation 330/62 (later amended by Ontario Regulation 7/63). The
Kimball-Colinville Storage Pool has been in operation since 1966 and is currently
operated and monitored using 33 injection/withdrawal wells, 10 observation wells
and a gathering system. The gathering system is connected to the Tecumseh Gas
Storage Plant via transmission pipelines. The Kimball-Colinville Storage Pool is
currently used by Enbridge Gas to fulfill part of the storage requirement for its

regulated gas supply plan and forms part of regulated storage operations.

4. The Payne Storage Pool was designated as a gas storage area in the Board’s
F.B.O. 15 Order. The Payne Storage Pool has been in operation since 1957 and is

currently operated and monitored using ten injection/withdrawal wells, two
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observation wells and a gathering system. The gathering system is connected to
the Dawn Operations Centre via the Payne Pool pipeline. The Payne Storage Pool
is currently used by Enbridge Gas to fulfill part of the storage requirement for its
regulated gas supply plan and forms part of regulated and unregulated storage

operations.

Horizontal Well — TKC 67H

5. The drilling of well TKC 67H is a ‘like for like’ replacement and will not result in an
increase in storage capacity or an increase in deliverability in the Kimball-Colinville
Storage Pool. The horizontal gas storage well is needed to replace the
deliverability lost in the Kimball-Colinville Storage Pool due to the abandonment of
three gas storage wells. One well was abandoned in 2002 and two wells were
abandoned in 2018. The abandoned wells were a part of regulated storage

operations. The new horizontal well will form part of regulated storage operations.

6. The well abandoned in 2002 is TKC 12 (Lot 18, Con. 6, Moore Twp.). The wells
abandoned in 2018 are TKC 8 and TKC 19 (Lot 18, Con. 6, Moore Twp.).
Attachment 2 shows the location of the abandoned wells and the location of the

proposed well in the Kimball-Colinville Storage Pool DSA.

Vertical Well — UP 24

7. The drilling of well UP 24 is a ‘like for like’ replacement and will not result in an
increase in storage capacity or an increase in deliverability. The vertical gas
storage well is needed to replace the deliverability lost in the Payne Storage Pool
due to the abandonment of one gas storage well in 2007 and the relining of two

natural gas storage wells in 2005 and four natural gas wells in 2007. The
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abandoned well was a part of regulated and unregulated storage operations. The
relined wells are a part of regulated and unregulated storage operations. The new

vertical well will form part of regulated and unregulated storage operations.

8. The well abandoned in 2007 is UP 8 (Lot 22, Con. 7, Moore Twp.). The wells
relined in 2005 are UP 11 and UP 12 (Lot 21, Con. 7, Moore Twp.) and the wells
relined in 2007 are UP 14, UP 15, UP 16 and UP 18 (Lots 21 & 22, Con.7, Moore
Twp.). Attachment 3 shows the location of the abandoned wells, relined wells and

the location of the proposed well in the Payne Storage Pool DSA.

Timin

9. The drilling of wells TKC 67H and UP 24 is proposed to occur in June and July of
2020. Drilling is scheduled to occur when there will be no injection or withdrawal
operations. The drilling work must occur in this time frame to allow the wells to be

safely drilled when the reservoir is at a low pressure.

10. Drilling is scheduled to occur when both reservoirs are below 3500 kpa. The drilling
work must occur in order to allow the wells to be safely drilled when each reservoir

is at a low pressure.

11. The drilling will not cause any disruption to service from the Kimball-Colinville
Storage Pool and Payne Storage Pool.

12. The Project will commence with the construction of temporary all-weather drilling
pads. These drilling pads will be approximately 76m x 76m. The pads will be
constructed in compliance with the Environmental Report (ER) completed by

Enbridge Gas and the Environmental Screening Report (ESR) completed by





13.

14.
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Stantec Consulting Ltd. These reports can be found at Exhibit C, Tab 1, Schedule

1, Attachment 1.

Upon completion of drilling activities, Nominal Pipe Size (NPS) 10 inch steel
gathering lines will be installed to TKC 67H and UP 24. TKC 67H will require an 85
metre NPS 10 inch lateral pipeline from the well to the Kimball-Colinville Storage
Pool gathering pipeline. UP 24 will require a 120 metre NPS 10 inch lateral pipeline
from the well to the Payne Storage Pool gathering pipeline. These gathering lines
do not meet any of the criteria for requesting leave to construct set out in the OEB
Act.

Upon completion of pipeline installation, permanent access laneways to the wells
will remain and the remainder of the land will be restored and any drainage tile

issues will be resolved.

Storage Pressures & Deliverability

15.

16.

The maximum operating pressure and working capacity at the Kimball-Colingville
Storage Pool and the Payne Storage Pool will not change as a result of the drilling

operations.

Enbridge expects that the drilling of TKC 67H and UP 24 should restore the
deliverability lost through the abandonment and relining of the aforementioned gas
storage wells. No new regulated storage services or market-based storage
services are expected to arise as a result of the Project. However, should the
deliverability from the new wells be greater than anticipated, that excess
deliverability will be sold into the storage market.
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ENVIRONMENTAL

Environmental Report

1. An Environmental Report (ER) for the Kimball-Colinville and Payne Well Drilling
Project (Project) was prepared by Enbridge Gas Inc. (Enbridge Gas). The ER
conforms to the Ontario Energy Board’s Environmental Guidelines for the Location,
Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario, 7t
Edition, 2016 (Guidelines). A copy of the ER is set out at Attachment 1 to this
Exhibit.

2. The objectives of the ER are to:

- Describe the proposed work necessary for the Project;

- Describe the procedures that will be followed during the construction of the
facilities;

- Identify potential environmental impacts and recommend measures to minimize
those impacts; and

- Describe the consultation activities undertaken for the Project.

3. Enbridge Gas retained Stantec Consulting Ltd. (Stantec) to undertake an
environmental screening to identify potential environmental and socio-economic
impacts associated with the Project. The results of the environmental screening are
documented in the Environmental Screening Report (ESR) which is included as
Appendix C of the ER. The ESR conforms to the Guidelines. Mitigation measures
designed to minimize environmental and socio-economic impacts were also

developed as part of the screening and are documented in the ESR.
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. The ESR did not result in any significant environmental or socio-economic features
being identified other than the potential occurrence of the following Species at Risk

(SAR) and their habitat:

a. One reptile species: Butler's Gartersnake

. Based on results of a background records review and Stantec’s experience with the
surrounding landscape, Butler's Gartersnake is the only SAR that may be impacted
by the Project. Stantec has indicated that suitable habitat for Butler's Gartersnake is
marginal within the Study Area, restricted to grassy areas associated with roadside
ditches and drains. There is potential for impacts to snakes that may move into the
Project construction area during favourable weather conditions or may hide in
construction machinery for warmth. Stantec has therefore recommended mitigation
measures to avoid impacts to the Butler's Gartersnake. These mitigation measures
are described in Section 2.2.2 of the ESR.

. Stantec completed a site visit on March 26, 2020 to determine if additional mitigation
measures would be necessary during construction of the Project and confirmed that
the mitigation measures described in Section 2.2.2 of the ESR were appropriate and
no additional mitigation measures were necessary. Enbridge Gas will adhere to

these mitigation measures during construction of the Project.

. With the implementation of the mitigation measures recommended in the ER, ESR,
and adherence to permit, regulatory and/or legislative requirements, the potential
environmental and / or socio-economic impacts of the Project are not anticipated to

be significant.

. The ER was provided to the Ontario Pipeline Coordinating Committee (OPCC) on
February 20, 2020. Enbridge Gas has received comments from the Technical
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Standards and Safety Authority (TSSA), Ontario Ministry of Transportation (MTO),
Ontario Ministry of Envrionment, Conservation and Parks (MECP), and Ontario
Ministry of Natural Resources and Forestry (MNRF). TSSA indicated that its review
would be limited to the proposed gathering pipelines. MTO indicated that it had no
comments or concerns and that the Project appears to fall beyond MTQO’s permit
control area. MECP indicated that it is satisfied that stardard well monitoring, as
described in the ER, addresses concerns that fall within MECP’s mandate. MECP
also indicated that it appreciated that standard well monitoring program
requirements were considered in the ER. MNRF provided information to guide
Enbridge Gas in identifying and assessing natural features and resources as
required by applicable policies and legislation, and engaging with MNRF Aylmer

District for advice as needed.

Archaeological Assessment

9. A Stage 1 and Stage 2 Archaeological Assessment (AA) for the Project was
completed by Stantec. The AA is set out at Attachment 2 to this Exhibit.

10.The AA for the Project was completed on February 3, 2020 and was submitted to the
Ministry of Heritage, Sport, Tourism and Cultural Industries (MHSTCI) on February
18, 2020. The AA confirmed that no archaeological resources were identified during
the Stage 1 and Stage 2 assessments of the study areas and recommended that no
further archaeological work is required. The AA was screened by the MHSTCI and
was accepted into the Ontario Public Register of Archaeological Reports on March
19, 2020. The clearance letter from the MHSTCI is set out at Attachment 3 to this
Exhibit.
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FACILITIES & PROJECT COSTS

1. Table 1 below sets out the forecasted capital cost by well.

Table 1: Project Costs

. Forecasted Capital Cost

New Well and Type Cost Allocation ($000's)

TKC 67H — Horizontal Well 100% Regulated 2,554.0

UP 24 — Vertical Well 44.1% Regulated 1,051.0

55.9% Unregulated 1,334.0

Total Cost to Reg_ulated 3.605.0
Storage Operations

Total Cost 4,939.0

2. The total projected cost for drilling the two wells is $4.94 million. These costs will be
capitalized, $3.61 million will be included in rate base and $1.33 million will be
funded by Enbridge Gas Inc. shareholders. Capital costs for well UP 24 will be
allocated to regulated and unregulated storage operations in accordance with the
allocation factors that are updated annually.

3. The drilling activities (rig, fuel, labour and directional drilling services) are
approximately 51% of the project costs. The remaining costs are comprised of
materials 29% (casing, wellheads, valves, etc.), labour 8% (supervision, mechanical
contractors, logging contractors, etc.) and site preparation and cleanup 13% (build

drilling pad, restore site after drilling).

4. Each of the wells is subject to annual O&M costs for maintenance, municipal taxes
and casing inspection logging. The cost per well is approximately $2,500 per year.
These costs will be expensed annually. A portion of the annual O&M costs for well
UP 24 will be allocated to unregulated storage operations in accordance with the

allocation factors that are updated annually.
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RATES AND PROJECT FINANCING

1. All costs for well TKC 67H will be included in the regulated rate base for Enbridge
Gas Inc. (Enbridge Gas). The costs for well UP 24 will be allocated to regulated rate
base and to unregulated storage storage operations. Exhibit D, Tab 1, Schedule 1

identifies the allocation factors for the costs associated with well UP 24.

2. In the amalgamation application (EB-2017-0306 & EB-2017-0307), the Ontario
Energy Board approved a price cap incentive regulation formula for the setting of
Enbridge Gas’ rates for fiscal years 2019 to 2023. There will be no rate impact to
Enbridge Gas customers from the drilling of the wells beyond the approved price cap
rate mechanism for the 2019 to 2023 period.
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LAND USE REQUIREMENTS

Land Use — General

1. Land use requirements for the Kimball-Colinville and Payne Well Drilling Project

(Project) consist of the construction of gravel pads and access lanes.

Horizontal Well — TKC 67H

2. For well TKC 67H, Enbridge Gas Inc. (Enbridge Gas) must construct the

following features:

e A gravel pad temporary work space area approximately 76 m x 76 m with
a silt fence around the perimeter in order to complete the drilling of the
well. Once the drilling of well TKC 67H is complete, the gravel pad will be
reduced to approximately 11 m x 5.5 m;

e A temporary lateral work space area approximately 64 m x 18 m in order
to allow the construction of the pipeline that will connect well TKC 67H to

the Kimball-Colinville Storage Pool gathering pipeline; and

e A6 m wide x 29 m long permanent gravel lane will be constructed off of

the existing gravel lane in order to allow access to the well site.

3. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be
constructed for well TKC 67H.
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4. Attachment 1 to this Exhibit sets out the Affidavit of Title Search for well TKC

67H.

Vertical Well — UP 24

5. For well UP 24, Enbridge Gas must construct the following features:

e A gravel pad temporary work space area approximately 76 m x 76 m with
a silt fence around the perimeter in order to complete the drilling of the
well. Once the drilling of well UP 24 is complete, the gravel pad will be
reduced to approximately 12 m x 12 m;

e A temporary lateral work space area approximately 94 m x 18 m in order
to allow the construction of a temporary gravel lane and the pipeline that

will connect well UP 24 to the Payne Storage Pool gathering pipeline; and

e A6 m wide x 130 m long temporary gravel lane will be constructed off of

Ladysmith Road in order to allow access to the well site.

6. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be
constructed for well UP 24.

7. Attachment 2 to this Exhibit sets out the Affidavit of Title Search for well UP 24.
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Negqotiations to Date

8. Enbridge Gas land agents have contacted the parties directly impacted by the
Project. The parties are a tenant farmer (in the case of well TKC 67H) and a third

party farmer (in the case of well UP 24).

Horozintal Well — TKC 67H

9. Enbridge Gas owns the property on which the well will be drilled. The lands are
leased to a local farmer who will be notified of the work once Enbridge Gas

receives approval to drill the well.

Vertical Well — UP 24

10.Enbridge Gas leases the land on which the well will be drilled from a third party
farmer. Enbridge Gas has provided the third party farmer with a Letter of
Acknowledgement and a Pipeline Easement Agreement. Negotiations with the
third party farmer are on-going. Enbridge Gas expects to execute the

aforementioned agreements with the third party farmer in April 2020.

11.Enbridge Gas is not aware of any unresolved land matters.
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INDIGENOUS?! CONSULTATION REPORT

Indigenous Consultation

1. Enbridge Gas Inc. (Enbridge Gas) is committed to creating processes that support
meaningful engagement with potentially affected Indigenous groups (First Nations
and Métis). Enbridge Gas works to build an understanding of project related
interests, ensure regulatory requirements are met, mitigate or avoid project-related
impacts on Indigenous interests including rights, and provide mutually beneficial
opportunities where possible.

2. Pursuant to the Ontario Energy Board’s Environmental Guidelines for the Location,
Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario,
7th Edition, 2016 (Guidelines), Enbridge Gas provided the Ontario Ministry of
Energy, Northern Development and Mines (MENDM) with a project description for
the Kimball-Colinville and Payne Well Drilling Project (Project) on November 25,

2019. This Project description is set out at Attachment 1 to this Exhibit.

3. Subsequently, on January 17, 2020, Enbridge Gas received a letter (Delegation
Letter) from the MENDM indicating that the MENDM had delegated the procedural
aspects of consultation to Enbridge Gas for the Project. The Delegation Letter
identified six Indigenous communities to be consulted. A copy of the Delegation
Letter is provided at Attachment 2 to this Exhibit.

4. Pursuant to the Delegation Letter, on March 3, 2020, Enbridge Gas acknowledged
the delegation of the duty to consult for the Project via a letter provided to the
MENDM. This letter is set out at Attachment 3 to this Exhibit.

1 Enbridge has used the terms “Aboriginal” and “Indigenous” interchangeably in its application.
“Indigenous” has the meaning assigned by the definition “aboriginal peoples of Canada” in subsection
35(2) of the Constitution Act, 1982.
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5. This Indigenous Consultation Report (ICR) was provided to the MENDM on
April 9, 2020. The MENDM will review Enbridge Gas’s consultation with Indigenous
groups potentially affected by the Project and provide its decision as to whether
Enbridge Gas’s consultation has been sufficient. Upon receipt of the
MENDM'’s decision regarding the sufficiency of Indigenous consultation for the
Project, Enbridge Gas will file it with the Board. The sufficiency letter provided by
the MENDM will be included as Attachment 4 to this Exhibit.

Aboriginal Engagement Program Obijectives

6. The design of the Aboriginal engagement program was based on adherence to the

Guidelines and Enbridge’s Indigenous Peoples Policy and principles as follows:

e Enbridge Inc. has instituted a company-wide Indigenous Peoples Policy
(“Policy”) (set out in Attachment 5 to this Exhibit). The Policy lays out key
principles for establishing relationships with Indigenous groups, which includes,
among other things, respect for traditional ways and land, heritage sites, the
environment and traditional knowledge.

e Enbridge Gas has established meaningful relationships, provided timely
exchanges of information, understands and addresses Indigenous Project-
specific concerns, and ensures ongoing dialogue about its projects, their
potential implications and benefits.

e Enbridge Gas aligns its interests with those of Indigenous communities through
meaningful, direct Indigenous economic activity in projects corresponding to
community capacity and project needs, where possible.

e The Indigenous engagement program for the Project recognizes the rights of
Indigenous groups and assists Enbridge Gas in engaging in meaningful
dialogue with potentially affected Indigenous groups about the Project. It also

assists Enbridge Gas in meeting the procedural aspects of consultation that
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may be required by the Crown and the Guidelines.

Overview of Aboriginal Engagement Program Activities

7. Enbridge Gas conducts its Indigenous consultation generally through phone calls,
in-person meetings, Project mail-outs, open houses and email communications.
During these engagement activities, Enbridge Gas representatives provide an
overview of the Project, respond to questions and concerns, and address any
interests or concerns expressed by Indigenous communities to appropriately
mitigate any Project-related impacts. In order to accurately document Indigenous
engagement activities and ensure follow-up, applicable supporting documents are

tracked using a database.

Ongoing Aboriginal Engagement Activities

8. Enbridge Gas will continue to actively engage all identified Indigenous groups in
meaningful ongoing dialogue concerning the Project and endeavor to meet with
each Indigenous group, provided they are willing, for the purpose of exchanging
information regarding the Project and to respond to inquiries in a timely manner.
Enbridge Gas will hear and address concerns as is feasible and seek information on
the exercise of, and potential impacts to, Aboriginal and Treaty rights, traditional
land use in the Project area and how any potential Project-related impacts can be

mitigated.
9. Attachment 6 to this Exhibit contains a summary of Enbridge Gas’s Indigenous
consultation activities for the Project. Attachment 7 to this Exhibit contains the

Indigenous consultation matrix (and associated attachments) for the Project.

10. The information presented in Attachment 6 and Attachment 7 reflects Enbridge
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Gas’s Indigenous engagement activities for the Project up to and including March 9,
2020 however, Enbridge Gas will continue to engage during the regulatory process

and throughout the life of the Project.
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RISK ASSESSMENT

1. Risks and risk mitigations related to the Kimball-Colinville and Payne Well Drilling

Project (Project) are set out below.

Risk to Project Scope

2. The risk to project scope is interrelated with scheduling and cost risks.

3. Risks to the project scope and timing have been mitigated through geological
interpretations, including reservoir modelling and 3D seismic interpretation to pick
the most suitable well locations. Both techniques look for characteristics of

permeability and porosity which point to areas of potential high deliverability.

4. In addition, a ‘drilling window’ has been provided by Enbridge Gas Storage
Operations during which time the reservoir will be below 3,500 kPa. This will allow
the pressure in the reef to remain constant and provide a suitable and safe
environment for drilling operations. The Kimball-Colinville Storage Pool and Payne
Storage Pool must be returned to Enbridge Storage Operations by mid July, 2020
to ensure that there is no disruption to services for storage injections. If the
Company is not able to finish drilling during this allotted window, the Project will

need to be deferred to the following year.

Risk to Schedule

5. The drilling must take place between June and July 2020 to ensure that there will
be no disruption to service from the Kimball-Colinville Storage Pool and Payne
Storage Pool and to ensure that the pressure will be suitable to safely complete the

drilling of the well. The pressure in the reef must remain low and static, so that any
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gas encountered in the well can be effectively controlled in compliance with the Oil,
Gas & Salt Resources legislation and the CSA Z341 Standard. This is one of the
mitigation measures employed for well control. If the wells cannot be drilled in this
time frame, the work will have to be deferred until 2021 when withdrawal operations

are completed.

Risk to Project Cost

6. This risk is interrelated with scheduling risk. If scheduling issues occur there is a
risk that project costs could increase. Enbridge Gas Inc. (Enbridge Gas) wishes to
take advantage of the presence of a Western Canadian drilling rig that is currently
in the Sarnia area. There are no drilling rig companies in Ontario that have the
equipment necessary to drill the Project. Being able to utilize the Western
Canadian rig would help to reduce costs, as there will be no mobilization costs from
Western Canada, only demobilization costs. Enbridge Gas is also in discussions
with other local operators who may use the rig when the proposed drilling work is

completed.
7. If the drilling is delayed to 2021, the rig may need to be brought back from Western
Canada at an incremental cost. There is a possibility that equipment, material and

labour costs will increase over the course of a drilling delay.

Risk to Land Use Requirements

8. Enbridge Gas will be building all-weather laneways and drill pads, so once the pads
are in place, access should not be an issue. The TKC 67H well will be drilled on
agricultural lands owned by Enbridge Gas. The UP 24 well will be drilled on third
party farm land that is under lease to Enbridge Gas. The lease agreement grants

Enbridge Gas the right to drill and access the well. If the drilling does not occur in
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2020, the pads will remain until 2021. The third party farmer and the tenant farmer
will be compensated for use of the lands and any crop loss associated with the

operations.

Risks to the Environment

9. Risks and mitigations related to the environment are set out in the C series of
Exhibits at Exhibit C, Tab 1, Schedule 1.

Risk to Consultations

10. During consultations, Enbridge Gas stated that the drilling of the Project was
proposed to occur in the May to June timeframe of 2020 and Enbridge Gas would

like to honour this commitment as closely as possible.
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MINISTRY OF NATURAL RESOURCES AND FORESTRY REQUIREMENTS

Drilling Applications

Enbridge Gas Inc.(Enbridge Gas) understands that the Ontario Energy Board
(Board) will require Enbridge Gas to conform to CSA Z341 “Storage of
Hydrocarbons in Underground Storage Formations” (CSA Z341) to the satisfaction
of the Ministry of Natural Resources and Forestry (MNRF).

The drilling applications for well TKC 67H and well UP 24 were sent to the MNRF
via courier on March 13, 2020. Attachments 1 to 3 set out the cover letter and

drilling applications provided to the MNRF.

The MNRF provided confirmation on April 1, 2020 that the drilling applications for
TKC 67H and UP 24 were referred to the Board. The MNRF’s email to Enbridge
Gas in this regard is included as Attachment 4 to this Exhibit.

Enbridge Gas confirms that it will fulfill, to the satisfaction of the MNRF, all of the
relevant requirements of CSA Z341, the Oil, Salt and Gas Resources Act and
related regulations. The following sections outline the requirements and work

completed to date related to the aforementioned requirements.

In order to comply with CSA Z341, Enbridge Gas completed the following risk

assessment activities for each of the storage pools, as further described below:

I. assessment of neighbouring activities; and
ii.  “What if” analysis of hazards and operability issues of 2020 well drilling for

Payne and South Kimball Storage Pools.
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6. Enbridge Gas personnel met with the MNRF on March 12, 2020 to discuss the
Project. The “What If” Report and Assessment of Neighbouring Activities were hand
delivered to the MNRF at the meeting. The MNRF has not expressed any concerns

with the Project.

Assessment of Neighbouring Activities

TKC 67H — Kimball-Colinville Storage Pool

7. Enbridge Gas currently operates the Kimball-Colinville Storage Pool which is
located in Lots 13 to 20, Concessions 4 to 9, Moore Township, Lambton County.
Enbridge Gas has stored natural gas in the Kimball-Colinville Storage Pool since
1966, in a depleted pinnacle reef contained within the Silurian aged Guelph
Formation. The Kimball-Colinville Storage Pool currently contains 33 active natural

gas storage wells and 10 observation wells.

8. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the
Kimball-Colinville Storage Pool were assessed. A geological review of the wells
identified that only the southern portion of the Kimball-Colinville Storage Pool would
be affected by the drilling of the TKC 67H well. The southern portion of the reef is
referred to as South Kimball and the northern portion is referred to as Mid-Kimball.
These two areas of the Kimball-Colinville Reef are separated by a depression,
called a saddle. Mid-Kimball and South Kimball are operated separately, but do
communicate through the saddle to function as one reef. The review identified 88
wells with the potential to communicate with the South Kimball portion of the reef.
For each of the 88 wells, Enbridge Gas thoroughly reviewed the completions and

abandonment methods and the wells were subjected to a qualitative risk ranking





10.

11.

Filed: 2020-04-09

EB-2020-0105

Exhibit |

Tab 1

Schedule 1

Page 3 of 5

Plus Attachments
evaluation. Enbridge Gas is satisfied that there is no communication between the
Kimball-Colinville Storage Pool and any other subsurface operations and that the
integrity of the Kimball-Colinville Storage Pool is intact. Since 1966 there have
been no indications of leaks in the vicinity of any abandoned or active wells within

the Kimball-Colinville Storage Pool.

There were no issues identified from this review that would affect or are concerning
to the drilling of well TKC 67H.

UP 24 — Payne Storage Pool

Enbridge Gas currently operates the Payne Storage Pool which is located in Lots
20 to 22, Concessions 6 to 8, Moore Township, Lambton County. Enbridge Gas
has stored natural gas in the Payne Storage Pool since 1957, in a depleted
pinnacle reef contained within the Silurian aged Guelph Formation. The Payne
Storage Pool currently contains 10 active natural gas storage wells and two

observation wells.

In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the
Payne Storage Pool were assessed. The review identified 39 wells with the
potential to communicate with the Payne Storage Pool. For each of the 39 wells,
Enbridge Gas thoroughly reviewed the completions and abandonment methods and
the wells were subjected to a qualitative risk ranking evaluation. Enbridge Gas is
satisfied that there is no communication between the Payne Storage Pool and any
other subsurface operations and that the integrity of the Payne Storage Pool is
intact. Since 1957 there have been no indications of leaks in the vicinity of any

abandoned or active wells within the Payne Storage Pool.





12.
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There were no issues identified from this review that would affect or are concerning
to the drilling of well UP 24.

“What If” Analysis of Hazards and Operability Issues

13.

14.

15.

16.

Enbridge Gas conducted a “What if” type hazard and operability analysis for the
South Kimball portion of the Kimball-Colinville Storage Pool and the Payne Storage
Pool. The storage pools were examined on February 21, 2020 and February 25,

2020 in a two day session.

Risk ranking was performed for each “What if”. A total of 111 “What if” entries
concerning South Kimball and the Payne Storage Pool were generated from the
scope of the CSA Z341 and examined in sessions. Each session was attended by
eight technical experts in the fields of drilling, workovers, well completions, gas
storage operations, pipelines, reservoir engineering and geology. Risk ranking
applied in the sessions was guided by a 7x7 risk matrix that provided a qualitative
expression based on the session group’s assignment of values for likelihood and
severity. (Risk = Likelihood x Severity). Only one combination of Likelihood and
Severity is provided per “What if”, which in general is composed of the highest

Likelihood and Severity that arises from the subject “What if”.

After consideration, it was concluded that the sessions were a complete study of
the Project within the scope of CSA Z341 Standard. It was agreed that the
sessions had examined safety, operability and technical integrity in a responsible

and diligent manner.

Enbridge Gas is satisfied the appropriate level of authority (Manager, Underground

Storage and Reservoir Engineering) was present for the HAZOP and was notified of
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all risks associated with these drilling projects. Enbridge Gas will monitor all
identified risks in the course of executing the drilling programs and ensure

appropriate safeguards and risk treatments are in place.
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Exhibit D

| Frist Name | Last Name | Street Number | Address 1 |Address 2| City | Provincel Postal Code |
Imperial Oil Limited 505 Quarry Park Blvd Calgary AB T2C5N1
Farm Credit Canada 1133 St. George Blvd | Suite 200| Moncton NB E1E 4E1
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Exhibit E
Lesley Digitally signed

by Lesley Austin
Date: 2020.06.03

From: Erica Pequegnat 1 e
To: jbaranek@stclairtownship.ca; administration@county-lambton.on.ca Au Stl n 16:14:42-04°00
Subject: EB-2020-0105 - Enbridge Gas Inc. - Kimball-Colinville and Payne Well Drilling Project - Notice of Application

Date: Wednesday, May 13, 2020 8:46:00 AM

Attachments: Evidence Package.pdf

Hello

:|'o: The clerks of St. Clair Township and the County of Lambton

Re: Enbridge Gas Inc. (Enbridge Gas)
Ontario Energy Board (Board) File No.: EB-2020-0105
Kimball-Colinville and Payne Well Drilling Project — Notice of Application

Hello,

On April 9, 2020, Enbridge Gas filed an application with the Board requesting a
favourable report from the Board to the Ministry of Natural Resources and Forestry for
the drilling of two wells (Project) in St. Clair Township, in the County of Lambton,
Ontario. One horizontal gas storage well will be drilled in the Kimball-Colinville
Storage Pool. The other well, a vertical gas storage well, will be drilled in the Payne
Storage Pool.

On May 7, 2020, the Board issued the Notice of Application and the Letter of
Direction for the proceeding. The Board has directed Enbridge Gas to serve a copy
of the Notice of Application along with Enbridge Gas’ Application and the following
Evidence on The clerks of St. Clair Township and County Of Lambton.

