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Survey Highlights

® Germanindustrial output slumpedtoits lowest levelinfive years

in month-on-month terms, declining by 4% in August. GDP and
production forecasts have consequently been slashed for2014
and 2015, as have official government projections. The GDP
outlook for the Euro zone has also faltered, despite the ECB's
new measures aimed atkick-starting lending. Meanwhile, France
announced itwould delay the reduction of its budget deficit below
3% of GDP until2017 on the back of weakened GDP prospects.
And oil prices (see page 27) have fallen sharply on the back of
aworsening global demand/supply picture.

Japan is still working through the impact of April's consumption
tax hike. Meanwhile, industrial production shrank by 1.5% (m-o-
m) in August. Our panel's GDP forecasts have fallen again.

This month’s special survey is our regular compilation of Long-
Term Forecasts (pages 3, 28, and 29) for the next 5-10 years.
Moreover, our Significant Changes section (page 2) contrasts
long-term aggregate forecasts for 2020-2024 with previous
aggregates going backto April 1996, allowing for an examination
of trends in long-term GDP and inflation expectations.

Our next issue of Consensus Forecasts will be available at
the end of the day on November 13, 2014 and will include
Corporate Profits and Real Interest Rates.
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SIGNIFICANT CHANGES INTHE LONG-TERM CONSENSUS

OCTOBER2014

This month, we chart Significant Changes in Long-Term

United States —Long-Term 6-10 Year Forecasts

Forecast Trends for GDP and Inflation for the US, Japan, | “*™"* (% change over previous year) Pchange
Germany, France, the UK, ltaly and Canada. Long-term ' GDP Growth '
projections for the 6-10 year period average (in this case s e L s
2020-2024) are contrasted with those long-term aggregates
published all the way back to April 1996. Itis this rolling 6-10 v | 1,
year trendline average which we show in the charts below. ' S / Moo, '
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one year, each year. The other is that the number of
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United Kingdom —Long-Term 6-10 Year Forecasts
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Italy —Long-Term 6-10 Year Forecasts
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Our “Notes and Abbreviations” section is on page 30.
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OCTOBER2014 LONG-TERMFORECASTS

In addition to their regular forecasts, country panellists were asked to provide longer-term forecasts covering the period until
2024 for growth inreal GDP, consumer spending, investment and industrial production, along with consumer price inflation,
currentaccountbalances and long-termbond yields. All definitions correspond to those used in the individual country pages.

United States
* 9 change over previous year Historical Consensus Forecasts
2010 2011 2012 2013 | 2014 2015 2016 2017 2018 2019 2020-2024'
Gross Domestic Product* 2.5 1.6 2.3 2.2 2.2 3.1 3.0 2.8 2.6 2.4 24
Personal Consumption* 19 23 18 24| 23 2.8 28 26 25 23 2.3
Business Investment* 25 7.7 72 30| 6.2 6.1 5.2 5.1 46 441 3.4
Industrial Production* 57 33 38 29| 39 35 34 31 2.8 2.8 2.6
Consumer Prices* 1.6 3.1 2.1 1.5 1.8 1.8 2.1 2.2 2.3 2.2 2.2
Current Account Balance (USbn) -444 459 -461 -400 | -398 -387 -408 -420 -423 -420 -431
10 Year Treasury Bond Yield, %° 34 19 18 30| 28° 33° 41 44 45 45 4.5
'Signifies average for period  2End period *End January 2015 “End October 2015

Sixyears onfromthe 2008 global financial crisis, the G-7 and
Western Europe is still wrestling with the overhang. Output
lost an enormous amount of ground, and both the short- and
long-term GDP trends have since shifted downward, including
ourrolling 6-10 year forecasts for the US, Japan, Germany,
France andltaly (see charts opposite). The continued uncer-
tainty and softness of the long-term GDP outlook could
suggest more than just the lingering shadow of the Great
Recession. For some, an extended period of low growth and
weak demand —from before 2008 in the case of Japan, ltaly
and France — will permanently erode future growth potential
as it chases away investment, R&D opportunities and brain
capital. Moreover, acute demographic challenges are loom-
ing, especially for Japan and Western Europe, as the post-
war baby-boom generation retires and a smaller working
population supportthem by working forlonger and probably by
paying more in taxes. Structural reforms (to encourage
investment, hiring, new business, bring in additional sources
of revenue and, most importantly, to raise competitiveness

and growth rates) are more pressing than ever. However,
initial attempts at fiscal consolidation wreaked havoc on the
Euro area in 2009, 2010 and 2011 (not least with youth
unemployment soaring to unprecedented levels in Italy and
Spain). European governments are loathe to embark on
another round of fiscal tightening amidst rising joblessness,
growing populism and calls for more regulation and less
immigration — especially while growth fundamentals remain
so fragile and deflationary pressures increase. GDP fore-
casts for Japan and ltaly are not expected to raise far above
1.1% over the forecast horizon, while even those for Ger-
many are well below 2%. US GDP expectations are notice-
ably higher (only the UK, Canada, Norway, Spain and
Sweden come close) and are expected to hit 3% in 2016
before eventually easing to 2.4%. This is down from its long-
term peak, as the US wrestles with the problem of structural
unemployment, increasingly large public pension liabilities
and the prospect of tighter monetary policy next year.
Tables continued on pages 28-29

Japan
* 9% change over previous year Historical Consensus Forecasts
2010 2011 2012 2013 | 2014 2015 2016 2017 2018 2019 2020-2024'
Gross Domestic Product* 47 -04 1.5 1.5 1.1 1.2 1.0 1.3 1.2 1.0 1.1
Private Consumption* 2.8 0.3 2.1 20| -0.5 0.5 0.4 1.0 1.0 0.7 0.9
Business Investment* 0.7 4.1 36 -14 6.6 3.4 2.5 2.0 1.7 1.6 2.0
Industrial Production* 15.6 -2.6 0.2 -0.6 2.7 2.1 1.6 2.3 2.0 1.3 1.4
Consumer Prices* -0.7  -0.3 0.0 0.4 2.8 1.8 1.8 1.4 1.6 1.6 1.6
Current Account Balance (¥tn) 19.0 10.0 5.0 3.3 1.1 41 6.4 7.0 7.8 8.0 5.8
10 Year Treasury Bond Yield, %?2 1.1 1.0 0.8 0.7 0.6 0.8 1.1 1.3 1.5 1.7 1.9
Germany
. , Historical Consensus Forecasts
% change over previous year
2010 2011 2012 2013| 2014 2015 2016 2017 2018 2019 2020-2024'
Gross Domestic Product* 4.1 3.6 0.4 0.1 1.4 1.5 1.8 1.6 1.6 1.5 1.4
Private Consumption* 0.6 2.3 0.7 0.8 1.0 1.5 1.5 1.4 1.3 1.2 1.0
Machinery & Eqpt Investment* 9.4 58 -29 -27 4.2 4.0 41 3.0 2.8 25 2.0
Industrial Production* 10.1 74 -04 0.1 1.5 1.8 2.2 1.7 1.8 1.7 1.7
Consumer Prices* 1.1 2.1 2.0 1.5 1.0 1.6 1.9 2.0 1.9 1.9 1.8
Current Account Balance (Euro bn) 147 164 196 192| 203 202 196 192 187 184 184
10 Year Treasury Bond Yield, %?2 3.0 1.8 1.5 1.9 1.0 °® 1.4 4 2.0 2.3 2.8 3.2 3.3
'Signifies average for period  2End period °End January 2015 “End October 2015
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UNITED STATES OCTOBER2014

Average % Change on Previous Calendar Year Annual Total
Gross | Personal| Business | Pre - Tax |Industrial Con- |Producer| Employ- A|_L=tg°h$‘ Housing
Domestic| Consum-| Invest- | Corporate| Product-| sumer | Prices ment 'Irruc!( Starts
Product ption ment Profits ion Prices Costs Si?nepsm('ltr;c. (mn units)
mn' units)
Economic Forecasters 2014 20152014 2015|2014 2015|2014 2015 [2014 2015(2014 2015/2014 2015/2014 20152014 2015|2014 2015
Citigroup 23 33|25 30| 62 70/ na na| 39 34|18 19/ na na| na na| na na na na
Nat Assn of Home Builders | 23 3.7 23 28| 6.0 5.7 na na| 41 37| 19 20| 24 21 20 19 (16.3 16.6| 0.99 1.18
IHS Economics 23 27|23 28| 62 55/ 02 72| 39 28|18 14|, 21 05| 20 25|164 16.7| 0.99 1.19
Goldman Sachs 23 38223 25| 60 6.3 na na| 41 37| 1.8 1.8 na na na na|16.0 16.5| 1.04 1.20
PNC Financial Services 23 29|23 25| 6.1 43| na na| 40 33| 1.8 20| 25 20 na na|16.4 16.6| 0.98 1.04
Bank of America - Merrill 23 33|23 28| 65 69| 3.7 46| 39 34|17 16| na na| 23 28 (165 17.4| 1.00 1.20
DuPont 23 32|23 26| 64 70/ 06 76| 40 39|17 18] 23 18| 20 25 |16.3 16.8| 1.00 1.15
Moody's Analytics 22 35|24 36| 60 63| -04 119| 3.7 33|18 21| 23 24| 21 2.7 |16.3 16.7| 1.06 1.48
Standard & Poor's 22 30|23 28| 59 57/ 03 87| 41 37|19 14| 21 08| 20 25|164 16.7| 1.02 1.28
Swiss Re 22 38523 29| 61 71| -0.7 80| 39 33|19 22| 23 1.1 na na|16.4 16.6 | 1.083 1.33
Ford Motor Company 22 30|22 31| 62 51 na na| 41 33/ 19 17/ 22 05| na na| na na|1.00 1.25
Oxford Economics 22 3123 29| 62 64 16 87| 39 39|18 19| 23 20| 19 20| na na| 1.02 1.29
Northern Trust 22 38223 29| 6.1 6.5 na na na nal 1.8 18| na na na na|16.2 16.4| 1.00 1.30
General Motors 22 30|23 34| 62 54 36 53| 39 32|18 13| 23 0.6 na na| na na| 1.00 1.23
American Int'l Group 22 38123 27| 62 57/ -09 6.1 3.7 3719 1.7/ 22 05 na na|164 171 | 1.02 1.19
Econ Intelligence Unit 22 32|22 27| 67 65 na na| 41 34|20 23| 21 32| na na| na na na na
Fannie Mae 22 28|23 27| 63 52 -02 59| 39 30|18 14| 22 03 na na|16.5 16.7| 1.00 1.17
First Trust Advisors 22 29|23 25| 6.2 57 na na| 3.8 25| 1.8 20| 24 13 na na|164 17.0| 1.00 1.19
Macroeconomic Advisers 22 29|23 32| 62 52 -02 49| 40 32|18 13| 23 0.6 na na|16.4 16.9| 0.99 1.26
RDQ Economics 22 35|22 28| 63 69/ 05 88| 39 37|18 21| na na na na|16.5 17.0| 1.00 1.20
UBS 22 38223 27| 64 79 na na| 39 35|/ 18 18| 23 14| 20 26| na na| 1.03 1.25
Wells Capital Mgmt 22 30|23 25| 66 73] 02 57| 40 35|18 21| 24 23|19 241|162 159 0.99 1.02
Wells Fargo 22 29|23 25| 6.1 6.1 09 43| 39 45|18 20| 18 22| 20 25 |164 171|099 1.12
Inforum - Univ of Maryland 22 31|24 28| 6.0 58| 3.1 71 41 41) 20 23] 19 241 22 24 (164 16.8| 1.05 1.29
Credit Suisse 22 30|23 26| 60 6.2/ 12 89| 40 43| 1.7 14| na na na na| na na| 0.98 1.13
Univ of Michigan - RSQE 21 33|22 28| 58 52 -1.0 84| 39 40|18 1.7, 24 19 na na|16.3 16.6| 1.01 1.25
The Conference Board 21 26|23 24| 60 53] -1.2 51 38 26| 1.8 1.8/ na na na na|16.3 16.1| 1.01 1.25
JP Morgan 21 3.0 23 28| 60 58 -07 86| 34 34|19 19|19 19| 21 2.7 |164 16.8| 1.02 1.26
Barclays Capital 21 27|23 26| 58 6.8/ na na| 43 50[/18 19| na na| na na| na na| 098 1.14
Georgia State University 21 24|22 23| 62 6.1 -35 6.1 3.7 26|19 19| 21 11 20 25 (16.0 156 0.98 1.16
HSBC 21 26|22 23| 64 59| na na| 39 33|18 1.7/ na na| 19 2.0 (163 16.0| 1.01 1.07
Consensus (Mean) 22 38123 28| 62 6.1 04 741 39 35|18 18 22 15| 20 24 |16.3 16.6| 1.01 1.21
Last Month's Mean 21 31|23 28| 58 6.0/ -04 74| 40 36|/ 19 20| 22 18| 2.0 24 (163 16.6| 1.01 1.23
3 Months Ago 1.6 30|22 28| 38 56| -0.7 63| 39 35/ 20 21|21 16| 19 23 (16.2 16.5| 1.04 1.26
High 23 37|25 36| 6.7 79| 3.7 119| 43 50| 20 23| 25 32| 23 28|165 174 | 1.06 1.48
Low 21 24|22 23| 58 43| -35 43| 34 25|17 13/ 18 03| 19 19 (16.0 156 | 0.98 1.02
Standard Deviation 01 03|01 03| 02 0.8 1.7 19| 02 06| 01 03/ 02 08| 01 03|01 04]0.02 0.09
Comparison Forecasts
CBO (Feb. '14) 27 33 1.7 2.0 23 3.0
OMB (July '14) 24 35 1.8 2.0
IMF (Oct. "14) 22 341 20 241
OECD (May '14) 26 35|30 32| 53 101 15 17
Governmentand Background Data Historical Data
President - Mr. Barack Obama (Democrat). Congress - Republicans * % change on previous year 2010 2011 2012 2013
have a majority with 233 seats in the House of Representatives (lower Gross Domestic Product* o5 1.6 23 20
house) while the Democrats have a 2-seat majority in the Senate (upper Personal Consumption* 1.9 23 1.8 2.4
house). Next Elections - November 4, 2014 (Congressional); Novem- Business Investment* 25 7.7 7.2 3.0
ber 8, 2016 (Presidential and Congressional). Nominal GDP - Pre - Tax Corporate Profits* 25.0 40 11.4 4.2
US$16,768bn (2013). Population - 320.1mn (mid-year, 2013). Industrial Production* 5.7 3.3 3.8 2.9
Consumer Prices” 1.6 3.1 2.1 1.5
Quarterly Consensus Forecasts Producer Prices* 42 6.0 19 1.2
Historical Data and Forecasts (bold italics) From Survey of Employment Costs* 19 20 19 1.9
September 8, 2014 Auto & Light Truck
2014 2015 2016 Sales (inc. imports), mn 11.6 12.7 144 155
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2| |Housing Starts, mn 059 0.61 0.78 0.93
Gross Domestic Unemployment Rate, % 9.6 8.9 8.1 7.4
Product 1.9 25 21 20 33 3.0 30 3.0 30 29 Current Account, US$ bn 444 459 -461 -400
Personal Federal Budget Balance,
Consumption 22 23 24 22 26 27 28 28 28 28 fiscal years, US$ bn 1294 -1300 -1087 -680
Consumer 3 mth Treasury Bill, % (endyr) 0.2 0.0 0.1 0.1
Prices 14 21 20 22 22 19 20 20 21 22| |10YearTrsyBond, % (endyr) 34 1.9 1.8 3.0
Percentage Change (year-on-year).

