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EB-2020-0094

ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O.
1998, c.15 (Sch. B), as amended (“OEB Act”);

AND IN THE MATTER OF an application by Enbridge
Gas Inc. for an order or orders under section 36 of the Act
approving certain rate mechanisms for expansion projects
and a capital allocation factor for project economic
feasibility as per E.B.O. 188 Guidelines.

AFFIDAVIT OF SERVICE

|, Stephanie Allman, of the Town of Keswick, make oath and say as follows:

1.

| am in the employ of Enbridge Gas Inc. ("Enbridge”) and as such have knowledge

of the matters hereinafter deposed to.

Pursuant to the May 21, 2020 Letter of Direction from the Ontario Energy Board
(the “OEB” and / or the “Board”), | caused to be served by email a copy of the
Notice of Application (Exhibit “A”), Enbridge’s Application (Exhibit “B”) upon the
following. Due to the size of the evidence in this proceeding, it is not attached
within this Affidavit. However, a link was provided within the email to each party to
reference evidence that was filed in this proceeding. Attached hereto is proof in the
form of emails that the relevant Notice of Application, Enbridge’s Application and
Evidence was served on all parties as requested by the Board in the Letter of

Direction.

¢ the clerks of all municipalities in which Enbridge Gas Inc. supplies gas
(Exhibit “C");

e the band councils of all Indigenous communities and First Nation Reserves to
which Enbridge Gas Inc. supplies gas (Exhibit “D");

e the Métis Nation of Ontario (Exhibit “E”);





e Allintervenors in the past and current proceedings EB-2015-0179, EB-2017-
0147, EB-2018-0305, EB-2019-0187 and EB-2019-0188; (Exhibit “F”).

¢ All natural gas distributors in Ontario that take natural gas service from Enbridge
Gas Inc. (Exhibit “G”).

3. In accordance with the Letter of Direction, | caused a copy of the Notice, Application
and evidence to be placed in a prominent place on Enbridge’s website. Attached as

Exhibit “H” is proof of the information posted to Enbridge Gas Inc.’s website.

SWORN before me in the City of
Toronto, this 3rd day of
June, 2020.

H Digitally signed by Lesley Austin
I—es I ey A u St I n Date: 2020.06.03 13:46:30 -04'00'

H Digitally signed by
Step ha nie Stephanie Allman

A Commissioner for taking Affidavts Allman oy

Stephanie Allman
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ONTARIO ENERGY BOARD NOTICE ._
TO CUSTOMERS OF ENBRIDGE GAS INC. =xhibit A

AN
. Date: 2020.06.03
Austin 13:58:22 -0400°

Enbridge Gas Inc. has applied for approval of a System Expansion Surcharge,
a Temporary Connection Surcharge and an Hourly Allocation Factor.
The surcharges are used to recover the costs of natural gas expansion
projects and the allocation factor is used to assess feasibility of projects.

Learn more. Have your say.

Enbridge Gas Inc. has applied to the Ontario Energy Board for the following approvals:

¢ A System Expansion Surcharge of $0.23 per m3, for all future “Community Expansion Projects” -
i.e. projects that expand the natural gas system to provide gas service to a minimum of
50 first-time users. If approved, the surcharge would primarily apply to first-time small
volume customers in the project area and for a period of up to 40 years. Larger volume customers
would have the option to pay the surcharge or negotiate another method of contribution to the
capital costs for the project.

A Temporary Connection Surcharge of $0.23 per m? for all future smaller expansion projects —
i.e. projects involving the extension of mains and related service attachments to fewer than

50 first-time users, as well as service lines to individual customers installed on pre-existing
mains. If approved, the surcharge would apply to first-time small volume customers for a period
of up to 20 years instead of paying up front for the capital costs of the connection. Larger volume
customers would have the option to pay the surcharge or negotiate another method

of contribution to the capital costs for the project.

An Hourly Allocation Factor to allocate capital costs of future development projects to customers
for the purposes of conducting economic feasibility analysis.

Enbridge Gas Inc. is also proposing to make related changes to rate schedules and feasibility
policies, necessary to harmonize the surcharges and provide consistency between the former
Enbridge Gas Distribution Inc. and former Union Gas Limited rate zones.

THE ONTARIO ENERGY BOARD WILL HOLD A PUBLIC HEARING

The Ontario Energy Board (OEB) will hold a public hearing to consider the application filed by Enbridge Gas. During
the hearing, we will question Enbridge Gas and we will also hear questions and arguments from individuals that have
registered to participate (called intervenors) in the OEB’s hearing. At the end of this hearing, the OEB will decide
whether to approve the application.

The OEB is an independent and impartial public agency. We make decisions that serve the public interest. Our goal
is to promote a financially viable and efficient energy sector that provides you with reliable energy services at a
reasonable cost.

BE INFORMED AND HAVE YOUR SAY
You have the right to information regarding this application and to be involved in the process.

You can review Enbridge Gas’ application on the OEB’s website now

You can file a letter with your comments, which will be considered during the hearing

You can become an intervenor. As an intervenor you can ask questions about Enbridge Gas’ application and make
arguments on whether the OEB should approve Enbridge Gas’ request. Apply by June 9, 2020 or the hearing will
go ahead without you and you will not receive any further notice of the proceeding

At the end of the process, you can review the OEB’s decision and its reasons on our website

LEARN MORE

Our file number for this case is EB-2020-0094. To learn more about this hearing, find instructions on how to file a
letter with your comments or become an intervenor, or to access any document related to this case, please enter
the file number EB-2020-0094 on the OEB website: www.oeb.ca/participate. You can also phone our Consumer
Relations Centre at 1-877-632-2727 with any questions.

ORAL VS. WRITTEN HEARINGS

There are two types of OEB hearings - oral and written. Enbridge Gas has applied for a written hearing. The OEB will
determine at a later date whether to proceed by way of a written or oral hearing. If you think an oral hearing is needed,
you can write to the OEB to explain why by June 9, 2020.

PRIVACY

If you write a letter of comment, your name and the content of your letter will be put on the public record and the OEB
website. However, your personal telephone number, home address and email address will be removed. If you are a
business, all your information will remain public. If you apply to become an intervenor, all information will be public.

This rate hearing will be held under section 36 of the Ontario Energy Board Act, 1998, S.O. 1998, c.15 Schedule B.
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AVIS DE LA COMMISSION DE L'ENERGIE DE L'ONTARIO

AUX CLIENTS D'ENBRIDGE GAS INC.

Exhibit A

Enbridge Gas Inc. a déposé une demande d’approbation relative a la facturation d’un supplément pour le prolongement
du réseau, d’un supplément temporaire pour le raccordement et d’un facteur d’indemnisation horaire.
Les suppléments sont utilisés pour récupérer les coiits associés a I’'expansion des projets de gaz naturel et
le facteur d’indemnisation sert a évaluer la faisabilité des projets.

Renseignez-vous. Donnez votre avis.

Enbridge Gas Inc. a déposé une requéte auprés de la Commission de I’énergie
de I’Ontario pour obtenir les approbations suivantes :

¢ Facturer un supplément pour le prolongement du réseau de 0,23 $ par m?,
pour tous les « projets de prolongement communautaire » a venir, c’est-
a-dire des projets qui prolongent le réseau de gaz naturel afin d’offrir un
approvisionnement en gaz a au moins 50 consommateurs qui l"utiliseront
pour la premiére fois. S’il est approuvé, le supplément s’appliquerait
principalement aux consommateurs a faible volume qui auront un premier
acceés au gaz naturel dans la zone du projet, et ce, pour une période pouvant
aller jusqu’a 40 ans. Les consommateurs a gros volume auraient la possibilité
de payer le supplément ou de négocier un autre moyen de contribuer aux
colts d'immobilisations du projet.

Facturer un supplément temporaire pour le raccordement au réseau de

0,23 $ par m® pour tous les petits projets de prolongement a venir, c’est-a-
dire les projets qui comprennent le prolongement des conduites principales
et sur les branchements connexes pour moins de 50 utilisateurs ayant accés
au réseau pour la premiére fois, ainsi que des conduites de branchement a
des clients individuels installées sur des conduites principales préexistantes.
S’il est approuvé, ce supplément s’appliquerait aux consommateurs a faible
volume ayant un premier accés au gaz naturel pendant une période pouvant
aller jusqu’a 20 ans, et ce supplément remplacerait le paiement des colts
d’immobilisations initiaux du raccordement. Les consommateurs a gros
volume auraient la possibilité de payer le supplément ou de négocier un
autre moyen de contribuer aux coits d'immobilisations du projet.

Facturer un facteur d’indemnisation horaire permettant d’attribuer les coiits
d’immobilisations des projets de développement a des clients aux fins de la
réalisation d’'une analyse de rentabilité économique.

Enbridge Gas Inc. propose également d’apporter des changements connexes aux
barémes de taux et aux politiques de faisabilité, nécessaires pour harmoniser les
suppléments et assurer une uniformité entre les anciennes zones de tarification
d’Enbridge Gas Distribution Inc. et d’Union Gas Limited.

LA COMMISSION DE L’ENERGIE DE L’'ONTARIO TIENDRA UNE AUDIENCE PUBLIQUE

La Commission de I'énergie de I'Ontario (CEO) tiendra une audience publique afin d'étudier la
demande déposée par Enbridge Gas. Au cours de I'audience, des questions seront posées sur le
projet a Enbridge Gas. Nous entendrons également les questions et arguments des personnes qui

se sont inscrites pour participer (appelées «intervenants ») a 'audience de la CEO. A I'issue de
cette audience, la CEO prendra sa décision quant a I'approbation de la demande.

La CEO est une agence publique indépendante et impartiale. Les décisions que nous prenons visent a
servir au mieux |'intérét public. Notre objectif est d’encourager le développement d’un secteur de I'énergie
efficace et financierement viable, afin d’offrir des services énergétiques fiables a un prix raisonnable.

RENSEIGNEZ-VOUS ET DONNEZ VOTRE AVIS
Vous avez le droit d’étre informé au sujet de cette demande et de participer au processus.

¢ Vous pouvez examiner la demande d’Enbridge Gas sur le site Web de la CEO dés maintenant.

¢ Vous pouvez déposer une lettre de commentaires qui sera prise en compte au cours
de l'audience.
Vous pouvez participer a titre d’intervenant. En tant qu’intervenant, vous pouvez poser des
questions sur la demande d'Enbridge Gas et présenter les raisons pour lesquelles la CEO
devrait approuver la demande d'Enbridge Gas. Inscrivez-vous au plus tard le 9 juin 2020,
faute de quoi l'audience aura lieu sans votre participation et vous ne recevrez plus d'avis dans
le cadre de ce dossier.
Vous pourrez consulter la décision rendue par la CEO a I'issue de la procédure ainsi
que les motifs de sa décision sur notre site Web.

EN SAVOIR PLUS

Le numéro de référence pour ce dossier est EB-2020-0094. Pour obtenir de plus amples
renseignements sur cette audience, sur les démarches a suivre pour déposer une lettre avec vos
commentaires ou participer en tant qu’intervenant, ou pour consulter les documents relatifs a
cette affaire, veuillez entrer le numéro de dossier EB-2020-0094 sur le site Web de la CEO :
https://www.oeb.ca/fr/participez. Pour toute question, vous pouvez également communiquer
avec notre centre des relations avec les consommateurs au 1 877 632-2727.

AUDIENCES ORALES OU AUDIENCES ECRITES

Il existe deux types d'audiences a la CEO : les audiences orales et les audiences écrites. Enbridge
Gas a demandé une audience écrite. La CEO décidera ultérieurement de traiter |'affaire par voie
d’audience orale ou écrite. Si vous pensez qu’une audience orale est nécessaire, vous pouvez faire
part de vos arguments par écrit a la CEO au plus tard le 9 juin 2020.

PROTECTION DES RENSEIGNEMENTS PERSONNELS

Si vous écrivez une lettre de commentaires, votre nom et le contenu de cette lettre seront ajoutés
au dossier public et au site Web de la CEQ. Toutefois, votre numéro de téléphone, votre adresse
de domicile et votre adresse électronique ne seront pas rendus publics. Si vous représentez une
entreprise, tous les renseignements de I’entreprise demeureront accessibles au public. Si vous
participez a titre d’intervenant, tous vos renseignements personnels seront rendus publics.

Cette audience sur les tarifs sera tenue en vertu de I'article 36 de la Loi de 1998 sur la Commission
de I'énergie de I'Ontario, L.O. 1998, 1998, chap. 15 (annexe B).

»

—

ke

Alen

Ontario

Ontario Energy Commission de I'énergie

oa

de I'Ontario






Exhibit B Updated: 2020-05-11
EB-2020-0094
Exhibit A

Tab 2
Schedule 1
Page 1 of 4

H Digitally signed by Lesley Austin
LeS I ey A u St I n Date: 2020.06.03 14:00:09 -04'00"

ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board
Act, 1998, S.O. 1998, c.15 (Sch. B), as
amended (“OEB Act”);

AND IN THE MATTER OF an application by
Enbridge Gas Inc. for an order or orders under
section 36 of the Act approving certain rate
mechanisms for expansion projects and a
capital allocation factor for project economic
feasibility as per E.B.O. 188 Guidelines.

APPLICATION

The Applicant, Enbridge Gas Inc. (“Enbridge Gas”, or “EGI”) is an Ontario
corporation with its head office in the City of Toronto. It carries on the business of
selling, distributing, transmitting, and storing natural gas within Ontario. Enbridge
Gas was formed effective January 1, 2019, upon the amalgamation of Enbridge
Gas Distribution Inc. (‘EGD”) and Union Gas Limited (“Union”).

The harmonized System Expansion Surcharge (“SES”), Temporary Connection
Surcharge (“TCS”) and Hourly Allocation Factor (“HAF”) that are the subjects of
this application are required to provide consistency between the EGD and Union
rate zones for Enbridge Gas. In addition, the SES, TCS and HAF will allow
Enbridge Gas to accommodate the anticipated demand for Community Expansion
Projects and Development Projects or other distribution extension projects or
attachments without having to seek Ontario Energy Board (“OEB” or the “Board”)
approval for the surcharge or allocation methodology on a project specific basis.
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3. Enbridge Gas’s proposal addresses several distinct distribution system expansion

project types:

(i)

(ii)

(iii)

Community Expansion Project — system expansion project for which
the profitability index (“PI”) is less than 1.0 and which provides first-
time natural gas service to a minimum of 50 potential small volume
general service customers, each of whom consume no more than /U
50,000 m?2 per year (“small volume customers”). The SES would be
set at the same fixed volumetric rate of $0.23/m? as the current SES
approved for the EGD and Union rate zones. It would apply to small
volume customers served by these projects and larger volume
customers would have the option to pay the SES or negotiate another
method of contribution to the capital costs for the project;

Small Main Extension or Customer Attachment Projects — other forms
of distribution expansion or extension projects for which the Pl is less
than 1.0 and which provide natural gas access to fewer than 50
potential small volume customers. The TCS would be set at the same
fixed volumetric rate of $0.23/m? as the SES. Enbridge Gas may apply
the TCS to small volume customers served by these projects and
larger volume customers would have the option to pay the TCS or
negotiate another method of contribution to the capital costs of the
project; and

Development Projects — system expansion project that will expand
capacity over a certain area to serve increasing demands from existing
and/or new customers. It may include a mix of large and small volume
customers. The Company may use the HAF to allocate the capital
costs of the project amongst the existing and future customers of those

facilities within the project area.





Exhibit B Updated: 2020-05-11
EB-2020-0094
Exhibit A
Tab 2
Schedule 1
Page 3 0of 4
4. Enbridge Gas hereby applies to the Board pursuant to Section 36 of the Act for an
order or orders granting:
0] Approval of the SES for future Community Expansion Projects;
(i) Approval of the TCS for Small Main Extension and Customer
Attachment Projects; and
(i)  Approval of amendments to Rider | of the Rate Handbook for the EGD
rate zone and Rate Schedules for Rates 01, 10, M1 and M2 for the

Union rate zones to implement the SES and TCS.

5. Enbridge Gas is also requesting approval of the following:
0] An HAF to be applied in the economic feasibility calculation of future
Development Projects consistent with the E.B.O. 188 Guidelines; and
(i) Amendments to the Company’s feasibility policies to implement the
HAF, SES and TCS.

6. Enbridge Gas further applies to the Board for all necessary orders and directions
concerning pre-hearing and hearing procedures for the determination of this

Application.

7.  This Application is supported by written evidence. Enbridge Gas requests that this

Application proceed by way of written hearing in English.

8. The persons affected by this Application are the customers of Enbridge Gas. Itis
impractical to set out the names and addresses of the customers of Enbridge Gas

because they are too numerous.

9. Enbridge Gas requests that a copy of every document filed with the Board in this
proceeding be served on it and its counsel as follows:





The Applicant:

Regulatory Contact:

Mr. Rakesh Torul
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Technical Manager, Regulatory Applications

Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:
Email:

The Applicant’s counsel:

Ms. Tania Persad
Senior Legal Counsel
Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:

Email:

500 Consumers Road
Willowdale, Ontario M2J 1P8
P. O. Box 650

Scarborough, Ontario M1K 5E3

416-495-5499 or 1-888-659-0685
EGlrequlatoryProceedings@enbridge.com

500 Consumers Road
Willowdale, Ontario M2J 1P8

P. O. Box 650
Scarborough, Ontario M1K 5E3

(416) 495-5891

tania.persad@enbridge.com

Dated at the City of Toronto, Ontario this 11" day of May, 2020.

(Original Signed)

Tania Persad
Senior Legal Counsel
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Exhibit C
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H Austil
. Le5|ey AUStIn D:fel:n2020.06.03 14:00:41
From: Stephanie Allman -0400'
To: kpearl@adjtos.ca; agilchrist@admastonbromley.com; nicole.cooper@ajax.ca; vparisien@alfred-plantagenet.com;

township@amaranth-eastgary.ca; mspratt@arnprior.ca; cwhite@asphodelnorwood.com;
athens@myhighspeed.ca; mderond@aurora.ca; cityclerks@barrie.ca; cmcgregor@twp.beckwith.on.ca;
rmurphy@townofbwg.com; peter.fay@brampton.ca; cdoiron@brighton.ca; tgettinby@townshipofbrock.ca;
smacdonald@brockville.com; carey.degorter@caledon.ca; sblair@carletonplace.ca; sdion@casselman.ca;
earthurs@cavanmonaghan.net; alison.collard@champlain.ca; mouellet@clarence-rockland.com;
agreentree@clarington.net; pfettes@clearview.ca; salmas@collingwood.ca; mlevesque@cornwall.ca;
rmcgee@deepriver.ca; crystal@dourodummer.on.ca; chalcrow@dnetownship.ca; clerk@dufferincounty.ca;
cheryl.bandel@durham.ca; suestone@amaranth-eastgary.ca; flamanna@eastawillimbury.ca;
yrobert@elizabethtown-kitley.on.ca; lisa.campion@erin.ca; llehr@essatownship.on.ca; cschofield@forterie.on.ca;
jespinosa@georgina.ca; jwilson@townofgrandvalley.ca; kathie.nunno@arey.ca; clerk@greyhighlands.ca; hsoady-
easton@grimsby.ca; bangione@hbmtwp.ca; cgroulx@hawkesbury.ca; hdillabough@hortontownship.ca;
Iparkin@innisfil.ca; critchie@kawarthalakes.ca; kmoyle@king.ca; Idrynan@lanarkcounty.ca;
cao@laurentianhills.ca; dsauriol@Ivtownship.ca; lesley.todd@uclg.on.ca; vanessa@townshipleeds.on.ca;
tsarnicki@lincoln.ca; kkitteringham@markham.ca; llee@mcnabbraeside.com; dholmes@melancthontownship.ca;
cao@merrickville-wolford.ca; kdesroches@midland.ca; diana.rusnov@mississauga.ca; sstone@mississippimills.ca;
mark.early@townofmono.com; jralph@township.montague.on.ca; kvroom@mulmur.ca;
cmaher@newtecumseth.ca; clerks@newmarket.ca; ann-marie.norio@niagararegion.ca; bmatson@niagarafalls.ca;
ptodd@notl.org; CAO@northalengarry.ca; cpominville@northgrenville.on.ca; bdehaan@northstormont.ca;
moorej@northumberlandcounty.ca; sgreatrix@orangeville.ca; kway@oro-medonte.ca; abrouwer@oshawa.ca;
hscott@osmtownship.ca; rick.oconnor@ottawa.ca; kathryn.lockyer@peelregion.ca; njbozzato@pelham.ca;
hmartin@pembroke.ca; scooper@penetanguishene.ca; lwalton@perth.ca; dscissons@petawawa.ca;
Ifawn@ptbocounty.ca; jkennedy@peterborough.ca; clerks@pickering.ca; cityclerk@portcolborne.ca;
mcadieux@prescott-russell.on.ca; kbulmer@renfrew.ca; raruntz@countyofrenfrew.on.ca;
stephen.huycke@richmondhill.ca; mtruelove@twprideaulakes.on.ca; joannecamirelaflamme@russell.ca;
jnewman@scugog.ca; achittick@selwyntownship.ca; sgoerke@townshipofsevern.com;
jwilloughby@shelburne.ca; john.daly@simcoe.ca; kcostello@smithsfalls.ca; kelli@southglengarry.com;
jhyde@southgate.ca; renee.chaperon@springwater.ca; bdunk@stcatharines.ca; hthomson@sdgcounties.ca;
agray@tay.ca; clerk@tayvalleytwp.ca; jbrizard@nationmun.ca; clerk@thorold.com; swalton@tiny.ca;
clerk@toronto.ca; doug.irwin@trenthills.ca; dleroux@town.uxbridge.on.ca; todd.coles@vaughan.ca;
across@wainfleet.ca; clerk@wasagabeach.com; clerk@welland.ca; jscime@westlincoln.ca; harrisc@whitby.ca;
gillian.angus-traill@townofws.ca; rtremblay@whitewaterregion.ca; christopher.raynor@york.ca;
rtrimble@twp.beckwith.on.ca; Lea.Steenhoek@caledon.ca; martinac@dourodummer.on.ca; info@perthcounty.ca;
clerksdepartment@petrolia.ca; plumtwsp@onlink.net; ekwarciak@plympton-wyoming.ca;
jburns@villageofpointedward.com; sbernardi@porthope.ca; info@powassan.net; info@prescott.ca;
pareco@twp.prince.on.ca; clerks@pecounty.on.ca; admin@puslinch.ca; kevinh@quintewest.ca;
rainyriver@tbaytel.net; ramara@ramara.ca; municipality@redlake.ca; cao@shawbiz.ca; clerks@sarnia.ca;
clerk@saugeenshores.ca; cityclerk@cityssm.on.ca; info@sequin.ca; hsander@townshipofsevern.com;
nhunley@shuniah.org; john.daly@simcoe.ca; luc.denault@townsrf.ca; sbpen@bmts.com;
clerk@town.southbruce.on.ca; mail@southdundas.com; clerk@southhuron.ca; info@southriverontario.com;
info@southstormont.ca; info@southgate.ca; cao@swox.org; info@southwestmiddlesex.ca;
southwold@southwold.ca; dking@stcharlesontario.ca; jbaranek@stclairtownship.ca;
tmckibbin@town.stmarys.on.ca; wgraves@stthomas.ca; info@stirling-rawdon.com; caoclerk@stonemills.com;
info@sdgcounties.ca; clerks@stratford.ca; general@strathroy-caradoc.ca; clerk@strongtownship.com;
admin@sundridge.ca; info@tecumseh.ca; visit@temagami.ca; municipality@temiskamingshores.ca;
inquiries@thamescentre.on.ca; info@thebluemountains.ca; townthess@bellnet.ca; kpower@thunderbay.ca;
dewilson@ltillsonburg.ca; clerks@timmins.ca; info@twp.tweed.on.ca; info@tyendinagatownship.com;
administration@valharty.ca; dbruder@warwicktownship.ca; olga.smith@waterloo.ca;
regionalinquiries@regionofwaterloo.ca; gkosch@wellesley.ca; township@wellington-north.com;
donnab@wellington.ca; spray@westelgin.net; info@westgrey.com; jbarbeau@westnipissing.ca;
info@westperth.com; info@wilmot.ca; clerks@city.windsor.on.ca; ahumphries@cityofwoodstock.ca;
woolwich.mail@woolwich.ca; kmartin@zorra.on.ca

Subject: EB-2020-0094 - Enbridge Gas Inc. - Harmonized System Expansion Surcharge (“SES”), Temporary Connection
Surcharge (“TCS”) and Hourly Allocation Factor (“HAF”) - Notice of Application

Date: Tuesday, May 26, 2020 8:41:00 AM

Attachments: OEB notice EGI_ENG_20200521.pdf

OEB notice_FR_20200521.pdf
EGI_APPL_20200508.pdf

On May 8, 2020, Enbridge Gas filed an application with the Board for an order or orders under
section 36 of the Act approving certain rate mechanisms for future expansion projects and a capital
allocation factor for project economic feasibility as per E.B.O. 188 Guidelines.

The harmonized System Expansion Surcharge (“SES”), Temporary Connection Surcharge (“TCS”) and
Hourly Allocation Factor (“HAF”) that are the subjects of this application are required to provide
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ONTARIO ENERGY BOARD NOTICE
TO CUSTOMERS OF ENBRIDGE GAS INC.

Enbridge Gas Inc. has applied for approval of a System Expansion Surcharge,
a Temporary Connection Surcharge and an Hourly Allocation Factor.
The surcharges are used to recover the costs of natural gas expansion
projects and the allocation factor is used to assess feasibility of projects.

Learn more. Have your say.

Enbridge Gas Inc. has applied to the Ontario Energy Board for the following approvals:

¢ A System Expansion Surcharge of $0.23 per m3, for all future “Community Expansion Projects” -
i.e. projects that expand the natural gas system to provide gas service to a minimum of
50 first-time users. If approved, the surcharge would primarily apply to first-time small
volume customers in the project area and for a period of up to 40 years. Larger volume customers
would have the option to pay the surcharge or negotiate another method of contribution to the
capital costs for the project.

A Temporary Connection Surcharge of $0.23 per m? for all future smaller expansion projects —
i.e. projects involving the extension of mains and related service attachments to fewer than

50 first-time users, as well as service lines to individual customers installed on pre-existing
mains. If approved, the surcharge would apply to first-time small volume customers for a period
of up to 20 years instead of paying up front for the capital costs of the connection. Larger volume
customers would have the option to pay the surcharge or negotiate another method

of contribution to the capital costs for the project.

An Hourly Allocation Factor to allocate capital costs of future development projects to customers
for the purposes of conducting economic feasibility analysis.

Enbridge Gas Inc. is also proposing to make related changes to rate schedules and feasibility
policies, necessary to harmonize the surcharges and provide consistency between the former
Enbridge Gas Distribution Inc. and former Union Gas Limited rate zones.

THE ONTARIO ENERGY BOARD WILL HOLD A PUBLIC HEARING

The Ontario Energy Board (OEB) will hold a public hearing to consider the application filed by Enbridge Gas. During
the hearing, we will question Enbridge Gas and we will also hear questions and arguments from individuals that have
registered to participate (called intervenors) in the OEB’s hearing. At the end of this hearing, the OEB will decide
whether to approve the application.

The OEB is an independent and impartial public agency. We make decisions that serve the public interest. Our goal
is to promote a financially viable and efficient energy sector that provides you with reliable energy services at a
reasonable cost.

BE INFORMED AND HAVE YOUR SAY
You have the right to information regarding this application and to be involved in the process.

You can review Enbridge Gas’ application on the OEB’s website now

You can file a letter with your comments, which will be considered during the hearing

You can become an intervenor. As an intervenor you can ask questions about Enbridge Gas’ application and make
arguments on whether the OEB should approve Enbridge Gas’ request. Apply by June 9, 2020 or the hearing will
go ahead without you and you will not receive any further notice of the proceeding

At the end of the process, you can review the OEB’s decision and its reasons on our website

LEARN MORE

Our file number for this case is EB-2020-0094. To learn more about this hearing, find instructions on how to file a
letter with your comments or become an intervenor, or to access any document related to this case, please enter
the file number EB-2020-0094 on the OEB website: www.oeb.ca/participate. You can also phone our Consumer
Relations Centre at 1-877-632-2727 with any questions.

ORAL VS. WRITTEN HEARINGS

There are two types of OEB hearings - oral and written. Enbridge Gas has applied for a written hearing. The OEB will
determine at a later date whether to proceed by way of a written or oral hearing. If you think an oral hearing is needed,
you can write to the OEB to explain why by June 9, 2020.

PRIVACY

If you write a letter of comment, your name and the content of your letter will be put on the public record and the OEB
website. However, your personal telephone number, home address and email address will be removed. If you are a
business, all your information will remain public. If you apply to become an intervenor, all information will be public.

This rate hearing will be held under section 36 of the Ontario Energy Board Act, 1998, S.0O. 1998, c.15 Schedule B.
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AVIS DE LA COMMISSION DE L'ENERGIE DE L'ONTARIO
AUX CLIENTS D'ENBRIDGE GAS INC.

Enbridge Gas Inc. a déposé une demande d’approbation relative a la facturation d’un supplément pour le prolongement
du réseau, d’un supplément temporaire pour le raccordement et d’un facteur d’indemnisation horaire.
Les suppléments sont utilisés pour récupérer les coiits associés a I’'expansion des projets de gaz naturel et
le facteur d’indemnisation sert a évaluer la faisabilité des projets.

Renseignez-vous. Donnez votre avis.

Enbridge Gas Inc. a déposé une requéte auprés de la Commission de I’énergie
de I’Ontario pour obtenir les approbations suivantes :

¢ Facturer un supplément pour le prolongement du réseau de 0,23 $ par m?,
pour tous les « projets de prolongement communautaire » a venir, c’est-
a-dire des projets qui prolongent le réseau de gaz naturel afin d’offrir un
approvisionnement en gaz a au moins 50 consommateurs qui l"utiliseront
pour la premiére fois. S’il est approuvé, le supplément s’appliquerait
principalement aux consommateurs a faible volume qui auront un premier
acceés au gaz naturel dans la zone du projet, et ce, pour une période pouvant
aller jusqu’a 40 ans. Les consommateurs a gros volume auraient la possibilité
de payer le supplément ou de négocier un autre moyen de contribuer aux
colts d'immobilisations du projet.

Facturer un supplément temporaire pour le raccordement au réseau de

0,23 $ par m? pour tous les petits projets de prolongement a venir, c’est-a-
dire les projets qui comprennent le prolongement des conduites principales
et sur les branchements connexes pour moins de 50 utilisateurs ayant accés
au réseau pour la premiére fois, ainsi que des conduites de branchement a
des clients individuels installées sur des conduites principales préexistantes.
S’il est approuvé, ce supplément s’appliquerait aux consommateurs a faible
volume ayant un premier accés au gaz naturel pendant une période pouvant
aller jusqu’a 20 ans, et ce supplément remplacerait le paiement des colts
d’immobilisations initiaux du raccordement. Les consommateurs a gros
volume auraient la possibilité de payer le supplément ou de négocier un
autre moyen de contribuer aux coits d’'immobilisations du projet.

Facturer un facteur d’indemnisation horaire permettant d’attribuer les coiits
d’immobilisations des projets de développement a des clients aux fins de la
réalisation d’'une analyse de rentabilité économique.

Enbridge Gas Inc. propose également d’apporter des changements connexes aux
barémes de taux et aux politiques de faisabilité, nécessaires pour harmoniser les
suppléments et assurer une uniformité entre les anciennes zones de tarification
d’Enbridge Gas Distribution Inc. et d’Union Gas Limited.

LA COMMISSION DE L’ENERGIE DE L’'ONTARIO TIENDRA UNE AUDIENCE PUBLIQUE

La Commission de I'énergie de I'Ontario (CEO) tiendra une audience publique afin d'étudier la
demande déposée par Enbridge Gas. Au cours de I'audience, des questions seront posées sur le
projet a Enbridge Gas. Nous entendrons également les questions et arguments des personnes qui

se sont inscrites pour participer (appelées «intervenants ») a 'audience de la CEO. A I'issue de
cette audience, la CEO prendra sa décision quant a I'approbation de la demande.

La CEO est une agence publique indépendante et impartiale. Les décisions que nous prenons visent a
servir au mieux |'intérét public. Notre objectif est d’encourager le développement d’un secteur de I'énergie
efficace et financierement viable, afin d’offrir des services énergétiques fiables a un prix raisonnable.

RENSEIGNEZ-VOUS ET DONNEZ VOTRE AVIS
Vous avez le droit d’étre informé au sujet de cette demande et de participer au processus.

¢ Vous pouvez examiner la demande d’Enbridge Gas sur le site Web de la CEO dés maintenant.

¢ Vous pouvez déposer une lettre de commentaires qui sera prise en compte au cours
de l'audience.
Vous pouvez participer a titre d’intervenant. En tant qu’intervenant, vous pouvez poser des
questions sur la demande d'Enbridge Gas et présenter les raisons pour lesquelles la CEO
devrait approuver la demande d'Enbridge Gas. Inscrivez-vous au plus tard le 9 juin 2020,
faute de quoi l'audience aura lieu sans votre participation et vous ne recevrez plus d'avis dans
le cadre de ce dossier.
Vous pourrez consulter la décision rendue par la CEO a I'issue de la procédure ainsi
que les motifs de sa décision sur notre site Web.

EN SAVOIR PLUS

Le numéro de référence pour ce dossier est EB-2020-0094. Pour obtenir de plus amples
renseignements sur cette audience, sur les démarches a suivre pour déposer une lettre avec vos
commentaires ou participer en tant qu’intervenant, ou pour consulter les documents relatifs a
cette affaire, veuillez entrer le numéro de dossier EB-2020-0094 sur le site Web de la CEO :
https://www.oeb.ca/fr/participez. Pour toute question, vous pouvez également communiquer
avec notre centre des relations avec les consommateurs au 1 877 632-2727.

AUDIENCES ORALES OU AUDIENCES ECRITES

Il existe deux types d'audiences a la CEO : les audiences orales et les audiences écrites. Enbridge
Gas a demandé une audience écrite. La CEO décidera ultérieurement de traiter |'affaire par voie
d’audience orale ou écrite. Si vous pensez qu’une audience orale est nécessaire, vous pouvez faire
part de vos arguments par écrit a la CEO au plus tard le 9 juin 2020.

PROTECTION DES RENSEIGNEMENTS PERSONNELS

Si vous écrivez une lettre de commentaires, votre nom et le contenu de cette lettre seront ajoutés
au dossier public et au site Web de la CEQ. Toutefois, votre numéro de téléphone, votre adresse
de domicile et votre adresse électronique ne seront pas rendus publics. Si vous représentez une
entreprise, tous les renseignements de I’entreprise demeureront accessibles au public. Si vous
participez a titre d’intervenant, tous vos renseignements personnels seront rendus publics.

Cette audience sur les tarifs sera tenue en vertu de I'article 36 de la Loi de 1998 sur la Commission
de I'énergie de I'Ontario, L.O. 1998, 1998, chap. 15 (annexe B).
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tel  416-495-5499
ENBR’DGE Technical Manager EGIRegulatoryProceedings@enbridge.com 500 Consumers Road
Regulatory Applications North York, Ontario M2J 1P8
Regulatory Affairs Canada

May 8, 2020

VIA EMAIL, RESS and COURIER

Ms. Christine E. Long

Board Secretary

Ontario Energy Board

2300 Yonge Street, 27th Floor
Toronto, ON M4P 1E4

Re: Enbridge Gas Inc. (Enbridge Gas)
Ontario Energy Board (Board) File No.: EB-2020-0094
Harmonized System Expansion Surcharge, Temporary Connection Surcharge
and Hourly Allocation Factor

Dear Ms. Long:

Please find enclosed an application and pre-filed evidence from Enbridge Gas seeking
approval under Section 36 of the Ontario Energy Board Act, 1998 of the following:

(i) A System Expansion Surcharge (“SES”) for future Community Expansion Projects;

(i) A Temporary Connection Surcharge (“TCS”) of the same amount for Small Main
Extensions and Customer Attachment Projects; and

(iif) Amendments to Rider | of the Rate Handbook for the EGD rate zone and to Rate
Schedules 01, 10, M1 and M2 for the Union rate zones.

The Company is also seeking approval of an Hourly Allocation Factor (“HAF”) to be applied
in the economic feasibility calculation of future Development Projects consistent with the
E.B.0.188 Guidelines. Capitalized terms used above have the meanings ascribed to those
terms in the enclosed application and evidence.

The SES, TCS, and HAF that are the subjects of this application are required to provide
consistency between the EGD and Union rate zones. In addition, it will allow Enbridge Gas
to accommodate the anticipated demand for future expansion projects without having to
seek Board approval on a project specific basis.

Please contact the undersigned if you have any questions.

Yours truly,

(Original Signed)

Rakesh Torul

Technical Manager,

Regulatory Applications

cc: Tania Persad, Sr. Legal Counsel
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board
Act, 1998, S.O. 1998, c.15 (Sch. B), as
amended (“OEB Act”);

AND IN THE MATTER OF an application by
Enbridge Gas Inc. for an order or orders under
section 36 of the Act approving certain rate
mechanisms for expansion projects and a
capital allocation factor for project economic
feasibility as per E.B.O. 188 Guidelines.

APPLICATION

The Applicant, Enbridge Gas Inc. (“Enbridge Gas”, or “EGI”) is an Ontario
corporation with its head office in the City of Toronto. It carries on the business of
selling, distributing, transmitting, and storing natural gas within Ontario. Enbridge
Gas was formed effective January 1, 2019, upon the amalgamation of Enbridge
Gas Distribution Inc. (‘EGD”) and Union Gas Limited (“Union”).

The harmonized System Expansion Surcharge (“SES”), Temporary Connection
Surcharge (“TCS”) and Hourly Allocation Factor (“HAF”) that are the subjects of
this application are required to provide consistency between the EGD and Union
rate zones for Enbridge Gas. In addition, the SES, TCS and HAF will allow
Enbridge Gas to accommodate the anticipated demand for Community Expansion
Projects and Development Projects or other distribution extension projects or
attachments without having to seek Ontario Energy Board (“OEB” or the “Board”)
approval for the surcharge or allocation methodology on a project specific basis.
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Enbridge Gas’s proposal addresses several distinct distribution system expansion

project types:

(i)

(ii)

(iii)

Community Expansion Project — system expansion project for which
the profitability index (“PI”) is less than 1.0 and which provides first-
time natural gas service to a minimum of 50 potential small volume
general service customers, each of whom consume 50,000 m?3 per
year (“small volume customers”). The SES would be set at the same
fixed volumetric rate of $0.23/m?3 as the current SES approved for the
EGD and Union rate zones. It would apply to small volume customers
served by these projects and larger volume customers would have the
option to pay the SES or negotiate another method of contribution to
the capital costs for the project;

Small Main Extension or Customer Attachment Projects — other forms
of distribution expansion or extension projects for which the Pl is less
than 1.0 and which provide natural gas access to fewer than 50
potential small volume customers. The TCS would be set at the same
fixed volumetric rate of $0.23/m?3 as the SES. Enbridge Gas may apply
the TCS to small volume customers served by these projects and
larger volume customers would have the option to pay the TCS or
negotiate another method of contribution to the capital costs of the
project; and

Development Projects — system expansion project that will expand
capacity over a certain area to serve increasing demands from existing
and/or new customers. It may include a mix of large and small volume
customers. The Company may use the HAF to allocate the capital
costs of the project amongst the existing and future customers of those

facilities within the project area.
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4. Enbridge Gas hereby applies to the Board pursuant to Section 36 of the Act for an
order or orders granting:
0] Approval of the SES for future Community Expansion Projects;
(i) Approval of the TCS for Small Main Extension and Customer
Attachment Projects; and
(i)  Approval of amendments to Rider | of the Rate Handbook for the EGD
rate zone and Rate Schedules for Rates 01, 10, M1 and M2 for the

Union rate zones to implement the SES and TCS.

5. Enbridge Gas is also requesting approval of the following:
0] An HAF to be applied in the economic feasibility calculation of future
Development Projects consistent with the E.B.O. 188 Guidelines; and
(i) Amendments to the Company’s feasibility policies to implement the
HAF, SES and TCS.

6. Enbridge Gas further applies to the Board for all necessary orders and directions
concerning pre-hearing and hearing procedures for the determination of this

Application.

7. This Application is supported by written evidence. Enbridge Gas requests that this

Application proceed by way of written hearing in English.

8. The persons affected by this Application are the customers of Enbridge Gas. Itis
impractical to set out the names and addresses of the customers of Enbridge Gas

because they are too numerous.

9. Enbridge Gas requests that a copy of every document filed with the Board in this
proceeding be served on it and its counsel as follows:







The Applicant:

Regulatory Contact:

Mr. Rakesh Torul
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Technical Manager, Regulatory Applications

Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:
Email:

The Applicant’s counsel:

Ms. Tania Persad
Senior Legal Counsel
Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:

Email:

500 Consumers Road
Willowdale, Ontario M2J 1P8
P. O. Box 650

Scarborough, Ontario M1K 5E3

416-495-5499 or 1-888-659-0685
EGlrequlatoryProceedings@enbridge.com

500 Consumers Road
Willowdale, Ontario M2J 1P8

P. O. Box 650
Scarborough, Ontario M1K 5E3

(416) 495-5891

tania.persad@enbridge.com

Dated at the City of Toronto, Ontario this 8" day of May, 2020.
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ENBRIDGE GAS PROPOSAL

1. In order to avoid the regulatory burden associated with separate applications to the
Ontario Energy Board (“OEB” or the “Board”) for project specific System Expansion
Surcharge (“SES”) or Temporary Connection Surcharge (“TCS”) and Hourly
Allocation Factor (“HAF") approvals, Enbridge Gas is requesting Board approval to
apply the SES or TCS and HAF for future projects in accordance with pre-set criteria
consistent across the Enbridge Gas rate zones. The SES and TCS are rate
surcharges applicable to general service customers in the project area. The HAF
will be used to allocate capital costs to customers for the purposes of conducting
economic feasibility analyses for those served by the project. The details related to
the proposed SES, TCS and HAF are further described in this evidence and the
other exhibits referenced herein.

2. Enbridge Gas is seeking approval under section 36 of the Ontario Energy Board Act,
1998, as amended ("OEB Act”), for application of the SES and TCS as described in
this evidence, including proposed amendments to its respective rate schedules as
set out in Exhibit C, Tab 1, Schedule 1 and Exhibit C, Tab 1, Schedule 2. Enbridge
Gas is also seeking Board approval for use of the HAF, which is a cost allocation
mechanism to be used for economic feasibility calculations (not a rate), as described
in this evidence and in proposed amendments to the Company’s feasibility policies?
as set out in Exhibit C, Tab 2, Schedule 1 and Exhibit C, Tab 2, Schedule 2. The

feasibility policies also contain explanations about the SES and TCS.

1 For the Union rate zones, the feasibility policy is entitled the Distribution New Business Guidelines and for the
EGD rate zone, the feasibility policy is entitled Economic Procedure and Policy.
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3. If the Board accepts Enbridge Gas’s proposal, it would no longer be necessary for
Enbridge Gas to seek approval under section 36 of the OEB Act for the SES and

TCS on a project specific basis either for projects that meet the criteria for a leave to
construct (“LTC”) application or for smaller distribution projects. Similarly, Enbridge
Gas would be able to use the HAF in accordance with its feasibility policies without

obtaining Board approval on a project specific basis.

4. Enbridge Gas is proposing two rate surcharges (SES and TCS) to address two

distinct project types:

i.  The SES will be applicable to each Community Expansion Project, defined as
a natural gas system expansion project for which the profitability index (“P1”)
is less than 1.0 and which will provide first-time natural gas system access to
a minimum of 50 potential small volume general service customers, each of
whom consume no more than 50,000 m3 per year (“small volume
customers”). Customers who consume more than 50,000 m3 per year will
have the option of paying the SES or negotiating another method of
contribution to the project; and

i. The TCS may be applicable to each Small Main Extension or Customer
Attachment Project, defined as a natural gas system expansion or extension
project for which the Pl is less than 1.0 and which will provide distribution
access to fewer than 50 potential small volume customers. Customers who
consume more than 50,000 m?3 per year will have the option of paying the
TCS or negotiating another method of contribution to the project. These
projects include the extension of mains, the related service attachments and

any service lines to individual customers connecting to pre-existing mains.
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5. Enbridge Gas is also seeking approval of the HAF to be used, as appropriate, in the
allocation of capital costs to individual or multiple customers, on a peak hour basis,
in the economic feasibility analysis for any:
e Development Project, defined as a system expansion project that will expand
capacity over a certain area to serve increasing demands from existing and/or

new customers. It may include a mix of large and small volume customers.

System Expansion Surcharge (SES)

6. Enbridge Gas is requesting that the Board approve a volumetric based SES of $0.23
per cubic metre that would be applicable to all small volume customers served by
Community Expansion Projects as defined above. The SES requested would be a
constant volumetric per cubic metre charge that appears on small volume customer
bills in addition to the regular Board approved rates for the applicable rate class.
While Enbridge Gas’s approved rates will change over time, the SES will not.
Consistent with the current versions of the SES which have previously been
approved by the Board, the form of SES proposed in this application will be
considered revenue and treated as such for the purpose of the economic feasibility

analyses.