Exhibit B-1-1 — Purpose, Need, Proposed Facilities & Timing
Exhibit B-1-1 — Attachment 1

Exhibit B-1-1 — Attachment 2

Exhibit B-1-1 — Attachment 3

Exhibit C-1-1 — Environmental

Exhibit D-1-1 — Facilities & Project Costs

Exhibit E-1-1 — Rates and Project Financing

Exhibit F-1-1 — Land Use Requirements

Exhibit G-1-1 — Indigenous Consultation Report

Exhibit H-1-1 — Risk Assessment

Exhibit I-1-1 — Ministry of Natural Resources and Forestry Requirements

Enclosed please find a copy of the Board’s Notice of Application along with Enbridge
Gas’ Application and Evidence (as listed above) as filed with the Board for the
Kimball-Colinville and Payne Well Drilling Project. A complete paper copy of the
Evidence filed in this proceeding is available upon request. Alternatively, the
Evidence can be viewed by accessing the link below:


mailto:Erica.Pequegnat@enbridge.com
mailto:jbaranek@stclairtownship.ca
mailto:administration@county-lambton.on.ca

o, 8p preog

aibious,| op uoissiuwiod  Abieug oueio

(g 2npayds) G172 ‘8661

‘0’S ‘8661 12y pioog ABiaug oupuQ aY1 Jo (1)0 uoi2as Japun pjay aq |jim bulpay sy |
*21/gnd aq ||Im uoapwLIojul [|b J0UBAISUI UD 3W023q 0} A|ddb noA Jj -a1jqnd uipbwai jjim
uonpw.ojul InoA || ‘ssauisng b a1 NOA J| ‘paAowal 3q |[IM $S3IPPD |IDWS PUD SS3IPPD
awoy 1aquinu auoyda|a) |puosiad InoA ‘Iaramop *a)Isqam g30 ay1 pub p1o2ai dljgnd ay}
uo nd aq [Im 12133] InoA JO JudU0I dY) pub dWbU JINOA ‘JudaWWOod Jo 13113] L d)M noA Jj

AJVARId

"'020¢ ‘ST Ael Aq Aym urejdxs 01 430

9Y} 0} 9}IM ued NoA ‘papasu si Bulieay |elo ue yuiyl nok §| ‘burieay usplm e jo Aem Aq
paado.d 0} spusiul g0 dY "USHUM pue [elo — sBulieay g0 Jo sadA} omy aie aiay |

SONRIVIH NILLRIM "SA TVIO

‘suonsanb Aue yum /z/z-2£9-£/8-L 18
213Ud)) SuUOIje|SY JAWNSUOD) INO duoyd OS|e Ued NOA 2} dd10U/ed°qao"MMmm/ /:sdny
:9)IsgaM g0 9y} uo G0L0-020Z-93 Joqunu 3|1 9y} J9jus asea|d ‘ased siy} 0} paje|as
juswnoop Aue ss922e 0} JO JOUSAISIUI UB W03 JO SISNS| 3|1} 0} MOY UO SUOIINISUI
puy ‘Burieay siy} Inoge siow ules| o] *SOLO-020Z-d3 S! 95e Siy} Joj Jaquinu 3y INQ

JUOW NavI1

"9}ISJaM INno uo
SUOSEaJ S} PUB UOISIAP S,g70 SY} MBIASI UBD NOA ‘ssad0id 3y} Jo pua ay3 Iy
‘Buipaado.d ayy jo
921j0U JaYNy Aue SA19331 J0U ||IM NOA pue noA (noyyim peaye ob |im Buleay
9y} 1o 0z0z ‘sz Ae Aq Alddy “Jouanisiul ue swodaq 0y A|dde ued noj
‘Bulieay ayy
Bulinp paIapISUOD 8q [|IM YdIYM ‘SJUSWIWIOD INOA Y)M JS)13)| B 3|1} UBD NOA
*MOU d}ISqoM

s,g30 9y3 uo *ou| seq) abpuquy Ag pajy uoljedijdde sy} MOIADI UBD NOA »

'ssa20.d 8y}
Ul PaAJOAUI 8 0} pue uonedijdde siy) Buipiebas uonewsojul 03 1ybL 8y} 9AeY NOA

AVS ¥NOA JAVH ANV AIWJO4NI 39

"}SOD 9|CjeUOSEaI B Je S9DIAISS ABIaud a|gel|al yim noA sapiroid ey 10309s

AB1sus juaiys pue a|qelA Ajjeidueul e ajowoid 0} S [eob InQ “3sa193ul d1|gnd By}
SAJDS 1By} SUOISIDBP dxew I “Aousbe oijqnd jeredwi pue Juspuadapul ue si g30 ayL
*329foad siyj 10j 3 nsuod 03 £3np s,umou) 3y} jo Jusuodwod e se dAI9s Aew
uonedidde siy} 1oy ssad04d s,g30 3Y3 18y} SERIUNWIWIOD) snoudbipu| sasiApe g30 YL
“01IDIUQ Ul Sa1|12P4 pup saujjadid uoqip20IpAH Jo uonpiadp pup

UoI1oNIISU0Y) ‘U0IIDI0T By} 10J SauUlaPIND |PIUSWUOIIAUT S,930 SY} YIM aoueldwod
s,oU| sec) abpliquy ssasse |Im g30 ay3 ‘uonjedlidde siyj Jo Maiaal sy Jo ped sy

oueuo

‘uoijesiidde ay3 anoidde 0y Joyaym apI1dap |[IM g30 dY3 ‘Bulleay sy} jo pus

9y} 1y "9sed ay) ul (siousaiaiul) aedidiyed o} J)siBal jey) sdnoib pue sjenpiAlpul woly syuswnbie
pue suonsanb Jeay ose |[IM S\ *9Sed dY} uo *du| sec) abpliqug uonsanb |Im ap\ du| sec) abplqu]
Aq pai uonesiidde ayy Jopisuod o3 bulieay dijgnd e pjoy ||Im (g30) pleog ABisug oueuQ ay|

ONRIVIH JI19Nd V ONIQTOH S1 Q¥VO4d A9Y3INT ORIVINO JHL

s1ojoWOIy
L 6

3ANIT3dId ONILSIX3

pua8ay

EL L] LHORILY, oo
R o
[NoILv501 TvaaLYT MaN
GNV 113M 0350408d

1 y

m;:aoou:u;.

ay TIvanwiy

VSA ITUANITOD-TIVENIN

VSa INAVA

vSa INAVd

ANIT AG3IN0N

N

VSa ITUANITOD-TIVENIN

‘dew ay} ui papiroud si
|ood 96e.10)}s duked 9y} pue |00 96e103S 3|[IAUI|oD-|[equily] Y} JO uoied0| [esauab v

*A1}s3104 pue s331n0saYy |einjep jo 13)siully Y3 0} Hodal 0} patinbai si pieog

ABiduz oliRuQ 93y ‘paeog AGiauz olejuQ 3y} 0} uonesijdde ay) pasiajaa A1isalo4 pue
$924n0s3Y |eanie| jo Jasiuly 9yl “Ayoeded abelo)s uj asealdul Ue uj 3jnsal Jou [|im pue
sjood abel0)s ay} Jo A)jIqeIdAIaP Y} Ulejuiew 0} papasu e s|joMm 3y} sAes du| se
abplLquy "jood a6e103)g auhed sy ul [|[9m a6e10)s seb [einjeu [I}49A U0 pue |00d
abe10)g 3)|IAulj0D-[|equry S} Ul [[9M 96e10)S seb [einjeu [eluoziioy 3uo [jUp o} jercidde
1o} A11s2104 pue sa21n0say [einleN jo Jajsiully Y3 o} paljdde -ouj seg abpuquy

‘Aes JnoA dAeH *aiow uiea’

‘uojquie jo Ayunod ayy ul diysumoy Jiepd “1s ul ‘jood abeiols auhked ay) pue |0od 26e10)g 3[|IAUI|0D-||lequily|
9y} ul s|l9m abeuo)s seb jeanjeu [P 0} |[eAosdde io) paljdde sey *duj sec) abpriquy

JOI11ON iVvO4d AD¥INT OIIVLINO






Filed: 2020-04-09
EB-2020-0105
Exhibit A

Tab 2

Schedule 1

Page 1 of 3

ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.0O. 1998,
c.15, Schedule B; and in particular section 40(1) thereof;

AND IN THE MATTER OF an Application by Enbridge Gas Inc. to the
Ministry of Natural Resources and Forestry for licences to drill wells in the
Kimball-Colinville Storage Pool and the Payne Storage Pool.

ENBRIDGE GAS INC.

1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill two wells (Project) in St. Clair
Township, in the County of Lambton, Ontario. One horizontal gas storage well will be
drilled in the Kimball-Colinville Storage Pool. The other well, a vertical gas storage
well, will be drilled in the Payne Storage Pool. Both storage pools are considered
designated storage areas pursuant to secion 36.1(1) of the Ontario Energy Board
Act (OEB Act).

2. Pursuant to section 40 of the OEB Act, Enbridge Gas seeks a favourable report from
the Ontario Energy Board (Board) to the Ministry of Natural Resources and Forestry
(MNRF). Enbridge Gas has applied to the MNRF for a licence to drill a stratigraphic

test well.

3. The drilling of the horizontal gas storage well (well TKC 67H) is a ‘like for like’
replacement and will not result in an increase in storage capacity or an increase in
deliverability in the Kimball-Colinville Storage Pool. The horizontal gas storage well
is needed to replace the deliverability lost in the Kimball-Colinville Storage Pool due

to the abandonment of three gas storage wells.
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. The drilling of the vertical gas storage well (well UP 24) is also a ‘like for like’
replacement and will not result in an increase in storage capacity or an increase in
deliverability. The vertical gas storage well is needed to replace the deliverability
lost in the Payne Storage Pool due to the abandonment of one gas storage well and

the relining of six gas storage wells.

. Enbridge Gas respectfully submits that it is not necessary for the Board to hold a
hearing in order to issue a report to the MNRF. Section 40(2) the OEB Act states,
“The Board may hold a hearing before reporting to the Minister if the applicant does
not have the authority to store gas in the area or, in the Board'’s opinion, the special

circumstances of the case require a hearing.”

. In this case, there is no evidence or special circumstance that require the need for a

hearing and Enbridge Gas has the authority to store gas in both storage pools.

. Authority to store gas in the Kimball-Colinville Storage Pool was authorized in the
Board’s EBO 5 Order. Authority to store gas in the Payne Storage Pool was
authorized in the Board’s EBO 15A Order. Enbridge Gas has consulted with affected
parties and Indigenous groups and there are no concerns expressed with the drilling
of gas storage well TKC 67H or gas storage well UP 24.

. Enbridge Gas respectfully requests a favorable report for both gas storage wells be
provided to the MNRF by the end of May 2020 . Enbridge Gas is requesting that the
Board issue a favourable report for the gas storage wells without holding a hearing.

. Enbridge Gas requests that a copy of every document filed with the Board in this

proceeding be served on the Applicant and the Applicant’s counsel, as follows:





The Applicant:

Regulatory Contact:

Mr. Joel Denomy
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Technical Manager, Regulatory Affairs

Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:
Email:

The Applicant’s counsel:

Ms. Tania Persad
Senior Legal Counsel
Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:

Email:

500 Consumers Road
Willowdale, Ontario M2J 1P8
P. O. Box 650

Scarborough, Ontario M1K 5E3

416-495-5499 or 1-888-659-0685
EGlrequlatoryProceedings@enbridge.com

500 Consumers Road
Willowdale, Ontario M2J 1P8

P. O. Box 650
Scarborough, Ontario M1K 5E3

(416) 495-5891

tania.persad@enbridge.com

Dated at the City of Toronto, Ontario this 9th day of April, 2020.

(Original Signed by)

Tania Persad
Senior Legal Counsel



mailto:EGIregulatoryProceedings@enbridge.com
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PURPOSE, NEED, PROPOSED FACILITIES & TIMING

Purpose, Need & Proposed Facilities

1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill one horizontal gas storage
well (TKC 67H (Horiz.#1) Moore 2-18-V (TKC 67H)) in the Kimball-Colinville
Storage Pool and one vertical gas storage well (UP 24, Moore 6-2-VII (UP 24)) in
the Payne Storage Pool, both in St. Clair Township, in the County of Lambton,
Ontario (Project). The Kimball-Colinville Storage Pool and the Payne Storage Pool
are both designated storage areas (DSA) as defined in s. 36.1(1)(a) of the Ontario
Energy Board Act (OEB Act). Attachment 1 to this Exhibit shows the location of the
wells and the DSAs.

2. Inthis application, Enbridge Gas is requesting that the Ontario Energy Board (OEB
or Board) issue a favourable report to the Ministry of Natural Resources and
Forestry (MNRF) for the drilling of wells TKC 67H and UP 24.

3. The Kimball-Colinville Storage Pool was designated as a gas storage area pursuant
to Ontario Regulation 330/62 (later amended by Ontario Regulation 7/63). The
Kimball-Colinville Storage Pool has been in operation since 1966 and is currently
operated and monitored using 33 injection/withdrawal wells, 10 observation wells
and a gathering system. The gathering system is connected to the Tecumseh Gas
Storage Plant via transmission pipelines. The Kimball-Colinville Storage Pool is
currently used by Enbridge Gas to fulfill part of the storage requirement for its

regulated gas supply plan and forms part of regulated storage operations.

4. The Payne Storage Pool was designated as a gas storage area in the Board’s
F.B.O. 15 Order. The Payne Storage Pool has been in operation since 1957 and is

currently operated and monitored using ten injection/withdrawal wells, two
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observation wells and a gathering system. The gathering system is connected to
the Dawn Operations Centre via the Payne Pool pipeline. The Payne Storage Pool
is currently used by Enbridge Gas to fulfill part of the storage requirement for its
regulated gas supply plan and forms part of regulated and unregulated storage

operations.

Horizontal Well — TKC 67H

5. The drilling of well TKC 67H is a ‘like for like’ replacement and will not result in an
increase in storage capacity or an increase in deliverability in the Kimball-Colinville
Storage Pool. The horizontal gas storage well is needed to replace the
deliverability lost in the Kimball-Colinville Storage Pool due to the abandonment of
three gas storage wells. One well was abandoned in 2002 and two wells were
abandoned in 2018. The abandoned wells were a part of regulated storage

operations. The new horizontal well will form part of regulated storage operations.

6. The well abandoned in 2002 is TKC 12 (Lot 18, Con. 6, Moore Twp.). The wells
abandoned in 2018 are TKC 8 and TKC 19 (Lot 18, Con. 6, Moore Twp.).
Attachment 2 shows the location of the abandoned wells and the location of the

proposed well in the Kimball-Colinville Storage Pool DSA.

Vertical Well — UP 24

7. The drilling of well UP 24 is a ‘like for like’ replacement and will not result in an
increase in storage capacity or an increase in deliverability. The vertical gas
storage well is needed to replace the deliverability lost in the Payne Storage Pool
due to the abandonment of one gas storage well in 2007 and the relining of two

natural gas storage wells in 2005 and four natural gas wells in 2007. The
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abandoned well was a part of regulated and unregulated storage operations. The
relined wells are a part of regulated and unregulated storage operations. The new

vertical well will form part of regulated and unregulated storage operations.

8. The well abandoned in 2007 is UP 8 (Lot 22, Con. 7, Moore Twp.). The wells
relined in 2005 are UP 11 and UP 12 (Lot 21, Con. 7, Moore Twp.) and the wells
relined in 2007 are UP 14, UP 15, UP 16 and UP 18 (Lots 21 & 22, Con.7, Moore
Twp.). Attachment 3 shows the location of the abandoned wells, relined wells and

the location of the proposed well in the Payne Storage Pool DSA.

Timin

9. The drilling of wells TKC 67H and UP 24 is proposed to occur in June and July of
2020. Drilling is scheduled to occur when there will be no injection or withdrawal
operations. The drilling work must occur in this time frame to allow the wells to be

safely drilled when the reservoir is at a low pressure.

10. Drilling is scheduled to occur when both reservoirs are below 3500 kpa. The drilling
work must occur in order to allow the wells to be safely drilled when each reservoir

is at a low pressure.

11. The drilling will not cause any disruption to service from the Kimball-Colinville
Storage Pool and Payne Storage Pool.

12. The Project will commence with the construction of temporary all-weather drilling
pads. These drilling pads will be approximately 76m x 76m. The pads will be
constructed in compliance with the Environmental Report (ER) completed by

Enbridge Gas and the Environmental Screening Report (ESR) completed by





13.

14.
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Stantec Consulting Ltd. These reports can be found at Exhibit C, Tab 1, Schedule

1, Attachment 1.

Upon completion of drilling activities, Nominal Pipe Size (NPS) 10 inch steel
gathering lines will be installed to TKC 67H and UP 24. TKC 67H will require an 85
metre NPS 10 inch lateral pipeline from the well to the Kimball-Colinville Storage
Pool gathering pipeline. UP 24 will require a 120 metre NPS 10 inch lateral pipeline
from the well to the Payne Storage Pool gathering pipeline. These gathering lines
do not meet any of the criteria for requesting leave to construct set out in the OEB
Act.

Upon completion of pipeline installation, permanent access laneways to the wells
will remain and the remainder of the land will be restored and any drainage tile

issues will be resolved.

Storage Pressures & Deliverability

15.

16.

The maximum operating pressure and working capacity at the Kimball-Colingville
Storage Pool and the Payne Storage Pool will not change as a result of the drilling

operations.

Enbridge expects that the drilling of TKC 67H and UP 24 should restore the
deliverability lost through the abandonment and relining of the aforementioned gas
storage wells. No new regulated storage services or market-based storage
services are expected to arise as a result of the Project. However, should the
deliverability from the new wells be greater than anticipated, that excess
deliverability will be sold into the storage market.
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ENVIRONMENTAL

Environmental Report

1. An Environmental Report (ER) for the Kimball-Colinville and Payne Well Drilling
Project (Project) was prepared by Enbridge Gas Inc. (Enbridge Gas). The ER
conforms to the Ontario Energy Board’s Environmental Guidelines for the Location,
Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario, 7t
Edition, 2016 (Guidelines). A copy of the ER is set out at Attachment 1 to this
Exhibit.

2. The objectives of the ER are to:

- Describe the proposed work necessary for the Project;

- Describe the procedures that will be followed during the construction of the
facilities;

- Identify potential environmental impacts and recommend measures to minimize
those impacts; and

- Describe the consultation activities undertaken for the Project.

3. Enbridge Gas retained Stantec Consulting Ltd. (Stantec) to undertake an
environmental screening to identify potential environmental and socio-economic
impacts associated with the Project. The results of the environmental screening are
documented in the Environmental Screening Report (ESR) which is included as
Appendix C of the ER. The ESR conforms to the Guidelines. Mitigation measures
designed to minimize environmental and socio-economic impacts were also

developed as part of the screening and are documented in the ESR.
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. The ESR did not result in any significant environmental or socio-economic features
being identified other than the potential occurrence of the following Species at Risk

(SAR) and their habitat:

a. One reptile species: Butler's Gartersnake

. Based on results of a background records review and Stantec’s experience with the
surrounding landscape, Butler's Gartersnake is the only SAR that may be impacted
by the Project. Stantec has indicated that suitable habitat for Butler's Gartersnake is
marginal within the Study Area, restricted to grassy areas associated with roadside
ditches and drains. There is potential for impacts to snakes that may move into the
Project construction area during favourable weather conditions or may hide in
construction machinery for warmth. Stantec has therefore recommended mitigation
measures to avoid impacts to the Butler's Gartersnake. These mitigation measures
are described in Section 2.2.2 of the ESR.

. Stantec completed a site visit on March 26, 2020 to determine if additional mitigation
measures would be necessary during construction of the Project and confirmed that
the mitigation measures described in Section 2.2.2 of the ESR were appropriate and
no additional mitigation measures were necessary. Enbridge Gas will adhere to

these mitigation measures during construction of the Project.

. With the implementation of the mitigation measures recommended in the ER, ESR,
and adherence to permit, regulatory and/or legislative requirements, the potential
environmental and / or socio-economic impacts of the Project are not anticipated to

be significant.

. The ER was provided to the Ontario Pipeline Coordinating Committee (OPCC) on
February 20, 2020. Enbridge Gas has received comments from the Technical
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Standards and Safety Authority (TSSA), Ontario Ministry of Transportation (MTO),
Ontario Ministry of Envrionment, Conservation and Parks (MECP), and Ontario
Ministry of Natural Resources and Forestry (MNRF). TSSA indicated that its review
would be limited to the proposed gathering pipelines. MTO indicated that it had no
comments or concerns and that the Project appears to fall beyond MTQO’s permit
control area. MECP indicated that it is satisfied that stardard well monitoring, as
described in the ER, addresses concerns that fall within MECP’s mandate. MECP
also indicated that it appreciated that standard well monitoring program
requirements were considered in the ER. MNRF provided information to guide
Enbridge Gas in identifying and assessing natural features and resources as
required by applicable policies and legislation, and engaging with MNRF Aylmer

District for advice as needed.

Archaeological Assessment

9. A Stage 1 and Stage 2 Archaeological Assessment (AA) for the Project was
completed by Stantec. The AA is set out at Attachment 2 to this Exhibit.

10.The AA for the Project was completed on February 3, 2020 and was submitted to the
Ministry of Heritage, Sport, Tourism and Cultural Industries (MHSTCI) on February
18, 2020. The AA confirmed that no archaeological resources were identified during
the Stage 1 and Stage 2 assessments of the study areas and recommended that no
further archaeological work is required. The AA was screened by the MHSTCI and
was accepted into the Ontario Public Register of Archaeological Reports on March
19, 2020. The clearance letter from the MHSTCI is set out at Attachment 3 to this
Exhibit.
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FACILITIES & PROJECT COSTS

1. Table 1 below sets out the forecasted capital cost by well.

Table 1: Project Costs

. Forecasted Capital Cost

New Well and Type Cost Allocation ($000's)

TKC 67H — Horizontal Well 100% Regulated 2,554.0

UP 24 — Vertical Well 44.1% Regulated 1,051.0

55.9% Unregulated 1,334.0

Total Cost to Reg_ulated 3.605.0
Storage Operations

Total Cost 4,939.0

2. The total projected cost for drilling the two wells is $4.94 million. These costs will be
capitalized, $3.61 million will be included in rate base and $1.33 million will be
funded by Enbridge Gas Inc. shareholders. Capital costs for well UP 24 will be
allocated to regulated and unregulated storage operations in accordance with the
allocation factors that are updated annually.

3. The drilling activities (rig, fuel, labour and directional drilling services) are
approximately 51% of the project costs. The remaining costs are comprised of
materials 29% (casing, wellheads, valves, etc.), labour 8% (supervision, mechanical
contractors, logging contractors, etc.) and site preparation and cleanup 13% (build

drilling pad, restore site after drilling).

4. Each of the wells is subject to annual O&M costs for maintenance, municipal taxes
and casing inspection logging. The cost per well is approximately $2,500 per year.
These costs will be expensed annually. A portion of the annual O&M costs for well
UP 24 will be allocated to unregulated storage operations in accordance with the

allocation factors that are updated annually.
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RATES AND PROJECT FINANCING

1. All costs for well TKC 67H will be included in the regulated rate base for Enbridge
Gas Inc. (Enbridge Gas). The costs for well UP 24 will be allocated to regulated rate
base and to unregulated storage storage operations. Exhibit D, Tab 1, Schedule 1

identifies the allocation factors for the costs associated with well UP 24.

2. In the amalgamation application (EB-2017-0306 & EB-2017-0307), the Ontario
Energy Board approved a price cap incentive regulation formula for the setting of
Enbridge Gas’ rates for fiscal years 2019 to 2023. There will be no rate impact to
Enbridge Gas customers from the drilling of the wells beyond the approved price cap
rate mechanism for the 2019 to 2023 period.
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LAND USE REQUIREMENTS

Land Use — General

1. Land use requirements for the Kimball-Colinville and Payne Well Drilling Project

(Project) consist of the construction of gravel pads and access lanes.

Horizontal Well — TKC 67H

2. For well TKC 67H, Enbridge Gas Inc. (Enbridge Gas) must construct the

following features:

e A gravel pad temporary work space area approximately 76 m x 76 m with
a silt fence around the perimeter in order to complete the drilling of the
well. Once the drilling of well TKC 67H is complete, the gravel pad will be
reduced to approximately 11 m x 5.5 m;

e A temporary lateral work space area approximately 64 m x 18 m in order
to allow the construction of the pipeline that will connect well TKC 67H to

the Kimball-Colinville Storage Pool gathering pipeline; and

e A6 m wide x 29 m long permanent gravel lane will be constructed off of

the existing gravel lane in order to allow access to the well site.

3. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be
constructed for well TKC 67H.
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4. Attachment 1 to this Exhibit sets out the Affidavit of Title Search for well TKC

67H.

Vertical Well — UP 24

5. For well UP 24, Enbridge Gas must construct the following features:

e A gravel pad temporary work space area approximately 76 m x 76 m with
a silt fence around the perimeter in order to complete the drilling of the
well. Once the drilling of well UP 24 is complete, the gravel pad will be
reduced to approximately 12 m x 12 m;

e A temporary lateral work space area approximately 94 m x 18 m in order
to allow the construction of a temporary gravel lane and the pipeline that

will connect well UP 24 to the Payne Storage Pool gathering pipeline; and

e A6 m wide x 130 m long temporary gravel lane will be constructed off of

Ladysmith Road in order to allow access to the well site.

6. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be
constructed for well UP 24.

7. Attachment 2 to this Exhibit sets out the Affidavit of Title Search for well UP 24.
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Negqotiations to Date

8. Enbridge Gas land agents have contacted the parties directly impacted by the
Project. The parties are a tenant farmer (in the case of well TKC 67H) and a third

party farmer (in the case of well UP 24).

Horozintal Well — TKC 67H

9. Enbridge Gas owns the property on which the well will be drilled. The lands are
leased to a local farmer who will be notified of the work once Enbridge Gas

receives approval to drill the well.

Vertical Well — UP 24

10.Enbridge Gas leases the land on which the well will be drilled from a third party
farmer. Enbridge Gas has provided the third party farmer with a Letter of
Acknowledgement and a Pipeline Easement Agreement. Negotiations with the
third party farmer are on-going. Enbridge Gas expects to execute the

aforementioned agreements with the third party farmer in April 2020.

11.Enbridge Gas is not aware of any unresolved land matters.
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INDIGENOUS?! CONSULTATION REPORT

Indigenous Consultation

1. Enbridge Gas Inc. (Enbridge Gas) is committed to creating processes that support
meaningful engagement with potentially affected Indigenous groups (First Nations
and Métis). Enbridge Gas works to build an understanding of project related
interests, ensure regulatory requirements are met, mitigate or avoid project-related
impacts on Indigenous interests including rights, and provide mutually beneficial
opportunities where possible.

2. Pursuant to the Ontario Energy Board’s Environmental Guidelines for the Location,
Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario,
7th Edition, 2016 (Guidelines), Enbridge Gas provided the Ontario Ministry of
Energy, Northern Development and Mines (MENDM) with a project description for
the Kimball-Colinville and Payne Well Drilling Project (Project) on November 25,

2019. This Project description is set out at Attachment 1 to this Exhibit.

3. Subsequently, on January 17, 2020, Enbridge Gas received a letter (Delegation
Letter) from the MENDM indicating that the MENDM had delegated the procedural
aspects of consultation to Enbridge Gas for the Project. The Delegation Letter
identified six Indigenous communities to be consulted. A copy of the Delegation
Letter is provided at Attachment 2 to this Exhibit.

4. Pursuant to the Delegation Letter, on March 3, 2020, Enbridge Gas acknowledged
the delegation of the duty to consult for the Project via a letter provided to the
MENDM. This letter is set out at Attachment 3 to this Exhibit.

1 Enbridge has used the terms “Aboriginal” and “Indigenous” interchangeably in its application.
“Indigenous” has the meaning assigned by the definition “aboriginal peoples of Canada” in subsection
35(2) of the Constitution Act, 1982.
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5. This Indigenous Consultation Report (ICR) was provided to the MENDM on
April 9, 2020. The MENDM will review Enbridge Gas’s consultation with Indigenous
groups potentially affected by the Project and provide its decision as to whether
Enbridge Gas’s consultation has been sufficient. Upon receipt of the
MENDM'’s decision regarding the sufficiency of Indigenous consultation for the
Project, Enbridge Gas will file it with the Board. The sufficiency letter provided by
the MENDM will be included as Attachment 4 to this Exhibit.

Aboriginal Engagement Program Obijectives

6. The design of the Aboriginal engagement program was based on adherence to the

Guidelines and Enbridge’s Indigenous Peoples Policy and principles as follows:

e Enbridge Inc. has instituted a company-wide Indigenous Peoples Policy
(“Policy”) (set out in Attachment 5 to this Exhibit). The Policy lays out key
principles for establishing relationships with Indigenous groups, which includes,
among other things, respect for traditional ways and land, heritage sites, the
environment and traditional knowledge.

e Enbridge Gas has established meaningful relationships, provided timely
exchanges of information, understands and addresses Indigenous Project-
specific concerns, and ensures ongoing dialogue about its projects, their
potential implications and benefits.

e Enbridge Gas aligns its interests with those of Indigenous communities through
meaningful, direct Indigenous economic activity in projects corresponding to
community capacity and project needs, where possible.

e The Indigenous engagement program for the Project recognizes the rights of
Indigenous groups and assists Enbridge Gas in engaging in meaningful
dialogue with potentially affected Indigenous groups about the Project. It also

assists Enbridge Gas in meeting the procedural aspects of consultation that
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may be required by the Crown and the Guidelines.

Overview of Aboriginal Engagement Program Activities

7. Enbridge Gas conducts its Indigenous consultation generally through phone calls,
in-person meetings, Project mail-outs, open houses and email communications.
During these engagement activities, Enbridge Gas representatives provide an
overview of the Project, respond to questions and concerns, and address any
interests or concerns expressed by Indigenous communities to appropriately
mitigate any Project-related impacts. In order to accurately document Indigenous
engagement activities and ensure follow-up, applicable supporting documents are

tracked using a database.

Ongoing Aboriginal Engagement Activities

8. Enbridge Gas will continue to actively engage all identified Indigenous groups in
meaningful ongoing dialogue concerning the Project and endeavor to meet with
each Indigenous group, provided they are willing, for the purpose of exchanging
information regarding the Project and to respond to inquiries in a timely manner.
Enbridge Gas will hear and address concerns as is feasible and seek information on
the exercise of, and potential impacts to, Aboriginal and Treaty rights, traditional
land use in the Project area and how any potential Project-related impacts can be

mitigated.
9. Attachment 6 to this Exhibit contains a summary of Enbridge Gas’s Indigenous
consultation activities for the Project. Attachment 7 to this Exhibit contains the

Indigenous consultation matrix (and associated attachments) for the Project.

10. The information presented in Attachment 6 and Attachment 7 reflects Enbridge
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Gas’s Indigenous engagement activities for the Project up to and including March 9,
2020 however, Enbridge Gas will continue to engage during the regulatory process

and throughout the life of the Project.
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RISK ASSESSMENT

1. Risks and risk mitigations related to the Kimball-Colinville and Payne Well Drilling

Project (Project) are set out below.

Risk to Project Scope

2. The risk to project scope is interrelated with scheduling and cost risks.

3. Risks to the project scope and timing have been mitigated through geological
interpretations, including reservoir modelling and 3D seismic interpretation to pick
the most suitable well locations. Both techniques look for characteristics of

permeability and porosity which point to areas of potential high deliverability.

4. In addition, a ‘drilling window’ has been provided by Enbridge Gas Storage
Operations during which time the reservoir will be below 3,500 kPa. This will allow
the pressure in the reef to remain constant and provide a suitable and safe
environment for drilling operations. The Kimball-Colinville Storage Pool and Payne
Storage Pool must be returned to Enbridge Storage Operations by mid July, 2020
to ensure that there is no disruption to services for storage injections. If the
Company is not able to finish drilling during this allotted window, the Project will

need to be deferred to the following year.

Risk to Schedule

5. The drilling must take place between June and July 2020 to ensure that there will
be no disruption to service from the Kimball-Colinville Storage Pool and Payne
Storage Pool and to ensure that the pressure will be suitable to safely complete the

drilling of the well. The pressure in the reef must remain low and static, so that any
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gas encountered in the well can be effectively controlled in compliance with the Oil,
Gas & Salt Resources legislation and the CSA Z341 Standard. This is one of the
mitigation measures employed for well control. If the wells cannot be drilled in this
time frame, the work will have to be deferred until 2021 when withdrawal operations

are completed.

Risk to Project Cost

6. This risk is interrelated with scheduling risk. If scheduling issues occur there is a
risk that project costs could increase. Enbridge Gas Inc. (Enbridge Gas) wishes to
take advantage of the presence of a Western Canadian drilling rig that is currently
in the Sarnia area. There are no drilling rig companies in Ontario that have the
equipment necessary to drill the Project. Being able to utilize the Western
Canadian rig would help to reduce costs, as there will be no mobilization costs from
Western Canada, only demobilization costs. Enbridge Gas is also in discussions
with other local operators who may use the rig when the proposed drilling work is

completed.
7. If the drilling is delayed to 2021, the rig may need to be brought back from Western
Canada at an incremental cost. There is a possibility that equipment, material and

labour costs will increase over the course of a drilling delay.