4 © Copyright Consensus Economics Inc. 2014



OCTOBER2014 UNITED STATES
Year Annual " TFiscal Years| Rates on Survey Date Mixed Data Belies Uptick in 2014 GDP Forecast
Average | Total (Qct-Sep) 0.0% 13'1{/; - Q2 GDP was upgraded yetagain from 4.0% (g-0-g annualized)
U“fn";z'fy' f:;;i':t Budget _?r;‘;'::rh Treasury in the advance report to 4.2% in the second release before
Rate (%) | (US$ bn) | Balance | pgypoio (X/o) Bond finally settling on a +4.6% rate. GDP was lifted by a 1.4
(US$ bn) Yield (%) percentage point contribution frominventories while business
20142015 | 20142015 | FY FY | End End | End End investment was revised up to 9.7% (g-0-q annualized).
1314 14-15] Jan5 Oot15| Jam'ts Oct1s | o o000 oo ained unchanaed atan tabl
62 57 |-412 -406| -515 -490| 03 10| 3.0 3.2 ersonalconsumption remainedunchangedatanacceptable
62 57 |-398 -366| -486 -478| 0.0 09| 32 38 2.5% pace, and going into Q3, real spending improved upon
62 57 |-389 -359| -509 -475| 0.1 08| 29 34 July’s 0.1% (m-o-m) fall, rising by 0.5% in August. Increases
g-; gg “fg “fg Sig Sig e e 3! g'g in asset and house values are supporting spending, as are
62 57 |-314 -385| -520 -470| 00 05| 3.1 3.6 record-low interestrates and a relatively upbeat jobs outlook
6.2 57 |-425 -400| -500 -475| 00 13| 2.8 35 (atleast on the surface). Following August’s +142,000 gain,
g'g g; :ﬁ; :ggg :28; :12? 8'(1) 8'2 3‘2 gg payrolls increased by 248,000 in September, boosted by a
63 56 |-397 -407| -496 -160| 04 09| 29 37 | 236,000surgeinprivate business hiring. Total payrolls for the
63 58| na na|-425 -298| 0.1 08| 33 35 year now stand above 2 million. Meanwhile, unemployment
g-g g-g 3Z2 ‘3ﬁ2 '4‘;2 ‘4‘;; Or;; Orig Zr;Z Bﬁi slipped below the 6%-mark to 5.9% last month, prompting
62 56 |-360 -320| -470 -360| 0.0 05| 26 33 another downtick in our panel’s 2014 jobless forecast and
6.2 58 |-395 -314| -478 -326| 02 05| 27 33 adding further supportto the Fed’s decision to unwind QE. On
62 58 |-386 -380 -491 -4471 02 1.0] 2.9 35 | heflipside, hourly earnings were flat m-o-m in September,
62 5.7 |-364 -303| -482 -429 | 0.1 07| 26 29 ) . ; .
62 55 |-307 -389| -486 -300| 00 06| 29 34 and job fundamentals remain beset_by low wage inflation,
6.2 56 |-362 -327| -472 -364| 00 06| 27 36 structural problems (especially regarding the long-term unem-
6.2 53 na na | -480 na 0.4 1.5 3.3 3.7 i i
85 2e |-418 -san| 400 -ave| wa  mml| heoSl ployed), and solid rather than spectacularemployment gains.
6.3 5.9 |-412 -420| -504 -475| 0.1 10| 27 3.0 _ . _ .
6.2 5.7 |-405 -480| -575 -525| 02 0.8 | 27 29 Industrial production fell by 0.1% (m-o-m) in August which
2-2 g-g BN A On-z 1n-; 2(1) gg brought the y-o-y rate down from 4.8% in July to a still-robust
62 57| na nal na nal 01 06| 27 31 4.1%. New factory orders in the same month collapsed by
62 55| na na| na na| 01 03| 26 28 10.1% (m-0-m) as a result of a plunge in aircraft orders.
g-; gg ‘ﬁg ‘igg 'igg ‘gg na naj) na na Elsewhere, the ISM manufacturing index for September
. . - - - - n n n n . . .
63 61 |.424 343 509 555| o4 05| 30 a7 | Slippedandnewordersalsodroppednoticeably, hitbysofter
6.2 57 |-397 -380| -486 -465| 00 04| 22 25 globaldemand andrecent US dollar strength. Thisillustrates
62 57 | 308 387] 494 2321 o1 o8| 28 a3 the uncertain outlook hanging over 2014, especially asthe US
i ' : i i i (andthe world) brace for the normalization of monetary policy.
A ot vl B ¥l US Interest Rates (in %)
63 61 |-314 -303| -425 -160 | 04 15| 33 38 Fed - US Treasury securities’ -
62 53 |-459 -553| -575 -555| 0.0 03| 22 25 funds  2-year  10-year  30-year
00 01| 29 64| 28 8| 01 03| 03 03
Oct. 13, 2014 0.08% 0.46% 2.34% 3.07%
2 o, O, O, O,
68 65 514 -478 1 month ago 0.09% 0.54% 2.48% 3.23%
6.3 57 -583 -525 6 months ago? 0.09% 0.37% 2.65% 3.48%
6.3 5.9 |-431 -484
65 60 |-436 -544 12monthsago? 0.10% 0.35%  2.70%  3.74%
' Nominal Treasury constant maturities. 2 On survey date.
Direction of Trade —2013 2015 GDP Growth and Inflation Forecasts
Major Export Markets Major Import Suppliers Consensus Forecasts from Survey of:
(% of Total) (% of Total) o 2014
Canada 19.0 China 19.6 ° Jan Feb Mar Apr May Jun Jul  Aug Sep Oct
Mexico 14.3 Canada 14.6 3.2 1 1 1 i i | | 1 !
China 7.7 Mexico 12.3 31 1
Latin America 25.9 Asia (ex. Japan) 28.8 30 !./o/\o-—-*—-‘\,/*-‘—‘
EU 16.7 Latin America 19.3 : 2015 Real GDP
Asia (ex. Japan) 12.3 EU 17.1 2.9 Growth
2.8 1 Forecasts (%)
Real Growth and Inflation 271
% (% change over previous year) 261
5 Consumer <Forecast> o5 |
4+ Prices 4 24
21 SN T '
4| \ O 23+
14 \ 2.2 2015 Consumer
0 +—+—+—+—+—+—+—+—+—+—+—+F+~\+F—+—+— ————— 214 Price Inflation
AT 2'0 | Forecasts (%)
27 Real GDP :
3+ 1.9
9% 97 9 01 03 05 07 09 11 13 15 17 19 18
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JAPAN OCTOBER2014
Average % Change on Previous Calendar Year Annual Total
Gross Private | Business| Industrial | Consumer| Domestic |Total Cash| New Car | Housing
Domestic |Consump- Investment| Production| Prices | Corporate | Earnings | Registra- Starts
Product tion Goods | (nominal) | tions (mn) (mn)
Prices
ERiaEE | REHE RE®E | MIEEE HEE ENFEifh ReRsE e FRRfEE
’E il vl BHREH &L
(%8) (BEAR) (BAF)
Economic Forecasters 2014 2015 {2014 2015| 2014 2015| 2014 2015 | 2014 20152014 2015 | 2014 2015 2014 2015 |2014 2015
Nippon Steel & SumikinRsrch | 1.7 15 | 06 14| 72 47| 37 29 | 29 19|36 18| 15 22| 28 27 |0.88 0.88
Goldman Sachs 15 09 (-11 00| 60 11| 35 19| 28 17| 35 27 na na| na na na na
Econ Intelligence Unit 14 18|03 06| na nal 33 15| 28 18| 3.7 22 na na| na na na na
Bank of Tokyo-MitsubishiUFJ | 1.3 1.5 |-06 02| 69 39| 21 08 | 27 20| 35 32 na na| na na na na
Mizuho Securities 12 21 |-04 14| 74 71| 27 60| 28 21|32 17| 09 17| na na |0.88 094
Merrill Lynch - Japan 12 18 |-05 11| 67 33| 31 28 | 27 20| na na| 14 na| na na | na na
Mizuho Research Institute 12 14 |-04 10 70 36| 20 09 | 28 18| 36 24| 07 12| na na |091 091
Nomura Securities 12 18 |-06 07| 75 56| 29 30| 29 21| 34 28 na na| na na na na
Toyota Motor Corporation 12 12 |-02 05| 80 50| na na na na| na na na na| na na na na
Mitsubishi Research Institute 11 13 |-04 04| 73 34| 33 20| 28 22| 36 23 na na| na na |0.87 0.84
Daiwa Institute of Research 11 12 |(-06 05| 63 32| 33 47 | 27 19| 35 2.1 na na| na na na na
Hitachi Research Institute 11 17 |-05 09| 70 19| 36 31| 30 22| 29 16| 06 05| na na |094 0.96
NLI Research Institute i1 10 |-06 04| 67 19| 27 13| 28 17| 36 17| 12 16| na na [0.89 0.90
uBS 1.1 1.2 |-0.7 05| 41 44| 26 1.8 29 19 na na na na na na na na
Japan Ctr for Econ Research 10 11 |-05 07| 64 26| 29 15| 28 16| 36 20| 08 06| na na |[0.88 092
IHS Economics 1.0 11 |-07 08| 65 47| 25 28 | 28 22| 3.8 238 na na| na na (089 0.88
Mitsubishi UFJ Research 10 10 (-03 07 75 39| 26 17| 29 11|36 11| 07 05| na na |0.90 0.91
Deutsche Securities 10 13 |-06 07| 62 21| 23 18 | 29 17| 36 27 na na| na na na na
ITOCHU Institute 10 12 |-03 03| 56 50| 36 36 | 29 20| 33 20| 05 08| 29 25 |0.89 0.88
Citigroup Japan 09 06|07 00| 66 37| 24 09| 28 17| na na| na na| na na na na
Credit Suisse 09 06 (|-11 -14| 64 23| 17 -15 | 26 13| na na na na| na na na na
HSBC 09 10|-09 03| 71 20| 14 01 | 29 20| 35 16| 08 12| na na na na
Dai-Ichi Life Research 08 07 (-08 03| 65 29| 17 10| 27 19| 36 26 na na| na na na na
Oxford Economics 07 09 |-07 05| 40 01| 23 32| 28 14| 34 17| 08 01 na na |0.92 0.92
Consensus (Mean) 11 12 |-05 05| 66 34| 27 21 | 28 18| 35 22| 09 1.0| 28 26 |0.90 0.90
Last Month's Mean 12 13 |-02 05| 72 32| 31 20| 28 18| 35 22| 08 1.0| 28 26 |0.90 0.90
3 Months Ago 15 13|07 03| 81 30| 42 26 | 27 18| 32 21| 08 09| na na |0.89 0.90
High 17 21|06 14| 80 71| 37 60| 3.0 22| 38 32| 15 22| 29 27 |094 0.96
Low 07 06 |-11 -14| 40 01| 14 15| 26 11|29 11| 05 01| 28 25 |0.87 0.84
Standard Deviation 02 04|04 05| 10 16| 07 16| 01 03| 02 05| 03 0.7| 0.1 0.2 |0.02 0.03
Comparison Forecasts
IMF (Oct. '14) 09 038 27 20
OECD (May '14) 12 12|09 14| 47 42 26 20

Governmentand Background Data
Prime Minister - Mr. Shinzo Abe of the Liberal Democratic Party of Japan

Historical Data

(LDP) was elected as Prime Minister in December 2012. Parliament - % change on pr.ewous year . 2010 2011 2012 2013
President Abe's LDP won 294 of the 480 seats of the Lower House of Gr.oss Domestic P.roduct 47 -04 15 15
Parliament and has formed a coalition with the minority party New Komeito Private Consumption* 28 03 21 20
Party. Next Elections - 2016 (parliamentary). Nominal GDP - ¥478.1tn Business Investment* 0.7 44 36 -14
(2013). Population - 127.1mn (mid-year, 2013). Yen/$ Exchange Rate Industrial Production* 156 -26 02 -06
- 97.51 (average, 2013). Consumer Prices* 07 -03 00 04
Quarterly Consensus Forecasts 2‘1":?"‘;?@ rate G°9ds| f“ces 01 1'2 09 (1)?
Historical Data and Forecasts (bold italics) From Survey of otal Las afnlngs (nominal) 05 -0. 06 -0.
September 8, 2014 New (..:ar Registrations, mn 29 24 30 29
2014 2015 2016 Housing Starts, mn 0.81 0.83 0.88 0.98
Q1 Q2 Q@3 Q4 Q1 Q2 Q@3 Q4 Q1 Q2 Unemployment Rate, % 51 46 44 40
G D ti
Product o127 00 07 1.3 02 24 20 06 07 og| |CurrentAccount, ¥ 190 100 50 33
General Govt Budget Balance,
Private is. fi
Consumption 3.4 -26 -1.3 -0.9 -24 2.9 2.8 -0.6 -0.2 0.0 SNA basis, fisc. years, ¥tn -40.4 -420 -41.3 -398e
3 mth TIBOR, % (end yr) 03 03 03 02
C
Prices 15 36 32 30 30 1.0 1.1 23 25 23| |10YrGovtBond, % (endyr) 11 10 08 07
Percentage Change (year-on-year). e = consensus estimate based on latest survey
© Copyright Consensus Economics Inc. 2014
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OCTOBER2014 JAPAN
Year Annual Total Fiscal Years| Rates on Survey Date Wegkness Persigts . .
Average (Apr-Mar) 0.2% 0.5% April’'s consumption tax hike (from 5% to 8%) impacted
Unemploy- | Current General 3 month 10 Year sharply on Q2 GDP. Activity collapsed by a sharper-than-
ment Account | Government| Yen TIBOR | GoviBond |  expected annualized 7.1% as consumers and corporates
Rate (%) (¥tn) Bal::gg?;tn) Rate(%) | Yield (%) front-loaded their spending in Q1 2014 and industry cut back
parres ey R P v on output. Since then, there have been hopes that the
B EINE o EEFIE Y economy would get back on track. However, Q3 has been
(SNA R—Z. | mEMES mixed at best. Industry has been especially weak. By
JkM) contrast, consumption appears to be on somewhat firmer
2014 2015 | 2014 2015 7Y, .Y | End End End End footing, judgiqg by solid August retail sgles, although real
14-15 15-16 | Jan'15 Oct15 Janl5 Octi5|  gpnending declined by 0.3% (m-o-m) andimports fellby 1.5%
g? g'g 8'2 17; na  na) 02 02) 07 09 | q,ingthe same month. Mining & manufacturing production
. . . . na na| 02 02| 08 09 . .
36 34 | na nal na nal na nal| na na also recorded a 1.5% (m-o-m) drop in August following a
na na | 1.8 63 na na| 02 02| 08 1.2 0.4% advance in July. In y-o0-y terms, production experi-
36 34 | 27 86 na na| na na| 07 1.0 enced a second straight month of contraction, from-0.6%in
36 33 | na nal na nal na na| 05 06 | Jylyto-1.6%, which compares noticeably with the roaring
g'g gg 8'2 2'2 na na) 02 02107 091 4059 .0y pace setin January 2014. Even with the yen
. . -0. . na na na na| 07 08 . . . . .
37 36 | na nal na nal na nal na na trading at6-year lows, this has failedto lift the export-oriented
36 36 | 07 39 na na| na na| 06 07 sector and could suggest softening external demand, the
36 34 | 06 44| na na| 02 02| 07 08 shift to offshore production and the yen facing competition
35 33 | 23 54| na na| na na| 07 08 | from other weak trading currencies. Our panel’s GDP and
g:g 362 ;;‘7‘ 3:2 '38n'; '36n'2 On'i on'i on'g (:;; production forecasts have slipped again this month.
36 35 | 14 36(-380 -31.9| na na| 06 07
38 43 | 19 17 na na| 02 03| 08 09 Core machinery orders expanded by 4.7% (m-0-m) in Au-
36 35 | 05 28/-383 -337| 02 02| 06 06 gust, from 3.5% in July and 8.8% in June, indicating upbeat
36 35 | 11 70| nma nal na na| 07 07 | capital spending. Meanwhile, the September PMI for manu-
g:g 32 (1):(7) g:g :gg:? :38:3 8:? g:? 8:3 8:; facturing points to a modest slowdown, albeit still in growth
37 40 | 05 24|-320 -257| na nal| 07 na territory. However, the Bank of Japan’s September Tankan
36 36 | 02 21]-321 na| 01 01| 06 08 survey showed rising sentimentamongstbig manufacturers,
36 35 | 13 49| na na| 02 02| 06 07 from +12 in June to +13. Big firms also expect capital
37 38 | 03 29|-346 -269| 01 0.1 ] 05 05 | gpendinginthe currentfiscal yeartorise by 8.6%. The 2014
36 35 | 11 41|-364 317] 02 02| 06 o8 business spending outlook has dipped but remains firm.
36 35 | 12 40 |-37.1 -329 Direction of Trade —2013
36 35 07 41 1|-374 -329 Major Export Markets Major Import Suppliers
38 43 | 37 86|-320 -257| 02 03| 08 1.2 (% of Total) (% of Total)
35 30 |-02 16/-39.1 -36.8| 0.1 0.1 05 05 United States 18.8 China 21.7
01 03 1.0 20 3.0 43| 00 01| 01 02 China 18.1 United States 8.6
South Korea 7.9 Australia 6.1
Asia (inc. the above) 32.4 Asia (inc. the above) 36.1
3.7 38 EU 10.0 Middle East 19.3
38 37 Latin America 48 EU 94
Real Growth and Inflation 2015 GDP Growth and Inflation Forecasts
% (% change over previous year) Consensus Forecasts from Survey of:
5+ % 2014
<Forecast> Jan Feb Mar Apr May Jun Jul Aug Sep Oct
4T 1.9 | | | | | | | | |
3T 2015 Consumer Price
ol I‘\ 1.8 1 Inflation Forecasts (%
1y \ \ IL\)_—\ 1.7
ou\uuu,g,w-"\ A 161
1 -7 \[~
Consumer 1.51
27 Prices 2015 Real GDP
31 1.4 1 Growth
Forecasts (%)
4+ 1.3 1 o~ . P
51 Real GDP W
1.2 1
Pyl