7. The SES will allow customers to be served by Community Expansion Projects to
contribute a portion of their savings from converting to natural gas towards natural
gas system expansion feasibility. The SES addresses the Board’s determination in
the Generic Proceeding on Community Expansion, EB-2016-0004 (the “Generic
Proceeding”), that “for many communities a higher gas distribution rate would be
more than offset by the savings these customers would realize over time by

converting to natural gas. This is true even when one considers the costs of
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conversion, such as a new or modified furnace.”? The proposed rate of $0.23 per
cubic metre is appropriate for small volume customers as it was derived from a study
that reviewed small volume customers’ energy costs and conversion costs. Larger
volume customers typically have different costs and potential savings such that
$0.23 per cubic metre would make conversion uneconomic. Feasibility for large
volume customers within a Community Expansion Project will be calculated
separately in accordance with the Board’s E.B.O. 188 Guidelines® and any required
contribution in aid of construction (“CIAC”) will generally be applied directly to those
customers or addressed through the applicable large volume rate multi-year
contracts. However, the option will be available to these customers to pay the SES

in lieu of or in addition to a CIAC.

8. In the case of the EGD rate zone, the Board had previously approved the general
use of the SES across large and small system expansion projects in a manner
consistent with the Board’s E.B.O. 188 Guidelines*. However, in the case of the

Union rate zones, the SES was approved on a project specific basis®.

9. Inthe EGD rate zone, Enbridge Gas has received approval to use the SES in the
Town of Fenelon Falls (EB-2017-0147) and Scugog Island (EB-2017-0261)
expansion projects. In the Union Gas rate zones, the SES has been approved for
use in several projects such as Prince Township, Milverton, Rostock and Wartburg,
and Kettle and Stony Point First Nation.® Enbridge Gas is proposing in this

2 EB-2016-0004, Decision with Reasons

3 |ssued pursuant to the OEB Report on Natural Gas System Expansion, dated January 30, 1998.
4 EB-2017-0147, Decision and Order

5 EB-2015-0179

6 EB-2015-0179, Community Expansion Application (Union)
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application that the SES, as detailed below, be approved for use for future

Community Expansion Projects in all rate zones.

Under this proposal, provided that the area to be served by an Expansion Project
includes 50 or more existing potential customers, the SES will apply to all small
volume customers located in the project area. As noted above, customers will be
charged the applicable Enbridge Gas regulated distribution rate, as well as the SES.
The SES will appear as a separate line item on each customer’'s monthly Enbridge
Gas bill. Potential customers will be informed of the details of the SES charge as
each Community Expansion Project is developed, as well as at the time they make

their application to Enbridge Gas for service.

The SES will apply for a period of up to 40 years. The term of the SES for each
project will be set such that the project will achieve a Pl of at least 1.0. Enbridge
Gas notes that there is a difference in approach between the EGD and Union rate
zones with respect to updating the project’s Pl and its impact on the duration of the
SES. In this application, Enbridge Gas is proposing to adopt the SES on the same
basis as it has for previously approved projects in the Union rate zones (e.qg.,EB-
2015-0179). As such, the Company is not proposing to periodically update the
project’s PI for the duration of the SES term.

In the OEB’s recent EB-2019-0188 Decision concerning the extension of gas service
to the Northshore and Peninsula Roads area in the City of North Bay the Board
noted that under the same proposal as that outlined above the increased profitability
of a project would be captured in the Company’s base rates resulting in reduced
rates for all customers. This treatment is consistent with the portfolio concept that
underpins the Board’s E.B.O. 188 Guidelines that requires the Company’s
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Investment Portfolio PI to be greater than 1.0 (1.0 plus a safety margin)’. Itis the
Company’s view that this E.B.O. 188 requirement implicitly recognizes that some
projects will be more profitable than others and that over the discounted cash flow

period over which the project Pls are calculated, more profitable projects will result in
investment Portfolio Pl greater than 1.0 and declining rates for all customers over

time, all else equal.

13. After the term of the SES is set, there may be customers who attach to the
Community Expansion Project after it has been placed into service. Customers
attaching after the in-service date will also be required to pay the SES for the
remainder of the SES term for that project. Similarly, the ongoing obligation for
payment of the SES will attach to the property (not the owner) for the balance of the

original term.

14.Enbridge Gas’s proposal for the SES has been set out such that it meets the criteria
as defined in the Generic Proceeding, EB-2016-0004. Enbridge Gas’s proposal is
also consistent with the E.B.O. 188 Guidelines. By adhering to both, Enbridge Gas
will be maintaining the principle of avoiding long term cross-subsidization by existing

customers of new customers.

15.Enbridge Gas recognizes that the initial evaluation of a Community Expansion
Project and the SES term are determined based on estimated capital costs and a
forecast of customer attachments, revenue rates, and natural gas consumption.
Following the end of a project’s Rate Stabilization Period (“RSP”), Enbridge Gas will
use the actual project revenues including actual SES revenues for ratemaking
purposes subject to OEB review and approval. In other words, Enbridge Gas will not

7 E.B.O. 188, Final Report of the Board relating to Natural Gas System Expansion, page 11
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seek to recover from existing or new community expansion customers any shortfall
in revenue requirement for the first 10 years of a project’s in-service date. The
Company proposes that it would bring forward for approval any potential revenue
requirement shortfalls or excesses for the future period in the next rates rebasing

application after the 10-year RSP.

16.During the RSP, Enbridge Gas will include projected revenues as derived from the
customer attachment and volumetric forecast inclusive of SES revenue for each
particular project in the determination of any revenue sufficiency or deficiency in the
process of setting of OEB approved rates. Enbridge Gas will not seek to reflect the
actual revenues of a project in the determination of rates until after the RSP has
expired. After the RSP has expired, actual revenues for a particular project will be
used for the determination of any revenue sufficiency or deficiency in the process for
setting approved rates.

17.With respect to capital costs, Enbridge Gas proposes to treat these costs in the
same manner as the costs of other capital projects. The Company will bring forward
its actual capital costs at the next rebasing proceeding following the 10-year RSP.
This treatment of capital costs is the same as other distribution system expansion
projects that form part of the common rate base and is consistent with the Board’s
ruling on this issue in EB-2015-0179.

18. Any variances between forecast and actual capital costs for a project would
therefore be captured in rates at the rebasing application following the end of the 10-
year term of the RSP. Enbridge Gas is at risk for potential revenue shortfalls during
the 10-year RSP and will not seek recovery for any overages or shortfalls related to
the RSP. Enbridge Gas will seek to include the actual project cost in the base upon
which rates are set in the next rebasing application that follows the end of the RSP.
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19.1n the event that Enbridge Gas should seek recovery of any revenue requirement
shortfall after the end of the initial 10-year RSP, it will be supported by an updated PI
calculation that uses actual capital costs and actual customer attachments
(revenues). The OEB stated in Union’s Community Expansion Applicationg, “The
OEB agrees with this approach and will require Union to provide a revised DCF
calculation based on actuals after the 10-year forecast risk period is over in the

event that Union seeks to recover any revenue requirement shortfall.”

20.Enbridge Gas is requesting that the Board approve a 10-year RSP for all Expansion
Projects. The RSP will address the Board’s finding in the Generic Proceeding, EB-
2016-0004 that “a utility would bear the risk for that 10-year period if the customers
they forecast did not attach to the system.”® The RSP will commence on the in-
service date of the Project. A 10-year period is also consistent with what the Board
approved in EGD'’s application for an SES applicable to all future Expansion Projects
in EB-2017-0147.

21.The RSP is proposed to function as follows: If leave of the Board is granted to
construct an Expansion Project, Enbridge Gas will include the forecasted capital
costs of a project in rate base as of the in-service date. Capital costs included in
rate base would be those costs outlined in the economic feasibility assessment of
the project net of any third-party funding (such as government administered grants
pursuant to O.Reg. 24/19, municipal contributions and any contribution in aid of

construction from customers).

8 EB-2015-0179, Decision and Order, Page 14
° EB-2016-0004, Decision with Reasons
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22.Following the end of each project’s RSP, the following information will be reported
for the most recently ended fiscal year for which actual information is available on a
project specific basis:
¢ Budgeted and actual capital costs, both at a gross level, and net of any CIAC,
as of a project’s in-service date;
e Cumulative forecasted customer and actual customer attachments for the
duration of a project’s 10-year customer addition forecast period; and
e Project’s Pl updated to reflect the project’s actual capital cost and revenues
over its RSP.

Temporary Connection Surcharge (TCS)

23.Enbridge Gas is asking the Board to approve a TCS which is similar to the SES but
will be used for smaller distribution expansion projects that will provide natural gas
system access to fewer than 50 potential small volume customers in homes and
businesses. This will allow for these customers to gain similar benefits to those

being served by larger Community Expansion Projects.

24.Enbridge Gas’s proposal for a TCS would apply to those small volume customers
who would otherwise be required to pay a CIAC in order to make gas service to their
property economically feasible at a Pl of 1.0. In these situations, Enbridge Gas
would have the ability to offer the TCS for up to 20 years as an alternative to these
potential customers rather than requiring them to pay a lump sum CIAC prior to the

in-service date of the facilities.

25.Enbridge Gas is proposing the TCS rate be set at $0.23 per cubic metre which is the
same rate as proposed for the SES. Setting the TCS at the same rate as the SES

also allows small volume customers to contribute a portion of their savings from
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converting to natural gas towards natural gas system expansion feasibility.
Avalilability of a TCS for small main extensions or attachments will provide an
alternative to CIAC for those customers where attachment to Enbridge Gas’s system

is not economically feasible based on the use of current approved rates only.

26.A CIAC requires an up-front payment which the customer must provide prior to
construction. This requirement acts as a barrier to conversion for some customers.
The TCS, on the other hand, provides a mechanism for a small volume customer to
fund the costs of attachment from the annual savings achieved by converting to
natural gas. Similar to the SES, the ongoing obligation for payment of the TCS will
attach to the property (not the owner of the property), for the balance of the initial
TCS term.

27.Consistent with the SES, after the term of the TCS is set, customers who attach to
the system in the TCS project area after it has been placed in service will also be

required to pay the TCS for the remainder of the initial term for that project.

28.The TCS will appear as an extra line item on each monthly bill, labelled “Temporary
Connection Surcharge”. For clarity, this line item will be in addition to other current
gas bill line items such as commodity, transportation, storage, delivery, and the fixed
monthly charge which are all identified in current Board approved rate schedules.
Customers affected by the TCS will be informed of the details of any applicable TCS
charge as the project is being developed, as well as at the time they make their

application for service to Enbridge Gas.

29. Consistent with the current versions of the SES which have previously been
approved by the Board, the form of TCS proposed in this application will be







30.

31.

32.
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considered revenue and treated as such for the purpose of the economic feasibility

analyses.

The proposed TCS will be applicable to small volume customers served by small
main extensions and/or attachments, as an alternative to CIAC to achieve a PI of
1.0, or in addition to CIAC for a project to achieve a minimum PI of 1.0. The
proposed rate of $0.23 per cubic metre is appropriate for small volume customers as
it was derived from a study that reviewed small volume customers’ energy costs and
conversion costs. Larger volume customers will have the option of paying an upfront
CIAC and/or the TCS or entering into multi-year contracts under large volume rate
classes as a means of supporting the economics of these projects, subject to the
E.B.0.188 Guidelines.

Enbridge Gas’s proposal for the TCS has been set out such that it meets the criteria
as defined in the Generic Proceeding, EB-2016-0004. Enbridge Gas’s proposal is
also consistent with the E.B.O. 188 Guidelines. By adhering to both these Board
decisions, Enbridge Gas ensures that the principle of avoiding long term cross

subsidization from existing ratepayers to new ratepayers is maintained.

The proposed TCS is similar in nature to the SES other than the differences

identified below.

33.The TCS term will be determined on a project specific basis and will be restricted to

a minimum of one year to a maximum of 20 years from the project’s in-service date.
The term will be based on the number of years of TCS revenues required so that the
project will achieve a Pl of 1.0. This approach is consistent with the calculation for
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SES terms which has been approved in EB-2017-0147 as well for several other

projects as noted earlier in the application.

34.The 20-year maximum may not make all projects economically viable, in which case

Enbridge Gas expects that a CIAC will be required in addition to the TCS.

35.Enbridge Gas proposes that projects where a TCS rate rider is applied should be
included in the Company’s Rolling Project Portfolio and Investment Portfolios
alongside other system expansion projects. This will provide an ongoing method of
determining the financial feasibility and rate impact of expansion projects as
prescribed in E.B.O. 188. As such, separate tracking and reporting on these

projects will not be warranted.

Hourly Allocation Factor (HAF)

36.The HAF is a method of allocating the upfront capital investment of a Development

Project designed to provide incremental firm capacity to multiple customers
forecasted to require additional firm service within an identified Area of Benefit2©.
Unlike the SES and TCS, the HAF is not a rate, but rather an element of the
Company’s respective economic feasibility policies that addresses the method by

which capital costs of a project are allocated.

37.The concept of the HAF is consistent with the Board’s E.B.O. 188 Guidelines which
states: “The Board agrees with the parties that the common criteria for contributions

in aid of construction should apply to all customer classes. If there is a reasonable

10 The Area of Benefit is defined as the geographic area, drawn as a polygon on a map, that includes all customers
who will be served by, and benefit from, the infrastructure build or pressure increase from the Development
Project.
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expectation of further expansion, the contribution in aid of construction is expected
to take into account the future load growth potential and timing of any such
expansion.” (E.B.O. 188, Final Report of the Board, January 30, 1998, section 4.3.4,
page 19). Further, the E.B.O. 188 Guidelines also contemplated that capital costs
will be allocated based on the customer’s peak day demand (E.B.O. 188, Final
Report of the Board, January 30, 1998, Sec. 4.3.3, part (ii), page 19). The HAF

refines this by making this allocation based on each customer’s peak hour demand.

Fundamentally, the HAF is derived by dividing the net forecasted capital cost of a
project by the forecasted capacity that the project serves within the Area of Benefit.
The HAF is expressed as a capital cost for each cubic metre per hour of incremental
capacity. This approach has previously been used and approved in four LTC
projects in the Union rate zones. A summary of these previously approved projects
and their corresponding HAF calculations is provided in Appendix A to this exhibit.
The HAF can then be used to allocate the capital cost of a project to the customers
the project serves as each customer contracts for or initiates service, based on each
customer’s incremental capacity requirement, in addition to the costs of any
customer specific facilities that may be required (e.g., upgrades to a customer

station, service line, or distribution main).

Enbridge Gas is proposing that the Board approve the use of the HAF process as an
allocation methodology for capital costs in future Development Projects. The
previous four LTC Board approved projects that employed the HAF approach all had
about 50% of the capacity committed or more prior to being advanced for LTC

approval. See Appendix A for details.
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40.The HAF process ensures fairness and helps ensure cost causality especially where
multiple incremental customers or demands are anticipated in an Area of Benefit
over a period of several years. It provides a process to design and build the optimal
facilities for the future and ensures each new customer or demand is allocated an
appropriate portion of the Development Project as they each move through the
commitment or contracting and connection process. In this way the first customer

does not bear the entire economic burden, nor the last customer avoid theirs.

41.The concept of the Hourly Allocation Factor is to fairly and equitably share and
allocate the costs and benefits of a Development Project that benefits multiple
customers commensurate with peak hour demand. When a Development Project is
proposed, it can be modelled to determine an Area of Benefit. The Area of Benefit is
the geographic area that will see a noticeable increase in firm natural gas capacity
as a result of the Development Project.

42.Enbridge Gas is proposing that the threshold of eligibility be scaled with the size of
the Development Project. For larger projects, Enbridge Gas would propose that the
HAF apply only to large volume customers. For smaller projects, all customers,
large and small, would be included. In the four previously approved LTC projects,
the “floor” of HAF applicability was set at 200 cubic metre per hour. Enbridge Gas
determined the proposed HAFs based on the known parameters at that time, by
dividing the net forecasted capital by the total forecasted capacity in cubic metres
per hour made available by the project for customers who required in excess of 200
cubic metre per hour. These projects primarily targeted large volume customers,
and as a result, a threshold was set that would target and capture those customers.
In the future, with a smaller Development Project, that targets a mix of larger and

mid-sized customers a lower threshold may be more appropriate. Enbridge Gas is
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proposing that the threshold of applicability be set by Enbridge Gas on a case by
case basis. The HAF will typically be applied in situations where gas service is
being made available to large volume customers, however it can also be used for
projects involving small volume customers where one or more of them may be
placing a larger peak demand on the system relative to others that are served by

that project.

43.Consistent with previous LTC projects, once the HAF is determined and set, it
remains constant for all customers meeting the threshold of applicability for that
particular Development Project requesting incremental capacity within the Area of
Benefit. Enbridge Gas will cease to allocate and apply the HAF to the economic
feasibility analysis of new customers requesting service in the Area of Benefit once
the total incremental capacity has been fully allocated!!. This approach will help
reduce the situations where a single customer underpins a large project with a long-
term contract or CIAC and then a neighbouring customer gains access to the
incremental capacity without being allocated a fair share of the capital costs that
generated that capacity. It also allows the Company to factor in anticipated growth
to optimize the design of the facilities up front.

44.For the purposes of the economic feasibility analysis for customers allocated costs
using the HAF, Enbridge Gas would continue to apply the E.B.0.188 Guidelines.
Large volume customers would have flexibility through longer term contracts and/or
a CIAC payment to achieve a Pl of 1.0. Small volume customers would have the
option of a CIAC payment and/or the TCS, as applicable over a defined term to

achieve a Pl of 1.0.

11 EB-2018-0188, CK Rural Expansion Project; EB-2019-0218, Sarnia Expansion Project
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Rate Design
Enbridge Gas proposes to set the SES and TCS at a fixed volumetric rate of $0.23/m3

applicable to small volume customers served by expansion and extension projects as
defined above. The SES and TCS are in addition to Enbridge Gas’s base distribution
rates as approved by the Board from time to time for applicable customers. The SES
and TCS will be available to customers in general service rate classes in the EGD and
Union rate zones. Enbridge Gas proposes to update Rider | in the EGD rate zone and
the Rate 01, Rate 10, Rate M1 and Rate M2 rate schedules in the Union rate zones to
include a provision for the SES and TCS fixed volumetric rate of $0.23 cubic metre for
general service customers. The draft rider and rate schedules are provided at Exhibit C,

Tab 1, Schedules 1 and 2. There are no rate schedule changes required for the HAF.

Economic Feasibility Policies and Conditions of Service

45.Enbridge Gas proposes to update the Economic Feasibility Procedure and Policy in
the EGD rate zone and its Distribution New Business Guidelines for the Union rate
zones to describe its proposed application of the SES, TCS and HAF. The revised
feasibility policies are provided at Exhibit C, Tab 2, Schedules 1 and 2.

46.If its proposals for the SES and TCS are approved, Enbridge Gas proposes to make
a minor revisions to the Conditions of Service for each of the Union Gas and
EGD rate zones. Those revisions are set out at Exhibit C, Tab 3, Schedule 1.
Enbridge Gas will provide advance notice to applicable customers of the revised
Conditions of Service in accordance with section 8.5.1 of the OEB’s Gas Distribution

Access Rule.
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| Rider: | | System Expansion Surcharge and Temporary Connection Surcharge |

Applicability:

This Rider is applicable to the Terminal Location of any Applicant who, pursuant to Rate
Schedules 1 and 6, receives gas distribution services from the Company as part of a
Community Expansion Project, Small Main Extension or Customer Attachment Project,
as defined below. The System Expansion Surcharge and Temporary Connection

Surcharge are in addition to the rates charged pursuant to the applicable Rate

Schedules.
System Expansion Surcharge (SES): $0.23/m3
Temporary Connection Surcharge (TCS): $0.23/m3

SES and TCS additional terms and conditions:

a) The Company may apply the SES for a term of up to 40 years, to be determined
in accordance with the Company’s feasibility policy;

b) The Company may require payment of a CIAC and/or apply the TCS for a term of
1-20 years, to be determined in accordance with the Company’s feasibility policy;

c) The Community Expansion Projects to which the SES apply are set out below.
The Company will publish the geographic location, effective date and term of
TCS project areas on the Company’s website. Subject to d) below, the SES and
TCS will apply to all Terminal Locations within the geographic location for the
term, notwithstanding any change of ownership or occupancy; and

d) The Company’s estimated annual supply of gas at the Terminal Location must be
no more than 50,000 m3. For any Terminal Location with an estimated annual
supply of gas greater than 50,000 m3, the customer may elect to pay the SES or
TCS, as applicable, or pay a CIAC.
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Glossary of Terms:

Community Expansion Project — A natural gas system expansion project undertaken
by the Company for which the Pl is less than 1.0 and which will provide first-time natural

gas system access to a minimum of 50 potential customers.

Contribution in Aid of Construction (CIAC) - The Company’s calculation in
accordance with its feasibility policy of the amount of customer financial contributions
required to reduce the capital cost of a project to serve one or more customers so that

the project becomes feasible.

Small Main Extension and Customer Attachment Projects — A natural gas system
extension or expansion projects undertaken by the Company for which the Pl is less
than 1.0 and which will provide natural gas system access to less than 50 potential

customers.

Profitability Index (PIl) — The Company’s calculation in accordance with its feasibility
policy of the ratio of the net present value (NPV) of the net cash inflows to the NPV of
the net cash outflows for a natural gas system expansion or extension project

undertaken by the Company.

Community Expansion Projects and Effective Dates:

Community In-service SES Initial Term Board Order
Expansion Project Date Number
Description

Town of Fenelon Falls | TBD 40 years EB-2017-0147
Scugog Island TBD 40 years EB-2017-0261
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ENBRIDGE GAS INC.
UNION NORTH
RATE 01 - SMALL VOLUME GENERAL FIRM SERVICE

ELIGIBILITY

Any customer in Union’s North West and North East Zones who is an end user whose total gas requirements at that location are equal to or less than
50,000 m® per year.

SERVICES AVAILABLE
The following services are available under this rate schedule:
(@) Sales Service

For continuous supply of natural gas by Union and associated transportation and storage services necessary to ensure deliverability in accordance with
the customer’s needs. For this service, the Monthly, Delivery, Carbon (if applicable) and Gas Supply Charges shall apply.

(b) Transportation Service

For continuous delivery on Union’s distribution system from the Point of Receipt on TransCanada’s system to the Point of Consumption on the customer’s
premises of natural gas owned by the customer and transported by TransCanada under a firm transportation service tariff or equivalent National Energy
Board Order. For this service, the Monthly, Delivery and Carbon (if applicable) Charges shall apply. Unless otherwise authorized by Union, customers who
initiate a movement to Transportation Service from a Sales Service or Bundled Transportation Service must accept an assignment from Union of
transportation capacity on upstream pipeline systems.

Transportation Service customers in the Union North East Zone may contract with Union for transportation service from Dawn to the customer's delivery
area. The charges for the transportation service will consist of the Rate C1 Dawn-Parkway firm transportation rate and applicable fuel charges, in
accordance with Union's Rate C1 rate schedule, and all applicable third party (i.e. TransCanada) transportation charges on upstream pipelines from
Parkway to the customer's delivery area.

(c) Bundled Transportation Service

For continuous delivery by Union of gas owned by the customer and for the associated transportation and storage services necessary to ensure
deliverability in accordance with the customer’s needs. For this service the Monthly, Delivery and Carbon (if applicable) Charges, as well as the Storage
and Transportation Charges of the Gas Supply Charge, shall apply.

MONTHLY RATES AND CHARGES

Union Union
APPLICABLE TO ALL SERVICES North West North East
MONTHLY CHARGE $22.50 $22.50
DELIVERY CHARGE ¢ per m’ ¢ per m’
First 200 m* per month @ 9.4691 9.4691
Next 200 m* per month @ 9.2245 9.2245
Next 200 m® per month @ 8.8374 8.8374
Next 500 m* per month @ 8.4821 8.4821
Over 1,000 m? per month @ 8.1885 8.1885
Delivery-Price Adjustment (All Volumes) (1) (2.6526) (2.6526)
CARBON CHARGES
Federal Carbon Charge (if applicable) 5.8700 5.8700
Facility Carbon Charge (in addition to Delivery Charge) 0.0088 0.0088
Notes:

(1) Includes a temporary credit of (2.6526) cents/m? expiring September 30, 2020.
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ADDITIONAL CHARGES FOR SALES SERVICE

GAS SUPPLY CHARGES (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

SYSTEM EXPANSION SURCHARGE ("SES") AND TEMPORARY CONNECTION SURCHARGE ("TCS") (if applicable) (1)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed below. The
SES is applied to all volumes consumed by customers in the approved Community Expansion Project areas.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer Attachment
Project in lieu of or in addition to paying a Contribution in Aid of Construction. The TCS is applied to all volumes consumed, if applicable.

System Expansion Surcharge (SES): 23.0000 ¢ per mf

Temporary Connection Surcharge (TCS): 23.0000 ¢ per m®

Community Expansion Project Areas: In-service Date SES Initial Term

Prince Township 2018 22 years
Notes:

(1) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.

MONTHLY BILL

The monthly bill will equal the sum of the monthly charges plus the rates multiplied by the applicable gas quantities delivered plus all applicable taxes. If the
customer transports its own gas, the Gas Supply Charge under Sales Service will not apply.

MINIMUM MONTHLY BILL
The Minimum Monthly Bill shall be the Monthly Charge.

DELAYED PAYMENT

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total of
all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.

SERVICE AGREEMENT
Customers providing their own gas supply in whole or in part, for transportation by Union, must enter into a Service Agreement with Union.
TERMS AND CONDITIONS OF SERVICE

1. If multiple end-users are receiving service from a customer under this rate, for billing purposes, the Monthly, Delivery and Carbon (if applicable) Charges,
plus any other charge that is specific to the location of each end-user shall be used to develop a monthly bill for each end-user at each location. Upon
request, possibly for a fee, Union will combine the individual bills on a single invoice or statement for administrative convenience. However, Union will not
combine the quantities or demands of several end-use locations so that eligibility to a different rate class will result. Further, Union will not combine the
monthly billing data of individual end-users to generate a single bill which is less than the sum of the monthly bills of the individual end-users involved at
each location.

2. Customers must enter into a Service Agreement with Union prior to the commencement of service.

3. The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-year
prices may also be negotiated, which may be higher than the identified rates.

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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ENBRIDGE GAS INC.
UNION NORTH
RATE 10 - LARGE VOLUME GENERAL FIRM SERVICE

ELIGIBILITY

Effective
TBD
Rate 10

Page 1 of 2

Any customer in Union’s North West and North East Zones who is an end-user whose total firm gas requirements at one or more Company-owned meters at
one location exceed 50,000 m* per year.

SERVICES AVAILABLE

The following services are available under this rate schedule:

(@)

Sales Service

For continuous supply of natural gas by Union and associated transportation and storage services necessary to ensure deliverability in accordance with

the customer’s needs. For this service, the Monthly, Delivery, Carbon (if applicable) and Gas Supply Charges shall apply.

Transportation Service

For continuous delivery on Union’s distribution system from the Point of Receipt on TransCanada’s system to the Point of Consumption on the customer's
premises of natural gas owned by the customer and transported by TransCanada under a firm transportation service tariff or equivalent National Energy
Board Order. For this service, the Monthly, Delivery and Carbon (if applicable) Charges shall apply. Unless otherwise authorized by Union, customers who
initiate a movement to Transportation Service from a Sales Service or Bundled Transportation Service must accept an assignment from Union of
transportation capacity on upstream pipeline systems. Customers may reduce their assignment of transportation capacity in compliance with Union’s

Turnback Policy.

Transportation Service customers in the Union North East Zone may contract with Union for transportation service from Dawn to the customer's delivery
area. The charges for the transportation service will consist of the Rate C1 Dawn-Parkway firm transportation rate and applicable fuel charges, in
accordance with Union's Rate C1 rate schedule, and all applicable third party (i.e. TransCanada) transportation charges on upstream pipelines from

Parkway to the customer's delivery area.

Bundled Transportation Service

For continuous delivery by Union of gas owned by the customer and for the associated transportation and storage services necessary to ensure
deliverability in accordance with the customer’s needs. For this service the Monthly, Delivery and Carbon (if applicable) Charges, as well as the Storage

and Transportation Charges of the Gas Supply Charge, shall apply.

MONTHLY RATES AND CHARGES

Union

APPLICABLE TO ALL SERVICES North West
MONTHLY CHARGE $72.68
DELIVERY CHARGE ¢ per m®
First 1,000 m® per month @ 8.2925
Next 9,000 m*® per month @ 6.7173
Next 20,000 m* per month @ 5.8578
Next 70,000 m* per month @ 5.2795
Over 100,000 m* per month @ 3.0884
Delivery-Price Adjustment (All Volumes) (1) (1.5699)
CARBON CHARGES

Federal Carbon Charge (if applicable) 5.8700
Facility Carbon Charge (in addition to Delivery Charge) 0.0088

GAS SUPPLY CHARGES (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

Notes:
(1) Includes a temporary credit of (1.5699) cents/m? expiring September 30, 2020.

Union
North East

$72.68

¢ per m®

8.2925
6.7173
5.8578
5.2795
3.0884

(1.5699)

5.8700
0.0088
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ADDITIONAL CHARGES FOR SALES SERVICE

SYSTEM EXPANSION SURCHARGE ("SES") AND TEMPORARY CONNECTION SURCHARGE ("TCS") (if applicable) (1)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed below in
lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer Attachment
Project in lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

If applicable, the SES and TCS are applied to all volumes consumed for the SES or TCS term.

System Expansion Surcharge (SES): 23.0000 ¢ per mf

Temporary Connection Surcharge (TCS): 23.0000 ¢ per m®

Community Expansion Project Areas: In-service Date SES Initial Term

Prince Township 2018 22 years
Notes:

(1) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.

MONTHLY BILL

The monthly bill will equal the sum of the monthly charges plus the rates multiplied by the applicable gas quantities delivered plus all applicable taxes. If the
customer transports its own gas, the Gas Supply Charge under Sales Service will not apply.

MINIMUM MONTHLY BILL
The Minimum Monthly Bill shall be the Monthly Charge.

DELAYED PAYMENT

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total of
all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.

SERVICE AGREEMENT

Customers providing their own gas supply in whole or in part, for transportation by Union and customers purchasing gas from Union with maximum daily
requirements in excess of 3,000 m? per day must enter into a Service Agreement with Union.

TERMS AND CONDITIONS OF SERVICE
1. Service shall be for a minimum term of one year.

2. I multiple end-users are receiving service from a customer under this rate, for billing purposes, the Monthly, Delivery and Carbon (if applicable) Charges,
plus any other charge that is specific to the location of each end-user shall be used to develop a monthly bill for each end-user at each location. Upon
request, possibly for a fee, Union will combine the individual bills on a single invoice or statement for administrative convenience. However, Union will not
combine the quantities or demands of several end-use locations so that eligibility to a different rate class will result. Further, Union will not combine the
monthly billing data of individual end-users to generate a single bill which is less than the sum of the monthly bills of the individual end-users involved at
each location.

3. Customers must enter into a Service Agreement with Union prior to the commencement of service.

4. For the purposes of qualifying for a rate class, the total quantities of gas consumed or expected to be consumed on the customer’s contiguous property will
be used, irrespective of the number of meters installed.

5. The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-year
prices may also be negotiated, which may be higher than the identified rates.

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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ENBRIDGE GAS INC.
UNION SOUTH
SMALL VOLUME GENERAL SERVICE RATE

(A) Availability

Available to customers in Union’s Southern Delivery Zone.
(B) Applicability

To general service customers whose total consumption is equal to or less than 50,000 m° per year.
(C) Rates

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-
year prices may also be negotiated which may be higher than the identified rates. (1)

a) Monthly Charge $22.50

b) Delivery Charge

First 100 m3 5.3372 ¢ per m?
Next 150 m3 5.0618 ¢ per m3
All Over 250 m3 4.3507 ¢ per m?
Delivery - Price Adjustment (All Volumes) (2) (1.0633) ¢ permd

c) Carbon Charges

Federal Carbon Charge (if applicable) 58700 ¢ permsd
Facility Carbon Charge (in addition to Delivery Charge) 0.0088 ¢ perm?3

d) Storage Charge (if applicable) 0.7692 ¢ per m?
Storage - Price Adjustment (All Volumes) - ¢ per m3

Applicable to all bundled customers (sales and bundled transportation service).
e) Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

f) System Expansion Surcharge ("SES") and Temporary Connection Surcharge ("TCS") (if applicable) (3)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed
below. The SES is applied to all volumes consumed by customers in the approved Community Expansion Project areas.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer
Attachment Project in lieu of or in addition to paying a Contribution in Aid of Construction. The TCS is applied to all volumes consumed, if applicable.

System Expansion Surcharge (SES): 23.0000 ¢ perm?
Temporary Connection Surcharge (TCS): 23.0000 ¢ permd
Community Expansion Project Areas: In-service Date SES Initial Term
Kettle and Stony Point First Nation and Lambton Shores 2017 12 years
Milverton, Rostock and Wartburg 2017 15 years
Delaware Nation of Moraviantown First Nation 2018 40 years

Notes:
(1) During any month in which a customer terminates service or begins service, the fixed charge for the month will be prorated to such customer.
(2) Includes a temporary credit of (1.0633) cents/m? expiring September 30, 2020.
(3) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.
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(D) Supplemental Service to Commercial and Industrial Customers Under Group Meters

Combination of readings from several meters may be authorized by the Company and the Company will not reasonably withhold authorization in cases where
meters are located on contiguous pieces of property of the same owner not divided by a public right-of-way.

(E) Delayed Payment

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total
of all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.

(F) Direct Purchase

Unless otherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements must obligate to deliver at a point(s)
specified by Union, and must acquire and maintain firm transportation on all upstream pipeline systems. Customers initiating direct purchase arrangements,
who previously received Gas Supply service, must also accept, unless otherwise authorized by Union, an assignment from Union of transportation capacity
on upstream pipeline systems.

(G) Overrun Charge
In the event that a direct purchase customer fails to deliver its contracted volumes to Union, and Union has the capability to continue to supply the customer,

Union will do so. The customer may pay for the identified delivery charge plus facility carbon charge and if applicable, the identified federal carbon charge
and the total gas supply charge for utility sales provided in Schedule “A” per mé, plus 7¢ per m2.

Overrun Delivery Charge 6.1064 ¢ per m3
Federal Carbon Charge (if applicable) 5.8700 ¢ per m3
Facility Carbon Charge (in addition to Overrun Delivery Charge) 0.0088 ¢ per m?

(H) Bundled Direct Purchase Delivery

Where a customer elects transportation service under this rate schedule, the customer must enter into a Bundled T Gas Contract with Union for delivery
of gas to Union. Bundled T Gas Contract Rates and Gas Purchase Contract Rates are described in rate schedule R1.

() Company Policy Relating to Terms of Service

a. Customers who temporarily discontinue service during any twelve consecutive months without payment of the monthly fixed charge for the months in
which the gas is temporarily disconnected shall pay for disconnection and reconnection.

b. When gas is delivered at an absolute pressure in excess of 101.325 kilopascals, then for purposes of measurement, hereunder, such volume of gas shall
be corrected to an absolute pressure of 101.325 kilopascals. Atmospheric pressure is assumed to be the levels shown below in kilopascals (absolute)
regardless of the actual atmospheric pressure at which the gas is measured and delivered.

Assumed Assumed
Atmospheric Atmospheric

Pressure Pressure

Zone kPa kPa

1 100.148 7 97.582
2 99.494 8 97.065
3 98.874 9 96.721
4 98.564 10 100.561
5 98.185 11 99.321
6 97.754 12 98.883

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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ENBRIDGE GAS INC.
UNION SOUTH
LARGE VOLUME GENERAL SERVICE RATE

(A) Availability

Available to customers in Union’s Southern Delivery Zone.
(B) Applicability

To general service customers whose total consumption is greater than 50,000 m’ per year.
(C) Rates

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-
year prices may also be negotiated which may be higher than the identified rates. (1)

a) Monthly Charge $72.68

b) Delivery Charge

First 1000 m3 4.8192 ¢ per m3
Next 6 000 m? 47287 ¢ permd
Next 13 000 m3 4.4593 ¢ per m3
All Over 20 000 m? 4.1347 ¢ per m3
Delivery — Price Adjustment (All Volumes) (2) (1.0937)  ¢perms

c) Carbon Charges

Federal Carbon Charge (if applicable) 5.8700 ¢ per m?
Facility Carbon Charge (in addition to Delivery Charge) 0.0088 ¢ per m?

d) Storage Charge (if applicable) 0.6709 ¢ per m?
Storage - Price Adjustment (All Volumes) - ¢ per m?

Applicable to all bundled customers (sales and bundled transportation service).
e) Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

f)  System Expansion Surcharge ("SES") and Temporary Connection Surcharge ("TCS") (if applicable) (3)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed
below in lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer
Attachment Project in lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

If applicable, the SES and TCS are applied to all volumes consumed for the SES or TCS term.

System Expansion Surcharge (SES): 23.0000 ¢ per m3
Temporary Connection Surcharge (TCS): 23.0000 ¢ per m?
Community Expansion Project Areas: In-service Date SES Initial Term
Kettle and Stony Point First Nation and Lambton Shores 2017 12 years
Milverton, Rostock and Wartburg 2017 15 years
Delaware Nation of Moraviantown First Nation 2018 40 years

Notes:
(1) During any month in which a customer terminates service or begins service, the fixed charge for the month will be prorated to such customer.
(2) Includes a temporary credit of (1.0937) cents/m?3 expiring September 30, 2020.
(3) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.
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Supplemental Service to Commercial and Industrial Customers Under Group Meters

Combination of readings from several meters may be authorized by the Company and the Company will not reasonably withhold authorization in cases where
meters are located on contiguous pieces of property of the same owner not divided by a public right-of-way.

Delayed Payment

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total
of all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.
Direct Purchase

Unless otherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements must obligate to deliver at a point(s)
specified by Union, and must acquire and maintain firm transportation on all upstream pipeline systems. Customers initiating direct purchase arrangements,
who previously received Gas Supply service, must also accept, unless otherwise authorized by Union, an assignment from Union of transportation capacity
on upstream pipeline systems.

Overrun Charge

In the event that a direct purchase customer fails to deliver its contracted volumes to Union, and Union has the capability to continue to supply the customer,

Union will do so. The customer may pay for the identified delivery charge plus facility carbon charge and if applicable, the identified federal carbon charge
and the total gas supply charge for utility sales provided in Schedule “A” per mé, plus 7¢ per mé.

Overrun Delivery Charge 5.4901 ¢ per m3
Federal Carbon Charge (if applicable) 5.8700 ¢ per m3
Facility Carbon Charge (in addition to Overrun Delivery Charge) 0.0088 ¢ per m?

Bundled Direct Purchase Delivery

Where a customer elects transportation service under this rate schedule, the customer must enter into a Bundled T Gas Contract with Union for delivery
of gas to Union. Bundled T Gas Contract Rates and Gas Purchase Contract Rates are described in rate schedule R1.

Company Policy Relating to Terms of Service

a. Customers who temporarily discontinue service during any twelve consecutive months without payment of the monthly fixed charge for the months in
which the gas is temporarily disconnected shall pay for disconnection and reconnection.

b. When gas is delivered at an absolute pressure in excess of 101.325 kilopascals, then for purposes of measurement, hereunder, such volume of gas
shall be corrected to an absolute pressure of 101.325 kilopascals. Atmospheric pressure is assumed to be the levels shown below in kilopascals
(absolute) regardless of the actual atmospheric pressure at which the gas is measured and delivered.

Assumed Assumed
Atmospheric Atmospheric

Pressure Pressure

Zone kPa kPa

1 100.148 7 97.582
2 99.494 8 97.065
3 98.874 9 96.721
4 98.564 10 100.561
5 98.185 11 99.321
6 97.754 12 98.883

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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PROPOSED REVISIONS TO EGD RATE ZONE ECONOMIC FEASIBILITY
PROCEDURE AND POLICY

Introduction

1. The purpose of this evidence is to present the proposed revisions to the Company’s
current procedures and policies for determining the feasibility of the Company’s
system expansion and community expansion projects in the EGD rate zone. These
procedures and policies are adopted to comply with the Guidelines for Assessing
and Reporting on Natural Gas System Expansion in Ontario of the Ontario Energy
Board (“Board”), reported under EBO 188 dated January 30, 1998.

2. This evidence includes an overview of the Company’s Customer Connection Policy,
Customer Contribution and Refund Policy, Method for Economic Feasibility
Assessment, and Procedure for Capital Expenditure Approval. It has been
expanded to include key elements of the Company policy under the Community
Expansion framework as approved by the Board in EB-2016-0004 dated November
17, 2016 and refined for this Application. The new framework applies to all
qualifying Community Expansion (“CE”) Projects and Small Main Extension (“SME”")
and Customer Attachment Projects, as defined in the EGD rate zone Rate
Handbook, Rider I.

Customer Connection Policy

3. The Company uses a portfolio approach to manage its system expansion activities
and ensures that the required profitability standards are achieved at both the
individual project and the portfolio level. Investment Portfolio and Rolling Project
Portfolio are two Board-prescribed portfolio approaches and are discussed in

paragraph 15 and 16 of this evidence.
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4. The Company manages both of its portfolio approaches to achieve a Profitability

Index (“PI”) of greater than 1.0 as required by the Board under EBO 188.

5. Individual projects are required to achieve a Pl of 1.0 or the customer shall be
required to pay a Contribution-in-Aid-of-Construction (“CIAC”) to bring the project up
to the required PI level. In exceptional circumstances, a project may be authorized
at a lower PI levels (i.e. between 1.0 and greater than 0.8) as long the Company

maintains its overall portfolio P1 above 1.0.
6. During construction and operation of each project, the Company will comply with
the OEB’s Environmental Guidelines for HydroCarbon Pipelines and Facilities in

Ontario.

Customer Contribution and Refund Policy

7. CIAC may be obtained for projects having a negative Net Present Value (“NPV”) or
a Pl less than 1.0. The contribution should be sufficient to bring the project Pl up to

a required level. Harmonized Sales Tax (“HST”) is added to contribution payments.

8. New residential customers connecting to the existing mains are provided, at no
cost, with a service connection up to a maximum of 20 meters. Any service length
beyond 20 meters is charged to the customer at a rate $32 per metre as prescribed
in Rider G of the Rate Handbook.

9. The length of service for feasibility assessment is measured from the customer
property line to the location on the front wall of the building where the meter will be

installed.
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10. Where the use of a proposed facility is dominated by a single large volume
customer, it is considered a dedicated facility for CIAC purposes. The dominant
customer may be required to pay a CIAC to result in a project NPV of zero or a Pl of

1.0. CIAC amounts are subject to added HST.

11. Refunds of CIAC may be requested by customers when the actual customer count
on the system expansion exceeds the original forecast. For Rate 1 and Rate 6
customers, these refunds are processed at the end of five years from the date of
construction. The system expansion project is then re-evaluated with the actual
customer count to determine a revised contribution that is required to bring the NPV
to the original targeted level. The difference between the revised contribution
amount and the actual contribution paid by customers is the total amount to be
refunded to original customers. Refunds are made based on the proportionate

contribution of customers.

12. These refunds do not apply to the mains wheres SES and TCS rate riders have
been applied in lieu of CIAC. The refunds are made only for the specific piece of
main put into service; no refunds are payable for customers added downstream of
the specific piece of main. No interest is payable, and only customers who made a

contribution are eligible for a refund.

13. In order to be eligible for a refund, the customer must be consuming natural gas at
the address for which refund is being claimed. If the customer moves, he or she is

responsible for notifying the Company of the new address.

14. Refunds for large volume customers will be determined based on a re-evaluation of

the system expansion project, taking into consideration extra investment and
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additional load brought on within five years to the specific piece of main constructed
to serve the initial customer(s). Similar to system expansions, refunds for large
volume customers will be evaluated subject to customer request. This policy is not
available to large volume customers in Development Projects where an Hourly
Allocation Factor process has been used for allocating project cost amongst the

prospective customers.

System Expansion Portfolios — Accountability

15. Investment Portfolio: The Company evaluates all system expansion projects in a
test year and ensures they are designed to achieve a portfolio Pl of at least 1.1. Al

new customers attaching to new and existing mains are included in this portfolio.

16. Rolling Project Portfolio (“RPP”): The Company also maintains a rolling 12-month
distribution expansion portfolio including the cumulative result of project-specific
Discounted Cash Flow (“DCF”) analyses. The RPP does not include customer
attachments from existing mains constructed in prior years. The Company

maintains RPP at a Pl level greater than 1.0.

Estimating Inputs for Economic Feasibility Assessment

17. This section provides the method used to determine the parameters that make up
the economic feasibility assessment. It includes capital cost, O&M expenses, and
distribution revenues associated with a system expansion project. These inputs are
discounted at the Utility’'s Weighted Average Cost of Capital (“WACC”) to carry out
the DCF analysis which measures Economic Feasibility of a project based on NPV
and PI.
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Capital Cost Estimation

18.

19.

20.

The Company uses various approaches for estimating capital cost for different

types of projects. The objective is to derive estimates that are closely aligned to

costs that are reflective of the unique parameters of each project, and those cost

differences are typically delineated by geographic area.