Risk to Land Use Requirements

8. Enbridge Gas will be building all-weather laneways and drill pads, so once the pads
are in place, access should not be an issue. The TKC 67H well will be drilled on
agricultural lands owned by Enbridge Gas. The UP 24 well will be drilled on third
party farm land that is under lease to Enbridge Gas. The lease agreement grants

Enbridge Gas the right to drill and access the well. If the drilling does not occur in
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2020, the pads will remain until 2021. The third party farmer and the tenant farmer
will be compensated for use of the lands and any crop loss associated with the

operations.

Risks to the Environment

9. Risks and mitigations related to the environment are set out in the C series of
Exhibits at Exhibit C, Tab 1, Schedule 1.

Risk to Consultations

10. During consultations, Enbridge Gas stated that the drilling of the Project was
proposed to occur in the May to June timeframe of 2020 and Enbridge Gas would

like to honour this commitment as closely as possible.
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MINISTRY OF NATURAL RESOURCES AND FORESTRY REQUIREMENTS

Drilling Applications

Enbridge Gas Inc.(Enbridge Gas) understands that the Ontario Energy Board
(Board) will require Enbridge Gas to conform to CSA Z341 “Storage of
Hydrocarbons in Underground Storage Formations” (CSA Z341) to the satisfaction
of the Ministry of Natural Resources and Forestry (MNRF).

The drilling applications for well TKC 67H and well UP 24 were sent to the MNRF
via courier on March 13, 2020. Attachments 1 to 3 set out the cover letter and

drilling applications provided to the MNRF.

The MNRF provided confirmation on April 1, 2020 that the drilling applications for
TKC 67H and UP 24 were referred to the Board. The MNRF’s email to Enbridge
Gas in this regard is included as Attachment 4 to this Exhibit.

Enbridge Gas confirms that it will fulfill, to the satisfaction of the MNRF, all of the
relevant requirements of CSA Z341, the Oil, Salt and Gas Resources Act and
related regulations. The following sections outline the requirements and work

completed to date related to the aforementioned requirements.

In order to comply with CSA Z341, Enbridge Gas completed the following risk

assessment activities for each of the storage pools, as further described below:

I. assessment of neighbouring activities; and
ii.  “What if” analysis of hazards and operability issues of 2020 well drilling for

Payne and South Kimball Storage Pools.
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6. Enbridge Gas personnel met with the MNRF on March 12, 2020 to discuss the
Project. The “What If” Report and Assessment of Neighbouring Activities were hand
delivered to the MNRF at the meeting. The MNRF has not expressed any concerns

with the Project.

Assessment of Neighbouring Activities

TKC 67H — Kimball-Colinville Storage Pool

7. Enbridge Gas currently operates the Kimball-Colinville Storage Pool which is
located in Lots 13 to 20, Concessions 4 to 9, Moore Township, Lambton County.
Enbridge Gas has stored natural gas in the Kimball-Colinville Storage Pool since
1966, in a depleted pinnacle reef contained within the Silurian aged Guelph
Formation. The Kimball-Colinville Storage Pool currently contains 33 active natural

gas storage wells and 10 observation wells.

8. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the
Kimball-Colinville Storage Pool were assessed. A geological review of the wells
identified that only the southern portion of the Kimball-Colinville Storage Pool would
be affected by the drilling of the TKC 67H well. The southern portion of the reef is
referred to as South Kimball and the northern portion is referred to as Mid-Kimball.
These two areas of the Kimball-Colinville Reef are separated by a depression,
called a saddle. Mid-Kimball and South Kimball are operated separately, but do
communicate through the saddle to function as one reef. The review identified 88
wells with the potential to communicate with the South Kimball portion of the reef.
For each of the 88 wells, Enbridge Gas thoroughly reviewed the completions and

abandonment methods and the wells were subjected to a qualitative risk ranking





10.

11.
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evaluation. Enbridge Gas is satisfied that there is no communication between the
Kimball-Colinville Storage Pool and any other subsurface operations and that the
integrity of the Kimball-Colinville Storage Pool is intact. Since 1966 there have
been no indications of leaks in the vicinity of any abandoned or active wells within

the Kimball-Colinville Storage Pool.

There were no issues identified from this review that would affect or are concerning
to the drilling of well TKC 67H.

UP 24 — Payne Storage Pool

Enbridge Gas currently operates the Payne Storage Pool which is located in Lots
20 to 22, Concessions 6 to 8, Moore Township, Lambton County. Enbridge Gas
has stored natural gas in the Payne Storage Pool since 1957, in a depleted
pinnacle reef contained within the Silurian aged Guelph Formation. The Payne
Storage Pool currently contains 10 active natural gas storage wells and two

observation wells.

In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the
Payne Storage Pool were assessed. The review identified 39 wells with the
potential to communicate with the Payne Storage Pool. For each of the 39 wells,
Enbridge Gas thoroughly reviewed the completions and abandonment methods and
the wells were subjected to a qualitative risk ranking evaluation. Enbridge Gas is
satisfied that there is no communication between the Payne Storage Pool and any
other subsurface operations and that the integrity of the Payne Storage Pool is
intact. Since 1957 there have been no indications of leaks in the vicinity of any

abandoned or active wells within the Payne Storage Pool.





12.
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There were no issues identified from this review that would affect or are concerning
to the drilling of well UP 24.

“What If” Analysis of Hazards and Operability Issues

13.

14.

15.

16.

Enbridge Gas conducted a “What if” type hazard and operability analysis for the
South Kimball portion of the Kimball-Colinville Storage Pool and the Payne Storage
Pool. The storage pools were examined on February 21, 2020 and February 25,

2020 in a two day session.

Risk ranking was performed for each “What if”. A total of 111 “What if” entries
concerning South Kimball and the Payne Storage Pool were generated from the
scope of the CSA Z341 and examined in sessions. Each session was attended by
eight technical experts in the fields of drilling, workovers, well completions, gas
storage operations, pipelines, reservoir engineering and geology. Risk ranking
applied in the sessions was guided by a 7x7 risk matrix that provided a qualitative
expression based on the session group’s assignment of values for likelihood and
severity. (Risk = Likelihood x Severity). Only one combination of Likelihood and
Severity is provided per “What if”, which in general is composed of the highest

Likelihood and Severity that arises from the subject “What if”.

After consideration, it was concluded that the sessions were a complete study of
the Project within the scope of CSA Z341 Standard. It was agreed that the
sessions had examined safety, operability and technical integrity in a responsible

and diligent manner.

Enbridge Gas is satisfied the appropriate level of authority (Manager, Underground

Storage and Reservoir Engineering) was present for the HAZOP and was notified of
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all risks associated with these drilling projects. Enbridge Gas will monitor all
identified risks in the course of executing the drilling programs and ensure

appropriate safeguards and risk treatments are in place.





		A-2-1

		B-1-1

		B-1-1_Attachment 1

		B-1-1_Attachment 2

		B-1-1_Attachment 3

		C-1-1

		D-1-1

		E-1-1

		F-1-1

		G-1-1

		H-1-1

		I-1-1








Exhibit E

https://www.enbridge .com/Requlatory-Proceedin nd navigating to: Other
Regulatory Proceedings.

Regulatory Coordinator — Regulatory Affairs

ENBRIDGE GAS INC.
TEL: 416-495-5793
500 Consumers Road North York, Ontario M2J 1P8

enbridgegas.com
Integrity. Safety. Respect


https://www.enbridgegas.com/Regulatory-Proceedings
https://www.enbridgegas.com/homes/

Exhibit F

Les I ey Digitally signed
by Lesley Austin
From: Erica Pequegnat . Date: 2020.06.03
To: Marvin Harris; Mailroom-VPC Au Stl n 16:15:03 -04'00'
Subject: Courier request - to be sent today May 13th
Date: Wednesday, May 13, 2020 8:49:00 AM
Attachments: Indigenous Communities.xIsx

Indigenous Evidence Package.pdf

Hello

Please courier the one copy of the attached PDF Single Sided in colour to each of the addresses on
the spread sheet provided.
They must be sent today.

Please provide a list of tracking numbers.

Thank you for your help.

Regulatory Coordinator — Regulatory Affairs

ENBRIDGE GAS INC.
TEL: 416-495-5793
500 Consumers Road North York, Ontario M2J 1P8

enbridgegas.com
Integrity. Safety. Respect


mailto:Erica.Pequegnat@enbridge.com
mailto:Marvin.Harris@enbridge.com
mailto:Mailroom-VPC@enbridge.com
https://www.enbridgegas.com/homes/

Sheet1

		Frist Name		Last Name		Street Number 		Address 1		Address 2		City		Province		Postal Code		Phone Number 		Email



		Aamjiwnaang First Nation				974		Tashmoo Avenue				Sarnia 		ON		N7T 7H5

		Bkejwanong (Walpole Island First Nation)				117		Tahgahoning Road				Walpole Island		ON		N8A 4K9

		Chippewas of the Thames First Nation				320		Chippewa Road				Muncey		ON		N0L 1Y0

		Caldwell First Nation				14		Orange Street				Leamington		ON		N8H 1P5

		Chippewas of Kettle and Stony Point				6247		Indian Lane				Lambton Shores		ON		N0N 1J2

		Oneida Nation of the Thames				2212		Elm Avenue				Southwold		ON		N0L 2G0
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ENBRIDGE
Regulatory Coordinator EGIRegulatoryProceedings@enbridge.com 500 Consumers Road

North York, Ontario M2J 1P8
Canada

VIA COURIER

May 13, 2020

To: All Indigenous Communities with lands or interest in the lands directly
affected by the proposed project

Re: Enbridge Gas Inc. (Enbridge Gas)
Ontario Energy Board (Board) File No.: EB-2020-0105
Kimball-Colinville and Payne Well Drilling Project — Notice of Application

On April 9, 2020, Enbridge Gas filed an application with the Board requesting a
favourable report from the Board to the Ministry of Natural Resources and Forestry for
the drilling of two wells (Project) in St. Clair Township, in the County of Lambton,
Ontario. One horizontal gas storage well will be drilled in the Kimball-Colinville Storage
Pool. The other well, a vertical gas storage well, will be drilled in the Payne Storage
Pool.

On May 7, 2020, the Board issued the Notice of Application and the Letter of Direction
for the proceeding. The Board has directed Enbridge Gas to serve a copy of the
Notice of Application along with Enbridge Gas’ Application and the following Evidence
on all Indigenous Communities with lands or interest in the lands directly affected by
the proposed project.

Exhibit B-1-1 — Purpose, Need, Proposed Facilities & Timing
Exhibit B-1-1 — Attachment 1

Exhibit B-1-1 — Attachment 2

Exhibit B-1-1 — Attachment 3

Exhibit C-1-1 — Environmental

Exhibit D-1-1 — Facilities & Project Costs

Exhibit E-1-1 — Rates and Project Financing

Exhibit F-1-1 — Land Use Requirements

Exhibit G-1-1 — Indigenous Consultation Report

Exhibit H-1-1 — Risk Assessment

Exhibit I-1-1 — Ministry of Natural Resources and Forestry Requirements

Enclosed please find a copy of the Board’s Notice of Application along with Enbridge
Gas’ Application and Evidence (as listed above) as filed with the Board for the
Kimball-Colinville and Payne Well Drilling Project. A complete paper copy of the
Evidence filed in this proceeding is available upon request. Alternatively, the Evidence
can be viewed by accessing the link below:





https://www.enbridgegas.com/Reqgulatory-Proceedings and navigating to: Other
Reqgulatory Proceedings.

Sincerely,
@B@- %7 st
wA
Erica Péquegnat
Regulatory Coordinator

28068554.1



https://www.enbridgegas.com/Regulatory-Proceedings
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.0O. 1998,
c.15, Schedule B; and in particular section 40(1) thereof;

AND IN THE MATTER OF an Application by Enbridge Gas Inc. to the
Ministry of Natural Resources and Forestry for licences to drill wells in the
Kimball-Colinville Storage Pool and the Payne Storage Pool.

ENBRIDGE GAS INC.

1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill two wells (Project) in St. Clair
Township, in the County of Lambton, Ontario. One horizontal gas storage well will be
drilled in the Kimball-Colinville Storage Pool. The other well, a vertical gas storage
well, will be drilled in the Payne Storage Pool. Both storage pools are considered
designated storage areas pursuant to secion 36.1(1) of the Ontario Energy Board
Act (OEB Act).

2. Pursuant to section 40 of the OEB Act, Enbridge Gas seeks a favourable report from
the Ontario Energy Board (Board) to the Ministry of Natural Resources and Forestry
(MNRF). Enbridge Gas has applied to the MNRF for a licence to drill a stratigraphic

test well.

3. The drilling of the horizontal gas storage well (well TKC 67H) is a ‘like for like’
replacement and will not result in an increase in storage capacity or an increase in
deliverability in the Kimball-Colinville Storage Pool. The horizontal gas storage well
is needed to replace the deliverability lost in the Kimball-Colinville Storage Pool due

to the abandonment of three gas storage wells.
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. The drilling of the vertical gas storage well (well UP 24) is also a ‘like for like’
replacement and will not result in an increase in storage capacity or an increase in
deliverability. The vertical gas storage well is needed to replace the deliverability
lost in the Payne Storage Pool due to the abandonment of one gas storage well and

the relining of six gas storage wells.

. Enbridge Gas respectfully submits that it is not necessary for the Board to hold a
hearing in order to issue a report to the MNRF. Section 40(2) the OEB Act states,
“The Board may hold a hearing before reporting to the Minister if the applicant does
not have the authority to store gas in the area or, in the Board'’s opinion, the special

circumstances of the case require a hearing.”

. In this case, there is no evidence or special circumstance that require the need for a

hearing and Enbridge Gas has the authority to store gas in both storage pools.

. Authority to store gas in the Kimball-Colinville Storage Pool was authorized in the
Board’s EBO 5 Order. Authority to store gas in the Payne Storage Pool was
authorized in the Board’s EBO 15A Order. Enbridge Gas has consulted with affected
parties and Indigenous groups and there are no concerns expressed with the drilling
of gas storage well TKC 67H or gas storage well UP 24.

. Enbridge Gas respectfully requests a favorable report for both gas storage wells be
provided to the MNRF by the end of May 2020 . Enbridge Gas is requesting that the
Board issue a favourable report for the gas storage wells without holding a hearing.

. Enbridge Gas requests that a copy of every document filed with the Board in this

proceeding be served on the Applicant and the Applicant’s counsel, as follows:





The Applicant:

Regulatory Contact:

Mr. Joel Denomy
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Technical Manager, Regulatory Affairs

Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:
Email:

The Applicant’s counsel:

Ms. Tania Persad
Senior Legal Counsel
Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:

Email:

500 Consumers Road
Willowdale, Ontario M2J 1P8
P. O. Box 650

Scarborough, Ontario M1K 5E3

416-495-5499 or 1-888-659-0685
EGlrequlatoryProceedings@enbridge.com

500 Consumers Road
Willowdale, Ontario M2J 1P8

P. O. Box 650
Scarborough, Ontario M1K 5E3

(416) 495-5891

tania.persad@enbridge.com

Dated at the City of Toronto, Ontario this 9th day of April, 2020.

(Original Signed by)

Tania Persad
Senior Legal Counsel



mailto:EGIregulatoryProceedings@enbridge.com
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PURPOSE, NEED, PROPOSED FACILITIES & TIMING

Purpose, Need & Proposed Facilities

1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill one horizontal gas storage
well (TKC 67H (Horiz.#1) Moore 2-18-V (TKC 67H)) in the Kimball-Colinville
Storage Pool and one vertical gas storage well (UP 24, Moore 6-2-VII (UP 24)) in
the Payne Storage Pool, both in St. Clair Township, in the County of Lambton,
Ontario (Project). The Kimball-Colinville Storage Pool and the Payne Storage Pool
are both designated storage areas (DSA) as defined in s. 36.1(1)(a) of the Ontario
Energy Board Act (OEB Act). Attachment 1 to this Exhibit shows the location of the
wells and the DSAs.

2. Inthis application, Enbridge Gas is requesting that the Ontario Energy Board (OEB
or Board) issue a favourable report to the Ministry of Natural Resources and
Forestry (MNRF) for the drilling of wells TKC 67H and UP 24.

3. The Kimball-Colinville Storage Pool was designated as a gas storage area pursuant
to Ontario Regulation 330/62 (later amended by Ontario Regulation 7/63). The
Kimball-Colinville Storage Pool has been in operation since 1966 and is currently
operated and monitored using 33 injection/withdrawal wells, 10 observation wells
and a gathering system. The gathering system is connected to the Tecumseh Gas
Storage Plant via transmission pipelines. The Kimball-Colinville Storage Pool is
currently used by Enbridge Gas to fulfill part of the storage requirement for its

regulated gas supply plan and forms part of regulated storage operations.

4. The Payne Storage Pool was designated as a gas storage area in the Board’s
F.B.O. 15 Order. The Payne Storage Pool has been in operation since 1957 and is

currently operated and monitored using ten injection/withdrawal wells, two
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observation wells and a gathering system. The gathering system is connected to
the Dawn Operations Centre via the Payne Pool pipeline. The Payne Storage Pool
is currently used by Enbridge Gas to fulfill part of the storage requirement for its
regulated gas supply plan and forms part of regulated and unregulated storage

operations.

Horizontal Well — TKC 67H

5. The drilling of well TKC 67H is a ‘like for like’ replacement and will not result in an
increase in storage capacity or an increase in deliverability in the Kimball-Colinville
Storage Pool. The horizontal gas storage well is needed to replace the
deliverability lost in the Kimball-Colinville Storage Pool due to the abandonment of
three gas storage wells. One well was abandoned in 2002 and two wells were
abandoned in 2018. The abandoned wells were a part of regulated storage

operations. The new horizontal well will form part of regulated storage operations.

6. The well abandoned in 2002 is TKC 12 (Lot 18, Con. 6, Moore Twp.). The wells
abandoned in 2018 are TKC 8 and TKC 19 (Lot 18, Con. 6, Moore Twp.).
Attachment 2 shows the location of the abandoned wells and the location of the

proposed well in the Kimball-Colinville Storage Pool DSA.

Vertical Well — UP 24

7. The drilling of well UP 24 is a ‘like for like’ replacement and will not result in an
increase in storage capacity or an increase in deliverability. The vertical gas
storage well is needed to replace the deliverability lost in the Payne Storage Pool
due to the abandonment of one gas storage well in 2007 and the relining of two

natural gas storage wells in 2005 and four natural gas wells in 2007. The
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abandoned well was a part of regulated and unregulated storage operations. The
relined wells are a part of regulated and unregulated storage operations. The new

vertical well will form part of regulated and unregulated storage operations.

8. The well abandoned in 2007 is UP 8 (Lot 22, Con. 7, Moore Twp.). The wells
relined in 2005 are UP 11 and UP 12 (Lot 21, Con. 7, Moore Twp.) and the wells
relined in 2007 are UP 14, UP 15, UP 16 and UP 18 (Lots 21 & 22, Con.7, Moore
Twp.). Attachment 3 shows the location of the abandoned wells, relined wells and

the location of the proposed well in the Payne Storage Pool DSA.

Timin

9. The drilling of wells TKC 67H and UP 24 is proposed to occur in June and July of
2020. Drilling is scheduled to occur when there will be no injection or withdrawal
operations. The drilling work must occur in this time frame to allow the wells to be

safely drilled when the reservoir is at a low pressure.

10. Drilling is scheduled to occur when both reservoirs are below 3500 kpa. The drilling
work must occur in order to allow the wells to be safely drilled when each reservoir

is at a low pressure.

11. The drilling will not cause any disruption to service from the Kimball-Colinville
Storage Pool and Payne Storage Pool.

12. The Project will commence with the construction of temporary all-weather drilling
pads. These drilling pads will be approximately 76m x 76m. The pads will be
constructed in compliance with the Environmental Report (ER) completed by

Enbridge Gas and the Environmental Screening Report (ESR) completed by





13.

14.
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Stantec Consulting Ltd. These reports can be found at Exhibit C, Tab 1, Schedule

1, Attachment 1.

Upon completion of drilling activities, Nominal Pipe Size (NPS) 10 inch steel
gathering lines will be installed to TKC 67H and UP 24. TKC 67H will require an 85
metre NPS 10 inch lateral pipeline from the well to the Kimball-Colinville Storage
Pool gathering pipeline. UP 24 will require a 120 metre NPS 10 inch lateral pipeline
from the well to the Payne Storage Pool gathering pipeline. These gathering lines
do not meet any of the criteria for requesting leave to construct set out in the OEB
Act.

Upon completion of pipeline installation, permanent access laneways to the wells
will remain and the remainder of the land will be restored and any drainage tile

issues will be resolved.

Storage Pressures & Deliverability

15.

16.

The maximum operating pressure and working capacity at the Kimball-Colingville
Storage Pool and the Payne Storage Pool will not change as a result of the drilling

operations.

Enbridge expects that the drilling of TKC 67H and UP 24 should restore the
deliverability lost through the abandonment and relining of the aforementioned gas
storage wells. No new regulated storage services or market-based storage
services are expected to arise as a result of the Project. However, should the
deliverability from the new wells be greater than anticipated, that excess
deliverability will be sold into the storage market.
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ENVIRONMENTAL

Environmental Report

1. An Environmental Report (ER) for the Kimball-Colinville and Payne Well Drilling
Project (Project) was prepared by Enbridge Gas Inc. (Enbridge Gas). The ER
conforms to the Ontario Energy Board’s Environmental Guidelines for the Location,
Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario, 7t
Edition, 2016 (Guidelines). A copy of the ER is set out at Attachment 1 to this
Exhibit.

2. The objectives of the ER are to:

- Describe the proposed work necessary for the Project;

- Describe the procedures that will be followed during the construction of the
facilities;

- Identify potential environmental impacts and recommend measures to minimize
those impacts; and

- Describe the consultation activities undertaken for the Project.

3. Enbridge Gas retained Stantec Consulting Ltd. (Stantec) to undertake an
environmental screening to identify potential environmental and socio-economic
impacts associated with the Project. The results of the environmental screening are
documented in the Environmental Screening Report (ESR) which is included as
Appendix C of the ER. The ESR conforms to the Guidelines. Mitigation measures
designed to minimize environmental and socio-economic impacts were also

developed as part of the screening and are documented in the ESR.
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. The ESR did not result in any significant environmental or socio-economic features
being identified other than the potential occurrence of the following Species at Risk

(SAR) and their habitat:

a. One reptile species: Butler's Gartersnake

. Based on results of a background records review and Stantec’s experience with the
surrounding landscape, Butler's Gartersnake is the only SAR that may be impacted
by the Project. Stantec has indicated that suitable habitat for Butler's Gartersnake is
marginal within the Study Area, restricted to grassy areas associated with roadside
ditches and drains. There is potential for impacts to snakes that may move into the
Project construction area during favourable weather conditions or may hide in
construction machinery for warmth. Stantec has therefore recommended mitigation
measures to avoid impacts to the Butler's Gartersnake. These mitigation measures
are described in Section 2.2.2 of the ESR.

. Stantec completed a site visit on March 26, 2020 to determine if additional mitigation
measures would be necessary during construction of the Project and confirmed that
the mitigation measures described in Section 2.2.2 of the ESR were appropriate and
no additional mitigation measures were necessary. Enbridge Gas will adhere to

these mitigation measures during construction of the Project.

. With the implementation of the mitigation measures recommended in the ER, ESR,
and adherence to permit, regulatory and/or legislative requirements, the potential
environmental and / or socio-economic impacts of the Project are not anticipated to

be significant.

. The ER was provided to the Ontario Pipeline Coordinating Committee (OPCC) on
February 20, 2020. Enbridge Gas has received comments from the Technical
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Standards and Safety Authority (TSSA), Ontario Ministry of Transportation (MTO),
Ontario Ministry of Envrionment, Conservation and Parks (MECP), and Ontario
Ministry of Natural Resources and Forestry (MNRF). TSSA indicated that its review
would be limited to the proposed gathering pipelines. MTO indicated that it had no
comments or concerns and that the Project appears to fall beyond MTQO’s permit
control area. MECP indicated that it is satisfied that stardard well monitoring, as
described in the ER, addresses concerns that fall within MECP’s mandate. MECP
also indicated that it appreciated that standard well monitoring program
requirements were considered in the ER. MNRF provided information to guide
Enbridge Gas in identifying and assessing natural features and resources as
required by applicable policies and legislation, and engaging with MNRF Aylmer

District for advice as needed.

Archaeological Assessment

9. A Stage 1 and Stage 2 Archaeological Assessment (AA) for the Project was
completed by Stantec. The AA is set out at Attachment 2 to this Exhibit.

10.The AA for the Project was completed on February 3, 2020 and was submitted to the
Ministry of Heritage, Sport, Tourism and Cultural Industries (MHSTCI) on February
18, 2020. The AA confirmed that no archaeological resources were identified during
the Stage 1 and Stage 2 assessments of the study areas and recommended that no
further archaeological work is required. The AA was screened by the MHSTCI and
was accepted into the Ontario Public Register of Archaeological Reports on March
19, 2020. The clearance letter from the MHSTCI is set out at Attachment 3 to this
Exhibit.
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FACILITIES & PROJECT COSTS

1. Table 1 below sets out the forecasted capital cost by well.

Table 1: Project Costs

. Forecasted Capital Cost

New Well and Type Cost Allocation ($000's)

TKC 67H — Horizontal Well 100% Regulated 2,554.0

UP 24 — Vertical Well 44.1% Regulated 1,051.0

55.9% Unregulated 1,334.0

Total Cost to Reg_ulated 3.605.0
Storage Operations

Total Cost 4,939.0

2. The total projected cost for drilling the two wells is $4.94 million. These costs will be
capitalized, $3.61 million will be included in rate base and $1.33 million will be
funded by Enbridge Gas Inc. shareholders. Capital costs for well UP 24 will be
allocated to regulated and unregulated storage operations in accordance with the
allocation factors that are updated annually.

3. The drilling activities (rig, fuel, labour and directional drilling services) are
approximately 51% of the project costs. The remaining costs are comprised of
materials 29% (casing, wellheads, valves, etc.), labour 8% (supervision, mechanical
contractors, logging contractors, etc.) and site preparation and cleanup 13% (build

drilling pad, restore site after drilling).

4. Each of the wells is subject to annual O&M costs for maintenance, municipal taxes
and casing inspection logging. The cost per well is approximately $2,500 per year.
These costs will be expensed annually. A portion of the annual O&M costs for well
UP 24 will be allocated to unregulated storage operations in accordance with the

allocation factors that are updated annually.
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RATES AND PROJECT FINANCING

1. All costs for well TKC 67H will be included in the regulated rate base for Enbridge
Gas Inc. (Enbridge Gas). The costs for well UP 24 will be allocated to regulated rate
base and to unregulated storage storage operations. Exhibit D, Tab 1, Schedule 1

identifies the allocation factors for the costs associated with well UP 24.

2. In the amalgamation application (EB-2017-0306 & EB-2017-0307), the Ontario
Energy Board approved a price cap incentive regulation formula for the setting of
Enbridge Gas’ rates for fiscal years 2019 to 2023. There will be no rate impact to
Enbridge Gas customers from the drilling of the wells beyond the approved price cap
rate mechanism for the 2019 to 2023 period.
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LAND USE REQUIREMENTS

Land Use — General

1. Land use requirements for the Kimball-Colinville and Payne Well Drilling Project

(Project) consist of the construction of gravel pads and access lanes.

Horizontal Well — TKC 67H

2. For well TKC 67H, Enbridge Gas Inc. (Enbridge Gas) must construct the

following features:

e A gravel pad temporary work space area approximately 76 m x 76 m with
a silt fence around the perimeter in order to complete the drilling of the
well. Once the drilling of well TKC 67H is complete, the gravel pad will be
reduced to approximately 11 m x 5.5 m;

e A temporary lateral work space area approximately 64 m x 18 m in order
to allow the construction of the pipeline that will connect well TKC 67H to

the Kimball-Colinville Storage Pool gathering pipeline; and

e A6 m wide x 29 m long permanent gravel lane will be constructed off of

the existing gravel lane in order to allow access to the well site.

3. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be
constructed for well TKC 67H.
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4. Attachment 1 to this Exhibit sets out the Affidavit of Title Search for well TKC

67H.

Vertical Well — UP 24

5. For well UP 24, Enbridge Gas must construct the following features:

e A gravel pad temporary work space area approximately 76 m x 76 m with
a silt fence around the perimeter in order to complete the drilling of the
well. Once the drilling of well UP 24 is complete, the gravel pad will be
reduced to approximately 12 m x 12 m;

e A temporary lateral work space area approximately 94 m x 18 m in order
to allow the construction of a temporary gravel lane and the pipeline that

will connect well UP 24 to the Payne Storage Pool gathering pipeline; and

e A6 m wide x 130 m long temporary gravel lane will be constructed off of

Ladysmith Road in order to allow access to the well site.

6. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be
constructed for well UP 24.

7. Attachment 2 to this Exhibit sets out the Affidavit of Title Search for well UP 24.
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Negqotiations to Date

8. Enbridge Gas land agents have contacted the parties directly impacted by the
Project. The parties are a tenant farmer (in the case of well TKC 67H) and a third

party farmer (in the case of well UP 24).

Horozintal Well — TKC 67H

9. Enbridge Gas owns the property on which the well will be drilled. The lands are
leased to a local farmer who will be notified of the work once Enbridge Gas

receives approval to drill the well.

Vertical Well — UP 24

10.Enbridge Gas leases the land on which the well will be drilled from a third party
farmer. Enbridge Gas has provided the third party farmer with a Letter of
Acknowledgement and a Pipeline Easement Agreement. Negotiations with the
third party farmer are on-going. Enbridge Gas expects to execute the

aforementioned agreements with the third party farmer in April 2020.

11.Enbridge Gas is not aware of any unresolved land matters.
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INDIGENOUS?! CONSULTATION REPORT

Indigenous Consultation

1. Enbridge Gas Inc. (Enbridge Gas) is committed to creating processes that support
meaningful engagement with potentially affected Indigenous groups (First Nations
and Métis). Enbridge Gas works to build an understanding of project related
interests, ensure regulatory requirements are met, mitigate or avoid project-related
impacts on Indigenous interests including rights, and provide mutually beneficial
opportunities where possible.

2. Pursuant to the Ontario Energy Board’s Environmental Guidelines for the Location,
Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario,
7th Edition, 2016 (Guidelines), Enbridge Gas provided the Ontario Ministry of
Energy, Northern Development and Mines (MENDM) with a project description for
the Kimball-Colinville and Payne Well Drilling Project (Project) on November 25,

2019. This Project description is set out at Attachment 1 to this Exhibit.

3. Subsequently, on January 17, 2020, Enbridge Gas received a letter (Delegation
Letter) from the MENDM indicating that the MENDM had delegated the procedural
aspects of consultation to Enbridge Gas for the Project. The Delegation Letter
identified six Indigenous communities to be consulted. A copy of the Delegation
Letter is provided at Attachment 2 to this Exhibit.