1.1~
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GERMANY OCTOBER2014
Average % Change on Previous Calendar Year
Gross Private Machinery & Industrial Consumer Producer Negotiated
Domestic Consumption Equipment Production Prices Prices Wages and
Product Investment Salaries
Bruttoinlands- Privater Ausriistungs- | Produktion im | Preisindex Index fiir | Tariflohn- und
produkt Verbrauch investitionen |Produzierenden fiir die Erzeugerpreise |-gehaltsniveau
Gewerbe |Lebenshaltung
Economic Forecasters 2014 2015 2014 2015 2014 2015 | 2014 2015 2014 2015 2014 2015 2014 2015
HWWI 16 2.0 1.1 1.5 5.1 6.5 na na 1.1 1.9 -0.8 1.1 3.0 29
Citigroup 1.6 2.0 1.1 1.9 4.0 3.0 0.7 0.9 1.0 1.7 na na na na
Morgan Stanley 1.5 1.6 1.0 1.6 4.3 3.6 na na 1.1 1.9 na na na na
Bank of America - Merrill 1.5 1.8 1.0 1.5 na na 2.0 2.7 1.1 1.5 na na na na
DekaBank 1.5 1.3 1.2 1.2 4.7 4.1 1.2 1.7 1.0 1.5 -0.8 1.2 3.0 2.8
RWI Essen 1.5 1.8 0.9 1.3 4.6 6.8 na na 1.0 1.6 na na 3.0 3.7
Allianz 1.5 1.4 1.1 1.6 4.7 3.4 2.0 25 1.1 1.6 -0.7 1.3 3.3 3.2
Berliner Sparkasse 1.5 1.5 1.1 1.3 4.2 3.3 0.9 0.5 1.0 1.5 -0.9 0.7 2.7 3.0
Deutsche Bank 1.5 1.5 1.0 1.5 3.9 3.1 2.7 3.0 0.8 1.4 na na 2.6 4.6
HSBC Trinkaus 1.5 1.8 0.9 1.0 4.1 3.0 1.5 2.4 0.9 1.4 -0.7 0.8 3.2 29
Kiel Economics 1.5 1.6 0.9 1.6 4.3 6.2 na na 1.2 1.5 na na na na
MM Warburg 1.5 1.6 1.0 1.1 4.0 4.0 1.5 1.8 1.1 1.2 -0.7 1.0 2.5 2.3
UBS 1.5 1.8 1.2 1.4 4.6 4.7 1.7 3.1 1.1 1.5 -0.3 1.3 na na
UniCredit 1.5 1.6 0.9 1.2 4.1 25 2.0 2.0 1.0 1.6 na na 25 4.5
DZ Bank 1.5 1.3 0.9 1.2 6.8 5.1 0.5 0.4 0.9 1.9 -0.6 2.0 na na
Oxford Economics 1.4 1.7 1.1 1.8 2.1 0.9 0.6 1.0 1.0 1.3 -0.8 1.1 3.1 3.8
Feri EuroRating 1.4 1.2 1.2 1.4 3.9 3.1 1.2 1.0 1.0 1.9 -0.8 1.8 3.1 3.0
BayernLB 1.4 1.6 0.9 1.8 3.9 4.3 1.7 21 1.0 1.8 0.1 2.0 2.8 3.0
Goldman Sachs 1.4 1.1 1.0 1.8 7.2 7.2 1.9 1.3 0.9 1.3 na na na na
IfW - Kiel Institute 1.4 1.9 1.2 1.8 4.6 8.4 na na 1.1 1.9 na na 3.0 3.4
IHS Economics 1.4 1.8 1.1 2.2 3.7 5.7 1.0 1.8 1.0 1.6 -0.9 1.1 3.2 3.0
IW - Cologne Institute 1.4 1.5 1.0 1.0 3.7 3.0 1.0 2.0 1.2 1.5 -0.5 1.0 2.5 2.0
Sal Oppenheim 1.4 1.5 0.9 1.4 3.2 1.7 na na 1.0 1.6 na na na na
WGZ Bank 1.4 1.3 1.1 1.3 3.7 3.5 1.5 2.0 0.9 1.3 -0.8 0.5 3.0 2.8
Bank Julius Baer 1.3 1.3 1.2 1.6 3.3 1.2 1.1 1.3 1.0 1.9 -0.8 0.5 3.5 3.0
Commerzbank 1.3 1.3 0.9 1.5 3.8 2.4 2.3 3.0 1.1 21 -0.8 1.3 3.0 4.2
Helaba Frankfurt 1.3 1.5 1.1 1.5 3.0 2.0 1.3 1.5 1.0 1.6 -0.8 1.3 3.0 3.0
IFO - Munich Institute 1.3 1.2 0.8 1.4 3.8 4.1 na na 1.0 1.4 na na na na
Econ Intelligence Unit 1.3 1.5 1.0 1.7 na na 1.8 1.8 0.9 1.4 -0.8 1.5 na na
Consensus (Mean) 1.4 1.5 1.0 1.5 4.2 4.0 1.5 1.8 1.0 1.6 -0.7 1.2 2.9 3.2
Last Month's Mean 1.7 1.8 1.2 1.6 4.9 5.2 2.2 2.7 1.1 1.7 -0.6 1.4 2.9 3.2
3 Months Ago 2.0 2.0 1.4 1.7 6.2 5.9 3.1 3.1 1.1 1.8 -0.4 1.6 2.9 3.1
High 1.6 2.0 1.2 2.2 7.2 8.4 2.7 3.1 1.2 2.1 0.1 2.0 3.5 4.6
Low 1.3 1.1 0.8 1.0 21 0.9 0.5 0.4 0.8 1.2 -0.9 0.5 2.5 2.0
Standard Deviation 0.1 0.2 0.1 0.3 1.0 1.9 0.6 0.8 0.1 0.2 0.2 0.4 0.3 0.7
Comparison Forecasts
Government (Oct. '14) 1.8 2.0 5 1.7 4.1 4.7
Eur Commission (May '14) | 1.8 2.0 1.5 1.8 4.2 6.6 1.1 1.4
IMF (Oct. '14) 1.4 1.5 0.9 1.2
OECD (May '14) 1.9 2 1.4 2.0 1.1 1.8
Government and Background Data Historical Data
Chancellor - Mrs. Angela Merkel (Christian Democratic Party or CDU).
Parliament - After winning 255 seats in the 622-seat Bundestag (lower house), * 9% change on previous year 2010 2011 2012 2013
t:l'e(i?;lj hi‘_"e form:(iicéa"“g” %OV‘;ere”_‘W':hgspso‘éa' D‘Zn;‘igsts((zso'jgi' Gross Domestic Product* 41 36 04 0.1
ext Elections - undestag). Nominal - Euro 2, n . . -
Population - 82.7mn (mid-year 2013). $/Euro Exchange Rate - 1.328 PrlvaFe Consumption 06 23 0.7 0.8
(average, 2013). Machinery & Eqpt Investment* 94 58 -29 -2.7
Industrial Production* 101 7.4 -04 01
Consumer Prices* 11 21 2.0 1.5
Quarterly Consensus Forecasts Producer Prices* 15 53 16 -0.1
Historical Data and é—'orecasés (lg)/c; (i)ti/lics) From Survey of Negotiated Wages & Salaries* 18 16 3.1 3.1
eptember
2014 P 2’015 2016 Unemployment Rate, % 77 70 6.8 6.9
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Current Account, Euro bn 147 164 196 192
Gross Domestic General Govt. Budget Balance
22 13 14 14 1.2 1.7 1.8 1.8 1.6 1.5 . .
Product (Maastricht definition), Euro bn -104 -21.8 3.7 7.3
Private 9 1.0 14 0.2 0.3
Consumption 13 08 0.7 1.8 1.6 1.7 17 17 1.3 13 3 mth Euro, % (end yr)
10 Yr German Govt Bond,
Consumer . . . .
Prices 12 10 09 1.2 1.5 1.8 1.8 1.9 1.8 1.9 % (end yr) 30 18 15 19
Percentage Change (year-on-year)
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OCTOBER2014 GERMANY
vear Annual Total Raoteso on Surveg Pate Growth Forecasts Slashed
Unemp?oy- Current | GeneralGovi | 3 month 70 Year The _outloolf for the German economy was rocked by news
ment Account (ﬁg‘;gfr‘igf") Euro Serman that industrial output had plunged to its lowest levels since
Rate (%) | (Euro bn) (Eurobn) Rate (%) Yield (%) 2009 in August. Production shrank by 4% (m-o-m), on the
Arbeitsl - J - i i - i .
P Lel"si;:ggs ;;;ggzg;'g“,gg;s 3 "”:[Z'r'sfe Rendite von back ofa5.7% (m-o-m) collapse infactory orders. Car output
Er (Maastricht) o leihen, 10 slumped by a massive 25.4% (m-o-m). Furthermore,
insgesamt (€ bn) (€ bn) (%) Jahre (%) \ . . :
End End | End End September's manufacturing PMI descended into contraction
2014 2015 2014 2015 | 2014 2015 | jan1s oct15| Jan'ts oct15 |  territory for the first time in 15 months. German officials
66 6.5 |206 205 04 05 |01 01 |11 1.4 quickly played down the bad news, declaring that the slump
67 67206 215/ 55 66 |01 01 110 15 is partially due to the summer holidays. Still, this has not
6.7 6.6 | 224 225| 179 215 na na na na dth £ lashi . DPf f
na na | 203 203| 34 44 | na na | na na prevented the governmentfrom slashing |tlsG orecastfor
6.7 66 |18 187| 29 60 |01 03 |10 1.3 2014 from 1.8% to 1.2%. Early indications suggest little
67 6.6 | 199 203) 120 130 | 01 01 | 1.1 14 chance of a bounceback in Q3 after negative growth in Q2,
67 6.7 | 207 198|135 9.0 |01 03 |11 1.7 tuelling th ‘ hnical . :
67 65 | 206 217| 00 00 | na na | na na fuellingthe prospectof atechnica recessmn.Weakmvestment
6.7 6.8 | 209 198| 44 -20 |01 01 |13 1.6 is dragging on growth prospects, too, as machinery and
g-; g-g 122 121 8-2 8-2 8-1 8-; ?-g 1; equipment spending declined by -0.4% (g-0-q) in Q2. Russia
67 66 | 194 196| 10 -40 | 04 04 | 07 09 is one of Germany's biggest trading partners, and ongoing
67 65| na na| na na |01 01 |14 17 sanctions have seen exportdemand wane, a situation further
67 6.7 119% 19 00 80 | na na | na na exacerbated by weakening demand from China and the
67 6.8 |210 185| -56 -28 |01 00 |07 0.7 . ios. E o
67 68 | 210 212! 61 185 | o2 01 |11 12 emerging economies. Exports plummeted by 5.8% (m-0-m)
67 6.9 | 203 207| 52 33 |01 01 |09 1.4 in August following a 4.8% upturn in July. The IMF and ECB
67 671200 199} 10 50 |01 0.1 |08 1.1 have repeated their concerns over Germany’s currentaccount
na na na na na na na na na na db d t r | h hl ht th df .
67 66 | 218 226| 101 134 | na na | 14 1.7 andbudgetsurpluses, highlighting the need for expansionary
67 6.6 | 195 198| 02 04 |01 01 |12 20 spending measures to advance domestic demand and help
67 66| na naj 140 180 | 01 01 |13 17 boost exportdemand in neighbouring Euro zone economies.
6.7 6.6 na na na na 0.1 0.1 1.1 2.0
6.7 6.7 | 200 200 na na 0.1 0.1 1.0 1.2 . . ) L
68 6.8 | na nal na na |01 01 [10 1.9 The labour market is showing signs of optimism. The
g-; g-g 2(1)(3) 282 15-8 11-8 8-1 8-; 1-8 13 unemployment rate held steady at 6.7% in August, whilst
67 68 | 200 196! 78 29 o1 o1 |09 o9 solid job security and rising real wages should support
na na | 193 192| na na | na na | na na domesticdemand. Inflation was unchanged from Augustand
up 0.8% (y-o0-y). It remains at its lowest level for four years.
67 6.6 | 203 202 52 60 |01 01 [10 1.4
67 6.6 | 204 205| 50 86 —
6.8 6.9 | 224 226|179 215 | 0.2 0.3 1.4 2.0 Major Export Markets Major Import Suppliers
66 6.4 |18 184| -56 -40 |01 00 |07 0.7 (% of Total) (% of Total)
0.0 0.1 9 11| 59 73 |00 01 |02 03 France 9.8 Netherlands 14.2
United Kingdom 7.4 France 7.7
Netherlands 6.9 Belgium 6.4
EU 60.6 EU 65.5
208 207 8.1 4.4 Eastern Europe 14.3 Eastern Europe 14.9
' ' Asia (ex. Japan) 7.8 Asia (ex. Japan) 9.4
% Real Growth and Inflation 2015 GDP Growth and Inflation Forecasts
(% change over previous year) % o014 Consensus Forecasts from Survey of:
5T Jan Feb Mar Apr May Jun Jul Aug Sep Oct
at <Forecast> 2.1 ; ; ; | | | | | |
3l Consumer
Prices - 20
2 AN AN - — " 4 2015 Real GDP
14 4 \ V& Growth
1.9 Forecasts (%)
0 F——t—t—t—t \1/\ F———14 —— F——t—t——
17 1.8
2+
1 171 2015 Consumer
3 : Price Inflation
4+ Forecasts (%)
5+ Real GDP 1.6
6+
9596 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 1.5-
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FRANCE OCTOBER2014
Average % Change on Previous Calendar Year
Gross Household Business Manufacturing Consumer Hourly
Domestic Consumption Investment Production Prices Wage Rates
Product
Produit | Consommation | Investissements Production Prix 4 Ia Taux de Salaire
Intérieur Brut | des Ménages des Entreprises | Manufacturiére Consommation Horaire
Economic Forecasters 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015
Credit Suisse 0.5 1.3 0.3 1.3 -1.9 2.1 na na 0.7 1.0 na na
UBS 0.5 1.0 0.2 1.0 -1.6 1.4 -0.7 1.3 0.8 1.4 na na
Credit Agricole 0.5 1.0 0.3 1.2 -0.3 1.0 0.3 1.2 0.6 0.9 1.6 1.3
Coe-Rexecode 0.4 0.8 0.2 0.9 -0.4 1.3 na na 0.6 1.0 1.5 1.3
Euler Hermes 0.4 0.8 0.2 0.8 0.1 1.4 na na 0.6 0.9 na na
Exane 0.4 1.0 0.3 1.1 -0.4 1.7 0.1 1.0 0.6 0.7 1.5 1.3
IHS Economics 0.4 0.8 0.1 0.7 -0.5 1.6 na na 0.6 1.3 na na
Natixis 0.4 0.3 0.2 0.3 -0.8 0.3 0.1 0.0 0.7 0.9 na na
OFCE 0.4 1.1 0.4 1.3 -0.4 0.2 na na 0.6 0.8 1.8 1.8
PAIR Conseil 0.4 1.0 0.1 0.8 -0.5 2.0 -0.9 1.4 0.6 0.8 na na
Oxford Economics 0.4 1.0 0.2 1.3 -2.2 0.8 na na 0.6 1.2 1.6 1.8
Morgan Stanley 0.4 1.0 0.1 0.9 -0.7 0.6 0.2 1.3 0.6 0.9 na na
Citigroup 0.4 1.0 0.2 1.0 -2.3 -0.2 0.1 1.1 0.8 1.3 1.9 1.5
Bank of America - Merrill 0.3 1.0 0.2 1.2 na na na na 0.6 1.0 na na
Econ Intelligence Unit 0.3 0.8 0.3 0.9 na na na na 0.7 0.8 na na
AXA Investment Managers | 0.3 0.7 0.1 0.8 -2.2 -0.2 na na 0.7 1.4 na na
Barclays Capital 0.3 0.6 0.2 0.8 -2.6 -0.7 na na 0.7 0.8 na na
BIPE 0.3 0.7 0.1 1.1 -1.0 -0.1 na na 0.6 0.3 1.5 0.8
GAMA 0.3 0.5 0.1 0.4 -0.6 0.2 na na 0.6 0.9 1.6 1.7
Goldman Sachs 0.3 0.8 0.1 1.0 -2.1 0.5 -1.1 0.9 0.6 0.8 na na
HSBC 0.3 0.7 0.1 0.8 -0.9 0.5 -0.1 0.5 0.5 0.7 1.4 1.4
Oddo Securities 0.3 0.8 0.0 0.7 -0.3 1.2 0.0 1.2 0.6 1.1 1.4 1.3
Societe Generale 0.3 0.7 0.3 0.2 -0.6 1.0 na na 0.6 1.1 1.7 1.8
Total 0.3 0.7 0.5 0.8 0.0 1.5 na na 0.7 1.0 na na
BNP Paribas 0.3 0.7 0.2 0.8 -0.7 1.0 -0.4 -0.3 0.6 0.9 1.4 1.5
Consensus (Mean) 0.4 0.8 0.2 0.9 -1.0 0.8 -0.2 0.9 0.6 1.0 1.6 1.5
Last Month's Mean 0.5 1.1 0.2 1.0 -0.6 1.4 0.2 1.2 0.7 1.0 1.6 1.5
3 Months Ago 0.7 1.2 0.2 1.0 0.3 2.3 0.4 1.4 0.7 1.1 1.6 1.7
High 0.5 1.3 0.5 1.3 0.1 2.1 0.3 1.4 0.8 1.4 1.9 1.8
Low 0.3 0.3 0.0 0.2 -2.6 -0.7 -1.1 -0.3 0.5 0.3 1.4 0.8
Standard Deviation 0.1 0.2 0.1 0.3 0.8 0.8 0.5 0.6 0.1 0.2 0.2 0.3
Comparison Forecasts
Government (Oct. '14) 0.4 1.0 0.3 .3 -0.6 0.9 0.6 0.9
Eur Commission (May '14) | 1.0 1.5 0.6 1.2 1.0 1.1
IMF (Oct. '14) 04 1.0 0.7 0.9
OECD (May '14) 0.9 1.5 0.5 1.5 1.7 3.7 0.9 1.1
Governmentand Background Data Historical Data
President - Mr. Francois Hollande (Parti Socialiste). Prime Minister
- Mr. Manuel Valls (Parti Socialiste). Parliament - The Socialists * % change on previous year 2010 2011 2012 2013
currently have 292 out of the 577 seats in the National Assembly. Next ; *
Elections - Legislative — first round: May 2017. Presidential — first Gross Domestic Product 1.9 21 0.4 0.4
round: April 2017. Nominal GDP - Euro2,050bn (2013). Population Household Consumption* 1.7 0.3 -0.5 0.3
28;133)mn (mid-year, 2013). $/Euro Exchange Rate - 1.328 (average, Business Investment* 38 4.0 0.3 -06
Manufacturing Production*® 49 39 -34 1.2
Consumer Prices* 1.5 241 20 0.9
Quarterly Consensus Forecasts Hourly Wage Rates® 18 22 29 18
Historical Data and Forecasts (bold italics) From Survey of ourly WWage Rates ) ) ) :
September 8, 2014 Unemployment Rate (ILO),% 89 88 94 99
2014 2015 2016 Current Account, Eurobn 255 -35.2 -44.4 -27.7
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
. General Govt. Budget Balance
Gross Domestic
Product 08 0.1 0.3 03 06 08 1.0 12 1.3 14 (Maastricht definition), Euro bn -136 -103 -98.7 -87.6
Household 3 mth Euro, % (end yr) 1.0 1.4 0.2 0.3
Consumption -02 0.1 04 04 1.2 0.9 1.0 1.1 1.1 1.2 10 Yr French Govt Bond,
Consumer % (end yr) 3.4 3.2 2.0 2.4
Prices 0.7 06 05 07 0.7 1.0 1.1 1.1 1.2 1.2
Percentage Change (year-on-year).
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OCTOBER2014 FRANCE
Year Annual Total Rates on Survey Date Lack of Growth Undermines Deficit Target
Average 0.1% 1.3% The national accounts showed GDP growth flatlining in Q1
Unemploy- | Current General 3 month 10 Year and Q2 in g-o-qg terms while the y-o-y rate decelerated from
ment Account |Govt Budget|  Euro French +0.8% in Q1 to +0.1%. Latest data suggest that this weak
Rat(i} )ILO (Euro bn) (MBaZ':‘t'r‘i‘ieht) Rate (%) G?_Vtk?g;';* pattern likely continued into Q3. Manufacturing production
1e . . .
° (Euro bn) ° fellby0.2%(m-o-m)|n August, followinga 0.1%dropin ngy,
Taux de Solde Balance Taux Igend%llnentt onthe back of declines inthe output of computers & electrical
Chomage, | - Courant (Medgetaire) | GImerel | fone ot i | equipment, food & beverages and, unexpectedly, vehicles.
(%) (€ md) (€ md) Euro (%) LOSHSE(/:? The latter contrasts with a 1.3% (m-0-m) rise in auto salesin
2014 2015| 2014 2015 | 2014 2015 f;‘,’w 52315 o5 ours| July. August's disappointing manufacturing release could
104 102 | na  na | 915 8301 01 01 | ma_na wellbe blamedon hol_iday shutdowns and, compared with the
9.7 10.0 na na na na| 01 01 [18 21 1.2% (g-0-q) contraction recordedin Q2 as awhole, Q3 output
g-g 18-529 'gg-g '?g-g '32-(7) 'gg-g g-} 8-1 1; 2-8 so far looks comparatively higher. However, the sector has
99 99 |-290 -210 | -940 -930| 04 04 |15 18 b_een hl’_[ by the flscz_al squeeze, morose sentiment, and
9.8 10.2 |-28.0 -24.0 | -88.0 -81.0| 0.1 0.1 [13 15 disappointing domestic and export demand. Indeed, manu-
na na |-29.7 -237 |-91.8 -880| na na | na na facturing orders experienced a poor July after June’s 1.9%
g'g 18'; _2262 -20n.g :Sg'g :g]'? AR . (m-o-m) surge, falling by 1.1% due to a 1.4% decline in
10.0 10.1 |-30.0 -20.0 | -939 -935| 02 02 |12 15 external orders. The forward-looking PMI for manufacturing
97 97 |-254 -30.3 |-93.7 -940| 02 0.1 [14 16 rebounded only moderately in September, from August’s low
g-z 18-2 :?2-2 3:13‘71 :gi-g :gg-g 8-? 8-? 16: 162 0f46.91t048.8. This is stillin negative territory and, along with
na na |-236 261 | -927 -946| na na | na na the services PMI slipping fro_m 50.3 t0 48.4 in September,
98 9.8 [-19.8 -325 na na|l na na | na na underscores the stagnant environment. GDP and production
18-; 18-? na na 9;8 gsng on? na 1‘11 1.9 forecasts for 2014 and 2015 have slipped, with a recession
. . na na -J990. -J9. . na . na . . .
101 104 |l278 249 | -935 977 | 01 o1 |11 1.1 in manufacturing now outright expected.
9.8 99 na na |-880 -860| 01 03 |14 1.8
10.2 10.1 |-209 -195 | -872 -848 | na na | na na The deteriorating GDP outlook puts the spotlight on the
g'g g'g :gg'; :gg'g :3?'? '1_83'3 8'1 8'1 1523 ;g budget deficit. Instead of falling below 3% of GDP by 2015,
98 99 |-264 -284 | -963 -982| 041 01 |15 19 the deficit is forecast by the government to stay at 4.3% this
10.3 10.1 |-48.0 -40.0 | -90.0 -80.0 | 0.3 0.3 |21 22 year and fall to 2.8% only in 2017. Spending cuts of €50bn
98 102 |-382 -32.0 | -940 -96.0 | 01 01 |15 1.8 overthe next 3 years have been announced, butthe govern-
99 100 |-296 -271 | -923 -915| 01 041 |14 1.7 mentis rulingoutfurtherausteri_tyin Iight.ofweakdemand and
growth, setting the stage for discord with the EU.
9.9 100 |-28.3 -25.0 | -85.9 -79.5 - -
99 99 |-269 -235 | -829 -737 Direction of Trade — 2013
104 104 |-146 -14 | -872 -80.0| 03 03 |21 22 Major Export Markets Major Import Suppliers
9.7 9.3 |[-48.1 -53.6 -96.3 -108.9 | 0.1 01 [ 11 141 (% of Total) (% of Total)
02 02 | 89 105 26 64| 01 01 |02 03 Germany 16.6 Germany 19.6
Belgium 7.8 Belgium 11.4
Italy 7.2 Italy 7.6
10.4 10.2 |-38.4 -42.3 oo reT EU 604 Eu 694
9.9 10.0 944 -93.9 Eastern Europe 7.3 Eastern Europe 8.0
99 98 Asia (ex. Japan) 6.5 Asia (ex. Japan) 7.2
% Real Growth and Inflation 2015 GDP Growth and Inflation Forecasts
(% change over previous year) Consensus Forecasts from Survey of:
457 % 2014
40T <Forecast> Jan Feb Mar Apr May Jun Jul Aug Sep Oct
3.5 T 1.4 f f f f f f f f |
304 Consumer
: | Prices 2015 Real GDP
2571 / 1.3 Growth
20 T Forecasts (%)
1.5
L
1.0 T 12
05T
0.0 ] 1.1
05T
107 1.01 2015 Consumer
1571 Price Inflation
20+ 091 Forecasts (%)
2571 Real GDP
-3.0
9596 97 98 9900 01 0203 04 05 06 0708 0910 11 12 131415 16 171819 0.8~
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UNITED KINGDOM

OCTOBER2014

Average % Change on Previous Calendar Year
Gross [Household| Gross | Company | Manufactur- Retail |Consumer| Output | Average
Domestic |Consump-| Fixed Trading ing Prices (RPI-| Prices Prices Weekly
Product tion Investment | Profits Produc- | X, underly-| Index Earnings
tion ing rate)