The following is a summary of various estimation techniques and the project types

to which they are applied:
e For new subdivisions where Joint Utility Trenching (“JUT”) is often used to
construct natural gas infrastructure, unit rates prescribed in the underlying

contracts are used for estimating capital cost for mains and services.

e For subdivisions where JUT is not an option, or for commercial and industrial

connections, field estimates are used for capital costing.

e For residential infill services, capital cost is based on a regionally-specific

estimate that relies on historical actual data of similar services installed. It can

also be a specific field estimate where no historical data are available that is

representative of the geographic area. In instances where known
geographical/geological factors (e.g. rock, depth of main) have influenced
capital costs, Enbridge Gas will utilize pricing for those factors to inform the
estimate.

e For large volume connections (i.e., above 340 000 m? annual consumption),

field estimates are used to estimate mains and service cost.

If a main is oversized to meet future growth potential, it may be re-priced at the size

required to meet customers’ load requirements for feasibility calculations. The

actual cost of the main must be shown on the Authorization for Expenditure (“AFE”).
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21. An incremental overhead allowance is added to the cost of mains and services and
is incorporated in the feasibility analysis of all projects.

Consumption and Revenue

22. For subdivision and residential connections, consumption is estimated based on
building type (single, semi-detached, townhouse) and configuration (bungalow, split
or two-story). The Capital Project Feasibility (“CAPF”) program calculates customer
revenue based on consumption levels input by the Customer Connections

Representative (“CCR”").

23. Aload sheet is used to estimate consumption of commercial and industrial
connections. The load sheet information is provided by the customer and contains

consumption of various appliances installed at the premises.

24. For large volume connections, consumption information should include monthly

volumes and the customer’s contract daily demand.

25. The Investment Review group calculates revenue, based on the input consumption
profiles and the most recent Board-approved rates.

System Expansion Surcharge (“SES™) and Temporary Connection Surcharge

(“TCS"
26. As set out in Rider | of the Company’s Rate Handbook, the Company may apply an

SES or TCS to Rate 1 and Rate 6 customers receiving gas distribution services as
part of a CE project, SME or Customer Attachment Project. The Company may
apply the SES or TCS if the project Pl is less than 1.0. The terms and conditions
applicable to the SES and TCS are set out in Rider I.







27.

28.

29.

30.

31.
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(a) SES

The SES is used for CE Projects, having 50 or more potential customers. Unlike
approved distribution rates, the SES will not change over time and will appear as a

separate line item on a customer’s monthly gas bill.

The SES will be treated as a revenue for the purpose of the Company’s economic
feasibility analsysis of the project. The SES will be charged to all Rate 1 and 6
customers who consume an estimated volume of gas less than 50,000 m? in the
project area for a period of up to 40 years. The term of the SES for each project will
be set at the minimum term required for the project to achieve a Pl of at least 1.0 or

40 years, whichever is less.

Customers attaching after the start of the initial SES term will also be required to
pay the SES for the remainder of the initial SES term for that project. The ongoing
payment obligation of the SES will attach to the property for the balance of its term
should the property change ownership or occupancy during this time.

Municipal contributions may be collected by way of up front lump sum or annual
payments for up to 10 years subject to municipal commitment for such contributions
to qualifying projects.

Large volume customers within the CE Project area, who consume more than
50,000 m3 per year may pay either the SES and/or the CIAC. This will be

addressed separately or as part of the customer contracts.







32.

33.

34.

35.

36.

37.

38.
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(b) TCS

The TCS is used for SME and Customer Attachment Projects, having less than 50
potential customers. The TCS is used as an alternative to CIAC to achieve a Pl of
1.0, or in addition to CIAC for a project to achieve a minimum PI of 1.0.

These projects include the extension of mains, the related service attachments, as

well as any service lines to individual customers connecting to pre-existing mains.

Similar to the SES, the TCS is charged at the same rate, is in addition to approved
distribution rates and is treated as revenue for the Company’s economic feasibility
analysis of the project. TCS appears on a customer’s gas bill as a separate line

item.

The TCS term will be determined on a project specific basis and will be restricted to
a minimum of one year to a maximum of 20 years from the project’s in-service date.
The term will be based on the number of years it takes for the project to achieve a
Pl of 1.0.

Similar to SES, customers attaching after the start of the initial TCS term will also
be required to pay the SES for the remainder of the initial TCS term for that project.
The ongoing payment of the TCS will attach to the property for the balance of its
term should the property change ownership or occupancy during this time.

If a project is not economically viable after applying 20 years of TCS, CIAC may be
used in addition to the TCS to achieve a PI of 1.0.

For the purpose of governance and reporting, all projects where TCS is applied will

be included in the Company’s Rolling Project Portfolio and Investment Portfolio
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alongside other system expansion projects.

Hourly Allocation Factor (“HAF")

39. The HAF process is a method of allocating incremental firm capacity to multiple
customers forecasted to require additional firm service within an identified Area of
Benefit! that are forecast to share capacity on a Development Project?. The HAF is
allocated and applied as a capital cost to the individual economic analysis of
customers receiving incremental capacity as they commit or contract for gas
service. This allocated capital cost is in addition to any customer specific facilities

including distribution main, service line, customer station and meter.

40. The HAF is calculated by dividing the net capital cost of a Development Project by
the capacity that the project adds to the Area of Benefit and is expressed in dollars
per m3/hour.

41. The threshold of applicability of the HAF is set on a case by case basis in
consideration of the size of the Development Project. For larger projects, the HAF
applies only to large volume customers and for smaller development projects, all

customers, large and small are included.

Customer Attachment and Revenue Horizon

42. The maximum customer attachment horizon for small volume customers (including

residential, commercial and industrial connections with annual consumption of no

1 The Area of Benefit is defined as the geographic area, drawn as a polygon on a map, that includes all
customers who will be served by and benefit from the infrastructure build or pressure increase.

2 Development Projects —a system expansion project that will expand capacity over a certain area to
serve increasing demands from existing and/or new customers. It may include a mix of large and small
volume customers.
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more than 50 000 m3) is 10 years. The revenue horizon is 40 years from the in-

service date of the initial mainline.
43. For large volume customers, the maximum customer attachment horizon is 10
years. The maximum revenue horizon is 20 years from the customers' initial service

date.

44. A project specific revenue horizon is used when the project life cycle is deemed

shorter than 20 years.

Marginal Operating and Maintenance (“O&M”) Expenses

45. The Company’s incremental operating and maintenance (“O&M?”) cost is based on
an annual study that is aligned with cost allocation principles and is included in
assessing project feasibility.

Procedure for Capital Expenditure Approval

46. Enbridge’s procedure for obtaining management approval to make a capital
expenditure for distribution system expansion is known as the Authorization for
Expenditure (“AFE”), and is outlined in the AFE manual. A system expansion
project is typically initiated by a Customer Connections Representative (“CCR”),
who identifies potential new customers. The CCR will assess the required amount

of plant additions to provide service and will initiate an AFE for approval.

47. A feasibility assessment is required to be attached to an AFE as part of the
approval process. Feasibility assessment is done based on the estimated revenue
and benefits of connecting new customers against the total cost of attaching and
serving them. The Capital Project Feasibility (“CAPF”") program is an online IT tool







48.

49.
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used for evaluating all projects except for residential infills connections and Large
Volume projects. All Large-volume projects are separately evaluated by the

Investment Review group using Excel based feasibility tools.

CCRs provide inputs for the CAPF tool, which include estimates of capital cost,
customer additions and timing, and annual consumptions of new customers. The
Investment Review group uses Excel based feasibility tools for assessing large-
volume and more complex projects with inputs from the Special Projects and Key

Accounts groups.

All AFEs are approved by the appropriate level of authority including managers,
directors, VPs and President as set out in the workflows based on capital approval
authority.
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PROPOSED REVISIONS TO UNION RATE ZONES'’ DISTRIBUTION NEW BUSINESS
GUIDELINES

1. Purpose
e To ensure that customers are treated fairly and consistently.

e To manage growth of the natural gas distribution business by providing
guidelines for capital investment to ensure no undue rate impact for existing
customers.

e To provide business principles and guidelines for distribution new business
investments.

e To streamline administrative processes and approvals where possible.

e To delegate authority where appropriate to field operations staff.

2. Definitions
e Area of Benefit - The Area of Benefit is defined as the geographic area, drawn as
a polygon on a map, that includes all customers who will be served by, and
benefit from, the infrastructure build or pressure increase from a Development
Project where an Hourly Allocation Factor process is used to allocate capital
costs based on peak hour capacity.

e Community Expansion Project - A natural gas system expansion project
undertaken by the Company for which the Pl is less than 1.0 and which will
provide first-time natural gas system access to a minimum of 50 potential
comers.

e Contribution in Aid of Construction (CIAC) - The Company’s calculation in

accordance with its feasibility policy of the amount of customer financial
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contributions required to reduce the capital cost of a project to serve one or more

customers so that the project becomes economically feasible.

Development Project - a system expansion project that will expand capacity over
a certain area to serve increasing demands from existing and/or new customers.

It may include a mix of large and small volume customers.

Distribution New Business - Providing gas service to new customers in all market
segments (i.e. new and existing housing, commercial and industrial). It also

includes providing incremental gas supply capacity to existing customers.

Hourly Allocation Factor (HAF) — An allocation of upfront capital costs of a
Development Project to customers requiring additional firm service within an
identified Area of Benefit. It is derived by dividing the net forecasted capital cost
of the project by the forecasted capacity that the project services in the Area of
Benefit. The HAF is expressed as a capital cost per m3/hour of incremental

capacity.

Investment Portfolio - The costs and revenues associated with all new
distribution customers who are forecast to attach in a particular test year
(including new customers attaching on existing mains). The Investment Portfolio

includes a forecast of normalized reinforcement costs.

Profitability Index (PI) — The Company’s calculation in accordance with its
feasibility policy of the ratio of the net present value (NPV) of the net cash inflows
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to the NPV of the net cash outflows for a natural gas system expansion or

extension project undertaken by the Company.!

e Rolling Project Portfolio - An accumulation of the new business capital
requisitions that are issued and approved for a 12 month period. The rolling Pl is
the cumulative PI data from the Rolling Project Portfolio. The Rolling Project
Portfolio includes all future customer attachments, revenues and costs on the
basis of the life cycle of each project. It also includes a forecast of normalized
reinforcement costs. It excludes those customers requiring only a Service Lateral

from an existing main.

e Service Lateral - A gas pipeline connecting the company gas main to the

customer’s gas meter as measured from property line to meter.

¢ Small Main Extension and Customer Attachment Projects — Natural gas system
extension or expansion projects undertaken by the Company for which the Pl is
less than 1.0 and which will provide natural gas system access to less than 50

potential customers.
e Small volume — Gas consumption of no more than 50,000 m?3 per year.
e System Expansion Surcharge (SES) - An economic contribution to financial

feasibility of community expansion projects by all small volume customers who

attach to the system as part of a Community Expansion Project during the period

https://lwww.oeb.ca/oeb/_Documents/Regulatory/EBO%20188%20Decision_AppB_Guidelines.pdf
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in which it is in place through a temporary volumetric rate as set out in the

applicable rate schedules.

e Temporary Connection Surcharge (TCS) - An economic contribution to financial
feasibility of main extension projects made by small volume customers who
attach to a Small Main Extension or Customer Attachment Project through a
temporary volumetric rate as set out in applicable rate schedules. The TCS is
used as an alternative to CIAC to achieve a Pl of 1.0, or in addition to CIAC for a

project to achieve a minimum PI of 1.0.

3. Accountability

Enbridge Gas manages separate Investment Portfolios and Rolling Project Portfolios
for Union North (Rate 01 and 10) and Union South (Rate M1 and M2) rate zones.
Excluding Community Expansion Projects, the Rolling Project Portfolio PI for each
area must remain above 1.0 and the Net Present Value (“NPV”) must remain greater

than $0 at all times.
The Director, Distribution In-Franchise Sales is accountable for ensuring that the
corporate Rolling Project Portfolio PI, excluding Community Expansion Projects,

exceeds 1.0 on an ongoing basis.

4. Project Acceptance Levels

The Company manages its portfolio approach to achieve a Profitability Index (“PI”) of
greater than 1.0 as required by the Board under EBO 188.

Individual projects are required to achieve a Pl of 1.0 or the customer shall be
required to pay a Contribution in Aid of Construction (“CIAC”) to bring the project up
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to the required PI level. In exceptional circumstances, a project may be authorized at
a lower Pl levels (i.e. between 1.0 and greater than 0.8) as long the Company

maintains its overall portfolio Pl above 1.0.

5. Acceptance Level Exceptions

Subject to ability to manage minimum portfolio Pls as indicated above, projects can
proceed with reduced Pl levels. All requests for exceptions to the minimum project
P1 of 1.0 must be authorized by the Director, Distribution In-Franchise Sales, and the

Director, Operational Services & Governance prior to construction.

6. Hourly Allocation Factor

The HAF process is a method of allocating incremental firm capacity to multiple
customers forecasted to require additional firm service within an identified Area of
Benefit that are forecast to share capacity on a Development Project. The HAF is
allocated and applied as a capital cost to the individual economic analysis of
customers receiving incremental capacity as they commit or contract for gas service.
This allocated capital cost is in addition to any customer specific facilities including

distribution main, service line, customer station and meter.

The HAF is calculated by dividing the net capital cost of a Development Project by
the capacity that the project adds to the Area of Benefit and is expressed in dollars

per m3/hour.

The threshold of applicability of the HAF is set on a case by case basis in
consideration of the size of the Development Project. For larger projects, the HAF
applies only to large volume customers and for smaller development projects, all

customers, large and small are included.
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For the purposes of the economic feasibility analysis for customers allocated costs
using the HAF, the Company would continue to apply the EBO 188 Guidelines.
Large volume customers would have flexibility through longer term contracts and/or
a CIAC payment to achieve a Pl of 1.0. Small volume customers would have the
option of a CIAC payment and/or the TCS, as applicable over a defined term to

achieve a Pl of 1.0.

. Collecting a Contribution

Projects that do not meet the minimum stage 1 economic criteria, after factoring in
SES, TCS or long-term service agreements, where applicable, shall be required to
pay a CIAC.

CIAC may be collected in advance of construction from new customers or other

parties who have agreed to fund the shortfall in the economics.

For Small Main Extensions and Customer Attachment Projects, the Company may
allow eligible customers to reduce their CIAC through the use of the TCS, and/or

negotiate other contribution arrangements.

The TCS term will be determined on a project specific basis and will be restricted to
a minimum of one year and to a maximum of 20 years from the project’s in-service
date. The term will be based on the number of years it takes for the project to

achieve a Pl of 1.0.

For Community Expansion Projects, contributions will be collected from all small

volume customers served by the project through use of a SES. Larger volume
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customers may elect to pay the required CIAC through an SES and/or negotiate

other contribution arrangements.

The SES will be treated as a revenue for the purpose of the Company’s economic
feasibility analysis of the project. The term of the SES for each project will be set at
the minimum term required for the project to achieve a PI of at least 1.0 or 40 years,

whichever is less.

Both the TCS and SES will apply to the property for the full term, notwithstanding

any change of ownership or occupancy.

8. Project Costs
a) When available, economic feasibility analysis shall use project specific data

(costs, volumes, customer attachments) based on survey data, historical
practice, weather and local conditions to determine the costs, load and
forecast.

b) When no specific data is available or the project is a minor project, regional

averages shall be used.

9. Service Laterals

a) The Company shall provide, at its cost, up to 30 metres of Service Lateral to
connect a residential customer.

b) Service Laterals over the length specified above shall require the prior
agreement of the customer to pay an “excess charge” of $45.00 per metre.
The PI analysis for commercial and industrial services shall be individually
calculated reflecting the site-specific lateral length, pipeline sizing, costs, gas

usage and margins.







c)
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The Service Lateral is measured from property line to meter.

d) The minimum requirement to qualify for residential service shall be

attachment of a water heater or a primary heat source. Requests for service
where this condition is not satisfied shall be considered but will require a
discounted cash flow analysis to be completed and any required customer
contribution to be made in advance.

Full or partial abandonments of Service Laterals are completed at no charge
to the customer. When the customer wishes to reconnect to our system, the
Excess Footage Charge referenced in (b) above does not apply, however, the
applicable service replacement costs that would apply can be found on the

Enbridge Gas website.
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PROPOSED AMENDMENTS TO CONDITIONS OF SERVICE

EGD rate zone

4. Initiation of Service
A potential customer that has applied for natural gas service is referred to in this section

as the “applicant”.

4.1. Main Extensions
Enbridge will extend its gas main within its franchise area to serve new customers when
it is feasible to do so, in accordance with Enbridge’s feasibility policy and procedures for
the EGD Rate Zone. Enbridge will consider the following when determining feasibility:

e the number of potential new customers within the next five years;

e the amount of natural gas to be used; and,

e the cost of extending the gas main.

If the cost of the extension is not economically feasible, the applicant(s) will be required
to pay a contribution in aid of construction (or “CIAC”) and/or surcharge. Enbridge will
determine the contribution amount and communication will be provided to the

applicant(s) in writing.

Union rate zones

2. Initiation of Service
2.1 Main Extensions

We will extend our gas main within our franchise area to serve new customers (or

potential customers) when:
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e Those requirements will not disturb or impair the service to prior users

e We determine the extension of the gas main is economically feasible

When we determine the extension of our facilities is not economically feasible, the
applicant will be required to pay a contribution in aid of construction and/or surcharge.

We will determine the contribution amount before the extension of such facilities.
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consistency between the EGD and Union rate zones for Enbridge Gas. In addition, the SES, TCS and
HAF will allow Enbridge Gas to accommodate the anticipated demand for Community Expansion
Projects and Development Projects or other distribution extension projects or attachments without
having to seek Ontario Energy Board (“OEB” or the “Board”) approval for the surcharge or allocation
methodology on a project specific basis.

On May 21, 2020, the Board issued the Notice of Application and the Letter of Direction for the
proceeding. The Board has directed Enbridge Gas to serve a copy of the Notice of Application along
with Enbridge Gas’ Application and evidence to the clerks of all municipalities in which Enbridge Gas
supplies gas.

Attached please find a copy of the Board’s Notice of Application (English and French) along with
Enbridge Gas’ Application and evidence as filed with the Board for the harmonized System Expansion
Surcharge (“SES”), Temporary Connection Surcharge (“TCS”) and Hourly Allocation Factor (“HAF”). A
paper copy of the Evidence filed in this proceeding is available upon request or can be viewed by
accessing the link below:

https://www.enbridgegas.com/Regulatory-Proceedings

The date to become a registered intervenor is June 9, 2020.

Thank you,

Regulatory Coordinator — Regulatory Affairs

ENBRIDGE GAS INC.
TEL: 416 753-7805 | FAX: 416 495-6072
500 Consumers Road North York, Ontario M2J 1P8

enbridgegas.com
Integrity. Safety. Respect.



https://www.enbridgegas.com/Regulatory-Proceedings

https://www.enbridgegas.com/homes/
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Digitally signed by
LeSIey Lesley Austin

From: Stephanie Allman Austin ?:ﬁfg%gﬁg?
To: rodneyn@ramafirstnation.ca; nicoleg@ramafirstnation.ca; chief.plain@aamjiwnaanag.ca;

SRedmond@aamjiwnaang.ca; chief@clfn.on.ca; cfnchief@vianet.ca; execassist@vianet.ca;
PeterCollins@fwfn.com; psyrette@aardenriver.org; Veronica.Waboose@longlake58fn.ca; reg@mississaugi.com;
rdonm@mbg-tmt.org; Wayne.smith@bellnet.ca; receptionist@nigigoonsiminikaaning.ca; scottm@nfn.ca;
chiefdeansayers@batchewana.ca; councilsecretary@batchewana.ca; j.leonard@bellnet.ca;
mfnchief@mitaanjigamiing.ca; secretary@mitaanjigamiing.ca; Iricher@wlfn.com;
Stacey.LaForme@newcreditfirstnation.com; avahill@sixnations.ca; arleenmaracle@sixnations.ca;
Chiefedwardboulrice.tfn@vianet.ca; celia.echum@ginoogamingfn.ca; alya@metisnation.org;

donna.bigcanoe@dgeorginaisland.com

Subject: EB-2020-0094 - Enbridge Gas Inc. - Harmonized System Expansion Surcharge (“SES”), Temporary Connection
Surcharge (“TCS”) and Hourly Allocation Factor (“HAF”) - Notice of Application

Date: Tuesday, May 26, 2020 8:41:00 AM

Attachments: OEB notice EGI_ENG_20200521.pdf

OEB notice_FR_20200521.pdf
EGI_APPL_20200508.pdf

To: All Indigenous communities and First Nation Reserves to which Enbridge
Gas supplies gas

On May 8, 2020, Enbridge Gas filed an application with the Board for an order or orders under
section 36 of the Act approving certain rate mechanisms for future expansion projects and a capital
allocation factor for project economic feasibility as per E.B.O. 188 Guidelines.

The harmonized System Expansion Surcharge (“SES”), Temporary Connection Surcharge (“TCS”) and
Hourly Allocation Factor (“HAF”) that are the subjects of this application are required to provide
consistency between the EGD and Union rate zones for Enbridge Gas. In addition, the SES, TCS and
HAF will allow Enbridge Gas to accommodate the anticipated demand for Community Expansion
Projects and Development Projects or other distribution extension projects or attachments without
having to seek Ontario Energy Board (“OEB” or the “Board”) approval for the surcharge or allocation
methodology on a project specific basis.

On May 21, 2020, the Board issued the Notice of Application and the Letter of Direction for the
proceeding. The Board has directed Enbridge Gas to serve a copy of the Notice of Application along
with Enbridge Gas’ Application and evidence to all Indigenous communities and First Nation
Reserves to which Enbridge Gas supplies gas.

Attached please find a copy of the Board’s Notice of Application (English and French) along with
Enbridge Gas’ Application and evidence as filed with the Board for the harmonized System Expansion
Surcharge (“SES”), Temporary Connection Surcharge (“TCS”) and Hourly Allocation Factor (“HAF”). A
paper copy of the Evidence filed in this proceeding is available upon request or can be viewed by
accessing the link below, then click on the “other regulatory proceedings” tab.

https://www.enbridgegas.com/Regulatory-Proceedings

The date to become a registered intervenor is June 9, 2020.

Thank you,

Regulatory Coordinator — Regulatory Affairs
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ONTARIO ENERGY BOARD NOTICE
TO CUSTOMERS OF ENBRIDGE GAS INC.

Enbridge Gas Inc. has applied for approval of a System Expansion Surcharge,
a Temporary Connection Surcharge and an Hourly Allocation Factor.
The surcharges are used to recover the costs of natural gas expansion
projects and the allocation factor is used to assess feasibility of projects.

Learn more. Have your say.

Enbridge Gas Inc. has applied to the Ontario Energy Board for the following approvals:

¢ A System Expansion Surcharge of $0.23 per m3, for all future “Community Expansion Projects” -
i.e. projects that expand the natural gas system to provide gas service to a minimum of
50 first-time users. If approved, the surcharge would primarily apply to first-time small
volume customers in the project area and for a period of up to 40 years. Larger volume customers
would have the option to pay the surcharge or negotiate another method of contribution to the
capital costs for the project.

A Temporary Connection Surcharge of $0.23 per m? for all future smaller expansion projects —
i.e. projects involving the extension of mains and related service attachments to fewer than

50 first-time users, as well as service lines to individual customers installed on pre-existing
mains. If approved, the surcharge would apply to first-time small volume customers for a period
of up to 20 years instead of paying up front for the capital costs of the connection. Larger volume
customers would have the option to pay the surcharge or negotiate another method

of contribution to the capital costs for the project.

An Hourly Allocation Factor to allocate capital costs of future development projects to customers
for the purposes of conducting economic feasibility analysis.

Enbridge Gas Inc. is also proposing to make related changes to rate schedules and feasibility
policies, necessary to harmonize the surcharges and provide consistency between the former
Enbridge Gas Distribution Inc. and former Union Gas Limited rate zones.

THE ONTARIO ENERGY BOARD WILL HOLD A PUBLIC HEARING

The Ontario Energy Board (OEB) will hold a public hearing to consider the application filed by Enbridge Gas. During
the hearing, we will question Enbridge Gas and we will also hear questions and arguments from individuals that have
registered to participate (called intervenors) in the OEB’s hearing. At the end of this hearing, the OEB will decide
whether to approve the application.

The OEB is an independent and impartial public agency. We make decisions that serve the public interest. Our goal
is to promote a financially viable and efficient energy sector that provides you with reliable energy services at a
reasonable cost.

BE INFORMED AND HAVE YOUR SAY
You have the right to information regarding this application and to be involved in the process.

You can review Enbridge Gas’ application on the OEB’s website now

You can file a letter with your comments, which will be considered during the hearing

You can become an intervenor. As an intervenor you can ask questions about Enbridge Gas’ application and make
arguments on whether the OEB should approve Enbridge Gas’ request. Apply by June 9, 2020 or the hearing will
go ahead without you and you will not receive any further notice of the proceeding

At the end of the process, you can review the OEB’s decision and its reasons on our website

LEARN MORE

Our file number for this case is EB-2020-0094. To learn more about this hearing, find instructions on how to file a
letter with your comments or become an intervenor, or to access any document related to this case, please enter
the file number EB-2020-0094 on the OEB website: www.oeb.ca/participate. You can also phone our Consumer
Relations Centre at 1-877-632-2727 with any questions.

ORAL VS. WRITTEN HEARINGS

There are two types of OEB hearings - oral and written. Enbridge Gas has applied for a written hearing. The OEB will
determine at a later date whether to proceed by way of a written or oral hearing. If you think an oral hearing is needed,
you can write to the OEB to explain why by June 9, 2020.

PRIVACY

If you write a letter of comment, your name and the content of your letter will be put on the public record and the OEB
website. However, your personal telephone number, home address and email address will be removed. If you are a
business, all your information will remain public. If you apply to become an intervenor, all information will be public.

This rate hearing will be held under section 36 of the Ontario Energy Board Act, 1998, S.0O. 1998, c.15 Schedule B.
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AVIS DE LA COMMISSION DE L'ENERGIE DE L'ONTARIO
AUX CLIENTS D'ENBRIDGE GAS INC.

Enbridge Gas Inc. a déposé une demande d’approbation relative a la facturation d’un supplément pour le prolongement
du réseau, d’un supplément temporaire pour le raccordement et d’un facteur d’indemnisation horaire.
Les suppléments sont utilisés pour récupérer les coiits associés a I’'expansion des projets de gaz naturel et
le facteur d’indemnisation sert a évaluer la faisabilité des projets.

Renseignez-vous. Donnez votre avis.

Enbridge Gas Inc. a déposé une requéte auprés de la Commission de I’énergie
de I’Ontario pour obtenir les approbations suivantes :

¢ Facturer un supplément pour le prolongement du réseau de 0,23 $ par m?,
pour tous les « projets de prolongement communautaire » a venir, c’est-
a-dire des projets qui prolongent le réseau de gaz naturel afin d’offrir un
approvisionnement en gaz a au moins 50 consommateurs qui l"utiliseront
pour la premiére fois. S’il est approuvé, le supplément s’appliquerait
principalement aux consommateurs a faible volume qui auront un premier
acceés au gaz naturel dans la zone du projet, et ce, pour une période pouvant
aller jusqu’a 40 ans. Les consommateurs a gros volume auraient la possibilité
de payer le supplément ou de négocier un autre moyen de contribuer aux
colts d'immobilisations du projet.

Facturer un supplément temporaire pour le raccordement au réseau de

0,23 $ par m? pour tous les petits projets de prolongement a venir, c’est-a-
dire les projets qui comprennent le prolongement des conduites principales
et sur les branchements connexes pour moins de 50 utilisateurs ayant accés
au réseau pour la premiére fois, ainsi que des conduites de branchement a
des clients individuels installées sur des conduites principales préexistantes.
S’il est approuvé, ce supplément s’appliquerait aux consommateurs a faible
volume ayant un premier accés au gaz naturel pendant une période pouvant
aller jusqu’a 20 ans, et ce supplément remplacerait le paiement des colts
d’immobilisations initiaux du raccordement. Les consommateurs a gros
volume auraient la possibilité de payer le supplément ou de négocier un
autre moyen de contribuer aux coits d’'immobilisations du projet.

Facturer un facteur d’indemnisation horaire permettant d’attribuer les coiits
d’immobilisations des projets de développement a des clients aux fins de la
réalisation d’'une analyse de rentabilité économique.

Enbridge Gas Inc. propose également d’apporter des changements connexes aux
barémes de taux et aux politiques de faisabilité, nécessaires pour harmoniser les
suppléments et assurer une uniformité entre les anciennes zones de tarification
d’Enbridge Gas Distribution Inc. et d’Union Gas Limited.

LA COMMISSION DE L’ENERGIE DE L’'ONTARIO TIENDRA UNE AUDIENCE PUBLIQUE

La Commission de I'énergie de I'Ontario (CEO) tiendra une audience publique afin d'étudier la
demande déposée par Enbridge Gas. Au cours de I'audience, des questions seront posées sur le
projet a Enbridge Gas. Nous entendrons également les questions et arguments des personnes qui

se sont inscrites pour participer (appelées «intervenants ») a 'audience de la CEO. A I'issue de
cette audience, la CEO prendra sa décision quant a I'approbation de la demande.

La CEO est une agence publique indépendante et impartiale. Les décisions que nous prenons visent a
servir au mieux |'intérét public. Notre objectif est d’encourager le développement d’un secteur de I'énergie
efficace et financierement viable, afin d’offrir des services énergétiques fiables a un prix raisonnable.

RENSEIGNEZ-VOUS ET DONNEZ VOTRE AVIS
Vous avez le droit d’étre informé au sujet de cette demande et de participer au processus.

¢ Vous pouvez examiner la demande d’Enbridge Gas sur le site Web de la CEO dés maintenant.

¢ Vous pouvez déposer une lettre de commentaires qui sera prise en compte au cours
de l'audience.
Vous pouvez participer a titre d’intervenant. En tant qu’intervenant, vous pouvez poser des
questions sur la demande d'Enbridge Gas et présenter les raisons pour lesquelles la CEO
devrait approuver la demande d'Enbridge Gas. Inscrivez-vous au plus tard le 9 juin 2020,
faute de quoi l'audience aura lieu sans votre participation et vous ne recevrez plus d'avis dans
le cadre de ce dossier.
Vous pourrez consulter la décision rendue par la CEO a I'issue de la procédure ainsi
que les motifs de sa décision sur notre site Web.

EN SAVOIR PLUS

Le numéro de référence pour ce dossier est EB-2020-0094. Pour obtenir de plus amples
renseignements sur cette audience, sur les démarches a suivre pour déposer une lettre avec vos
commentaires ou participer en tant qu’intervenant, ou pour consulter les documents relatifs a
cette affaire, veuillez entrer le numéro de dossier EB-2020-0094 sur le site Web de la CEO :
https://www.oeb.ca/fr/participez. Pour toute question, vous pouvez également communiquer
avec notre centre des relations avec les consommateurs au 1 877 632-2727.

AUDIENCES ORALES OU AUDIENCES ECRITES

Il existe deux types d'audiences a la CEO : les audiences orales et les audiences écrites. Enbridge
Gas a demandé une audience écrite. La CEO décidera ultérieurement de traiter |'affaire par voie
d’audience orale ou écrite. Si vous pensez qu’une audience orale est nécessaire, vous pouvez faire
part de vos arguments par écrit a la CEO au plus tard le 9 juin 2020.

PROTECTION DES RENSEIGNEMENTS PERSONNELS

Si vous écrivez une lettre de commentaires, votre nom et le contenu de cette lettre seront ajoutés
au dossier public et au site Web de la CEQ. Toutefois, votre numéro de téléphone, votre adresse
de domicile et votre adresse électronique ne seront pas rendus publics. Si vous représentez une
entreprise, tous les renseignements de I’entreprise demeureront accessibles au public. Si vous
participez a titre d’intervenant, tous vos renseignements personnels seront rendus publics.

Cette audience sur les tarifs sera tenue en vertu de I'article 36 de la Loi de 1998 sur la Commission
de I'énergie de I'Ontario, L.O. 1998, 1998, chap. 15 (annexe B).
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tel  416-495-5499
ENBR’DGE Technical Manager EGIRegulatoryProceedings@enbridge.com 500 Consumers Road
Regulatory Applications North York, Ontario M2J 1P8
Regulatory Affairs Canada

May 8, 2020

VIA EMAIL, RESS and COURIER

Ms. Christine E. Long

Board Secretary

Ontario Energy Board

2300 Yonge Street, 27th Floor
Toronto, ON M4P 1E4

Re: Enbridge Gas Inc. (Enbridge Gas)
Ontario Energy Board (Board) File No.: EB-2020-0094
Harmonized System Expansion Surcharge, Temporary Connection Surcharge
and Hourly Allocation Factor

Dear Ms. Long:

Please find enclosed an application and pre-filed evidence from Enbridge Gas seeking
approval under Section 36 of the Ontario Energy Board Act, 1998 of the following:

(i) A System Expansion Surcharge (“SES”) for future Community Expansion Projects;

(i) A Temporary Connection Surcharge (“TCS”) of the same amount for Small Main
Extensions and Customer Attachment Projects; and

(iif) Amendments to Rider | of the Rate Handbook for the EGD rate zone and to Rate
Schedules 01, 10, M1 and M2 for the Union rate zones.

The Company is also seeking approval of an Hourly Allocation Factor (“HAF”) to be applied
in the economic feasibility calculation of future Development Projects consistent with the
E.B.0.188 Guidelines. Capitalized terms used above have the meanings ascribed to those
terms in the enclosed application and evidence.

The SES, TCS, and HAF that are the subjects of this application are required to provide
consistency between the EGD and Union rate zones. In addition, it will allow Enbridge Gas
to accommodate the anticipated demand for future expansion projects without having to
seek Board approval on a project specific basis.

Please contact the undersigned if you have any questions.

Yours truly,

(Original Signed)

Rakesh Torul

Technical Manager,

Regulatory Applications

cc: Tania Persad, Sr. Legal Counsel
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board
Act, 1998, S.O. 1998, c.15 (Sch. B), as
amended (“OEB Act”);

AND IN THE MATTER OF an application by
Enbridge Gas Inc. for an order or orders under
section 36 of the Act approving certain rate
mechanisms for expansion projects and a
capital allocation factor for project economic
feasibility as per E.B.O. 188 Guidelines.

APPLICATION

The Applicant, Enbridge Gas Inc. (“Enbridge Gas”, or “EGI”) is an Ontario
corporation with its head office in the City of Toronto. It carries on the business of
selling, distributing, transmitting, and storing natural gas within Ontario. Enbridge
Gas was formed effective January 1, 2019, upon the amalgamation of Enbridge
Gas Distribution Inc. (‘EGD”) and Union Gas Limited (“Union”).

The harmonized System Expansion Surcharge (“SES”), Temporary Connection
Surcharge (“TCS”) and Hourly Allocation Factor (“HAF”) that are the subjects of
this application are required to provide consistency between the EGD and Union
rate zones for Enbridge Gas. In addition, the SES, TCS and HAF will allow
Enbridge Gas to accommodate the anticipated demand for Community Expansion
Projects and Development Projects or other distribution extension projects or
attachments without having to seek Ontario Energy Board (“OEB” or the “Board”)
approval for the surcharge or allocation methodology on a project specific basis.
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Enbridge Gas’s proposal addresses several distinct distribution system expansion

project types:

(i)

(ii)

(iii)

Community Expansion Project — system expansion project for which
the profitability index (“PI”) is less than 1.0 and which provides first-
time natural gas service to a minimum of 50 potential small volume
general service customers, each of whom consume 50,000 m?3 per
year (“small volume customers”). The SES would be set at the same
fixed volumetric rate of $0.23/m?3 as the current SES approved for the
EGD and Union rate zones. It would apply to small volume customers
served by these projects and larger volume customers would have the
option to pay the SES or negotiate another method of contribution to
the capital costs for the project;

Small Main Extension or Customer Attachment Projects — other forms
of distribution expansion or extension projects for which the Pl is less
than 1.0 and which provide natural gas access to fewer than 50
potential small volume customers. The TCS would be set at the same
fixed volumetric rate of $0.23/m?3 as the SES. Enbridge Gas may apply
the TCS to small volume customers served by these projects and
larger volume customers would have the option to pay the TCS or
negotiate another method of contribution to the capital costs of the
project; and

Development Projects — system expansion project that will expand
capacity over a certain area to serve increasing demands from existing
and/or new customers. It may include a mix of large and small volume
customers. The Company may use the HAF to allocate the capital
costs of the project amongst the existing and future customers of those

facilities within the project area.
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4. Enbridge Gas hereby applies to the Board pursuant to Section 36 of the Act for an
order or orders granting:
0] Approval of the SES for future Community Expansion Projects;
(i) Approval of the TCS for Small Main Extension and Customer
Attachment Projects; and
(i)  Approval of amendments to Rider | of the Rate Handbook for the EGD
rate zone and Rate Schedules for Rates 01, 10, M1 and M2 for the

Union rate zones to implement the SES and TCS.

5. Enbridge Gas is also requesting approval of the following:
0] An HAF to be applied in the economic feasibility calculation of future
Development Projects consistent with the E.B.O. 188 Guidelines; and
(i) Amendments to the Company’s feasibility policies to implement the
HAF, SES and TCS.

6. Enbridge Gas further applies to the Board for all necessary orders and directions
concerning pre-hearing and hearing procedures for the determination of this

Application.

7. This Application is supported by written evidence. Enbridge Gas requests that this

Application proceed by way of written hearing in English.

8. The persons affected by this Application are the customers of Enbridge Gas. Itis
impractical to set out the names and addresses of the customers of Enbridge Gas

because they are too numerous.

9. Enbridge Gas requests that a copy of every document filed with the Board in this
proceeding be served on it and its counsel as follows:







The Applicant:

Regulatory Contact:

Mr. Rakesh Torul
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Technical Manager, Regulatory Applications

Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:
Email:

The Applicant’s counsel:

Ms. Tania Persad
Senior Legal Counsel
Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:

Email:

500 Consumers Road
Willowdale, Ontario M2J 1P8
P. O. Box 650

Scarborough, Ontario M1K 5E3

416-495-5499 or 1-888-659-0685
EGlrequlatoryProceedings@enbridge.com

500 Consumers Road
Willowdale, Ontario M2J 1P8

P. O. Box 650
Scarborough, Ontario M1K 5E3

(416) 495-5891

tania.persad@enbridge.com

Dated at the City of Toronto, Ontario this 8" day of May, 2020.

(Original Signed)

Tania Persad
Senior Legal Counsel
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ENBRIDGE GAS PROPOSAL

1. In order to avoid the regulatory burden associated with separate applications to the
Ontario Energy Board (“OEB” or the “Board”) for project specific System Expansion
Surcharge (“SES”) or Temporary Connection Surcharge (“TCS”) and Hourly
Allocation Factor (“HAF") approvals, Enbridge Gas is requesting Board approval to
apply the SES or TCS and HAF for future projects in accordance with pre-set criteria
consistent across the Enbridge Gas rate zones. The SES and TCS are rate
surcharges applicable to general service customers in the project area. The HAF
will be used to allocate capital costs to customers for the purposes of conducting
economic feasibility analyses for those served by the project. The details related to
the proposed SES, TCS and HAF are further described in this evidence and the
other exhibits referenced herein.

2. Enbridge Gas is seeking approval under section 36 of the Ontario Energy Board Act,
1998, as amended ("OEB Act”), for application of the SES and TCS as described in
this evidence, including proposed amendments to its respective rate schedules as
set out in Exhibit C, Tab 1, Schedule 1 and Exhibit C, Tab 1, Schedule 2. Enbridge
Gas is also seeking Board approval for use of the HAF, which is a cost allocation
mechanism to be used for economic feasibility calculations (not a rate), as described
in this evidence and in proposed amendments to the Company’s feasibility policies?
as set out in Exhibit C, Tab 2, Schedule 1 and Exhibit C, Tab 2, Schedule 2. The

feasibility policies also contain explanations about the SES and TCS.

1 For the Union rate zones, the feasibility policy is entitled the Distribution New Business Guidelines and for the
EGD rate zone, the feasibility policy is entitled Economic Procedure and Policy.
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3. If the Board accepts Enbridge Gas’s proposal, it would no longer be necessary for
Enbridge Gas to seek approval under section 36 of the OEB Act for the SES and

TCS on a project specific basis either for projects that meet the criteria for a leave to
construct (“LTC”) application or for smaller distribution projects. Similarly, Enbridge
Gas would be able to use the HAF in accordance with its feasibility policies without

obtaining Board approval on a project specific basis.

4. Enbridge Gas is proposing two rate surcharges (SES and TCS) to address two

distinct project types:

i.  The SES will be applicable to each Community Expansion Project, defined as
a natural gas system expansion project for which the profitability index (“P1”)
is less than 1.0 and which will provide first-time natural gas system access to
a minimum of 50 potential small volume general service customers, each of
whom consume no more than 50,000 m3 per year (“small volume
customers”). Customers who consume more than 50,000 m3 per year will
have the option of paying the SES or negotiating another method of
contribution to the project; and

i. The TCS may be applicable to each Small Main Extension or Customer
Attachment Project, defined as a natural gas system expansion or extension
project for which the Pl is less than 1.0 and which will provide distribution
access to fewer than 50 potential small volume customers. Customers who
consume more than 50,000 m?3 per year will have the option of paying the
TCS or negotiating another method of contribution to the project. These
projects include the extension of mains, the related service attachments and

any service lines to individual customers connecting to pre-existing mains.







Filed: 2020-05-08
EB-2020-0094
Exhibit B
Tab 1
Schedule 1
Plus Appendix
Page 3 of 16
5. Enbridge Gas is also seeking approval of the HAF to be used, as appropriate, in the
allocation of capital costs to individual or multiple customers, on a peak hour basis,
in the economic feasibility analysis for any:
e Development Project, defined as a system expansion project that will expand
capacity over a certain area to serve increasing demands from existing and/or

new customers. It may include a mix of large and small volume customers.

System Expansion Surcharge (SES)

6. Enbridge Gas is requesting that the Board approve a volumetric based SES of $0.23
per cubic metre that would be applicable to all small volume customers served by
Community Expansion Projects as defined above. The SES requested would be a
constant volumetric per cubic metre charge that appears on small volume customer
bills in addition to the regular Board approved rates for the applicable rate class.
While Enbridge Gas’s approved rates will change over time, the SES will not.
Consistent with the current versions of the SES which have previously been
approved by the Board, the form of SES proposed in this application will be
considered revenue and treated as such for the purpose of the economic feasibility

analyses.

7. The SES will allow customers to be served by Community Expansion Projects to
contribute a portion of their savings from converting to natural gas towards natural
gas system expansion feasibility. The SES addresses the Board’s determination in
the Generic Proceeding on Community Expansion, EB-2016-0004 (the “Generic
Proceeding”), that “for many communities a higher gas distribution rate would be
more than offset by the savings these customers would realize over time by

converting to natural gas. This is true even when one considers the costs of
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conversion, such as a new or modified furnace.”? The proposed rate of $0.23 per
cubic metre is appropriate for small volume customers as it was derived from a study
that reviewed small volume customers’ energy costs and conversion costs. Larger
volume customers typically have different costs and potential savings such that
$0.23 per cubic metre would make conversion uneconomic. Feasibility for large
volume customers within a Community Expansion Project will be calculated
separately in accordance with the Board’s E.B.O. 188 Guidelines® and any required
contribution in aid of construction (“CIAC”) will generally be applied directly to those
customers or addressed through the applicable large volume rate multi-year
contracts. However, the option will be available to these customers to pay the SES

in lieu of or in addition to a CIAC.

8. In the case of the EGD rate zone, the Board had previously approved the general
use of the SES across large and small system expansion projects in a manner
consistent with the Board’s E.B.O. 188 Guidelines*. However, in the case of the

Union rate zones, the SES was approved on a project specific basis®.

9. Inthe EGD rate zone, Enbridge Gas has received approval to use the SES in the
Town of Fenelon Falls (EB-2017-0147) and Scugog Island (EB-2017-0261)
expansion projects. In the Union Gas rate zones, the SES has been approved for
use in several projects such as Prince Township, Milverton, Rostock and Wartburg,
and Kettle and Stony Point First Nation.® Enbridge Gas is proposing in this

2 EB-2016-0004, Decision with Reasons

3 |ssued pursuant to the OEB Report on Natural Gas System Expansion, dated January 30, 1998.
4 EB-2017-0147, Decision and Order

5 EB-2015-0179

6 EB-2015-0179, Community Expansion Application (Union)
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application that the SES, as detailed below, be approved for use for future

Community Expansion Projects in all rate zones.

Under this proposal, provided that the area to be served by an Expansion Project
includes 50 or more existing potential customers, the SES will apply to all small
volume customers located in the project area. As noted above, customers will be
charged the applicable Enbridge Gas regulated distribution rate, as well as the SES.
The SES will appear as a separate line item on each customer’'s monthly Enbridge
Gas bill. Potential customers will be informed of the details of the SES charge as
each Community Expansion Project is developed, as well as at the time they make

their application to Enbridge Gas for service.