4. Pursuant to the Delegation Letter, on March 3, 2020, Enbridge Gas acknowledged
the delegation of the duty to consult for the Project via a letter provided to the
MENDM. This letter is set out at Attachment 3 to this Exhibit.

1 Enbridge has used the terms “Aboriginal” and “Indigenous” interchangeably in its application.
“Indigenous” has the meaning assigned by the definition “aboriginal peoples of Canada” in subsection
35(2) of the Constitution Act, 1982.
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5. This Indigenous Consultation Report (ICR) was provided to the MENDM on
April 9, 2020. The MENDM will review Enbridge Gas’s consultation with Indigenous
groups potentially affected by the Project and provide its decision as to whether
Enbridge Gas’s consultation has been sufficient. Upon receipt of the
MENDM'’s decision regarding the sufficiency of Indigenous consultation for the
Project, Enbridge Gas will file it with the Board. The sufficiency letter provided by
the MENDM will be included as Attachment 4 to this Exhibit.

Aboriginal Engagement Program Obijectives

6. The design of the Aboriginal engagement program was based on adherence to the

Guidelines and Enbridge’s Indigenous Peoples Policy and principles as follows:

e Enbridge Inc. has instituted a company-wide Indigenous Peoples Policy
(“Policy”) (set out in Attachment 5 to this Exhibit). The Policy lays out key
principles for establishing relationships with Indigenous groups, which includes,
among other things, respect for traditional ways and land, heritage sites, the
environment and traditional knowledge.

e Enbridge Gas has established meaningful relationships, provided timely
exchanges of information, understands and addresses Indigenous Project-
specific concerns, and ensures ongoing dialogue about its projects, their
potential implications and benefits.

e Enbridge Gas aligns its interests with those of Indigenous communities through
meaningful, direct Indigenous economic activity in projects corresponding to
community capacity and project needs, where possible.

e The Indigenous engagement program for the Project recognizes the rights of
Indigenous groups and assists Enbridge Gas in engaging in meaningful
dialogue with potentially affected Indigenous groups about the Project. It also

assists Enbridge Gas in meeting the procedural aspects of consultation that
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may be required by the Crown and the Guidelines.

Overview of Aboriginal Engagement Program Activities

7. Enbridge Gas conducts its Indigenous consultation generally through phone calls,
in-person meetings, Project mail-outs, open houses and email communications.
During these engagement activities, Enbridge Gas representatives provide an
overview of the Project, respond to questions and concerns, and address any
interests or concerns expressed by Indigenous communities to appropriately
mitigate any Project-related impacts. In order to accurately document Indigenous
engagement activities and ensure follow-up, applicable supporting documents are

tracked using a database.

Ongoing Aboriginal Engagement Activities

8. Enbridge Gas will continue to actively engage all identified Indigenous groups in
meaningful ongoing dialogue concerning the Project and endeavor to meet with
each Indigenous group, provided they are willing, for the purpose of exchanging
information regarding the Project and to respond to inquiries in a timely manner.
Enbridge Gas will hear and address concerns as is feasible and seek information on
the exercise of, and potential impacts to, Aboriginal and Treaty rights, traditional
land use in the Project area and how any potential Project-related impacts can be

mitigated.
9. Attachment 6 to this Exhibit contains a summary of Enbridge Gas’s Indigenous
consultation activities for the Project. Attachment 7 to this Exhibit contains the

Indigenous consultation matrix (and associated attachments) for the Project.

10. The information presented in Attachment 6 and Attachment 7 reflects Enbridge
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Gas’s Indigenous engagement activities for the Project up to and including March 9,
2020 however, Enbridge Gas will continue to engage during the regulatory process

and throughout the life of the Project.
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RISK ASSESSMENT

1. Risks and risk mitigations related to the Kimball-Colinville and Payne Well Drilling

Project (Project) are set out below.

Risk to Project Scope

2. The risk to project scope is interrelated with scheduling and cost risks.

3. Risks to the project scope and timing have been mitigated through geological
interpretations, including reservoir modelling and 3D seismic interpretation to pick
the most suitable well locations. Both techniques look for characteristics of

permeability and porosity which point to areas of potential high deliverability.

4. In addition, a ‘drilling window’ has been provided by Enbridge Gas Storage
Operations during which time the reservoir will be below 3,500 kPa. This will allow
the pressure in the reef to remain constant and provide a suitable and safe
environment for drilling operations. The Kimball-Colinville Storage Pool and Payne
Storage Pool must be returned to Enbridge Storage Operations by mid July, 2020
to ensure that there is no disruption to services for storage injections. If the
Company is not able to finish drilling during this allotted window, the Project will

need to be deferred to the following year.

Risk to Schedule

5. The drilling must take place between June and July 2020 to ensure that there will
be no disruption to service from the Kimball-Colinville Storage Pool and Payne
Storage Pool and to ensure that the pressure will be suitable to safely complete the

drilling of the well. The pressure in the reef must remain low and static, so that any
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gas encountered in the well can be effectively controlled in compliance with the Oil,
Gas & Salt Resources legislation and the CSA Z341 Standard. This is one of the
mitigation measures employed for well control. If the wells cannot be drilled in this
time frame, the work will have to be deferred until 2021 when withdrawal operations

are completed.

Risk to Project Cost

6. This risk is interrelated with scheduling risk. If scheduling issues occur there is a
risk that project costs could increase. Enbridge Gas Inc. (Enbridge Gas) wishes to
take advantage of the presence of a Western Canadian drilling rig that is currently
in the Sarnia area. There are no drilling rig companies in Ontario that have the
equipment necessary to drill the Project. Being able to utilize the Western
Canadian rig would help to reduce costs, as there will be no mobilization costs from
Western Canada, only demobilization costs. Enbridge Gas is also in discussions
with other local operators who may use the rig when the proposed drilling work is

completed.
7. If the drilling is delayed to 2021, the rig may need to be brought back from Western
Canada at an incremental cost. There is a possibility that equipment, material and

labour costs will increase over the course of a drilling delay.

Risk to Land Use Requirements

8. Enbridge Gas will be building all-weather laneways and drill pads, so once the pads
are in place, access should not be an issue. The TKC 67H well will be drilled on
agricultural lands owned by Enbridge Gas. The UP 24 well will be drilled on third
party farm land that is under lease to Enbridge Gas. The lease agreement grants

Enbridge Gas the right to drill and access the well. If the drilling does not occur in
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2020, the pads will remain until 2021. The third party farmer and the tenant farmer
will be compensated for use of the lands and any crop loss associated with the

operations.

Risks to the Environment

9. Risks and mitigations related to the environment are set out in the C series of
Exhibits at Exhibit C, Tab 1, Schedule 1.

Risk to Consultations

10. During consultations, Enbridge Gas stated that the drilling of the Project was
proposed to occur in the May to June timeframe of 2020 and Enbridge Gas would

like to honour this commitment as closely as possible.
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MINISTRY OF NATURAL RESOURCES AND FORESTRY REQUIREMENTS

Drilling Applications

Enbridge Gas Inc.(Enbridge Gas) understands that the Ontario Energy Board
(Board) will require Enbridge Gas to conform to CSA Z341 “Storage of
Hydrocarbons in Underground Storage Formations” (CSA Z341) to the satisfaction
of the Ministry of Natural Resources and Forestry (MNRF).

The drilling applications for well TKC 67H and well UP 24 were sent to the MNRF
via courier on March 13, 2020. Attachments 1 to 3 set out the cover letter and

drilling applications provided to the MNRF.

The MNRF provided confirmation on April 1, 2020 that the drilling applications for
TKC 67H and UP 24 were referred to the Board. The MNRF’s email to Enbridge
Gas in this regard is included as Attachment 4 to this Exhibit.

Enbridge Gas confirms that it will fulfill, to the satisfaction of the MNRF, all of the
relevant requirements of CSA Z341, the Oil, Salt and Gas Resources Act and
related regulations. The following sections outline the requirements and work

completed to date related to the aforementioned requirements.

In order to comply with CSA Z341, Enbridge Gas completed the following risk

assessment activities for each of the storage pools, as further described below:

I. assessment of neighbouring activities; and
ii.  “What if” analysis of hazards and operability issues of 2020 well drilling for

Payne and South Kimball Storage Pools.





Filed: 2020-04-09
EB-2020-0105
Exhibit |

Tab 1

Schedule 1

Page 2 of 5

Plus Attachments

6. Enbridge Gas personnel met with the MNRF on March 12, 2020 to discuss the
Project. The “What If” Report and Assessment of Neighbouring Activities were hand
delivered to the MNRF at the meeting. The MNRF has not expressed any concerns

with the Project.

Assessment of Neighbouring Activities

TKC 67H — Kimball-Colinville Storage Pool

7. Enbridge Gas currently operates the Kimball-Colinville Storage Pool which is
located in Lots 13 to 20, Concessions 4 to 9, Moore Township, Lambton County.
Enbridge Gas has stored natural gas in the Kimball-Colinville Storage Pool since
1966, in a depleted pinnacle reef contained within the Silurian aged Guelph
Formation. The Kimball-Colinville Storage Pool currently contains 33 active natural

gas storage wells and 10 observation wells.

8. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the
Kimball-Colinville Storage Pool were assessed. A geological review of the wells
identified that only the southern portion of the Kimball-Colinville Storage Pool would
be affected by the drilling of the TKC 67H well. The southern portion of the reef is
referred to as South Kimball and the northern portion is referred to as Mid-Kimball.
These two areas of the Kimball-Colinville Reef are separated by a depression,
called a saddle. Mid-Kimball and South Kimball are operated separately, but do
communicate through the saddle to function as one reef. The review identified 88
wells with the potential to communicate with the South Kimball portion of the reef.
For each of the 88 wells, Enbridge Gas thoroughly reviewed the completions and

abandonment methods and the wells were subjected to a qualitative risk ranking





10.

11.
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evaluation. Enbridge Gas is satisfied that there is no communication between the
Kimball-Colinville Storage Pool and any other subsurface operations and that the
integrity of the Kimball-Colinville Storage Pool is intact. Since 1966 there have
been no indications of leaks in the vicinity of any abandoned or active wells within

the Kimball-Colinville Storage Pool.

There were no issues identified from this review that would affect or are concerning
to the drilling of well TKC 67H.

UP 24 — Payne Storage Pool

Enbridge Gas currently operates the Payne Storage Pool which is located in Lots
20 to 22, Concessions 6 to 8, Moore Township, Lambton County. Enbridge Gas
has stored natural gas in the Payne Storage Pool since 1957, in a depleted
pinnacle reef contained within the Silurian aged Guelph Formation. The Payne
Storage Pool currently contains 10 active natural gas storage wells and two

observation wells.

In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the
Payne Storage Pool were assessed. The review identified 39 wells with the
potential to communicate with the Payne Storage Pool. For each of the 39 wells,
Enbridge Gas thoroughly reviewed the completions and abandonment methods and
the wells were subjected to a qualitative risk ranking evaluation. Enbridge Gas is
satisfied that there is no communication between the Payne Storage Pool and any
other subsurface operations and that the integrity of the Payne Storage Pool is
intact. Since 1957 there have been no indications of leaks in the vicinity of any

abandoned or active wells within the Payne Storage Pool.





12.
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There were no issues identified from this review that would affect or are concerning
to the drilling of well UP 24.

“What If” Analysis of Hazards and Operability Issues

13.

14.

15.

16.

Enbridge Gas conducted a “What if” type hazard and operability analysis for the
South Kimball portion of the Kimball-Colinville Storage Pool and the Payne Storage
Pool. The storage pools were examined on February 21, 2020 and February 25,

2020 in a two day session.

Risk ranking was performed for each “What if”. A total of 111 “What if” entries
concerning South Kimball and the Payne Storage Pool were generated from the
scope of the CSA Z341 and examined in sessions. Each session was attended by
eight technical experts in the fields of drilling, workovers, well completions, gas
storage operations, pipelines, reservoir engineering and geology. Risk ranking
applied in the sessions was guided by a 7x7 risk matrix that provided a qualitative
expression based on the session group’s assignment of values for likelihood and
severity. (Risk = Likelihood x Severity). Only one combination of Likelihood and
Severity is provided per “What if”, which in general is composed of the highest

Likelihood and Severity that arises from the subject “What if”.

After consideration, it was concluded that the sessions were a complete study of
the Project within the scope of CSA Z341 Standard. It was agreed that the
sessions had examined safety, operability and technical integrity in a responsible

and diligent manner.

Enbridge Gas is satisfied the appropriate level of authority (Manager, Underground

Storage and Reservoir Engineering) was present for the HAZOP and was notified of
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all risks associated with these drilling projects. Enbridge Gas will monitor all
identified risks in the course of executing the drilling programs and ensure

appropriate safeguards and risk treatments are in place.
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| Last Name | Street Number

Address 1 Address 2 City Province| Postal Code

Aamjiwnaang First Nation

Bkejwanong (Walpole Island First Nation)

Chippewas of the Thames First Nation

Caldwell First Nation

Chippewas of Kettle and Stony Point

Oneida Nation of the Thames
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Les I ey Digitally signed

by Lesley Austin

. ; . Date: 2020.06.03
From: Erica Pequegnat e
To: "consultations@metisnation.org" AUStI N 1615270400
Subject: EB-2020-0105 - Enbridge Gas Inc. - Kimball-Colinville and Payne Well Drilling Project - Notice of Application
Date: Wednesday, May 13, 2020 8:53:00 AM
Attachments: Evidence Package.pdf
Hello

To: The Métis Nations of Ontario, Lands, Resources and Consultation Office

Re: Enbridge Gas Inc. (Enbridge Gas)
Ontario Energy Board (Board) File No.: EB-2020-0105
Kimball-Colinville and Payne Well Drilling Project — Notice of Application

Hello,

On April 9, 2020, Enbridge Gas filed an application with the Board requesting a
favourable report from the Board to the Ministry of Natural Resources and Forestry for
the drilling of two wells (Project) in St. Clair Township, in the County of Lambton,
Ontario. One horizontal gas storage well will be drilled in the Kimball-Colinville
Storage Pool. The other well, a vertical gas storage well, will be drilled in the Payne
Storage Pool.

On May 7, 2020, the Board issued the Notice of Application and the Letter of
Direction for the proceeding. The Board has directed Enbridge Gas to serve a copy
of the Notice of Application along with Enbridge Gas’ Application and the following
Evidence on all the Métis Nations of Ontario, Lands, Resources and Consultation
Office.

Exhibit B-1-1 — Purpose, Need, Proposed Facilities & Timing
Exhibit B-1-1 — Attachment 1

Exhibit B-1-1 — Attachment 2

Exhibit B-1-1 — Attachment 3

Exhibit C-1-1 — Environmental

Exhibit D-1-1 — Facilities & Project Costs

Exhibit E-1-1 — Rates and Project Financing

Exhibit F-1-1 — Land Use Requirements

Exhibit G-1-1 — Indigenous Consultation Report

Exhibit H-1-1 — Risk Assessment

Exhibit I-1-1 — Ministry of Natural Resources and Forestry Requirements

Enclosed please find a copy of the Board’s Notice of Application along with Enbridge
Gas’ Application and Evidence (as listed above) as filed with the Board for the
Kimball-Colinville and Payne Well Drilling Project. A complete paper copy of the
Evidence filed in this proceeding is available upon request. Alternatively, the
Evidence can be viewed by accessing the link below:


mailto:Erica.Pequegnat@enbridge.com
mailto:consultations@metisnation.org
https://www.enbridgegas.com/Regulatory-Proceedings
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.0O. 1998,
c.15, Schedule B; and in particular section 40(1) thereof;

AND IN THE MATTER OF an Application by Enbridge Gas Inc. to the
Ministry of Natural Resources and Forestry for licences to drill wells in the
Kimball-Colinville Storage Pool and the Payne Storage Pool.

ENBRIDGE GAS INC.

1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill two wells (Project) in St. Clair
Township, in the County of Lambton, Ontario. One horizontal gas storage well will be
drilled in the Kimball-Colinville Storage Pool. The other well, a vertical gas storage
well, will be drilled in the Payne Storage Pool. Both storage pools are considered
designated storage areas pursuant to secion 36.1(1) of the Ontario Energy Board
Act (OEB Act).

2. Pursuant to section 40 of the OEB Act, Enbridge Gas seeks a favourable report from
the Ontario Energy Board (Board) to the Ministry of Natural Resources and Forestry
(MNRF). Enbridge Gas has applied to the MNRF for a licence to drill a stratigraphic

test well.

3. The drilling of the horizontal gas storage well (well TKC 67H) is a ‘like for like’
replacement and will not result in an increase in storage capacity or an increase in
deliverability in the Kimball-Colinville Storage Pool. The horizontal gas storage well
is needed to replace the deliverability lost in the Kimball-Colinville Storage Pool due

to the abandonment of three gas storage wells.
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. The drilling of the vertical gas storage well (well UP 24) is also a ‘like for like’
replacement and will not result in an increase in storage capacity or an increase in
deliverability. The vertical gas storage well is needed to replace the deliverability
lost in the Payne Storage Pool due to the abandonment of one gas storage well and

the relining of six gas storage wells.

. Enbridge Gas respectfully submits that it is not necessary for the Board to hold a
hearing in order to issue a report to the MNRF. Section 40(2) the OEB Act states,
“The Board may hold a hearing before reporting to the Minister if the applicant does
not have the authority to store gas in the area or, in the Board'’s opinion, the special

circumstances of the case require a hearing.”

. In this case, there is no evidence or special circumstance that require the need for a

hearing and Enbridge Gas has the authority to store gas in both storage pools.

. Authority to store gas in the Kimball-Colinville Storage Pool was authorized in the
Board’s EBO 5 Order. Authority to store gas in the Payne Storage Pool was
authorized in the Board’s EBO 15A Order. Enbridge Gas has consulted with affected
parties and Indigenous groups and there are no concerns expressed with the drilling
of gas storage well TKC 67H or gas storage well UP 24.

. Enbridge Gas respectfully requests a favorable report for both gas storage wells be
provided to the MNRF by the end of May 2020 . Enbridge Gas is requesting that the
Board issue a favourable report for the gas storage wells without holding a hearing.

. Enbridge Gas requests that a copy of every document filed with the Board in this

proceeding be served on the Applicant and the Applicant’s counsel, as follows:





The Applicant:

Regulatory Contact:

Mr. Joel Denomy
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Technical Manager, Regulatory Affairs

Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:
Email:

The Applicant’s counsel:

Ms. Tania Persad
Senior Legal Counsel
Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:

Email:

500 Consumers Road
Willowdale, Ontario M2J 1P8
P. O. Box 650

Scarborough, Ontario M1K 5E3

416-495-5499 or 1-888-659-0685
EGlrequlatoryProceedings@enbridge.com

500 Consumers Road
Willowdale, Ontario M2J 1P8

P. O. Box 650
Scarborough, Ontario M1K 5E3

(416) 495-5891

tania.persad@enbridge.com

Dated at the City of Toronto, Ontario this 9th day of April, 2020.

(Original Signed by)

Tania Persad
Senior Legal Counsel



mailto:EGIregulatoryProceedings@enbridge.com
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PURPOSE, NEED, PROPOSED FACILITIES & TIMING

Purpose, Need & Proposed Facilities

1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill one horizontal gas storage
well (TKC 67H (Horiz.#1) Moore 2-18-V (TKC 67H)) in the Kimball-Colinville
Storage Pool and one vertical gas storage well (UP 24, Moore 6-2-VII (UP 24)) in
the Payne Storage Pool, both in St. Clair Township, in the County of Lambton,
Ontario (Project). The Kimball-Colinville Storage Pool and the Payne Storage Pool
are both designated storage areas (DSA) as defined in s. 36.1(1)(a) of the Ontario
Energy Board Act (OEB Act). Attachment 1 to this Exhibit shows the location of the
wells and the DSAs.

2. Inthis application, Enbridge Gas is requesting that the Ontario Energy Board (OEB
or Board) issue a favourable report to the Ministry of Natural Resources and
Forestry (MNRF) for the drilling of wells TKC 67H and UP 24.

3. The Kimball-Colinville Storage Pool was designated as a gas storage area pursuant
to Ontario Regulation 330/62 (later amended by Ontario Regulation 7/63). The
Kimball-Colinville Storage Pool has been in operation since 1966 and is currently
operated and monitored using 33 injection/withdrawal wells, 10 observation wells
and a gathering system. The gathering system is connected to the Tecumseh Gas
Storage Plant via transmission pipelines. The Kimball-Colinville Storage Pool is
currently used by Enbridge Gas to fulfill part of the storage requirement for its

regulated gas supply plan and forms part of regulated storage operations.

4. The Payne Storage Pool was designated as a gas storage area in the Board’s
F.B.O. 15 Order. The Payne Storage Pool has been in operation since 1957 and is

currently operated and monitored using ten injection/withdrawal wells, two
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observation wells and a gathering system. The gathering system is connected to
the Dawn Operations Centre via the Payne Pool pipeline. The Payne Storage Pool
is currently used by Enbridge Gas to fulfill part of the storage requirement for its
regulated gas supply plan and forms part of regulated and unregulated storage

operations.

Horizontal Well — TKC 67H

5. The drilling of well TKC 67H is a ‘like for like’ replacement and will not result in an
increase in storage capacity or an increase in deliverability in the Kimball-Colinville
Storage Pool. The horizontal gas storage well is needed to replace the
deliverability lost in the Kimball-Colinville Storage Pool due to the abandonment of
three gas storage wells. One well was abandoned in 2002 and two wells were
abandoned in 2018. The abandoned wells were a part of regulated storage

operations. The new horizontal well will form part of regulated storage operations.

6. The well abandoned in 2002 is TKC 12 (Lot 18, Con. 6, Moore Twp.). The wells
abandoned in 2018 are TKC 8 and TKC 19 (Lot 18, Con. 6, Moore Twp.).
Attachment 2 shows the location of the abandoned wells and the location of the

proposed well in the Kimball-Colinville Storage Pool DSA.

Vertical Well — UP 24

7. The drilling of well UP 24 is a ‘like for like’ replacement and will not result in an
increase in storage capacity or an increase in deliverability. The vertical gas
storage well is needed to replace the deliverability lost in the Payne Storage Pool
due to the abandonment of one gas storage well in 2007 and the relining of two

natural gas storage wells in 2005 and four natural gas wells in 2007. The
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abandoned well was a part of regulated and unregulated storage operations. The
relined wells are a part of regulated and unregulated storage operations. The new

vertical well will form part of regulated and unregulated storage operations.

8. The well abandoned in 2007 is UP 8 (Lot 22, Con. 7, Moore Twp.). The wells
relined in 2005 are UP 11 and UP 12 (Lot 21, Con. 7, Moore Twp.) and the wells
relined in 2007 are UP 14, UP 15, UP 16 and UP 18 (Lots 21 & 22, Con.7, Moore
Twp.). Attachment 3 shows the location of the abandoned wells, relined wells and

the location of the proposed well in the Payne Storage Pool DSA.

Timin

9. The drilling of wells TKC 67H and UP 24 is proposed to occur in June and July of
2020. Drilling is scheduled to occur when there will be no injection or withdrawal
operations. The drilling work must occur in this time frame to allow the wells to be

safely drilled when the reservoir is at a low pressure.

10. Drilling is scheduled to occur when both reservoirs are below 3500 kpa. The drilling
work must occur in order to allow the wells to be safely drilled when each reservoir

is at a low pressure.

11. The drilling will not cause any disruption to service from the Kimball-Colinville
Storage Pool and Payne Storage Pool.

12. The Project will commence with the construction of temporary all-weather drilling
pads. These drilling pads will be approximately 76m x 76m. The pads will be
constructed in compliance with the Environmental Report (ER) completed by

Enbridge Gas and the Environmental Screening Report (ESR) completed by





13.

14.
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Stantec Consulting Ltd. These reports can be found at Exhibit C, Tab 1, Schedule

1, Attachment 1.

Upon completion of drilling activities, Nominal Pipe Size (NPS) 10 inch steel
gathering lines will be installed to TKC 67H and UP 24. TKC 67H will require an 85
metre NPS 10 inch lateral pipeline from the well to the Kimball-Colinville Storage
Pool gathering pipeline. UP 24 will require a 120 metre NPS 10 inch lateral pipeline
from the well to the Payne Storage Pool gathering pipeline. These gathering lines
do not meet any of the criteria for requesting leave to construct set out in the OEB
Act.

Upon completion of pipeline installation, permanent access laneways to the wells
will remain and the remainder of the land will be restored and any drainage tile

issues will be resolved.

Storage Pressures & Deliverability

15.

16.

The maximum operating pressure and working capacity at the Kimball-Colingville
Storage Pool and the Payne Storage Pool will not change as a result of the drilling

operations.

Enbridge expects that the drilling of TKC 67H and UP 24 should restore the
deliverability lost through the abandonment and relining of the aforementioned gas
storage wells. No new regulated storage services or market-based storage
services are expected to arise as a result of the Project. However, should the
deliverability from the new wells be greater than anticipated, that excess
deliverability will be sold into the storage market.
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ENVIRONMENTAL

Environmental Report

1. An Environmental Report (ER) for the Kimball-Colinville and Payne Well Drilling
Project (Project) was prepared by Enbridge Gas Inc. (Enbridge Gas). The ER
conforms to the Ontario Energy Board’s Environmental Guidelines for the Location,
Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario, 7t
Edition, 2016 (Guidelines). A copy of the ER is set out at Attachment 1 to this
Exhibit.

2. The objectives of the ER are to:

- Describe the proposed work necessary for the Project;

- Describe the procedures that will be followed during the construction of the
facilities;

- Identify potential environmental impacts and recommend measures to minimize
those impacts; and

- Describe the consultation activities undertaken for the Project.

3. Enbridge Gas retained Stantec Consulting Ltd. (Stantec) to undertake an
environmental screening to identify potential environmental and socio-economic
impacts associated with the Project. The results of the environmental screening are
documented in the Environmental Screening Report (ESR) which is included as
Appendix C of the ER. The ESR conforms to the Guidelines. Mitigation measures
designed to minimize environmental and socio-economic impacts were also

developed as part of the screening and are documented in the ESR.
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. The ESR did not result in any significant environmental or socio-economic features
being identified other than the potential occurrence of the following Species at Risk

(SAR) and their habitat:

a. One reptile species: Butler's Gartersnake

. Based on results of a background records review and Stantec’s experience with the
surrounding landscape, Butler's Gartersnake is the only SAR that may be impacted
by the Project. Stantec has indicated that suitable habitat for Butler's Gartersnake is
marginal within the Study Area, restricted to grassy areas associated with roadside
ditches and drains. There is potential for impacts to snakes that may move into the
Project construction area during favourable weather conditions or may hide in
construction machinery for warmth. Stantec has therefore recommended mitigation
measures to avoid impacts to the Butler's Gartersnake. These mitigation measures
are described in Section 2.2.2 of the ESR.

. Stantec completed a site visit on March 26, 2020 to determine if additional mitigation
measures would be necessary during construction of the Project and confirmed that
the mitigation measures described in Section 2.2.2 of the ESR were appropriate and
no additional mitigation measures were necessary. Enbridge Gas will adhere to

these mitigation measures during construction of the Project.

. With the implementation of the mitigation measures recommended in the ER, ESR,
and adherence to permit, regulatory and/or legislative requirements, the potential
environmental and / or socio-economic impacts of the Project are not anticipated to

be significant.

. The ER was provided to the Ontario Pipeline Coordinating Committee (OPCC) on
February 20, 2020. Enbridge Gas has received comments from the Technical
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Standards and Safety Authority (TSSA), Ontario Ministry of Transportation (MTO),
Ontario Ministry of Envrionment, Conservation and Parks (MECP), and Ontario
Ministry of Natural Resources and Forestry (MNRF). TSSA indicated that its review
would be limited to the proposed gathering pipelines. MTO indicated that it had no
comments or concerns and that the Project appears to fall beyond MTQO’s permit
control area. MECP indicated that it is satisfied that stardard well monitoring, as
described in the ER, addresses concerns that fall within MECP’s mandate. MECP
also indicated that it appreciated that standard well monitoring program
requirements were considered in the ER. MNRF provided information to guide
Enbridge Gas in identifying and assessing natural features and resources as
required by applicable policies and legislation, and engaging with MNRF Aylmer

District for advice as needed.

Archaeological Assessment

9. A Stage 1 and Stage 2 Archaeological Assessment (AA) for the Project was
completed by Stantec. The AA is set out at Attachment 2 to this Exhibit.

10.The AA for the Project was completed on February 3, 2020 and was submitted to the
Ministry of Heritage, Sport, Tourism and Cultural Industries (MHSTCI) on February
18, 2020. The AA confirmed that no archaeological resources were identified during
the Stage 1 and Stage 2 assessments of the study areas and recommended that no
further archaeological work is required. The AA was screened by the MHSTCI and
was accepted into the Ontario Public Register of Archaeological Reports on March
19, 2020. The clearance letter from the MHSTCI is set out at Attachment 3 to this
Exhibit.
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FACILITIES & PROJECT COSTS

1. Table 1 below sets out the forecasted capital cost by well.

Table 1: Project Costs

. Forecasted Capital Cost

New Well and Type Cost Allocation ($000's)

TKC 67H — Horizontal Well 100% Regulated 2,554.0

UP 24 — Vertical Well 44.1% Regulated 1,051.0

55.9% Unregulated 1,334.0

Total Cost to Reg_ulated 3.605.0
Storage Operations

Total Cost 4,939.0

2. The total projected cost for drilling the two wells is $4.94 million. These costs will be
capitalized, $3.61 million will be included in rate base and $1.33 million will be
funded by Enbridge Gas Inc. shareholders. Capital costs for well UP 24 will be
allocated to regulated and unregulated storage operations in accordance with the
allocation factors that are updated annually.

3. The drilling activities (rig, fuel, labour and directional drilling services) are
approximately 51% of the project costs. The remaining costs are comprised of
materials 29% (casing, wellheads, valves, etc.), labour 8% (supervision, mechanical
contractors, logging contractors, etc.) and site preparation and cleanup 13% (build

drilling pad, restore site after drilling).

4. Each of the wells is subject to annual O&M costs for maintenance, municipal taxes
and casing inspection logging. The cost per well is approximately $2,500 per year.
These costs will be expensed annually. A portion of the annual O&M costs for well
UP 24 will be allocated to unregulated storage operations in accordance with the

allocation factors that are updated annually.
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RATES AND PROJECT FINANCING

1. All costs for well TKC 67H will be included in the regulated rate base for Enbridge
Gas Inc. (Enbridge Gas). The costs for well UP 24 will be allocated to regulated rate
base and to unregulated storage storage operations. Exhibit D, Tab 1, Schedule 1

identifies the allocation factors for the costs associated with well UP 24.

2. In the amalgamation application (EB-2017-0306 & EB-2017-0307), the Ontario
Energy Board approved a price cap incentive regulation formula for the setting of
Enbridge Gas’ rates for fiscal years 2019 to 2023. There will be no rate impact to
Enbridge Gas customers from the drilling of the wells beyond the approved price cap
rate mechanism for the 2019 to 2023 period.
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LAND USE REQUIREMENTS

Land Use — General

1. Land use requirements for the Kimball-Colinville and Payne Well Drilling Project

(Project) consist of the construction of gravel pads and access lanes.