Economic Forecasters 2014 2015 (2014 2015 | 2014 2015/ 2014 2015 | 2014 2015 | 2014 2015 |2014 2015 | 2014 2015| 2014 2015
Goldman Sachs 34 30 |26 27| 87 59| na nal na na| 25 27|16 16| na na| 1.0 20
Citigroup 33 35 |24 38| 94 136| 55 46| 36 20| 26 30|16 17| na na| 15 34
British Chmbrs Commerce| 32 28 (29 28| 71 55| 50 47| 30 15| na na| 18 19| na na| 19 32
Oxford Economics 31 27 |22 24| 85 62| 92 87| na na| 26 32|17 16|10 11|11 28
Credit Suisse 31 30 |25 27| 91 90| na nal] na na| 26 29|17 20| na na| na na
HSBC 31 26 |21 22| 83 75| na na| 30 22| 26 29|17 17| na na| 12 24
IHS Economics 31 28 |21 27| 87 73| na na| 33 25|24 25|16 18|03 15|11 27
ING Financial Markets 31 30 |22 30| 84 69| na na| 31 27|25 29|17 19|10 22|15 27
ITEM Club 31 25 |25 23 (108 89| 50 40| 40 32| 22 22|17 16|10 12|16 22
JP Morgan 31 30 |21 22| 83 66| na nal na na| na na| 16 17| na nal na na
UBS 31 28 |29 31| 84 65| na nal] na na| na na| 17 19| na na| 12 23
Nomura 31 24 |23 36| 78 42| na na| 31 11| 26 29|16 18|02 16| 11 25
Econ Intelligence Unit 31 25 |28 23| 76 65| na na| na na| na na| 17 20| na na| na na
Societe Generale 30 25 |22 21| 69 79| 46 47| na na| 26 32|17 23| na na| 11 26
Bank of America - Merrill 30 27 |22 23| 97 87| na na| 32 33|25 28|17 17| na na| na na
Confed of British Industry | 3.0 27 |26 26 | 87 72| na na| 33 23|26 27|17 18|09 20| 10 24
NIESR 30 23 |26 26 (103 85| na nal| na na| 25 24|16 18| na na| na na
Schroders 30 25 |22 23| 80 65| na nal 27 10| 26 28|16 24| na na| 12 26
Experian 30 26 |27 26| 91 74| na na| 30 16| 26 34|17 16| na na| 1.3 26
Cambridge Econometrics | 29 23 (28 23| 66 47| na na| 36 18| 26 28|19 19| na na| 29 35
Beacon Econ Forecasting | 28 23 |26 32| 70 37| na na|l 27 -04| 25 22|15 15|11 17| 14 25
Economic Perspectives 28 19 |20 19| 82 57| 20 00| 26 15| 28 33|19 28|25 35|15 25
Liverpool Macro Research | 28 24 |na na| na na| na nal] na na| 25 28|20 22| na na| 1.6 22
Consensus (Mean) 31 26 |24 26| 84 70| 52 45| 32 19| 25 28|17 19|10 19| 14 26
Last Month's Mean 31 26 |26 26 | 84 75| 74 44| 32 21| 25 28|17 19|12 19| 14 26
3 Months Ago 30 26 |26 25| 81 75| 64 45| 33 23| 26 29|17 20|13 21|19 29
High 34 35 |29 38 (108 136| 92 87| 40 33| 28 34|20 28|25 35|29 35
Low 28 19 |20 19| 66 37| 20 00| 26 -04| 22 22|15 15|02 11|10 20
Standard Deviation 01 03 |03 05| 11 20| 23 28 04 10j 01 03|01 03|07 08|05 04
Comparison Forecasts
Treasury - OBR (Mar. '14) 27 23 |21 18| 86 82 1.9 20
Eur Commission (May'14) | 27 25 |21 22| 66 7.1 1.9 20
IMF (Oct. '14) 32 27 16 1.8
OECD (May '14) 32 27 |25 23| 83 73 20 21

Governmentand Background Data Historical Data
Prime Minister - Mr. David Cameron (Conservative Party). Parliament )
-The Conservative party has formed a coalition with the Liberal Democrat * % change on previous year 2010 2011 2012 2013
party, with a working majority in the 650-seat House of Commons (lower Gross Domestic Product* 1.9 1.6 0.7 1.7
house). Next Election - By May 2015 (general election). Nominal GDP P
-1 ,61)3bn (2013). Popula¥ion Yean mf]g(mid-year, 201 3)). $/£Exchange | | Household Consumption 05 01 15 1.6
Rate - 1.564 (average, 2013). Gross Fixed Investment* 5.9 2.3 0.7 3.2
Company Trading Profits* 5.1 7.1 3.4 5.0
Manufacturing Production* 4.7 1.8 -1.3 -0.1
Quarterly Consensus Forecasts Retail Prices (R!’I-X underlying rate): 4.8 5.3 3.2 3.1
Historical Data and Forecasts (bold italics) From Survey of Consumer Prices Index (HICP)" 3.3 4.5 28 26
September 8, 2014 Output Prices* 2.7 48 21 1.3
2014 2015 2016 Average Weekly Earnings* 2.2 2.7 1.3 1.2
Q1 @2 @3 G4 Q1 Q2 @3 MM @ Q2 Unemployment Rate % (LFS) 7.9 81 7.9 7.6
et ap 31 31 20 28 26 25 24 23| | CurrentAccount,£bn 406 -27.0 -61.9 -72.4
Household Public Sector Net Borrowing (excl. financial intervgntions),
Consumption 22 2.8 2.7 31 2.9 26 25 24 25 24 fiscal yrs, £ bn 134 112 119.4 99.3
3 mth Interbank, % (end yr) 0.8 1.1 0.5 0.5
Consumer -
Prices (HICP) 17 17 1.6 1.6 1.6 1.9 21 21 22 23 10 Yr Gilt Yields, % (end yr) 36 21 20 28
Percentage Change (year-on-year). * Includes Royal Mail pension fund transfer of £28bn.

12

© Copyright Consensus Economics Inc. 2014



OCTOBER2014 UNITED KINGDOM
Year | annual Total |FiSCal Years| Rates on Survey Date Revisions Show Better-than-expected Growth
Average (Apr-Mar) 0.6% 2.3% With the UK national accounts changingto ESA 2010, there
Un%n;gltov- Current | Public Sec- | 3 month 10 Year have been upward revisions to the historical GDP data which
Rate (%) | Account tor Net | Interbank | Gilt Yield have added to an already-upbeat outlook. In Q2 2014, GDP
(Labour (£ bn) Borrowing | Rate (%) (%) N L
Force (€ bn) growthedgedupto 0.9% (g-0-q), signifying that output growth
Survey) e e in the first half of 2014 was more robust than originally
n n n n . . . o
2014 2015| 2014 2015 |, .. o ool oo o its | Jants octds thqught. Seorwces again contrlbuted p03|t_|ve_ly to growt?,
.  nal-704 695 na mal ma mal na ma risingby 1.1 /o(q-o-q)|n02,whnstconstructlor?jumped0.7 Yo
na nal-908 -1065 970 90| 08 18| 28 33| (9-0-9).Householdconsumptionhasbeenanintegralpartof
64 551|685 -630/ na nal 07 11| 27 32 the recovery. A 0.6% advance in Q2 marked the twelfth
na na|-820 -666| 982 770| 05 10| 26 29 consecutive positive g-0-qincrease, evidence thatconsumer
63 55|-680 -714| na na| 06 13| na na confidence remains upbeat, boosted by falling unemployment
63 58|84 -815| na na| nma na| na na which dropped to 6.4% in Q2 from 6.8% in Q1. On the
g-g gz '?8-8 'gg-g gg-g 23-8 8-2 é-g gg gg downside, latest trade figures are a cause for concern. As
na  na|-720 -460| 840 €80| 05 13| 27 28 Ext;;nal dftr:arndrfal:tenrs n t:z Em“ro tzioner(]themuf S b'ggﬁft
6.3 54 na na na na na na na na a 9 pa. N )’ N a ce_o omes .C co S.U. © Spe. 9
61 59| na nal na nal 11 19| 34 40 hasbeen wftal._Deterloratlng economic conditions withinthe
62 53|-779 -637| 954 730! 07 14| 28 32 Euro area indicate a prolonged slump. The UK’s current
61 56 (-703 -70.1 na nal na na| na na accountdeficithas widened, increasingto -5.2% of GDP, up
62 56 |-752 -746| 906 736| 05 13| 27 3.1 from -4.7% in Q1. Our consensus estimates strong GDP
na na|-643 -484 na na| na na| na na growth of 3.1% this year, though, followed by 2.6% in 2015.
64 59 |-753 -696| 968 831 na na| na na
na na|-469 -409| 902 667| 06 10| 29 311 . ot housing activity continued in August as average UK
61 52|-650 -71.0|/ 840 710| 06 14| 28 32 h fi ; by 11.7% o th me rat f
64 61|563 5591099 902| 10 15| 30 34 | nouse prices rose by 11.7% (y-o-y), the same rate o
na na|-584 -454| 896 760| 05 08| na na | IncreaseasindJuly.Recentsurveyssuggestthatprices may
63 60 |-711 -731| 945 841| 07 12| 24 23 cool, as a combination of low wage growth and sky-high
62 57 |-750 -60.0| 880 730| 08 13| 30 35 prices hold back sales. Meanwhile, tighter mortgage controls
na na|-629 -635(1094 946| 05 08| na na and a potential interest rate rise from the Bank of Englandin
2015 may put the brakes on three years of soaring prices.
63 56709 657 942 777 07 12] 28 32 Please note: we have changed the unemployment
662 -606 920 747 variable we cover. Instead of the Claimant Count, we
651 -506| 883 714 now survey for the Labour Force Survey rate.
64 61/-469 -409/1099 946 11 19| 34 40 | |y official Bank Rate — Oct. 13, 2014 = 0.50%
6.1 52|-908 -106.5| 840 66.7| 05 08| 24 23
01 03|103 143| 77 89| 02 03| 02 04 End Dec. End Mar. End June End Sep.
FORECASTS 2014 2015 2015 2015
Consensus
955 752 Mean Average: 0.56% 0.77% 1.00% 1.25%
Mode (most
63 58 frequent forecast): 0.50% 0.75% 1.00% 1.25%
Direction of Trade —2013 2015 GDP Growth and Inflation Forecasts
Major Export Markets Major Import Suppliers . Consensus Forecasts from Survey of:
(% of Total) (% of Total) % 2014
Germany 9.0 Germany 13.9 Jan Feb Mar Apr May Jun Jul Aug Sep Oct
United States 8.8 China 8.5 2.7 1 | | | | | | 1 1 |
Netherlands 7.6 Netherlands 8.5
EU 459 EU 53.7 26 201565552,?[”:
Eastern Europe 52 Asia (ex. Japan) 13.0 Forecasts (%)
Asia (ex. Japan) 5.0 Eastern Europe 6.9 25
2.4
Real Growth and Inflation
% o . 2.3
6. (% change over previous year)
Consumer 20 |
4__\/\/\/\/\/\/ 7N Prices
27 SN—_ =77 N 2.1
0 1\ 1N F———+—+—1
o1 \/ 2.0 1 2015 Consumer
<Forecast> Price Inflation
4+ Real GDP 1.9 Forecasts (%)
6+
95 9697 98 9900 01 02 03 04 05 06 0708 09 10 11 12 13 1415 16 1718 19 18-
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ITALY OCTOBER2014
Average % Change on Previous Calendar Year
Gross Household Gross Industrial Consumer Producer Contractual
Domestic Consumption Fixed Production Prices Prices Hourly
Product Investment Earnings
Prodotto Consumi Investimenti Produzione Prezzi Prezzi alla Retribuzione
Interno Lordo |  delle Famiglie | Fissi Lordi Industriale al Consumo | Produzione Orarie
Contrattuali
Economic Forecasters 2014 2015 2014 2015 2014 2015| 2014 2015 | 2014 2015 | 2014 2015| 2014 2015
ABI 0.0 1.3 0.2 0.9 -0.7 2.9 -0.3 2.1 0.2 1.3 -1.7 0.7 1.1 1.3
Moody's Analytics -0.2 0.7 0.1 0.5 -1.5 1.4 0.1 1.3 0.4 1.4 -1.0 3.0 na na
Credit Suisse -0.2 1.0 0.1 0.7 -1.7 0.8 -0.2 2.2 0.3 0.9 na na na na
UBS -0.2 0.6 0.2 0.7 -1.5 0.6 na na na na -0.8 1.6 1.5 1.6
UniCredit -0.2 0.7 0.1 0.6 -1.6 0.5 na na 0.3 0.8 na na na na
HSBC -0.2 0.4 0.0 0.2 -1.6 0.0 -1.8 0.2 0.1 0.2 na na 2.2 0.7
Intesa Sanpaolo -0.2 0.6 0.2 0.9 -1.8 0.7 -0.4 0.6 0.3 0.6 -4 -07 1.3 1.6
Bank of America - Merrill |-0.3 0.3 0.0 0.4 -2.0 -1.2 -0.1 0.1 0.2 0.2 na na na na
Econ Intelligence Unit -0.3 0.3 0.0 0.1 -1.3 0.3 0.3 0.6 0.2 0.4 -1.4 0.5 na na
Centro Europa Ricerche |-0.3 0.4 0.1 0.2 -2.2 0.1 na na 0.1 0.8 na na na na
Banca Nzle del Lavoro -0.3 0.3 0.1 0.4 -2.0 0.0 -0.4 0.8 0.2 0.6 -1.2 0.8 1.2 1.2
Goldman Sachs -0.3 0.5 0.0 0.6 -1.5 1.1 -0.2 1.1 0.0 0.3 na na na na
ING Financial Markets -0.3 0.6 0.1 0.4 -1.7 0.1 na na 0.2 0.5 -1.6 0.4 1.2 1.2
REF Ricerche -0.3 0.5 0.2 0.4 -1.6 0.3 -0.2  -04 0.4 0.7 -1.7 na 1.3 1.0
Oxford Economics -0.3 0.1 0.1 0.3 -1.9 -0.6 -0.5 0.1 0.3 0.4 -1.6 0.1 1.2 0.8
Citigroup -0.4 0.3 0.1 0.4 -2.0 0.5 na na 0.2 0.1 na na na na
Confindustria -0.4 0.5 0.1 0.5 -2.3 0.8 na na 0.3 0.5 na na na na
Prometeia -0.4 0.5 0.2 0.7 -2.2 -0.4 -0.5 1.0 0.3 0.7 -1.6 0.4 1.2 1.2
Consensus (Mean) -0.3 0.5 0.1 0.5 -1.7 0.4 -0.4 0.8 0.2 0.6 -1.4 0.8 1.3 1.2
Last Month's Mean -0.1 0.9 0.1 0.7 -0.9 1.4 0.5 1.6 0.3 0.7 -1.2 0.9 1.2 1.3
3 Months Ago 0.3 1.1 0.2 0.8 -0.3 1.8 0.7 1.7 0.5 0.9 -0.9 1.3 1.2 1.3
High 0.0 1.3 0.2 0.9 -0.7 2.9 0.3 2.2 0.4 1.4 -0.8 3.0 2.2 1.6
Low -0.4 0.1 0.0 0.1 -2.3 -1.2 -1.8 -0.4 0.0 0.1 -1.7 -0.7 1.1 0.7
Standard Deviation 0.1 0.3 0.1 0.2 0.4 0.9 0.5 0.8 0.1 0.4 0.3 1.0 0.3 0.3
Comparison Forecasts
Government (Apr. '14) 0.8 1.3
Eur Commission (May '14) | 06 1.2 0.4 0.8 1.6 4.0 0.7 1.2
IMF (Oct. '14) -0.2 0.9 0.1 0.5
OECD (May '14) 0.5 1.1 0.1 0.6 1.0 2.6 0.5 0.9
Governmentand Background Data Historical Data
Prime Minister - Mr. Matteo Renzi. Parliament - A coalition government * % change on previous year 2010 2011 2012 2013
with representation from Renzi's Democratic Party, the New Centre- Gross Domestic Product* 1.7 04 24 -9
oL e o of e Qepre and Qe Ohcco waslonern o0 | | Household Consumption® 1.5 0.3 -4.0 -2
. Next Elections - By arliamentary); presidential). . R
Nominal GDP - Euro1,560bn (2013). Population - 61.0mn (mid-year,| | Gr0SS Fixed Investment 06 -22 -80 -47
. I
2013). $/Euro Exchange Rate - 1.328 (average, 2013). Industrial Production 68 12 -65 -3.1
Consumer Prices* 1.5 2.8 3.0 1.2
L )
Quarterly Consensus Forecasts Producer Prices . 3.0 48 3.6 1.1
Historical Data and Forecasts (bold italics) From Survey of Contractual Hourly Earnings* 2.1 1.7 15 14
September 8, 2014 Unemployment Rate,% 84 84 107 122
2014 2015 2016 4 1
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Current Account, Euro bn -52.6 -47.2 -4.6 5.5
Gross Domestic General Govt. Budget Balance
Product 04-02 00 00 03 0709 1.0 1.0 0.9 (Maastricht definition), Euro bn-69.9 -59.1 -47.4 -47.3
Household mth Euro, % (end yr 1. 1.4 .2 .
Consumption -05 02 0.3 04 05 07 08 07 1.0 12| |3™ uro, % (endyr) 0 0 0.3
10 yr ltalian Govt Bond,
Consumer
Prices 05 04 0.1 03 03 06 08 09 1.1 1.6| |%(endyr) 49 7.0 45 41
Percentage Change (year-on-year).
14 © Copyright Consensus Economics Inc. 2014