The SES will apply for a period of up to 40 years. The term of the SES for each
project will be set such that the project will achieve a Pl of at least 1.0. Enbridge
Gas notes that there is a difference in approach between the EGD and Union rate
zones with respect to updating the project’s Pl and its impact on the duration of the
SES. In this application, Enbridge Gas is proposing to adopt the SES on the same
basis as it has for previously approved projects in the Union rate zones (e.qg.,EB-
2015-0179). As such, the Company is not proposing to periodically update the
project’s PI for the duration of the SES term.

In the OEB’s recent EB-2019-0188 Decision concerning the extension of gas service
to the Northshore and Peninsula Roads area in the City of North Bay the Board
noted that under the same proposal as that outlined above the increased profitability
of a project would be captured in the Company’s base rates resulting in reduced
rates for all customers. This treatment is consistent with the portfolio concept that
underpins the Board’s E.B.O. 188 Guidelines that requires the Company’s
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Investment Portfolio PI to be greater than 1.0 (1.0 plus a safety margin)’. Itis the
Company’s view that this E.B.O. 188 requirement implicitly recognizes that some
projects will be more profitable than others and that over the discounted cash flow

period over which the project Pls are calculated, more profitable projects will result in
investment Portfolio Pl greater than 1.0 and declining rates for all customers over

time, all else equal.

13. After the term of the SES is set, there may be customers who attach to the
Community Expansion Project after it has been placed into service. Customers
attaching after the in-service date will also be required to pay the SES for the
remainder of the SES term for that project. Similarly, the ongoing obligation for
payment of the SES will attach to the property (not the owner) for the balance of the

original term.

14.Enbridge Gas’s proposal for the SES has been set out such that it meets the criteria
as defined in the Generic Proceeding, EB-2016-0004. Enbridge Gas’s proposal is
also consistent with the E.B.O. 188 Guidelines. By adhering to both, Enbridge Gas
will be maintaining the principle of avoiding long term cross-subsidization by existing

customers of new customers.

15.Enbridge Gas recognizes that the initial evaluation of a Community Expansion
Project and the SES term are determined based on estimated capital costs and a
forecast of customer attachments, revenue rates, and natural gas consumption.
Following the end of a project’s Rate Stabilization Period (“RSP”), Enbridge Gas will
use the actual project revenues including actual SES revenues for ratemaking
purposes subject to OEB review and approval. In other words, Enbridge Gas will not

7 E.B.O. 188, Final Report of the Board relating to Natural Gas System Expansion, page 11
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seek to recover from existing or new community expansion customers any shortfall
in revenue requirement for the first 10 years of a project’s in-service date. The
Company proposes that it would bring forward for approval any potential revenue
requirement shortfalls or excesses for the future period in the next rates rebasing

application after the 10-year RSP.

16.During the RSP, Enbridge Gas will include projected revenues as derived from the
customer attachment and volumetric forecast inclusive of SES revenue for each
particular project in the determination of any revenue sufficiency or deficiency in the
process of setting of OEB approved rates. Enbridge Gas will not seek to reflect the
actual revenues of a project in the determination of rates until after the RSP has
expired. After the RSP has expired, actual revenues for a particular project will be
used for the determination of any revenue sufficiency or deficiency in the process for
setting approved rates.

17.With respect to capital costs, Enbridge Gas proposes to treat these costs in the
same manner as the costs of other capital projects. The Company will bring forward
its actual capital costs at the next rebasing proceeding following the 10-year RSP.
This treatment of capital costs is the same as other distribution system expansion
projects that form part of the common rate base and is consistent with the Board’s
ruling on this issue in EB-2015-0179.

18. Any variances between forecast and actual capital costs for a project would
therefore be captured in rates at the rebasing application following the end of the 10-
year term of the RSP. Enbridge Gas is at risk for potential revenue shortfalls during
the 10-year RSP and will not seek recovery for any overages or shortfalls related to
the RSP. Enbridge Gas will seek to include the actual project cost in the base upon
which rates are set in the next rebasing application that follows the end of the RSP.
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19.1n the event that Enbridge Gas should seek recovery of any revenue requirement
shortfall after the end of the initial 10-year RSP, it will be supported by an updated PI
calculation that uses actual capital costs and actual customer attachments
(revenues). The OEB stated in Union’s Community Expansion Applicationg, “The
OEB agrees with this approach and will require Union to provide a revised DCF
calculation based on actuals after the 10-year forecast risk period is over in the

event that Union seeks to recover any revenue requirement shortfall.”

20.Enbridge Gas is requesting that the Board approve a 10-year RSP for all Expansion
Projects. The RSP will address the Board’s finding in the Generic Proceeding, EB-
2016-0004 that “a utility would bear the risk for that 10-year period if the customers
they forecast did not attach to the system.”® The RSP will commence on the in-
service date of the Project. A 10-year period is also consistent with what the Board
approved in EGD'’s application for an SES applicable to all future Expansion Projects
in EB-2017-0147.

21.The RSP is proposed to function as follows: If leave of the Board is granted to
construct an Expansion Project, Enbridge Gas will include the forecasted capital
costs of a project in rate base as of the in-service date. Capital costs included in
rate base would be those costs outlined in the economic feasibility assessment of
the project net of any third-party funding (such as government administered grants
pursuant to O.Reg. 24/19, municipal contributions and any contribution in aid of

construction from customers).

8 EB-2015-0179, Decision and Order, Page 14
° EB-2016-0004, Decision with Reasons
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22.Following the end of each project’s RSP, the following information will be reported
for the most recently ended fiscal year for which actual information is available on a
project specific basis:
¢ Budgeted and actual capital costs, both at a gross level, and net of any CIAC,
as of a project’s in-service date;
e Cumulative forecasted customer and actual customer attachments for the
duration of a project’s 10-year customer addition forecast period; and
e Project’s Pl updated to reflect the project’s actual capital cost and revenues
over its RSP.

Temporary Connection Surcharge (TCS)

23.Enbridge Gas is asking the Board to approve a TCS which is similar to the SES but
will be used for smaller distribution expansion projects that will provide natural gas
system access to fewer than 50 potential small volume customers in homes and
businesses. This will allow for these customers to gain similar benefits to those

being served by larger Community Expansion Projects.

24.Enbridge Gas’s proposal for a TCS would apply to those small volume customers
who would otherwise be required to pay a CIAC in order to make gas service to their
property economically feasible at a Pl of 1.0. In these situations, Enbridge Gas
would have the ability to offer the TCS for up to 20 years as an alternative to these
potential customers rather than requiring them to pay a lump sum CIAC prior to the

in-service date of the facilities.

25.Enbridge Gas is proposing the TCS rate be set at $0.23 per cubic metre which is the
same rate as proposed for the SES. Setting the TCS at the same rate as the SES

also allows small volume customers to contribute a portion of their savings from
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converting to natural gas towards natural gas system expansion feasibility.
Avalilability of a TCS for small main extensions or attachments will provide an
alternative to CIAC for those customers where attachment to Enbridge Gas’s system

is not economically feasible based on the use of current approved rates only.

26.A CIAC requires an up-front payment which the customer must provide prior to
construction. This requirement acts as a barrier to conversion for some customers.
The TCS, on the other hand, provides a mechanism for a small volume customer to
fund the costs of attachment from the annual savings achieved by converting to
natural gas. Similar to the SES, the ongoing obligation for payment of the TCS will
attach to the property (not the owner of the property), for the balance of the initial
TCS term.

27.Consistent with the SES, after the term of the TCS is set, customers who attach to
the system in the TCS project area after it has been placed in service will also be

required to pay the TCS for the remainder of the initial term for that project.

28.The TCS will appear as an extra line item on each monthly bill, labelled “Temporary
Connection Surcharge”. For clarity, this line item will be in addition to other current
gas bill line items such as commodity, transportation, storage, delivery, and the fixed
monthly charge which are all identified in current Board approved rate schedules.
Customers affected by the TCS will be informed of the details of any applicable TCS
charge as the project is being developed, as well as at the time they make their

application for service to Enbridge Gas.

29. Consistent with the current versions of the SES which have previously been
approved by the Board, the form of TCS proposed in this application will be







30.

31.

32.
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considered revenue and treated as such for the purpose of the economic feasibility

analyses.

The proposed TCS will be applicable to small volume customers served by small
main extensions and/or attachments, as an alternative to CIAC to achieve a PI of
1.0, or in addition to CIAC for a project to achieve a minimum PI of 1.0. The
proposed rate of $0.23 per cubic metre is appropriate for small volume customers as
it was derived from a study that reviewed small volume customers’ energy costs and
conversion costs. Larger volume customers will have the option of paying an upfront
CIAC and/or the TCS or entering into multi-year contracts under large volume rate
classes as a means of supporting the economics of these projects, subject to the
E.B.0.188 Guidelines.

Enbridge Gas’s proposal for the TCS has been set out such that it meets the criteria
as defined in the Generic Proceeding, EB-2016-0004. Enbridge Gas’s proposal is
also consistent with the E.B.O. 188 Guidelines. By adhering to both these Board
decisions, Enbridge Gas ensures that the principle of avoiding long term cross

subsidization from existing ratepayers to new ratepayers is maintained.

The proposed TCS is similar in nature to the SES other than the differences

identified below.

33.The TCS term will be determined on a project specific basis and will be restricted to

a minimum of one year to a maximum of 20 years from the project’s in-service date.
The term will be based on the number of years of TCS revenues required so that the
project will achieve a Pl of 1.0. This approach is consistent with the calculation for
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SES terms which has been approved in EB-2017-0147 as well for several other

projects as noted earlier in the application.

34.The 20-year maximum may not make all projects economically viable, in which case

Enbridge Gas expects that a CIAC will be required in addition to the TCS.

35.Enbridge Gas proposes that projects where a TCS rate rider is applied should be
included in the Company’s Rolling Project Portfolio and Investment Portfolios
alongside other system expansion projects. This will provide an ongoing method of
determining the financial feasibility and rate impact of expansion projects as
prescribed in E.B.O. 188. As such, separate tracking and reporting on these

projects will not be warranted.

Hourly Allocation Factor (HAF)

36.The HAF is a method of allocating the upfront capital investment of a Development

Project designed to provide incremental firm capacity to multiple customers
forecasted to require additional firm service within an identified Area of Benefit2©.
Unlike the SES and TCS, the HAF is not a rate, but rather an element of the
Company’s respective economic feasibility policies that addresses the method by

which capital costs of a project are allocated.

37.The concept of the HAF is consistent with the Board’s E.B.O. 188 Guidelines which
states: “The Board agrees with the parties that the common criteria for contributions

in aid of construction should apply to all customer classes. If there is a reasonable

10 The Area of Benefit is defined as the geographic area, drawn as a polygon on a map, that includes all customers
who will be served by, and benefit from, the infrastructure build or pressure increase from the Development
Project.
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39.
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expectation of further expansion, the contribution in aid of construction is expected
to take into account the future load growth potential and timing of any such
expansion.” (E.B.O. 188, Final Report of the Board, January 30, 1998, section 4.3.4,
page 19). Further, the E.B.O. 188 Guidelines also contemplated that capital costs
will be allocated based on the customer’s peak day demand (E.B.O. 188, Final
Report of the Board, January 30, 1998, Sec. 4.3.3, part (ii), page 19). The HAF

refines this by making this allocation based on each customer’s peak hour demand.

Fundamentally, the HAF is derived by dividing the net forecasted capital cost of a
project by the forecasted capacity that the project serves within the Area of Benefit.
The HAF is expressed as a capital cost for each cubic metre per hour of incremental
capacity. This approach has previously been used and approved in four LTC
projects in the Union rate zones. A summary of these previously approved projects
and their corresponding HAF calculations is provided in Appendix A to this exhibit.
The HAF can then be used to allocate the capital cost of a project to the customers
the project serves as each customer contracts for or initiates service, based on each
customer’s incremental capacity requirement, in addition to the costs of any
customer specific facilities that may be required (e.g., upgrades to a customer

station, service line, or distribution main).

Enbridge Gas is proposing that the Board approve the use of the HAF process as an
allocation methodology for capital costs in future Development Projects. The
previous four LTC Board approved projects that employed the HAF approach all had
about 50% of the capacity committed or more prior to being advanced for LTC

approval. See Appendix A for details.
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40.The HAF process ensures fairness and helps ensure cost causality especially where
multiple incremental customers or demands are anticipated in an Area of Benefit
over a period of several years. It provides a process to design and build the optimal
facilities for the future and ensures each new customer or demand is allocated an
appropriate portion of the Development Project as they each move through the
commitment or contracting and connection process. In this way the first customer

does not bear the entire economic burden, nor the last customer avoid theirs.

41.The concept of the Hourly Allocation Factor is to fairly and equitably share and
allocate the costs and benefits of a Development Project that benefits multiple
customers commensurate with peak hour demand. When a Development Project is
proposed, it can be modelled to determine an Area of Benefit. The Area of Benefit is
the geographic area that will see a noticeable increase in firm natural gas capacity
as a result of the Development Project.

42.Enbridge Gas is proposing that the threshold of eligibility be scaled with the size of
the Development Project. For larger projects, Enbridge Gas would propose that the
HAF apply only to large volume customers. For smaller projects, all customers,
large and small, would be included. In the four previously approved LTC projects,
the “floor” of HAF applicability was set at 200 cubic metre per hour. Enbridge Gas
determined the proposed HAFs based on the known parameters at that time, by
dividing the net forecasted capital by the total forecasted capacity in cubic metres
per hour made available by the project for customers who required in excess of 200
cubic metre per hour. These projects primarily targeted large volume customers,
and as a result, a threshold was set that would target and capture those customers.
In the future, with a smaller Development Project, that targets a mix of larger and

mid-sized customers a lower threshold may be more appropriate. Enbridge Gas is







Filed: 2020-05-08
EB-2020-0094
Exhibit B
Tab 1
Schedule 1
Plus Appendix
Page 15 of 16
proposing that the threshold of applicability be set by Enbridge Gas on a case by
case basis. The HAF will typically be applied in situations where gas service is
being made available to large volume customers, however it can also be used for
projects involving small volume customers where one or more of them may be
placing a larger peak demand on the system relative to others that are served by

that project.

43.Consistent with previous LTC projects, once the HAF is determined and set, it
remains constant for all customers meeting the threshold of applicability for that
particular Development Project requesting incremental capacity within the Area of
Benefit. Enbridge Gas will cease to allocate and apply the HAF to the economic
feasibility analysis of new customers requesting service in the Area of Benefit once
the total incremental capacity has been fully allocated!!. This approach will help
reduce the situations where a single customer underpins a large project with a long-
term contract or CIAC and then a neighbouring customer gains access to the
incremental capacity without being allocated a fair share of the capital costs that
generated that capacity. It also allows the Company to factor in anticipated growth
to optimize the design of the facilities up front.

44.For the purposes of the economic feasibility analysis for customers allocated costs
using the HAF, Enbridge Gas would continue to apply the E.B.0.188 Guidelines.
Large volume customers would have flexibility through longer term contracts and/or
a CIAC payment to achieve a Pl of 1.0. Small volume customers would have the
option of a CIAC payment and/or the TCS, as applicable over a defined term to

achieve a Pl of 1.0.

11 EB-2018-0188, CK Rural Expansion Project; EB-2019-0218, Sarnia Expansion Project
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Rate Design
Enbridge Gas proposes to set the SES and TCS at a fixed volumetric rate of $0.23/m3

applicable to small volume customers served by expansion and extension projects as
defined above. The SES and TCS are in addition to Enbridge Gas’s base distribution
rates as approved by the Board from time to time for applicable customers. The SES
and TCS will be available to customers in general service rate classes in the EGD and
Union rate zones. Enbridge Gas proposes to update Rider | in the EGD rate zone and
the Rate 01, Rate 10, Rate M1 and Rate M2 rate schedules in the Union rate zones to
include a provision for the SES and TCS fixed volumetric rate of $0.23 cubic metre for
general service customers. The draft rider and rate schedules are provided at Exhibit C,

Tab 1, Schedules 1 and 2. There are no rate schedule changes required for the HAF.

Economic Feasibility Policies and Conditions of Service

45.Enbridge Gas proposes to update the Economic Feasibility Procedure and Policy in
the EGD rate zone and its Distribution New Business Guidelines for the Union rate
zones to describe its proposed application of the SES, TCS and HAF. The revised
feasibility policies are provided at Exhibit C, Tab 2, Schedules 1 and 2.

46.If its proposals for the SES and TCS are approved, Enbridge Gas proposes to make
a minor revisions to the Conditions of Service for each of the Union Gas and
EGD rate zones. Those revisions are set out at Exhibit C, Tab 3, Schedule 1.
Enbridge Gas will provide advance notice to applicable customers of the revised
Conditions of Service in accordance with section 8.5.1 of the OEB’s Gas Distribution

Access Rule.
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| Rider: | | System Expansion Surcharge and Temporary Connection Surcharge |

Applicability:

This Rider is applicable to the Terminal Location of any Applicant who, pursuant to Rate
Schedules 1 and 6, receives gas distribution services from the Company as part of a
Community Expansion Project, Small Main Extension or Customer Attachment Project,
as defined below. The System Expansion Surcharge and Temporary Connection

Surcharge are in addition to the rates charged pursuant to the applicable Rate

Schedules.
System Expansion Surcharge (SES): $0.23/m3
Temporary Connection Surcharge (TCS): $0.23/m3

SES and TCS additional terms and conditions:

a) The Company may apply the SES for a term of up to 40 years, to be determined
in accordance with the Company’s feasibility policy;

b) The Company may require payment of a CIAC and/or apply the TCS for a term of
1-20 years, to be determined in accordance with the Company’s feasibility policy;

c) The Community Expansion Projects to which the SES apply are set out below.
The Company will publish the geographic location, effective date and term of
TCS project areas on the Company’s website. Subject to d) below, the SES and
TCS will apply to all Terminal Locations within the geographic location for the
term, notwithstanding any change of ownership or occupancy; and

d) The Company’s estimated annual supply of gas at the Terminal Location must be
no more than 50,000 m3. For any Terminal Location with an estimated annual
supply of gas greater than 50,000 m3, the customer may elect to pay the SES or
TCS, as applicable, or pay a CIAC.
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Glossary of Terms:

Community Expansion Project — A natural gas system expansion project undertaken
by the Company for which the Pl is less than 1.0 and which will provide first-time natural

gas system access to a minimum of 50 potential customers.

Contribution in Aid of Construction (CIAC) - The Company’s calculation in
accordance with its feasibility policy of the amount of customer financial contributions
required to reduce the capital cost of a project to serve one or more customers so that

the project becomes feasible.

Small Main Extension and Customer Attachment Projects — A natural gas system
extension or expansion projects undertaken by the Company for which the Pl is less
than 1.0 and which will provide natural gas system access to less than 50 potential

customers.

Profitability Index (PIl) — The Company’s calculation in accordance with its feasibility
policy of the ratio of the net present value (NPV) of the net cash inflows to the NPV of
the net cash outflows for a natural gas system expansion or extension project

undertaken by the Company.

Community Expansion Projects and Effective Dates:

Community In-service SES Initial Term Board Order
Expansion Project Date Number
Description

Town of Fenelon Falls | TBD 40 years EB-2017-0147
Scugog Island TBD 40 years EB-2017-0261
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ENBRIDGE GAS INC.
UNION NORTH
RATE 01 - SMALL VOLUME GENERAL FIRM SERVICE

ELIGIBILITY

Any customer in Union’s North West and North East Zones who is an end user whose total gas requirements at that location are equal to or less than
50,000 m® per year.

SERVICES AVAILABLE
The following services are available under this rate schedule:
(@) Sales Service

For continuous supply of natural gas by Union and associated transportation and storage services necessary to ensure deliverability in accordance with
the customer’s needs. For this service, the Monthly, Delivery, Carbon (if applicable) and Gas Supply Charges shall apply.

(b) Transportation Service

For continuous delivery on Union’s distribution system from the Point of Receipt on TransCanada’s system to the Point of Consumption on the customer’s
premises of natural gas owned by the customer and transported by TransCanada under a firm transportation service tariff or equivalent National Energy
Board Order. For this service, the Monthly, Delivery and Carbon (if applicable) Charges shall apply. Unless otherwise authorized by Union, customers who
initiate a movement to Transportation Service from a Sales Service or Bundled Transportation Service must accept an assignment from Union of
transportation capacity on upstream pipeline systems.

Transportation Service customers in the Union North East Zone may contract with Union for transportation service from Dawn to the customer's delivery
area. The charges for the transportation service will consist of the Rate C1 Dawn-Parkway firm transportation rate and applicable fuel charges, in
accordance with Union's Rate C1 rate schedule, and all applicable third party (i.e. TransCanada) transportation charges on upstream pipelines from
Parkway to the customer's delivery area.

(c) Bundled Transportation Service

For continuous delivery by Union of gas owned by the customer and for the associated transportation and storage services necessary to ensure
deliverability in accordance with the customer’s needs. For this service the Monthly, Delivery and Carbon (if applicable) Charges, as well as the Storage
and Transportation Charges of the Gas Supply Charge, shall apply.

MONTHLY RATES AND CHARGES

Union Union
APPLICABLE TO ALL SERVICES North West North East
MONTHLY CHARGE $22.50 $22.50
DELIVERY CHARGE ¢ per m’ ¢ per m’
First 200 m* per month @ 9.4691 9.4691
Next 200 m* per month @ 9.2245 9.2245
Next 200 m® per month @ 8.8374 8.8374
Next 500 m* per month @ 8.4821 8.4821
Over 1,000 m? per month @ 8.1885 8.1885
Delivery-Price Adjustment (All Volumes) (1) (2.6526) (2.6526)
CARBON CHARGES
Federal Carbon Charge (if applicable) 5.8700 5.8700
Facility Carbon Charge (in addition to Delivery Charge) 0.0088 0.0088
Notes:

(1) Includes a temporary credit of (2.6526) cents/m? expiring September 30, 2020.
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ADDITIONAL CHARGES FOR SALES SERVICE

GAS SUPPLY CHARGES (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

SYSTEM EXPANSION SURCHARGE ("SES") AND TEMPORARY CONNECTION SURCHARGE ("TCS") (if applicable) (1)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed below. The
SES is applied to all volumes consumed by customers in the approved Community Expansion Project areas.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer Attachment
Project in lieu of or in addition to paying a Contribution in Aid of Construction. The TCS is applied to all volumes consumed, if applicable.

System Expansion Surcharge (SES): 23.0000 ¢ per mf

Temporary Connection Surcharge (TCS): 23.0000 ¢ per m®

Community Expansion Project Areas: In-service Date SES Initial Term

Prince Township 2018 22 years
Notes:

(1) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.

MONTHLY BILL

The monthly bill will equal the sum of the monthly charges plus the rates multiplied by the applicable gas quantities delivered plus all applicable taxes. If the
customer transports its own gas, the Gas Supply Charge under Sales Service will not apply.

MINIMUM MONTHLY BILL
The Minimum Monthly Bill shall be the Monthly Charge.

DELAYED PAYMENT

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total of
all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.

SERVICE AGREEMENT
Customers providing their own gas supply in whole or in part, for transportation by Union, must enter into a Service Agreement with Union.
TERMS AND CONDITIONS OF SERVICE

1. If multiple end-users are receiving service from a customer under this rate, for billing purposes, the Monthly, Delivery and Carbon (if applicable) Charges,
plus any other charge that is specific to the location of each end-user shall be used to develop a monthly bill for each end-user at each location. Upon
request, possibly for a fee, Union will combine the individual bills on a single invoice or statement for administrative convenience. However, Union will not
combine the quantities or demands of several end-use locations so that eligibility to a different rate class will result. Further, Union will not combine the
monthly billing data of individual end-users to generate a single bill which is less than the sum of the monthly bills of the individual end-users involved at
each location.

2. Customers must enter into a Service Agreement with Union prior to the commencement of service.

3. The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-year
prices may also be negotiated, which may be higher than the identified rates.

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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ENBRIDGE GAS INC.
UNION NORTH
RATE 10 - LARGE VOLUME GENERAL FIRM SERVICE

ELIGIBILITY

Effective
TBD
Rate 10

Page 1 of 2

Any customer in Union’s North West and North East Zones who is an end-user whose total firm gas requirements at one or more Company-owned meters at
one location exceed 50,000 m* per year.

SERVICES AVAILABLE

The following services are available under this rate schedule:

(@)

Sales Service

For continuous supply of natural gas by Union and associated transportation and storage services necessary to ensure deliverability in accordance with

the customer’s needs. For this service, the Monthly, Delivery, Carbon (if applicable) and Gas Supply Charges shall apply.

Transportation Service

For continuous delivery on Union’s distribution system from the Point of Receipt on TransCanada’s system to the Point of Consumption on the customer's
premises of natural gas owned by the customer and transported by TransCanada under a firm transportation service tariff or equivalent National Energy
Board Order. For this service, the Monthly, Delivery and Carbon (if applicable) Charges shall apply. Unless otherwise authorized by Union, customers who
initiate a movement to Transportation Service from a Sales Service or Bundled Transportation Service must accept an assignment from Union of
transportation capacity on upstream pipeline systems. Customers may reduce their assignment of transportation capacity in compliance with Union’s

Turnback Policy.

Transportation Service customers in the Union North East Zone may contract with Union for transportation service from Dawn to the customer's delivery
area. The charges for the transportation service will consist of the Rate C1 Dawn-Parkway firm transportation rate and applicable fuel charges, in
accordance with Union's Rate C1 rate schedule, and all applicable third party (i.e. TransCanada) transportation charges on upstream pipelines from

Parkway to the customer's delivery area.

Bundled Transportation Service

For continuous delivery by Union of gas owned by the customer and for the associated transportation and storage services necessary to ensure
deliverability in accordance with the customer’s needs. For this service the Monthly, Delivery and Carbon (if applicable) Charges, as well as the Storage

and Transportation Charges of the Gas Supply Charge, shall apply.

MONTHLY RATES AND CHARGES

Union

APPLICABLE TO ALL SERVICES North West
MONTHLY CHARGE $72.68
DELIVERY CHARGE ¢ per m®
First 1,000 m® per month @ 8.2925
Next 9,000 m*® per month @ 6.7173
Next 20,000 m* per month @ 5.8578
Next 70,000 m* per month @ 5.2795
Over 100,000 m* per month @ 3.0884
Delivery-Price Adjustment (All Volumes) (1) (1.5699)
CARBON CHARGES

Federal Carbon Charge (if applicable) 5.8700
Facility Carbon Charge (in addition to Delivery Charge) 0.0088

GAS SUPPLY CHARGES (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

Notes:
(1) Includes a temporary credit of (1.5699) cents/m? expiring September 30, 2020.

Union
North East

$72.68

¢ per m®

8.2925
6.7173
5.8578
5.2795
3.0884

(1.5699)

5.8700
0.0088
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ADDITIONAL CHARGES FOR SALES SERVICE

SYSTEM EXPANSION SURCHARGE ("SES") AND TEMPORARY CONNECTION SURCHARGE ("TCS") (if applicable) (1)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed below in
lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer Attachment
Project in lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

If applicable, the SES and TCS are applied to all volumes consumed for the SES or TCS term.

System Expansion Surcharge (SES): 23.0000 ¢ per mf

Temporary Connection Surcharge (TCS): 23.0000 ¢ per m®

Community Expansion Project Areas: In-service Date SES Initial Term

Prince Township 2018 22 years
Notes:

(1) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.

MONTHLY BILL

The monthly bill will equal the sum of the monthly charges plus the rates multiplied by the applicable gas quantities delivered plus all applicable taxes. If the
customer transports its own gas, the Gas Supply Charge under Sales Service will not apply.

MINIMUM MONTHLY BILL
The Minimum Monthly Bill shall be the Monthly Charge.

DELAYED PAYMENT

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total of
all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.

SERVICE AGREEMENT

Customers providing their own gas supply in whole or in part, for transportation by Union and customers purchasing gas from Union with maximum daily
requirements in excess of 3,000 m? per day must enter into a Service Agreement with Union.

TERMS AND CONDITIONS OF SERVICE
1. Service shall be for a minimum term of one year.

2. I multiple end-users are receiving service from a customer under this rate, for billing purposes, the Monthly, Delivery and Carbon (if applicable) Charges,
plus any other charge that is specific to the location of each end-user shall be used to develop a monthly bill for each end-user at each location. Upon
request, possibly for a fee, Union will combine the individual bills on a single invoice or statement for administrative convenience. However, Union will not
combine the quantities or demands of several end-use locations so that eligibility to a different rate class will result. Further, Union will not combine the
monthly billing data of individual end-users to generate a single bill which is less than the sum of the monthly bills of the individual end-users involved at
each location.

3. Customers must enter into a Service Agreement with Union prior to the commencement of service.

4. For the purposes of qualifying for a rate class, the total quantities of gas consumed or expected to be consumed on the customer’s contiguous property will
be used, irrespective of the number of meters installed.

5. The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-year
prices may also be negotiated, which may be higher than the identified rates.

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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ENBRIDGE GAS INC.
UNION SOUTH
SMALL VOLUME GENERAL SERVICE RATE

(A) Availability

Available to customers in Union’s Southern Delivery Zone.
(B) Applicability

To general service customers whose total consumption is equal to or less than 50,000 m° per year.
(C) Rates

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-
year prices may also be negotiated which may be higher than the identified rates. (1)

a) Monthly Charge $22.50

b) Delivery Charge

First 100 m3 5.3372 ¢ per m?
Next 150 m3 5.0618 ¢ per m3
All Over 250 m3 4.3507 ¢ per m?
Delivery - Price Adjustment (All Volumes) (2) (1.0633) ¢ permd

c) Carbon Charges

Federal Carbon Charge (if applicable) 58700 ¢ permsd
Facility Carbon Charge (in addition to Delivery Charge) 0.0088 ¢ perm?3

d) Storage Charge (if applicable) 0.7692 ¢ per m?
Storage - Price Adjustment (All Volumes) - ¢ per m3

Applicable to all bundled customers (sales and bundled transportation service).
e) Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

f) System Expansion Surcharge ("SES") and Temporary Connection Surcharge ("TCS") (if applicable) (3)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed
below. The SES is applied to all volumes consumed by customers in the approved Community Expansion Project areas.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer
Attachment Project in lieu of or in addition to paying a Contribution in Aid of Construction. The TCS is applied to all volumes consumed, if applicable.

System Expansion Surcharge (SES): 23.0000 ¢ perm?
Temporary Connection Surcharge (TCS): 23.0000 ¢ permd
Community Expansion Project Areas: In-service Date SES Initial Term
Kettle and Stony Point First Nation and Lambton Shores 2017 12 years
Milverton, Rostock and Wartburg 2017 15 years
Delaware Nation of Moraviantown First Nation 2018 40 years

Notes:
(1) During any month in which a customer terminates service or begins service, the fixed charge for the month will be prorated to such customer.
(2) Includes a temporary credit of (1.0633) cents/m? expiring September 30, 2020.
(3) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.
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(D) Supplemental Service to Commercial and Industrial Customers Under Group Meters

Combination of readings from several meters may be authorized by the Company and the Company will not reasonably withhold authorization in cases where
meters are located on contiguous pieces of property of the same owner not divided by a public right-of-way.

(E) Delayed Payment

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total
of all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.

(F) Direct Purchase

Unless otherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements must obligate to deliver at a point(s)
specified by Union, and must acquire and maintain firm transportation on all upstream pipeline systems. Customers initiating direct purchase arrangements,
who previously received Gas Supply service, must also accept, unless otherwise authorized by Union, an assignment from Union of transportation capacity
on upstream pipeline systems.

(G) Overrun Charge
In the event that a direct purchase customer fails to deliver its contracted volumes to Union, and Union has the capability to continue to supply the customer,

Union will do so. The customer may pay for the identified delivery charge plus facility carbon charge and if applicable, the identified federal carbon charge
and the total gas supply charge for utility sales provided in Schedule “A” per mé, plus 7¢ per m2.

Overrun Delivery Charge 6.1064 ¢ per m3
Federal Carbon Charge (if applicable) 5.8700 ¢ per m3
Facility Carbon Charge (in addition to Overrun Delivery Charge) 0.0088 ¢ per m?

(H) Bundled Direct Purchase Delivery

Where a customer elects transportation service under this rate schedule, the customer must enter into a Bundled T Gas Contract with Union for delivery
of gas to Union. Bundled T Gas Contract Rates and Gas Purchase Contract Rates are described in rate schedule R1.

() Company Policy Relating to Terms of Service

a. Customers who temporarily discontinue service during any twelve consecutive months without payment of the monthly fixed charge for the months in
which the gas is temporarily disconnected shall pay for disconnection and reconnection.

b. When gas is delivered at an absolute pressure in excess of 101.325 kilopascals, then for purposes of measurement, hereunder, such volume of gas shall
be corrected to an absolute pressure of 101.325 kilopascals. Atmospheric pressure is assumed to be the levels shown below in kilopascals (absolute)
regardless of the actual atmospheric pressure at which the gas is measured and delivered.

Assumed Assumed
Atmospheric Atmospheric

Pressure Pressure

Zone kPa kPa

1 100.148 7 97.582
2 99.494 8 97.065
3 98.874 9 96.721
4 98.564 10 100.561
5 98.185 11 99.321
6 97.754 12 98.883

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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ENBRIDGE GAS INC.
UNION SOUTH
LARGE VOLUME GENERAL SERVICE RATE

(A) Availability

Available to customers in Union’s Southern Delivery Zone.
(B) Applicability

To general service customers whose total consumption is greater than 50,000 m’ per year.
(C) Rates

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-
year prices may also be negotiated which may be higher than the identified rates. (1)

a) Monthly Charge $72.68

b) Delivery Charge

First 1000 m3 4.8192 ¢ per m3
Next 6 000 m? 47287 ¢ permd
Next 13 000 m3 4.4593 ¢ per m3
All Over 20 000 m? 4.1347 ¢ per m3
Delivery — Price Adjustment (All Volumes) (2) (1.0937)  ¢perms

c) Carbon Charges

Federal Carbon Charge (if applicable) 5.8700 ¢ per m?
Facility Carbon Charge (in addition to Delivery Charge) 0.0088 ¢ per m?

d) Storage Charge (if applicable) 0.6709 ¢ per m?
Storage - Price Adjustment (All Volumes) - ¢ per m?

Applicable to all bundled customers (sales and bundled transportation service).
e) Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

f)  System Expansion Surcharge ("SES") and Temporary Connection Surcharge ("TCS") (if applicable) (3)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed
below in lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer
Attachment Project in lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

If applicable, the SES and TCS are applied to all volumes consumed for the SES or TCS term.

System Expansion Surcharge (SES): 23.0000 ¢ per m3
Temporary Connection Surcharge (TCS): 23.0000 ¢ per m?
Community Expansion Project Areas: In-service Date SES Initial Term
Kettle and Stony Point First Nation and Lambton Shores 2017 12 years
Milverton, Rostock and Wartburg 2017 15 years
Delaware Nation of Moraviantown First Nation 2018 40 years

Notes:
(1) During any month in which a customer terminates service or begins service, the fixed charge for the month will be prorated to such customer.
(2) Includes a temporary credit of (1.0937) cents/m?3 expiring September 30, 2020.
(3) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.
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Supplemental Service to Commercial and Industrial Customers Under Group Meters

Combination of readings from several meters may be authorized by the Company and the Company will not reasonably withhold authorization in cases where
meters are located on contiguous pieces of property of the same owner not divided by a public right-of-way.

Delayed Payment

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total
of all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.
Direct Purchase

Unless otherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements must obligate to deliver at a point(s)
specified by Union, and must acquire and maintain firm transportation on all upstream pipeline systems. Customers initiating direct purchase arrangements,
who previously received Gas Supply service, must also accept, unless otherwise authorized by Union, an assignment from Union of transportation capacity
on upstream pipeline systems.

Overrun Charge

In the event that a direct purchase customer fails to deliver its contracted volumes to Union, and Union has the capability to continue to supply the customer,

Union will do so. The customer may pay for the identified delivery charge plus facility carbon charge and if applicable, the identified federal carbon charge
and the total gas supply charge for utility sales provided in Schedule “A” per mé, plus 7¢ per mé.

Overrun Delivery Charge 5.4901 ¢ per m3
Federal Carbon Charge (if applicable) 5.8700 ¢ per m3
Facility Carbon Charge (in addition to Overrun Delivery Charge) 0.0088 ¢ per m?

Bundled Direct Purchase Delivery

Where a customer elects transportation service under this rate schedule, the customer must enter into a Bundled T Gas Contract with Union for delivery
of gas to Union. Bundled T Gas Contract Rates and Gas Purchase Contract Rates are described in rate schedule R1.

Company Policy Relating to Terms of Service

a. Customers who temporarily discontinue service during any twelve consecutive months without payment of the monthly fixed charge for the months in
which the gas is temporarily disconnected shall pay for disconnection and reconnection.

b. When gas is delivered at an absolute pressure in excess of 101.325 kilopascals, then for purposes of measurement, hereunder, such volume of gas
shall be corrected to an absolute pressure of 101.325 kilopascals. Atmospheric pressure is assumed to be the levels shown below in kilopascals
(absolute) regardless of the actual atmospheric pressure at which the gas is measured and delivered.

Assumed Assumed
Atmospheric Atmospheric

Pressure Pressure

Zone kPa kPa

1 100.148 7 97.582
2 99.494 8 97.065
3 98.874 9 96.721
4 98.564 10 100.561
5 98.185 11 99.321
6 97.754 12 98.883

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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PROPOSED REVISIONS TO EGD RATE ZONE ECONOMIC FEASIBILITY
PROCEDURE AND POLICY

Introduction

1. The purpose of this evidence is to present the proposed revisions to the Company’s
current procedures and policies for determining the feasibility of the Company’s
system expansion and community expansion projects in the EGD rate zone. These
procedures and policies are adopted to comply with the Guidelines for Assessing
and Reporting on Natural Gas System Expansion in Ontario of the Ontario Energy
Board (“Board”), reported under EBO 188 dated January 30, 1998.

2. This evidence includes an overview of the Company’s Customer Connection Policy,
Customer Contribution and Refund Policy, Method for Economic Feasibility
Assessment, and Procedure for Capital Expenditure Approval. It has been
expanded to include key elements of the Company policy under the Community
Expansion framework as approved by the Board in EB-2016-0004 dated November
17, 2016 and refined for this Application. The new framework applies to all
qualifying Community Expansion (“CE”) Projects and Small Main Extension (“SME”")
and Customer Attachment Projects, as defined in the EGD rate zone Rate
Handbook, Rider I.

Customer Connection Policy

3. The Company uses a portfolio approach to manage its system expansion activities
and ensures that the required profitability standards are achieved at both the
individual project and the portfolio level. Investment Portfolio and Rolling Project
Portfolio are two Board-prescribed portfolio approaches and are discussed in

paragraph 15 and 16 of this evidence.
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4. The Company manages both of its portfolio approaches to achieve a Profitability

Index (“PI”) of greater than 1.0 as required by the Board under EBO 188.

5. Individual projects are required to achieve a Pl of 1.0 or the customer shall be
required to pay a Contribution-in-Aid-of-Construction (“CIAC”) to bring the project up
to the required PI level. In exceptional circumstances, a project may be authorized
at a lower PI levels (i.e. between 1.0 and greater than 0.8) as long the Company

maintains its overall portfolio P1 above 1.0.
6. During construction and operation of each project, the Company will comply with
the OEB’s Environmental Guidelines for HydroCarbon Pipelines and Facilities in

Ontario.

Customer Contribution and Refund Policy

7. CIAC may be obtained for projects having a negative Net Present Value (“NPV”) or
a Pl less than 1.0. The contribution should be sufficient to bring the project Pl up to

a required level. Harmonized Sales Tax (“HST”) is added to contribution payments.

8. New residential customers connecting to the existing mains are provided, at no
cost, with a service connection up to a maximum of 20 meters. Any service length
beyond 20 meters is charged to the customer at a rate $32 per metre as prescribed
in Rider G of the Rate Handbook.

9. The length of service for feasibility assessment is measured from the customer
property line to the location on the front wall of the building where the meter will be

installed.
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10. Where the use of a proposed facility is dominated by a single large volume
customer, it is considered a dedicated facility for CIAC purposes. The dominant
customer may be required to pay a CIAC to result in a project NPV of zero or a Pl of

1.0. CIAC amounts are subject to added HST.

11. Refunds of CIAC may be requested by customers when the actual customer count
on the system expansion exceeds the original forecast. For Rate 1 and Rate 6
customers, these refunds are processed at the end of five years from the date of
construction. The system expansion project is then re-evaluated with the actual
customer count to determine a revised contribution that is required to bring the NPV
to the original targeted level. The difference between the revised contribution
amount and the actual contribution paid by customers is the total amount to be
refunded to original customers. Refunds are made based on the proportionate

contribution of customers.

12. These refunds do not apply to the mains wheres SES and TCS rate riders have
been applied in lieu of CIAC. The refunds are made only for the specific piece of
main put into service; no refunds are payable for customers added downstream of
the specific piece of main. No interest is payable, and only customers who made a

contribution are eligible for a refund.

13. In order to be eligible for a refund, the customer must be consuming natural gas at
the address for which refund is being claimed. If the customer moves, he or she is

responsible for notifying the Company of the new address.

14. Refunds for large volume customers will be determined based on a re-evaluation of

the system expansion project, taking into consideration extra investment and
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additional load brought on within five years to the specific piece of main constructed
to serve the initial customer(s). Similar to system expansions, refunds for large
volume customers will be evaluated subject to customer request. This policy is not
available to large volume customers in Development Projects where an Hourly
Allocation Factor process has been used for allocating project cost amongst the

prospective customers.

System Expansion Portfolios — Accountability

15. Investment Portfolio: The Company evaluates all system expansion projects in a
test year and ensures they are designed to achieve a portfolio Pl of at least 1.1. Al

new customers attaching to new and existing mains are included in this portfolio.

16. Rolling Project Portfolio (“RPP”): The Company also maintains a rolling 12-month
distribution expansion portfolio including the cumulative result of project-specific
Discounted Cash Flow (“DCF”) analyses. The RPP does not include customer
attachments from existing mains constructed in prior years. The Company

maintains RPP at a Pl level greater than 1.0.

Estimating Inputs for Economic Feasibility Assessment

17. This section provides the method used to determine the parameters that make up
the economic feasibility assessment. It includes capital cost, O&M expenses, and
distribution revenues associated with a system expansion project. These inputs are
discounted at the Utility’'s Weighted Average Cost of Capital (“WACC”) to carry out
the DCF analysis which measures Economic Feasibility of a project based on NPV
and PI.
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Capital Cost Estimation

18.

19.

20.

The Company uses various approaches for estimating capital cost for different

types of projects. The objective is to derive estimates that are closely aligned to

costs that are reflective of the unique parameters of each project, and those cost

differences are typically delineated by geographic area.

The following is a summary of various estimation techniques and the project types

to which they are applied:
e For new subdivisions where Joint Utility Trenching (“JUT”) is often used to
construct natural gas infrastructure, unit rates prescribed in the underlying

contracts are used for estimating capital cost for mains and services.

e For subdivisions where JUT is not an option, or for commercial and industrial

connections, field estimates are used for capital costing.

e For residential infill services, capital cost is based on a regionally-specific

estimate that relies on historical actual data of similar services installed. It can

also be a specific field estimate where no historical data are available that is

representative of the geographic area. In instances where known
geographical/geological factors (e.g. rock, depth of main) have influenced
capital costs, Enbridge Gas will utilize pricing for those factors to inform the
estimate.

e For large volume connections (i.e., above 340 000 m? annual consumption),

field estimates are used to estimate mains and service cost.

If a main is oversized to meet future growth potential, it may be re-priced at the size

required to meet customers’ load requirements for feasibility calculations. The

actual cost of the main must be shown on the Authorization for Expenditure (“AFE”).
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21. An incremental overhead allowance is added to the cost of mains and services and
is incorporated in the feasibility analysis of all projects.

Consumption and Revenue

22. For subdivision and residential connections, consumption is estimated based on
building type (single, semi-detached, townhouse) and configuration (bungalow, split
or two-story). The Capital Project Feasibility (“CAPF”) program calculates customer
revenue based on consumption levels input by the Customer Connections

Representative (“CCR”").

23. Aload sheet is used to estimate consumption of commercial and industrial
connections. The load sheet information is provided by the customer and contains

consumption of various appliances installed at the premises.

24. For large volume connections, consumption information should include monthly

volumes and the customer’s contract daily demand.

25. The Investment Review group calculates revenue, based on the input consumption
profiles and the most recent Board-approved rates.

System Expansion Surcharge (“SES™) and Temporary Connection Surcharge

(“TCS"
26. As set out in Rider | of the Company’s Rate Handbook, the Company may apply an

SES or TCS to Rate 1 and Rate 6 customers receiving gas distribution services as
part of a CE project, SME or Customer Attachment Project. The Company may
apply the SES or TCS if the project Pl is less than 1.0. The terms and conditions
applicable to the SES and TCS are set out in Rider I.







27.

28.

29.

30.

31.
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(a) SES

The SES is used for CE Projects, having 50 or more potential customers. Unlike
approved distribution rates, the SES will not change over time and will appear as a

separate line item on a customer’s monthly gas bill.

The SES will be treated as a revenue for the purpose of the Company’s economic
feasibility analsysis of the project. The SES will be charged to all Rate 1 and 6
customers who consume an estimated volume of gas less than 50,000 m? in the
project area for a period of up to 40 years. The term of the SES for each project will
be set at the minimum term required for the project to achieve a Pl of at least 1.0 or

40 years, whichever is less.