Horizontal Well — TKC 67H

2. For well TKC 67H, Enbridge Gas Inc. (Enbridge Gas) must construct the

following features:

e A gravel pad temporary work space area approximately 76 m x 76 m with
a silt fence around the perimeter in order to complete the drilling of the
well. Once the drilling of well TKC 67H is complete, the gravel pad will be
reduced to approximately 11 m x 5.5 m;

e A temporary lateral work space area approximately 64 m x 18 m in order
to allow the construction of the pipeline that will connect well TKC 67H to

the Kimball-Colinville Storage Pool gathering pipeline; and

e A6 m wide x 29 m long permanent gravel lane will be constructed off of

the existing gravel lane in order to allow access to the well site.

3. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be
constructed for well TKC 67H.
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4. Attachment 1 to this Exhibit sets out the Affidavit of Title Search for well TKC

67H.

Vertical Well — UP 24

5. For well UP 24, Enbridge Gas must construct the following features:

e A gravel pad temporary work space area approximately 76 m x 76 m with
a silt fence around the perimeter in order to complete the drilling of the
well. Once the drilling of well UP 24 is complete, the gravel pad will be
reduced to approximately 12 m x 12 m;

e A temporary lateral work space area approximately 94 m x 18 m in order
to allow the construction of a temporary gravel lane and the pipeline that

will connect well UP 24 to the Payne Storage Pool gathering pipeline; and

e A6 m wide x 130 m long temporary gravel lane will be constructed off of

Ladysmith Road in order to allow access to the well site.

6. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be
constructed for well UP 24.

7. Attachment 2 to this Exhibit sets out the Affidavit of Title Search for well UP 24.
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Negqotiations to Date

8. Enbridge Gas land agents have contacted the parties directly impacted by the
Project. The parties are a tenant farmer (in the case of well TKC 67H) and a third

party farmer (in the case of well UP 24).

Horozintal Well — TKC 67H

9. Enbridge Gas owns the property on which the well will be drilled. The lands are
leased to a local farmer who will be notified of the work once Enbridge Gas

receives approval to drill the well.

Vertical Well — UP 24

10.Enbridge Gas leases the land on which the well will be drilled from a third party
farmer. Enbridge Gas has provided the third party farmer with a Letter of
Acknowledgement and a Pipeline Easement Agreement. Negotiations with the
third party farmer are on-going. Enbridge Gas expects to execute the

aforementioned agreements with the third party farmer in April 2020.

11.Enbridge Gas is not aware of any unresolved land matters.
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INDIGENOUS?! CONSULTATION REPORT

Indigenous Consultation

1. Enbridge Gas Inc. (Enbridge Gas) is committed to creating processes that support
meaningful engagement with potentially affected Indigenous groups (First Nations
and Métis). Enbridge Gas works to build an understanding of project related
interests, ensure regulatory requirements are met, mitigate or avoid project-related
impacts on Indigenous interests including rights, and provide mutually beneficial
opportunities where possible.

2. Pursuant to the Ontario Energy Board’s Environmental Guidelines for the Location,
Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario,
7th Edition, 2016 (Guidelines), Enbridge Gas provided the Ontario Ministry of
Energy, Northern Development and Mines (MENDM) with a project description for
the Kimball-Colinville and Payne Well Drilling Project (Project) on November 25,

2019. This Project description is set out at Attachment 1 to this Exhibit.

3. Subsequently, on January 17, 2020, Enbridge Gas received a letter (Delegation
Letter) from the MENDM indicating that the MENDM had delegated the procedural
aspects of consultation to Enbridge Gas for the Project. The Delegation Letter
identified six Indigenous communities to be consulted. A copy of the Delegation
Letter is provided at Attachment 2 to this Exhibit.

4. Pursuant to the Delegation Letter, on March 3, 2020, Enbridge Gas acknowledged
the delegation of the duty to consult for the Project via a letter provided to the
MENDM. This letter is set out at Attachment 3 to this Exhibit.

1 Enbridge has used the terms “Aboriginal” and “Indigenous” interchangeably in its application.
“Indigenous” has the meaning assigned by the definition “aboriginal peoples of Canada” in subsection
35(2) of the Constitution Act, 1982.
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5. This Indigenous Consultation Report (ICR) was provided to the MENDM on
April 9, 2020. The MENDM will review Enbridge Gas’s consultation with Indigenous
groups potentially affected by the Project and provide its decision as to whether
Enbridge Gas’s consultation has been sufficient. Upon receipt of the
MENDM'’s decision regarding the sufficiency of Indigenous consultation for the
Project, Enbridge Gas will file it with the Board. The sufficiency letter provided by
the MENDM will be included as Attachment 4 to this Exhibit.

Aboriginal Engagement Program Obijectives

6. The design of the Aboriginal engagement program was based on adherence to the

Guidelines and Enbridge’s Indigenous Peoples Policy and principles as follows:

e Enbridge Inc. has instituted a company-wide Indigenous Peoples Policy
(“Policy”) (set out in Attachment 5 to this Exhibit). The Policy lays out key
principles for establishing relationships with Indigenous groups, which includes,
among other things, respect for traditional ways and land, heritage sites, the
environment and traditional knowledge.

e Enbridge Gas has established meaningful relationships, provided timely
exchanges of information, understands and addresses Indigenous Project-
specific concerns, and ensures ongoing dialogue about its projects, their
potential implications and benefits.

e Enbridge Gas aligns its interests with those of Indigenous communities through
meaningful, direct Indigenous economic activity in projects corresponding to
community capacity and project needs, where possible.

e The Indigenous engagement program for the Project recognizes the rights of
Indigenous groups and assists Enbridge Gas in engaging in meaningful
dialogue with potentially affected Indigenous groups about the Project. It also

assists Enbridge Gas in meeting the procedural aspects of consultation that
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may be required by the Crown and the Guidelines.

Overview of Aboriginal Engagement Program Activities

7. Enbridge Gas conducts its Indigenous consultation generally through phone calls,
in-person meetings, Project mail-outs, open houses and email communications.
During these engagement activities, Enbridge Gas representatives provide an
overview of the Project, respond to questions and concerns, and address any
interests or concerns expressed by Indigenous communities to appropriately
mitigate any Project-related impacts. In order to accurately document Indigenous
engagement activities and ensure follow-up, applicable supporting documents are

tracked using a database.

Ongoing Aboriginal Engagement Activities

8. Enbridge Gas will continue to actively engage all identified Indigenous groups in
meaningful ongoing dialogue concerning the Project and endeavor to meet with
each Indigenous group, provided they are willing, for the purpose of exchanging
information regarding the Project and to respond to inquiries in a timely manner.
Enbridge Gas will hear and address concerns as is feasible and seek information on
the exercise of, and potential impacts to, Aboriginal and Treaty rights, traditional
land use in the Project area and how any potential Project-related impacts can be

mitigated.
9. Attachment 6 to this Exhibit contains a summary of Enbridge Gas’s Indigenous
consultation activities for the Project. Attachment 7 to this Exhibit contains the

Indigenous consultation matrix (and associated attachments) for the Project.

10. The information presented in Attachment 6 and Attachment 7 reflects Enbridge
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Gas’s Indigenous engagement activities for the Project up to and including March 9,
2020 however, Enbridge Gas will continue to engage during the regulatory process

and throughout the life of the Project.
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RISK ASSESSMENT

1. Risks and risk mitigations related to the Kimball-Colinville and Payne Well Drilling

Project (Project) are set out below.

Risk to Project Scope

2. The risk to project scope is interrelated with scheduling and cost risks.

3. Risks to the project scope and timing have been mitigated through geological
interpretations, including reservoir modelling and 3D seismic interpretation to pick
the most suitable well locations. Both techniques look for characteristics of

permeability and porosity which point to areas of potential high deliverability.

4. In addition, a ‘drilling window’ has been provided by Enbridge Gas Storage
Operations during which time the reservoir will be below 3,500 kPa. This will allow
the pressure in the reef to remain constant and provide a suitable and safe
environment for drilling operations. The Kimball-Colinville Storage Pool and Payne
Storage Pool must be returned to Enbridge Storage Operations by mid July, 2020
to ensure that there is no disruption to services for storage injections. If the
Company is not able to finish drilling during this allotted window, the Project will

need to be deferred to the following year.

Risk to Schedule

5. The drilling must take place between June and July 2020 to ensure that there will
be no disruption to service from the Kimball-Colinville Storage Pool and Payne
Storage Pool and to ensure that the pressure will be suitable to safely complete the

drilling of the well. The pressure in the reef must remain low and static, so that any
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gas encountered in the well can be effectively controlled in compliance with the Oil,
Gas & Salt Resources legislation and the CSA Z341 Standard. This is one of the
mitigation measures employed for well control. If the wells cannot be drilled in this
time frame, the work will have to be deferred until 2021 when withdrawal operations

are completed.

Risk to Project Cost

6. This risk is interrelated with scheduling risk. If scheduling issues occur there is a
risk that project costs could increase. Enbridge Gas Inc. (Enbridge Gas) wishes to
take advantage of the presence of a Western Canadian drilling rig that is currently
in the Sarnia area. There are no drilling rig companies in Ontario that have the
equipment necessary to drill the Project. Being able to utilize the Western
Canadian rig would help to reduce costs, as there will be no mobilization costs from
Western Canada, only demobilization costs. Enbridge Gas is also in discussions
with other local operators who may use the rig when the proposed drilling work is

completed.
7. If the drilling is delayed to 2021, the rig may need to be brought back from Western
Canada at an incremental cost. There is a possibility that equipment, material and

labour costs will increase over the course of a drilling delay.

Risk to Land Use Requirements

8. Enbridge Gas will be building all-weather laneways and drill pads, so once the pads
are in place, access should not be an issue. The TKC 67H well will be drilled on
agricultural lands owned by Enbridge Gas. The UP 24 well will be drilled on third
party farm land that is under lease to Enbridge Gas. The lease agreement grants

Enbridge Gas the right to drill and access the well. If the drilling does not occur in
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2020, the pads will remain until 2021. The third party farmer and the tenant farmer
will be compensated for use of the lands and any crop loss associated with the

operations.

Risks to the Environment

9. Risks and mitigations related to the environment are set out in the C series of
Exhibits at Exhibit C, Tab 1, Schedule 1.

Risk to Consultations

10. During consultations, Enbridge Gas stated that the drilling of the Project was
proposed to occur in the May to June timeframe of 2020 and Enbridge Gas would

like to honour this commitment as closely as possible.
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MINISTRY OF NATURAL RESOURCES AND FORESTRY REQUIREMENTS

Drilling Applications

Enbridge Gas Inc.(Enbridge Gas) understands that the Ontario Energy Board
(Board) will require Enbridge Gas to conform to CSA Z341 “Storage of
Hydrocarbons in Underground Storage Formations” (CSA Z341) to the satisfaction
of the Ministry of Natural Resources and Forestry (MNRF).

The drilling applications for well TKC 67H and well UP 24 were sent to the MNRF
via courier on March 13, 2020. Attachments 1 to 3 set out the cover letter and

drilling applications provided to the MNRF.

The MNRF provided confirmation on April 1, 2020 that the drilling applications for
TKC 67H and UP 24 were referred to the Board. The MNRF’s email to Enbridge
Gas in this regard is included as Attachment 4 to this Exhibit.

Enbridge Gas confirms that it will fulfill, to the satisfaction of the MNRF, all of the
relevant requirements of CSA Z341, the Oil, Salt and Gas Resources Act and
related regulations. The following sections outline the requirements and work

completed to date related to the aforementioned requirements.

In order to comply with CSA Z341, Enbridge Gas completed the following risk

assessment activities for each of the storage pools, as further described below:

I. assessment of neighbouring activities; and
ii.  “What if” analysis of hazards and operability issues of 2020 well drilling for

Payne and South Kimball Storage Pools.
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6. Enbridge Gas personnel met with the MNRF on March 12, 2020 to discuss the
Project. The “What If” Report and Assessment of Neighbouring Activities were hand
delivered to the MNRF at the meeting. The MNRF has not expressed any concerns

with the Project.

Assessment of Neighbouring Activities

TKC 67H — Kimball-Colinville Storage Pool

7. Enbridge Gas currently operates the Kimball-Colinville Storage Pool which is
located in Lots 13 to 20, Concessions 4 to 9, Moore Township, Lambton County.
Enbridge Gas has stored natural gas in the Kimball-Colinville Storage Pool since
1966, in a depleted pinnacle reef contained within the Silurian aged Guelph
Formation. The Kimball-Colinville Storage Pool currently contains 33 active natural

gas storage wells and 10 observation wells.

8. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the
Kimball-Colinville Storage Pool were assessed. A geological review of the wells
identified that only the southern portion of the Kimball-Colinville Storage Pool would
be affected by the drilling of the TKC 67H well. The southern portion of the reef is
referred to as South Kimball and the northern portion is referred to as Mid-Kimball.
These two areas of the Kimball-Colinville Reef are separated by a depression,
called a saddle. Mid-Kimball and South Kimball are operated separately, but do
communicate through the saddle to function as one reef. The review identified 88
wells with the potential to communicate with the South Kimball portion of the reef.
For each of the 88 wells, Enbridge Gas thoroughly reviewed the completions and

abandonment methods and the wells were subjected to a qualitative risk ranking
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Filed: 2020-04-09

EB-2020-0105

Exhibit |

Tab 1

Schedule 1

Page 3 of 5

Plus Attachments
evaluation. Enbridge Gas is satisfied that there is no communication between the
Kimball-Colinville Storage Pool and any other subsurface operations and that the
integrity of the Kimball-Colinville Storage Pool is intact. Since 1966 there have
been no indications of leaks in the vicinity of any abandoned or active wells within

the Kimball-Colinville Storage Pool.

There were no issues identified from this review that would affect or are concerning
to the drilling of well TKC 67H.

UP 24 — Payne Storage Pool

Enbridge Gas currently operates the Payne Storage Pool which is located in Lots
20 to 22, Concessions 6 to 8, Moore Township, Lambton County. Enbridge Gas
has stored natural gas in the Payne Storage Pool since 1957, in a depleted
pinnacle reef contained within the Silurian aged Guelph Formation. The Payne
Storage Pool currently contains 10 active natural gas storage wells and two

observation wells.

In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the
Payne Storage Pool were assessed. The review identified 39 wells with the
potential to communicate with the Payne Storage Pool. For each of the 39 wells,
Enbridge Gas thoroughly reviewed the completions and abandonment methods and
the wells were subjected to a qualitative risk ranking evaluation. Enbridge Gas is
satisfied that there is no communication between the Payne Storage Pool and any
other subsurface operations and that the integrity of the Payne Storage Pool is
intact. Since 1957 there have been no indications of leaks in the vicinity of any

abandoned or active wells within the Payne Storage Pool.
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There were no issues identified from this review that would affect or are concerning
to the drilling of well UP 24.

“What If” Analysis of Hazards and Operability Issues

13.

14.

15.

16.

Enbridge Gas conducted a “What if” type hazard and operability analysis for the
South Kimball portion of the Kimball-Colinville Storage Pool and the Payne Storage
Pool. The storage pools were examined on February 21, 2020 and February 25,

2020 in a two day session.

Risk ranking was performed for each “What if”. A total of 111 “What if” entries
concerning South Kimball and the Payne Storage Pool were generated from the
scope of the CSA Z341 and examined in sessions. Each session was attended by
eight technical experts in the fields of drilling, workovers, well completions, gas
storage operations, pipelines, reservoir engineering and geology. Risk ranking
applied in the sessions was guided by a 7x7 risk matrix that provided a qualitative
expression based on the session group’s assignment of values for likelihood and
severity. (Risk = Likelihood x Severity). Only one combination of Likelihood and
Severity is provided per “What if”, which in general is composed of the highest

Likelihood and Severity that arises from the subject “What if”.

After consideration, it was concluded that the sessions were a complete study of
the Project within the scope of CSA Z341 Standard. It was agreed that the
sessions had examined safety, operability and technical integrity in a responsible

and diligent manner.

Enbridge Gas is satisfied the appropriate level of authority (Manager, Underground

Storage and Reservoir Engineering) was present for the HAZOP and was notified of
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all risks associated with these drilling projects. Enbridge Gas will monitor all
identified risks in the course of executing the drilling programs and ensure

appropriate safeguards and risk treatments are in place.
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Exhibit G

https://www.enbridgegas.com/Requlatory-Proceedin nd navigating to: Other
Regulatory Proceedings.

Sincerely,

Regulatory Coordinator — Regulatory Affairs

ENBRIDGE GAS INC.
TEL: 416-495-5793
500 Consumers Road North York, Ontario M2J 1P8

enbridgegas.com
Integrity. Safety. Respect


https://www.enbridgegas.com/Regulatory-Proceedings
https://www.enbridgegas.com/homes/

Exhibit H
Lesley  Dlernam
Au Sti n Date: 2020.06.03

From: Erica Pequegnat 16:15:49 -04'00'
To: "Zora.Crnojacki@oeb.ca"; "Arthur.Churchyard@ontario.ca"; "dan.minkin@ontario.ca"; "Tony.difabio@ontario.ca”;

"kmanouchehri@tssa.org"; “sally.renwick@ontario.ca"; "sally.renwick@ontario.ca"; "scott.oliver@ontario.ca”;
"michael.elms@ontario.ca"; "bridget.schulte-hostedde@ontario.ca"; "shannon.mccabe@ontario.ca”;
"kathy.mcdonald@ontario.ca”; “ruth.orwin@ontario.ca"; "crystal.lafrance@ontario.ca”;
"Barbara.Slattery@ontario.ca"; "Patrick.Grace@infrastructureontario.ca”; "sourceprotectionscreening@ontario.ca”

Subject: EB-2020-0105 - Enbridge Gas Inc - Kimball-Colinville and Payne Well Drilling Project - Notice of Application
Date: Wednesday, May 13, 2020 9:11:00 AM

Attachments: Evidence Package.pdf

Hello

To: The Ontario Pipeline Coordinating Committee

Re: Enbridge Gas Inc. (Enbridge Gas)
Ontario Energy Board (Board) File No.: EB-2020-0105
Kimball-Colinville and Payne Well Drilling Project — Notice of Application

Hello,

On April 9, 2020, Enbridge Gas filed an application with the Board requesting a
favourable report from the Board to the Ministry of Natural Resources and Forestry for
the drilling of two wells (Project) in St. Clair Township, in the County of Lambton,
Ontario. One horizontal gas storage well will be drilled in the Kimball-Colinville
Storage Pool. The other well, a vertical gas storage well, will be drilled in the Payne
Storage Pool.

On May 7, 2020, the Board issued the Notice of Application and the Letter of
Direction for the proceeding. The Board has directed Enbridge Gas to serve a copy
of the Notice of Application along with Enbridge Gas’ Application and the following
Evidence on all the Ontario Pipeline Coordinating Committee.

Exhibit B-1-1 — Purpose, Need, Proposed Facilities & Timing
Exhibit B-1-1 — Attachment 1

Exhibit B-1-1 — Attachment 2

Exhibit B-1-1 — Attachment 3

Exhibit C-1-1 — Environmental

Exhibit D-1-1 — Facilities & Project Costs

Exhibit E-1-1 — Rates and Project Financing

Exhibit F-1-1 — Land Use Requirements

Exhibit G-1-1 — Indigenous Consultation Report

Exhibit H-1-1 — Risk Assessment

Exhibit I-1-1 — Ministry of Natural Resources and Forestry Requirements

Enclosed please find a copy of the Board’s Notice of Application along with Enbridge
Gas’ Application and Evidence (as listed above) as filed with the Board for the
Kimball-Colinville and Payne Well Drilling Project. A complete paper copy of the
Evidence filed in this proceeding is available upon request. Alternatively, the
Evidence can be viewed by accessing the link below:


mailto:Erica.Pequegnat@enbridge.com
mailto:Zora.Crnojacki@oeb.ca
mailto:Arthur.Churchyard@ontario.ca
mailto:dan.minkin@ontario.ca
mailto:Tony.difabio@ontario.ca
mailto:kmanouchehri@tssa.org
mailto:sally.renwick@ontario.ca
mailto:sally.renwick@ontario.ca
mailto:scott.oliver@ontario.ca
mailto:michael.elms@ontario.ca
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mailto:Barbara.Slattery@ontario.ca
mailto:Patrick.Grace@infrastructureontario.ca
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.0O. 1998,
c.15, Schedule B; and in particular section 40(1) thereof;

AND IN THE MATTER OF an Application by Enbridge Gas Inc. to the
Ministry of Natural Resources and Forestry for licences to drill wells in the
Kimball-Colinville Storage Pool and the Payne Storage Pool.

ENBRIDGE GAS INC.

1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill two wells (Project) in St. Clair
Township, in the County of Lambton, Ontario. One horizontal gas storage well will be
drilled in the Kimball-Colinville Storage Pool. The other well, a vertical gas storage
well, will be drilled in the Payne Storage Pool. Both storage pools are considered
designated storage areas pursuant to secion 36.1(1) of the Ontario Energy Board
Act (OEB Act).

2. Pursuant to section 40 of the OEB Act, Enbridge Gas seeks a favourable report from
the Ontario Energy Board (Board) to the Ministry of Natural Resources and Forestry
(MNRF). Enbridge Gas has applied to the MNRF for a licence to drill a stratigraphic

test well.

3. The drilling of the horizontal gas storage well (well TKC 67H) is a ‘like for like’
replacement and will not result in an increase in storage capacity or an increase in
deliverability in the Kimball-Colinville Storage Pool. The horizontal gas storage well
is needed to replace the deliverability lost in the Kimball-Colinville Storage Pool due

to the abandonment of three gas storage wells.
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. The drilling of the vertical gas storage well (well UP 24) is also a ‘like for like’
replacement and will not result in an increase in storage capacity or an increase in
deliverability. The vertical gas storage well is needed to replace the deliverability
lost in the Payne Storage Pool due to the abandonment of one gas storage well and

the relining of six gas storage wells.

. Enbridge Gas respectfully submits that it is not necessary for the Board to hold a
hearing in order to issue a report to the MNRF. Section 40(2) the OEB Act states,
“The Board may hold a hearing before reporting to the Minister if the applicant does
not have the authority to store gas in the area or, in the Board'’s opinion, the special

circumstances of the case require a hearing.”

. In this case, there is no evidence or special circumstance that require the need for a

hearing and Enbridge Gas has the authority to store gas in both storage pools.

. Authority to store gas in the Kimball-Colinville Storage Pool was authorized in the
Board’s EBO 5 Order. Authority to store gas in the Payne Storage Pool was
authorized in the Board’s EBO 15A Order. Enbridge Gas has consulted with affected
parties and Indigenous groups and there are no concerns expressed with the drilling
of gas storage well TKC 67H or gas storage well UP 24.

. Enbridge Gas respectfully requests a favorable report for both gas storage wells be
provided to the MNRF by the end of May 2020 . Enbridge Gas is requesting that the
Board issue a favourable report for the gas storage wells without holding a hearing.

. Enbridge Gas requests that a copy of every document filed with the Board in this

proceeding be served on the Applicant and the Applicant’s counsel, as follows:





The Applicant:

Regulatory Contact:

Mr. Joel Denomy
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Technical Manager, Regulatory Affairs

Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:
Email:

The Applicant’s counsel:

Ms. Tania Persad
Senior Legal Counsel
Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:

Email:

500 Consumers Road
Willowdale, Ontario M2J 1P8
P. O. Box 650

Scarborough, Ontario M1K 5E3

416-495-5499 or 1-888-659-0685
EGlrequlatoryProceedings@enbridge.com

500 Consumers Road
Willowdale, Ontario M2J 1P8

P. O. Box 650
Scarborough, Ontario M1K 5E3

(416) 495-5891

tania.persad@enbridge.com

Dated at the City of Toronto, Ontario this 9th day of April, 2020.

(Original Signed by)

Tania Persad
Senior Legal Counsel



mailto:EGIregulatoryProceedings@enbridge.com
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PURPOSE, NEED, PROPOSED FACILITIES & TIMING

Purpose, Need & Proposed Facilities

1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill one horizontal gas storage
well (TKC 67H (Horiz.#1) Moore 2-18-V (TKC 67H)) in the Kimball-Colinville
Storage Pool and one vertical gas storage well (UP 24, Moore 6-2-VII (UP 24)) in
the Payne Storage Pool, both in St. Clair Township, in the County of Lambton,
Ontario (Project). The Kimball-Colinville Storage Pool and the Payne Storage Pool
are both designated storage areas (DSA) as defined in s. 36.1(1)(a) of the Ontario
Energy Board Act (OEB Act). Attachment 1 to this Exhibit shows the location of the
wells and the DSAs.

2. Inthis application, Enbridge Gas is requesting that the Ontario Energy Board (OEB
or Board) issue a favourable report to the Ministry of Natural Resources and
Forestry (MNRF) for the drilling of wells TKC 67H and UP 24.

3. The Kimball-Colinville Storage Pool was designated as a gas storage area pursuant
to Ontario Regulation 330/62 (later amended by Ontario Regulation 7/63). The
Kimball-Colinville Storage Pool has been in operation since 1966 and is currently
operated and monitored using 33 injection/withdrawal wells, 10 observation wells
and a gathering system. The gathering system is connected to the Tecumseh Gas
Storage Plant via transmission pipelines. The Kimball-Colinville Storage Pool is
currently used by Enbridge Gas to fulfill part of the storage requirement for its

regulated gas supply plan and forms part of regulated storage operations.

4. The Payne Storage Pool was designated as a gas storage area in the Board’s
F.B.O. 15 Order. The Payne Storage Pool has been in operation since 1957 and is

currently operated and monitored using ten injection/withdrawal wells, two
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observation wells and a gathering system. The gathering system is connected to
the Dawn Operations Centre via the Payne Pool pipeline. The Payne Storage Pool
is currently used by Enbridge Gas to fulfill part of the storage requirement for its
regulated gas supply plan and forms part of regulated and unregulated storage

operations.

Horizontal Well — TKC 67H

5. The drilling of well TKC 67H is a ‘like for like’ replacement and will not result in an
increase in storage capacity or an increase in deliverability in the Kimball-Colinville
Storage Pool. The horizontal gas storage well is needed to replace the
deliverability lost in the Kimball-Colinville Storage Pool due to the abandonment of
three gas storage wells. One well was abandoned in 2002 and two wells were
abandoned in 2018. The abandoned wells were a part of regulated storage

operations. The new horizontal well will form part of regulated storage operations.

6. The well abandoned in 2002 is TKC 12 (Lot 18, Con. 6, Moore Twp.). The wells
abandoned in 2018 are TKC 8 and TKC 19 (Lot 18, Con. 6, Moore Twp.).
Attachment 2 shows the location of the abandoned wells and the location of the

proposed well in the Kimball-Colinville Storage Pool DSA.

Vertical Well — UP 24

7. The drilling of well UP 24 is a ‘like for like’ replacement and will not result in an
increase in storage capacity or an increase in deliverability. The vertical gas
storage well is needed to replace the deliverability lost in the Payne Storage Pool
due to the abandonment of one gas storage well in 2007 and the relining of two

natural gas storage wells in 2005 and four natural gas wells in 2007. The
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abandoned well was a part of regulated and unregulated storage operations. The
relined wells are a part of regulated and unregulated storage operations. The new

vertical well will form part of regulated and unregulated storage operations.

8. The well abandoned in 2007 is UP 8 (Lot 22, Con. 7, Moore Twp.). The wells
relined in 2005 are UP 11 and UP 12 (Lot 21, Con. 7, Moore Twp.) and the wells
relined in 2007 are UP 14, UP 15, UP 16 and UP 18 (Lots 21 & 22, Con.7, Moore
Twp.). Attachment 3 shows the location of the abandoned wells, relined wells and

the location of the proposed well in the Payne Storage Pool DSA.

Timin

9. The drilling of wells TKC 67H and UP 24 is proposed to occur in June and July of
2020. Drilling is scheduled to occur when there will be no injection or withdrawal
operations. The drilling work must occur in this time frame to allow the wells to be

safely drilled when the reservoir is at a low pressure.

10. Drilling is scheduled to occur when both reservoirs are below 3500 kpa. The drilling
work must occur in order to allow the wells to be safely drilled when each reservoir

is at a low pressure.

11. The drilling will not cause any disruption to service from the Kimball-Colinville
Storage Pool and Payne Storage Pool.

12. The Project will commence with the construction of temporary all-weather drilling
pads. These drilling pads will be approximately 76m x 76m. The pads will be
constructed in compliance with the Environmental Report (ER) completed by

Enbridge Gas and the Environmental Screening Report (ESR) completed by





13.

14.
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Stantec Consulting Ltd. These reports can be found at Exhibit C, Tab 1, Schedule

1, Attachment 1.

Upon completion of drilling activities, Nominal Pipe Size (NPS) 10 inch steel
gathering lines will be installed to TKC 67H and UP 24. TKC 67H will require an 85
metre NPS 10 inch lateral pipeline from the well to the Kimball-Colinville Storage
Pool gathering pipeline. UP 24 will require a 120 metre NPS 10 inch lateral pipeline
from the well to the Payne Storage Pool gathering pipeline. These gathering lines
do not meet any of the criteria for requesting leave to construct set out in the OEB
Act.

Upon completion of pipeline installation, permanent access laneways to the wells
will remain and the remainder of the land will be restored and any drainage tile

issues will be resolved.

Storage Pressures & Deliverability

15.

16.

The maximum operating pressure and working capacity at the Kimball-Colingville
Storage Pool and the Payne Storage Pool will not change as a result of the drilling

operations.

Enbridge expects that the drilling of TKC 67H and UP 24 should restore the
deliverability lost through the abandonment and relining of the aforementioned gas
storage wells. No new regulated storage services or market-based storage
services are expected to arise as a result of the Project. However, should the
deliverability from the new wells be greater than anticipated, that excess
deliverability will be sold into the storage market.
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ENVIRONMENTAL

Environmental Report

1. An Environmental Report (ER) for the Kimball-Colinville and Payne Well Drilling
Project (Project) was prepared by Enbridge Gas Inc. (Enbridge Gas). The ER
conforms to the Ontario Energy Board’s Environmental Guidelines for the Location,
Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario, 7t
Edition, 2016 (Guidelines). A copy of the ER is set out at Attachment 1 to this
Exhibit.

2. The objectives of the ER are to:

- Describe the proposed work necessary for the Project;

- Describe the procedures that will be followed during the construction of the
facilities;

- Identify potential environmental impacts and recommend measures to minimize
those impacts; and

- Describe the consultation activities undertaken for the Project.