OCTOBER2014 ITALY
Year Annual Total Rates on Survey Date GDP Forecasts Downgraded Again
Average 0.1% 2.3% The ltalian economy continues to struggle in its pursuit of a
Unemploy- | Current General | 3month | 1 I0 IY_ear recovery. Our panel has lowered its 2014 GDP forecast to -
ment Account | Budget Bal Euro Goﬁ g‘gn d 0.3% from -0.1% in September. ltaly relies on the export
Rate (%) | (Eurobn) | (MaaStricht) | Rate (%) | Vield (%) | marketto carry economic growth, but the near-term outlook
Tasso di Partite Indebit- Interessi Buoni for the external sector is poor, worsened by geopolitical
Disoccupaz-| Correnti a,’;’eet%0 Euro Tri- | del Tesoro | factors and faltering activity inthe Euro zone. In July, exports
ione (%) (€ mid) (n/l(.aésm'gft) mestrali (%) De‘if/")"a" were down by 1.6% (m-0-m). Reforms to the labour market
End End TEnd  End and justice system have been extremely slow to materialise
2014 2015 | 2014 2015 | 2014 2015 | jay15 octi5|Jant5 Oct15| and Prime Minister Renzi faces stiff opposition to their
124 121 | 225 353|-455 357 | 04 02 | 241 25 |mplementatlon, including t_he threatl of strike a_ctlon frgm
125 123| 238 17.9] na na| 01 01| 29 29| unions and other groups fatlgugd by fiscal austerity. Eas!ng
125 12.0 | 24.0 24.0| -44.0 -400| 01 0.1 na na rigid labour laws are seen as animportant stepin enabling job
12.6 12.8 na nal na na| 01 01| 30 33| creation in the years to come and encouraging foreign
12,6 12.7 na nal] na na| na na| na na investment. All this would eventually improve the unemploy-
12.6 129 | 181 245 na na| 01 01 | 22 23 ment rate which reached 12.3% in August. Meanwhile, the
126 123 | 283 27.0| -448 -427| 01 0.1 | 24 3.1 rate of those aged 15-24 who are out of work rose to 44.2%
12.8 133 | 244 28.8|-435 457 | na na | na na| inthe same month. Household consumption remains stag-
125 1221 201 165 na na| na na| na nal pantamidcontinued uncertainty aboutlabour market funda-
12'7 123 128 95/ -506 -41.5] 02 02| 28 30| mentals. Elsewhere, industrial production dropped by 1% (m-
o 12 na o napna. najpona.naj na. nafo o m)inJuly, reaching its lowest level this year. Construction
125 122 na na| -43.9 -36.6 na na na na . . . o
continued on its downtrend, too, falling by 2.4% (m-o-m) and
126 124 | 192 150|-485 -475| 01 0.1 na na 1029 H ookis inalv subdued
126 126 | 313 36.4| -49.6 -456 | 04 01| 22 22| ~10-2%(y-0-y). The outlookisincreasingly subdued.
125 126 | 251 26.9|-46.8 -444 | 02 01 | 26 26 . _ o _ , .
125 124 | 256 27.6| -495 -455 | 0.1 0.1 na na Persistently low inflation is worsening Italy’s growing debt
125 125| 209 216|-474 -454| na na| na na| burden.Consumerpriceswereestimatedat-0.3% (m-0-m)in
12.6 129 | 189 21.7|-499 -51.1| 0.1 01 | 23 24 September as Euro zone inflation weakened to a five-year
low. Italy's debt problems are compounded by limited policy
126 125| 225 23.8|-47.0 -435| 01 01 | 25 27 instruments as part of the single currency union. New ECB
stimulus intervention starts this month, but weak confidence
126 125 20.8 21.2| -455 -414 and uncertainty over government policies suggests that
127 126 224 23.8)| -459 -40.7 these Euro area efforts may not be enough for ltaly’s needs.
12.8 13.3| 31.3 36.4|-435 -357| 02 02| 3.0 33 —
124 120 128 95|-506 -51.1| 01 01 | 21 22 Direction of Trade —2013
0.1 0.3 46 75| 26 44| 0.1 0.0 03 04 Major Export Markets Major Import Suppliers
(% of Total) (% of Total)
Germany 12.6 Germany 15.5
France 11.0 France 8.9
United States 6.7 China 6.7
12.8 125 | 243 241 U 544 U 537
126 12.0 -47.8 -37.0 Eastern Europe 14.0 Eastern Europe 16.0
12.8 12.5 Middle East 55 Asia (ex. Japan) 10.2
% Real Growth and Inflation 2015 GDP Growth and Inflation quecasts
. Consensus Forecasts from Survey of:
(% change over previous year)
67 <Forecast> % 2014
51\ Jan Feb Mar Apr May Jun Jul Aug Sep Oct
\ 1.4 4 ; | | | | | | | |
47T Consumer Prices
\ L 2015 Real GDP
1.3
Growth
s 1.2 1 Forecasts (%)
P -
2 1.1
1.0 1
o4 0.9 1
sl Real GDP 08 1 2015 Consumer
’ Price Inflation
4T 0.7 - Forecasts (%)
5+
0.6 1
6+
95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 1314 15 1617 18 19 0.5 -
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CANADA OCTOBER2014
Average % Change on Previous Calendar Year A_I'_‘:t:'l?'
Gross | Personal | Machinery | N operat- | |nqustrial |Consumer| Industrial | Average Hgtua sr;r;g
Domestic | Expendi- | & Equ;p- ing Surplus: |Production| Prices | Product Hourly |\ 0 and
Product ture men i Prices Earnings .
Investment ICorporations| g units)
Dé . 4 s . 3 3r-| Construc-
Produit | d& Con. |Investisse- d{:—xcle('jt:pt Production| Prixala | Prix des Re::;g;er tion de
Intérieur |SOMMation  ment exploitation|,  \ \irielle| Consom- | Produits N | Logements
Brut | Ménages | Productif | net: mation | Industriels| Horaire | auses.en
sociétés Moyenne | “mijjiers’
Economic Forecasters 2014 2015 | 2014 2015| 2014 2015|2014 2015 |2014 2015 (2014 2015 | 2014 2015 | 2014 2015| 2014 2015
Citigroup 24 27| 26 25| -1.0 45 na na| 31 26 | 20 20 na na na na na na
Royal Bank of Canada 24 27| 26 24| -09 43| 74 09 na na| 20 16 na na na na | 189 177
Toronto Dominion Bank | 24 27| 28 26| -04 40| 89 45 na na 19 17 na na na na| 190 184
IHS Economics 23 26 27 26| -09 4.0 91 34| 36 1.4 19 1.7 | 32 1.2 na na | 190 187
BMO Capital Markets 23 25 26 22| -1.1 38 |130 40| 39 26 20 20 | 26 1.5 1.9 22 190 185
Desjardins 23 25| 26 23| -09 57| 82 55| na na| 20 18| 30 24 | 25 25| 191 186
Economap 2.3 26 26 25| -09 50/|135 50| 40 29 20 20 | 3.0 25 24 25| 190 183
Informetrica 23 25 22 22| -20 45|110 55| 42 31 21 20 1.2 3.0 21 25| 192 185
JP Morgan 23 27| 27 25| 00 55 na na na na 1.9 20| 3.0 1.0 na na na na
Scotia Economics 23 25| 27 28| -1.1 47| 95 105| 40 40 | 2.0 21 na na na na | 190 180
University of Toronto 23 26| 26 22| -1.2 40 na na na na 19 1.6 na na na na | 188 180
Bank of America- Merrill | 23 24| 26 22| -1.1 33 na na na na| 20 1.6 na na na na | 192 187
Capital Economics 22 2.0 26 1.7 -1.0 3.0 na na| 39 20 21 19 | 25 -1.0 na na | 190 165
Conf Board of Canada 22 26| 26 22| -03 47 na na na na| 21 19| 08 1.3 na na | 191 188
EDC Economics 22 28| 23 25| 00 6.0 na na| na na na na| na na na na | 185 183
HSBC 22 23 20 20| -1.0 4.6 9.7 741 39 22 1.9 1.8 na na 24 241 191 185
Oxford Economics 21 241 26 24| -02 31 78 57| 37 19 1.9 20 | 32 24 1.9 1.8 | 199 200
Econ Intelligence Unit 21 23| 23 21 na na na na na na | 22 23 na na na na | 189 182
Consensus (Mean) 23 25| 25 23| -08 44| 98 52| 38 25| 20 19|25 16 | 22 23| 190 184
Last Month's Mean 23 25| 25 23| 02 51| 96 59| 38 26 | 20 19| 26 1.7 | 23 26 | 188 180
3 Months Ago 22 25 23 22 06 5.6 8.1 5.1 3.7 24 20 20| 24 1.9 2.0 21 187 180
High 24 28| 28 28| 00 60[135 105| 42 40| 22 23| 32 30 | 25 25| 199 200
Low 21 2.0 20 1.7| -20 3.0 74 09| 31 1.4 19 16 | 0.8 -1.0 1.9 18 | 185 165
Standard Deviation 01 02| 02 03| 05 09| 21 25| 03 08| 01 02|09 12 | 03 0.3 3 7
Comparison Forecasts
IMF (Oct. '14) 23 24 1.9 20
OECD (May '14) 25 27 27 27 16 1.8

Governmentand Background Data
Prime Minister - Mr. Stephen Harper (Conservative). Government -
The Conservatives hold 167 out of 308 seats in parliament (155 seats
are needed for a clear majority). Next Election - by May 2015 (general
election). Nominal GDP - C$1,881bn (2013). Population - 35.2mn
(mid-year, 2013). C$/$ Exchange Rate - 1.030 (average, 2013).

Quarterly Consensus Forecasts
Historical Data and Forecasts (bold italics) From Survey of
September 8, 2014

2014 2015 2016
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
Gross Domestic
Product 21 25 24 24 28 26 26 26 26 26
Personal
Expenditure 27 27 26 25 27 24 23 24 23 23
Consumer
Prices 13 22 21 22 20 1.7 1.9 21 2.1 2.0
Percentage Change (year-on-year).
16

Historical Data

* % change on previous year 2010
Gross Domestic Product* 3.4
Personal Expenditure* 3.5
Machinery & Eqpt Investment* 10.6

Net Operating Surplus: Corporations* 31.6

Industrial Production* 6.0
Consumer Prices* 1.8
Industrial Product Prices* 1.5
Average Hourly Earnings* 3.1
Housing Starts, '000 units 190
Unemployment Rate, % 8.0
Current Account, C$ bn -58.4
Federal Govt Budget Balance,

fiscal years, C$ bn -33.4
3 mth Trsy Bill, % (end yr) 1.0
10 Yr Govt Bond, % (end yr) 3.2

2011 2012 2013
2.5 1.7 2.0
2.3 1.9 2.4
8.6 52 -0.2

11.3 -49 -1.7
3.9 0.9 1.9
2.9 1.5 1.0
6.9 1.1 0.4
2.0 2.0 1.7
194 215 188
7.5 7.3 7.1

-48.5 -62.2 -60.3

-26.3 -18.9 -99e
0.8 0.9 0.9
1.9 1.8 2.8

e = consensus estimate based on latest survey
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OCTOBER2014 CANADA
Year | Annual Totall Fiscal Years| Rates on Survey Date Stable Outlook
Average (Apr-Mar) 0.9% 2.0% Output-based GDP was flat in July after six straight gains.
Unemploy-| Current Federal 3 month 10 Year This suggests a soft start to Q3 after a resurgent 0.8% (g-o-
ment Account | GovtBudget| Treasury |Government| q)showinginQ2GDP growth. The monthlyy-o-y rate slowed
Rate (%) | (C$bn) Balance Bill Bond from 3.1%inJuneto 2.5%. The economy was reinedin by the
(CS bn) Rate (%) | Vield (%) goods-producing industries: while services advanced by 0.2%
Tauxde | Balance | Balance :j”,‘;ﬁ";i’;’s (’;es"gz';;eg: (m-0-m), goods production saw a fall of the same magnitude.
Ch‘;;’;’ge C(g;’;’g)e B;’ggf;%’ € | Trésor ol joms d'Erat | Commodities can be volatile, and this was the case in July.
i 3mois % |de10ans %| Outputin agriculture, forestry, fishing & hunting fell by 2.4%
2014 2015 | 2014 2015 1:_\:5 15F-\:6 .IJEar::’i15 52315 .IJEar:1(’i15 52315 (m-o0-m)while mining, quarrying, oil & gas extractigndropped
by 1.5%, partly as payback for a strong 1.8% showingin June.
70 67 |-401 -328| -29 64 | 1.0 15| 28 31 Utilities contracted by 2.3% on the back of cooler-than-usual
6.9 66 |-469 -427| na na | 1.1 17| 27 34| weatherin July. By contrast, manufacturing made a strong
7.0 69 |-41.4 -309| 50 120 | 1.0 14| 25 3.1 1% (m-0-m) contribution, thanks to auto output (as evidenced
70 67 |-463 -41.0| na na | na na| 28 34| pythe1.6% monthly jump indurables manufacturing). How-
69 67 |-46.0 -365| 00 20 | 09 12| 22 28 | gyer,industrial production fell by 0.3% after a 0.7% jump in
70 68 |-449 -31.0| 00 60 | 1.0 13| 25 32| Jyne, mainlyfroma2% monthlydropinenergy. This, coupled
69 66 |-470 -33.0 -1.0 70 | 09 1.0} 25 27| wijth a weak August performance in exports (-2.5% m-o-m
70 66 |-50.0 -50.0 | -25 5.0 | 1.0 14} 24 29 | f{gllowing a 1.3% rise in July, which subsequently pulled the
70 67 |-480 490 na na | na na| na na| trade balance back into deficit), has raised concerns over
70 69 |-47.2 -430| na na | 1.0 12| 25 33 | aqtivity in the second half of this year.
69 67 |-432 -304| na na | 09 17| 25 35
6.9 66 1-503 -520) na na | na na) na na| g observers suggest that July’s tepid GDP showing may
70 701 na na) na na| 09 09722 321 el pe g one-off. For one thing, manufacturing sales during
70 68 |-430 -34.0| na na | 09 09| 25 27| {hat month rose by 2.5% (m-o-m), compared with a 0.9%
70 65 1-420 -29.0| na na | na na)| na  na| nerease in June, while new orders soared by 4.3%. Many
69 65 /-465 na| na na | na na| 1.9 24| nointtothe US's relatively robust performance as indication
70 68 |-431 -37.7| na na | 09 11| 21 271 that export demand will support Canadian momentum. In-
70 66 | na nal na na| 09 11| 23 271 geed, upbeatautoactivityunderscores the strong trade links
between Canada and the US. GDP and industrial production
7.0 67 1-454 -3821-02 64109 13| 24 30 forecasts are unchanged, but the Bank of Canada is still
expected to remain on hold for the foreseeable future.
70 67 |-471 -413| 26 46
69 66 [-491 -429| -29 43 Canada Overnight Lending Rate — Oct. 13, 2014 = 1.00%
70 70 |-401 -290| 50 120 | 1.1 17| 28 35
69 65 |-503 -520| -29 20 | 09 09| 1.9 24 FORECASTS E"zdoffc- E"z%na’- E"go‘:g"e Egg éep-
00 01| 30 77| 28 33|01 03| 02 03 Consensus
Mean Average: 1.00% 1.02% 1.08% 1.18%
70 69 Mode (most
frequent forecast): 1.00% 1.00% 1.00% 1.00%
69 66
Direction of Trade —2013 2015 GDP Growth and Inflation Forecasts
MajoroExport Markets Major !mport Suppliers . 0014 Consensus Forecasts from Survey of:
United S(t/aot:; TOta“)75.8 United sg?e:f TOtatls)z.1 " Jan Feb Mar Apr May Jun Ju Aug Sep Oct
China 4.3 China 1.1 2.6 * * * * * * * * *
United Kingdom 3.0 Mexico 5.6
EU 7.0 Asia (ex. Japan) 14.2 25 1‘\‘/0—“—‘\,_‘_/\’
Asia (ex. Japan) 6.1 EU 11.2 2015 Real GDP
Latin America 2.8 Latin America 9.0 2.4 1 Growth
Forecasts (%)
o Real Growth and Inflation 231
(% change over previous year) oo |
6 Real GDP <Forecast>
5 2015 Consumer
g 211 Price Inflation
2 Forecasts (%)
: 2.0
0 F—————\ F—f— F—————
:; \/ ‘ 'o -\/-/.\-—-—-\-\.
3
9% 97 99 01 03 05 07 09 11 13 15 17 19 1.8 -
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EURO ZONE OCTOBER2014
The EURO ZONE is: Austria, Bel- o . Year
gium, Cyprus, Estonia, Finland, Average % Change on Previous Calendar Year Average
France, Germany, Greece, Ire- Gross Private Govt Gross ||ndustrial | Consumer|industrial | HoUrY | Unemploy-
land, Italy, Latvia, Luxembourg, . Fixed : Labour

Domestic |Consump-| Con- Ixe Product- Prices |Producer ment
Malta, Netherlands, Portugal, Product i : Invest- . HICP - Costs Rate (%
Slovakia, Slovenia and Spain. | ' °94¢ fon | sumption| 5% ion (HICP) | Prices Total ate (%)
Economic Forecasters 2014 2015 | 2014 2015 | 2014 2015| 2014 2015|2014 2015 | 2014 2015| 2014 2015| 2014 2015 | 2014 2015
Moody's Analytics 1.0 17| 08 13| 08 01|15 44|12 24 | 06 13|-06 29| na na| 119 116
AXA Investment Managers| 0.9 1.1| 09 11| 09 03|11 06| na na |05 10| na na| na na| 115 10.8
European F'cast Network | 09 13| 06 06| 0.7 0416 28|12 13|05 11| na na| 1.4 26| 116 114
UBS 09 14| 09 13| 05 05|17 32| na na |06 12|-06 14| na na| 11.5 11.3
ETLA 08 13| 05 09| 01 0715 25|11 21 |03 09| na na| na na| 11.7 11.4
Econ Intelligence Unit 08 12| 07 11| 09 09| na na|09 1.7 |05 10|-1.0 12| na na| 115 11.3
Citigroup 08 14| 08 13| 06 06|12 1812 33|06 11| na na| na na| 114 10.9
Allianz 08 12| 0.7 10| 0.8 08|13 24|12 24 |06 12|-12 12| na na| 115 11.0
Bank Julius Baer 08 11| 08 17| 0.8 05(19 21|04 07|05 11|12 -1.0| 1.3 1.6]| 11.7 12.0
Credit Suisse 08 16| 08 14| 08 06|12 27|14 32|06 10| na na| na na| 116 11.2
IHS Economics 08 12| 0.7 12| 09 05|05 17|11 22|06 11|-1.0 13| 1.3 1.6| 11.6 11.3
JP Morgan 08 18| 08 14| 08 11|12 27(10 25|05 08| na na| na na| 116 11.2
Natixis 08 1.0| 08 10| 09 07|11 20| na na |05 09| na na| na na| 11.5 11.3
Nomura 08 10| 07 08| 08 06(1.0 1.0/ na na |05 08| na na| na na| 11.6 11.6
UniCredit 08 12| 0.7 09| 08 06|12 18| na na |05 10| na na| na na| 11.6 11.4
Oxford Economics 08 13| 08 13| 0.7 03|05 13|07 13|05 09|13 07| na na| 115 11.2
Grupo Santander 08 12| 0.7 09| 0.7 00({13 32| na na |06 11| na na| na na| 11.6 11.4
Morgan Stanley 08 12| 08 11| 08 06|12 21| na na |06 12| na na| na na| 115 11.3
Societe Generale 08 10| 08 1.0f 09 08|05 07| na na |06 11| na na| na na| 11.6 11.4
Bank of America - Merrill 08 13| 06 11| 06 0.0(04 18|11 20|05 1.0 na na| na na| 11.6 11.6
BNP Paribas 0.7 09| 0.7 08| 0.8 0.1{08 08|10 1.7 |05 09| na na| na na| 11.6 11.4
Credit Agricole 07 12| 08 12| 0.7 05|10 20lna na |05 10| na na| na nal11.7 113
Intesa Sanpaolo 0.7 10| 07 11| 0.8 04|06 18|14 10|06 1.1|-1.3 08| 1.3 1.4| 115 111
Goldman Sachs 0.7 10| 08 13| 08 0.7(12 39| na na |05 09| na na| na na| 11.7 11.5
Commerzbank 0.7 08| 07 11| 10 11|04 13|07 15|06 10|13 12| 1.2 1.8]| 116 11.2
Consensus (Mean) 08 12| 0.7 11| 0.8 05|11 21|10 20|05 10|11 11| 1.3 1.8| 116 11.3
Last Month's Mean 09 14| 07 12| 06 05|14 25|14 25|06 1.1|-08 10| 1.4 1.8| 11.7 114
3 Months Ago 11 16| 07 12| 04 05|20 29|17 28|07 12(-07 12| 1.7 18| 11.7 114
High 1.0 18| 09 1710 11|19 44|14 33|06 13|-06 29| 14 26| 11.9 12.0
Low 0.7 08| 05 06| 01 00|04 06|04 07|03 08|13 -1.0] 1.2 14| 114 10.8
Standard Deviation 01 02| 01 02| 02 03|04 10|03 07|01 01]03 1.0 01 05| 01 0.2
Comparison Forecasts
Eur Commission (May '14) | 1.2 1.7| 08 13| 0.7 05|23 4.2 08 1.2 11.
ECB - midpoint (Sep.'14) | 09 16| 0.7 14| 0.7 04|11 341 06 1.1 11.
IMF (Oct. '14) 08 13 0.5 0.9 11.
OECD (May '14) 12 17| 07 13| 03 02|25 33 0.7 141 11
European Monetary Union Historical Data
E The 18 E (listed at th *% change on previous year 2010 2011 2012 2013
uro zone - The 18 European countries (listed at the top of this page) . .
are united by a common currency (the euro), monetary policy and Gross Domestic Product 19 16 -06 -04
adherence to the Maastricht Treaty. Monetary Policy - is set by the Private Consumption* 10 03 -14 -06
Europgan Ce_ntral Bank’s (ECB) governing board, hea}ded by Mario Government Consumption* 06 -0.1 06 0.2
Draghi. Nominal GDP - Euro 9,585bn (2013). Population - 331.1mn ) . -
(mid-year, 2013). $/Euro Exchange Rate - 1.328 (average, 2013). Gross Fixed Capital Formation 06 17 38 -28
Industrial Production* 7.3 35 -25 -07
Quarterly Consensus Forecasts Consumer Prices™ 162725 13
Historical Data and Forecasts (bold italics) From Survey of Industrial Producer Prices 27 57 28 02
September 8, 2014 Hourly Labour Costs — Total* 17 26 24 13
28114 @2 a3 aa 20(;15 02 a3 o 2%116 @ Unemployment Rate, (%) 101 101 113 12.0
) Exports - Goods & Services* 11.4 6.7 2.8 1.5
g:ggﬁcli)omestlcto 07 09 09 1.1 14 1.5 1.6 1.6 1.5 Imports - Goods & Services* 9.8 47 -0.8 0.4
Private Current Account, Euro bn 10.0 121 133 228
Consumption 06 07 0.7 09 1.1 1.1 1.2 1.2 16 1.7 General Govt. Budget Balance
Consumer (Maastricht definition), Eurobn  -571 -389 -352 -293
Prices 06 06 04 07 08 1.1 1.2 1.2 1.3 1.4 Money Supply, M3, end period* i1 16 35 1.0
Percentage Change (year-on-year).
18 © Copyright Consensus Economics Inc. 2014



EURO ZONE

OCTOBER 2014

Average % Change on Average %

Previous Calendar Year Annual Total grr'aa‘?_ eaoar:

Exports of | Imports of | Current GenBergI G{°"t Money
Goods & | Goods & Account B:Iagge Supply, M3,
Services | Services (€ bn) (Maastricht) | end period

(€ bn)

2014 2015 | 2014 2015| 2014 2015 | 2014 2015 | 2014 2015
33 32| 34 32 84 -8 na na 23 2.7
30 38| 34 35 na na| na na na na
32 58| 39 59 230 238| na na na na
29 40| 30 42 na na| na na na na
30 50| 42 49 na na| na na na na
23 29| 29 31 na na| -263 -221 na na
26 34| 28 32 276 302| -261 -226 na na
3.0 40| 33 42 233 240| -250 -200 na na
26 41| 35 59 na na| na na na na
28 44| 31 43 na na| -252 -218 na na
33 32| 35 33 245 235| -249  -201 na na
25 34| 27 32 na na| -285 -267 na na
27 32| 31 37 240 240( -254 -232 na na
25 29| 29 27 na na| na na na na
24 28| 27 3.0 na na| na na na na
22 40| 29 40 248 255( -254 -212 27 35
26 37| 3.0 39 188 188( -239 -196 na na
26 37| 31 39 242 261| -259 -229 na na
30 31| 34 33 na na| na na na na
41 82| 44 82 224 238| -244 -230 na na
27 34| 30 32 240 270| -253 -215 na na
26 35| 3.0 35 221 222| -264 -250 na na
27 37| 29 38 243 259| -277 -240 23 1.9
24 20| 30 34 283 311 na na na na
29 40| 36 42 200 250 -250 -200 25 3.0
28 38| 32 40 226 233| -257 -222 24 28
30 42| 33 42 237 238| -253 -223 19 28
34 43| 36 44 237 236| -249 -218 17 23
41 82| 44 82 283 311| -239 -196 27 35
22 20| 27 27 84 -8| -285 -267 23 1.9
04 12| 04 12 46 73| 12 20 02 07
40 53| 38 55 286 289
31 45| 35 45

Lack of Growth Sparks Stimulus Debate

Concerns over industry and deflation — and, therefore, the
possibility of recession —mark this month’s outlook. Despite
a 1.2% (m-o-m) gain in retail sales in August and signs that
unemployment is gradually easing, the 2014 consumption
forecast remains at 0.7% on the back of weak inflation. The
headline CPIrose by only 0.3% (m-0-m) in September while
the y-o-y rate was at 0.4%. The ECB plans to buy private
sector assetsin orderto stimulate lending, but more action is
neededif prices continue to fall. Meanwhile, German produc-
tion collapsed by 4.0% (m-o0-m) in August, accentuating
concernsoverthe Euroarea’s largesteconomy. The IMF has
urged Germany to reduce its budget surplus in order to help
support growth, notjust athome butin the region as a whole.