Customers attaching after the start of the initial SES term will also be required to
pay the SES for the remainder of the initial SES term for that project. The ongoing
payment obligation of the SES will attach to the property for the balance of its term
should the property change ownership or occupancy during this time.

Municipal contributions may be collected by way of up front lump sum or annual
payments for up to 10 years subject to municipal commitment for such contributions
to qualifying projects.

Large volume customers within the CE Project area, who consume more than
50,000 m3 per year may pay either the SES and/or the CIAC. This will be

addressed separately or as part of the customer contracts.







32.

33.

34.

35.

36.

37.

38.
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(b) TCS

The TCS is used for SME and Customer Attachment Projects, having less than 50
potential customers. The TCS is used as an alternative to CIAC to achieve a Pl of
1.0, or in addition to CIAC for a project to achieve a minimum PI of 1.0.

These projects include the extension of mains, the related service attachments, as

well as any service lines to individual customers connecting to pre-existing mains.

Similar to the SES, the TCS is charged at the same rate, is in addition to approved
distribution rates and is treated as revenue for the Company’s economic feasibility
analysis of the project. TCS appears on a customer’s gas bill as a separate line

item.

The TCS term will be determined on a project specific basis and will be restricted to
a minimum of one year to a maximum of 20 years from the project’s in-service date.
The term will be based on the number of years it takes for the project to achieve a
Pl of 1.0.

Similar to SES, customers attaching after the start of the initial TCS term will also
be required to pay the SES for the remainder of the initial TCS term for that project.
The ongoing payment of the TCS will attach to the property for the balance of its
term should the property change ownership or occupancy during this time.

If a project is not economically viable after applying 20 years of TCS, CIAC may be
used in addition to the TCS to achieve a PI of 1.0.

For the purpose of governance and reporting, all projects where TCS is applied will

be included in the Company’s Rolling Project Portfolio and Investment Portfolio
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alongside other system expansion projects.

Hourly Allocation Factor (“HAF")

39. The HAF process is a method of allocating incremental firm capacity to multiple
customers forecasted to require additional firm service within an identified Area of
Benefit! that are forecast to share capacity on a Development Project?. The HAF is
allocated and applied as a capital cost to the individual economic analysis of
customers receiving incremental capacity as they commit or contract for gas
service. This allocated capital cost is in addition to any customer specific facilities

including distribution main, service line, customer station and meter.

40. The HAF is calculated by dividing the net capital cost of a Development Project by
the capacity that the project adds to the Area of Benefit and is expressed in dollars
per m3/hour.

41. The threshold of applicability of the HAF is set on a case by case basis in
consideration of the size of the Development Project. For larger projects, the HAF
applies only to large volume customers and for smaller development projects, all

customers, large and small are included.

Customer Attachment and Revenue Horizon

42. The maximum customer attachment horizon for small volume customers (including

residential, commercial and industrial connections with annual consumption of no

1 The Area of Benefit is defined as the geographic area, drawn as a polygon on a map, that includes all
customers who will be served by and benefit from the infrastructure build or pressure increase.

2 Development Projects —a system expansion project that will expand capacity over a certain area to
serve increasing demands from existing and/or new customers. It may include a mix of large and small
volume customers.
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more than 50 000 m3) is 10 years. The revenue horizon is 40 years from the in-

service date of the initial mainline.
43. For large volume customers, the maximum customer attachment horizon is 10
years. The maximum revenue horizon is 20 years from the customers' initial service

date.

44. A project specific revenue horizon is used when the project life cycle is deemed

shorter than 20 years.

Marginal Operating and Maintenance (“O&M”) Expenses

45. The Company’s incremental operating and maintenance (“O&M?”) cost is based on
an annual study that is aligned with cost allocation principles and is included in
assessing project feasibility.

Procedure for Capital Expenditure Approval

46. Enbridge’s procedure for obtaining management approval to make a capital
expenditure for distribution system expansion is known as the Authorization for
Expenditure (“AFE”), and is outlined in the AFE manual. A system expansion
project is typically initiated by a Customer Connections Representative (“CCR”),
who identifies potential new customers. The CCR will assess the required amount

of plant additions to provide service and will initiate an AFE for approval.

47. A feasibility assessment is required to be attached to an AFE as part of the
approval process. Feasibility assessment is done based on the estimated revenue
and benefits of connecting new customers against the total cost of attaching and
serving them. The Capital Project Feasibility (“CAPF”") program is an online IT tool







48.

49.
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used for evaluating all projects except for residential infills connections and Large
Volume projects. All Large-volume projects are separately evaluated by the

Investment Review group using Excel based feasibility tools.

CCRs provide inputs for the CAPF tool, which include estimates of capital cost,
customer additions and timing, and annual consumptions of new customers. The
Investment Review group uses Excel based feasibility tools for assessing large-
volume and more complex projects with inputs from the Special Projects and Key

Accounts groups.

All AFEs are approved by the appropriate level of authority including managers,
directors, VPs and President as set out in the workflows based on capital approval
authority.
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PROPOSED REVISIONS TO UNION RATE ZONES'’ DISTRIBUTION NEW BUSINESS
GUIDELINES

1. Purpose
e To ensure that customers are treated fairly and consistently.

e To manage growth of the natural gas distribution business by providing
guidelines for capital investment to ensure no undue rate impact for existing
customers.

e To provide business principles and guidelines for distribution new business
investments.

e To streamline administrative processes and approvals where possible.

e To delegate authority where appropriate to field operations staff.

2. Definitions
e Area of Benefit - The Area of Benefit is defined as the geographic area, drawn as
a polygon on a map, that includes all customers who will be served by, and
benefit from, the infrastructure build or pressure increase from a Development
Project where an Hourly Allocation Factor process is used to allocate capital
costs based on peak hour capacity.

e Community Expansion Project - A natural gas system expansion project
undertaken by the Company for which the Pl is less than 1.0 and which will
provide first-time natural gas system access to a minimum of 50 potential
comers.

e Contribution in Aid of Construction (CIAC) - The Company’s calculation in

accordance with its feasibility policy of the amount of customer financial
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contributions required to reduce the capital cost of a project to serve one or more

customers so that the project becomes economically feasible.

Development Project - a system expansion project that will expand capacity over
a certain area to serve increasing demands from existing and/or new customers.

It may include a mix of large and small volume customers.

Distribution New Business - Providing gas service to new customers in all market
segments (i.e. new and existing housing, commercial and industrial). It also

includes providing incremental gas supply capacity to existing customers.

Hourly Allocation Factor (HAF) — An allocation of upfront capital costs of a
Development Project to customers requiring additional firm service within an
identified Area of Benefit. It is derived by dividing the net forecasted capital cost
of the project by the forecasted capacity that the project services in the Area of
Benefit. The HAF is expressed as a capital cost per m3/hour of incremental

capacity.

Investment Portfolio - The costs and revenues associated with all new
distribution customers who are forecast to attach in a particular test year
(including new customers attaching on existing mains). The Investment Portfolio

includes a forecast of normalized reinforcement costs.

Profitability Index (PI) — The Company’s calculation in accordance with its
feasibility policy of the ratio of the net present value (NPV) of the net cash inflows
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to the NPV of the net cash outflows for a natural gas system expansion or

extension project undertaken by the Company.!

e Rolling Project Portfolio - An accumulation of the new business capital
requisitions that are issued and approved for a 12 month period. The rolling Pl is
the cumulative PI data from the Rolling Project Portfolio. The Rolling Project
Portfolio includes all future customer attachments, revenues and costs on the
basis of the life cycle of each project. It also includes a forecast of normalized
reinforcement costs. It excludes those customers requiring only a Service Lateral

from an existing main.

e Service Lateral - A gas pipeline connecting the company gas main to the

customer’s gas meter as measured from property line to meter.

¢ Small Main Extension and Customer Attachment Projects — Natural gas system
extension or expansion projects undertaken by the Company for which the Pl is
less than 1.0 and which will provide natural gas system access to less than 50

potential customers.
e Small volume — Gas consumption of no more than 50,000 m?3 per year.
e System Expansion Surcharge (SES) - An economic contribution to financial

feasibility of community expansion projects by all small volume customers who

attach to the system as part of a Community Expansion Project during the period

https://lwww.oeb.ca/oeb/_Documents/Regulatory/EBO%20188%20Decision_AppB_Guidelines.pdf
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in which it is in place through a temporary volumetric rate as set out in the

applicable rate schedules.

e Temporary Connection Surcharge (TCS) - An economic contribution to financial
feasibility of main extension projects made by small volume customers who
attach to a Small Main Extension or Customer Attachment Project through a
temporary volumetric rate as set out in applicable rate schedules. The TCS is
used as an alternative to CIAC to achieve a Pl of 1.0, or in addition to CIAC for a

project to achieve a minimum PI of 1.0.

3. Accountability

Enbridge Gas manages separate Investment Portfolios and Rolling Project Portfolios
for Union North (Rate 01 and 10) and Union South (Rate M1 and M2) rate zones.
Excluding Community Expansion Projects, the Rolling Project Portfolio PI for each
area must remain above 1.0 and the Net Present Value (“NPV”) must remain greater

than $0 at all times.
The Director, Distribution In-Franchise Sales is accountable for ensuring that the
corporate Rolling Project Portfolio PI, excluding Community Expansion Projects,

exceeds 1.0 on an ongoing basis.

4. Project Acceptance Levels

The Company manages its portfolio approach to achieve a Profitability Index (“PI”) of
greater than 1.0 as required by the Board under EBO 188.

Individual projects are required to achieve a Pl of 1.0 or the customer shall be
required to pay a Contribution in Aid of Construction (“CIAC”) to bring the project up
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to the required PI level. In exceptional circumstances, a project may be authorized at
a lower Pl levels (i.e. between 1.0 and greater than 0.8) as long the Company

maintains its overall portfolio Pl above 1.0.

5. Acceptance Level Exceptions

Subject to ability to manage minimum portfolio Pls as indicated above, projects can
proceed with reduced Pl levels. All requests for exceptions to the minimum project
P1 of 1.0 must be authorized by the Director, Distribution In-Franchise Sales, and the

Director, Operational Services & Governance prior to construction.

6. Hourly Allocation Factor

The HAF process is a method of allocating incremental firm capacity to multiple
customers forecasted to require additional firm service within an identified Area of
Benefit that are forecast to share capacity on a Development Project. The HAF is
allocated and applied as a capital cost to the individual economic analysis of
customers receiving incremental capacity as they commit or contract for gas service.
This allocated capital cost is in addition to any customer specific facilities including

distribution main, service line, customer station and meter.

The HAF is calculated by dividing the net capital cost of a Development Project by
the capacity that the project adds to the Area of Benefit and is expressed in dollars

per m3/hour.

The threshold of applicability of the HAF is set on a case by case basis in
consideration of the size of the Development Project. For larger projects, the HAF
applies only to large volume customers and for smaller development projects, all

customers, large and small are included.
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For the purposes of the economic feasibility analysis for customers allocated costs
using the HAF, the Company would continue to apply the EBO 188 Guidelines.
Large volume customers would have flexibility through longer term contracts and/or
a CIAC payment to achieve a Pl of 1.0. Small volume customers would have the
option of a CIAC payment and/or the TCS, as applicable over a defined term to

achieve a Pl of 1.0.

. Collecting a Contribution

Projects that do not meet the minimum stage 1 economic criteria, after factoring in
SES, TCS or long-term service agreements, where applicable, shall be required to
pay a CIAC.

CIAC may be collected in advance of construction from new customers or other

parties who have agreed to fund the shortfall in the economics.

For Small Main Extensions and Customer Attachment Projects, the Company may
allow eligible customers to reduce their CIAC through the use of the TCS, and/or

negotiate other contribution arrangements.

The TCS term will be determined on a project specific basis and will be restricted to
a minimum of one year and to a maximum of 20 years from the project’s in-service
date. The term will be based on the number of years it takes for the project to

achieve a Pl of 1.0.

For Community Expansion Projects, contributions will be collected from all small

volume customers served by the project through use of a SES. Larger volume
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customers may elect to pay the required CIAC through an SES and/or negotiate

other contribution arrangements.

The SES will be treated as a revenue for the purpose of the Company’s economic
feasibility analysis of the project. The term of the SES for each project will be set at
the minimum term required for the project to achieve a PI of at least 1.0 or 40 years,

whichever is less.

Both the TCS and SES will apply to the property for the full term, notwithstanding

any change of ownership or occupancy.

8. Project Costs
a) When available, economic feasibility analysis shall use project specific data

(costs, volumes, customer attachments) based on survey data, historical
practice, weather and local conditions to determine the costs, load and
forecast.

b) When no specific data is available or the project is a minor project, regional

averages shall be used.

9. Service Laterals

a) The Company shall provide, at its cost, up to 30 metres of Service Lateral to
connect a residential customer.

b) Service Laterals over the length specified above shall require the prior
agreement of the customer to pay an “excess charge” of $45.00 per metre.
The PI analysis for commercial and industrial services shall be individually
calculated reflecting the site-specific lateral length, pipeline sizing, costs, gas

usage and margins.







c)
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The Service Lateral is measured from property line to meter.

d) The minimum requirement to qualify for residential service shall be

attachment of a water heater or a primary heat source. Requests for service
where this condition is not satisfied shall be considered but will require a
discounted cash flow analysis to be completed and any required customer
contribution to be made in advance.

Full or partial abandonments of Service Laterals are completed at no charge
to the customer. When the customer wishes to reconnect to our system, the
Excess Footage Charge referenced in (b) above does not apply, however, the
applicable service replacement costs that would apply can be found on the

Enbridge Gas website.
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PROPOSED AMENDMENTS TO CONDITIONS OF SERVICE

EGD rate zone

4. Initiation of Service
A potential customer that has applied for natural gas service is referred to in this section

as the “applicant”.

4.1. Main Extensions
Enbridge will extend its gas main within its franchise area to serve new customers when
it is feasible to do so, in accordance with Enbridge’s feasibility policy and procedures for
the EGD Rate Zone. Enbridge will consider the following when determining feasibility:

e the number of potential new customers within the next five years;

e the amount of natural gas to be used; and,

e the cost of extending the gas main.

If the cost of the extension is not economically feasible, the applicant(s) will be required
to pay a contribution in aid of construction (or “CIAC”) and/or surcharge. Enbridge will
determine the contribution amount and communication will be provided to the

applicant(s) in writing.

Union rate zones

2. Initiation of Service
2.1 Main Extensions

We will extend our gas main within our franchise area to serve new customers (or

potential customers) when:
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e Those requirements will not disturb or impair the service to prior users

e We determine the extension of the gas main is economically feasible

When we determine the extension of our facilities is not economically feasible, the
applicant will be required to pay a contribution in aid of construction and/or surcharge.

We will determine the contribution amount before the extension of such facilities.
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Exhibit E
LES I ey Digitally signed

by Lesley Austin
From: Stephanie Allman Austin ?Zf(f{égz_gﬁgﬁ
To: consultations@metisnation.org
Subject: EB-2020-0094 - Enbridge Gas Inc. - Harmonized System Expansion Surcharge (“SES”), Temporary Connection
Surcharge (“TCS”) and Hourly Allocation Factor (“HAF”) - Notice of Application
Date: Tuesday, May 26, 2020 8:43:00 AM
Attachments: OEB notice EGI_ENG_20200521.pdf

OEB notice_FR_20200521.pdf
EGI_APPL_20200508.pdf

To: The Métis Nation of Ontario

On May 8, 2020, Enbridge Gas filed an application with the Board for an order or orders under
section 36 of the Act approving certain rate mechanisms for future expansion projects and a capital
allocation factor for project economic feasibility as per E.B.O. 188 Guidelines.

The harmonized System Expansion Surcharge (“SES”), Temporary Connection Surcharge (“TCS”) and
Hourly Allocation Factor (“HAF”) that are the subjects of this application are required to provide
consistency between the EGD and Union rate zones for Enbridge Gas. In addition, the SES, TCS and
HAF will allow Enbridge Gas to accommodate the anticipated demand for Community Expansion
Projects and Development Projects or other distribution extension projects or attachments without
having to seek Ontario Energy Board (“OEB” or the “Board”) approval for the surcharge or allocation
methodology on a project specific basis.

On May 21, 2020, the Board issued the Notice of Application and the Letter of Direction for the
proceeding. The Board has directed Enbridge Gas to serve a copy of the Notice of Application along
with Enbridge Gas’ Application and evidence to the Métis Nation of Ontario.

Attached please find a copy of the Board’s Notice of Application (English and French) along with
Enbridge Gas’ Application and evidence as filed with the Board for the harmonized System Expansion
Surcharge (“SES”), Temporary Connection Surcharge (“TCS”) and Hourly Allocation Factor (“HAF”). A
paper copy of the Evidence filed in this proceeding is available upon request or can be viewed by
accessing the link below, then click the “other regulatory proceedings” tab.

https://www.enbridgegas.com/Regulatory-Proceedings

The date to become a registered intervenor is June 9, 2020.

Thank you,

Regulatory Coordinator — Regulatory Affairs

ENBRIDGE GAS INC.
TEL: 416 753-7805 | FAX: 416 495-6072
500 Consumers Road North York, Ontario M2J 1P8

enbridgegas.com
Integrity. Safety. Respect.
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ONTARIO ENERGY BOARD NOTICE
TO CUSTOMERS OF ENBRIDGE GAS INC.

Enbridge Gas Inc. has applied for approval of a System Expansion Surcharge,
a Temporary Connection Surcharge and an Hourly Allocation Factor.
The surcharges are used to recover the costs of natural gas expansion
projects and the allocation factor is used to assess feasibility of projects.

Learn more. Have your say.

Enbridge Gas Inc. has applied to the Ontario Energy Board for the following approvals:

¢ A System Expansion Surcharge of $0.23 per m3, for all future “Community Expansion Projects” -
i.e. projects that expand the natural gas system to provide gas service to a minimum of
50 first-time users. If approved, the surcharge would primarily apply to first-time small
volume customers in the project area and for a period of up to 40 years. Larger volume customers
would have the option to pay the surcharge or negotiate another method of contribution to the
capital costs for the project.

A Temporary Connection Surcharge of $0.23 per m? for all future smaller expansion projects —
i.e. projects involving the extension of mains and related service attachments to fewer than

50 first-time users, as well as service lines to individual customers installed on pre-existing
mains. If approved, the surcharge would apply to first-time small volume customers for a period
of up to 20 years instead of paying up front for the capital costs of the connection. Larger volume
customers would have the option to pay the surcharge or negotiate another method

of contribution to the capital costs for the project.

An Hourly Allocation Factor to allocate capital costs of future development projects to customers
for the purposes of conducting economic feasibility analysis.

Enbridge Gas Inc. is also proposing to make related changes to rate schedules and feasibility
policies, necessary to harmonize the surcharges and provide consistency between the former
Enbridge Gas Distribution Inc. and former Union Gas Limited rate zones.

THE ONTARIO ENERGY BOARD WILL HOLD A PUBLIC HEARING

The Ontario Energy Board (OEB) will hold a public hearing to consider the application filed by Enbridge Gas. During
the hearing, we will question Enbridge Gas and we will also hear questions and arguments from individuals that have
registered to participate (called intervenors) in the OEB’s hearing. At the end of this hearing, the OEB will decide
whether to approve the application.

The OEB is an independent and impartial public agency. We make decisions that serve the public interest. Our goal
is to promote a financially viable and efficient energy sector that provides you with reliable energy services at a
reasonable cost.

BE INFORMED AND HAVE YOUR SAY
You have the right to information regarding this application and to be involved in the process.

You can review Enbridge Gas’ application on the OEB’s website now

You can file a letter with your comments, which will be considered during the hearing

You can become an intervenor. As an intervenor you can ask questions about Enbridge Gas’ application and make
arguments on whether the OEB should approve Enbridge Gas’ request. Apply by June 9, 2020 or the hearing will
go ahead without you and you will not receive any further notice of the proceeding

At the end of the process, you can review the OEB’s decision and its reasons on our website

LEARN MORE

Our file number for this case is EB-2020-0094. To learn more about this hearing, find instructions on how to file a
letter with your comments or become an intervenor, or to access any document related to this case, please enter
the file number EB-2020-0094 on the OEB website: www.oeb.ca/participate. You can also phone our Consumer
Relations Centre at 1-877-632-2727 with any questions.

ORAL VS. WRITTEN HEARINGS

There are two types of OEB hearings - oral and written. Enbridge Gas has applied for a written hearing. The OEB will
determine at a later date whether to proceed by way of a written or oral hearing. If you think an oral hearing is needed,
you can write to the OEB to explain why by June 9, 2020.

PRIVACY

If you write a letter of comment, your name and the content of your letter will be put on the public record and the OEB
website. However, your personal telephone number, home address and email address will be removed. If you are a
business, all your information will remain public. If you apply to become an intervenor, all information will be public.

This rate hearing will be held under section 36 of the Ontario Energy Board Act, 1998, S.0O. 1998, c.15 Schedule B.
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AVIS DE LA COMMISSION DE L'ENERGIE DE L'ONTARIO
AUX CLIENTS D'ENBRIDGE GAS INC.

Enbridge Gas Inc. a déposé une demande d’approbation relative a la facturation d’un supplément pour le prolongement
du réseau, d’un supplément temporaire pour le raccordement et d’un facteur d’indemnisation horaire.
Les suppléments sont utilisés pour récupérer les coiits associés a I’'expansion des projets de gaz naturel et
le facteur d’indemnisation sert a évaluer la faisabilité des projets.

Renseignez-vous. Donnez votre avis.

Enbridge Gas Inc. a déposé une requéte auprés de la Commission de I’énergie
de I’Ontario pour obtenir les approbations suivantes :

¢ Facturer un supplément pour le prolongement du réseau de 0,23 $ par m?,
pour tous les « projets de prolongement communautaire » a venir, c’est-
a-dire des projets qui prolongent le réseau de gaz naturel afin d’offrir un
approvisionnement en gaz a au moins 50 consommateurs qui l"utiliseront
pour la premiére fois. S’il est approuvé, le supplément s’appliquerait
principalement aux consommateurs a faible volume qui auront un premier
acceés au gaz naturel dans la zone du projet, et ce, pour une période pouvant
aller jusqu’a 40 ans. Les consommateurs a gros volume auraient la possibilité
de payer le supplément ou de négocier un autre moyen de contribuer aux
colts d'immobilisations du projet.

Facturer un supplément temporaire pour le raccordement au réseau de

0,23 $ par m? pour tous les petits projets de prolongement a venir, c’est-a-
dire les projets qui comprennent le prolongement des conduites principales
et sur les branchements connexes pour moins de 50 utilisateurs ayant accés
au réseau pour la premiére fois, ainsi que des conduites de branchement a
des clients individuels installées sur des conduites principales préexistantes.
S’il est approuvé, ce supplément s’appliquerait aux consommateurs a faible
volume ayant un premier accés au gaz naturel pendant une période pouvant
aller jusqu’a 20 ans, et ce supplément remplacerait le paiement des colts
d’immobilisations initiaux du raccordement. Les consommateurs a gros
volume auraient la possibilité de payer le supplément ou de négocier un
autre moyen de contribuer aux coits d’'immobilisations du projet.

Facturer un facteur d’indemnisation horaire permettant d’attribuer les coiits
d’immobilisations des projets de développement a des clients aux fins de la
réalisation d’'une analyse de rentabilité économique.

Enbridge Gas Inc. propose également d’apporter des changements connexes aux
barémes de taux et aux politiques de faisabilité, nécessaires pour harmoniser les
suppléments et assurer une uniformité entre les anciennes zones de tarification
d’Enbridge Gas Distribution Inc. et d’Union Gas Limited.

LA COMMISSION DE L’ENERGIE DE L’'ONTARIO TIENDRA UNE AUDIENCE PUBLIQUE

La Commission de I'énergie de I'Ontario (CEO) tiendra une audience publique afin d'étudier la
demande déposée par Enbridge Gas. Au cours de I'audience, des questions seront posées sur le
projet a Enbridge Gas. Nous entendrons également les questions et arguments des personnes qui

se sont inscrites pour participer (appelées «intervenants ») a 'audience de la CEO. A I'issue de
cette audience, la CEO prendra sa décision quant a I'approbation de la demande.

La CEO est une agence publique indépendante et impartiale. Les décisions que nous prenons visent a
servir au mieux |'intérét public. Notre objectif est d’encourager le développement d’un secteur de I'énergie
efficace et financierement viable, afin d’offrir des services énergétiques fiables a un prix raisonnable.

RENSEIGNEZ-VOUS ET DONNEZ VOTRE AVIS
Vous avez le droit d’étre informé au sujet de cette demande et de participer au processus.

¢ Vous pouvez examiner la demande d’Enbridge Gas sur le site Web de la CEO dés maintenant.

¢ Vous pouvez déposer une lettre de commentaires qui sera prise en compte au cours
de l'audience.
Vous pouvez participer a titre d’intervenant. En tant qu’intervenant, vous pouvez poser des
questions sur la demande d'Enbridge Gas et présenter les raisons pour lesquelles la CEO
devrait approuver la demande d'Enbridge Gas. Inscrivez-vous au plus tard le 9 juin 2020,
faute de quoi l'audience aura lieu sans votre participation et vous ne recevrez plus d'avis dans
le cadre de ce dossier.
Vous pourrez consulter la décision rendue par la CEO a I'issue de la procédure ainsi
que les motifs de sa décision sur notre site Web.

EN SAVOIR PLUS

Le numéro de référence pour ce dossier est EB-2020-0094. Pour obtenir de plus amples
renseignements sur cette audience, sur les démarches a suivre pour déposer une lettre avec vos
commentaires ou participer en tant qu’intervenant, ou pour consulter les documents relatifs a
cette affaire, veuillez entrer le numéro de dossier EB-2020-0094 sur le site Web de la CEO :
https://www.oeb.ca/fr/participez. Pour toute question, vous pouvez également communiquer
avec notre centre des relations avec les consommateurs au 1 877 632-2727.

AUDIENCES ORALES OU AUDIENCES ECRITES

Il existe deux types d'audiences a la CEO : les audiences orales et les audiences écrites. Enbridge
Gas a demandé une audience écrite. La CEO décidera ultérieurement de traiter |'affaire par voie
d’audience orale ou écrite. Si vous pensez qu’une audience orale est nécessaire, vous pouvez faire
part de vos arguments par écrit a la CEO au plus tard le 9 juin 2020.

PROTECTION DES RENSEIGNEMENTS PERSONNELS

Si vous écrivez une lettre de commentaires, votre nom et le contenu de cette lettre seront ajoutés
au dossier public et au site Web de la CEQ. Toutefois, votre numéro de téléphone, votre adresse
de domicile et votre adresse électronique ne seront pas rendus publics. Si vous représentez une
entreprise, tous les renseignements de I’entreprise demeureront accessibles au public. Si vous
participez a titre d’intervenant, tous vos renseignements personnels seront rendus publics.

Cette audience sur les tarifs sera tenue en vertu de I'article 36 de la Loi de 1998 sur la Commission
de I'énergie de I'Ontario, L.O. 1998, 1998, chap. 15 (annexe B).
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tel  416-495-5499
ENBR’DGE Technical Manager EGIRegulatoryProceedings@enbridge.com 500 Consumers Road
Regulatory Applications North York, Ontario M2J 1P8
Regulatory Affairs Canada

May 8, 2020

VIA EMAIL, RESS and COURIER

Ms. Christine E. Long

Board Secretary

Ontario Energy Board

2300 Yonge Street, 27th Floor
Toronto, ON M4P 1E4

Re: Enbridge Gas Inc. (Enbridge Gas)
Ontario Energy Board (Board) File No.: EB-2020-0094
Harmonized System Expansion Surcharge, Temporary Connection Surcharge
and Hourly Allocation Factor

Dear Ms. Long:

Please find enclosed an application and pre-filed evidence from Enbridge Gas seeking
approval under Section 36 of the Ontario Energy Board Act, 1998 of the following:

(i) A System Expansion Surcharge (“SES”) for future Community Expansion Projects;

(i) A Temporary Connection Surcharge (“TCS”) of the same amount for Small Main
Extensions and Customer Attachment Projects; and

(iif) Amendments to Rider | of the Rate Handbook for the EGD rate zone and to Rate
Schedules 01, 10, M1 and M2 for the Union rate zones.

The Company is also seeking approval of an Hourly Allocation Factor (“HAF”) to be applied
in the economic feasibility calculation of future Development Projects consistent with the
E.B.0.188 Guidelines. Capitalized terms used above have the meanings ascribed to those
terms in the enclosed application and evidence.

The SES, TCS, and HAF that are the subjects of this application are required to provide
consistency between the EGD and Union rate zones. In addition, it will allow Enbridge Gas
to accommodate the anticipated demand for future expansion projects without having to
seek Board approval on a project specific basis.

Please contact the undersigned if you have any questions.

Yours truly,

(Original Signed)

Rakesh Torul

Technical Manager,

Regulatory Applications

cc: Tania Persad, Sr. Legal Counsel
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board
Act, 1998, S.O. 1998, c.15 (Sch. B), as
amended (“OEB Act”);

AND IN THE MATTER OF an application by
Enbridge Gas Inc. for an order or orders under
section 36 of the Act approving certain rate
mechanisms for expansion projects and a
capital allocation factor for project economic
feasibility as per E.B.O. 188 Guidelines.

APPLICATION

The Applicant, Enbridge Gas Inc. (“Enbridge Gas”, or “EGI”) is an Ontario
corporation with its head office in the City of Toronto. It carries on the business of
selling, distributing, transmitting, and storing natural gas within Ontario. Enbridge
Gas was formed effective January 1, 2019, upon the amalgamation of Enbridge
Gas Distribution Inc. (‘EGD”) and Union Gas Limited (“Union”).

The harmonized System Expansion Surcharge (“SES”), Temporary Connection
Surcharge (“TCS”) and Hourly Allocation Factor (“HAF”) that are the subjects of
this application are required to provide consistency between the EGD and Union
rate zones for Enbridge Gas. In addition, the SES, TCS and HAF will allow
Enbridge Gas to accommodate the anticipated demand for Community Expansion
Projects and Development Projects or other distribution extension projects or
attachments without having to seek Ontario Energy Board (“OEB” or the “Board”)
approval for the surcharge or allocation methodology on a project specific basis.
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Enbridge Gas’s proposal addresses several distinct distribution system expansion

project types:

(i)

(ii)

(iii)

Community Expansion Project — system expansion project for which
the profitability index (“PI”) is less than 1.0 and which provides first-
time natural gas service to a minimum of 50 potential small volume
general service customers, each of whom consume 50,000 m?3 per
year (“small volume customers”). The SES would be set at the same
fixed volumetric rate of $0.23/m?3 as the current SES approved for the
EGD and Union rate zones. It would apply to small volume customers
served by these projects and larger volume customers would have the
option to pay the SES or negotiate another method of contribution to
the capital costs for the project;

Small Main Extension or Customer Attachment Projects — other forms
of distribution expansion or extension projects for which the Pl is less
than 1.0 and which provide natural gas access to fewer than 50
potential small volume customers. The TCS would be set at the same
fixed volumetric rate of $0.23/m?3 as the SES. Enbridge Gas may apply
the TCS to small volume customers served by these projects and
larger volume customers would have the option to pay the TCS or
negotiate another method of contribution to the capital costs of the
project; and

Development Projects — system expansion project that will expand
capacity over a certain area to serve increasing demands from existing
and/or new customers. It may include a mix of large and small volume
customers. The Company may use the HAF to allocate the capital
costs of the project amongst the existing and future customers of those

facilities within the project area.
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4. Enbridge Gas hereby applies to the Board pursuant to Section 36 of the Act for an
order or orders granting:
0] Approval of the SES for future Community Expansion Projects;
(i) Approval of the TCS for Small Main Extension and Customer
Attachment Projects; and
(i)  Approval of amendments to Rider | of the Rate Handbook for the EGD
rate zone and Rate Schedules for Rates 01, 10, M1 and M2 for the

Union rate zones to implement the SES and TCS.

5. Enbridge Gas is also requesting approval of the following:
0] An HAF to be applied in the economic feasibility calculation of future
Development Projects consistent with the E.B.O. 188 Guidelines; and
(i) Amendments to the Company’s feasibility policies to implement the
HAF, SES and TCS.

6. Enbridge Gas further applies to the Board for all necessary orders and directions
concerning pre-hearing and hearing procedures for the determination of this

Application.

7. This Application is supported by written evidence. Enbridge Gas requests that this

Application proceed by way of written hearing in English.

8. The persons affected by this Application are the customers of Enbridge Gas. Itis
impractical to set out the names and addresses of the customers of Enbridge Gas

because they are too numerous.

9. Enbridge Gas requests that a copy of every document filed with the Board in this
proceeding be served on it and its counsel as follows:







The Applicant:

Regulatory Contact:

Mr. Rakesh Torul

Filed: 2020-05-08
EB-2020-0094
Exhibit A

Tab 2

Schedule 1

Page 4 of 4

Technical Manager, Regulatory Applications

Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:
Email:

The Applicant’s counsel:

Ms. Tania Persad
Senior Legal Counsel
Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:

Email:

500 Consumers Road
Willowdale, Ontario M2J 1P8
P. O. Box 650

Scarborough, Ontario M1K 5E3

416-495-5499 or 1-888-659-0685
EGlrequlatoryProceedings@enbridge.com

500 Consumers Road
Willowdale, Ontario M2J 1P8

P. O. Box 650
Scarborough, Ontario M1K 5E3

(416) 495-5891

tania.persad@enbridge.com

Dated at the City of Toronto, Ontario this 8" day of May, 2020.

(Original Signed)

Tania Persad
Senior Legal Counsel




mailto:EGIregulatoryProceedings@enbridge.com
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ENBRIDGE GAS PROPOSAL

1. In order to avoid the regulatory burden associated with separate applications to the
Ontario Energy Board (“OEB” or the “Board”) for project specific System Expansion
Surcharge (“SES”) or Temporary Connection Surcharge (“TCS”) and Hourly
Allocation Factor (“HAF") approvals, Enbridge Gas is requesting Board approval to
apply the SES or TCS and HAF for future projects in accordance with pre-set criteria
consistent across the Enbridge Gas rate zones. The SES and TCS are rate
surcharges applicable to general service customers in the project area. The HAF
will be used to allocate capital costs to customers for the purposes of conducting
economic feasibility analyses for those served by the project. The details related to
the proposed SES, TCS and HAF are further described in this evidence and the
other exhibits referenced herein.

2. Enbridge Gas is seeking approval under section 36 of the Ontario Energy Board Act,
1998, as amended ("OEB Act”), for application of the SES and TCS as described in
this evidence, including proposed amendments to its respective rate schedules as
set out in Exhibit C, Tab 1, Schedule 1 and Exhibit C, Tab 1, Schedule 2. Enbridge
Gas is also seeking Board approval for use of the HAF, which is a cost allocation
mechanism to be used for economic feasibility calculations (not a rate), as described
in this evidence and in proposed amendments to the Company’s feasibility policies?
as set out in Exhibit C, Tab 2, Schedule 1 and Exhibit C, Tab 2, Schedule 2. The

feasibility policies also contain explanations about the SES and TCS.

1 For the Union rate zones, the feasibility policy is entitled the Distribution New Business Guidelines and for the
EGD rate zone, the feasibility policy is entitled Economic Procedure and Policy.
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3. If the Board accepts Enbridge Gas’s proposal, it would no longer be necessary for
Enbridge Gas to seek approval under section 36 of the OEB Act for the SES and

TCS on a project specific basis either for projects that meet the criteria for a leave to
construct (“LTC”) application or for smaller distribution projects. Similarly, Enbridge
Gas would be able to use the HAF in accordance with its feasibility policies without

obtaining Board approval on a project specific basis.

4. Enbridge Gas is proposing two rate surcharges (SES and TCS) to address two

distinct project types:

i.  The SES will be applicable to each Community Expansion Project, defined as
a natural gas system expansion project for which the profitability index (“P1”)
is less than 1.0 and which will provide first-time natural gas system access to
a minimum of 50 potential small volume general service customers, each of
whom consume no more than 50,000 m3 per year (“small volume
customers”). Customers who consume more than 50,000 m3 per year will
have the option of paying the SES or negotiating another method of
contribution to the project; and

i. The TCS may be applicable to each Small Main Extension or Customer
Attachment Project, defined as a natural gas system expansion or extension
project for which the Pl is less than 1.0 and which will provide distribution
access to fewer than 50 potential small volume customers. Customers who
consume more than 50,000 m?3 per year will have the option of paying the
TCS or negotiating another method of contribution to the project. These
projects include the extension of mains, the related service attachments and

any service lines to individual customers connecting to pre-existing mains.
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5. Enbridge Gas is also seeking approval of the HAF to be used, as appropriate, in the
allocation of capital costs to individual or multiple customers, on a peak hour basis,
in the economic feasibility analysis for any:
e Development Project, defined as a system expansion project that will expand
capacity over a certain area to serve increasing demands from existing and/or

new customers. It may include a mix of large and small volume customers.

System Expansion Surcharge (SES)

6. Enbridge Gas is requesting that the Board approve a volumetric based SES of $0.23
per cubic metre that would be applicable to all small volume customers served by
Community Expansion Projects as defined above. The SES requested would be a
constant volumetric per cubic metre charge that appears on small volume customer
bills in addition to the regular Board approved rates for the applicable rate class.
While Enbridge Gas’s approved rates will change over time, the SES will not.
Consistent with the current versions of the SES which have previously been
approved by the Board, the form of SES proposed in this application will be
considered revenue and treated as such for the purpose of the economic feasibility

analyses.

7. The SES will allow customers to be served by Community Expansion Projects to
contribute a portion of their savings from converting to natural gas towards natural
gas system expansion feasibility. The SES addresses the Board’s determination in
the Generic Proceeding on Community Expansion, EB-2016-0004 (the “Generic
Proceeding”), that “for many communities a higher gas distribution rate would be
more than offset by the savings these customers would realize over time by

converting to natural gas. This is true even when one considers the costs of
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conversion, such as a new or modified furnace.”? The proposed rate of $0.23 per
cubic metre is appropriate for small volume customers as it was derived from a study
that reviewed small volume customers’ energy costs and conversion costs. Larger
volume customers typically have different costs and potential savings such that
$0.23 per cubic metre would make conversion uneconomic. Feasibility for large
volume customers within a Community Expansion Project will be calculated
separately in accordance with the Board’s E.B.O. 188 Guidelines® and any required
contribution in aid of construction (“CIAC”) will generally be applied directly to those
customers or addressed through the applicable large volume rate multi-year
contracts. However, the option will be available to these customers to pay the SES

in lieu of or in addition to a CIAC.

8. In the case of the EGD rate zone, the Board had previously approved the general
use of the SES across large and small system expansion projects in a manner
consistent with the Board’s E.B.O. 188 Guidelines*. However, in the case of the

Union rate zones, the SES was approved on a project specific basis®.

9. Inthe EGD rate zone, Enbridge Gas has received approval to use the SES in the
Town of Fenelon Falls (EB-2017-0147) and Scugog Island (EB-2017-0261)
expansion projects. In the Union Gas rate zones, the SES has been approved for
use in several projects such as Prince Township, Milverton, Rostock and Wartburg,
and Kettle and Stony Point First Nation.® Enbridge Gas is proposing in this

2 EB-2016-0004, Decision with Reasons

3 |ssued pursuant to the OEB Report on Natural Gas System Expansion, dated January 30, 1998.
4 EB-2017-0147, Decision and Order

5 EB-2015-0179

6 EB-2015-0179, Community Expansion Application (Union)
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12.
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application that the SES, as detailed below, be approved for use for future

Community Expansion Projects in all rate zones.

Under this proposal, provided that the area to be served by an Expansion Project
includes 50 or more existing potential customers, the SES will apply to all small
volume customers located in the project area. As noted above, customers will be
charged the applicable Enbridge Gas regulated distribution rate, as well as the SES.
The SES will appear as a separate line item on each customer’'s monthly Enbridge
Gas bill. Potential customers will be informed of the details of the SES charge as
each Community Expansion Project is developed, as well as at the time they make

their application to Enbridge Gas for service.

The SES will apply for a period of up to 40 years. The term of the SES for each
project will be set such that the project will achieve a Pl of at least 1.0. Enbridge
Gas notes that there is a difference in approach between the EGD and Union rate
zones with respect to updating the project’s Pl and its impact on the duration of the
SES. In this application, Enbridge Gas is proposing to adopt the SES on the same
basis as it has for previously approved projects in the Union rate zones (e.qg.,EB-
2015-0179). As such, the Company is not proposing to periodically update the
project’s PI for the duration of the SES term.

In the OEB’s recent EB-2019-0188 Decision concerning the extension of gas service
to the Northshore and Peninsula Roads area in the City of North Bay the Board
noted that under the same proposal as that outlined above the increased profitability
of a project would be captured in the Company’s base rates resulting in reduced
rates for all customers. This treatment is consistent with the portfolio concept that
underpins the Board’s E.B.O. 188 Guidelines that requires the Company’s
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Investment Portfolio PI to be greater than 1.0 (1.0 plus a safety margin)’. Itis the
Company’s view that this E.B.O. 188 requirement implicitly recognizes that some
projects will be more profitable than others and that over the discounted cash flow

period over which the project Pls are calculated, more profitable projects will result in
investment Portfolio Pl greater than 1.0 and declining rates for all customers over

time, all else equal.

13. After the term of the SES is set, there may be customers who attach to the
Community Expansion Project after it has been placed into service. Customers
attaching after the in-service date will also be required to pay the SES for the
remainder of the SES term for that project. Similarly, the ongoing obligation for
payment of the SES will attach to the property (not the owner) for the balance of the

original term.

14.Enbridge Gas’s proposal for the SES has been set out such that it meets the criteria
as defined in the Generic Proceeding, EB-2016-0004. Enbridge Gas’s proposal is
also consistent with the E.B.O. 188 Guidelines. By adhering to both, Enbridge Gas
will be maintaining the principle of avoiding long term cross-subsidization by existing

customers of new customers.

15.Enbridge Gas recognizes that the initial evaluation of a Community Expansion
Project and the SES term are determined based on estimated capital costs and a
forecast of customer attachments, revenue rates, and natural gas consumption.
Following the end of a project’s Rate Stabilization Period (“RSP”), Enbridge Gas will
use the actual project revenues including actual SES revenues for ratemaking
purposes subject to OEB review and approval. In other words, Enbridge Gas will not

7 E.B.O. 188, Final Report of the Board relating to Natural Gas System Expansion, page 11
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seek to recover from existing or new community expansion customers any shortfall
in revenue requirement for the first 10 years of a project’s in-service date. The
Company proposes that it would bring forward for approval any potential revenue
requirement shortfalls or excesses for the future period in the next rates rebasing

application after the 10-year RSP.

16.During the RSP, Enbridge Gas will include projected revenues as derived from the
customer attachment and volumetric forecast inclusive of SES revenue for each
particular project in the determination of any revenue sufficiency or deficiency in the
process of setting of OEB approved rates. Enbridge Gas will not seek to reflect the
actual revenues of a project in the determination of rates until after the RSP has
expired. After the RSP has expired, actual revenues for a particular project will be
used for the determination of any revenue sufficiency or deficiency in the process for
setting approved rates.

17.With respect to capital costs, Enbridge Gas proposes to treat these costs in the
same manner as the costs of other capital projects. The Company will bring forward
its actual capital costs at the next rebasing proceeding following the 10-year RSP.
This treatment of capital costs is the same as other distribution system expansion
projects that form part of the common rate base and is consistent with the Board’s
ruling on this issue in EB-2015-0179.

18. Any variances between forecast and actual capital costs for a project would
therefore be captured in rates at the rebasing application following the end of the 10-
year term of the RSP. Enbridge Gas is at risk for potential revenue shortfalls during
the 10-year RSP and will not seek recovery for any overages or shortfalls related to
the RSP. Enbridge Gas will seek to include the actual project cost in the base upon
which rates are set in the next rebasing application that follows the end of the RSP.
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19.1n the event that Enbridge Gas should seek recovery of any revenue requirement
shortfall after the end of the initial 10-year RSP, it will be supported by an updated PI
calculation that uses actual capital costs and actual customer attachments
(revenues). The OEB stated in Union’s Community Expansion Applicationg, “The
OEB agrees with this approach and will require Union to provide a revised DCF
calculation based on actuals after the 10-year forecast risk period is over in the

event that Union seeks to recover any revenue requirement shortfall.”

20.Enbridge Gas is requesting that the Board approve a 10-year RSP for all Expansion
Projects. The RSP will address the Board’s finding in the Generic Proceeding, EB-
2016-0004 that “a utility would bear the risk for that 10-year period if the customers
they forecast did not attach to the system.”® The RSP will commence on the in-
service date of the Project. A 10-year period is also consistent with what the Board
approved in EGD'’s application for an SES applicable to all future Expansion Projects
in EB-2017-0147.

21.The RSP is proposed to function as follows: If leave of the Board is granted to
construct an Expansion Project, Enbridge Gas will include the forecasted capital
costs of a project in rate base as of the in-service date. Capital costs included in
rate base would be those costs outlined in the economic feasibility assessment of
the project net of any third-party funding (such as government administered grants
pursuant to O.Reg. 24/19, municipal contributions and any contribution in aid of

construction from customers).