3. Enbridge Gas retained Stantec Consulting Ltd. (Stantec) to undertake an
environmental screening to identify potential environmental and socio-economic
impacts associated with the Project. The results of the environmental screening are
documented in the Environmental Screening Report (ESR) which is included as
Appendix C of the ER. The ESR conforms to the Guidelines. Mitigation measures
designed to minimize environmental and socio-economic impacts were also

developed as part of the screening and are documented in the ESR.
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. The ESR did not result in any significant environmental or socio-economic features
being identified other than the potential occurrence of the following Species at Risk

(SAR) and their habitat:

a. One reptile species: Butler's Gartersnake

. Based on results of a background records review and Stantec’s experience with the
surrounding landscape, Butler's Gartersnake is the only SAR that may be impacted
by the Project. Stantec has indicated that suitable habitat for Butler's Gartersnake is
marginal within the Study Area, restricted to grassy areas associated with roadside
ditches and drains. There is potential for impacts to snakes that may move into the
Project construction area during favourable weather conditions or may hide in
construction machinery for warmth. Stantec has therefore recommended mitigation
measures to avoid impacts to the Butler's Gartersnake. These mitigation measures
are described in Section 2.2.2 of the ESR.

. Stantec completed a site visit on March 26, 2020 to determine if additional mitigation
measures would be necessary during construction of the Project and confirmed that
the mitigation measures described in Section 2.2.2 of the ESR were appropriate and
no additional mitigation measures were necessary. Enbridge Gas will adhere to

these mitigation measures during construction of the Project.

. With the implementation of the mitigation measures recommended in the ER, ESR,
and adherence to permit, regulatory and/or legislative requirements, the potential
environmental and / or socio-economic impacts of the Project are not anticipated to

be significant.

. The ER was provided to the Ontario Pipeline Coordinating Committee (OPCC) on
February 20, 2020. Enbridge Gas has received comments from the Technical
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Standards and Safety Authority (TSSA), Ontario Ministry of Transportation (MTO),
Ontario Ministry of Envrionment, Conservation and Parks (MECP), and Ontario
Ministry of Natural Resources and Forestry (MNRF). TSSA indicated that its review
would be limited to the proposed gathering pipelines. MTO indicated that it had no
comments or concerns and that the Project appears to fall beyond MTQO’s permit
control area. MECP indicated that it is satisfied that stardard well monitoring, as
described in the ER, addresses concerns that fall within MECP’s mandate. MECP
also indicated that it appreciated that standard well monitoring program
requirements were considered in the ER. MNRF provided information to guide
Enbridge Gas in identifying and assessing natural features and resources as
required by applicable policies and legislation, and engaging with MNRF Aylmer

District for advice as needed.

Archaeological Assessment

9. A Stage 1 and Stage 2 Archaeological Assessment (AA) for the Project was
completed by Stantec. The AA is set out at Attachment 2 to this Exhibit.

10.The AA for the Project was completed on February 3, 2020 and was submitted to the
Ministry of Heritage, Sport, Tourism and Cultural Industries (MHSTCI) on February
18, 2020. The AA confirmed that no archaeological resources were identified during
the Stage 1 and Stage 2 assessments of the study areas and recommended that no
further archaeological work is required. The AA was screened by the MHSTCI and
was accepted into the Ontario Public Register of Archaeological Reports on March
19, 2020. The clearance letter from the MHSTCI is set out at Attachment 3 to this
Exhibit.
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FACILITIES & PROJECT COSTS

1. Table 1 below sets out the forecasted capital cost by well.

Table 1: Project Costs

. Forecasted Capital Cost

New Well and Type Cost Allocation ($000's)

TKC 67H — Horizontal Well 100% Regulated 2,554.0

UP 24 — Vertical Well 44.1% Regulated 1,051.0

55.9% Unregulated 1,334.0

Total Cost to Reg_ulated 3.605.0
Storage Operations

Total Cost 4,939.0

2. The total projected cost for drilling the two wells is $4.94 million. These costs will be
capitalized, $3.61 million will be included in rate base and $1.33 million will be
funded by Enbridge Gas Inc. shareholders. Capital costs for well UP 24 will be
allocated to regulated and unregulated storage operations in accordance with the
allocation factors that are updated annually.

3. The drilling activities (rig, fuel, labour and directional drilling services) are
approximately 51% of the project costs. The remaining costs are comprised of
materials 29% (casing, wellheads, valves, etc.), labour 8% (supervision, mechanical
contractors, logging contractors, etc.) and site preparation and cleanup 13% (build

drilling pad, restore site after drilling).

4. Each of the wells is subject to annual O&M costs for maintenance, municipal taxes
and casing inspection logging. The cost per well is approximately $2,500 per year.
These costs will be expensed annually. A portion of the annual O&M costs for well
UP 24 will be allocated to unregulated storage operations in accordance with the

allocation factors that are updated annually.
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RATES AND PROJECT FINANCING

1. All costs for well TKC 67H will be included in the regulated rate base for Enbridge
Gas Inc. (Enbridge Gas). The costs for well UP 24 will be allocated to regulated rate
base and to unregulated storage storage operations. Exhibit D, Tab 1, Schedule 1

identifies the allocation factors for the costs associated with well UP 24.

2. In the amalgamation application (EB-2017-0306 & EB-2017-0307), the Ontario
Energy Board approved a price cap incentive regulation formula for the setting of
Enbridge Gas’ rates for fiscal years 2019 to 2023. There will be no rate impact to
Enbridge Gas customers from the drilling of the wells beyond the approved price cap
rate mechanism for the 2019 to 2023 period.
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LAND USE REQUIREMENTS

Land Use — General

1. Land use requirements for the Kimball-Colinville and Payne Well Drilling Project

(Project) consist of the construction of gravel pads and access lanes.

Horizontal Well — TKC 67H

2. For well TKC 67H, Enbridge Gas Inc. (Enbridge Gas) must construct the

following features:

e A gravel pad temporary work space area approximately 76 m x 76 m with
a silt fence around the perimeter in order to complete the drilling of the
well. Once the drilling of well TKC 67H is complete, the gravel pad will be
reduced to approximately 11 m x 5.5 m;

e A temporary lateral work space area approximately 64 m x 18 m in order
to allow the construction of the pipeline that will connect well TKC 67H to

the Kimball-Colinville Storage Pool gathering pipeline; and

e A6 m wide x 29 m long permanent gravel lane will be constructed off of

the existing gravel lane in order to allow access to the well site.

3. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be
constructed for well TKC 67H.
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4. Attachment 1 to this Exhibit sets out the Affidavit of Title Search for well TKC

67H.

Vertical Well — UP 24

5. For well UP 24, Enbridge Gas must construct the following features:

e A gravel pad temporary work space area approximately 76 m x 76 m with
a silt fence around the perimeter in order to complete the drilling of the
well. Once the drilling of well UP 24 is complete, the gravel pad will be
reduced to approximately 12 m x 12 m;

e A temporary lateral work space area approximately 94 m x 18 m in order
to allow the construction of a temporary gravel lane and the pipeline that

will connect well UP 24 to the Payne Storage Pool gathering pipeline; and

e A6 m wide x 130 m long temporary gravel lane will be constructed off of

Ladysmith Road in order to allow access to the well site.

6. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be
constructed for well UP 24.

7. Attachment 2 to this Exhibit sets out the Affidavit of Title Search for well UP 24.
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Negqotiations to Date

8. Enbridge Gas land agents have contacted the parties directly impacted by the
Project. The parties are a tenant farmer (in the case of well TKC 67H) and a third

party farmer (in the case of well UP 24).

Horozintal Well — TKC 67H

9. Enbridge Gas owns the property on which the well will be drilled. The lands are
leased to a local farmer who will be notified of the work once Enbridge Gas

receives approval to drill the well.

Vertical Well — UP 24

10.Enbridge Gas leases the land on which the well will be drilled from a third party
farmer. Enbridge Gas has provided the third party farmer with a Letter of
Acknowledgement and a Pipeline Easement Agreement. Negotiations with the
third party farmer are on-going. Enbridge Gas expects to execute the

aforementioned agreements with the third party farmer in April 2020.

11.Enbridge Gas is not aware of any unresolved land matters.
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INDIGENOUS?! CONSULTATION REPORT

Indigenous Consultation

1. Enbridge Gas Inc. (Enbridge Gas) is committed to creating processes that support
meaningful engagement with potentially affected Indigenous groups (First Nations
and Métis). Enbridge Gas works to build an understanding of project related
interests, ensure regulatory requirements are met, mitigate or avoid project-related
impacts on Indigenous interests including rights, and provide mutually beneficial
opportunities where possible.

2. Pursuant to the Ontario Energy Board’s Environmental Guidelines for the Location,
Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario,
7th Edition, 2016 (Guidelines), Enbridge Gas provided the Ontario Ministry of
Energy, Northern Development and Mines (MENDM) with a project description for
the Kimball-Colinville and Payne Well Drilling Project (Project) on November 25,

2019. This Project description is set out at Attachment 1 to this Exhibit.

3. Subsequently, on January 17, 2020, Enbridge Gas received a letter (Delegation
Letter) from the MENDM indicating that the MENDM had delegated the procedural
aspects of consultation to Enbridge Gas for the Project. The Delegation Letter
identified six Indigenous communities to be consulted. A copy of the Delegation
Letter is provided at Attachment 2 to this Exhibit.

4. Pursuant to the Delegation Letter, on March 3, 2020, Enbridge Gas acknowledged
the delegation of the duty to consult for the Project via a letter provided to the
MENDM. This letter is set out at Attachment 3 to this Exhibit.

1 Enbridge has used the terms “Aboriginal” and “Indigenous” interchangeably in its application.
“Indigenous” has the meaning assigned by the definition “aboriginal peoples of Canada” in subsection
35(2) of the Constitution Act, 1982.
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5. This Indigenous Consultation Report (ICR) was provided to the MENDM on
April 9, 2020. The MENDM will review Enbridge Gas’s consultation with Indigenous
groups potentially affected by the Project and provide its decision as to whether
Enbridge Gas’s consultation has been sufficient. Upon receipt of the
MENDM'’s decision regarding the sufficiency of Indigenous consultation for the
Project, Enbridge Gas will file it with the Board. The sufficiency letter provided by
the MENDM will be included as Attachment 4 to this Exhibit.

Aboriginal Engagement Program Obijectives

6. The design of the Aboriginal engagement program was based on adherence to the

Guidelines and Enbridge’s Indigenous Peoples Policy and principles as follows:

e Enbridge Inc. has instituted a company-wide Indigenous Peoples Policy
(“Policy”) (set out in Attachment 5 to this Exhibit). The Policy lays out key
principles for establishing relationships with Indigenous groups, which includes,
among other things, respect for traditional ways and land, heritage sites, the
environment and traditional knowledge.

e Enbridge Gas has established meaningful relationships, provided timely
exchanges of information, understands and addresses Indigenous Project-
specific concerns, and ensures ongoing dialogue about its projects, their
potential implications and benefits.

e Enbridge Gas aligns its interests with those of Indigenous communities through
meaningful, direct Indigenous economic activity in projects corresponding to
community capacity and project needs, where possible.

e The Indigenous engagement program for the Project recognizes the rights of
Indigenous groups and assists Enbridge Gas in engaging in meaningful
dialogue with potentially affected Indigenous groups about the Project. It also

assists Enbridge Gas in meeting the procedural aspects of consultation that
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may be required by the Crown and the Guidelines.

Overview of Aboriginal Engagement Program Activities

7. Enbridge Gas conducts its Indigenous consultation generally through phone calls,
in-person meetings, Project mail-outs, open houses and email communications.
During these engagement activities, Enbridge Gas representatives provide an
overview of the Project, respond to questions and concerns, and address any
interests or concerns expressed by Indigenous communities to appropriately
mitigate any Project-related impacts. In order to accurately document Indigenous
engagement activities and ensure follow-up, applicable supporting documents are

tracked using a database.

Ongoing Aboriginal Engagement Activities

8. Enbridge Gas will continue to actively engage all identified Indigenous groups in
meaningful ongoing dialogue concerning the Project and endeavor to meet with
each Indigenous group, provided they are willing, for the purpose of exchanging
information regarding the Project and to respond to inquiries in a timely manner.
Enbridge Gas will hear and address concerns as is feasible and seek information on
the exercise of, and potential impacts to, Aboriginal and Treaty rights, traditional
land use in the Project area and how any potential Project-related impacts can be

mitigated.
9. Attachment 6 to this Exhibit contains a summary of Enbridge Gas’s Indigenous
consultation activities for the Project. Attachment 7 to this Exhibit contains the

Indigenous consultation matrix (and associated attachments) for the Project.

10. The information presented in Attachment 6 and Attachment 7 reflects Enbridge
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Gas’s Indigenous engagement activities for the Project up to and including March 9,
2020 however, Enbridge Gas will continue to engage during the regulatory process

and throughout the life of the Project.
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RISK ASSESSMENT

1. Risks and risk mitigations related to the Kimball-Colinville and Payne Well Drilling

Project (Project) are set out below.

Risk to Project Scope

2. The risk to project scope is interrelated with scheduling and cost risks.

3. Risks to the project scope and timing have been mitigated through geological
interpretations, including reservoir modelling and 3D seismic interpretation to pick
the most suitable well locations. Both techniques look for characteristics of

permeability and porosity which point to areas of potential high deliverability.

4. In addition, a ‘drilling window’ has been provided by Enbridge Gas Storage
Operations during which time the reservoir will be below 3,500 kPa. This will allow
the pressure in the reef to remain constant and provide a suitable and safe
environment for drilling operations. The Kimball-Colinville Storage Pool and Payne
Storage Pool must be returned to Enbridge Storage Operations by mid July, 2020
to ensure that there is no disruption to services for storage injections. If the
Company is not able to finish drilling during this allotted window, the Project will

need to be deferred to the following year.

Risk to Schedule

5. The drilling must take place between June and July 2020 to ensure that there will
be no disruption to service from the Kimball-Colinville Storage Pool and Payne
Storage Pool and to ensure that the pressure will be suitable to safely complete the

drilling of the well. The pressure in the reef must remain low and static, so that any
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gas encountered in the well can be effectively controlled in compliance with the Oil,
Gas & Salt Resources legislation and the CSA Z341 Standard. This is one of the
mitigation measures employed for well control. If the wells cannot be drilled in this
time frame, the work will have to be deferred until 2021 when withdrawal operations

are completed.

Risk to Project Cost

6. This risk is interrelated with scheduling risk. If scheduling issues occur there is a
risk that project costs could increase. Enbridge Gas Inc. (Enbridge Gas) wishes to
take advantage of the presence of a Western Canadian drilling rig that is currently
in the Sarnia area. There are no drilling rig companies in Ontario that have the
equipment necessary to drill the Project. Being able to utilize the Western
Canadian rig would help to reduce costs, as there will be no mobilization costs from
Western Canada, only demobilization costs. Enbridge Gas is also in discussions
with other local operators who may use the rig when the proposed drilling work is

completed.
7. If the drilling is delayed to 2021, the rig may need to be brought back from Western
Canada at an incremental cost. There is a possibility that equipment, material and

labour costs will increase over the course of a drilling delay.

Risk to Land Use Requirements

8. Enbridge Gas will be building all-weather laneways and drill pads, so once the pads
are in place, access should not be an issue. The TKC 67H well will be drilled on
agricultural lands owned by Enbridge Gas. The UP 24 well will be drilled on third
party farm land that is under lease to Enbridge Gas. The lease agreement grants

Enbridge Gas the right to drill and access the well. If the drilling does not occur in





Filed: 2020-04-09
EB-2020-0105
Exhibit H

Tab 1

Schedule 1

Page 3 of 3

2020, the pads will remain until 2021. The third party farmer and the tenant farmer
will be compensated for use of the lands and any crop loss associated with the

operations.

Risks to the Environment

9. Risks and mitigations related to the environment are set out in the C series of
Exhibits at Exhibit C, Tab 1, Schedule 1.

Risk to Consultations

10. During consultations, Enbridge Gas stated that the drilling of the Project was
proposed to occur in the May to June timeframe of 2020 and Enbridge Gas would

like to honour this commitment as closely as possible.
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MINISTRY OF NATURAL RESOURCES AND FORESTRY REQUIREMENTS

Drilling Applications

Enbridge Gas Inc.(Enbridge Gas) understands that the Ontario Energy Board
(Board) will require Enbridge Gas to conform to CSA Z341 “Storage of
Hydrocarbons in Underground Storage Formations” (CSA Z341) to the satisfaction
of the Ministry of Natural Resources and Forestry (MNRF).

The drilling applications for well TKC 67H and well UP 24 were sent to the MNRF
via courier on March 13, 2020. Attachments 1 to 3 set out the cover letter and

drilling applications provided to the MNRF.

The MNRF provided confirmation on April 1, 2020 that the drilling applications for
TKC 67H and UP 24 were referred to the Board. The MNRF’s email to Enbridge
Gas in this regard is included as Attachment 4 to this Exhibit.

Enbridge Gas confirms that it will fulfill, to the satisfaction of the MNRF, all of the
relevant requirements of CSA Z341, the Oil, Salt and Gas Resources Act and
related regulations. The following sections outline the requirements and work

completed to date related to the aforementioned requirements.

In order to comply with CSA Z341, Enbridge Gas completed the following risk

assessment activities for each of the storage pools, as further described below:

I. assessment of neighbouring activities; and
ii.  “What if” analysis of hazards and operability issues of 2020 well drilling for

Payne and South Kimball Storage Pools.
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6. Enbridge Gas personnel met with the MNRF on March 12, 2020 to discuss the
Project. The “What If” Report and Assessment of Neighbouring Activities were hand
delivered to the MNRF at the meeting. The MNRF has not expressed any concerns

with the Project.

Assessment of Neighbouring Activities

TKC 67H — Kimball-Colinville Storage Pool

7. Enbridge Gas currently operates the Kimball-Colinville Storage Pool which is
located in Lots 13 to 20, Concessions 4 to 9, Moore Township, Lambton County.
Enbridge Gas has stored natural gas in the Kimball-Colinville Storage Pool since
1966, in a depleted pinnacle reef contained within the Silurian aged Guelph
Formation. The Kimball-Colinville Storage Pool currently contains 33 active natural

gas storage wells and 10 observation wells.

8. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the
Kimball-Colinville Storage Pool were assessed. A geological review of the wells
identified that only the southern portion of the Kimball-Colinville Storage Pool would
be affected by the drilling of the TKC 67H well. The southern portion of the reef is
referred to as South Kimball and the northern portion is referred to as Mid-Kimball.
These two areas of the Kimball-Colinville Reef are separated by a depression,
called a saddle. Mid-Kimball and South Kimball are operated separately, but do
communicate through the saddle to function as one reef. The review identified 88
wells with the potential to communicate with the South Kimball portion of the reef.
For each of the 88 wells, Enbridge Gas thoroughly reviewed the completions and

abandonment methods and the wells were subjected to a qualitative risk ranking
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evaluation. Enbridge Gas is satisfied that there is no communication between the
Kimball-Colinville Storage Pool and any other subsurface operations and that the
integrity of the Kimball-Colinville Storage Pool is intact. Since 1966 there have
been no indications of leaks in the vicinity of any abandoned or active wells within

the Kimball-Colinville Storage Pool.

There were no issues identified from this review that would affect or are concerning
to the drilling of well TKC 67H.

UP 24 — Payne Storage Pool

Enbridge Gas currently operates the Payne Storage Pool which is located in Lots
20 to 22, Concessions 6 to 8, Moore Township, Lambton County. Enbridge Gas
has stored natural gas in the Payne Storage Pool since 1957, in a depleted
pinnacle reef contained within the Silurian aged Guelph Formation. The Payne
Storage Pool currently contains 10 active natural gas storage wells and two

observation wells.

In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the
Payne Storage Pool were assessed. The review identified 39 wells with the
potential to communicate with the Payne Storage Pool. For each of the 39 wells,
Enbridge Gas thoroughly reviewed the completions and abandonment methods and
the wells were subjected to a qualitative risk ranking evaluation. Enbridge Gas is
satisfied that there is no communication between the Payne Storage Pool and any
other subsurface operations and that the integrity of the Payne Storage Pool is
intact. Since 1957 there have been no indications of leaks in the vicinity of any

abandoned or active wells within the Payne Storage Pool.
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There were no issues identified from this review that would affect or are concerning
to the drilling of well UP 24.

“What If” Analysis of Hazards and Operability Issues

13.

14.

15.

16.

Enbridge Gas conducted a “What if” type hazard and operability analysis for the
South Kimball portion of the Kimball-Colinville Storage Pool and the Payne Storage
Pool. The storage pools were examined on February 21, 2020 and February 25,

2020 in a two day session.

Risk ranking was performed for each “What if”. A total of 111 “What if” entries
concerning South Kimball and the Payne Storage Pool were generated from the
scope of the CSA Z341 and examined in sessions. Each session was attended by
eight technical experts in the fields of drilling, workovers, well completions, gas
storage operations, pipelines, reservoir engineering and geology. Risk ranking
applied in the sessions was guided by a 7x7 risk matrix that provided a qualitative
expression based on the session group’s assignment of values for likelihood and
severity. (Risk = Likelihood x Severity). Only one combination of Likelihood and
Severity is provided per “What if”, which in general is composed of the highest

Likelihood and Severity that arises from the subject “What if”.

After consideration, it was concluded that the sessions were a complete study of
the Project within the scope of CSA Z341 Standard. It was agreed that the
sessions had examined safety, operability and technical integrity in a responsible

and diligent manner.

Enbridge Gas is satisfied the appropriate level of authority (Manager, Underground

Storage and Reservoir Engineering) was present for the HAZOP and was notified of
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all risks associated with these drilling projects. Enbridge Gas will monitor all
identified risks in the course of executing the drilling programs and ensure

appropriate safeguards and risk treatments are in place.
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Exhibit H

https://www.enbridgegas.com/Regulatory-Proceedings and navigating to: Other
Regulatory Proceedings.

Sincerely,

Regulatory Coordinator — Regulatory Affairs

ENBRIDGE GAS INC.
TEL: 416-495-5793
500 Consumers Road North York, Ontario M2J 1P8

enbridgegas.com
Integrity. Safety. Respect


https://www.enbridgegas.com/Regulatory-Proceedings
https://www.enbridgegas.com/homes/
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Digitally signed
LeS I ey by Lesley Austin
Date: 2020.06.03

From: Erica Pequegnat 1

To: POSRecords@ontario.ca; Chelsea.Ungar@ontario.ca Au Stl n 16:16:13 -04'00
Subject: EB-2020-0105 - Enbridge Gas Inc - Kimball-Colinville and Payne Well Drilling Project - Notice of Application

Date: Wednesday, May 13, 2020 9:15:00 AM

Attachments: Evidence Package.pdf

Hello

To: The Ministry of Natural Resources and Forestry, Petroleum Operations
Section, London, Ontario

Re: Enbridge Gas Inc. (Enbridge Gas)
Ontario Energy Board (Board) File No.: EB-2020-0105
Kimball-Colinville and Payne Well Drilling Project — Notice of Application

Hello,

On April 9, 2020, Enbridge Gas filed an application with the Board requesting a
favourable report from the Board to the Ministry of Natural Resources and Forestry for
the drilling of two wells (Project) in St. Clair Township, in the County of Lambton,
Ontario. One horizontal gas storage well will be drilled in the Kimball-Colinville
Storage Pool. The other well, a vertical gas storage well, will be drilled in the Payne
Storage Pool.

On May 7, 2020, the Board issued the Notice of Application and the Letter of
Direction for the proceeding. The Board has directed Enbridge Gas to serve a copy
of the Notice of Application along with Enbridge Gas’ Application and the following
Evidence on all The Ministry of Natural Resources and Forestry, Petroleum
Operations Section, London, Ontario.

Exhibit B-1-1 — Purpose, Need, Proposed Facilities & Timing
Exhibit B-1-1 — Attachment 1

Exhibit B-1-1 — Attachment 2

Exhibit B-1-1 — Attachment 3

Exhibit C-1-1 — Environmental

Exhibit D-1-1 — Facilities & Project Costs

Exhibit E-1-1 — Rates and Project Financing

Exhibit F-1-1 — Land Use Requirements

Exhibit G-1-1 — Indigenous Consultation Report

Exhibit H-1-1 — Risk Assessment

Exhibit I-1-1 — Ministry of Natural Resources and Forestry Requirements

Enclosed please find a copy of the Board’s Notice of Application along with Enbridge
Gas’ Application and Evidence (as listed above) as filed with the Board for the
Kimball-Colinville and Payne Well Drilling Project. A complete paper copy of the
Evidence filed in this proceeding is available upon request. Alternatively, the
Evidence can be viewed by accessing the link below:


mailto:Erica.Pequegnat@enbridge.com
mailto:POSRecords@ontario.ca
mailto:Chelsea.Ungar@ontario.ca
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.0O. 1998,
c.15, Schedule B; and in particular section 40(1) thereof;

AND IN THE MATTER OF an Application by Enbridge Gas Inc. to the
Ministry of Natural Resources and Forestry for licences to drill wells in the
Kimball-Colinville Storage Pool and the Payne Storage Pool.

ENBRIDGE GAS INC.

1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill two wells (Project) in St. Clair
Township, in the County of Lambton, Ontario. One horizontal gas storage well will be
drilled in the Kimball-Colinville Storage Pool. The other well, a vertical gas storage
well, will be drilled in the Payne Storage Pool. Both storage pools are considered
designated storage areas pursuant to secion 36.1(1) of the Ontario Energy Board
Act (OEB Act).

2. Pursuant to section 40 of the OEB Act, Enbridge Gas seeks a favourable report from
the Ontario Energy Board (Board) to the Ministry of Natural Resources and Forestry
(MNRF). Enbridge Gas has applied to the MNRF for a licence to drill a stratigraphic

test well.

3. The drilling of the horizontal gas storage well (well TKC 67H) is a ‘like for like’
replacement and will not result in an increase in storage capacity or an increase in
deliverability in the Kimball-Colinville Storage Pool. The horizontal gas storage well
is needed to replace the deliverability lost in the Kimball-Colinville Storage Pool due

to the abandonment of three gas storage wells.
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. The drilling of the vertical gas storage well (well UP 24) is also a ‘like for like’
replacement and will not result in an increase in storage capacity or an increase in
deliverability. The vertical gas storage well is needed to replace the deliverability
lost in the Payne Storage Pool due to the abandonment of one gas storage well and

the relining of six gas storage wells.

. Enbridge Gas respectfully submits that it is not necessary for the Board to hold a
hearing in order to issue a report to the MNRF. Section 40(2) the OEB Act states,
“The Board may hold a hearing before reporting to the Minister if the applicant does
not have the authority to store gas in the area or, in the Board'’s opinion, the special

circumstances of the case require a hearing.”

. In this case, there is no evidence or special circumstance that require the need for a

hearing and Enbridge Gas has the authority to store gas in both storage pools.

. Authority to store gas in the Kimball-Colinville Storage Pool was authorized in the
Board’s EBO 5 Order. Authority to store gas in the Payne Storage Pool was
authorized in the Board’s EBO 15A Order. Enbridge Gas has consulted with affected
parties and Indigenous groups and there are no concerns expressed with the drilling
of gas storage well TKC 67H or gas storage well UP 24.

. Enbridge Gas respectfully requests a favorable report for both gas storage wells be
provided to the MNRF by the end of May 2020 . Enbridge Gas is requesting that the
Board issue a favourable report for the gas storage wells without holding a hearing.

. Enbridge Gas requests that a copy of every document filed with the Board in this

proceeding be served on the Applicant and the Applicant’s counsel, as follows:





The Applicant:

Regulatory Contact:

Mr. Joel Denomy
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Technical Manager, Regulatory Affairs

Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:
Email:

The Applicant’s counsel:

Ms. Tania Persad
Senior Legal Counsel
Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:

Email:

500 Consumers Road
Willowdale, Ontario M2J 1P8
P. O. Box 650

Scarborough, Ontario M1K 5E3

416-495-5499 or 1-888-659-0685
EGlrequlatoryProceedings@enbridge.com

500 Consumers Road
Willowdale, Ontario M2J 1P8

P. O. Box 650
Scarborough, Ontario M1K 5E3

(416) 495-5891

tania.persad@enbridge.com

Dated at the City of Toronto, Ontario this 9th day of April, 2020.

(Original Signed by)

Tania Persad
Senior Legal Counsel



mailto:EGIregulatoryProceedings@enbridge.com
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PURPOSE, NEED, PROPOSED FACILITIES & TIMING

Purpose, Need & Proposed Facilities

1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill one horizontal gas storage
well (TKC 67H (Horiz.#1) Moore 2-18-V (TKC 67H)) in the Kimball-Colinville
Storage Pool and one vertical gas storage well (UP 24, Moore 6-2-VII (UP 24)) in
the Payne Storage Pool, both in St. Clair Township, in the County of Lambton,
Ontario (Project). The Kimball-Colinville Storage Pool and the Payne Storage Pool
are both designated storage areas (DSA) as defined in s. 36.1(1)(a) of the Ontario
Energy Board Act (OEB Act). Attachment 1 to this Exhibit shows the location of the
wells and the DSAs.

2. Inthis application, Enbridge Gas is requesting that the Ontario Energy Board (OEB
or Board) issue a favourable report to the Ministry of Natural Resources and
Forestry (MNRF) for the drilling of wells TKC 67H and UP 24.

3. The Kimball-Colinville Storage Pool was designated as a gas storage area pursuant
to Ontario Regulation 330/62 (later amended by Ontario Regulation 7/63). The
Kimball-Colinville Storage Pool has been in operation since 1966 and is currently
operated and monitored using 33 injection/withdrawal wells, 10 observation wells
and a gathering system. The gathering system is connected to the Tecumseh Gas
Storage Plant via transmission pipelines. The Kimball-Colinville Storage Pool is
currently used by Enbridge Gas to fulfill part of the storage requirement for its

regulated gas supply plan and forms part of regulated storage operations.

4. The Payne Storage Pool was designated as a gas storage area in the Board’s
F.B.O. 15 Order. The Payne Storage Pool has been in operation since 1957 and is

currently operated and monitored using ten injection/withdrawal wells, two
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observation wells and a gathering system. The gathering system is connected to
the Dawn Operations Centre via the Payne Pool pipeline. The Payne Storage Pool
is currently used by Enbridge Gas to fulfill part of the storage requirement for its
regulated gas supply plan and forms part of regulated and unregulated storage

operations.

Horizontal Well — TKC 67H

5. The drilling of well TKC 67H is a ‘like for like’ replacement and will not result in an
increase in storage capacity or an increase in deliverability in the Kimball-Colinville
Storage Pool. The horizontal gas storage well is needed to replace the
deliverability lost in the Kimball-Colinville Storage Pool due to the abandonment of
three gas storage wells. One well was abandoned in 2002 and two wells were
abandoned in 2018. The abandoned wells were a part of regulated storage

operations. The new horizontal well will form part of regulated storage operations.

6. The well abandoned in 2002 is TKC 12 (Lot 18, Con. 6, Moore Twp.). The wells
abandoned in 2018 are TKC 8 and TKC 19 (Lot 18, Con. 6, Moore Twp.).
Attachment 2 shows the location of the abandoned wells and the location of the

proposed well in the Kimball-Colinville Storage Pool DSA.