Euro Zone Interest Rates
Forecasts are provided by a total of more than 80 panel-
lists for Germany (page 9), France (page 11), ltaly (page
15), the Netherlands (page 20) and Spain (page 22). This
allows the analysis of forecasts for different yields on
individual country 10-year benchmark bonds. Forecasts
for 3-month interest rates are all for the EURIBOR rate.

Actual ---- Consensus -----
Oct. 13, '14 End Jan. '15 End Oct. '15

Euribor, 3-mth, % 0.1 0.1 0.1

German 10-yr

Govt Bond, % 0.9 1.0 1.4

Euro zone Refinancing Rate — Oct. 13, 2014 = 0.05%

End Dec.
2014

End Mar.
2015

End June End Sep.

FORECASTS
2015 2015

Consensus

Mean Average: 0.06% 0.06% 0.06%  0.05%

Mode (most

frequent forecast):0.05% 0.05%

0.05% 0.05%

Euro Exchange Rates
Consensus forecasts from a survey of approximately 100
panellists are shown on page 27.

Euro Zone Economic Statistics

The source of all Historical Data (facing page) is Eurostat, with
the exception of the Current Account and the Money Supply, M3,
which are from the European Central Bank. The base years and
statistics methodologies used by Eurostat may differ from those
used by individual Euro zone-member countries included in
Consensus Forecasts. Eurostat data is often drawn from the
national statistical agencies within the Euro zone but is adjusted
to achieve standard classifications.

Real Growth and Inflation
Consumer

— Prices

<Forecast>

Real GDP

97 9899 00 01 0203 04 05 06 07 08 09 10 11 12 13 14 1516 17 18 19

2015 GDP Growth and Inflation Forecasts

Consensus Forecasts from Survey of:

2014

% Jan Feb Mar Aor May Jun  Ju  Aug Sep Oct

1.6 } } } } } } } } |
2015 Real GDP

151 Growth

Forecasts (%)

1.4

1.3 1

1.21

2015 Consumer
Price Inflation
Forecasts (%)

1.1

1.0 -
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NETHERLANDS OCTOBER2014
Average % Change on Previous Calendar Year Annual Total Rates on Survey Date
Gross | Private Gross Manufac-| oo, | Hourly | cyprent G?:/?eéild 0:1% 1(1).3%
Domestic| Con- Fixed turing | gumer | Wages | account Bal 3 month Dutizr
Product | sumption|Investment Prtci)g:c- Prices fa(::\’tlli—:rl1il'l1-g) (€ bn) |(Maastricht RaEt:rg/a) Govt Bond
(€ bn) Yield (%)
Economic Forecasters | 201420152014 2015 | 2014 2015/2014 2015(20142015/2014 2015{2014 2015 2014 2015 -1, &M% |=nd £
Nomura 10 11|01 03| 04 05| na na|na na| n nal na na|] na na| 01 01 na na
Moody's Analytics 08 14| 00 15[ 09 15|16 49|10 20| na na|96 8.7 na na| 01 01 13 12
Oxford Economics 08 12|-01 05/ 09 20| nma na|11 12| na na|683 66.2|-16.1 -127 | 02 0.1 13 14
ABN AMRO 08 15|-02 06| 20 38 | na na|10 15| 1.7 20|635 665(-1775-140 | 00 00 | 11 15
Credit Suisse 07 17|-10 05| 10 32 | na na|04 07| na na|650 650(-165 -125 01 01 na na
ING 07 14|-01 11|, 08 21 |15 10|11 16| 16 20680 70.2|-17.1 -13.7 01 01 1.0 1.1
Theodoor Gilissen 07 13|-01 06| 24 44 |11 17|07 09| 14 20| na na|-18.0 -19.0 01 01 1.0 13
UBS 07 14|-03 06| 12 32| na na| na na| na na| na nal] na na| 01 0.1 19 22
Citigroup 07 15|-03 05( 03 08| na na|06 16| na na|695 622(-16.8 -13.0 na na| 1.1 16
Econ Intelligence Unit 06 10|-05 03| 20 22| na na |04 13| na na| na nal| na na na na na na
Bank of America - Merrill 06 14|-03 09| 04 27 |10 37|10 11 na na|621 65.9(-17.8 -125 na na na na
BNP Paribas 05 09|-01 08|22 24|12 20|10 17| 15 117|658 665/-167 -159 | 01 0.1 13 16
Feri EuroRating 05 10|-06 08| 39 21 |16 20|09 14| 11 21 (672 63.8/-19.0 -16.9 01 01 1.3 1.9
NIBC 04 10|-01 07| 45 30|15 12|10 12| 16 1.7(620 60.0|-175 -143 00 00 1.1 1.3
Consensus (Mean) 07 13|-03 07| 16 24 |09 24|09 14| 15 19(68.7 67.5|-17.3 -145 01 01 12 15
Last Month's Mean 05 14|-04 07|29 29|05 26|08 13| 1.3 18682 66.8|-17.0 -145
3 Months Ago 05 15|-05 07| 44 31 |21 24|08 13| 15 20638 63.4|-174 -145
High 10 17| 00 15| 45 44 |16 49|11 20| 1.7 21|956 887|-16.1 -125 02 01 19 22
Low 04 09|-10 03| 03 -05|-16 10|04 07| 11 1.7(620 60.0/-19.0 -19.0 00 00 1.0 1.1
Standard Deviation 02 02| 03 03|13 12|11 14|03 04| 02 02| 98 79/ 08 22| 01 00 | 03 03
Comparison Forecasts
CPB (Oct. '14) 07 13| 01 11| 26 34 1.0 12 54.7 58.4(-16.9 -14.7
Eur Commission (May '14) | 1.2 14|-02 09| 49 29 0.7 09 50.5 54.1
IMF (Oct. '14) 06 14 05 07 -16.0 -13.6
OECD (May '14) 10 13|-06 01| 42 23 05 08

@ Revisedfigures show that the Dutch economy performed
better than expected in Q2, advancing by 0.7% (g-0-q),

* % change on previous year

Historical Data

2010 2011 2012 2013

the upward adjustment based on improved household g"_osf ngestic I:_roduct* 117 16 07
; ; ; ; o/ (\/. rivate Consumption* -0.1 02 -15 -1.6
consump_tlon_and fixed catpltal_for‘Tzlitlon..AtO.tS Yo (ydo y) Gross Fixed Investment* 57 56 60 39
progression in consumption in July points towards a | pganufacturing Production* 70 33 -08 1.0
marginal lift in consumer confidence. Nevertheless, the  |consumer Prices* 13 24 24 25
consensus predicts a third straight year of contractionin  |Hourly Wages (manufacturing)* 12 12 1.8 1.6
private consumption. Current Account, transactions
basis, Euro bn 43.3 544 572 656
. . General Govt. Budget Balance
@ EXportS of gOOdS.W.ere buoyantln JUIy, surging 4.1% (y- (Maastricht definition), Eurobn -30.1 -26.0 -24.3 -15.2
0-y). Much of this increase arose from re-exports, as 3 mth Euro, % (end yr) 1.0 14 0.2 0.3
exports of Dutch products remained muted. 10 Yr Dutch Govt Bond Yield,
% (end yr) 32 22 15 22
Real Growth and Inflation
% (% change over previous year) Nominal GDP - Euro 603.4bn (2013). Popn - 16.8mn (mid-year,
5 2013). $/Euro Exch. Rate - 1.328 (average, 2013).
Consumer <Forecast>
;1 T \Prices Quarterly Consensus Forecasts
1 —_ Historical Data and Forecasts (bold italics) From Survey of
2 z
14 - r\ \ September 8, 2014
0+ttt A 2014 2015 2016
11 Q1 Q2 Q3 Q4 Q1 Q2 Q@3 Q4 Q1 Q2
1 Gross Domestic
-2 Product 0.1 09 08 05 14 1.1 13 15 1.6 1.7
3+ Real GDP
-4 -+ gonsumer
rices 11 1.0 08 1.0 1.2 1.3 1.3 1.5 1.9 2.1
95 97 99 01 03 05 07 09 11 13 15 17 19 Percentage Change (year-on-year).
20 © Copyright Consensus Economics Inc. 2014




OCTOBER2014 NORWAY
Average % Change on Previous Calendar Year Annual Total Rates on Survey Date
I . °O . °O
Gross Private Gross |Manufac- c Current ngevrta 1.7% 2.2%
Domestic Fixed | turin on- | Wages &| account ° 3 month | 10 Year
Product | Con- I t- | p 9 | sumer | galaries Budget | | iorbank Govt Bond
(Main- |sumption| InVest- | Produc- | pjceq (Nkr bn) | Bajance o ovt Bon
|and) ment tion (Nkr bn) Rate (/°) Yield (OA:)
Economic Forecasters  |201420152014 2015 |2014 20152014 2015(2014 2015/2014 2015[2014 2015[2014 2015 0. End | End End
01420152014 2015|2014 20152014 20152014 20152014 2015[2014 2015[2014 2015| | .. o o1z | 15 Oct15
Goldman Sachs 25 29| 25 34|09 62 |na na |21 19 | na na| na na| na na| na na| na na
UBS 24 26| 23 36 |06 64 |mpa na |23 31 |nma na|na nal na na| 18 21| 30 37
Feri EuroRating 24 24| 23 32|13 41 |22 21 (21 22|39 51 (33 352|352 323| 18 19| 26 29
HSBC 23 19| 23 21|07 43 |29 27 (22 25|25 25| na nma| na nma| na na| na na
Nordea Markets 23 15| 22 22 |-05 28 |na na |21 17 [35 33 (332 351|343 39| 18 18| 27 30
Citigroup 23 22| 22 25|07 18 |na nma |20 21 | na na 346 38| na na| 15 15| 21 25
Statistics Norway 22 21| 21 29(-04 10 |na na |21 17 |35 35 (321 318| na nma| 17 17| na na
DNB 21 16| 23 29| 04 43 |24 10 |21 24 |35 35 |300 280|320 300| 18 18| 29 32
NHO Conf Nor Enterprise | 20 18| 23 25|20 25 |na na |na na|na na|na naj na naf na na| na na
Oxford Economics 16 13| 21 22|04 21 |[na na |21 24 |38 32 (316 255|331 319| 17 16| 24 25
Consensus (Mean) 22 20| 23 27|02 16 |25 19 (21 22 |35 35 (325 323|336 35| 17 18| 26 30
Last Month's Mean 22 22| 22 29|06 18 |24 16 |20 22 |37 3.7 338 333|341 336
3 Months Ago 20 22| 21 28|13 25 |19 16 (20 21 |37 37 361 355|357 346
High 25 29| 25 36|13 64 |29 27 (23 31 |39 51 (346 383|352 39| 18 21| 30 37
Low 16 13| 21 21|20 -43 (22 10 |20 17 |25 25 (300 255|320 300| 15 15| 21 25
Standard Deviation 02 05| 01 05|10 38 |03 09 |01 04|05 09| 16 48| 14 25| 01 02| 03 05
Comparison Forecasts
Bank of Norway (Oct. '14) | 23 23 | 23 33 20 23
OECD (May '14) 20 24| 22 30|33 38 19 21
@ Household consumption of goods bounced back in Al_J- ~ Historical Data
gust, elevated by 1.5% (m-o0-m) after July's 1.7% fall. Big " % change on previous year 2010 2011 2012 2013
contributions came from increased purchases of vehi- gr[i)\fa(tle\anaclgrsnudrz\ption* 1.7 25 33 2.0
i i o o- 3.7 26 3.0 2.2
cles, Whl|§t retail sales_ shot up by 0.6% (m-o0-m). The Gross Fixed Investment* 81 77 83 84
proposed implementation of tax cuts to counter a poten- Manufacturing Production* o8 09 28 38
tial slowdown in the economy (largely due to lower oil Consumer Prices* 24 13 0.7 2.1
prices and investment) should facilitate domestic growth. Wages & Salaries per .
Prime Minister Erna Solberg has also announcedgreater | Full-Time Employee (Total)* 3.1 4.4 4.0 4.7
spendina of oil revenues Current Account, Nkr bn 303 372 417 334
P g : General Govt. Bud Bal, Nkrbn 283 374 404 327
. ) 3 mth Interbank Rate,
@ Interest rates are expected to be unchanged until late in % (end year 26 29 1.8 1.7
y
2015, despite CPI rising 0.5% (m-o0-m) in September. 10 Yr GdOVt Bond Yield,
- % (end year 3.7 24 21 3.0
o Real Growth and Inflation © (end year)
° (% change over previous year) Nominal GDP (total) - Nkr 3,011bn (2013). Population - 5.0mn (mid-
6T Real Mainland GDP <Forecast> yr, 2013). Nkr/$ Exchange Rate - 5.875 (average, 2013).
5,,
4+ Quarterly Consensus Forecasts
3T \ Historical Data and Forecasts (bold italics) From Survey of
21\ /T he - = September 8, 2014
1LV Ny 2014 2015 2016
o | Gonsumer Q1 @2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
Prices ' = ' ' =~ T T Gross Domestic Product
a1t (Mainland) 1.8 28 21 23 22 21 21 23 24 26
2= Consumer
95 97 99 01 03 05 07 09 11 13 15 17 19 Prices 21 18 21 23 23 23 21 22 20 19
Percentage Change (year-on-year).
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SPAIN OCTOBER2014
Average % Change on Previous Calendar Year Annual Total Rates on Survey Date
0, o,
Gross | House- | Gross |y, . iial| con- | Salary | Current GG(:I?eéild D.1% 21%
Domestic| hold Fixed |5 Jquc- | sumer |Cost per| Account Bal 3 month | 10 Year
Product | Con- Invest- tion Prices Hour (€ bn) |(Maastricht) _Euro Gg\'?ta"éf,ﬂd
sumption| ment (€ bn) Rate (%) | “Yield (%)
Economic Forecasters 2014 2015|2014 2015(2014 2015|2014 20152014 2015[2014 2015|2014 2015 [2014 2015 |E"d End |End End
Jan’15 Oct'15/ Jan’15 Oct’15
Inst. Klein-G. (UAM) 14 21|17 17| 12 43|21 27|00 07|05 02| 54 109| -594 -533| 01 01| 25 28
BBVA 13 23119 20| 12 49| na na |01 09| na na 35 122| -57.0 -485 01 02| 18 18
Grupo Santander 13 21121 20| 09 43| 20 31|05 10|00 10 na na na nal 01 01| 21 26
Oxford Economics 13 21|22 23| 09 28| 15 27|-01 03|09 04 | -1.1 56| -57.7 470, 02 01| 24 24
Citigroup 13 20| 22 22| 1.0 31| na na|00 05| na na| 37 40| -579 496 01 01| 17 22
AFI 13 19121 15| 06 30| na na|-01 05| na na 1.0 39| -593 -499| 01 01| 21 24
CEOE 13 19|20 18| 07 29|20 na|00 09| na na| -27 -51| -570 478 01 01| 21 23
Goldman Sachs 13 16|22 21| 07 38| 14 07|01 07| ma na| -1.9 00| -568 432 na na| na na
uUBS 13 20| 22 28| 02 16| na na| 00 09| na na na na na nal 01 01 na na
CEPREDE 13 20|20 17| 11 32| 20 26|01 07|02 03| 08 36| -631-452 03 03| 32 31
FUNCAS 13 22|21 26| 08 30| 11 21|00 05| na na | -26 -25| -568 -486| 02 02| 21 24
Bank of America - Merrill 12 17120 15| 05 27| 12 23|00 05| na na 35 127| -626 -569) na na| na na
La Caixa 12 17|21 16| 07 43| 10 24|01 10|04 08| 26 88| -583 450 02 02| 25 26
Econ Intelligence Unit 11 14117 14| 04 10| 12 16|-01 05| na na 41 -20 na nal na na| na na
IFL-Univers Carlos lll 11 1922 29| 02 20| 18 29|00 09| na na na na na nal na na na na
HSBC 11 12|21 17| 04 14| 16 17|00 05|01 05| -52 -15| -628 -61.8 01 01| 20 20
Consensus (Mean) 13 19|20 20| 07 30| 1.6 23|00 07|04 05| 09 39| -5.1-497 01 01| 22 24
Last Month's Mean 12 18| 1.8 18| 06 29| 19 24|01 07|-02 03| 55 93| -59.0 -49.9
3 Months Ago 11 17|15 16| 06 27| 20 26|02 08|-0.1 03 | 104 144| -59.2 -51.8
High 14 23|22 29| 12 49|21 31|05 10|09 10| 54 127| -568 -432| 03 03| 32 31
Low 11 12| 17 14| 02 10| 10 07|-01 03|00 02| -52 -51| -63.1 -61.8)/ 01 01| 1.7 18
Standard Deviation 01 03|02 05/ 03 11|04 07|01 02|03 03| 33 59| 24 53 01 01| 04 04
Comparison Forecasts
Eur Commission (May '14)| 1.1 21 | 13 16| -14 42 01 08 143 157
IMF (Oct. '14) 13 1.7 00 06 -59.2 -50.0
OECD (May '14) 1.0 15| 1.0 1.0| 03 20 01 05
@ So far this year, Spain has been one of the better- Historical Data
performing economiesinthe Euro zone. Prospects for Q3 * 9% change on previous year ~ 2010 2011 2012 2013
growth look promising, with booming retail sales 0of 2.8% | Gross Domestic Product* -0.2 0.1 -16 -1.2
(m-0-m) in Augustindicating that household consumption | Household Consumption* 0.1t -1.2 -2.8 -2.1
will continue to support GDP. Industrial production rose | Gross Fixed Investment*  -4.2 -5.6  -6.9 -5.2
0.2% (m-o0-m) in August after July's modest 0.1% in- | Industrial Production* 0.9 -2.0 6.4 1.7
crease, hinting at a fourth straight g-o-q improvement Consumer Prices 1832 2414
’ ) Salary Cost per Hour* 1.1 2.1 0.0 0.4
Current Account, Eurobn -47.0 -39.0 -12.4 8.0
@ The unemployment rate remains a drag onthe economy  |General Govt. Budget Balance
at24.5%, at more thantwice the average of the Euro area. (Maastricht definition), Euro bn-101 -100 -109 -72.6
Consumer prices are still a concern, easing to -0.2% (y- |3 mth Euro, % (end yr) 10 14 02 0.3
o0-y) in September. 10 Yr Spanish Govt Bond Yield,
% (end yr) 5.5 5.1 5.3 4.1
Real Growth and Inflation
% (% change over previous year) Nominal GDP - Euro1,023bn (2013). Popn - 46.9mn (mid-year,
6 - <Forecast> 2013). $/Euro Exch. Rate - 1.328 (average, 2013).
51 Con§umer
4 A Prices Quarterly Consensus Forecasts
g 1 \ /' N\ Historical Data and Forecasts (bold italics) From Survey of
11 W/ N -~ September 8, 2014
0 T T A R R Ve /NI I R 2014 2015 2016
1+ Q1 Q2 Q3 Q4 Q1 Q2 Q@3 Q4 Q1 Q2
27 Broguct %05 12 15 17 1.8 1.8 1.9 20 22 24
3T Real GDP coe i oy e e =
4= Consumer
95 97 99 01 03 05 07 09 11 13 15 17 19 Prices 00 02 -02 03 05 0.7 09 1.0 09 1.3
Percentage Change (year-on-year).
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OCTOBER2014 SWEDEN
Average % Change on Previous Calendar Year Annual Total Rates on Survey Date
Gross | House- | Gross M,:F:;%_& Con- | Hourly | current Ggr:?’rtal 0.5% 1.4%
Domestic| hold Fixed | . ringl sumer Earnings| account| Bugget | 3 month 10 Year
Product | Con- Invest- 9 ; (Mining & ' bn) | ga Interbank | Govt
sumption| ment Prgduc- Prices | Manuf.) alance Rate (%) Bond
tion (Skr bn) Yield (%)
Economic Forecasters | 20142015 [2014 2015|2014 2015|2014 2015 2014 20152014 201520142015| 2014 2015 | E"d End |End End
Jan'15 Oct’15 Jan'15 Oct’15]
Erik Penser Bank 26 23 |29 20|52 55| na na|01 15|28 28|22 2151520 480 | 05 05| 17 23
Svenska Handelsbanken | 24 30 |30 28| 51 46 |-1.3 18|01 19 |28 30| na na| na na| 05 08| 15 22
Goldman Sachs 23 31 |31 31| 49 56 |-07 09|00 12 | na na| na na| na na na na na na
Confed of Swed Enterprise| 22 33 |28 34| 45 41 | na na(-01 19 | na na| na nal| na na| 06 1.1 20 25
SBAB Bank 22 28 (29 25| 44 46 |-05 40|00 12 |21 25|200 2001600 -80.0 | 05 06| 1.7 25
Citigroup 22 26|27 27|35 31| na na|00 11| na na|240 242|794 -481| 03 03| 16 21
Nordea 21 25|28 26| na na| na na| 00 1.1 na na|226 249820 -548 | 05 05 1.7 22
SE Banken 21 29 |27 30|30 45| na na|(-01 08|28 28| na nal| na na| 05 05| 15 18
Swedbank 21 23 (28 24|39 60| na na|01 14 | na na|204 182650 440 | 04 05| 1.6 2.1
Econ Intelligence Unit 20 24 |29 26|38 47 |07 29|00 17 | na na|221 228| na na na na na na
HSBC 20 19 |29 25| 42 30 (-04 29|01 09|27 23| na na| na na| 03 03 na na
Oxford Economics 20 22|29 33|43 45| na na|-02 11|20 25|205 178[60.7 -451 | 05 05| 16 21
National Institute-NIER | 1.8 3.1 |25 24| 43 73 |-14 5000 11|27 29(231 2331815 -523| na na| 18 23
UBS 18 27 |26 25| 37 51 na na| 00 11 na na| na na| na na| 05 09 23 26
Morgan Stanley 15 26 |27 35|38 43 | na na|00 13 | na na|224 230 na na| na na na na
Consensus (Mean) 21 26 |28 27| 42 48 |-08 29|00 13 |26 27|220 2181686 -53.2| 05 06| 17 22
Last Month's Mean 21 27 |27 26|46 51|03 38|00 14|25 26219 21666.1 -44.7
3 Months Ago 25 28 |25 24|56 55|11 44|00 14|24 26229 233609 -37.7
High 26 33|31 35|52 73|04 50|01 19 |28 3.0|240 2491520 440 | 06 11| 23 26
Low 15 19 |25 20| 30 30 |-14 09|-02 08|20 23|200 178820 -800| 03 03| 15 18
Standard Deviation 03 04 (02 04|06 11|04 15/ 01 03|04 03| 14 26(122 124| 01 03| 02 02
Comparison Forecasts
Riksbank (Jul. '14) 22 33 (27 32| 44 60 -01 13
Eur Commission (May'14) | 28 30 |29 28 | 55 65 05 15
IMF (Oct. '14) 21 27 01 14 -76.4 -29.5
OECD (May '14) 28 31 |29 32| 34 49 01 14
@ The short-term stability of the Swedish economy has been Historical Data
placed into question after the ruling centre-right Prime | % change on previous year 2010 2011 2012 2013
Minister Fredrik Reinfeldt was ousted from power in the | Gross Domestic Product” 57 27 00 1.5
September election. GDP is still estimated to expand 2.1% Household Consumption 3.8 1.9 09 241
X : ] Ve Gross Fixed Investment* 55 5.8 0.3 -0.1
this year, after confirmation of a 0.7% (g-0-q) gain in Q2. Min. & Manufacturing Prodn* 87 3.0 -3.3 -4.1
Further improvement in household consumption saw a |Consumer Prices* 1.3 2.6 0.9 0.0
0.9% (m-o0-m) advance in August, raising confidence of a A(‘I(;Iai:maige ;"ilular:‘vuggtr:jirf;gs)* ss e o
solid Q3 figure to follow the Q2 jump of 1.3% (g-0-q). CurrentgAccount, Skr bng S 28 231 ;A
] ] General Govt. Bud Bal, Skrbn -1.0 -2.9 -34.1 -50.4
@ Deflation fears worsened as consumer prices hit-0.2% (y- |3 mth Interbank Rate,
0-y) in August, influencing the Central Bank to keep the % (end yr) 20 26 1.3 0.9
benchmark interest rate unchanged at 0.25%. 10 Yr Govt Bond Yield,
% (end yr) 3.3 16 15 2.5
% Real Growth and Inflation ) . .
(% change over previous year) Nominal GDP - Skr 3,634bn (2013). Population - 9.6mn (mid-
7T <Forecast> year, 2013). Skr/$ Exchange Rate - 6.514 (average, 2013).
5
3l Quarterly Consensus Forecasts
\ - \ |/ L — Historical Data and Forecasts (bold italics) From Survey of
T ~~ . \f ‘/ L September 8, 2014
‘ 2014 2015 2016
T Consumer Q1 02 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
3+ Real Gross Domestic
5 GDP Product 18 1.9 28 21 28 30 28 2.6 2.5 24
95 97 99 01 03 05 07 09 11 13 15 17 19 | |Prces ™ 08 00 0.1 06 12 13 14 17 23 25
Percentage Change (year-on-year).
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SWITZERLAND OCTOBER2014