8 EB-2015-0179, Decision and Order, Page 14
° EB-2016-0004, Decision with Reasons
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22.Following the end of each project’s RSP, the following information will be reported
for the most recently ended fiscal year for which actual information is available on a
project specific basis:
¢ Budgeted and actual capital costs, both at a gross level, and net of any CIAC,
as of a project’s in-service date;
e Cumulative forecasted customer and actual customer attachments for the
duration of a project’s 10-year customer addition forecast period; and
e Project’s Pl updated to reflect the project’s actual capital cost and revenues
over its RSP.

Temporary Connection Surcharge (TCS)

23.Enbridge Gas is asking the Board to approve a TCS which is similar to the SES but
will be used for smaller distribution expansion projects that will provide natural gas
system access to fewer than 50 potential small volume customers in homes and
businesses. This will allow for these customers to gain similar benefits to those

being served by larger Community Expansion Projects.

24.Enbridge Gas’s proposal for a TCS would apply to those small volume customers
who would otherwise be required to pay a CIAC in order to make gas service to their
property economically feasible at a Pl of 1.0. In these situations, Enbridge Gas
would have the ability to offer the TCS for up to 20 years as an alternative to these
potential customers rather than requiring them to pay a lump sum CIAC prior to the

in-service date of the facilities.

25.Enbridge Gas is proposing the TCS rate be set at $0.23 per cubic metre which is the
same rate as proposed for the SES. Setting the TCS at the same rate as the SES

also allows small volume customers to contribute a portion of their savings from
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converting to natural gas towards natural gas system expansion feasibility.
Avalilability of a TCS for small main extensions or attachments will provide an
alternative to CIAC for those customers where attachment to Enbridge Gas’s system

is not economically feasible based on the use of current approved rates only.

26.A CIAC requires an up-front payment which the customer must provide prior to
construction. This requirement acts as a barrier to conversion for some customers.
The TCS, on the other hand, provides a mechanism for a small volume customer to
fund the costs of attachment from the annual savings achieved by converting to
natural gas. Similar to the SES, the ongoing obligation for payment of the TCS will
attach to the property (not the owner of the property), for the balance of the initial
TCS term.

27.Consistent with the SES, after the term of the TCS is set, customers who attach to
the system in the TCS project area after it has been placed in service will also be

required to pay the TCS for the remainder of the initial term for that project.

28.The TCS will appear as an extra line item on each monthly bill, labelled “Temporary
Connection Surcharge”. For clarity, this line item will be in addition to other current
gas bill line items such as commodity, transportation, storage, delivery, and the fixed
monthly charge which are all identified in current Board approved rate schedules.
Customers affected by the TCS will be informed of the details of any applicable TCS
charge as the project is being developed, as well as at the time they make their

application for service to Enbridge Gas.

29. Consistent with the current versions of the SES which have previously been
approved by the Board, the form of TCS proposed in this application will be







30.

31.

32.
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considered revenue and treated as such for the purpose of the economic feasibility

analyses.

The proposed TCS will be applicable to small volume customers served by small
main extensions and/or attachments, as an alternative to CIAC to achieve a PI of
1.0, or in addition to CIAC for a project to achieve a minimum PI of 1.0. The
proposed rate of $0.23 per cubic metre is appropriate for small volume customers as
it was derived from a study that reviewed small volume customers’ energy costs and
conversion costs. Larger volume customers will have the option of paying an upfront
CIAC and/or the TCS or entering into multi-year contracts under large volume rate
classes as a means of supporting the economics of these projects, subject to the
E.B.0.188 Guidelines.

Enbridge Gas’s proposal for the TCS has been set out such that it meets the criteria
as defined in the Generic Proceeding, EB-2016-0004. Enbridge Gas’s proposal is
also consistent with the E.B.O. 188 Guidelines. By adhering to both these Board
decisions, Enbridge Gas ensures that the principle of avoiding long term cross

subsidization from existing ratepayers to new ratepayers is maintained.

The proposed TCS is similar in nature to the SES other than the differences

identified below.

33.The TCS term will be determined on a project specific basis and will be restricted to

a minimum of one year to a maximum of 20 years from the project’s in-service date.
The term will be based on the number of years of TCS revenues required so that the
project will achieve a Pl of 1.0. This approach is consistent with the calculation for
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SES terms which has been approved in EB-2017-0147 as well for several other

projects as noted earlier in the application.

34.The 20-year maximum may not make all projects economically viable, in which case

Enbridge Gas expects that a CIAC will be required in addition to the TCS.

35.Enbridge Gas proposes that projects where a TCS rate rider is applied should be
included in the Company’s Rolling Project Portfolio and Investment Portfolios
alongside other system expansion projects. This will provide an ongoing method of
determining the financial feasibility and rate impact of expansion projects as
prescribed in E.B.O. 188. As such, separate tracking and reporting on these

projects will not be warranted.

Hourly Allocation Factor (HAF)

36.The HAF is a method of allocating the upfront capital investment of a Development

Project designed to provide incremental firm capacity to multiple customers
forecasted to require additional firm service within an identified Area of Benefit2©.
Unlike the SES and TCS, the HAF is not a rate, but rather an element of the
Company’s respective economic feasibility policies that addresses the method by

which capital costs of a project are allocated.

37.The concept of the HAF is consistent with the Board’s E.B.O. 188 Guidelines which
states: “The Board agrees with the parties that the common criteria for contributions

in aid of construction should apply to all customer classes. If there is a reasonable

10 The Area of Benefit is defined as the geographic area, drawn as a polygon on a map, that includes all customers
who will be served by, and benefit from, the infrastructure build or pressure increase from the Development
Project.







38.

39.

Filed: 2020-05-08
EB-2020-0094
Exhibit B
Tab 1
Schedule 1
Plus Appendix
Page 13 of 16
expectation of further expansion, the contribution in aid of construction is expected
to take into account the future load growth potential and timing of any such
expansion.” (E.B.O. 188, Final Report of the Board, January 30, 1998, section 4.3.4,
page 19). Further, the E.B.O. 188 Guidelines also contemplated that capital costs
will be allocated based on the customer’s peak day demand (E.B.O. 188, Final
Report of the Board, January 30, 1998, Sec. 4.3.3, part (ii), page 19). The HAF

refines this by making this allocation based on each customer’s peak hour demand.

Fundamentally, the HAF is derived by dividing the net forecasted capital cost of a
project by the forecasted capacity that the project serves within the Area of Benefit.
The HAF is expressed as a capital cost for each cubic metre per hour of incremental
capacity. This approach has previously been used and approved in four LTC
projects in the Union rate zones. A summary of these previously approved projects
and their corresponding HAF calculations is provided in Appendix A to this exhibit.
The HAF can then be used to allocate the capital cost of a project to the customers
the project serves as each customer contracts for or initiates service, based on each
customer’s incremental capacity requirement, in addition to the costs of any
customer specific facilities that may be required (e.g., upgrades to a customer

station, service line, or distribution main).

Enbridge Gas is proposing that the Board approve the use of the HAF process as an
allocation methodology for capital costs in future Development Projects. The
previous four LTC Board approved projects that employed the HAF approach all had
about 50% of the capacity committed or more prior to being advanced for LTC

approval. See Appendix A for details.
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40.The HAF process ensures fairness and helps ensure cost causality especially where
multiple incremental customers or demands are anticipated in an Area of Benefit
over a period of several years. It provides a process to design and build the optimal
facilities for the future and ensures each new customer or demand is allocated an
appropriate portion of the Development Project as they each move through the
commitment or contracting and connection process. In this way the first customer

does not bear the entire economic burden, nor the last customer avoid theirs.

41.The concept of the Hourly Allocation Factor is to fairly and equitably share and
allocate the costs and benefits of a Development Project that benefits multiple
customers commensurate with peak hour demand. When a Development Project is
proposed, it can be modelled to determine an Area of Benefit. The Area of Benefit is
the geographic area that will see a noticeable increase in firm natural gas capacity
as a result of the Development Project.

42.Enbridge Gas is proposing that the threshold of eligibility be scaled with the size of
the Development Project. For larger projects, Enbridge Gas would propose that the
HAF apply only to large volume customers. For smaller projects, all customers,
large and small, would be included. In the four previously approved LTC projects,
the “floor” of HAF applicability was set at 200 cubic metre per hour. Enbridge Gas
determined the proposed HAFs based on the known parameters at that time, by
dividing the net forecasted capital by the total forecasted capacity in cubic metres
per hour made available by the project for customers who required in excess of 200
cubic metre per hour. These projects primarily targeted large volume customers,
and as a result, a threshold was set that would target and capture those customers.
In the future, with a smaller Development Project, that targets a mix of larger and

mid-sized customers a lower threshold may be more appropriate. Enbridge Gas is
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proposing that the threshold of applicability be set by Enbridge Gas on a case by
case basis. The HAF will typically be applied in situations where gas service is
being made available to large volume customers, however it can also be used for
projects involving small volume customers where one or more of them may be
placing a larger peak demand on the system relative to others that are served by

that project.

43.Consistent with previous LTC projects, once the HAF is determined and set, it
remains constant for all customers meeting the threshold of applicability for that
particular Development Project requesting incremental capacity within the Area of
Benefit. Enbridge Gas will cease to allocate and apply the HAF to the economic
feasibility analysis of new customers requesting service in the Area of Benefit once
the total incremental capacity has been fully allocated!!. This approach will help
reduce the situations where a single customer underpins a large project with a long-
term contract or CIAC and then a neighbouring customer gains access to the
incremental capacity without being allocated a fair share of the capital costs that
generated that capacity. It also allows the Company to factor in anticipated growth
to optimize the design of the facilities up front.

44.For the purposes of the economic feasibility analysis for customers allocated costs
using the HAF, Enbridge Gas would continue to apply the E.B.0.188 Guidelines.
Large volume customers would have flexibility through longer term contracts and/or
a CIAC payment to achieve a Pl of 1.0. Small volume customers would have the
option of a CIAC payment and/or the TCS, as applicable over a defined term to

achieve a Pl of 1.0.

11 EB-2018-0188, CK Rural Expansion Project; EB-2019-0218, Sarnia Expansion Project
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Rate Design
Enbridge Gas proposes to set the SES and TCS at a fixed volumetric rate of $0.23/m3

applicable to small volume customers served by expansion and extension projects as
defined above. The SES and TCS are in addition to Enbridge Gas’s base distribution
rates as approved by the Board from time to time for applicable customers. The SES
and TCS will be available to customers in general service rate classes in the EGD and
Union rate zones. Enbridge Gas proposes to update Rider | in the EGD rate zone and
the Rate 01, Rate 10, Rate M1 and Rate M2 rate schedules in the Union rate zones to
include a provision for the SES and TCS fixed volumetric rate of $0.23 cubic metre for
general service customers. The draft rider and rate schedules are provided at Exhibit C,

Tab 1, Schedules 1 and 2. There are no rate schedule changes required for the HAF.

Economic Feasibility Policies and Conditions of Service

45.Enbridge Gas proposes to update the Economic Feasibility Procedure and Policy in
the EGD rate zone and its Distribution New Business Guidelines for the Union rate
zones to describe its proposed application of the SES, TCS and HAF. The revised
feasibility policies are provided at Exhibit C, Tab 2, Schedules 1 and 2.

46.If its proposals for the SES and TCS are approved, Enbridge Gas proposes to make
a minor revisions to the Conditions of Service for each of the Union Gas and
EGD rate zones. Those revisions are set out at Exhibit C, Tab 3, Schedule 1.
Enbridge Gas will provide advance notice to applicable customers of the revised
Conditions of Service in accordance with section 8.5.1 of the OEB’s Gas Distribution

Access Rule.
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| Rider: | | System Expansion Surcharge and Temporary Connection Surcharge |

Applicability:

This Rider is applicable to the Terminal Location of any Applicant who, pursuant to Rate
Schedules 1 and 6, receives gas distribution services from the Company as part of a
Community Expansion Project, Small Main Extension or Customer Attachment Project,
as defined below. The System Expansion Surcharge and Temporary Connection

Surcharge are in addition to the rates charged pursuant to the applicable Rate

Schedules.
System Expansion Surcharge (SES): $0.23/m3
Temporary Connection Surcharge (TCS): $0.23/m3

SES and TCS additional terms and conditions:

a) The Company may apply the SES for a term of up to 40 years, to be determined
in accordance with the Company’s feasibility policy;

b) The Company may require payment of a CIAC and/or apply the TCS for a term of
1-20 years, to be determined in accordance with the Company’s feasibility policy;

c) The Community Expansion Projects to which the SES apply are set out below.
The Company will publish the geographic location, effective date and term of
TCS project areas on the Company’s website. Subject to d) below, the SES and
TCS will apply to all Terminal Locations within the geographic location for the
term, notwithstanding any change of ownership or occupancy; and

d) The Company’s estimated annual supply of gas at the Terminal Location must be
no more than 50,000 m3. For any Terminal Location with an estimated annual
supply of gas greater than 50,000 m3, the customer may elect to pay the SES or
TCS, as applicable, or pay a CIAC.
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Glossary of Terms:

Community Expansion Project — A natural gas system expansion project undertaken
by the Company for which the Pl is less than 1.0 and which will provide first-time natural

gas system access to a minimum of 50 potential customers.

Contribution in Aid of Construction (CIAC) - The Company’s calculation in
accordance with its feasibility policy of the amount of customer financial contributions
required to reduce the capital cost of a project to serve one or more customers so that

the project becomes feasible.

Small Main Extension and Customer Attachment Projects — A natural gas system
extension or expansion projects undertaken by the Company for which the Pl is less
than 1.0 and which will provide natural gas system access to less than 50 potential

customers.

Profitability Index (PIl) — The Company’s calculation in accordance with its feasibility
policy of the ratio of the net present value (NPV) of the net cash inflows to the NPV of
the net cash outflows for a natural gas system expansion or extension project

undertaken by the Company.

Community Expansion Projects and Effective Dates:

Community In-service SES Initial Term Board Order
Expansion Project Date Number
Description

Town of Fenelon Falls | TBD 40 years EB-2017-0147
Scugog Island TBD 40 years EB-2017-0261
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ENBRIDGE GAS INC.
UNION NORTH
RATE 01 - SMALL VOLUME GENERAL FIRM SERVICE

ELIGIBILITY

Any customer in Union’s North West and North East Zones who is an end user whose total gas requirements at that location are equal to or less than
50,000 m® per year.

SERVICES AVAILABLE
The following services are available under this rate schedule:
(@) Sales Service

For continuous supply of natural gas by Union and associated transportation and storage services necessary to ensure deliverability in accordance with
the customer’s needs. For this service, the Monthly, Delivery, Carbon (if applicable) and Gas Supply Charges shall apply.

(b) Transportation Service

For continuous delivery on Union’s distribution system from the Point of Receipt on TransCanada’s system to the Point of Consumption on the customer’s
premises of natural gas owned by the customer and transported by TransCanada under a firm transportation service tariff or equivalent National Energy
Board Order. For this service, the Monthly, Delivery and Carbon (if applicable) Charges shall apply. Unless otherwise authorized by Union, customers who
initiate a movement to Transportation Service from a Sales Service or Bundled Transportation Service must accept an assignment from Union of
transportation capacity on upstream pipeline systems.

Transportation Service customers in the Union North East Zone may contract with Union for transportation service from Dawn to the customer's delivery
area. The charges for the transportation service will consist of the Rate C1 Dawn-Parkway firm transportation rate and applicable fuel charges, in
accordance with Union's Rate C1 rate schedule, and all applicable third party (i.e. TransCanada) transportation charges on upstream pipelines from
Parkway to the customer's delivery area.

(c) Bundled Transportation Service

For continuous delivery by Union of gas owned by the customer and for the associated transportation and storage services necessary to ensure
deliverability in accordance with the customer’s needs. For this service the Monthly, Delivery and Carbon (if applicable) Charges, as well as the Storage
and Transportation Charges of the Gas Supply Charge, shall apply.

MONTHLY RATES AND CHARGES

Union Union
APPLICABLE TO ALL SERVICES North West North East
MONTHLY CHARGE $22.50 $22.50
DELIVERY CHARGE ¢ per m’ ¢ per m’
First 200 m* per month @ 9.4691 9.4691
Next 200 m* per month @ 9.2245 9.2245
Next 200 m® per month @ 8.8374 8.8374
Next 500 m* per month @ 8.4821 8.4821
Over 1,000 m? per month @ 8.1885 8.1885
Delivery-Price Adjustment (All Volumes) (1) (2.6526) (2.6526)
CARBON CHARGES
Federal Carbon Charge (if applicable) 5.8700 5.8700
Facility Carbon Charge (in addition to Delivery Charge) 0.0088 0.0088
Notes:

(1) Includes a temporary credit of (2.6526) cents/m? expiring September 30, 2020.
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ADDITIONAL CHARGES FOR SALES SERVICE

GAS SUPPLY CHARGES (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

SYSTEM EXPANSION SURCHARGE ("SES") AND TEMPORARY CONNECTION SURCHARGE ("TCS") (if applicable) (1)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed below. The
SES is applied to all volumes consumed by customers in the approved Community Expansion Project areas.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer Attachment
Project in lieu of or in addition to paying a Contribution in Aid of Construction. The TCS is applied to all volumes consumed, if applicable.

System Expansion Surcharge (SES): 23.0000 ¢ per mf

Temporary Connection Surcharge (TCS): 23.0000 ¢ per m®

Community Expansion Project Areas: In-service Date SES Initial Term

Prince Township 2018 22 years
Notes:

(1) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.

MONTHLY BILL

The monthly bill will equal the sum of the monthly charges plus the rates multiplied by the applicable gas quantities delivered plus all applicable taxes. If the
customer transports its own gas, the Gas Supply Charge under Sales Service will not apply.

MINIMUM MONTHLY BILL
The Minimum Monthly Bill shall be the Monthly Charge.

DELAYED PAYMENT

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total of
all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.

SERVICE AGREEMENT
Customers providing their own gas supply in whole or in part, for transportation by Union, must enter into a Service Agreement with Union.
TERMS AND CONDITIONS OF SERVICE

1. If multiple end-users are receiving service from a customer under this rate, for billing purposes, the Monthly, Delivery and Carbon (if applicable) Charges,
plus any other charge that is specific to the location of each end-user shall be used to develop a monthly bill for each end-user at each location. Upon
request, possibly for a fee, Union will combine the individual bills on a single invoice or statement for administrative convenience. However, Union will not
combine the quantities or demands of several end-use locations so that eligibility to a different rate class will result. Further, Union will not combine the
monthly billing data of individual end-users to generate a single bill which is less than the sum of the monthly bills of the individual end-users involved at
each location.

2. Customers must enter into a Service Agreement with Union prior to the commencement of service.

3. The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-year
prices may also be negotiated, which may be higher than the identified rates.

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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ENBRIDGE GAS INC.
UNION NORTH
RATE 10 - LARGE VOLUME GENERAL FIRM SERVICE

ELIGIBILITY

Effective
TBD
Rate 10

Page 1 of 2

Any customer in Union’s North West and North East Zones who is an end-user whose total firm gas requirements at one or more Company-owned meters at
one location exceed 50,000 m* per year.

SERVICES AVAILABLE

The following services are available under this rate schedule:

(@)

Sales Service

For continuous supply of natural gas by Union and associated transportation and storage services necessary to ensure deliverability in accordance with

the customer’s needs. For this service, the Monthly, Delivery, Carbon (if applicable) and Gas Supply Charges shall apply.

Transportation Service

For continuous delivery on Union’s distribution system from the Point of Receipt on TransCanada’s system to the Point of Consumption on the customer's
premises of natural gas owned by the customer and transported by TransCanada under a firm transportation service tariff or equivalent National Energy
Board Order. For this service, the Monthly, Delivery and Carbon (if applicable) Charges shall apply. Unless otherwise authorized by Union, customers who
initiate a movement to Transportation Service from a Sales Service or Bundled Transportation Service must accept an assignment from Union of
transportation capacity on upstream pipeline systems. Customers may reduce their assignment of transportation capacity in compliance with Union’s

Turnback Policy.

Transportation Service customers in the Union North East Zone may contract with Union for transportation service from Dawn to the customer's delivery
area. The charges for the transportation service will consist of the Rate C1 Dawn-Parkway firm transportation rate and applicable fuel charges, in
accordance with Union's Rate C1 rate schedule, and all applicable third party (i.e. TransCanada) transportation charges on upstream pipelines from

Parkway to the customer's delivery area.

Bundled Transportation Service

For continuous delivery by Union of gas owned by the customer and for the associated transportation and storage services necessary to ensure
deliverability in accordance with the customer’s needs. For this service the Monthly, Delivery and Carbon (if applicable) Charges, as well as the Storage

and Transportation Charges of the Gas Supply Charge, shall apply.

MONTHLY RATES AND CHARGES

Union

APPLICABLE TO ALL SERVICES North West
MONTHLY CHARGE $72.68
DELIVERY CHARGE ¢ per m®
First 1,000 m® per month @ 8.2925
Next 9,000 m*® per month @ 6.7173
Next 20,000 m* per month @ 5.8578
Next 70,000 m* per month @ 5.2795
Over 100,000 m* per month @ 3.0884
Delivery-Price Adjustment (All Volumes) (1) (1.5699)
CARBON CHARGES

Federal Carbon Charge (if applicable) 5.8700
Facility Carbon Charge (in addition to Delivery Charge) 0.0088

GAS SUPPLY CHARGES (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

Notes:
(1) Includes a temporary credit of (1.5699) cents/m? expiring September 30, 2020.

Union
North East

$72.68

¢ per m®

8.2925
6.7173
5.8578
5.2795
3.0884

(1.5699)

5.8700
0.0088
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ADDITIONAL CHARGES FOR SALES SERVICE

SYSTEM EXPANSION SURCHARGE ("SES") AND TEMPORARY CONNECTION SURCHARGE ("TCS") (if applicable) (1)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed below in
lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer Attachment
Project in lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

If applicable, the SES and TCS are applied to all volumes consumed for the SES or TCS term.

System Expansion Surcharge (SES): 23.0000 ¢ per mf

Temporary Connection Surcharge (TCS): 23.0000 ¢ per m®

Community Expansion Project Areas: In-service Date SES Initial Term

Prince Township 2018 22 years
Notes:

(1) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.

MONTHLY BILL

The monthly bill will equal the sum of the monthly charges plus the rates multiplied by the applicable gas quantities delivered plus all applicable taxes. If the
customer transports its own gas, the Gas Supply Charge under Sales Service will not apply.

MINIMUM MONTHLY BILL
The Minimum Monthly Bill shall be the Monthly Charge.

DELAYED PAYMENT

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total of
all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.

SERVICE AGREEMENT

Customers providing their own gas supply in whole or in part, for transportation by Union and customers purchasing gas from Union with maximum daily
requirements in excess of 3,000 m? per day must enter into a Service Agreement with Union.

TERMS AND CONDITIONS OF SERVICE
1. Service shall be for a minimum term of one year.

2. I multiple end-users are receiving service from a customer under this rate, for billing purposes, the Monthly, Delivery and Carbon (if applicable) Charges,
plus any other charge that is specific to the location of each end-user shall be used to develop a monthly bill for each end-user at each location. Upon
request, possibly for a fee, Union will combine the individual bills on a single invoice or statement for administrative convenience. However, Union will not
combine the quantities or demands of several end-use locations so that eligibility to a different rate class will result. Further, Union will not combine the
monthly billing data of individual end-users to generate a single bill which is less than the sum of the monthly bills of the individual end-users involved at
each location.

3. Customers must enter into a Service Agreement with Union prior to the commencement of service.

4. For the purposes of qualifying for a rate class, the total quantities of gas consumed or expected to be consumed on the customer’s contiguous property will
be used, irrespective of the number of meters installed.

5. The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-year
prices may also be negotiated, which may be higher than the identified rates.

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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ENBRIDGE GAS INC.
UNION SOUTH
SMALL VOLUME GENERAL SERVICE RATE

(A) Availability

Available to customers in Union’s Southern Delivery Zone.
(B) Applicability

To general service customers whose total consumption is equal to or less than 50,000 m° per year.
(C) Rates

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-
year prices may also be negotiated which may be higher than the identified rates. (1)

a) Monthly Charge $22.50

b) Delivery Charge

First 100 m3 5.3372 ¢ per m?
Next 150 m3 5.0618 ¢ per m3
All Over 250 m3 4.3507 ¢ per m?
Delivery - Price Adjustment (All Volumes) (2) (1.0633) ¢ permd

c) Carbon Charges

Federal Carbon Charge (if applicable) 58700 ¢ permsd
Facility Carbon Charge (in addition to Delivery Charge) 0.0088 ¢ perm?3

d) Storage Charge (if applicable) 0.7692 ¢ per m?
Storage - Price Adjustment (All Volumes) - ¢ per m3

Applicable to all bundled customers (sales and bundled transportation service).
e) Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

f) System Expansion Surcharge ("SES") and Temporary Connection Surcharge ("TCS") (if applicable) (3)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed
below. The SES is applied to all volumes consumed by customers in the approved Community Expansion Project areas.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer
Attachment Project in lieu of or in addition to paying a Contribution in Aid of Construction. The TCS is applied to all volumes consumed, if applicable.

System Expansion Surcharge (SES): 23.0000 ¢ perm?
Temporary Connection Surcharge (TCS): 23.0000 ¢ permd
Community Expansion Project Areas: In-service Date SES Initial Term
Kettle and Stony Point First Nation and Lambton Shores 2017 12 years
Milverton, Rostock and Wartburg 2017 15 years
Delaware Nation of Moraviantown First Nation 2018 40 years

Notes:
(1) During any month in which a customer terminates service or begins service, the fixed charge for the month will be prorated to such customer.
(2) Includes a temporary credit of (1.0633) cents/m? expiring September 30, 2020.
(3) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.
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(D) Supplemental Service to Commercial and Industrial Customers Under Group Meters

Combination of readings from several meters may be authorized by the Company and the Company will not reasonably withhold authorization in cases where
meters are located on contiguous pieces of property of the same owner not divided by a public right-of-way.

(E) Delayed Payment

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total
of all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.

(F) Direct Purchase

Unless otherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements must obligate to deliver at a point(s)
specified by Union, and must acquire and maintain firm transportation on all upstream pipeline systems. Customers initiating direct purchase arrangements,
who previously received Gas Supply service, must also accept, unless otherwise authorized by Union, an assignment from Union of transportation capacity
on upstream pipeline systems.

(G) Overrun Charge
In the event that a direct purchase customer fails to deliver its contracted volumes to Union, and Union has the capability to continue to supply the customer,

Union will do so. The customer may pay for the identified delivery charge plus facility carbon charge and if applicable, the identified federal carbon charge
and the total gas supply charge for utility sales provided in Schedule “A” per mé, plus 7¢ per m2.

Overrun Delivery Charge 6.1064 ¢ per m3
Federal Carbon Charge (if applicable) 5.8700 ¢ per m3
Facility Carbon Charge (in addition to Overrun Delivery Charge) 0.0088 ¢ per m?

(H) Bundled Direct Purchase Delivery

Where a customer elects transportation service under this rate schedule, the customer must enter into a Bundled T Gas Contract with Union for delivery
of gas to Union. Bundled T Gas Contract Rates and Gas Purchase Contract Rates are described in rate schedule R1.

() Company Policy Relating to Terms of Service

a. Customers who temporarily discontinue service during any twelve consecutive months without payment of the monthly fixed charge for the months in
which the gas is temporarily disconnected shall pay for disconnection and reconnection.

b. When gas is delivered at an absolute pressure in excess of 101.325 kilopascals, then for purposes of measurement, hereunder, such volume of gas shall
be corrected to an absolute pressure of 101.325 kilopascals. Atmospheric pressure is assumed to be the levels shown below in kilopascals (absolute)
regardless of the actual atmospheric pressure at which the gas is measured and delivered.

Assumed Assumed
Atmospheric Atmospheric

Pressure Pressure

Zone kPa kPa

1 100.148 7 97.582
2 99.494 8 97.065
3 98.874 9 96.721
4 98.564 10 100.561
5 98.185 11 99.321
6 97.754 12 98.883

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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ENBRIDGE GAS INC.
UNION SOUTH
LARGE VOLUME GENERAL SERVICE RATE

(A) Availability

Available to customers in Union’s Southern Delivery Zone.
(B) Applicability

To general service customers whose total consumption is greater than 50,000 m’ per year.
(C) Rates

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-
year prices may also be negotiated which may be higher than the identified rates. (1)

a) Monthly Charge $72.68

b) Delivery Charge

First 1000 m3 4.8192 ¢ per m3
Next 6 000 m? 47287 ¢ permd
Next 13 000 m3 4.4593 ¢ per m3
All Over 20 000 m? 4.1347 ¢ per m3
Delivery — Price Adjustment (All Volumes) (2) (1.0937)  ¢perms

c) Carbon Charges

Federal Carbon Charge (if applicable) 5.8700 ¢ per m?
Facility Carbon Charge (in addition to Delivery Charge) 0.0088 ¢ per m?

d) Storage Charge (if applicable) 0.6709 ¢ per m?
Storage - Price Adjustment (All Volumes) - ¢ per m?

Applicable to all bundled customers (sales and bundled transportation service).
e) Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

f)  System Expansion Surcharge ("SES") and Temporary Connection Surcharge ("TCS") (if applicable) (3)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed
below in lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer
Attachment Project in lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

If applicable, the SES and TCS are applied to all volumes consumed for the SES or TCS term.

System Expansion Surcharge (SES): 23.0000 ¢ per m3
Temporary Connection Surcharge (TCS): 23.0000 ¢ per m?
Community Expansion Project Areas: In-service Date SES Initial Term
Kettle and Stony Point First Nation and Lambton Shores 2017 12 years
Milverton, Rostock and Wartburg 2017 15 years
Delaware Nation of Moraviantown First Nation 2018 40 years

Notes:
(1) During any month in which a customer terminates service or begins service, the fixed charge for the month will be prorated to such customer.
(2) Includes a temporary credit of (1.0937) cents/m?3 expiring September 30, 2020.
(3) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.
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(D)

Effective
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Rate M2

Page 2 of 2
Supplemental Service to Commercial and Industrial Customers Under Group Meters

Combination of readings from several meters may be authorized by the Company and the Company will not reasonably withhold authorization in cases where
meters are located on contiguous pieces of property of the same owner not divided by a public right-of-way.

Delayed Payment

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total
of all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.
Direct Purchase

Unless otherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements must obligate to deliver at a point(s)
specified by Union, and must acquire and maintain firm transportation on all upstream pipeline systems. Customers initiating direct purchase arrangements,
who previously received Gas Supply service, must also accept, unless otherwise authorized by Union, an assignment from Union of transportation capacity
on upstream pipeline systems.

Overrun Charge

In the event that a direct purchase customer fails to deliver its contracted volumes to Union, and Union has the capability to continue to supply the customer,

Union will do so. The customer may pay for the identified delivery charge plus facility carbon charge and if applicable, the identified federal carbon charge
and the total gas supply charge for utility sales provided in Schedule “A” per mé, plus 7¢ per mé.

Overrun Delivery Charge 5.4901 ¢ per m3
Federal Carbon Charge (if applicable) 5.8700 ¢ per m3
Facility Carbon Charge (in addition to Overrun Delivery Charge) 0.0088 ¢ per m?

Bundled Direct Purchase Delivery

Where a customer elects transportation service under this rate schedule, the customer must enter into a Bundled T Gas Contract with Union for delivery
of gas to Union. Bundled T Gas Contract Rates and Gas Purchase Contract Rates are described in rate schedule R1.

Company Policy Relating to Terms of Service

a. Customers who temporarily discontinue service during any twelve consecutive months without payment of the monthly fixed charge for the months in
which the gas is temporarily disconnected shall pay for disconnection and reconnection.

b. When gas is delivered at an absolute pressure in excess of 101.325 kilopascals, then for purposes of measurement, hereunder, such volume of gas
shall be corrected to an absolute pressure of 101.325 kilopascals. Atmospheric pressure is assumed to be the levels shown below in kilopascals
(absolute) regardless of the actual atmospheric pressure at which the gas is measured and delivered.

Assumed Assumed
Atmospheric Atmospheric

Pressure Pressure

Zone kPa kPa

1 100.148 7 97.582
2 99.494 8 97.065
3 98.874 9 96.721
4 98.564 10 100.561
5 98.185 11 99.321
6 97.754 12 98.883

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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PROPOSED REVISIONS TO EGD RATE ZONE ECONOMIC FEASIBILITY
PROCEDURE AND POLICY

Introduction

1. The purpose of this evidence is to present the proposed revisions to the Company’s
current procedures and policies for determining the feasibility of the Company’s
system expansion and community expansion projects in the EGD rate zone. These
procedures and policies are adopted to comply with the Guidelines for Assessing
and Reporting on Natural Gas System Expansion in Ontario of the Ontario Energy
Board (“Board”), reported under EBO 188 dated January 30, 1998.

2. This evidence includes an overview of the Company’s Customer Connection Policy,
Customer Contribution and Refund Policy, Method for Economic Feasibility
Assessment, and Procedure for Capital Expenditure Approval. It has been
expanded to include key elements of the Company policy under the Community
Expansion framework as approved by the Board in EB-2016-0004 dated November
17, 2016 and refined for this Application. The new framework applies to all
qualifying Community Expansion (“CE”) Projects and Small Main Extension (“SME”")
and Customer Attachment Projects, as defined in the EGD rate zone Rate
Handbook, Rider I.

Customer Connection Policy

3. The Company uses a portfolio approach to manage its system expansion activities
and ensures that the required profitability standards are achieved at both the
individual project and the portfolio level. Investment Portfolio and Rolling Project
Portfolio are two Board-prescribed portfolio approaches and are discussed in

paragraph 15 and 16 of this evidence.
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4. The Company manages both of its portfolio approaches to achieve a Profitability

Index (“PI”) of greater than 1.0 as required by the Board under EBO 188.

5. Individual projects are required to achieve a Pl of 1.0 or the customer shall be
required to pay a Contribution-in-Aid-of-Construction (“CIAC”) to bring the project up
to the required PI level. In exceptional circumstances, a project may be authorized
at a lower PI levels (i.e. between 1.0 and greater than 0.8) as long the Company

maintains its overall portfolio P1 above 1.0.
6. During construction and operation of each project, the Company will comply with
the OEB’s Environmental Guidelines for HydroCarbon Pipelines and Facilities in

Ontario.

Customer Contribution and Refund Policy

7. CIAC may be obtained for projects having a negative Net Present Value (“NPV”) or
a Pl less than 1.0. The contribution should be sufficient to bring the project Pl up to

a required level. Harmonized Sales Tax (“HST”) is added to contribution payments.

8. New residential customers connecting to the existing mains are provided, at no
cost, with a service connection up to a maximum of 20 meters. Any service length
beyond 20 meters is charged to the customer at a rate $32 per metre as prescribed
in Rider G of the Rate Handbook.

9. The length of service for feasibility assessment is measured from the customer
property line to the location on the front wall of the building where the meter will be

installed.
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10. Where the use of a proposed facility is dominated by a single large volume
customer, it is considered a dedicated facility for CIAC purposes. The dominant
customer may be required to pay a CIAC to result in a project NPV of zero or a Pl of

1.0. CIAC amounts are subject to added HST.

11. Refunds of CIAC may be requested by customers when the actual customer count
on the system expansion exceeds the original forecast. For Rate 1 and Rate 6
customers, these refunds are processed at the end of five years from the date of
construction. The system expansion project is then re-evaluated with the actual
customer count to determine a revised contribution that is required to bring the NPV
to the original targeted level. The difference between the revised contribution
amount and the actual contribution paid by customers is the total amount to be
refunded to original customers. Refunds are made based on the proportionate

contribution of customers.

12. These refunds do not apply to the mains wheres SES and TCS rate riders have
been applied in lieu of CIAC. The refunds are made only for the specific piece of
main put into service; no refunds are payable for customers added downstream of
the specific piece of main. No interest is payable, and only customers who made a

contribution are eligible for a refund.

13. In order to be eligible for a refund, the customer must be consuming natural gas at
the address for which refund is being claimed. If the customer moves, he or she is

responsible for notifying the Company of the new address.

14. Refunds for large volume customers will be determined based on a re-evaluation of

the system expansion project, taking into consideration extra investment and
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additional load brought on within five years to the specific piece of main constructed
to serve the initial customer(s). Similar to system expansions, refunds for large
volume customers will be evaluated subject to customer request. This policy is not
available to large volume customers in Development Projects where an Hourly
Allocation Factor process has been used for allocating project cost amongst the

prospective customers.

System Expansion Portfolios — Accountability

15. Investment Portfolio: The Company evaluates all system expansion projects in a
test year and ensures they are designed to achieve a portfolio Pl of at least 1.1. Al

new customers attaching to new and existing mains are included in this portfolio.

16. Rolling Project Portfolio (“RPP”): The Company also maintains a rolling 12-month
distribution expansion portfolio including the cumulative result of project-specific
Discounted Cash Flow (“DCF”) analyses. The RPP does not include customer
attachments from existing mains constructed in prior years. The Company

maintains RPP at a Pl level greater than 1.0.

Estimating Inputs for Economic Feasibility Assessment

17. This section provides the method used to determine the parameters that make up
the economic feasibility assessment. It includes capital cost, O&M expenses, and
distribution revenues associated with a system expansion project. These inputs are
discounted at the Utility’'s Weighted Average Cost of Capital (“WACC”) to carry out
the DCF analysis which measures Economic Feasibility of a project based on NPV
and PI.
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Capital Cost Estimation

18.

19.

20.

The Company uses various approaches for estimating capital cost for different

types of projects. The objective is to derive estimates that are closely aligned to

costs that are reflective of the unique parameters of each project, and those cost

differences are typically delineated by geographic area.

The following is a summary of various estimation techniques and the project types

to which they are applied:
e For new subdivisions where Joint Utility Trenching (“JUT”) is often used to
construct natural gas infrastructure, unit rates prescribed in the underlying

contracts are used for estimating capital cost for mains and services.

e For subdivisions where JUT is not an option, or for commercial and industrial

connections, field estimates are used for capital costing.

e For residential infill services, capital cost is based on a regionally-specific

estimate that relies on historical actual data of similar services installed. It can

also be a specific field estimate where no historical data are available that is

representative of the geographic area. In instances where known
geographical/geological factors (e.g. rock, depth of main) have influenced
capital costs, Enbridge Gas will utilize pricing for those factors to inform the
estimate.

e For large volume connections (i.e., above 340 000 m? annual consumption),

field estimates are used to estimate mains and service cost.

If a main is oversized to meet future growth potential, it may be re-priced at the size

required to meet customers’ load requirements for feasibility calculations. The

actual cost of the main must be shown on the Authorization for Expenditure (“AFE”).
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21. An incremental overhead allowance is added to the cost of mains and services and
is incorporated in the feasibility analysis of all projects.

Consumption and Revenue

22. For subdivision and residential connections, consumption is estimated based on
building type (single, semi-detached, townhouse) and configuration (bungalow, split
or two-story). The Capital Project Feasibility (“CAPF”) program calculates customer
revenue based on consumption levels input by the Customer Connections

Representative (“CCR”").

23. Aload sheet is used to estimate consumption of commercial and industrial
connections. The load sheet information is provided by the customer and contains

consumption of various appliances installed at the premises.

24. For large volume connections, consumption information should include monthly

volumes and the customer’s contract daily demand.

25. The Investment Review group calculates revenue, based on the input consumption
profiles and the most recent Board-approved rates.

System Expansion Surcharge (“SES™) and Temporary Connection Surcharge

(“TCS"
26. As set out in Rider | of the Company’s Rate Handbook, the Company may apply an

SES or TCS to Rate 1 and Rate 6 customers receiving gas distribution services as
part of a CE project, SME or Customer Attachment Project. The Company may
apply the SES or TCS if the project Pl is less than 1.0. The terms and conditions
applicable to the SES and TCS are set out in Rider I.







27.

28.

29.

30.

31.
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(a) SES

The SES is used for CE Projects, having 50 or more potential customers. Unlike
approved distribution rates, the SES will not change over time and will appear as a

separate line item on a customer’s monthly gas bill.

The SES will be treated as a revenue for the purpose of the Company’s economic
feasibility analsysis of the project. The SES will be charged to all Rate 1 and 6
customers who consume an estimated volume of gas less than 50,000 m? in the
project area for a period of up to 40 years. The term of the SES for each project will
be set at the minimum term required for the project to achieve a Pl of at least 1.0 or

40 years, whichever is less.

Customers attaching after the start of the initial SES term will also be required to
pay the SES for the remainder of the initial SES term for that project. The ongoing
payment obligation of the SES will attach to the property for the balance of its term
should the property change ownership or occupancy during this time.

Municipal contributions may be collected by way of up front lump sum or annual
payments for up to 10 years subject to municipal commitment for such contributions
to qualifying projects.

Large volume customers within the CE Project area, who consume more than
50,000 m3 per year may pay either the SES and/or the CIAC. This will be

addressed separately or as part of the customer contracts.







32.

33.

34.

35.

36.

37.

38.
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(b) TCS

The TCS is used for SME and Customer Attachment Projects, having less than 50
potential customers. The TCS is used as an alternative to CIAC to achieve a Pl of
1.0, or in addition to CIAC for a project to achieve a minimum PI of 1.0.

These projects include the extension of mains, the related service attachments, as

well as any service lines to individual customers connecting to pre-existing mains.

Similar to the SES, the TCS is charged at the same rate, is in addition to approved
distribution rates and is treated as revenue for the Company’s economic feasibility
analysis of the project. TCS appears on a customer’s gas bill as a separate line

item.

The TCS term will be determined on a project specific basis and will be restricted to
a minimum of one year to a maximum of 20 years from the project’s in-service date.
The term will be based on the number of years it takes for the project to achieve a
Pl of 1.0.

Similar to SES, customers attaching after the start of the initial TCS term will also
be required to pay the SES for the remainder of the initial TCS term for that project.
The ongoing payment of the TCS will attach to the property for the balance of its
term should the property change ownership or occupancy during this time.

If a project is not economically viable after applying 20 years of TCS, CIAC may be
used in addition to the TCS to achieve a PI of 1.0.

For the purpose of governance and reporting, all projects where TCS is applied will

be included in the Company’s Rolling Project Portfolio and Investment Portfolio
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alongside other system expansion projects.

Hourly Allocation Factor (“HAF")

39. The HAF process is a method of allocating incremental firm capacity to multiple
customers forecasted to require additional firm service within an identified Area of
Benefit! that are forecast to share capacity on a Development Project?. The HAF is
allocated and applied as a capital cost to the individual economic analysis of
customers receiving incremental capacity as they commit or contract for gas
service. This allocated capital cost is in addition to any customer specific facilities

including distribution main, service line, customer station and meter.

40. The HAF is calculated by dividing the net capital cost of a Development Project by
the capacity that the project adds to the Area of Benefit and is expressed in dollars
per m3/hour.

41. The threshold of applicability of the HAF is set on a case by case basis in
consideration of the size of the Development Project. For larger projects, the HAF
applies only to large volume customers and for smaller development projects, all

customers, large and small are included.

Customer Attachment and Revenue Horizon

42. The maximum customer attachment horizon for small volume customers (including

residential, commercial and industrial connections with annual consumption of no

1 The Area of Benefit is defined as the geographic area, drawn as a polygon on a map, that includes all
customers who will be served by and benefit from the infrastructure build or pressure increase.

2 Development Projects —a system expansion project that will expand capacity over a certain area to
serve increasing demands from existing and/or new customers. It may include a mix of large and small
volume customers.
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more than 50 000 m3) is 10 years. The revenue horizon is 40 years from the in-

service date of the initial mainline.
43. For large volume customers, the maximum customer attachment horizon is 10
years. The maximum revenue horizon is 20 years from the customers' initial service

date.

44. A project specific revenue horizon is used when the project life cycle is deemed

shorter than 20 years.

Marginal Operating and Maintenance (“O&M”) Expenses

45. The Company’s incremental operating and maintenance (“O&M?”) cost is based on
an annual study that is aligned with cost allocation principles and is included in
assessing project feasibility.

Procedure for Capital Expenditure Approval

46. Enbridge’s procedure for obtaining management approval to make a capital
expenditure for distribution system expansion is known as the Authorization for
Expenditure (“AFE”), and is outlined in the AFE manual. A system expansion
project is typically initiated by a Customer Connections Representative (“CCR”),
who identifies potential new customers. The CCR will assess the required amount

of plant additions to provide service and will initiate an AFE for approval.

47. A feasibility assessment is required to be attached to an AFE as part of the
approval process. Feasibility assessment is done based on the estimated revenue
and benefits of connecting new customers against the total cost of attaching and
serving them. The Capital Project Feasibility (“CAPF”") program is an online IT tool







48.

49.
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used for evaluating all projects except for residential infills connections and Large
Volume projects. All Large-volume projects are separately evaluated by the

Investment Review group using Excel based feasibility tools.

CCRs provide inputs for the CAPF tool, which include estimates of capital cost,
customer additions and timing, and annual consumptions of new customers. The
Investment Review group uses Excel based feasibility tools for assessing large-
volume and more complex projects with inputs from the Special Projects and Key

Accounts groups.