Vertical Well — UP 24

7. The drilling of well UP 24 is a ‘like for like’ replacement and will not result in an
increase in storage capacity or an increase in deliverability. The vertical gas
storage well is needed to replace the deliverability lost in the Payne Storage Pool
due to the abandonment of one gas storage well in 2007 and the relining of two

natural gas storage wells in 2005 and four natural gas wells in 2007. The
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abandoned well was a part of regulated and unregulated storage operations. The
relined wells are a part of regulated and unregulated storage operations. The new

vertical well will form part of regulated and unregulated storage operations.

8. The well abandoned in 2007 is UP 8 (Lot 22, Con. 7, Moore Twp.). The wells
relined in 2005 are UP 11 and UP 12 (Lot 21, Con. 7, Moore Twp.) and the wells
relined in 2007 are UP 14, UP 15, UP 16 and UP 18 (Lots 21 & 22, Con.7, Moore
Twp.). Attachment 3 shows the location of the abandoned wells, relined wells and

the location of the proposed well in the Payne Storage Pool DSA.

Timin

9. The drilling of wells TKC 67H and UP 24 is proposed to occur in June and July of
2020. Drilling is scheduled to occur when there will be no injection or withdrawal
operations. The drilling work must occur in this time frame to allow the wells to be

safely drilled when the reservoir is at a low pressure.

10. Drilling is scheduled to occur when both reservoirs are below 3500 kpa. The drilling
work must occur in order to allow the wells to be safely drilled when each reservoir

is at a low pressure.

11. The drilling will not cause any disruption to service from the Kimball-Colinville
Storage Pool and Payne Storage Pool.

12. The Project will commence with the construction of temporary all-weather drilling
pads. These drilling pads will be approximately 76m x 76m. The pads will be
constructed in compliance with the Environmental Report (ER) completed by

Enbridge Gas and the Environmental Screening Report (ESR) completed by





13.

14.
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Stantec Consulting Ltd. These reports can be found at Exhibit C, Tab 1, Schedule

1, Attachment 1.

Upon completion of drilling activities, Nominal Pipe Size (NPS) 10 inch steel
gathering lines will be installed to TKC 67H and UP 24. TKC 67H will require an 85
metre NPS 10 inch lateral pipeline from the well to the Kimball-Colinville Storage
Pool gathering pipeline. UP 24 will require a 120 metre NPS 10 inch lateral pipeline
from the well to the Payne Storage Pool gathering pipeline. These gathering lines
do not meet any of the criteria for requesting leave to construct set out in the OEB
Act.

Upon completion of pipeline installation, permanent access laneways to the wells
will remain and the remainder of the land will be restored and any drainage tile

issues will be resolved.

Storage Pressures & Deliverability

15.

16.

The maximum operating pressure and working capacity at the Kimball-Colingville
Storage Pool and the Payne Storage Pool will not change as a result of the drilling

operations.

Enbridge expects that the drilling of TKC 67H and UP 24 should restore the
deliverability lost through the abandonment and relining of the aforementioned gas
storage wells. No new regulated storage services or market-based storage
services are expected to arise as a result of the Project. However, should the
deliverability from the new wells be greater than anticipated, that excess
deliverability will be sold into the storage market.
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ENVIRONMENTAL

Environmental Report

1. An Environmental Report (ER) for the Kimball-Colinville and Payne Well Drilling
Project (Project) was prepared by Enbridge Gas Inc. (Enbridge Gas). The ER
conforms to the Ontario Energy Board’s Environmental Guidelines for the Location,
Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario, 7t
Edition, 2016 (Guidelines). A copy of the ER is set out at Attachment 1 to this
Exhibit.

2. The objectives of the ER are to:

- Describe the proposed work necessary for the Project;

- Describe the procedures that will be followed during the construction of the
facilities;

- Identify potential environmental impacts and recommend measures to minimize
those impacts; and

- Describe the consultation activities undertaken for the Project.

3. Enbridge Gas retained Stantec Consulting Ltd. (Stantec) to undertake an
environmental screening to identify potential environmental and socio-economic
impacts associated with the Project. The results of the environmental screening are
documented in the Environmental Screening Report (ESR) which is included as
Appendix C of the ER. The ESR conforms to the Guidelines. Mitigation measures
designed to minimize environmental and socio-economic impacts were also

developed as part of the screening and are documented in the ESR.
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. The ESR did not result in any significant environmental or socio-economic features
being identified other than the potential occurrence of the following Species at Risk

(SAR) and their habitat:

a. One reptile species: Butler's Gartersnake

. Based on results of a background records review and Stantec’s experience with the
surrounding landscape, Butler's Gartersnake is the only SAR that may be impacted
by the Project. Stantec has indicated that suitable habitat for Butler's Gartersnake is
marginal within the Study Area, restricted to grassy areas associated with roadside
ditches and drains. There is potential for impacts to snakes that may move into the
Project construction area during favourable weather conditions or may hide in
construction machinery for warmth. Stantec has therefore recommended mitigation
measures to avoid impacts to the Butler's Gartersnake. These mitigation measures
are described in Section 2.2.2 of the ESR.

. Stantec completed a site visit on March 26, 2020 to determine if additional mitigation
measures would be necessary during construction of the Project and confirmed that
the mitigation measures described in Section 2.2.2 of the ESR were appropriate and
no additional mitigation measures were necessary. Enbridge Gas will adhere to

these mitigation measures during construction of the Project.

. With the implementation of the mitigation measures recommended in the ER, ESR,
and adherence to permit, regulatory and/or legislative requirements, the potential
environmental and / or socio-economic impacts of the Project are not anticipated to

be significant.

. The ER was provided to the Ontario Pipeline Coordinating Committee (OPCC) on
February 20, 2020. Enbridge Gas has received comments from the Technical
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Standards and Safety Authority (TSSA), Ontario Ministry of Transportation (MTO),
Ontario Ministry of Envrionment, Conservation and Parks (MECP), and Ontario
Ministry of Natural Resources and Forestry (MNRF). TSSA indicated that its review
would be limited to the proposed gathering pipelines. MTO indicated that it had no
comments or concerns and that the Project appears to fall beyond MTQO’s permit
control area. MECP indicated that it is satisfied that stardard well monitoring, as
described in the ER, addresses concerns that fall within MECP’s mandate. MECP
also indicated that it appreciated that standard well monitoring program
requirements were considered in the ER. MNRF provided information to guide
Enbridge Gas in identifying and assessing natural features and resources as
required by applicable policies and legislation, and engaging with MNRF Aylmer

District for advice as needed.

Archaeological Assessment

9. A Stage 1 and Stage 2 Archaeological Assessment (AA) for the Project was
completed by Stantec. The AA is set out at Attachment 2 to this Exhibit.

10.The AA for the Project was completed on February 3, 2020 and was submitted to the
Ministry of Heritage, Sport, Tourism and Cultural Industries (MHSTCI) on February
18, 2020. The AA confirmed that no archaeological resources were identified during
the Stage 1 and Stage 2 assessments of the study areas and recommended that no
further archaeological work is required. The AA was screened by the MHSTCI and
was accepted into the Ontario Public Register of Archaeological Reports on March
19, 2020. The clearance letter from the MHSTCI is set out at Attachment 3 to this
Exhibit.
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FACILITIES & PROJECT COSTS

1. Table 1 below sets out the forecasted capital cost by well.

Table 1: Project Costs

. Forecasted Capital Cost

New Well and Type Cost Allocation ($000's)

TKC 67H — Horizontal Well 100% Regulated 2,554.0

UP 24 — Vertical Well 44.1% Regulated 1,051.0

55.9% Unregulated 1,334.0

Total Cost to Reg_ulated 3.605.0
Storage Operations

Total Cost 4,939.0

2. The total projected cost for drilling the two wells is $4.94 million. These costs will be
capitalized, $3.61 million will be included in rate base and $1.33 million will be
funded by Enbridge Gas Inc. shareholders. Capital costs for well UP 24 will be
allocated to regulated and unregulated storage operations in accordance with the
allocation factors that are updated annually.

3. The drilling activities (rig, fuel, labour and directional drilling services) are
approximately 51% of the project costs. The remaining costs are comprised of
materials 29% (casing, wellheads, valves, etc.), labour 8% (supervision, mechanical
contractors, logging contractors, etc.) and site preparation and cleanup 13% (build

drilling pad, restore site after drilling).

4. Each of the wells is subject to annual O&M costs for maintenance, municipal taxes
and casing inspection logging. The cost per well is approximately $2,500 per year.
These costs will be expensed annually. A portion of the annual O&M costs for well
UP 24 will be allocated to unregulated storage operations in accordance with the

allocation factors that are updated annually.
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RATES AND PROJECT FINANCING

1. All costs for well TKC 67H will be included in the regulated rate base for Enbridge
Gas Inc. (Enbridge Gas). The costs for well UP 24 will be allocated to regulated rate
base and to unregulated storage storage operations. Exhibit D, Tab 1, Schedule 1

identifies the allocation factors for the costs associated with well UP 24.

2. In the amalgamation application (EB-2017-0306 & EB-2017-0307), the Ontario
Energy Board approved a price cap incentive regulation formula for the setting of
Enbridge Gas’ rates for fiscal years 2019 to 2023. There will be no rate impact to
Enbridge Gas customers from the drilling of the wells beyond the approved price cap
rate mechanism for the 2019 to 2023 period.
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LAND USE REQUIREMENTS

Land Use — General

1. Land use requirements for the Kimball-Colinville and Payne Well Drilling Project

(Project) consist of the construction of gravel pads and access lanes.

Horizontal Well — TKC 67H

2. For well TKC 67H, Enbridge Gas Inc. (Enbridge Gas) must construct the

following features:

e A gravel pad temporary work space area approximately 76 m x 76 m with
a silt fence around the perimeter in order to complete the drilling of the
well. Once the drilling of well TKC 67H is complete, the gravel pad will be
reduced to approximately 11 m x 5.5 m;

e A temporary lateral work space area approximately 64 m x 18 m in order
to allow the construction of the pipeline that will connect well TKC 67H to

the Kimball-Colinville Storage Pool gathering pipeline; and

e A6 m wide x 29 m long permanent gravel lane will be constructed off of

the existing gravel lane in order to allow access to the well site.

3. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be
constructed for well TKC 67H.
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4. Attachment 1 to this Exhibit sets out the Affidavit of Title Search for well TKC

67H.

Vertical Well — UP 24

5. For well UP 24, Enbridge Gas must construct the following features:

e A gravel pad temporary work space area approximately 76 m x 76 m with
a silt fence around the perimeter in order to complete the drilling of the
well. Once the drilling of well UP 24 is complete, the gravel pad will be
reduced to approximately 12 m x 12 m;

e A temporary lateral work space area approximately 94 m x 18 m in order
to allow the construction of a temporary gravel lane and the pipeline that

will connect well UP 24 to the Payne Storage Pool gathering pipeline; and

e A6 m wide x 130 m long temporary gravel lane will be constructed off of

Ladysmith Road in order to allow access to the well site.

6. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be
constructed for well UP 24.

7. Attachment 2 to this Exhibit sets out the Affidavit of Title Search for well UP 24.
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Negqotiations to Date

8. Enbridge Gas land agents have contacted the parties directly impacted by the
Project. The parties are a tenant farmer (in the case of well TKC 67H) and a third

party farmer (in the case of well UP 24).

Horozintal Well — TKC 67H

9. Enbridge Gas owns the property on which the well will be drilled. The lands are
leased to a local farmer who will be notified of the work once Enbridge Gas

receives approval to drill the well.

Vertical Well — UP 24

10.Enbridge Gas leases the land on which the well will be drilled from a third party
farmer. Enbridge Gas has provided the third party farmer with a Letter of
Acknowledgement and a Pipeline Easement Agreement. Negotiations with the
third party farmer are on-going. Enbridge Gas expects to execute the

aforementioned agreements with the third party farmer in April 2020.

11.Enbridge Gas is not aware of any unresolved land matters.
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INDIGENOUS?! CONSULTATION REPORT

Indigenous Consultation

1. Enbridge Gas Inc. (Enbridge Gas) is committed to creating processes that support
meaningful engagement with potentially affected Indigenous groups (First Nations
and Métis). Enbridge Gas works to build an understanding of project related
interests, ensure regulatory requirements are met, mitigate or avoid project-related
impacts on Indigenous interests including rights, and provide mutually beneficial
opportunities where possible.

2. Pursuant to the Ontario Energy Board’s Environmental Guidelines for the Location,
Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario,
7th Edition, 2016 (Guidelines), Enbridge Gas provided the Ontario Ministry of
Energy, Northern Development and Mines (MENDM) with a project description for
the Kimball-Colinville and Payne Well Drilling Project (Project) on November 25,

2019. This Project description is set out at Attachment 1 to this Exhibit.

3. Subsequently, on January 17, 2020, Enbridge Gas received a letter (Delegation
Letter) from the MENDM indicating that the MENDM had delegated the procedural
aspects of consultation to Enbridge Gas for the Project. The Delegation Letter
identified six Indigenous communities to be consulted. A copy of the Delegation
Letter is provided at Attachment 2 to this Exhibit.

4. Pursuant to the Delegation Letter, on March 3, 2020, Enbridge Gas acknowledged
the delegation of the duty to consult for the Project via a letter provided to the
MENDM. This letter is set out at Attachment 3 to this Exhibit.

1 Enbridge has used the terms “Aboriginal” and “Indigenous” interchangeably in its application.
“Indigenous” has the meaning assigned by the definition “aboriginal peoples of Canada” in subsection
35(2) of the Constitution Act, 1982.
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5. This Indigenous Consultation Report (ICR) was provided to the MENDM on
April 9, 2020. The MENDM will review Enbridge Gas’s consultation with Indigenous
groups potentially affected by the Project and provide its decision as to whether
Enbridge Gas’s consultation has been sufficient. Upon receipt of the
MENDM'’s decision regarding the sufficiency of Indigenous consultation for the
Project, Enbridge Gas will file it with the Board. The sufficiency letter provided by
the MENDM will be included as Attachment 4 to this Exhibit.

Aboriginal Engagement Program Obijectives

6. The design of the Aboriginal engagement program was based on adherence to the

Guidelines and Enbridge’s Indigenous Peoples Policy and principles as follows:

e Enbridge Inc. has instituted a company-wide Indigenous Peoples Policy
(“Policy”) (set out in Attachment 5 to this Exhibit). The Policy lays out key
principles for establishing relationships with Indigenous groups, which includes,
among other things, respect for traditional ways and land, heritage sites, the
environment and traditional knowledge.

e Enbridge Gas has established meaningful relationships, provided timely
exchanges of information, understands and addresses Indigenous Project-
specific concerns, and ensures ongoing dialogue about its projects, their
potential implications and benefits.

e Enbridge Gas aligns its interests with those of Indigenous communities through
meaningful, direct Indigenous economic activity in projects corresponding to
community capacity and project needs, where possible.

e The Indigenous engagement program for the Project recognizes the rights of
Indigenous groups and assists Enbridge Gas in engaging in meaningful
dialogue with potentially affected Indigenous groups about the Project. It also

assists Enbridge Gas in meeting the procedural aspects of consultation that
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may be required by the Crown and the Guidelines.

Overview of Aboriginal Engagement Program Activities

7. Enbridge Gas conducts its Indigenous consultation generally through phone calls,
in-person meetings, Project mail-outs, open houses and email communications.
During these engagement activities, Enbridge Gas representatives provide an
overview of the Project, respond to questions and concerns, and address any
interests or concerns expressed by Indigenous communities to appropriately
mitigate any Project-related impacts. In order to accurately document Indigenous
engagement activities and ensure follow-up, applicable supporting documents are

tracked using a database.

Ongoing Aboriginal Engagement Activities

8. Enbridge Gas will continue to actively engage all identified Indigenous groups in
meaningful ongoing dialogue concerning the Project and endeavor to meet with
each Indigenous group, provided they are willing, for the purpose of exchanging
information regarding the Project and to respond to inquiries in a timely manner.
Enbridge Gas will hear and address concerns as is feasible and seek information on
the exercise of, and potential impacts to, Aboriginal and Treaty rights, traditional
land use in the Project area and how any potential Project-related impacts can be

mitigated.
9. Attachment 6 to this Exhibit contains a summary of Enbridge Gas’s Indigenous
consultation activities for the Project. Attachment 7 to this Exhibit contains the

Indigenous consultation matrix (and associated attachments) for the Project.

10. The information presented in Attachment 6 and Attachment 7 reflects Enbridge
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Gas’s Indigenous engagement activities for the Project up to and including March 9,
2020 however, Enbridge Gas will continue to engage during the regulatory process

and throughout the life of the Project.
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RISK ASSESSMENT

1. Risks and risk mitigations related to the Kimball-Colinville and Payne Well Drilling

Project (Project) are set out below.

Risk to Project Scope

2. The risk to project scope is interrelated with scheduling and cost risks.

3. Risks to the project scope and timing have been mitigated through geological
interpretations, including reservoir modelling and 3D seismic interpretation to pick
the most suitable well locations. Both techniques look for characteristics of

permeability and porosity which point to areas of potential high deliverability.

4. In addition, a ‘drilling window’ has been provided by Enbridge Gas Storage
Operations during which time the reservoir will be below 3,500 kPa. This will allow
the pressure in the reef to remain constant and provide a suitable and safe
environment for drilling operations. The Kimball-Colinville Storage Pool and Payne
Storage Pool must be returned to Enbridge Storage Operations by mid July, 2020
to ensure that there is no disruption to services for storage injections. If the
Company is not able to finish drilling during this allotted window, the Project will

need to be deferred to the following year.

Risk to Schedule

5. The drilling must take place between June and July 2020 to ensure that there will
be no disruption to service from the Kimball-Colinville Storage Pool and Payne
Storage Pool and to ensure that the pressure will be suitable to safely complete the

drilling of the well. The pressure in the reef must remain low and static, so that any
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gas encountered in the well can be effectively controlled in compliance with the Oil,
Gas & Salt Resources legislation and the CSA Z341 Standard. This is one of the
mitigation measures employed for well control. If the wells cannot be drilled in this
time frame, the work will have to be deferred until 2021 when withdrawal operations

are completed.

Risk to Project Cost

6. This risk is interrelated with scheduling risk. If scheduling issues occur there is a
risk that project costs could increase. Enbridge Gas Inc. (Enbridge Gas) wishes to
take advantage of the presence of a Western Canadian drilling rig that is currently
in the Sarnia area. There are no drilling rig companies in Ontario that have the
equipment necessary to drill the Project. Being able to utilize the Western
Canadian rig would help to reduce costs, as there will be no mobilization costs from
Western Canada, only demobilization costs. Enbridge Gas is also in discussions
with other local operators who may use the rig when the proposed drilling work is

completed.
7. If the drilling is delayed to 2021, the rig may need to be brought back from Western
Canada at an incremental cost. There is a possibility that equipment, material and

labour costs will increase over the course of a drilling delay.

Risk to Land Use Requirements

8. Enbridge Gas will be building all-weather laneways and drill pads, so once the pads
are in place, access should not be an issue. The TKC 67H well will be drilled on
agricultural lands owned by Enbridge Gas. The UP 24 well will be drilled on third
party farm land that is under lease to Enbridge Gas. The lease agreement grants

Enbridge Gas the right to drill and access the well. If the drilling does not occur in
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2020, the pads will remain until 2021. The third party farmer and the tenant farmer
will be compensated for use of the lands and any crop loss associated with the

operations.

Risks to the Environment

9. Risks and mitigations related to the environment are set out in the C series of
Exhibits at Exhibit C, Tab 1, Schedule 1.

Risk to Consultations

10. During consultations, Enbridge Gas stated that the drilling of the Project was
proposed to occur in the May to June timeframe of 2020 and Enbridge Gas would

like to honour this commitment as closely as possible.
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MINISTRY OF NATURAL RESOURCES AND FORESTRY REQUIREMENTS

Drilling Applications

Enbridge Gas Inc.(Enbridge Gas) understands that the Ontario Energy Board
(Board) will require Enbridge Gas to conform to CSA Z341 “Storage of
Hydrocarbons in Underground Storage Formations” (CSA Z341) to the satisfaction
of the Ministry of Natural Resources and Forestry (MNRF).

The drilling applications for well TKC 67H and well UP 24 were sent to the MNRF
via courier on March 13, 2020. Attachments 1 to 3 set out the cover letter and

drilling applications provided to the MNRF.

The MNRF provided confirmation on April 1, 2020 that the drilling applications for
TKC 67H and UP 24 were referred to the Board. The MNRF’s email to Enbridge
Gas in this regard is included as Attachment 4 to this Exhibit.

Enbridge Gas confirms that it will fulfill, to the satisfaction of the MNRF, all of the
relevant requirements of CSA Z341, the Oil, Salt and Gas Resources Act and
related regulations. The following sections outline the requirements and work

completed to date related to the aforementioned requirements.

In order to comply with CSA Z341, Enbridge Gas completed the following risk

assessment activities for each of the storage pools, as further described below:

I. assessment of neighbouring activities; and
ii.  “What if” analysis of hazards and operability issues of 2020 well drilling for

Payne and South Kimball Storage Pools.
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6. Enbridge Gas personnel met with the MNRF on March 12, 2020 to discuss the
Project. The “What If” Report and Assessment of Neighbouring Activities were hand
delivered to the MNRF at the meeting. The MNRF has not expressed any concerns

with the Project.

Assessment of Neighbouring Activities

TKC 67H — Kimball-Colinville Storage Pool

7. Enbridge Gas currently operates the Kimball-Colinville Storage Pool which is
located in Lots 13 to 20, Concessions 4 to 9, Moore Township, Lambton County.
Enbridge Gas has stored natural gas in the Kimball-Colinville Storage Pool since
1966, in a depleted pinnacle reef contained within the Silurian aged Guelph
Formation. The Kimball-Colinville Storage Pool currently contains 33 active natural

gas storage wells and 10 observation wells.

8. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the
Kimball-Colinville Storage Pool were assessed. A geological review of the wells
identified that only the southern portion of the Kimball-Colinville Storage Pool would
be affected by the drilling of the TKC 67H well. The southern portion of the reef is
referred to as South Kimball and the northern portion is referred to as Mid-Kimball.
These two areas of the Kimball-Colinville Reef are separated by a depression,
called a saddle. Mid-Kimball and South Kimball are operated separately, but do
communicate through the saddle to function as one reef. The review identified 88
wells with the potential to communicate with the South Kimball portion of the reef.
For each of the 88 wells, Enbridge Gas thoroughly reviewed the completions and

abandonment methods and the wells were subjected to a qualitative risk ranking





10.

11.

Filed: 2020-04-09

EB-2020-0105

Exhibit |

Tab 1

Schedule 1

Page 3 of 5

Plus Attachments
evaluation. Enbridge Gas is satisfied that there is no communication between the
Kimball-Colinville Storage Pool and any other subsurface operations and that the
integrity of the Kimball-Colinville Storage Pool is intact. Since 1966 there have
been no indications of leaks in the vicinity of any abandoned or active wells within

the Kimball-Colinville Storage Pool.

There were no issues identified from this review that would affect or are concerning
to the drilling of well TKC 67H.

UP 24 — Payne Storage Pool

Enbridge Gas currently operates the Payne Storage Pool which is located in Lots
20 to 22, Concessions 6 to 8, Moore Township, Lambton County. Enbridge Gas
has stored natural gas in the Payne Storage Pool since 1957, in a depleted
pinnacle reef contained within the Silurian aged Guelph Formation. The Payne
Storage Pool currently contains 10 active natural gas storage wells and two

observation wells.

In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the
Payne Storage Pool were assessed. The review identified 39 wells with the
potential to communicate with the Payne Storage Pool. For each of the 39 wells,
Enbridge Gas thoroughly reviewed the completions and abandonment methods and
the wells were subjected to a qualitative risk ranking evaluation. Enbridge Gas is
satisfied that there is no communication between the Payne Storage Pool and any
other subsurface operations and that the integrity of the Payne Storage Pool is
intact. Since 1957 there have been no indications of leaks in the vicinity of any

abandoned or active wells within the Payne Storage Pool.
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There were no issues identified from this review that would affect or are concerning
to the drilling of well UP 24.

“What If” Analysis of Hazards and Operability Issues

13.

14.

15.

16.

Enbridge Gas conducted a “What if” type hazard and operability analysis for the
South Kimball portion of the Kimball-Colinville Storage Pool and the Payne Storage
Pool. The storage pools were examined on February 21, 2020 and February 25,

2020 in a two day session.

Risk ranking was performed for each “What if”. A total of 111 “What if” entries
concerning South Kimball and the Payne Storage Pool were generated from the
scope of the CSA Z341 and examined in sessions. Each session was attended by
eight technical experts in the fields of drilling, workovers, well completions, gas
storage operations, pipelines, reservoir engineering and geology. Risk ranking
applied in the sessions was guided by a 7x7 risk matrix that provided a qualitative
expression based on the session group’s assignment of values for likelihood and
severity. (Risk = Likelihood x Severity). Only one combination of Likelihood and
Severity is provided per “What if”, which in general is composed of the highest

Likelihood and Severity that arises from the subject “What if”.

After consideration, it was concluded that the sessions were a complete study of
the Project within the scope of CSA Z341 Standard. It was agreed that the
sessions had examined safety, operability and technical integrity in a responsible

and diligent manner.

Enbridge Gas is satisfied the appropriate level of authority (Manager, Underground

Storage and Reservoir Engineering) was present for the HAZOP and was notified of
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all risks associated with these drilling projects. Enbridge Gas will monitor all
identified risks in the course of executing the drilling programs and ensure

appropriate safeguards and risk treatments are in place.
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https://www.enbridgegas.com/Regulatory-Proceedings and navigating to: Other
Regulatory Proceedings.

Sincerely,

Regulatory Coordinator — Regulatory Affairs

ENBRIDGE GAS INC.
TEL: 416-495-5793
500 Consumers Road North York, Ontario M2J 1P8

enbridgegas.com
Integrity. Safety. Respect


https://www.enbridgegas.com/Regulatory-Proceedings
https://www.enbridgegas.com/homes/

Exhibit J
Digitally signed
LeS I ey by Lesley Austin
Date: 2020.06.03

From: Erica Pequegnat 1 o
To: "dcundick@scrca.on.ca" A u St I n 16:16:37 -04'00
Subject: EB-2020-0105 - Enbridge Gas Inc. - Kimball-Colinville and Payne Well Drilling Project - Notice of Application

Date: Wednesday, May 13, 2020 9:23:00 AM

Attachments: Evidence Package.pdf

Hello

To: St. Clair Region Conservation Authority

Re: Enbridge Gas Inc. (Enbridge Gas)
Ontario Energy Board (Board) File No.: EB-2020-0105
Kimball-Colinville and Payne Well Drilling Project — Notice of Application

Hello,

On April 9, 2020, Enbridge Gas filed an application with the Board requesting a
favourable report from the Board to the Ministry of Natural Resources and Forestry for
the drilling of two wells (Project) in St. Clair Township, in the County of Lambton,
Ontario. One horizontal gas storage well will be drilled in the Kimball-Colinville
Storage Pool. The other well, a vertical gas storage well, will be drilled in the Payne
Storage Pool.

On May 7, 2020, the Board issued the Notice of Application and the Letter of
Direction for the proceeding. The Board has directed Enbridge Gas to serve a copy
of the Notice of Application along with Enbridge Gas’ Application and the following
Evidence on all the St. Clair Region Conservation Authority.

Exhibit B-1-1 — Purpose, Need, Proposed Facilities & Timing
Exhibit B-1-1 — Attachment 1

Exhibit B-1-1 — Attachment 2

Exhibit B-1-1 — Attachment 3

Exhibit C-1-1 — Environmental

Exhibit D-1-1 — Facilities & Project Costs

Exhibit E-1-1 — Rates and Project Financing

Exhibit F-1-1 — Land Use Requirements

Exhibit G-1-1 — Indigenous Consultation Report

Exhibit H-1-1 — Risk Assessment

Exhibit I-1-1 — Ministry of Natural Resources and Forestry Requirements

Enclosed please find a copy of the Board’s Notice of Application along with Enbridge
Gas’ Application and Evidence (as listed above) as filed with the Board for the
Kimball-Colinville and Payne Well Drilling Project. A complete paper copy of the
Evidence filed in this proceeding is available upon request. Alternatively, the
Evidence can be viewed by accessing the link below:

https://www.enbridgegas.com/Regulatory-Proceedings and navigating to: Other


mailto:Erica.Pequegnat@enbridge.com
mailto:dcundick@scrca.on.ca
https://www.enbridgegas.com/Regulatory-Proceedings
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.0O. 1998,
c.15, Schedule B; and in particular section 40(1) thereof;

AND IN THE MATTER OF an Application by Enbridge Gas Inc. to the
Ministry of Natural Resources and Forestry for licences to drill wells in the
Kimball-Colinville Storage Pool and the Payne Storage Pool.

ENBRIDGE GAS INC.

1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill two wells (Project) in St. Clair
Township, in the County of Lambton, Ontario. One horizontal gas storage well will be
drilled in the Kimball-Colinville Storage Pool. The other well, a vertical gas storage
well, will be drilled in the Payne Storage Pool. Both storage pools are considered
designated storage areas pursuant to secion 36.1(1) of the Ontario Energy Board
Act (OEB Act).

2. Pursuant to section 40 of the OEB Act, Enbridge Gas seeks a favourable report from
the Ontario Energy Board (Board) to the Ministry of Natural Resources and Forestry
(MNRF). Enbridge Gas has applied to the MNRF for a licence to drill a stratigraphic

test well.

3. The drilling of the horizontal gas storage well (well TKC 67H) is a ‘like for like’
replacement and will not result in an increase in storage capacity or an increase in
deliverability in the Kimball-Colinville Storage Pool. The horizontal gas storage well
is needed to replace the deliverability lost in the Kimball-Colinville Storage Pool due

to the abandonment of three gas storage wells.
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. The drilling of the vertical gas storage well (well UP 24) is also a ‘like for like’
replacement and will not result in an increase in storage capacity or an increase in
deliverability. The vertical gas storage well is needed to replace the deliverability
lost in the Payne Storage Pool due to the abandonment of one gas storage well and

the relining of six gas storage wells.

. Enbridge Gas respectfully submits that it is not necessary for the Board to hold a
hearing in order to issue a report to the MNRF. Section 40(2) the OEB Act states,
“The Board may hold a hearing before reporting to the Minister if the applicant does
not have the authority to store gas in the area or, in the Board'’s opinion, the special

circumstances of the case require a hearing.”

. In this case, there is no evidence or special circumstance that require the need for a

hearing and Enbridge Gas has the authority to store gas in both storage pools.

. Authority to store gas in the Kimball-Colinville Storage Pool was authorized in the
Board’s EBO 5 Order. Authority to store gas in the Payne Storage Pool was
authorized in the Board’s EBO 15A Order. Enbridge Gas has consulted with affected
parties and Indigenous groups and there are no concerns expressed with the drilling
of gas storage well TKC 67H or gas storage well UP 24.

. Enbridge Gas respectfully requests a favorable report for both gas storage wells be
provided to the MNRF by the end of May 2020 . Enbridge Gas is requesting that the
Board issue a favourable report for the gas storage wells without holding a hearing.