Average % Change on Previous Calendar Year Annual Total Rates on Survey Date

General -0.1% 0.5%

Gross Private | Gross |industriall Con- |Merchan-i Current Govt 3 month | 10 vear

. i dise

Domestic|Consump-| Fixed | produc- | sumer | gyports | Account | Budget | Euro- Goyt Bond

Product tion Invest- tion Prices |(SwFr bn)| (SwFr bn)| Balance |Franc Rate| yjelq (%)

ment (SwFr bn)| (%)

i 20142015|2014 2015|2014 2015|2014 2015 2014 2015(2014 2015 2014 2015 | 20142015 [End End |End End
Economic Forecasters Jan'15 Oct'15Jan’15 Oct’15)
Bank Vontobel 18 22|10 21] 06 22| na na| 01 09| na na| 700 810 | 09 19 [01 01| 06 1.1
KOF Swiss Econlnst | 18 20| 17 19|30 34| na na| 01 06 (219 233 | 737 780 | 33 28 [00 01| 12 15
Ziircher Kantonalbank| 1.8 20| 04 15| 10 14| 35 43|-01 03 |210 217 | 893 906 | 06 28 |00 01| 05 08
HSBC 16 1.7/ 08 15|04 23| 07 17|01 03| na na| 789 780 | -12 12 |00 00| 05 06
Pictet & Cie 16 20| 1.2 18|20 30| na na|00 05| na na| 700 750 | 25 25 [00 00| 06 13
Swiss Life 16 13| 18 14|26 19| 11 08| 01 06 | na na na na na na | na na na na
Wellershoff & Partners 16 14 1.2 1.0 08 05 na na| 0.2 0.8 |205 215 na na 30 20 na na na na
IHS Economics 15 17| 08 16| 04 33| 29 31| 00 03 |208 218 | 826 804 25 37 |-01 -0.1 06 1.0
Econ Intelligence Unit | 15 25| 13 20| 25 23| 15 24101 08| na na | 675 56.6 na na |na na| na na
Credit Suisse 14 16|12 10|19 16| na na| 01 05| ma na na na na na (01 01| 06 09
BAK Basel 14 19|12 18| 26 19| 20 23| 0.0 03 [206 218 | 60.1 744 01 14 |00 00| 07 09
UBS 13 16|12 15|22 17| na na| 01 06| na na na na na na |00 00| 05 07
Oxford Economics 13 1712 17|24 16|20 23|00 01| na na| 598 767 | 01 14 [00 00| 06 08
Citigroup 11 13|13 21|28 44| na na| 01 11| na na| 800 731 ma na |00 00| 05 09
Goldman Sachs 11 1312 15|26 20| na na| 00 03| na na| 81.6 758 na na | na na| n n
Consensus (Mean) 15 1712 16|19 22| 20 24|01 05|210 220 | 739 763 | 1.3 22 [00 00| 06 1.0
Last Month's Mean 17 21|15 18|29 29| 21 25|01 06 |227 238 | 80.3 808 | 08 25
3 Months Ago 20 22|17 19|36 31| 23 27|01 07 |212 224 | 808 813 1.1 341
High 18 25| 18 21| 30 44| 35 43| 02 1.1 |219 233 | 893 906 33 37 |01 0.1 12 15
Low 11 13| 04 10| 04 05| 07 08|-01 0.1 (205 215 | 598 566 | -1.2 12 |-01 -0.1 05 06
Standard Deviation 02 04|03 03|09 1010 11/ 01 03| 6 7| 95 81 | 16 08 |01 01| 02 03
Comparison Forecasts
IMF (Oct. '14) 13 16 01 02 28 43
OECD (May '14) 20 25| 24 27|35 29 00 03
SECO (Jun. '14) 20 26| 16 19 01 04
@ AfterQ2'sdisgp_pointing GDP performancg,the outlook for Historical Data

Q3 appears similarly subdued. Manufacturing expandedat | * % change on previous year 2010 2011 2012 2013
pp y gexp

its slowest pace in 17 months in September, while the PMI | Gross Domestic Product* 3.0 1.8 1.1 1.9

. oy H H *

fell sharply to 50.4, from 52.9 in August. Geopolitical grlvateF(_:or:js:Jmptlon . 1'2 2'2 2'2 33

tensions in Europe are weighing heavily on the export |Gross Fixed Investment ' ' ' '
ket i hrinki d diobl Industrial Production 72 27 23 0.8

market, generating shrinking orders and job losses. Consumer Prices* 0.7 0.2 -0.7 -0.2

) . o ) Merch Exports, SwFr bn 193 198 201 01

@ Despite prices rising by 0.1% (m-o0-m) in September, the | Current Account, SwFr bn 82.1 39.4 66.0 96.3
CPI fell into negative territory at -0.1% (y-o-y) for the first |General Govt. Bud. Bal. SwFrbn2.0 1.8 0.8 0.6 e
time in 7 months. It dragged on lower import costs and oil {3 mth Euro-Franc Rate, 05 02 04 .01

. . . . 0, - -
prices. The SNB remains focused on defending its cur- 14’\;9’(';' Vtr)B 4 Yield ' ' ' '

. e I r Govt Bond Yie
rency cap against the euro to maintain competitiveness. % (end yr) ’ 17 07 05 11
Real Growth and Inflation = consensus estimate based on latest survey

% (% change over previous year) Nominal GDP - SwFr 603bn (2013). Population - 8.1mn (mid-
57 <Forecast> year, 2013). SwFr/$ Exchange Rate - 0.927 (average, 2013).
4 £
3+ Quarterly Consensus Forecasts
oL Historical Data and Forecasts (bold italics) From Survey of

\/‘
) N A - September 8, 2014
\/ - _~ 2014 2015 2016

0 ++tondumar P\~

| Co;_Sume‘r \ \7 Gross Domestico1 Q2 Q3 Q4 Q1 Q2 Q@3 Q4 Q1 Q2
-1 rices Product 17 11 1.3 1.7 1.8 21 20 1.9 2.0 1.9
o1 Real GDP

Consumer
9%5 97 99 01 03 05 07 09 11 13 15 17 19 Prices 00 0.1 00 02 04 06 0.7 08 0.9 1.0
Percentage Change (year-on-year).
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OCTOBER2014 ADDITIONAL COUNTRIES

Forecasts for the countries in Western Europe, the Middle East and Africa shown on the nexttwo pages were provided by the
following leading economic forecasters, among others:

Bank Leumi Bank of America Merrill Citigroup
Danske Bank Dun & Bradstreet Economist Intelligence Unit
Euromonitor Fitch Ratings Forecaster ECOSA
Moody’s Analytics Nomura Oxford Economics
AUSTRIA Population - 8.5mn (2013, mid-year) Historical Data Consensus Forecasts
Nominal GDP - US$415.8bn (2013) | 2010 2011 2012 2013 2014 2015
Gross Domestic Product (% change on previous year) 18 28 09 0.3 1.1 1.7
Industrial Production (% change on previous year) 73 6.1 1.3 0.2 1.7 3.0
Consumer Prices (% change on previous year) 1.8 3.3 24 20 1.7 1.9
Current Account (US Dollar bn) 12.9 6.8 9.4 11.2 13.0 13.5
BELGIUM Population - 11.1mn (2013, mid-year) Historical Data Consensus Forecasts
Nominal GDP - US$505.9bn (2013) | 2010 2011 2012 2013 2014 2015
Gross Domestic Product (% change on previous year) 23 1.8 -0.1 0.2 1.1 1.4
Industrial Production (% change on previous year) 11.0 4.4 33 0.9 26 23
Consumer Prices (% change on previous year) 22 3.5 2.8 1.1 0.6 1.2
Current Account (US Dollar bn) 9.1 -5.7 9.4 -9.6 -6.1 -5.3
DENMARK Population - 5.6mn (2013, mid-year) Historical Data Consensus Forecasts
Nominal GDP - US$330.9bn (2013) | 2010 2011 2012 2013 2014 2015
Gross Domestic Product (% change on previous year) 14 1.1 04 04 0.9 1.6
Manufacturing Production (% change on previous year) 28 4.8 1.7 3.2 11 3.4
Consumer Prices (% change on previous year) 23 2.7 24 0.8 0.7 1.4
Current Account (US Dollar bn) 18.3 19.8 18.8 23.9 19.4 18.9
EGYPT Population - 82.1mn (2013, mid-year) Historical Data Consensus Forecasts
Nominal GDP - US$250.4bn (2013)" | 2010 2011 2012 2013 2014 2015
Gross Domestic Product (% change on previous year)' 5.1 1.9 2.2 2.1 2.3 3.0
Consumer Prices (% change on previous year) 111 10.1 71 9.5 10.1 10.6
Current Account (US Dollar bn) -5.6 -7.9 -10.7 -3.3 -5.3 -8.0
" year(s) ending June 30
FINLAND Population - 5.4mn (2013, mid-year) Historical Data Consensus Forecasts
Nominal GDP - US$257.2bn (2013) | 2010 2011 2012 2013 2014 2015
Gross Domestic Product (% change on previous year) 3.0 2.6 -15 -1.2 -0.2 1.0
Industrial Production (% change on previous year) 47 2.3 -1.7 -3.5 -0.6 2.6
Consumer Prices (% change on previous year) 1.3 3.4 2.8 1.5 1.2 1.4
Current Account (US Dollar bn) 3.0 -4.9 -5.0 -5.8 -3.8 -3.9
GREECE Population - 11.1mn (2013, mid-year) Historical Data Consensus Forecasts
Nominal GDP - US$241.8bn (2013) 2010 2011 2012 2013 2014 2015
Gross Domestic Product (% change on previous year) -4.9 -7 -7.0 -3.9 0.2 1.9
Industrial Production (% change on previous year) -5.9 -7.7 -3.4 -3.6 -0.7 1.7
Consumer Prices (% change on previous year) 4.7 3.3 1.5 -0.9 -1.0 0.0
Current Account (US Dollar bn) -29.8 -28.7 -5.9 1.9 1.3 1.0
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IRELAND Population - 4.6mn (2013, mid-year) Historical Data Consensus Forecasts
Nominal GDP - US$217.8bn (2013) | 2010 2011 2012 2013 2014 2015
Gross Domestic Product (% change on previous year) -03 28 -03 02 41 26
Industrial Production (% change on previous year) 77 0.0 -1.3 -1.3 11.3 2.6
Consumer Prices (% change on previous year) -1.0 2.6 1.7 0.5 0.4 1.0
Current Account (US Dollar bn) 1.3 1.9 3.5 10.1 12.8 11.6
ISRAEL Population - 7.7mn (2013, mid-year) Historical Data Consensus Forecasts
Nominal GDP - US$290.2bn (2013) 2010 2011 2012 2013 2014 2015
Gross Domestic Product (% change on previous year) 5.7 4.6 3.4 3.3 25 3.2
Industrial Production (% change on previous year) 11.3 21 3.8 0.2 2.1 141
Consumer Prices (% change on previous year) 2.7 3.5 1.7 1.5 0.8 1.5
Current Account (US Dollar bn) 7.9 3.9 2.1 6.0 6.8 7.5
NIGERIA Popn - 173.6mn (2013, mid-year) Historical Data Consensus Forecasts
Nominal GDP - US$509.1bn (2013) | 2010 2011 2012 2013 2014 2015
Gross Domestic Product (% change on previous year) 8.0 4.7 6.8 55 6.4 6.4
Consumer Prices (% change on previous year) 13.7 10.8 12.2 8.5 8.4 9.0
Current Account (US Dollar bn) 14.6 12.7 18.9 20.1 134 122
PORTUGAL Population - 10.6mn (2013, mid-year) Historical Data Consensus Forecasts
Nominal GDP - US$220.0bn (2013) | 2010 2011 2012 2013 2014 2015
Gross Domestic Product (% change on previous year) 1.9 -1.8 -3.3 -14 0.9 1.3
Industrial Production (% change on previous year) 0.7 -1.3 -5.8 0.8 1.9 24
Consumer Prices (% change on previous year) 14 3.7 2.8 0.3 -0.2 0.6
Current Account (US Dollar bn) -24.2 -16.7 -4.3 1.2 0.4 1.3
SAUDI ARABIA  Popn - 28.8mn (2013, mid-year) Historical Data Consensus Forecasts|
Nominal GDP - US$748.4bn (2013) | 2010 2011 2012 2013 2014 2015
Gross Domestic Product (% change on previous year) 48 8.6 58 3.9 43 4.2
Consumer Prices (% change on previous year) 5.4 5.8 29 35 29 34
Current Account (US Dollar bn) 66.8 159 165 134 112 87.3
SOUTH AFRICA Popn - 52.8mn (2013, mid-year) Historical Data Consensus Forecasts
Nominal GDP - US$351.4bn (2013) | 2010 2011 2012 2013 2014 2015
Gross Domestic Product (% change on previous year) 3.1 3.6 25 1.9 1.5 2.8
Manufacturing Production (% change on previous year) 4.6 2.8 2.3 1.2 0.7 3.3
Consumer Prices (% change on previous year) 4.3 5.0 5.6 5.7 6.2 5.7
Current Account (US Dollar bn) -7.2 -94 -20.0 -20.5 -181 -16.0