All AFEs are approved by the appropriate level of authority including managers,
directors, VPs and President as set out in the workflows based on capital approval
authority.
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PROPOSED REVISIONS TO UNION RATE ZONES'’ DISTRIBUTION NEW BUSINESS
GUIDELINES

1. Purpose
e To ensure that customers are treated fairly and consistently.

e To manage growth of the natural gas distribution business by providing
guidelines for capital investment to ensure no undue rate impact for existing
customers.

e To provide business principles and guidelines for distribution new business
investments.

e To streamline administrative processes and approvals where possible.

e To delegate authority where appropriate to field operations staff.

2. Definitions
e Area of Benefit - The Area of Benefit is defined as the geographic area, drawn as
a polygon on a map, that includes all customers who will be served by, and
benefit from, the infrastructure build or pressure increase from a Development
Project where an Hourly Allocation Factor process is used to allocate capital
costs based on peak hour capacity.

e Community Expansion Project - A natural gas system expansion project
undertaken by the Company for which the Pl is less than 1.0 and which will
provide first-time natural gas system access to a minimum of 50 potential
comers.

e Contribution in Aid of Construction (CIAC) - The Company’s calculation in

accordance with its feasibility policy of the amount of customer financial
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contributions required to reduce the capital cost of a project to serve one or more

customers so that the project becomes economically feasible.

Development Project - a system expansion project that will expand capacity over
a certain area to serve increasing demands from existing and/or new customers.

It may include a mix of large and small volume customers.

Distribution New Business - Providing gas service to new customers in all market
segments (i.e. new and existing housing, commercial and industrial). It also

includes providing incremental gas supply capacity to existing customers.

Hourly Allocation Factor (HAF) — An allocation of upfront capital costs of a
Development Project to customers requiring additional firm service within an
identified Area of Benefit. It is derived by dividing the net forecasted capital cost
of the project by the forecasted capacity that the project services in the Area of
Benefit. The HAF is expressed as a capital cost per m3/hour of incremental

capacity.

Investment Portfolio - The costs and revenues associated with all new
distribution customers who are forecast to attach in a particular test year
(including new customers attaching on existing mains). The Investment Portfolio

includes a forecast of normalized reinforcement costs.

Profitability Index (PI) — The Company’s calculation in accordance with its
feasibility policy of the ratio of the net present value (NPV) of the net cash inflows
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to the NPV of the net cash outflows for a natural gas system expansion or

extension project undertaken by the Company.!

e Rolling Project Portfolio - An accumulation of the new business capital
requisitions that are issued and approved for a 12 month period. The rolling Pl is
the cumulative PI data from the Rolling Project Portfolio. The Rolling Project
Portfolio includes all future customer attachments, revenues and costs on the
basis of the life cycle of each project. It also includes a forecast of normalized
reinforcement costs. It excludes those customers requiring only a Service Lateral

from an existing main.

e Service Lateral - A gas pipeline connecting the company gas main to the

customer’s gas meter as measured from property line to meter.

¢ Small Main Extension and Customer Attachment Projects — Natural gas system
extension or expansion projects undertaken by the Company for which the Pl is
less than 1.0 and which will provide natural gas system access to less than 50

potential customers.
e Small volume — Gas consumption of no more than 50,000 m?3 per year.
e System Expansion Surcharge (SES) - An economic contribution to financial

feasibility of community expansion projects by all small volume customers who

attach to the system as part of a Community Expansion Project during the period

https://lwww.oeb.ca/oeb/_Documents/Regulatory/EBO%20188%20Decision_AppB_Guidelines.pdf
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in which it is in place through a temporary volumetric rate as set out in the

applicable rate schedules.

e Temporary Connection Surcharge (TCS) - An economic contribution to financial
feasibility of main extension projects made by small volume customers who
attach to a Small Main Extension or Customer Attachment Project through a
temporary volumetric rate as set out in applicable rate schedules. The TCS is
used as an alternative to CIAC to achieve a Pl of 1.0, or in addition to CIAC for a

project to achieve a minimum PI of 1.0.

3. Accountability

Enbridge Gas manages separate Investment Portfolios and Rolling Project Portfolios
for Union North (Rate 01 and 10) and Union South (Rate M1 and M2) rate zones.
Excluding Community Expansion Projects, the Rolling Project Portfolio PI for each
area must remain above 1.0 and the Net Present Value (“NPV”) must remain greater

than $0 at all times.
The Director, Distribution In-Franchise Sales is accountable for ensuring that the
corporate Rolling Project Portfolio PI, excluding Community Expansion Projects,

exceeds 1.0 on an ongoing basis.

4. Project Acceptance Levels

The Company manages its portfolio approach to achieve a Profitability Index (“PI”) of
greater than 1.0 as required by the Board under EBO 188.

Individual projects are required to achieve a Pl of 1.0 or the customer shall be
required to pay a Contribution in Aid of Construction (“CIAC”) to bring the project up
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to the required PI level. In exceptional circumstances, a project may be authorized at
a lower Pl levels (i.e. between 1.0 and greater than 0.8) as long the Company

maintains its overall portfolio Pl above 1.0.

5. Acceptance Level Exceptions

Subject to ability to manage minimum portfolio Pls as indicated above, projects can
proceed with reduced Pl levels. All requests for exceptions to the minimum project
P1 of 1.0 must be authorized by the Director, Distribution In-Franchise Sales, and the

Director, Operational Services & Governance prior to construction.

6. Hourly Allocation Factor

The HAF process is a method of allocating incremental firm capacity to multiple
customers forecasted to require additional firm service within an identified Area of
Benefit that are forecast to share capacity on a Development Project. The HAF is
allocated and applied as a capital cost to the individual economic analysis of
customers receiving incremental capacity as they commit or contract for gas service.
This allocated capital cost is in addition to any customer specific facilities including

distribution main, service line, customer station and meter.

The HAF is calculated by dividing the net capital cost of a Development Project by
the capacity that the project adds to the Area of Benefit and is expressed in dollars

per m3/hour.

The threshold of applicability of the HAF is set on a case by case basis in
consideration of the size of the Development Project. For larger projects, the HAF
applies only to large volume customers and for smaller development projects, all

customers, large and small are included.
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For the purposes of the economic feasibility analysis for customers allocated costs
using the HAF, the Company would continue to apply the EBO 188 Guidelines.
Large volume customers would have flexibility through longer term contracts and/or
a CIAC payment to achieve a Pl of 1.0. Small volume customers would have the
option of a CIAC payment and/or the TCS, as applicable over a defined term to

achieve a Pl of 1.0.

. Collecting a Contribution

Projects that do not meet the minimum stage 1 economic criteria, after factoring in
SES, TCS or long-term service agreements, where applicable, shall be required to
pay a CIAC.

CIAC may be collected in advance of construction from new customers or other

parties who have agreed to fund the shortfall in the economics.

For Small Main Extensions and Customer Attachment Projects, the Company may
allow eligible customers to reduce their CIAC through the use of the TCS, and/or

negotiate other contribution arrangements.

The TCS term will be determined on a project specific basis and will be restricted to
a minimum of one year and to a maximum of 20 years from the project’s in-service
date. The term will be based on the number of years it takes for the project to

achieve a Pl of 1.0.

For Community Expansion Projects, contributions will be collected from all small

volume customers served by the project through use of a SES. Larger volume
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customers may elect to pay the required CIAC through an SES and/or negotiate

other contribution arrangements.

The SES will be treated as a revenue for the purpose of the Company’s economic
feasibility analysis of the project. The term of the SES for each project will be set at
the minimum term required for the project to achieve a PI of at least 1.0 or 40 years,

whichever is less.

Both the TCS and SES will apply to the property for the full term, notwithstanding

any change of ownership or occupancy.

8. Project Costs
a) When available, economic feasibility analysis shall use project specific data

(costs, volumes, customer attachments) based on survey data, historical
practice, weather and local conditions to determine the costs, load and
forecast.

b) When no specific data is available or the project is a minor project, regional

averages shall be used.

9. Service Laterals

a) The Company shall provide, at its cost, up to 30 metres of Service Lateral to
connect a residential customer.

b) Service Laterals over the length specified above shall require the prior
agreement of the customer to pay an “excess charge” of $45.00 per metre.
The PI analysis for commercial and industrial services shall be individually
calculated reflecting the site-specific lateral length, pipeline sizing, costs, gas

usage and margins.







c)
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The Service Lateral is measured from property line to meter.

d) The minimum requirement to qualify for residential service shall be

attachment of a water heater or a primary heat source. Requests for service
where this condition is not satisfied shall be considered but will require a
discounted cash flow analysis to be completed and any required customer
contribution to be made in advance.

Full or partial abandonments of Service Laterals are completed at no charge
to the customer. When the customer wishes to reconnect to our system, the
Excess Footage Charge referenced in (b) above does not apply, however, the
applicable service replacement costs that would apply can be found on the

Enbridge Gas website.
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PROPOSED AMENDMENTS TO CONDITIONS OF SERVICE

EGD rate zone

4. Initiation of Service
A potential customer that has applied for natural gas service is referred to in this section

as the “applicant”.

4.1. Main Extensions
Enbridge will extend its gas main within its franchise area to serve new customers when
it is feasible to do so, in accordance with Enbridge’s feasibility policy and procedures for
the EGD Rate Zone. Enbridge will consider the following when determining feasibility:

e the number of potential new customers within the next five years;

e the amount of natural gas to be used; and,

e the cost of extending the gas main.

If the cost of the extension is not economically feasible, the applicant(s) will be required
to pay a contribution in aid of construction (or “CIAC”) and/or surcharge. Enbridge will
determine the contribution amount and communication will be provided to the

applicant(s) in writing.

Union rate zones

2. Initiation of Service
2.1 Main Extensions

We will extend our gas main within our franchise area to serve new customers (or

potential customers) when:
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e Those requirements will not disturb or impair the service to prior users

e We determine the extension of the gas main is economically feasible

When we determine the extension of our facilities is not economically feasible, the
applicant will be required to pay a contribution in aid of construction and/or surcharge.

We will determine the contribution amount before the extension of such facilities.
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Exhibit F

Digitally signed
LeSIey by Lesley Austin

) . Date: 2020.06.03
From: Stephanie Allman Austin 14:02:11 -04'00"
To: David.Butters@appro.org; jwolnik@elenchus.ca; Lisa@demarcoallan.com; joanna@zadllp.com;

thrett@foqglers.com; Marion.Fraser@rogers.com; mike.richmond@mcmillan.ca; andrealabelle@propane.ca;
mjfrostiak@bell.net; mailto:jgirvan@uniserve.com; spainc@rogers.com; shelley.grice@rogers.com;
byauchenergyprobe@gmail.com; DavidMaclntosh@nextcity.com; kkassam@epcor.com; hcampbell@epcor.com;
gordon.kaiser0@gamail.com; drquinn@rogers.com; ian.mondrow@gowlings.com; srahbar@igua.ca;
randy.aiken@sympatico.ca; jsamuel@northeastmidstream.com; mckayneil@msn.com;
dthompson@northerncross.ca; ian.nokes@ofa.on.ca; jlewis@tributeresources.com; rrioux@tributeresources.com;
wayne.mcnally@oesc-cseo.0rq; jay@shepherdrubenstein.com; mark@shepherdrubenstein.com;
nick@sixnatgas.com; mrodger@blg.com; mclarke@kincardine.net; mrwalden@huronkinloss.com; clerk@arran-
Eelderslie.ca; |.jmurphy@cogeco.ca; mailto:jtodd@elenchus.ca; wally.malcolm@kitchener.ca;
jaya.chatterjee@kitchener.ca; klamming@princetwp.ca; markgarner@rogers.com; ckhoo@piac.ca;
jay@shepherdrubenstein.com; jagirvan@uniserve.com; mark@shepherdrubenstein.com; markgarner@rogers.com;
mike.richmond@mcmillan.ca; mrb@mrb-law.com; nathaliestpierre@propane.ca; petermaddox@propane.ca;
wayne.mcnally@oesc-cseo.org; jlawford@piac.ca; markgarner@rogers.com; wayne.mcnally@oesc-cseo.0rg;
jay@shepherdrubenstein.com; mark@shepherdrubenstein.com; alex.areco@cme-mec.ca; eblanchard@blg.com;
SPollock@blg.com; randy.aiken@sympatico.ca; tbrett@foglers.com; marion.fraser@rogers.com;
jairvan@uniserve.com; tom.ladanyi@rogers.com; spainc@rogers.com; drquinn@rogers.com;
jwolnik@elenchus.ca; david.butters@appro.org; jvellone@blg.com; valerie.young@askjupiter.ca;
sroodvoets@domtech.net; mdmcl@kos.net; n.warkentin@ontariogreenhouse.com; mrb@mrb-law.com;
dan.valente@unifor.org; matthew_ducharme@transcanada.com; roman_karski@transcanada.com;
lisa_jamieson@transcanada.com; ian.mondrow@gowlingwlg.com; srahbar@igua.ca; wainewright@sympatico.ca;
nick@sixnatgas.com; greg.stlouis@kitchener.ca; jaya.chatterjee@kitchener.ca; M_hordo@hotmail.com;
"michael.brophy@rogers.com”; jack@cleanairalliance.orq; kent@elsonadvocacy.ca; michael.brophy@rogers.com

Subject: EB-2020-0094 - Enbridge Gas Inc. - Harmonized System Expansion Surcharge (“SES”), Temporary Connection
Surcharge (“TCS”) and Hourly Allocation Factor (“HAF”) - Notice of Application

Date: Tuesday, May 26, 2020 8:42:00 AM

Attachments: OEB notice EGI_ENG_20200521.pdf

OEB notice_FR_20200521.pdf
EGI_APPL_20200508.pdf

To: All intervenors in EB-2015-0179, EB-2017-0147, EB-2018-0305, EB-2019-
0187 and EB-2019-0188

On May 8, 2020, Enbridge Gas filed an application with the Board for an order or orders under
section 36 of the Act approving certain rate mechanisms for future expansion projects and a capital
allocation factor for project economic feasibility as per E.B.O. 188 Guidelines.

The harmonized System Expansion Surcharge (“SES”), Temporary Connection Surcharge (“TCS”) and
Hourly Allocation Factor (“HAF”) that are the subjects of this application are required to provide
consistency between the EGD and Union rate zones for Enbridge Gas. In addition, the SES, TCS and
HAF will allow Enbridge Gas to accommodate the anticipated demand for Community Expansion
Projects and Development Projects or other distribution extension projects or attachments without
having to seek Ontario Energy Board (“OEB” or the “Board”) approval for the surcharge or allocation
methodology on a project specific basis.

On May 21, 2020, the Board issued the Notice of Application and the Letter of Direction for the
proceeding. The Board has directed Enbridge Gas to serve a copy of the Notice of Application along
with Enbridge Gas’ Application and evidence to all intervenors in EB-2015-0179, EB-2017-0147, EB-
2018-0305, EB-2019-0187 and EB-2019-0188 .

Attached please find a copy of the Board’s Notice of Application (English and French) along with
Enbridge Gas’ Application and evidence as filed with the Board for the harmonized System Expansion
Surcharge (“SES”), Temporary Connection Surcharge (“TCS”) and Hourly Allocation Factor (“HAF”). A
paper copy of the Evidence filed in this proceeding is available upon request or can be viewed by
accessing the link below, then click on the “other regulatory proceedings” tab.
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ONTARIO ENERGY BOARD NOTICE
TO CUSTOMERS OF ENBRIDGE GAS INC.

Enbridge Gas Inc. has applied for approval of a System Expansion Surcharge,
a Temporary Connection Surcharge and an Hourly Allocation Factor.
The surcharges are used to recover the costs of natural gas expansion
projects and the allocation factor is used to assess feasibility of projects.

Learn more. Have your say.

Enbridge Gas Inc. has applied to the Ontario Energy Board for the following approvals:

¢ A System Expansion Surcharge of $0.23 per m3, for all future “Community Expansion Projects” -
i.e. projects that expand the natural gas system to provide gas service to a minimum of
50 first-time users. If approved, the surcharge would primarily apply to first-time small
volume customers in the project area and for a period of up to 40 years. Larger volume customers
would have the option to pay the surcharge or negotiate another method of contribution to the
capital costs for the project.

A Temporary Connection Surcharge of $0.23 per m? for all future smaller expansion projects —
i.e. projects involving the extension of mains and related service attachments to fewer than

50 first-time users, as well as service lines to individual customers installed on pre-existing
mains. If approved, the surcharge would apply to first-time small volume customers for a period
of up to 20 years instead of paying up front for the capital costs of the connection. Larger volume
customers would have the option to pay the surcharge or negotiate another method

of contribution to the capital costs for the project.

An Hourly Allocation Factor to allocate capital costs of future development projects to customers
for the purposes of conducting economic feasibility analysis.

Enbridge Gas Inc. is also proposing to make related changes to rate schedules and feasibility
policies, necessary to harmonize the surcharges and provide consistency between the former
Enbridge Gas Distribution Inc. and former Union Gas Limited rate zones.

THE ONTARIO ENERGY BOARD WILL HOLD A PUBLIC HEARING

The Ontario Energy Board (OEB) will hold a public hearing to consider the application filed by Enbridge Gas. During
the hearing, we will question Enbridge Gas and we will also hear questions and arguments from individuals that have
registered to participate (called intervenors) in the OEB’s hearing. At the end of this hearing, the OEB will decide
whether to approve the application.

The OEB is an independent and impartial public agency. We make decisions that serve the public interest. Our goal
is to promote a financially viable and efficient energy sector that provides you with reliable energy services at a
reasonable cost.

BE INFORMED AND HAVE YOUR SAY
You have the right to information regarding this application and to be involved in the process.

You can review Enbridge Gas’ application on the OEB’s website now

You can file a letter with your comments, which will be considered during the hearing

You can become an intervenor. As an intervenor you can ask questions about Enbridge Gas’ application and make
arguments on whether the OEB should approve Enbridge Gas’ request. Apply by June 9, 2020 or the hearing will
go ahead without you and you will not receive any further notice of the proceeding

At the end of the process, you can review the OEB’s decision and its reasons on our website

LEARN MORE

Our file number for this case is EB-2020-0094. To learn more about this hearing, find instructions on how to file a
letter with your comments or become an intervenor, or to access any document related to this case, please enter
the file number EB-2020-0094 on the OEB website: www.oeb.ca/participate. You can also phone our Consumer
Relations Centre at 1-877-632-2727 with any questions.

ORAL VS. WRITTEN HEARINGS

There are two types of OEB hearings - oral and written. Enbridge Gas has applied for a written hearing. The OEB will
determine at a later date whether to proceed by way of a written or oral hearing. If you think an oral hearing is needed,
you can write to the OEB to explain why by June 9, 2020.

PRIVACY

If you write a letter of comment, your name and the content of your letter will be put on the public record and the OEB
website. However, your personal telephone number, home address and email address will be removed. If you are a
business, all your information will remain public. If you apply to become an intervenor, all information will be public.

This rate hearing will be held under section 36 of the Ontario Energy Board Act, 1998, S.0O. 1998, c.15 Schedule B.
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AVIS DE LA COMMISSION DE L'ENERGIE DE L'ONTARIO
AUX CLIENTS D'ENBRIDGE GAS INC.

Enbridge Gas Inc. a déposé une demande d’approbation relative a la facturation d’un supplément pour le prolongement
du réseau, d’un supplément temporaire pour le raccordement et d’un facteur d’indemnisation horaire.
Les suppléments sont utilisés pour récupérer les coiits associés a I’'expansion des projets de gaz naturel et
le facteur d’indemnisation sert a évaluer la faisabilité des projets.

Renseignez-vous. Donnez votre avis.

Enbridge Gas Inc. a déposé une requéte auprés de la Commission de I’énergie
de I’Ontario pour obtenir les approbations suivantes :

¢ Facturer un supplément pour le prolongement du réseau de 0,23 $ par m?,
pour tous les « projets de prolongement communautaire » a venir, c’est-
a-dire des projets qui prolongent le réseau de gaz naturel afin d’offrir un
approvisionnement en gaz a au moins 50 consommateurs qui l"utiliseront
pour la premiére fois. S’il est approuvé, le supplément s’appliquerait
principalement aux consommateurs a faible volume qui auront un premier
acceés au gaz naturel dans la zone du projet, et ce, pour une période pouvant
aller jusqu’a 40 ans. Les consommateurs a gros volume auraient la possibilité
de payer le supplément ou de négocier un autre moyen de contribuer aux
colts d'immobilisations du projet.

Facturer un supplément temporaire pour le raccordement au réseau de

0,23 $ par m? pour tous les petits projets de prolongement a venir, c’est-a-
dire les projets qui comprennent le prolongement des conduites principales
et sur les branchements connexes pour moins de 50 utilisateurs ayant accés
au réseau pour la premiére fois, ainsi que des conduites de branchement a
des clients individuels installées sur des conduites principales préexistantes.
S’il est approuvé, ce supplément s’appliquerait aux consommateurs a faible
volume ayant un premier accés au gaz naturel pendant une période pouvant
aller jusqu’a 20 ans, et ce supplément remplacerait le paiement des colts
d’immobilisations initiaux du raccordement. Les consommateurs a gros
volume auraient la possibilité de payer le supplément ou de négocier un
autre moyen de contribuer aux coits d’'immobilisations du projet.

Facturer un facteur d’indemnisation horaire permettant d’attribuer les coiits
d’immobilisations des projets de développement a des clients aux fins de la
réalisation d’'une analyse de rentabilité économique.

Enbridge Gas Inc. propose également d’apporter des changements connexes aux
barémes de taux et aux politiques de faisabilité, nécessaires pour harmoniser les
suppléments et assurer une uniformité entre les anciennes zones de tarification
d’Enbridge Gas Distribution Inc. et d’Union Gas Limited.

LA COMMISSION DE L’ENERGIE DE L’'ONTARIO TIENDRA UNE AUDIENCE PUBLIQUE

La Commission de I'énergie de I'Ontario (CEO) tiendra une audience publique afin d'étudier la
demande déposée par Enbridge Gas. Au cours de I'audience, des questions seront posées sur le
projet a Enbridge Gas. Nous entendrons également les questions et arguments des personnes qui

se sont inscrites pour participer (appelées «intervenants ») a 'audience de la CEO. A I'issue de
cette audience, la CEO prendra sa décision quant a I'approbation de la demande.

La CEO est une agence publique indépendante et impartiale. Les décisions que nous prenons visent a
servir au mieux |'intérét public. Notre objectif est d’encourager le développement d’un secteur de I'énergie
efficace et financierement viable, afin d’offrir des services énergétiques fiables a un prix raisonnable.

RENSEIGNEZ-VOUS ET DONNEZ VOTRE AVIS
Vous avez le droit d’étre informé au sujet de cette demande et de participer au processus.

¢ Vous pouvez examiner la demande d’Enbridge Gas sur le site Web de la CEO dés maintenant.

¢ Vous pouvez déposer une lettre de commentaires qui sera prise en compte au cours
de l'audience.
Vous pouvez participer a titre d’intervenant. En tant qu’intervenant, vous pouvez poser des
questions sur la demande d'Enbridge Gas et présenter les raisons pour lesquelles la CEO
devrait approuver la demande d'Enbridge Gas. Inscrivez-vous au plus tard le 9 juin 2020,
faute de quoi l'audience aura lieu sans votre participation et vous ne recevrez plus d'avis dans
le cadre de ce dossier.
Vous pourrez consulter la décision rendue par la CEO a I'issue de la procédure ainsi
que les motifs de sa décision sur notre site Web.

EN SAVOIR PLUS

Le numéro de référence pour ce dossier est EB-2020-0094. Pour obtenir de plus amples
renseignements sur cette audience, sur les démarches a suivre pour déposer une lettre avec vos
commentaires ou participer en tant qu’intervenant, ou pour consulter les documents relatifs a
cette affaire, veuillez entrer le numéro de dossier EB-2020-0094 sur le site Web de la CEO :
https://www.oeb.ca/fr/participez. Pour toute question, vous pouvez également communiquer
avec notre centre des relations avec les consommateurs au 1 877 632-2727.

AUDIENCES ORALES OU AUDIENCES ECRITES

Il existe deux types d'audiences a la CEO : les audiences orales et les audiences écrites. Enbridge
Gas a demandé une audience écrite. La CEO décidera ultérieurement de traiter |'affaire par voie
d’audience orale ou écrite. Si vous pensez qu’une audience orale est nécessaire, vous pouvez faire
part de vos arguments par écrit a la CEO au plus tard le 9 juin 2020.

PROTECTION DES RENSEIGNEMENTS PERSONNELS

Si vous écrivez une lettre de commentaires, votre nom et le contenu de cette lettre seront ajoutés
au dossier public et au site Web de la CEQ. Toutefois, votre numéro de téléphone, votre adresse
de domicile et votre adresse électronique ne seront pas rendus publics. Si vous représentez une
entreprise, tous les renseignements de I’entreprise demeureront accessibles au public. Si vous
participez a titre d’intervenant, tous vos renseignements personnels seront rendus publics.

Cette audience sur les tarifs sera tenue en vertu de I'article 36 de la Loi de 1998 sur la Commission
de I'énergie de I'Ontario, L.O. 1998, 1998, chap. 15 (annexe B).
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tel  416-495-5499
ENBR’DGE Technical Manager EGIRegulatoryProceedings@enbridge.com 500 Consumers Road
Regulatory Applications North York, Ontario M2J 1P8
Regulatory Affairs Canada

May 8, 2020

VIA EMAIL, RESS and COURIER

Ms. Christine E. Long

Board Secretary

Ontario Energy Board

2300 Yonge Street, 27th Floor
Toronto, ON M4P 1E4

Re: Enbridge Gas Inc. (Enbridge Gas)
Ontario Energy Board (Board) File No.: EB-2020-0094
Harmonized System Expansion Surcharge, Temporary Connection Surcharge
and Hourly Allocation Factor

Dear Ms. Long:

Please find enclosed an application and pre-filed evidence from Enbridge Gas seeking
approval under Section 36 of the Ontario Energy Board Act, 1998 of the following:

(i) A System Expansion Surcharge (“SES”) for future Community Expansion Projects;

(i) A Temporary Connection Surcharge (“TCS”) of the same amount for Small Main
Extensions and Customer Attachment Projects; and

(iif) Amendments to Rider | of the Rate Handbook for the EGD rate zone and to Rate
Schedules 01, 10, M1 and M2 for the Union rate zones.

The Company is also seeking approval of an Hourly Allocation Factor (“HAF”) to be applied
in the economic feasibility calculation of future Development Projects consistent with the
E.B.0.188 Guidelines. Capitalized terms used above have the meanings ascribed to those
terms in the enclosed application and evidence.

The SES, TCS, and HAF that are the subjects of this application are required to provide
consistency between the EGD and Union rate zones. In addition, it will allow Enbridge Gas
to accommodate the anticipated demand for future expansion projects without having to
seek Board approval on a project specific basis.

Please contact the undersigned if you have any questions.

Yours truly,

(Original Signed)

Rakesh Torul

Technical Manager,

Regulatory Applications

cc: Tania Persad, Sr. Legal Counsel
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board
Act, 1998, S.O. 1998, c.15 (Sch. B), as
amended (“OEB Act”);

AND IN THE MATTER OF an application by
Enbridge Gas Inc. for an order or orders under
section 36 of the Act approving certain rate
mechanisms for expansion projects and a
capital allocation factor for project economic
feasibility as per E.B.O. 188 Guidelines.

APPLICATION

The Applicant, Enbridge Gas Inc. (“Enbridge Gas”, or “EGI”) is an Ontario
corporation with its head office in the City of Toronto. It carries on the business of
selling, distributing, transmitting, and storing natural gas within Ontario. Enbridge
Gas was formed effective January 1, 2019, upon the amalgamation of Enbridge
Gas Distribution Inc. (‘EGD”) and Union Gas Limited (“Union”).

The harmonized System Expansion Surcharge (“SES”), Temporary Connection
Surcharge (“TCS”) and Hourly Allocation Factor (“HAF”) that are the subjects of
this application are required to provide consistency between the EGD and Union
rate zones for Enbridge Gas. In addition, the SES, TCS and HAF will allow
Enbridge Gas to accommodate the anticipated demand for Community Expansion
Projects and Development Projects or other distribution extension projects or
attachments without having to seek Ontario Energy Board (“OEB” or the “Board”)
approval for the surcharge or allocation methodology on a project specific basis.
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Enbridge Gas’s proposal addresses several distinct distribution system expansion

project types:

(i)

(ii)

(iii)

Community Expansion Project — system expansion project for which
the profitability index (“PI”) is less than 1.0 and which provides first-
time natural gas service to a minimum of 50 potential small volume
general service customers, each of whom consume 50,000 m?3 per
year (“small volume customers”). The SES would be set at the same
fixed volumetric rate of $0.23/m?3 as the current SES approved for the
EGD and Union rate zones. It would apply to small volume customers
served by these projects and larger volume customers would have the
option to pay the SES or negotiate another method of contribution to
the capital costs for the project;

Small Main Extension or Customer Attachment Projects — other forms
of distribution expansion or extension projects for which the Pl is less
than 1.0 and which provide natural gas access to fewer than 50
potential small volume customers. The TCS would be set at the same
fixed volumetric rate of $0.23/m?3 as the SES. Enbridge Gas may apply
the TCS to small volume customers served by these projects and
larger volume customers would have the option to pay the TCS or
negotiate another method of contribution to the capital costs of the
project; and

Development Projects — system expansion project that will expand
capacity over a certain area to serve increasing demands from existing
and/or new customers. It may include a mix of large and small volume
customers. The Company may use the HAF to allocate the capital
costs of the project amongst the existing and future customers of those

facilities within the project area.
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4. Enbridge Gas hereby applies to the Board pursuant to Section 36 of the Act for an
order or orders granting:
0] Approval of the SES for future Community Expansion Projects;
(i) Approval of the TCS for Small Main Extension and Customer
Attachment Projects; and
(i)  Approval of amendments to Rider | of the Rate Handbook for the EGD
rate zone and Rate Schedules for Rates 01, 10, M1 and M2 for the

Union rate zones to implement the SES and TCS.

5. Enbridge Gas is also requesting approval of the following:
0] An HAF to be applied in the economic feasibility calculation of future
Development Projects consistent with the E.B.O. 188 Guidelines; and
(i) Amendments to the Company’s feasibility policies to implement the
HAF, SES and TCS.

6. Enbridge Gas further applies to the Board for all necessary orders and directions
concerning pre-hearing and hearing procedures for the determination of this

Application.

7. This Application is supported by written evidence. Enbridge Gas requests that this

Application proceed by way of written hearing in English.

8. The persons affected by this Application are the customers of Enbridge Gas. Itis
impractical to set out the names and addresses of the customers of Enbridge Gas

because they are too numerous.

9. Enbridge Gas requests that a copy of every document filed with the Board in this
proceeding be served on it and its counsel as follows:







The Applicant:

Regulatory Contact:

Mr. Rakesh Torul
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Technical Manager, Regulatory Applications

Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:
Email:

The Applicant’s counsel:

Ms. Tania Persad
Senior Legal Counsel
Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:

Email:

500 Consumers Road
Willowdale, Ontario M2J 1P8
P. O. Box 650

Scarborough, Ontario M1K 5E3

416-495-5499 or 1-888-659-0685
EGlrequlatoryProceedings@enbridge.com

500 Consumers Road
Willowdale, Ontario M2J 1P8

P. O. Box 650
Scarborough, Ontario M1K 5E3

(416) 495-5891

tania.persad@enbridge.com

Dated at the City of Toronto, Ontario this 8" day of May, 2020.

(Original Signed)

Tania Persad
Senior Legal Counsel




mailto:EGIregulatoryProceedings@enbridge.com


mailto:tania.persad@enbridge.com
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ENBRIDGE GAS PROPOSAL

1. In order to avoid the regulatory burden associated with separate applications to the
Ontario Energy Board (“OEB” or the “Board”) for project specific System Expansion
Surcharge (“SES”) or Temporary Connection Surcharge (“TCS”) and Hourly
Allocation Factor (“HAF") approvals, Enbridge Gas is requesting Board approval to
apply the SES or TCS and HAF for future projects in accordance with pre-set criteria
consistent across the Enbridge Gas rate zones. The SES and TCS are rate
surcharges applicable to general service customers in the project area. The HAF
will be used to allocate capital costs to customers for the purposes of conducting
economic feasibility analyses for those served by the project. The details related to
the proposed SES, TCS and HAF are further described in this evidence and the
other exhibits referenced herein.

2. Enbridge Gas is seeking approval under section 36 of the Ontario Energy Board Act,
1998, as amended ("OEB Act”), for application of the SES and TCS as described in
this evidence, including proposed amendments to its respective rate schedules as
set out in Exhibit C, Tab 1, Schedule 1 and Exhibit C, Tab 1, Schedule 2. Enbridge
Gas is also seeking Board approval for use of the HAF, which is a cost allocation
mechanism to be used for economic feasibility calculations (not a rate), as described
in this evidence and in proposed amendments to the Company’s feasibility policies?
as set out in Exhibit C, Tab 2, Schedule 1 and Exhibit C, Tab 2, Schedule 2. The

feasibility policies also contain explanations about the SES and TCS.

1 For the Union rate zones, the feasibility policy is entitled the Distribution New Business Guidelines and for the
EGD rate zone, the feasibility policy is entitled Economic Procedure and Policy.
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3. If the Board accepts Enbridge Gas’s proposal, it would no longer be necessary for
Enbridge Gas to seek approval under section 36 of the OEB Act for the SES and

TCS on a project specific basis either for projects that meet the criteria for a leave to
construct (“LTC”) application or for smaller distribution projects. Similarly, Enbridge
Gas would be able to use the HAF in accordance with its feasibility policies without

obtaining Board approval on a project specific basis.

4. Enbridge Gas is proposing two rate surcharges (SES and TCS) to address two

distinct project types:

i.  The SES will be applicable to each Community Expansion Project, defined as
a natural gas system expansion project for which the profitability index (“P1”)
is less than 1.0 and which will provide first-time natural gas system access to
a minimum of 50 potential small volume general service customers, each of
whom consume no more than 50,000 m3 per year (“small volume
customers”). Customers who consume more than 50,000 m3 per year will
have the option of paying the SES or negotiating another method of
contribution to the project; and

i. The TCS may be applicable to each Small Main Extension or Customer
Attachment Project, defined as a natural gas system expansion or extension
project for which the Pl is less than 1.0 and which will provide distribution
access to fewer than 50 potential small volume customers. Customers who
consume more than 50,000 m?3 per year will have the option of paying the
TCS or negotiating another method of contribution to the project. These
projects include the extension of mains, the related service attachments and

any service lines to individual customers connecting to pre-existing mains.
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5. Enbridge Gas is also seeking approval of the HAF to be used, as appropriate, in the
allocation of capital costs to individual or multiple customers, on a peak hour basis,
in the economic feasibility analysis for any:
e Development Project, defined as a system expansion project that will expand
capacity over a certain area to serve increasing demands from existing and/or

new customers. It may include a mix of large and small volume customers.

System Expansion Surcharge (SES)

6. Enbridge Gas is requesting that the Board approve a volumetric based SES of $0.23
per cubic metre that would be applicable to all small volume customers served by
Community Expansion Projects as defined above. The SES requested would be a
constant volumetric per cubic metre charge that appears on small volume customer
bills in addition to the regular Board approved rates for the applicable rate class.
While Enbridge Gas’s approved rates will change over time, the SES will not.
Consistent with the current versions of the SES which have previously been
approved by the Board, the form of SES proposed in this application will be
considered revenue and treated as such for the purpose of the economic feasibility

analyses.

7. The SES will allow customers to be served by Community Expansion Projects to
contribute a portion of their savings from converting to natural gas towards natural
gas system expansion feasibility. The SES addresses the Board’s determination in
the Generic Proceeding on Community Expansion, EB-2016-0004 (the “Generic
Proceeding”), that “for many communities a higher gas distribution rate would be
more than offset by the savings these customers would realize over time by

converting to natural gas. This is true even when one considers the costs of
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conversion, such as a new or modified furnace.”? The proposed rate of $0.23 per
cubic metre is appropriate for small volume customers as it was derived from a study
that reviewed small volume customers’ energy costs and conversion costs. Larger
volume customers typically have different costs and potential savings such that
$0.23 per cubic metre would make conversion uneconomic. Feasibility for large
volume customers within a Community Expansion Project will be calculated
separately in accordance with the Board’s E.B.O. 188 Guidelines® and any required
contribution in aid of construction (“CIAC”) will generally be applied directly to those
customers or addressed through the applicable large volume rate multi-year
contracts. However, the option will be available to these customers to pay the SES

in lieu of or in addition to a CIAC.

8. In the case of the EGD rate zone, the Board had previously approved the general
use of the SES across large and small system expansion projects in a manner
consistent with the Board’s E.B.O. 188 Guidelines*. However, in the case of the

Union rate zones, the SES was approved on a project specific basis®.

9. Inthe EGD rate zone, Enbridge Gas has received approval to use the SES in the
Town of Fenelon Falls (EB-2017-0147) and Scugog Island (EB-2017-0261)
expansion projects. In the Union Gas rate zones, the SES has been approved for
use in several projects such as Prince Township, Milverton, Rostock and Wartburg,
and Kettle and Stony Point First Nation.® Enbridge Gas is proposing in this

2 EB-2016-0004, Decision with Reasons

3 |ssued pursuant to the OEB Report on Natural Gas System Expansion, dated January 30, 1998.
4 EB-2017-0147, Decision and Order

5 EB-2015-0179

6 EB-2015-0179, Community Expansion Application (Union)







10.

11.

12.
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application that the SES, as detailed below, be approved for use for future

Community Expansion Projects in all rate zones.

Under this proposal, provided that the area to be served by an Expansion Project
includes 50 or more existing potential customers, the SES will apply to all small
volume customers located in the project area. As noted above, customers will be
charged the applicable Enbridge Gas regulated distribution rate, as well as the SES.
The SES will appear as a separate line item on each customer’'s monthly Enbridge
Gas bill. Potential customers will be informed of the details of the SES charge as
each Community Expansion Project is developed, as well as at the time they make

their application to Enbridge Gas for service.

The SES will apply for a period of up to 40 years. The term of the SES for each
project will be set such that the project will achieve a Pl of at least 1.0. Enbridge
Gas notes that there is a difference in approach between the EGD and Union rate
zones with respect to updating the project’s Pl and its impact on the duration of the
SES. In this application, Enbridge Gas is proposing to adopt the SES on the same
basis as it has for previously approved projects in the Union rate zones (e.qg.,EB-
2015-0179). As such, the Company is not proposing to periodically update the
project’s PI for the duration of the SES term.

In the OEB’s recent EB-2019-0188 Decision concerning the extension of gas service
to the Northshore and Peninsula Roads area in the City of North Bay the Board
noted that under the same proposal as that outlined above the increased profitability
of a project would be captured in the Company’s base rates resulting in reduced
rates for all customers. This treatment is consistent with the portfolio concept that
underpins the Board’s E.B.O. 188 Guidelines that requires the Company’s
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Investment Portfolio PI to be greater than 1.0 (1.0 plus a safety margin)’. Itis the
Company’s view that this E.B.O. 188 requirement implicitly recognizes that some
projects will be more profitable than others and that over the discounted cash flow

period over which the project Pls are calculated, more profitable projects will result in
investment Portfolio Pl greater than 1.0 and declining rates for all customers over

time, all else equal.

13. After the term of the SES is set, there may be customers who attach to the
Community Expansion Project after it has been placed into service. Customers
attaching after the in-service date will also be required to pay the SES for the
remainder of the SES term for that project. Similarly, the ongoing obligation for
payment of the SES will attach to the property (not the owner) for the balance of the

original term.

14.Enbridge Gas’s proposal for the SES has been set out such that it meets the criteria
as defined in the Generic Proceeding, EB-2016-0004. Enbridge Gas’s proposal is
also consistent with the E.B.O. 188 Guidelines. By adhering to both, Enbridge Gas
will be maintaining the principle of avoiding long term cross-subsidization by existing

customers of new customers.

15.Enbridge Gas recognizes that the initial evaluation of a Community Expansion
Project and the SES term are determined based on estimated capital costs and a
forecast of customer attachments, revenue rates, and natural gas consumption.
Following the end of a project’s Rate Stabilization Period (“RSP”), Enbridge Gas will
use the actual project revenues including actual SES revenues for ratemaking
purposes subject to OEB review and approval. In other words, Enbridge Gas will not

7 E.B.O. 188, Final Report of the Board relating to Natural Gas System Expansion, page 11
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seek to recover from existing or new community expansion customers any shortfall
in revenue requirement for the first 10 years of a project’s in-service date. The
Company proposes that it would bring forward for approval any potential revenue
requirement shortfalls or excesses for the future period in the next rates rebasing

application after the 10-year RSP.

16.During the RSP, Enbridge Gas will include projected revenues as derived from the
customer attachment and volumetric forecast inclusive of SES revenue for each
particular project in the determination of any revenue sufficiency or deficiency in the
process of setting of OEB approved rates. Enbridge Gas will not seek to reflect the
actual revenues of a project in the determination of rates until after the RSP has
expired. After the RSP has expired, actual revenues for a particular project will be
used for the determination of any revenue sufficiency or deficiency in the process for
setting approved rates.

17.With respect to capital costs, Enbridge Gas proposes to treat these costs in the
same manner as the costs of other capital projects. The Company will bring forward
its actual capital costs at the next rebasing proceeding following the 10-year RSP.
This treatment of capital costs is the same as other distribution system expansion
projects that form part of the common rate base and is consistent with the Board’s
ruling on this issue in EB-2015-0179.

18. Any variances between forecast and actual capital costs for a project would
therefore be captured in rates at the rebasing application following the end of the 10-
year term of the RSP. Enbridge Gas is at risk for potential revenue shortfalls during
the 10-year RSP and will not seek recovery for any overages or shortfalls related to
the RSP. Enbridge Gas will seek to include the actual project cost in the base upon
which rates are set in the next rebasing application that follows the end of the RSP.
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19.1n the event that Enbridge Gas should seek recovery of any revenue requirement
shortfall after the end of the initial 10-year RSP, it will be supported by an updated PI
calculation that uses actual capital costs and actual customer attachments
(revenues). The OEB stated in Union’s Community Expansion Applicationg, “The
OEB agrees with this approach and will require Union to provide a revised DCF
calculation based on actuals after the 10-year forecast risk period is over in the

event that Union seeks to recover any revenue requirement shortfall.”

20.Enbridge Gas is requesting that the Board approve a 10-year RSP for all Expansion
Projects. The RSP will address the Board’s finding in the Generic Proceeding, EB-
2016-0004 that “a utility would bear the risk for that 10-year period if the customers
they forecast did not attach to the system.”® The RSP will commence on the in-
service date of the Project. A 10-year period is also consistent with what the Board
approved in EGD'’s application for an SES applicable to all future Expansion Projects
in EB-2017-0147.

21.The RSP is proposed to function as follows: If leave of the Board is granted to
construct an Expansion Project, Enbridge Gas will include the forecasted capital
costs of a project in rate base as of the in-service date. Capital costs included in
rate base would be those costs outlined in the economic feasibility assessment of
the project net of any third-party funding (such as government administered grants
pursuant to O.Reg. 24/19, municipal contributions and any contribution in aid of

construction from customers).

8 EB-2015-0179, Decision and Order, Page 14
° EB-2016-0004, Decision with Reasons
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22.Following the end of each project’s RSP, the following information will be reported
for the most recently ended fiscal year for which actual information is available on a
project specific basis:
¢ Budgeted and actual capital costs, both at a gross level, and net of any CIAC,
as of a project’s in-service date;
e Cumulative forecasted customer and actual customer attachments for the
duration of a project’s 10-year customer addition forecast period; and
e Project’s Pl updated to reflect the project’s actual capital cost and revenues
over its RSP.

Temporary Connection Surcharge (TCS)

23.Enbridge Gas is asking the Board to approve a TCS which is similar to the SES but
will be used for smaller distribution expansion projects that will provide natural gas
system access to fewer than 50 potential small volume customers in homes and
businesses. This will allow for these customers to gain similar benefits to those

being served by larger Community Expansion Projects.

24.Enbridge Gas’s proposal for a TCS would apply to those small volume customers
who would otherwise be required to pay a CIAC in order to make gas service to their
property economically feasible at a Pl of 1.0. In these situations, Enbridge Gas
would have the ability to offer the TCS for up to 20 years as an alternative to these
potential customers rather than requiring them to pay a lump sum CIAC prior to the

in-service date of the facilities.

25.Enbridge Gas is proposing the TCS rate be set at $0.23 per cubic metre which is the
same rate as proposed for the SES. Setting the TCS at the same rate as the SES

also allows small volume customers to contribute a portion of their savings from
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converting to natural gas towards natural gas system expansion feasibility.
Avalilability of a TCS for small main extensions or attachments will provide an
alternative to CIAC for those customers where attachment to Enbridge Gas’s system

is not economically feasible based on the use of current approved rates only.

26.A CIAC requires an up-front payment which the customer must provide prior to
construction. This requirement acts as a barrier to conversion for some customers.
The TCS, on the other hand, provides a mechanism for a small volume customer to
fund the costs of attachment from the annual savings achieved by converting to
natural gas. Similar to the SES, the ongoing obligation for payment of the TCS will
attach to the property (not the owner of the property), for the balance of the initial
TCS term.