. Enbridge Gas requests that a copy of every document filed with the Board in this

proceeding be served on the Applicant and the Applicant’s counsel, as follows:





The Applicant:

Regulatory Contact:

Mr. Joel Denomy
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Technical Manager, Regulatory Affairs

Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:
Email:

The Applicant’s counsel:

Ms. Tania Persad
Senior Legal Counsel
Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:

Email:

500 Consumers Road
Willowdale, Ontario M2J 1P8
P. O. Box 650

Scarborough, Ontario M1K 5E3

416-495-5499 or 1-888-659-0685
EGlrequlatoryProceedings@enbridge.com

500 Consumers Road
Willowdale, Ontario M2J 1P8

P. O. Box 650
Scarborough, Ontario M1K 5E3

(416) 495-5891

tania.persad@enbridge.com

Dated at the City of Toronto, Ontario this 9th day of April, 2020.

(Original Signed by)

Tania Persad
Senior Legal Counsel



mailto:EGIregulatoryProceedings@enbridge.com
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PURPOSE, NEED, PROPOSED FACILITIES & TIMING

Purpose, Need & Proposed Facilities

1. Enbridge Gas Inc. (Enbridge Gas) is proposing to drill one horizontal gas storage
well (TKC 67H (Horiz.#1) Moore 2-18-V (TKC 67H)) in the Kimball-Colinville
Storage Pool and one vertical gas storage well (UP 24, Moore 6-2-VII (UP 24)) in
the Payne Storage Pool, both in St. Clair Township, in the County of Lambton,
Ontario (Project). The Kimball-Colinville Storage Pool and the Payne Storage Pool
are both designated storage areas (DSA) as defined in s. 36.1(1)(a) of the Ontario
Energy Board Act (OEB Act). Attachment 1 to this Exhibit shows the location of the
wells and the DSAs.

2. Inthis application, Enbridge Gas is requesting that the Ontario Energy Board (OEB
or Board) issue a favourable report to the Ministry of Natural Resources and
Forestry (MNRF) for the drilling of wells TKC 67H and UP 24.

3. The Kimball-Colinville Storage Pool was designated as a gas storage area pursuant
to Ontario Regulation 330/62 (later amended by Ontario Regulation 7/63). The
Kimball-Colinville Storage Pool has been in operation since 1966 and is currently
operated and monitored using 33 injection/withdrawal wells, 10 observation wells
and a gathering system. The gathering system is connected to the Tecumseh Gas
Storage Plant via transmission pipelines. The Kimball-Colinville Storage Pool is
currently used by Enbridge Gas to fulfill part of the storage requirement for its

regulated gas supply plan and forms part of regulated storage operations.

4. The Payne Storage Pool was designated as a gas storage area in the Board’s
F.B.O. 15 Order. The Payne Storage Pool has been in operation since 1957 and is

currently operated and monitored using ten injection/withdrawal wells, two
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observation wells and a gathering system. The gathering system is connected to
the Dawn Operations Centre via the Payne Pool pipeline. The Payne Storage Pool
is currently used by Enbridge Gas to fulfill part of the storage requirement for its
regulated gas supply plan and forms part of regulated and unregulated storage

operations.

Horizontal Well — TKC 67H

5. The drilling of well TKC 67H is a ‘like for like’ replacement and will not result in an
increase in storage capacity or an increase in deliverability in the Kimball-Colinville
Storage Pool. The horizontal gas storage well is needed to replace the
deliverability lost in the Kimball-Colinville Storage Pool due to the abandonment of
three gas storage wells. One well was abandoned in 2002 and two wells were
abandoned in 2018. The abandoned wells were a part of regulated storage

operations. The new horizontal well will form part of regulated storage operations.

6. The well abandoned in 2002 is TKC 12 (Lot 18, Con. 6, Moore Twp.). The wells
abandoned in 2018 are TKC 8 and TKC 19 (Lot 18, Con. 6, Moore Twp.).
Attachment 2 shows the location of the abandoned wells and the location of the

proposed well in the Kimball-Colinville Storage Pool DSA.

Vertical Well — UP 24

7. The drilling of well UP 24 is a ‘like for like’ replacement and will not result in an
increase in storage capacity or an increase in deliverability. The vertical gas
storage well is needed to replace the deliverability lost in the Payne Storage Pool
due to the abandonment of one gas storage well in 2007 and the relining of two

natural gas storage wells in 2005 and four natural gas wells in 2007. The
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abandoned well was a part of regulated and unregulated storage operations. The
relined wells are a part of regulated and unregulated storage operations. The new

vertical well will form part of regulated and unregulated storage operations.

8. The well abandoned in 2007 is UP 8 (Lot 22, Con. 7, Moore Twp.). The wells
relined in 2005 are UP 11 and UP 12 (Lot 21, Con. 7, Moore Twp.) and the wells
relined in 2007 are UP 14, UP 15, UP 16 and UP 18 (Lots 21 & 22, Con.7, Moore
Twp.). Attachment 3 shows the location of the abandoned wells, relined wells and

the location of the proposed well in the Payne Storage Pool DSA.

Timin

9. The drilling of wells TKC 67H and UP 24 is proposed to occur in June and July of
2020. Drilling is scheduled to occur when there will be no injection or withdrawal
operations. The drilling work must occur in this time frame to allow the wells to be

safely drilled when the reservoir is at a low pressure.

10. Drilling is scheduled to occur when both reservoirs are below 3500 kpa. The drilling
work must occur in order to allow the wells to be safely drilled when each reservoir

is at a low pressure.

11. The drilling will not cause any disruption to service from the Kimball-Colinville
Storage Pool and Payne Storage Pool.

12. The Project will commence with the construction of temporary all-weather drilling
pads. These drilling pads will be approximately 76m x 76m. The pads will be
constructed in compliance with the Environmental Report (ER) completed by

Enbridge Gas and the Environmental Screening Report (ESR) completed by





13.

14.
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Stantec Consulting Ltd. These reports can be found at Exhibit C, Tab 1, Schedule

1, Attachment 1.

Upon completion of drilling activities, Nominal Pipe Size (NPS) 10 inch steel
gathering lines will be installed to TKC 67H and UP 24. TKC 67H will require an 85
metre NPS 10 inch lateral pipeline from the well to the Kimball-Colinville Storage
Pool gathering pipeline. UP 24 will require a 120 metre NPS 10 inch lateral pipeline
from the well to the Payne Storage Pool gathering pipeline. These gathering lines
do not meet any of the criteria for requesting leave to construct set out in the OEB
Act.

Upon completion of pipeline installation, permanent access laneways to the wells
will remain and the remainder of the land will be restored and any drainage tile

issues will be resolved.

Storage Pressures & Deliverability

15.

16.

The maximum operating pressure and working capacity at the Kimball-Colingville
Storage Pool and the Payne Storage Pool will not change as a result of the drilling

operations.

Enbridge expects that the drilling of TKC 67H and UP 24 should restore the
deliverability lost through the abandonment and relining of the aforementioned gas
storage wells. No new regulated storage services or market-based storage
services are expected to arise as a result of the Project. However, should the
deliverability from the new wells be greater than anticipated, that excess
deliverability will be sold into the storage market.
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ENVIRONMENTAL

Environmental Report

1. An Environmental Report (ER) for the Kimball-Colinville and Payne Well Drilling
Project (Project) was prepared by Enbridge Gas Inc. (Enbridge Gas). The ER
conforms to the Ontario Energy Board’s Environmental Guidelines for the Location,
Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario, 7t
Edition, 2016 (Guidelines). A copy of the ER is set out at Attachment 1 to this
Exhibit.

2. The objectives of the ER are to:

- Describe the proposed work necessary for the Project;

- Describe the procedures that will be followed during the construction of the
facilities;

- Identify potential environmental impacts and recommend measures to minimize
those impacts; and

- Describe the consultation activities undertaken for the Project.

3. Enbridge Gas retained Stantec Consulting Ltd. (Stantec) to undertake an
environmental screening to identify potential environmental and socio-economic
impacts associated with the Project. The results of the environmental screening are
documented in the Environmental Screening Report (ESR) which is included as
Appendix C of the ER. The ESR conforms to the Guidelines. Mitigation measures
designed to minimize environmental and socio-economic impacts were also

developed as part of the screening and are documented in the ESR.
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. The ESR did not result in any significant environmental or socio-economic features
being identified other than the potential occurrence of the following Species at Risk

(SAR) and their habitat:

a. One reptile species: Butler's Gartersnake

. Based on results of a background records review and Stantec’s experience with the
surrounding landscape, Butler's Gartersnake is the only SAR that may be impacted
by the Project. Stantec has indicated that suitable habitat for Butler's Gartersnake is
marginal within the Study Area, restricted to grassy areas associated with roadside
ditches and drains. There is potential for impacts to snakes that may move into the
Project construction area during favourable weather conditions or may hide in
construction machinery for warmth. Stantec has therefore recommended mitigation
measures to avoid impacts to the Butler's Gartersnake. These mitigation measures
are described in Section 2.2.2 of the ESR.

. Stantec completed a site visit on March 26, 2020 to determine if additional mitigation
measures would be necessary during construction of the Project and confirmed that
the mitigation measures described in Section 2.2.2 of the ESR were appropriate and
no additional mitigation measures were necessary. Enbridge Gas will adhere to

these mitigation measures during construction of the Project.

. With the implementation of the mitigation measures recommended in the ER, ESR,
and adherence to permit, regulatory and/or legislative requirements, the potential
environmental and / or socio-economic impacts of the Project are not anticipated to

be significant.

. The ER was provided to the Ontario Pipeline Coordinating Committee (OPCC) on
February 20, 2020. Enbridge Gas has received comments from the Technical
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Standards and Safety Authority (TSSA), Ontario Ministry of Transportation (MTO),
Ontario Ministry of Envrionment, Conservation and Parks (MECP), and Ontario
Ministry of Natural Resources and Forestry (MNRF). TSSA indicated that its review
would be limited to the proposed gathering pipelines. MTO indicated that it had no
comments or concerns and that the Project appears to fall beyond MTQO’s permit
control area. MECP indicated that it is satisfied that stardard well monitoring, as
described in the ER, addresses concerns that fall within MECP’s mandate. MECP
also indicated that it appreciated that standard well monitoring program
requirements were considered in the ER. MNRF provided information to guide
Enbridge Gas in identifying and assessing natural features and resources as
required by applicable policies and legislation, and engaging with MNRF Aylmer

District for advice as needed.

Archaeological Assessment

9. A Stage 1 and Stage 2 Archaeological Assessment (AA) for the Project was
completed by Stantec. The AA is set out at Attachment 2 to this Exhibit.

10.The AA for the Project was completed on February 3, 2020 and was submitted to the
Ministry of Heritage, Sport, Tourism and Cultural Industries (MHSTCI) on February
18, 2020. The AA confirmed that no archaeological resources were identified during
the Stage 1 and Stage 2 assessments of the study areas and recommended that no
further archaeological work is required. The AA was screened by the MHSTCI and
was accepted into the Ontario Public Register of Archaeological Reports on March
19, 2020. The clearance letter from the MHSTCI is set out at Attachment 3 to this
Exhibit.
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FACILITIES & PROJECT COSTS

1. Table 1 below sets out the forecasted capital cost by well.

Table 1: Project Costs

. Forecasted Capital Cost

New Well and Type Cost Allocation ($000's)

TKC 67H — Horizontal Well 100% Regulated 2,554.0

UP 24 — Vertical Well 44.1% Regulated 1,051.0

55.9% Unregulated 1,334.0

Total Cost to Reg_ulated 3.605.0
Storage Operations

Total Cost 4,939.0

2. The total projected cost for drilling the two wells is $4.94 million. These costs will be
capitalized, $3.61 million will be included in rate base and $1.33 million will be
funded by Enbridge Gas Inc. shareholders. Capital costs for well UP 24 will be
allocated to regulated and unregulated storage operations in accordance with the
allocation factors that are updated annually.

3. The drilling activities (rig, fuel, labour and directional drilling services) are
approximately 51% of the project costs. The remaining costs are comprised of
materials 29% (casing, wellheads, valves, etc.), labour 8% (supervision, mechanical
contractors, logging contractors, etc.) and site preparation and cleanup 13% (build

drilling pad, restore site after drilling).

4. Each of the wells is subject to annual O&M costs for maintenance, municipal taxes
and casing inspection logging. The cost per well is approximately $2,500 per year.
These costs will be expensed annually. A portion of the annual O&M costs for well
UP 24 will be allocated to unregulated storage operations in accordance with the

allocation factors that are updated annually.
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RATES AND PROJECT FINANCING

1. All costs for well TKC 67H will be included in the regulated rate base for Enbridge
Gas Inc. (Enbridge Gas). The costs for well UP 24 will be allocated to regulated rate
base and to unregulated storage storage operations. Exhibit D, Tab 1, Schedule 1

identifies the allocation factors for the costs associated with well UP 24.

2. In the amalgamation application (EB-2017-0306 & EB-2017-0307), the Ontario
Energy Board approved a price cap incentive regulation formula for the setting of
Enbridge Gas’ rates for fiscal years 2019 to 2023. There will be no rate impact to
Enbridge Gas customers from the drilling of the wells beyond the approved price cap
rate mechanism for the 2019 to 2023 period.
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LAND USE REQUIREMENTS

Land Use — General

1. Land use requirements for the Kimball-Colinville and Payne Well Drilling Project

(Project) consist of the construction of gravel pads and access lanes.

Horizontal Well — TKC 67H

2. For well TKC 67H, Enbridge Gas Inc. (Enbridge Gas) must construct the

following features:

e A gravel pad temporary work space area approximately 76 m x 76 m with
a silt fence around the perimeter in order to complete the drilling of the
well. Once the drilling of well TKC 67H is complete, the gravel pad will be
reduced to approximately 11 m x 5.5 m;

e A temporary lateral work space area approximately 64 m x 18 m in order
to allow the construction of the pipeline that will connect well TKC 67H to

the Kimball-Colinville Storage Pool gathering pipeline; and

e A6 m wide x 29 m long permanent gravel lane will be constructed off of

the existing gravel lane in order to allow access to the well site.

3. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be
constructed for well TKC 67H.
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4. Attachment 1 to this Exhibit sets out the Affidavit of Title Search for well TKC

67H.

Vertical Well — UP 24

5. For well UP 24, Enbridge Gas must construct the following features:

e A gravel pad temporary work space area approximately 76 m x 76 m with
a silt fence around the perimeter in order to complete the drilling of the
well. Once the drilling of well UP 24 is complete, the gravel pad will be
reduced to approximately 12 m x 12 m;

e A temporary lateral work space area approximately 94 m x 18 m in order
to allow the construction of a temporary gravel lane and the pipeline that

will connect well UP 24 to the Payne Storage Pool gathering pipeline; and

e A6 m wide x 130 m long temporary gravel lane will be constructed off of

Ladysmith Road in order to allow access to the well site.

6. Exhibit C, Tab 1, Schedule 1, Attachment 1, Appendix A shows the features to be
constructed for well UP 24.

7. Attachment 2 to this Exhibit sets out the Affidavit of Title Search for well UP 24.
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Negqotiations to Date

8. Enbridge Gas land agents have contacted the parties directly impacted by the
Project. The parties are a tenant farmer (in the case of well TKC 67H) and a third

party farmer (in the case of well UP 24).

Horozintal Well — TKC 67H

9. Enbridge Gas owns the property on which the well will be drilled. The lands are
leased to a local farmer who will be notified of the work once Enbridge Gas

receives approval to drill the well.

Vertical Well — UP 24

10.Enbridge Gas leases the land on which the well will be drilled from a third party
farmer. Enbridge Gas has provided the third party farmer with a Letter of
Acknowledgement and a Pipeline Easement Agreement. Negotiations with the
third party farmer are on-going. Enbridge Gas expects to execute the

aforementioned agreements with the third party farmer in April 2020.

11.Enbridge Gas is not aware of any unresolved land matters.
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INDIGENOUS?! CONSULTATION REPORT

Indigenous Consultation

1. Enbridge Gas Inc. (Enbridge Gas) is committed to creating processes that support
meaningful engagement with potentially affected Indigenous groups (First Nations
and Métis). Enbridge Gas works to build an understanding of project related
interests, ensure regulatory requirements are met, mitigate or avoid project-related
impacts on Indigenous interests including rights, and provide mutually beneficial
opportunities where possible.

2. Pursuant to the Ontario Energy Board’s Environmental Guidelines for the Location,
Construction and Operation of Hydrocarbon Pipelines and Facilities in Ontario,
7th Edition, 2016 (Guidelines), Enbridge Gas provided the Ontario Ministry of
Energy, Northern Development and Mines (MENDM) with a project description for
the Kimball-Colinville and Payne Well Drilling Project (Project) on November 25,

2019. This Project description is set out at Attachment 1 to this Exhibit.

3. Subsequently, on January 17, 2020, Enbridge Gas received a letter (Delegation
Letter) from the MENDM indicating that the MENDM had delegated the procedural
aspects of consultation to Enbridge Gas for the Project. The Delegation Letter
identified six Indigenous communities to be consulted. A copy of the Delegation
Letter is provided at Attachment 2 to this Exhibit.

4. Pursuant to the Delegation Letter, on March 3, 2020, Enbridge Gas acknowledged
the delegation of the duty to consult for the Project via a letter provided to the
MENDM. This letter is set out at Attachment 3 to this Exhibit.

1 Enbridge has used the terms “Aboriginal” and “Indigenous” interchangeably in its application.
“Indigenous” has the meaning assigned by the definition “aboriginal peoples of Canada” in subsection
35(2) of the Constitution Act, 1982.
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5. This Indigenous Consultation Report (ICR) was provided to the MENDM on
April 9, 2020. The MENDM will review Enbridge Gas’s consultation with Indigenous
groups potentially affected by the Project and provide its decision as to whether
Enbridge Gas’s consultation has been sufficient. Upon receipt of the
MENDM'’s decision regarding the sufficiency of Indigenous consultation for the
Project, Enbridge Gas will file it with the Board. The sufficiency letter provided by
the MENDM will be included as Attachment 4 to this Exhibit.

Aboriginal Engagement Program Obijectives

6. The design of the Aboriginal engagement program was based on adherence to the

Guidelines and Enbridge’s Indigenous Peoples Policy and principles as follows:

e Enbridge Inc. has instituted a company-wide Indigenous Peoples Policy
(“Policy”) (set out in Attachment 5 to this Exhibit). The Policy lays out key
principles for establishing relationships with Indigenous groups, which includes,
among other things, respect for traditional ways and land, heritage sites, the
environment and traditional knowledge.

e Enbridge Gas has established meaningful relationships, provided timely
exchanges of information, understands and addresses Indigenous Project-
specific concerns, and ensures ongoing dialogue about its projects, their
potential implications and benefits.

e Enbridge Gas aligns its interests with those of Indigenous communities through
meaningful, direct Indigenous economic activity in projects corresponding to
community capacity and project needs, where possible.

e The Indigenous engagement program for the Project recognizes the rights of
Indigenous groups and assists Enbridge Gas in engaging in meaningful
dialogue with potentially affected Indigenous groups about the Project. It also

assists Enbridge Gas in meeting the procedural aspects of consultation that





Filed: 2020-04-09
EB-2020-0105
Exhibit G

Tab 1

Schedule 1

Page 3 of 4

Plus Attachments

may be required by the Crown and the Guidelines.

Overview of Aboriginal Engagement Program Activities

7. Enbridge Gas conducts its Indigenous consultation generally through phone calls,
in-person meetings, Project mail-outs, open houses and email communications.
During these engagement activities, Enbridge Gas representatives provide an
overview of the Project, respond to questions and concerns, and address any
interests or concerns expressed by Indigenous communities to appropriately
mitigate any Project-related impacts. In order to accurately document Indigenous
engagement activities and ensure follow-up, applicable supporting documents are

tracked using a database.

Ongoing Aboriginal Engagement Activities

8. Enbridge Gas will continue to actively engage all identified Indigenous groups in
meaningful ongoing dialogue concerning the Project and endeavor to meet with
each Indigenous group, provided they are willing, for the purpose of exchanging
information regarding the Project and to respond to inquiries in a timely manner.
Enbridge Gas will hear and address concerns as is feasible and seek information on
the exercise of, and potential impacts to, Aboriginal and Treaty rights, traditional
land use in the Project area and how any potential Project-related impacts can be

mitigated.
9. Attachment 6 to this Exhibit contains a summary of Enbridge Gas’s Indigenous
consultation activities for the Project. Attachment 7 to this Exhibit contains the

Indigenous consultation matrix (and associated attachments) for the Project.

10. The information presented in Attachment 6 and Attachment 7 reflects Enbridge
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Gas’s Indigenous engagement activities for the Project up to and including March 9,
2020 however, Enbridge Gas will continue to engage during the regulatory process

and throughout the life of the Project.
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RISK ASSESSMENT

1. Risks and risk mitigations related to the Kimball-Colinville and Payne Well Drilling

Project (Project) are set out below.

Risk to Project Scope

2. The risk to project scope is interrelated with scheduling and cost risks.

3. Risks to the project scope and timing have been mitigated through geological
interpretations, including reservoir modelling and 3D seismic interpretation to pick
the most suitable well locations. Both techniques look for characteristics of

permeability and porosity which point to areas of potential high deliverability.

4. In addition, a ‘drilling window’ has been provided by Enbridge Gas Storage
Operations during which time the reservoir will be below 3,500 kPa. This will allow
the pressure in the reef to remain constant and provide a suitable and safe
environment for drilling operations. The Kimball-Colinville Storage Pool and Payne
Storage Pool must be returned to Enbridge Storage Operations by mid July, 2020
to ensure that there is no disruption to services for storage injections. If the
Company is not able to finish drilling during this allotted window, the Project will

need to be deferred to the following year.

Risk to Schedule

5. The drilling must take place between June and July 2020 to ensure that there will
be no disruption to service from the Kimball-Colinville Storage Pool and Payne
Storage Pool and to ensure that the pressure will be suitable to safely complete the

drilling of the well. The pressure in the reef must remain low and static, so that any
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gas encountered in the well can be effectively controlled in compliance with the Oil,
Gas & Salt Resources legislation and the CSA Z341 Standard. This is one of the
mitigation measures employed for well control. If the wells cannot be drilled in this
time frame, the work will have to be deferred until 2021 when withdrawal operations

are completed.

Risk to Project Cost

6. This risk is interrelated with scheduling risk. If scheduling issues occur there is a
risk that project costs could increase. Enbridge Gas Inc. (Enbridge Gas) wishes to
take advantage of the presence of a Western Canadian drilling rig that is currently
in the Sarnia area. There are no drilling rig companies in Ontario that have the
equipment necessary to drill the Project. Being able to utilize the Western
Canadian rig would help to reduce costs, as there will be no mobilization costs from
Western Canada, only demobilization costs. Enbridge Gas is also in discussions
with other local operators who may use the rig when the proposed drilling work is

completed.
7. If the drilling is delayed to 2021, the rig may need to be brought back from Western
Canada at an incremental cost. There is a possibility that equipment, material and

labour costs will increase over the course of a drilling delay.

Risk to Land Use Requirements

8. Enbridge Gas will be building all-weather laneways and drill pads, so once the pads
are in place, access should not be an issue. The TKC 67H well will be drilled on
agricultural lands owned by Enbridge Gas. The UP 24 well will be drilled on third
party farm land that is under lease to Enbridge Gas. The lease agreement grants

Enbridge Gas the right to drill and access the well. If the drilling does not occur in





Filed: 2020-04-09
EB-2020-0105
Exhibit H

Tab 1

Schedule 1

Page 3 of 3

2020, the pads will remain until 2021. The third party farmer and the tenant farmer
will be compensated for use of the lands and any crop loss associated with the

operations.

Risks to the Environment

9. Risks and mitigations related to the environment are set out in the C series of
Exhibits at Exhibit C, Tab 1, Schedule 1.

Risk to Consultations

10. During consultations, Enbridge Gas stated that the drilling of the Project was
proposed to occur in the May to June timeframe of 2020 and Enbridge Gas would

like to honour this commitment as closely as possible.
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MINISTRY OF NATURAL RESOURCES AND FORESTRY REQUIREMENTS

Drilling Applications

Enbridge Gas Inc.(Enbridge Gas) understands that the Ontario Energy Board
(Board) will require Enbridge Gas to conform to CSA Z341 “Storage of
Hydrocarbons in Underground Storage Formations” (CSA Z341) to the satisfaction
of the Ministry of Natural Resources and Forestry (MNRF).

The drilling applications for well TKC 67H and well UP 24 were sent to the MNRF
via courier on March 13, 2020. Attachments 1 to 3 set out the cover letter and

drilling applications provided to the MNRF.

The MNRF provided confirmation on April 1, 2020 that the drilling applications for
TKC 67H and UP 24 were referred to the Board. The MNRF’s email to Enbridge
Gas in this regard is included as Attachment 4 to this Exhibit.

Enbridge Gas confirms that it will fulfill, to the satisfaction of the MNRF, all of the
relevant requirements of CSA Z341, the Oil, Salt and Gas Resources Act and
related regulations. The following sections outline the requirements and work

completed to date related to the aforementioned requirements.

In order to comply with CSA Z341, Enbridge Gas completed the following risk

assessment activities for each of the storage pools, as further described below:

I. assessment of neighbouring activities; and
ii.  “What if” analysis of hazards and operability issues of 2020 well drilling for

Payne and South Kimball Storage Pools.
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6. Enbridge Gas personnel met with the MNRF on March 12, 2020 to discuss the
Project. The “What If” Report and Assessment of Neighbouring Activities were hand
delivered to the MNRF at the meeting. The MNRF has not expressed any concerns

with the Project.

Assessment of Neighbouring Activities

TKC 67H — Kimball-Colinville Storage Pool

7. Enbridge Gas currently operates the Kimball-Colinville Storage Pool which is
located in Lots 13 to 20, Concessions 4 to 9, Moore Township, Lambton County.
Enbridge Gas has stored natural gas in the Kimball-Colinville Storage Pool since
1966, in a depleted pinnacle reef contained within the Silurian aged Guelph
Formation. The Kimball-Colinville Storage Pool currently contains 33 active natural

gas storage wells and 10 observation wells.

8. In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the
Kimball-Colinville Storage Pool were assessed. A geological review of the wells
identified that only the southern portion of the Kimball-Colinville Storage Pool would
be affected by the drilling of the TKC 67H well. The southern portion of the reef is
referred to as South Kimball and the northern portion is referred to as Mid-Kimball.
These two areas of the Kimball-Colinville Reef are separated by a depression,
called a saddle. Mid-Kimball and South Kimball are operated separately, but do
communicate through the saddle to function as one reef. The review identified 88
wells with the potential to communicate with the South Kimball portion of the reef.
For each of the 88 wells, Enbridge Gas thoroughly reviewed the completions and

abandonment methods and the wells were subjected to a qualitative risk ranking
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evaluation. Enbridge Gas is satisfied that there is no communication between the
Kimball-Colinville Storage Pool and any other subsurface operations and that the
integrity of the Kimball-Colinville Storage Pool is intact. Since 1966 there have
been no indications of leaks in the vicinity of any abandoned or active wells within

the Kimball-Colinville Storage Pool.

There were no issues identified from this review that would affect or are concerning
to the drilling of well TKC 67H.

UP 24 — Payne Storage Pool

Enbridge Gas currently operates the Payne Storage Pool which is located in Lots
20 to 22, Concessions 6 to 8, Moore Township, Lambton County. Enbridge Gas
has stored natural gas in the Payne Storage Pool since 1957, in a depleted
pinnacle reef contained within the Silurian aged Guelph Formation. The Payne
Storage Pool currently contains 10 active natural gas storage wells and two

observation wells.

In compliance with Section 5.2 of CSA Z341, the neighbouring activities for the
Payne Storage Pool were assessed. The review identified 39 wells with the
potential to communicate with the Payne Storage Pool. For each of the 39 wells,
Enbridge Gas thoroughly reviewed the completions and abandonment methods and
the wells were subjected to a qualitative risk ranking evaluation. Enbridge Gas is
satisfied that there is no communication between the Payne Storage Pool and any
other subsurface operations and that the integrity of the Payne Storage Pool is
intact. Since 1957 there have been no indications of leaks in the vicinity of any

abandoned or active wells within the Payne Storage Pool.
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There were no issues identified from this review that would affect or are concerning
to the drilling of well UP 24.

“What If” Analysis of Hazards and Operability Issues

13.

14.

15.

16.

Enbridge Gas conducted a “What if” type hazard and operability analysis for the
South Kimball portion of the Kimball-Colinville Storage Pool and the Payne Storage
Pool. The storage pools were examined on February 21, 2020 and February 25,

2020 in a two day session.

Risk ranking was performed for each “What if”. A total of 111 “What if” entries
concerning South Kimball and the Payne Storage Pool were generated from the
scope of the CSA Z341 and examined in sessions. Each session was attended by
eight technical experts in the fields of drilling, workovers, well completions, gas
storage operations, pipelines, reservoir engineering and geology. Risk ranking
applied in the sessions was guided by a 7x7 risk matrix that provided a qualitative
expression based on the session group’s assignment of values for likelihood and
severity. (Risk = Likelihood x Severity). Only one combination of Likelihood and
Severity is provided per “What if”, which in general is composed of the highest

Likelihood and Severity that arises from the subject “What if”.

After consideration, it was concluded that the sessions were a complete study of
the Project within the scope of CSA Z341 Standard. It was agreed that the
sessions had examined safety, operability and technical integrity in a responsible

and diligent manner.

Enbridge Gas is satisfied the appropriate level of authority (Manager, Underground

Storage and Reservoir Engineering) was present for the HAZOP and was notified of
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all risks associated with these drilling projects. Enbridge Gas will monitor all
identified risks in the course of executing the drilling programs and ensure

appropriate safeguards and risk treatments are in place.
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Exhibit J

Regulatory Proceedings.

Sincerely,

Regulatory Coordinator — Regulatory Affairs

ENBRIDGE GAS INC.
TEL: 416-495-5793
500 Consumers Road North York, Ontario M2J 1P8

enbridgegas.com
Integrity. Safety. Respect


https://www.enbridgegas.com/homes/

Exhibit K
Lesley

Austin

Digitally signed by Lesley Austin
Date: 2020.06.03 16:16:59 -04'00'

A COVID-19 update: Learn more

* IMPORTANT NOTICE: Enbridge Gas Distribution and Union Gas have merged into one company, Enbridge Gas Inc. We are working to serve our cust better by combining our
websites.If you are unsure which website you need, use our postal code lookup tool to get to the right information.

Regulatory Proceedings

Enbridge Gas is a regulated company through the Ontario Energy Board and Canada Energy Regulator. You can view all of our rate case information
and evidence — as well as the evidence we filed in other regulatory proceedings. Please note that we have not posted any evidence that was
confidential or that required a non-disclosure agreement.

FRANCHISES GTA PROJECT OTHER REGULATORY PROCEEDINGSv  RATE CASES AND QRAMS

» EB-2020-0094 - SEC TCS HAF
4 EB-2020-0105 - Kimball Colinville and Payne Well
» Application and Evidence
4 Notice of Application
Notice_EGI_20200507
» EB-2020-0066 - Voluntary RNG Program
» EB-2019-0012 Ladysmith Storage Pool - Well Application

» EB-2019-0105 - 2018 ESM
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