e = consensus estimate based on latest survey
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OCTOBER2014 FOREIGN EXCHANGE FORECASTS
Foreign Exchange Rates
*All US$ rates are amounts of . -
currencyperdollar, exceptthe UK Historical Data L Consensus Forecasts
pound and the euro which are atest
reciprocals. A positive (+) sign Rates at end of: Spot |Forecast Percent | Forecast Percent |[ForecastPercent
Z’r; 2’:§tlgnf)’;?:gsljlpr7£:f;a‘z,; an Rate | End Jan. Change | EndOct. Change |End Oct. Change
the US Dollar and vice versa, 2010 2011 2012 2013 ((Oct.13) 2015 2015 2016
Bates per US Dollar *
Canadian Dollar 1.001 1.021 0995 1.063| 1.121| 1.119 0.2 | 1.133 -1.0 [1.126 -0.5
Egyptian Pound 5.622 5933 6.056 6.938| 7.150| 7.262 -1.5 | 7.385 -3.2 |7.458 -4 .1
European Euro 1336 1.294 1318 1.378| 1.268| 1.254 -1.1 1.217 -4.0 [1.211 -4.5
Israeli Shekel 3.542 3.824 3.736 3.478| 3.736| 3.682 +1.5 | 3.695 +1.1 3.676 +1.6
Japanese Yen 8145 77.72 86.47 1051 | 107.4| 109.4 -1.9 | 112.0 -4.2 [111.2 -3.5
Nigerian Naira 150.7 158.3 1553 160.5| 163.8| 164.2 -0.2 | 166.5 -1.7 1169.1 -3.1
Saudi Arabian Riyal 3.750 3.750 3.750 3.751| 3.751| 3.750 0.0 | 3.750 0.0 [3.750 0.0
South African Rand 6.632 8.143 8.501 1047 | 11.05| 11.03 +0.1 10.86 +1.8 [10.32 +7.0
United Kingdom Pound 1.565 1546 1578 1.656| 1.606| 1.625 +1.2 | 1.600 -0.3 [1.587 -1.1
Bates per Euro
Danish Krone 7.499 7.435 7461 7460 | 7.445| 7.454 -0.1 7.451 -0.1 7.455 -0.1
Norwegian Krone 7.829 7.750 7.343 8.360| 8.248| 8.067 +2.2 | 7.908 +4.3 |7.917 +4.2
Swedish Krona 8.964 8913 8.576 8.850| 9.097| 9.067 +0.3 | 8.844 +2.9 |8.590 +5.9
Swiss Franc 1.255 1.218 1.208 1.226| 1.208| 1.220 -1.0 | 1.235 -2.2 [1.244 -2.9
Yen per US$ US$ per Euro’ USS$ per UK Pound
70.0 T 210 T
2051
80.0 T 2.00 T
1.9 +
90.0 + 1.90 +
1.85 1
100.0 T 1.80
1.75 +
110.0 T 170+
1.65 4
120.0 + 1.60 -
1.55 +
130.0 1 1.50
145t
140.0 T 1£:
150.0 (0800 -ttt 1:30
Jan-98 Jan-00 Jan-02 Jan-04 Jan-06 Jan-08 Jan-10 Jan-12 Jan-14 Jan98 Jan-00 Jan-02 Jan-04 Jan-06 Jan-08 Jan-10 Jan-12 Jan-14 Jan98 Jan-00 Jan-02 Jan-04 Jan-06 Jan-08 Jan-10 Jan-12 Jan-14
! historical rates up to January 1, 1999, are calculated
as "synthetic" euro exchange rates based on a weighted
average of the eleven original component currencies.
OCTOBER2014 OILPRICES

Brent and WTI Plunge to New Lows

Brent, US$ per barrel i )
Oil prices have fallen sharply on the back of slowing global growth.

ga"?; 199%'2?1& 9.10 - 143.95 Brent and West Texas Intermediate (WTI) stood at US$90.65
pot Rate (Oct. 14) 89.88 and US$90.33 per barrel on October 6 (their closest point in four
Brent Forecast for years), and by October 13 had dropped even further, to US$89.88
October Survey End Jan. End Oct. and US$85.73, respectively. Prices for the European and US
2015 2015 benchmarks diverged in late 2010 on the back of markedly dif-

ferent supply dynamics. Now, though, the threat of looming re-

Mean Forecast 9.3 994 cession and a deflationary environment in the Euro zone is pre-
High 110.2 115.2 occupying policymakers. Concerns over activity, not just in Eu-
Low 85.0 87.4 rope, but also in Japan, China and Latin America, underpin the
Standard Deviation 5.8 6.1 drop in prices. Interestingly, key OPEC member Saudi Arabia
No. of Forecasts 63 63 has suggested that it could live with lower oil prices for now,

while Kuwait has indicated a potential price floor of US$76.
© Copyright Consensus Economics Inc. 2014 27



LONG-TERMFORECASTS OCTOBER2014

continued from page 3

France
* o4 chance over orevi Historical Consensus Forecasts
> chang previous year 12010 2011 2012 2013 (2014 2015 2016 2017 2018 2019 2020-2024
Gross Domestic Product* 1.9 2.1 0.4 0.4 0.4 0.8 13 15 1.6 1.6 14
Household Consumption* 17 03 -05 03| 02 0.9 1.2 14 14 15 14
Business Investment* 38 4.0 03 -06 | -1.0 0.8 2.3 2.7 25 24 2.1
Manufacturing Production* 49 39 34 -12] -0.2 0.9 1.7 18 18 1.7 0.9
Consumer Prices* 1.5 2.1 2.0 0.9 0.6 1.0 13 14 1.6 1.7 1.7
Current Account Balance (Eurobn) | -25.5 -35.2 -44.4 -27.7 |-29.6 -27.1 -29.5 -25.2 -24.8 -264 -23.9
10 Year Treasury Bond Yield, % 34 32 20 24| 14°%° 17% 22 26 29 32 34
United Kingdom
. ) Historical Consensus Forecasts
% change over previous year
2010 2011 2012 2013 | 2014 2015 2016 2017 2018 2019 2020-2024'
Gross Domestic Product* 1.9 1.6 0.7 1.7 3.1 2.6 2.3 2.1 2.1 2.2 2.2
Household Consumption* 0.5 -0.1 1.5 1.6 2.4 2.6 2.2 2.2 2.1 2.3 2.3
Gross Fixed Investment* 5.9 2.3 0.7 3.2 8.4 7.0 5.1 4.6 3.9 3.8 4.1
Manufacturing Production* 4.7 1.8 -1.3 -0.1 3.2 1.9 1.4 1.4 1.3 1.3 1.3
Retail Prices (underlying rate)* 4.8 5.3 3.2 3.1 2.5 2.8 3.3 3.5 3.4 3.4 3.2
Consumer Prices* 3.3 4.5 2.8 2.6 1.7 1.9 2.2 2.3 2.3 2.3 2.3
Current Account Balance (£ bn) -40.6 -27.0 -61.9 -72.4|-70.9 -65.7 -61.1 -55.5 -55.9 -57.3 -57.1
10 Year Treasury Bond Yield, %? 3.6 2.1 2.0 2.8 2.8 3 3.2 ¢ 3.5 3.7 3.7 3.8 3.7
Italy
. ‘ Historical Consensus Forecasts
% change over previous year | 5010 2011 2012 2013 [2014 2015 2016 2017 2018 2019 2020-2024'
Gross Domestic Product* 1.7 04 -24 -19]| -0.3 0.5 1.0 1.1 1.1 1.1 1.1
Household Consumption* 15 -03 -40 -26/| 0.1 0.5 08 10 1.0 1.0 1.2
Gross Fixed Investment* 06 -22 -80 47| -1.7 0.4 1.6 19 20 1.9 1.7
Industrial Production* 6.8 12 -65 -31| -04 0.8 1.6 1.9 1.9 1.9 2.3
Consumer Prices* 15 2.8 3.0 1.2 0.2 0.6 1.2 1.5 1.6 2.0 1.9
Current Account Balance (Euro bn) | -52.6 -47.2 -46 155 | 22.5 23.8 17.3 12,6 10.1 3.7 -2.0
10 Year Treasury Bond Yield, %> 49 70 45 44| 25 ° 27 * 31 38 42 43 47
Canada
Historical Consensus Forecasts
* % change over previous year
2010 2011 2012 2013 | 2014 2015 2016 2017 2018 2019 2020-2024'
Gross Domestic Product* 3.4 2.5 1.7 2.0 2.3 2.5 2.4 2.3 2.1 2.1 2.0
Personal Expenditure* 3.5 2.3 1.9 2.4 2.5 2.3 2.2 2.2 2.2 2.2 2.0
Machinery & Eqpt Investment* 10.6 8.6 52 -0.2| -0.8 4.4 4.3 3.8 2.9 2.9 2.8
Industrial Production* 6.0 3.9 0.9 1.9 3.8 2.5 2.3 2.5 2.4 2.1 2.2
Consumer Prices* 1.8 29 15 1.0 2.0 1.9 2.0 2.0 2.0 2.0 2.0
Current Account Balance (C$ bn) -58.4 -48.5 -62.2 -60.3 |-45.4 -38.2 -31.0 -26.5 -23.5 -22.4 -19.8
10 Year Treasury Bond Yield, %32 32 19 18 28| 24° 30* 36 41 43 44 4.4
Euro zone
* % change over previous year Historical Consensus Forecasts
° 2010 2011 2012 2013 | 2014 2015 2016 2017 2018 2019 2020-2024'
Gross Domestic Product* 1.9 16 -06 -04 0.8 1.2 1.5 1.6 1.6 1.6 1.5
Private Consumption* 1.0 03 -14 -0.6 0.7 1.1 1.3 1.3 1.3 1.3 1.3
Gross Fixed Investment* -0.6 1.7 -38 -238 1.1 21 2.4 2.6 2.9 2.7 2.3
Industrial Production* 7.3 35 -25 -07 1.0 2.0 2.3 1.8 2.0 1.9 1.8
Consumer Prices* 1.6 2.7 2.5 1.3 0.5 1.0 1.3 1.6 1.7 1.9 1.9
Current Account Balance (Euro bn)| 10.0 12.1 133 228 | 226 233 165 165 165 136 152

'Signifies average for period  2End period *End January 2015 “End October 2015
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The Netherlands
. , Historical Consensus Forecasts
% change over previous year
2010 2011 2012 2013 | 2014 2015 2016 2017 2018 2019 2020-2024'
Gross Domestic Product*® 1.1 1.7 -16 -0.7 0.7 1.3 1.5 1.8 1.7 1.7 1.4
Private Consumption* -0.1 02 -15 -16| -03 0.7 1.0 10 1.0 1.1 1.1
Gross Fixed Investment* -5.7 56 -6.0 -39 1.6 2.4 3.0 35 2.4 1.9 2.0
Manufacturing Production* 70 33 -08 -1.0]| 0.9 2.4 18 16 1.7 1.5 14
Consumer Prices* 1.3 24 24 25 0.9 1.4 1.7 1.8 1.9 2.0 1.9
Current Account Balance (Eurobn) | 43.3 544 572 656 | 68.7 67.5 706 735 743 81.9 83.8
10 Year Treasury Bond Yield, %° 32 22 15 22| 12 * 15 * 21 26 32 34 3.8
Norway
* . Historical Consensus Forecasts
% change over previous year
2010 2011 2012 2013 | 2014 2015 2016 2017 2018 2019 2020-2024'
Gross Dom Prod (Mainland)* 1.7 2.5 3.3 2.0 2.2 2.0 25 2.7 25 2.3 2.3
Private Consumption*® 3.7 2.6 3.0 2.2 2.3 2.7 2.9 3.1 3.0 3.0 2.8
Gross Fixed Investment*® -8.1 7.7 8.3 8.4 0.2 1.6 34 3.4 3.2 3.1 29
Manufacturing Production* 2.8 0.9 2.8 3.8 2.5 1.9 1.9 1.2 1.1 1.1 1.1
Consumer Prices* 24 1.3 0.7 2.1 2.1 2.2 2.0 21 2.2 2.0 1.9
Current Account Balance (Nkr bn) 303 372 417 334| 325 323 323 332 376 339 376
10 Year Treasury Bond Yield, %2 37 24 21 30| 26° 30* 31 35 39 43 4.4
Spain
. , Historical Consensus Forecasts
% change over previous year
2010 2011 2012 2013 | 2014 2015 2016 2017 2018 2019 2020-2024'
Gross Domestic Product* -0.2 01 -16 -1.2 1.3 1.9 2.1 2.2 2.3 2.3 2.0
Household Consumption* 01 -12 -28 -21 2.0 2.0 1.7 1.8 2.0 2.0 1.8
Gross Fixed Investment* -42 -56 -69 -52 0.7 3.0 34 4.2 4.4 41 3.9
Industrial Production* 09 -20 -64 -17 1.6 23 29 3.1 25 2.2 2.8
Consumer Prices* 1.8 3.2 2.4 14 0.0 0.7 1.1 1.3 1.5 2.0 1.8
Current Account Balance (Euro bn) | -47.0 -39.0 -12.4 8.0 0.9 3.9 4.2 3.2 2.8 7.6 3.3
10 Year Treasury Bond Yield, %2 55 51 53 41| 22°% 24“% 30 36 41 42 4.2
Sweden
" . Historical Consensus Forecasts
% change over previous year
2010 2011 2012 2013 (2014 2015 2016 2017 2018 2019 2020-2024
Gross Domestic Product*® 5.7 2.7 0.0 1.5 21 2.6 2.6 2.4 2.3 2.1 2.1
Household Consumption* 3.8 1.9 0.9 2.1 2.8 2.7 2.4 2.4 2.2 2.1 2.1
Gross Fixed Investment* 5.5 5.8 03 -0.1 4.2 4.8 49 4.2 3.4 2.8 3.1
Mining & Manufacturing Production* 8.7 30 -33 -41 |-08 2.9 3.1 3.3 3.0 2.6 2.0
Consumer Prices* 1.3 2.6 0.9 0.0 0.0 1.3 2.2 2.3 2.2 2.2 2.1
Current Account (Skr bn) 212 212 212 251 | 220 218 209 208 211 198 165
10 Year Treasury Bond Yield, %2 33 16 15 25| 17°% 22* 29 37 40 42 43
Switzerland
* ) Historical Consensus Forecasts
% change over previous year
2010 2011 2012 2013| 2014 2015 2016 2017 2018 2019 2020-2024'
Gross Domestic Product* 3.0 1.8 1.1 1.9 15 1.7 1.9 1.9 1.9 1.8 1.7
Private Consumption* 1.6 0.8 2.8 2.2 1.2 1.6 1.7 1.7 1.7 1.7 1.6
Gross Fixed Investment*® 4.4 4.3 2.4 1.7 1.9 2.2 2.6 2.1 2.0 2.1 2.1
Industrial Production* 7.2 2.7 2.3 0.8 2.0 2.4 2.2 2.0 2.0 1.9 1.8
Consumer Prices* 0.7 02 -0.7 -0.2 0.1 0.5 0.9 1.2 1.4 1.4 1.4
Current Account Balance (SwFrbn) | 821 394 66.0 96.3| 73.9 76.3 74.7 76.8 79.0 84.1 85.1
10 Year Treasury Bond Yield, %2 17 07 05 11| 06°* 10* 15 18 24 28 2.8
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NOTES AND ABBREVIATIONS OCTOBER2014

O GDP- Gross Domestic Product IMF - International Monetary Fund
na - not available Emu - European economic and monetary union
OECD - Organisation for Economic Co-operation and Development ECB - European Central Bank
BoE - Bank of England PMI - Purchasing Managers Index
y-0-y - year-on-year g-0-g-quarter-on-quarter m-0-m - month-on-month

O Measures of GDP, Consumption, Business Investment and Industrial Production are expressed in real (i.e.
inflation-adjusted) terms. These variables, and certain others as indicated, are expressed as percentage
changes over the previous year.

3 Allindividual country forecasters on pages 4-24 are listed in descending order of their 2014 real GDP
estimates. Consensus forecasts are mean arithmetic averages of the listed individual estimates.
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CONSENSUS FORECASTS: WORLD ECONOMIC ACTIVITY
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Real GDP Consumer Prices Current Account
October . .
Surve % increase % increase Balance, US$bn
y 2013 2014 2015 | 2013 2014 2015 2013 2014 2015
Belgium 0.2 1.1 1.4 1.1 0.6 1.2 9.6 6.1 -5.3
Canada 2.0 2.3 2.5 1.0 2.0 1.9 -58.5 -41.3 -33.9
France 0.4 0.4 0.8 0.9 0.6 1.0 | -36.8 -39.4 -33.4
Germany 0.1 1.4 1.5 1.5 1.0 1.6 255 270 249
ltaly -1.9 0.3 0.5 1.2 0.2 0.6 | 206 30.0 29.3
Japan 1.5 1.1 1.2 0.4 2.8 1.8 33.8 10.8 37.3
Netherlands -0.7 0.7 1.3 2. 0.9 1.4 87.1 91.5 83.3
Norway 2.0 2.2 2.0 2.1 2.1 2.2 56.8 52.5 50.0
Spain -1.2 1.3 1.9 1.4 0.0 0.7 10.6 1.1 4.8
Sweden 1.5 2.1 2.6 0.0 0.0 1.3 38.6 32.3 30.0
Switzerland 2.0 1.5 1.7 -0.2 0.1 0.5 103.9 81.0 76.7
United Kingdom 1.7 3.1 2.6 2.6 1.7 1.9 | -1132 -117.5 -105.9
United States 2.2 2.2 3.1 1.5 1.8 1.8 -400 -398 -387
North America’ 2.2 2.2 3.0 1.5 1.8 1.8 | -458.5 -439.4 -421.1
Western Europe? 0.1 1.3 1.5 1.4 0.8 1.2 | 455.4 438.8 421.1
European Union? 0.1 1.3 1.6 1.4 0.7 1.3 | 289.6 302.0 283.2
Euro zone?2 -0.4 0.8 1.2 1.3 0.5 1.0 | 302.8 301.6 287.9
AsiaPacific? 4.9 4.8 4.8 2.7 3.0 2.9 320.9 371.0 376.9
Eastern Europe* 2.1 1.5 2.2 5.0 5.9 5.3 | -53.9 0.3 -19.5
Latin America® 2.7 1.2 2.2 8.7 12.1 10.9 | -152.1 -149.4 -153.1
Other Countries® 3.7 3.9 4.2 5.5 5.3 5.7 136.6 108.5 83.0
Total” 2.6 2.7 3.2 2.8 3.2 3.1

Regional totals and the grand total for GDP growth and inflation, are weighted averages calculated using 2013 GDP weights, converted
at average 2013 exchange rates. Current account forecasts given in national currencies on pages 7-24 have been converted using
consensus exchange rate forecasts for the purposes of comparison. 'USA and Canada. 2 The Euro zone aggregate is taken from our
panel’s latest forecasts (pages 18-19). The Euro zone current account data and forecasts are based on extra-euro zone data, i.e., an
aggregate of the Euro zone member states’ transactions with nonresidents of the Euro zone. The European Union data includes the
Euro zone countries listed on page 18 plus Denmark, Sweden and the United Kingdom, as well as the Czech Republic, Hungary,
Lithuania and Poland, plus Romania and Bulgaria which entered in January 2007, plus Croatia which entered in July 2013 (data taken
from Eastern Europe Consensus Forecasts). Western Europe comprises the six Euro zone countries listed above, plus Austria,
Denmark, Finland, Greece, Ireland, Norway, Portugal, Sweden, Switzerland and the United Kingdom. ® Survey results for Japan plus
fifteen other countries taken from Asia Pacific Consensus Forecasts. * Twenty-seven countries, including eleven European Union
countries taken from the latest issue of Eastern Europe Consensus Forecasts. °Eighteen countries taken from the latest issue of Latin
American Consensus Forecasts (inflation figures are on a December/December basis). ¢ Egypt, Israel, Nigeria, Saudi Arabia and
South Africa. ” The Eastern Europe and Latin American components of the World Total are taken from the prior month’s surveys.
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