27.Consistent with the SES, after the term of the TCS is set, customers who attach to
the system in the TCS project area after it has been placed in service will also be

required to pay the TCS for the remainder of the initial term for that project.

28.The TCS will appear as an extra line item on each monthly bill, labelled “Temporary
Connection Surcharge”. For clarity, this line item will be in addition to other current
gas bill line items such as commodity, transportation, storage, delivery, and the fixed
monthly charge which are all identified in current Board approved rate schedules.
Customers affected by the TCS will be informed of the details of any applicable TCS
charge as the project is being developed, as well as at the time they make their

application for service to Enbridge Gas.

29. Consistent with the current versions of the SES which have previously been
approved by the Board, the form of TCS proposed in this application will be







30.

31.

32.
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considered revenue and treated as such for the purpose of the economic feasibility

analyses.

The proposed TCS will be applicable to small volume customers served by small
main extensions and/or attachments, as an alternative to CIAC to achieve a PI of
1.0, or in addition to CIAC for a project to achieve a minimum PI of 1.0. The
proposed rate of $0.23 per cubic metre is appropriate for small volume customers as
it was derived from a study that reviewed small volume customers’ energy costs and
conversion costs. Larger volume customers will have the option of paying an upfront
CIAC and/or the TCS or entering into multi-year contracts under large volume rate
classes as a means of supporting the economics of these projects, subject to the
E.B.0.188 Guidelines.

Enbridge Gas’s proposal for the TCS has been set out such that it meets the criteria
as defined in the Generic Proceeding, EB-2016-0004. Enbridge Gas’s proposal is
also consistent with the E.B.O. 188 Guidelines. By adhering to both these Board
decisions, Enbridge Gas ensures that the principle of avoiding long term cross

subsidization from existing ratepayers to new ratepayers is maintained.

The proposed TCS is similar in nature to the SES other than the differences

identified below.

33.The TCS term will be determined on a project specific basis and will be restricted to

a minimum of one year to a maximum of 20 years from the project’s in-service date.
The term will be based on the number of years of TCS revenues required so that the
project will achieve a Pl of 1.0. This approach is consistent with the calculation for
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SES terms which has been approved in EB-2017-0147 as well for several other

projects as noted earlier in the application.

34.The 20-year maximum may not make all projects economically viable, in which case

Enbridge Gas expects that a CIAC will be required in addition to the TCS.

35.Enbridge Gas proposes that projects where a TCS rate rider is applied should be
included in the Company’s Rolling Project Portfolio and Investment Portfolios
alongside other system expansion projects. This will provide an ongoing method of
determining the financial feasibility and rate impact of expansion projects as
prescribed in E.B.O. 188. As such, separate tracking and reporting on these

projects will not be warranted.

Hourly Allocation Factor (HAF)

36.The HAF is a method of allocating the upfront capital investment of a Development

Project designed to provide incremental firm capacity to multiple customers
forecasted to require additional firm service within an identified Area of Benefit2©.
Unlike the SES and TCS, the HAF is not a rate, but rather an element of the
Company’s respective economic feasibility policies that addresses the method by

which capital costs of a project are allocated.

37.The concept of the HAF is consistent with the Board’s E.B.O. 188 Guidelines which
states: “The Board agrees with the parties that the common criteria for contributions

in aid of construction should apply to all customer classes. If there is a reasonable

10 The Area of Benefit is defined as the geographic area, drawn as a polygon on a map, that includes all customers
who will be served by, and benefit from, the infrastructure build or pressure increase from the Development
Project.
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expectation of further expansion, the contribution in aid of construction is expected
to take into account the future load growth potential and timing of any such
expansion.” (E.B.O. 188, Final Report of the Board, January 30, 1998, section 4.3.4,
page 19). Further, the E.B.O. 188 Guidelines also contemplated that capital costs
will be allocated based on the customer’s peak day demand (E.B.O. 188, Final
Report of the Board, January 30, 1998, Sec. 4.3.3, part (ii), page 19). The HAF

refines this by making this allocation based on each customer’s peak hour demand.

Fundamentally, the HAF is derived by dividing the net forecasted capital cost of a
project by the forecasted capacity that the project serves within the Area of Benefit.
The HAF is expressed as a capital cost for each cubic metre per hour of incremental
capacity. This approach has previously been used and approved in four LTC
projects in the Union rate zones. A summary of these previously approved projects
and their corresponding HAF calculations is provided in Appendix A to this exhibit.
The HAF can then be used to allocate the capital cost of a project to the customers
the project serves as each customer contracts for or initiates service, based on each
customer’s incremental capacity requirement, in addition to the costs of any
customer specific facilities that may be required (e.g., upgrades to a customer

station, service line, or distribution main).

Enbridge Gas is proposing that the Board approve the use of the HAF process as an
allocation methodology for capital costs in future Development Projects. The
previous four LTC Board approved projects that employed the HAF approach all had
about 50% of the capacity committed or more prior to being advanced for LTC

approval. See Appendix A for details.
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40.The HAF process ensures fairness and helps ensure cost causality especially where
multiple incremental customers or demands are anticipated in an Area of Benefit
over a period of several years. It provides a process to design and build the optimal
facilities for the future and ensures each new customer or demand is allocated an
appropriate portion of the Development Project as they each move through the
commitment or contracting and connection process. In this way the first customer

does not bear the entire economic burden, nor the last customer avoid theirs.

41.The concept of the Hourly Allocation Factor is to fairly and equitably share and
allocate the costs and benefits of a Development Project that benefits multiple
customers commensurate with peak hour demand. When a Development Project is
proposed, it can be modelled to determine an Area of Benefit. The Area of Benefit is
the geographic area that will see a noticeable increase in firm natural gas capacity
as a result of the Development Project.

42.Enbridge Gas is proposing that the threshold of eligibility be scaled with the size of
the Development Project. For larger projects, Enbridge Gas would propose that the
HAF apply only to large volume customers. For smaller projects, all customers,
large and small, would be included. In the four previously approved LTC projects,
the “floor” of HAF applicability was set at 200 cubic metre per hour. Enbridge Gas
determined the proposed HAFs based on the known parameters at that time, by
dividing the net forecasted capital by the total forecasted capacity in cubic metres
per hour made available by the project for customers who required in excess of 200
cubic metre per hour. These projects primarily targeted large volume customers,
and as a result, a threshold was set that would target and capture those customers.
In the future, with a smaller Development Project, that targets a mix of larger and

mid-sized customers a lower threshold may be more appropriate. Enbridge Gas is
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proposing that the threshold of applicability be set by Enbridge Gas on a case by
case basis. The HAF will typically be applied in situations where gas service is
being made available to large volume customers, however it can also be used for
projects involving small volume customers where one or more of them may be
placing a larger peak demand on the system relative to others that are served by

that project.

43.Consistent with previous LTC projects, once the HAF is determined and set, it
remains constant for all customers meeting the threshold of applicability for that
particular Development Project requesting incremental capacity within the Area of
Benefit. Enbridge Gas will cease to allocate and apply the HAF to the economic
feasibility analysis of new customers requesting service in the Area of Benefit once
the total incremental capacity has been fully allocated!!. This approach will help
reduce the situations where a single customer underpins a large project with a long-
term contract or CIAC and then a neighbouring customer gains access to the
incremental capacity without being allocated a fair share of the capital costs that
generated that capacity. It also allows the Company to factor in anticipated growth
to optimize the design of the facilities up front.

44.For the purposes of the economic feasibility analysis for customers allocated costs
using the HAF, Enbridge Gas would continue to apply the E.B.0.188 Guidelines.
Large volume customers would have flexibility through longer term contracts and/or
a CIAC payment to achieve a Pl of 1.0. Small volume customers would have the
option of a CIAC payment and/or the TCS, as applicable over a defined term to

achieve a Pl of 1.0.

11 EB-2018-0188, CK Rural Expansion Project; EB-2019-0218, Sarnia Expansion Project
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Rate Design
Enbridge Gas proposes to set the SES and TCS at a fixed volumetric rate of $0.23/m3

applicable to small volume customers served by expansion and extension projects as
defined above. The SES and TCS are in addition to Enbridge Gas’s base distribution
rates as approved by the Board from time to time for applicable customers. The SES
and TCS will be available to customers in general service rate classes in the EGD and
Union rate zones. Enbridge Gas proposes to update Rider | in the EGD rate zone and
the Rate 01, Rate 10, Rate M1 and Rate M2 rate schedules in the Union rate zones to
include a provision for the SES and TCS fixed volumetric rate of $0.23 cubic metre for
general service customers. The draft rider and rate schedules are provided at Exhibit C,

Tab 1, Schedules 1 and 2. There are no rate schedule changes required for the HAF.

Economic Feasibility Policies and Conditions of Service

45.Enbridge Gas proposes to update the Economic Feasibility Procedure and Policy in
the EGD rate zone and its Distribution New Business Guidelines for the Union rate
zones to describe its proposed application of the SES, TCS and HAF. The revised
feasibility policies are provided at Exhibit C, Tab 2, Schedules 1 and 2.

46.If its proposals for the SES and TCS are approved, Enbridge Gas proposes to make
a minor revisions to the Conditions of Service for each of the Union Gas and
EGD rate zones. Those revisions are set out at Exhibit C, Tab 3, Schedule 1.
Enbridge Gas will provide advance notice to applicable customers of the revised
Conditions of Service in accordance with section 8.5.1 of the OEB’s Gas Distribution

Access Rule.
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| Rider: | | System Expansion Surcharge and Temporary Connection Surcharge |

Applicability:

This Rider is applicable to the Terminal Location of any Applicant who, pursuant to Rate
Schedules 1 and 6, receives gas distribution services from the Company as part of a
Community Expansion Project, Small Main Extension or Customer Attachment Project,
as defined below. The System Expansion Surcharge and Temporary Connection

Surcharge are in addition to the rates charged pursuant to the applicable Rate

Schedules.
System Expansion Surcharge (SES): $0.23/m3
Temporary Connection Surcharge (TCS): $0.23/m3

SES and TCS additional terms and conditions:

a) The Company may apply the SES for a term of up to 40 years, to be determined
in accordance with the Company’s feasibility policy;

b) The Company may require payment of a CIAC and/or apply the TCS for a term of
1-20 years, to be determined in accordance with the Company’s feasibility policy;

c) The Community Expansion Projects to which the SES apply are set out below.
The Company will publish the geographic location, effective date and term of
TCS project areas on the Company’s website. Subject to d) below, the SES and
TCS will apply to all Terminal Locations within the geographic location for the
term, notwithstanding any change of ownership or occupancy; and

d) The Company’s estimated annual supply of gas at the Terminal Location must be
no more than 50,000 m3. For any Terminal Location with an estimated annual
supply of gas greater than 50,000 m3, the customer may elect to pay the SES or
TCS, as applicable, or pay a CIAC.
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Glossary of Terms:

Community Expansion Project — A natural gas system expansion project undertaken
by the Company for which the Pl is less than 1.0 and which will provide first-time natural

gas system access to a minimum of 50 potential customers.

Contribution in Aid of Construction (CIAC) - The Company’s calculation in
accordance with its feasibility policy of the amount of customer financial contributions
required to reduce the capital cost of a project to serve one or more customers so that

the project becomes feasible.

Small Main Extension and Customer Attachment Projects — A natural gas system
extension or expansion projects undertaken by the Company for which the Pl is less
than 1.0 and which will provide natural gas system access to less than 50 potential

customers.

Profitability Index (PIl) — The Company’s calculation in accordance with its feasibility
policy of the ratio of the net present value (NPV) of the net cash inflows to the NPV of
the net cash outflows for a natural gas system expansion or extension project

undertaken by the Company.

Community Expansion Projects and Effective Dates:

Community In-service SES Initial Term Board Order
Expansion Project Date Number
Description

Town of Fenelon Falls | TBD 40 years EB-2017-0147
Scugog Island TBD 40 years EB-2017-0261
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ENBRIDGE GAS INC.
UNION NORTH
RATE 01 - SMALL VOLUME GENERAL FIRM SERVICE

ELIGIBILITY

Any customer in Union’s North West and North East Zones who is an end user whose total gas requirements at that location are equal to or less than
50,000 m® per year.

SERVICES AVAILABLE
The following services are available under this rate schedule:
(@) Sales Service

For continuous supply of natural gas by Union and associated transportation and storage services necessary to ensure deliverability in accordance with
the customer’s needs. For this service, the Monthly, Delivery, Carbon (if applicable) and Gas Supply Charges shall apply.

(b) Transportation Service

For continuous delivery on Union’s distribution system from the Point of Receipt on TransCanada’s system to the Point of Consumption on the customer’s
premises of natural gas owned by the customer and transported by TransCanada under a firm transportation service tariff or equivalent National Energy
Board Order. For this service, the Monthly, Delivery and Carbon (if applicable) Charges shall apply. Unless otherwise authorized by Union, customers who
initiate a movement to Transportation Service from a Sales Service or Bundled Transportation Service must accept an assignment from Union of
transportation capacity on upstream pipeline systems.

Transportation Service customers in the Union North East Zone may contract with Union for transportation service from Dawn to the customer's delivery
area. The charges for the transportation service will consist of the Rate C1 Dawn-Parkway firm transportation rate and applicable fuel charges, in
accordance with Union's Rate C1 rate schedule, and all applicable third party (i.e. TransCanada) transportation charges on upstream pipelines from
Parkway to the customer's delivery area.

(c) Bundled Transportation Service

For continuous delivery by Union of gas owned by the customer and for the associated transportation and storage services necessary to ensure
deliverability in accordance with the customer’s needs. For this service the Monthly, Delivery and Carbon (if applicable) Charges, as well as the Storage
and Transportation Charges of the Gas Supply Charge, shall apply.

MONTHLY RATES AND CHARGES

Union Union
APPLICABLE TO ALL SERVICES North West North East
MONTHLY CHARGE $22.50 $22.50
DELIVERY CHARGE ¢ per m’ ¢ per m’
First 200 m* per month @ 9.4691 9.4691
Next 200 m* per month @ 9.2245 9.2245
Next 200 m® per month @ 8.8374 8.8374
Next 500 m* per month @ 8.4821 8.4821
Over 1,000 m? per month @ 8.1885 8.1885
Delivery-Price Adjustment (All Volumes) (1) (2.6526) (2.6526)
CARBON CHARGES
Federal Carbon Charge (if applicable) 5.8700 5.8700
Facility Carbon Charge (in addition to Delivery Charge) 0.0088 0.0088
Notes:

(1) Includes a temporary credit of (2.6526) cents/m? expiring September 30, 2020.
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ADDITIONAL CHARGES FOR SALES SERVICE

GAS SUPPLY CHARGES (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

SYSTEM EXPANSION SURCHARGE ("SES") AND TEMPORARY CONNECTION SURCHARGE ("TCS") (if applicable) (1)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed below. The
SES is applied to all volumes consumed by customers in the approved Community Expansion Project areas.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer Attachment
Project in lieu of or in addition to paying a Contribution in Aid of Construction. The TCS is applied to all volumes consumed, if applicable.

System Expansion Surcharge (SES): 23.0000 ¢ per mf

Temporary Connection Surcharge (TCS): 23.0000 ¢ per m®

Community Expansion Project Areas: In-service Date SES Initial Term

Prince Township 2018 22 years
Notes:

(1) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.

MONTHLY BILL

The monthly bill will equal the sum of the monthly charges plus the rates multiplied by the applicable gas quantities delivered plus all applicable taxes. If the
customer transports its own gas, the Gas Supply Charge under Sales Service will not apply.

MINIMUM MONTHLY BILL
The Minimum Monthly Bill shall be the Monthly Charge.

DELAYED PAYMENT

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total of
all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.

SERVICE AGREEMENT
Customers providing their own gas supply in whole or in part, for transportation by Union, must enter into a Service Agreement with Union.
TERMS AND CONDITIONS OF SERVICE

1. If multiple end-users are receiving service from a customer under this rate, for billing purposes, the Monthly, Delivery and Carbon (if applicable) Charges,
plus any other charge that is specific to the location of each end-user shall be used to develop a monthly bill for each end-user at each location. Upon
request, possibly for a fee, Union will combine the individual bills on a single invoice or statement for administrative convenience. However, Union will not
combine the quantities or demands of several end-use locations so that eligibility to a different rate class will result. Further, Union will not combine the
monthly billing data of individual end-users to generate a single bill which is less than the sum of the monthly bills of the individual end-users involved at
each location.

2. Customers must enter into a Service Agreement with Union prior to the commencement of service.

3. The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-year
prices may also be negotiated, which may be higher than the identified rates.

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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ENBRIDGE GAS INC.
UNION NORTH
RATE 10 - LARGE VOLUME GENERAL FIRM SERVICE

ELIGIBILITY

Effective
TBD
Rate 10

Page 1 of 2

Any customer in Union’s North West and North East Zones who is an end-user whose total firm gas requirements at one or more Company-owned meters at
one location exceed 50,000 m* per year.

SERVICES AVAILABLE

The following services are available under this rate schedule:

(@)

Sales Service

For continuous supply of natural gas by Union and associated transportation and storage services necessary to ensure deliverability in accordance with

the customer’s needs. For this service, the Monthly, Delivery, Carbon (if applicable) and Gas Supply Charges shall apply.

Transportation Service

For continuous delivery on Union’s distribution system from the Point of Receipt on TransCanada’s system to the Point of Consumption on the customer's
premises of natural gas owned by the customer and transported by TransCanada under a firm transportation service tariff or equivalent National Energy
Board Order. For this service, the Monthly, Delivery and Carbon (if applicable) Charges shall apply. Unless otherwise authorized by Union, customers who
initiate a movement to Transportation Service from a Sales Service or Bundled Transportation Service must accept an assignment from Union of
transportation capacity on upstream pipeline systems. Customers may reduce their assignment of transportation capacity in compliance with Union’s

Turnback Policy.

Transportation Service customers in the Union North East Zone may contract with Union for transportation service from Dawn to the customer's delivery
area. The charges for the transportation service will consist of the Rate C1 Dawn-Parkway firm transportation rate and applicable fuel charges, in
accordance with Union's Rate C1 rate schedule, and all applicable third party (i.e. TransCanada) transportation charges on upstream pipelines from

Parkway to the customer's delivery area.

Bundled Transportation Service

For continuous delivery by Union of gas owned by the customer and for the associated transportation and storage services necessary to ensure
deliverability in accordance with the customer’s needs. For this service the Monthly, Delivery and Carbon (if applicable) Charges, as well as the Storage

and Transportation Charges of the Gas Supply Charge, shall apply.

MONTHLY RATES AND CHARGES

Union

APPLICABLE TO ALL SERVICES North West
MONTHLY CHARGE $72.68
DELIVERY CHARGE ¢ per m®
First 1,000 m® per month @ 8.2925
Next 9,000 m*® per month @ 6.7173
Next 20,000 m* per month @ 5.8578
Next 70,000 m* per month @ 5.2795
Over 100,000 m* per month @ 3.0884
Delivery-Price Adjustment (All Volumes) (1) (1.5699)
CARBON CHARGES

Federal Carbon Charge (if applicable) 5.8700
Facility Carbon Charge (in addition to Delivery Charge) 0.0088

GAS SUPPLY CHARGES (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

Notes:
(1) Includes a temporary credit of (1.5699) cents/m? expiring September 30, 2020.

Union
North East

$72.68

¢ per m®

8.2925
6.7173
5.8578
5.2795
3.0884

(1.5699)

5.8700
0.0088
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ADDITIONAL CHARGES FOR SALES SERVICE

SYSTEM EXPANSION SURCHARGE ("SES") AND TEMPORARY CONNECTION SURCHARGE ("TCS") (if applicable) (1)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed below in
lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer Attachment
Project in lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

If applicable, the SES and TCS are applied to all volumes consumed for the SES or TCS term.

System Expansion Surcharge (SES): 23.0000 ¢ per mf

Temporary Connection Surcharge (TCS): 23.0000 ¢ per m®

Community Expansion Project Areas: In-service Date SES Initial Term

Prince Township 2018 22 years
Notes:

(1) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.

MONTHLY BILL

The monthly bill will equal the sum of the monthly charges plus the rates multiplied by the applicable gas quantities delivered plus all applicable taxes. If the
customer transports its own gas, the Gas Supply Charge under Sales Service will not apply.

MINIMUM MONTHLY BILL
The Minimum Monthly Bill shall be the Monthly Charge.

DELAYED PAYMENT

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total of
all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.

SERVICE AGREEMENT

Customers providing their own gas supply in whole or in part, for transportation by Union and customers purchasing gas from Union with maximum daily
requirements in excess of 3,000 m? per day must enter into a Service Agreement with Union.

TERMS AND CONDITIONS OF SERVICE
1. Service shall be for a minimum term of one year.

2. I multiple end-users are receiving service from a customer under this rate, for billing purposes, the Monthly, Delivery and Carbon (if applicable) Charges,
plus any other charge that is specific to the location of each end-user shall be used to develop a monthly bill for each end-user at each location. Upon
request, possibly for a fee, Union will combine the individual bills on a single invoice or statement for administrative convenience. However, Union will not
combine the quantities or demands of several end-use locations so that eligibility to a different rate class will result. Further, Union will not combine the
monthly billing data of individual end-users to generate a single bill which is less than the sum of the monthly bills of the individual end-users involved at
each location.

3. Customers must enter into a Service Agreement with Union prior to the commencement of service.

4. For the purposes of qualifying for a rate class, the total quantities of gas consumed or expected to be consumed on the customer’s contiguous property will
be used, irrespective of the number of meters installed.

5. The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-year
prices may also be negotiated, which may be higher than the identified rates.

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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ENBRIDGE GAS INC.
UNION SOUTH
SMALL VOLUME GENERAL SERVICE RATE

(A) Availability

Available to customers in Union’s Southern Delivery Zone.
(B) Applicability

To general service customers whose total consumption is equal to or less than 50,000 m° per year.
(C) Rates

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-
year prices may also be negotiated which may be higher than the identified rates. (1)

a) Monthly Charge $22.50

b) Delivery Charge

First 100 m3 5.3372 ¢ per m?
Next 150 m3 5.0618 ¢ per m3
All Over 250 m3 4.3507 ¢ per m?
Delivery - Price Adjustment (All Volumes) (2) (1.0633) ¢ permd

c) Carbon Charges

Federal Carbon Charge (if applicable) 58700 ¢ permsd
Facility Carbon Charge (in addition to Delivery Charge) 0.0088 ¢ perm?3

d) Storage Charge (if applicable) 0.7692 ¢ per m?
Storage - Price Adjustment (All Volumes) - ¢ per m3

Applicable to all bundled customers (sales and bundled transportation service).
e) Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

f) System Expansion Surcharge ("SES") and Temporary Connection Surcharge ("TCS") (if applicable) (3)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed
below. The SES is applied to all volumes consumed by customers in the approved Community Expansion Project areas.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer
Attachment Project in lieu of or in addition to paying a Contribution in Aid of Construction. The TCS is applied to all volumes consumed, if applicable.

System Expansion Surcharge (SES): 23.0000 ¢ perm?
Temporary Connection Surcharge (TCS): 23.0000 ¢ permd
Community Expansion Project Areas: In-service Date SES Initial Term
Kettle and Stony Point First Nation and Lambton Shores 2017 12 years
Milverton, Rostock and Wartburg 2017 15 years
Delaware Nation of Moraviantown First Nation 2018 40 years

Notes:
(1) During any month in which a customer terminates service or begins service, the fixed charge for the month will be prorated to such customer.
(2) Includes a temporary credit of (1.0633) cents/m? expiring September 30, 2020.
(3) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.
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(D) Supplemental Service to Commercial and Industrial Customers Under Group Meters

Combination of readings from several meters may be authorized by the Company and the Company will not reasonably withhold authorization in cases where
meters are located on contiguous pieces of property of the same owner not divided by a public right-of-way.

(E) Delayed Payment

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total
of all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.

(F) Direct Purchase

Unless otherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements must obligate to deliver at a point(s)
specified by Union, and must acquire and maintain firm transportation on all upstream pipeline systems. Customers initiating direct purchase arrangements,
who previously received Gas Supply service, must also accept, unless otherwise authorized by Union, an assignment from Union of transportation capacity
on upstream pipeline systems.

(G) Overrun Charge
In the event that a direct purchase customer fails to deliver its contracted volumes to Union, and Union has the capability to continue to supply the customer,

Union will do so. The customer may pay for the identified delivery charge plus facility carbon charge and if applicable, the identified federal carbon charge
and the total gas supply charge for utility sales provided in Schedule “A” per mé, plus 7¢ per m2.

Overrun Delivery Charge 6.1064 ¢ per m3
Federal Carbon Charge (if applicable) 5.8700 ¢ per m3
Facility Carbon Charge (in addition to Overrun Delivery Charge) 0.0088 ¢ per m?

(H) Bundled Direct Purchase Delivery

Where a customer elects transportation service under this rate schedule, the customer must enter into a Bundled T Gas Contract with Union for delivery
of gas to Union. Bundled T Gas Contract Rates and Gas Purchase Contract Rates are described in rate schedule R1.

() Company Policy Relating to Terms of Service

a. Customers who temporarily discontinue service during any twelve consecutive months without payment of the monthly fixed charge for the months in
which the gas is temporarily disconnected shall pay for disconnection and reconnection.

b. When gas is delivered at an absolute pressure in excess of 101.325 kilopascals, then for purposes of measurement, hereunder, such volume of gas shall
be corrected to an absolute pressure of 101.325 kilopascals. Atmospheric pressure is assumed to be the levels shown below in kilopascals (absolute)
regardless of the actual atmospheric pressure at which the gas is measured and delivered.

Assumed Assumed
Atmospheric Atmospheric

Pressure Pressure

Zone kPa kPa

1 100.148 7 97.582
2 99.494 8 97.065
3 98.874 9 96.721
4 98.564 10 100.561
5 98.185 11 99.321
6 97.754 12 98.883

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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ENBRIDGE GAS INC.
UNION SOUTH
LARGE VOLUME GENERAL SERVICE RATE

(A) Availability

Available to customers in Union’s Southern Delivery Zone.
(B) Applicability

To general service customers whose total consumption is greater than 50,000 m’ per year.
(C) Rates

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-
year prices may also be negotiated which may be higher than the identified rates. (1)

a) Monthly Charge $72.68

b) Delivery Charge

First 1000 m3 4.8192 ¢ per m3
Next 6 000 m? 47287 ¢ permd
Next 13 000 m3 4.4593 ¢ per m3
All Over 20 000 m? 4.1347 ¢ per m3
Delivery — Price Adjustment (All Volumes) (2) (1.0937)  ¢perms

c) Carbon Charges

Federal Carbon Charge (if applicable) 5.8700 ¢ per m?
Facility Carbon Charge (in addition to Delivery Charge) 0.0088 ¢ per m?

d) Storage Charge (if applicable) 0.6709 ¢ per m?
Storage - Price Adjustment (All Volumes) - ¢ per m?

Applicable to all bundled customers (sales and bundled transportation service).
e) Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

f)  System Expansion Surcharge ("SES") and Temporary Connection Surcharge ("TCS") (if applicable) (3)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed
below in lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer
Attachment Project in lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

If applicable, the SES and TCS are applied to all volumes consumed for the SES or TCS term.

System Expansion Surcharge (SES): 23.0000 ¢ per m3
Temporary Connection Surcharge (TCS): 23.0000 ¢ per m?
Community Expansion Project Areas: In-service Date SES Initial Term
Kettle and Stony Point First Nation and Lambton Shores 2017 12 years
Milverton, Rostock and Wartburg 2017 15 years
Delaware Nation of Moraviantown First Nation 2018 40 years

Notes:
(1) During any month in which a customer terminates service or begins service, the fixed charge for the month will be prorated to such customer.
(2) Includes a temporary credit of (1.0937) cents/m?3 expiring September 30, 2020.
(3) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.
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(D)

Effective
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Supplemental Service to Commercial and Industrial Customers Under Group Meters

Combination of readings from several meters may be authorized by the Company and the Company will not reasonably withhold authorization in cases where
meters are located on contiguous pieces of property of the same owner not divided by a public right-of-way.

Delayed Payment

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total
of all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.
Direct Purchase

Unless otherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements must obligate to deliver at a point(s)
specified by Union, and must acquire and maintain firm transportation on all upstream pipeline systems. Customers initiating direct purchase arrangements,
who previously received Gas Supply service, must also accept, unless otherwise authorized by Union, an assignment from Union of transportation capacity
on upstream pipeline systems.

Overrun Charge

In the event that a direct purchase customer fails to deliver its contracted volumes to Union, and Union has the capability to continue to supply the customer,

Union will do so. The customer may pay for the identified delivery charge plus facility carbon charge and if applicable, the identified federal carbon charge
and the total gas supply charge for utility sales provided in Schedule “A” per mé, plus 7¢ per mé.

Overrun Delivery Charge 5.4901 ¢ per m3
Federal Carbon Charge (if applicable) 5.8700 ¢ per m3
Facility Carbon Charge (in addition to Overrun Delivery Charge) 0.0088 ¢ per m?

Bundled Direct Purchase Delivery

Where a customer elects transportation service under this rate schedule, the customer must enter into a Bundled T Gas Contract with Union for delivery
of gas to Union. Bundled T Gas Contract Rates and Gas Purchase Contract Rates are described in rate schedule R1.

Company Policy Relating to Terms of Service

a. Customers who temporarily discontinue service during any twelve consecutive months without payment of the monthly fixed charge for the months in
which the gas is temporarily disconnected shall pay for disconnection and reconnection.

b. When gas is delivered at an absolute pressure in excess of 101.325 kilopascals, then for purposes of measurement, hereunder, such volume of gas
shall be corrected to an absolute pressure of 101.325 kilopascals. Atmospheric pressure is assumed to be the levels shown below in kilopascals
(absolute) regardless of the actual atmospheric pressure at which the gas is measured and delivered.

Assumed Assumed
Atmospheric Atmospheric

Pressure Pressure

Zone kPa kPa

1 100.148 7 97.582
2 99.494 8 97.065
3 98.874 9 96.721
4 98.564 10 100.561
5 98.185 11 99.321
6 97.754 12 98.883

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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PROPOSED REVISIONS TO EGD RATE ZONE ECONOMIC FEASIBILITY
PROCEDURE AND POLICY

Introduction

1. The purpose of this evidence is to present the proposed revisions to the Company’s
current procedures and policies for determining the feasibility of the Company’s
system expansion and community expansion projects in the EGD rate zone. These
procedures and policies are adopted to comply with the Guidelines for Assessing
and Reporting on Natural Gas System Expansion in Ontario of the Ontario Energy
Board (“Board”), reported under EBO 188 dated January 30, 1998.

2. This evidence includes an overview of the Company’s Customer Connection Policy,
Customer Contribution and Refund Policy, Method for Economic Feasibility
Assessment, and Procedure for Capital Expenditure Approval. It has been
expanded to include key elements of the Company policy under the Community
Expansion framework as approved by the Board in EB-2016-0004 dated November
17, 2016 and refined for this Application. The new framework applies to all
qualifying Community Expansion (“CE”) Projects and Small Main Extension (“SME”")
and Customer Attachment Projects, as defined in the EGD rate zone Rate
Handbook, Rider I.

Customer Connection Policy

3. The Company uses a portfolio approach to manage its system expansion activities
and ensures that the required profitability standards are achieved at both the
individual project and the portfolio level. Investment Portfolio and Rolling Project
Portfolio are two Board-prescribed portfolio approaches and are discussed in

paragraph 15 and 16 of this evidence.
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4. The Company manages both of its portfolio approaches to achieve a Profitability

Index (“PI”) of greater than 1.0 as required by the Board under EBO 188.

5. Individual projects are required to achieve a Pl of 1.0 or the customer shall be
required to pay a Contribution-in-Aid-of-Construction (“CIAC”) to bring the project up
to the required PI level. In exceptional circumstances, a project may be authorized
at a lower PI levels (i.e. between 1.0 and greater than 0.8) as long the Company

maintains its overall portfolio P1 above 1.0.
6. During construction and operation of each project, the Company will comply with
the OEB’s Environmental Guidelines for HydroCarbon Pipelines and Facilities in

Ontario.

Customer Contribution and Refund Policy

7. CIAC may be obtained for projects having a negative Net Present Value (“NPV”) or
a Pl less than 1.0. The contribution should be sufficient to bring the project Pl up to

a required level. Harmonized Sales Tax (“HST”) is added to contribution payments.

8. New residential customers connecting to the existing mains are provided, at no
cost, with a service connection up to a maximum of 20 meters. Any service length
beyond 20 meters is charged to the customer at a rate $32 per metre as prescribed
in Rider G of the Rate Handbook.

9. The length of service for feasibility assessment is measured from the customer
property line to the location on the front wall of the building where the meter will be

installed.
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10. Where the use of a proposed facility is dominated by a single large volume
customer, it is considered a dedicated facility for CIAC purposes. The dominant
customer may be required to pay a CIAC to result in a project NPV of zero or a Pl of

1.0. CIAC amounts are subject to added HST.

11. Refunds of CIAC may be requested by customers when the actual customer count
on the system expansion exceeds the original forecast. For Rate 1 and Rate 6
customers, these refunds are processed at the end of five years from the date of
construction. The system expansion project is then re-evaluated with the actual
customer count to determine a revised contribution that is required to bring the NPV
to the original targeted level. The difference between the revised contribution
amount and the actual contribution paid by customers is the total amount to be
refunded to original customers. Refunds are made based on the proportionate

contribution of customers.

12. These refunds do not apply to the mains wheres SES and TCS rate riders have
been applied in lieu of CIAC. The refunds are made only for the specific piece of
main put into service; no refunds are payable for customers added downstream of
the specific piece of main. No interest is payable, and only customers who made a

contribution are eligible for a refund.

13. In order to be eligible for a refund, the customer must be consuming natural gas at
the address for which refund is being claimed. If the customer moves, he or she is

responsible for notifying the Company of the new address.

14. Refunds for large volume customers will be determined based on a re-evaluation of

the system expansion project, taking into consideration extra investment and
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additional load brought on within five years to the specific piece of main constructed
to serve the initial customer(s). Similar to system expansions, refunds for large
volume customers will be evaluated subject to customer request. This policy is not
available to large volume customers in Development Projects where an Hourly
Allocation Factor process has been used for allocating project cost amongst the

prospective customers.

System Expansion Portfolios — Accountability

15. Investment Portfolio: The Company evaluates all system expansion projects in a
test year and ensures they are designed to achieve a portfolio Pl of at least 1.1. Al

new customers attaching to new and existing mains are included in this portfolio.

16. Rolling Project Portfolio (“RPP”): The Company also maintains a rolling 12-month
distribution expansion portfolio including the cumulative result of project-specific
Discounted Cash Flow (“DCF”) analyses. The RPP does not include customer
attachments from existing mains constructed in prior years. The Company

maintains RPP at a Pl level greater than 1.0.

Estimating Inputs for Economic Feasibility Assessment

17. This section provides the method used to determine the parameters that make up
the economic feasibility assessment. It includes capital cost, O&M expenses, and
distribution revenues associated with a system expansion project. These inputs are
discounted at the Utility’'s Weighted Average Cost of Capital (“WACC”) to carry out
the DCF analysis which measures Economic Feasibility of a project based on NPV
and PI.
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Capital Cost Estimation

18.

19.

20.

The Company uses various approaches for estimating capital cost for different

types of projects. The objective is to derive estimates that are closely aligned to

costs that are reflective of the unique parameters of each project, and those cost

differences are typically delineated by geographic area.

The following is a summary of various estimation techniques and the project types

to which they are applied:
e For new subdivisions where Joint Utility Trenching (“JUT”) is often used to
construct natural gas infrastructure, unit rates prescribed in the underlying

contracts are used for estimating capital cost for mains and services.

e For subdivisions where JUT is not an option, or for commercial and industrial

connections, field estimates are used for capital costing.

e For residential infill services, capital cost is based on a regionally-specific

estimate that relies on historical actual data of similar services installed. It can

also be a specific field estimate where no historical data are available that is

representative of the geographic area. In instances where known
geographical/geological factors (e.g. rock, depth of main) have influenced
capital costs, Enbridge Gas will utilize pricing for those factors to inform the
estimate.

e For large volume connections (i.e., above 340 000 m? annual consumption),

field estimates are used to estimate mains and service cost.

If a main is oversized to meet future growth potential, it may be re-priced at the size

required to meet customers’ load requirements for feasibility calculations. The

actual cost of the main must be shown on the Authorization for Expenditure (“AFE”).
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21. An incremental overhead allowance is added to the cost of mains and services and
is incorporated in the feasibility analysis of all projects.

Consumption and Revenue

22. For subdivision and residential connections, consumption is estimated based on
building type (single, semi-detached, townhouse) and configuration (bungalow, split
or two-story). The Capital Project Feasibility (“CAPF”) program calculates customer
revenue based on consumption levels input by the Customer Connections

Representative (“CCR”").

23. Aload sheet is used to estimate consumption of commercial and industrial
connections. The load sheet information is provided by the customer and contains

consumption of various appliances installed at the premises.

24. For large volume connections, consumption information should include monthly

volumes and the customer’s contract daily demand.

25. The Investment Review group calculates revenue, based on the input consumption
profiles and the most recent Board-approved rates.

System Expansion Surcharge (“SES™) and Temporary Connection Surcharge

(“TCS"
26. As set out in Rider | of the Company’s Rate Handbook, the Company may apply an

SES or TCS to Rate 1 and Rate 6 customers receiving gas distribution services as
part of a CE project, SME or Customer Attachment Project. The Company may
apply the SES or TCS if the project Pl is less than 1.0. The terms and conditions
applicable to the SES and TCS are set out in Rider I.







27.

28.

29.

30.

31.
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(a) SES

The SES is used for CE Projects, having 50 or more potential customers. Unlike
approved distribution rates, the SES will not change over time and will appear as a

separate line item on a customer’s monthly gas bill.

The SES will be treated as a revenue for the purpose of the Company’s economic
feasibility analsysis of the project. The SES will be charged to all Rate 1 and 6
customers who consume an estimated volume of gas less than 50,000 m? in the
project area for a period of up to 40 years. The term of the SES for each project will
be set at the minimum term required for the project to achieve a Pl of at least 1.0 or

40 years, whichever is less.

Customers attaching after the start of the initial SES term will also be required to
pay the SES for the remainder of the initial SES term for that project. The ongoing
payment obligation of the SES will attach to the property for the balance of its term
should the property change ownership or occupancy during this time.

Municipal contributions may be collected by way of up front lump sum or annual
payments for up to 10 years subject to municipal commitment for such contributions
to qualifying projects.

Large volume customers within the CE Project area, who consume more than
50,000 m3 per year may pay either the SES and/or the CIAC. This will be

addressed separately or as part of the customer contracts.







32.

33.

34.

35.

36.

37.

38.
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(b) TCS

The TCS is used for SME and Customer Attachment Projects, having less than 50
potential customers. The TCS is used as an alternative to CIAC to achieve a Pl of
1.0, or in addition to CIAC for a project to achieve a minimum PI of 1.0.

These projects include the extension of mains, the related service attachments, as

well as any service lines to individual customers connecting to pre-existing mains.

Similar to the SES, the TCS is charged at the same rate, is in addition to approved
distribution rates and is treated as revenue for the Company’s economic feasibility
analysis of the project. TCS appears on a customer’s gas bill as a separate line

item.

The TCS term will be determined on a project specific basis and will be restricted to
a minimum of one year to a maximum of 20 years from the project’s in-service date.
The term will be based on the number of years it takes for the project to achieve a
Pl of 1.0.

Similar to SES, customers attaching after the start of the initial TCS term will also
be required to pay the SES for the remainder of the initial TCS term for that project.
The ongoing payment of the TCS will attach to the property for the balance of its
term should the property change ownership or occupancy during this time.

If a project is not economically viable after applying 20 years of TCS, CIAC may be
used in addition to the TCS to achieve a PI of 1.0.

For the purpose of governance and reporting, all projects where TCS is applied will

be included in the Company’s Rolling Project Portfolio and Investment Portfolio
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alongside other system expansion projects.

Hourly Allocation Factor (“HAF")

39. The HAF process is a method of allocating incremental firm capacity to multiple
customers forecasted to require additional firm service within an identified Area of
Benefit! that are forecast to share capacity on a Development Project?. The HAF is
allocated and applied as a capital cost to the individual economic analysis of
customers receiving incremental capacity as they commit or contract for gas
service. This allocated capital cost is in addition to any customer specific facilities

including distribution main, service line, customer station and meter.

40. The HAF is calculated by dividing the net capital cost of a Development Project by
the capacity that the project adds to the Area of Benefit and is expressed in dollars
per m3/hour.

41. The threshold of applicability of the HAF is set on a case by case basis in
consideration of the size of the Development Project. For larger projects, the HAF
applies only to large volume customers and for smaller development projects, all

customers, large and small are included.

Customer Attachment and Revenue Horizon

42. The maximum customer attachment horizon for small volume customers (including

residential, commercial and industrial connections with annual consumption of no

1 The Area of Benefit is defined as the geographic area, drawn as a polygon on a map, that includes all
customers who will be served by and benefit from the infrastructure build or pressure increase.

2 Development Projects —a system expansion project that will expand capacity over a certain area to
serve increasing demands from existing and/or new customers. It may include a mix of large and small
volume customers.
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more than 50 000 m3) is 10 years. The revenue horizon is 40 years from the in-

service date of the initial mainline.
43. For large volume customers, the maximum customer attachment horizon is 10
years. The maximum revenue horizon is 20 years from the customers' initial service

date.

44. A project specific revenue horizon is used when the project life cycle is deemed

shorter than 20 years.

Marginal Operating and Maintenance (“O&M”) Expenses

45. The Company’s incremental operating and maintenance (“O&M?”) cost is based on
an annual study that is aligned with cost allocation principles and is included in
assessing project feasibility.

Procedure for Capital Expenditure Approval

46. Enbridge’s procedure for obtaining management approval to make a capital
expenditure for distribution system expansion is known as the Authorization for
Expenditure (“AFE”), and is outlined in the AFE manual. A system expansion
project is typically initiated by a Customer Connections Representative (“CCR”),
who identifies potential new customers. The CCR will assess the required amount

of plant additions to provide service and will initiate an AFE for approval.

47. A feasibility assessment is required to be attached to an AFE as part of the
approval process. Feasibility assessment is done based on the estimated revenue
and benefits of connecting new customers against the total cost of attaching and
serving them. The Capital Project Feasibility (“CAPF”") program is an online IT tool







48.

49.
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used for evaluating all projects except for residential infills connections and Large
Volume projects. All Large-volume projects are separately evaluated by the

Investment Review group using Excel based feasibility tools.

CCRs provide inputs for the CAPF tool, which include estimates of capital cost,
customer additions and timing, and annual consumptions of new customers. The
Investment Review group uses Excel based feasibility tools for assessing large-
volume and more complex projects with inputs from the Special Projects and Key

Accounts groups.

All AFEs are approved by the appropriate level of authority including managers,
directors, VPs and President as set out in the workflows based on capital approval
authority.
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PROPOSED REVISIONS TO UNION RATE ZONES'’ DISTRIBUTION NEW BUSINESS
GUIDELINES

1. Purpose
e To ensure that customers are treated fairly and consistently.

e To manage growth of the natural gas distribution business by providing
guidelines for capital investment to ensure no undue rate impact for existing
customers.

e To provide business principles and guidelines for distribution new business
investments.

e To streamline administrative processes and approvals where possible.

e To delegate authority where appropriate to field operations staff.

2. Definitions
e Area of Benefit - The Area of Benefit is defined as the geographic area, drawn as
a polygon on a map, that includes all customers who will be served by, and
benefit from, the infrastructure build or pressure increase from a Development
Project where an Hourly Allocation Factor process is used to allocate capital
costs based on peak hour capacity.

e Community Expansion Project - A natural gas system expansion project
undertaken by the Company for which the Pl is less than 1.0 and which will
provide first-time natural gas system access to a minimum of 50 potential
comers.

e Contribution in Aid of Construction (CIAC) - The Company’s calculation in

accordance with its feasibility policy of the amount of customer financial
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contributions required to reduce the capital cost of a project to serve one or more

customers so that the project becomes economically feasible.

Development Project - a system expansion project that will expand capacity over
a certain area to serve increasing demands from existing and/or new customers.

It may include a mix of large and small volume customers.

Distribution New Business - Providing gas service to new customers in all market
segments (i.e. new and existing housing, commercial and industrial). It also

includes providing incremental gas supply capacity to existing customers.

Hourly Allocation Factor (HAF) — An allocation of upfront capital costs of a
Development Project to customers requiring additional firm service within an
identified Area of Benefit. It is derived by dividing the net forecasted capital cost
of the project by the forecasted capacity that the project services in the Area of
Benefit. The HAF is expressed as a capital cost per m3/hour of incremental

capacity.

Investment Portfolio - The costs and revenues associated with all new
distribution customers who are forecast to attach in a particular test year
(including new customers attaching on existing mains). The Investment Portfolio

includes a forecast of normalized reinforcement costs.

Profitability Index (PI) — The Company’s calculation in accordance with its
feasibility policy of the ratio of the net present value (NPV) of the net cash inflows
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to the NPV of the net cash outflows for a natural gas system expansion or

extension project undertaken by the Company.!

e Rolling Project Portfolio - An accumulation of the new business capital
requisitions that are issued and approved for a 12 month period. The rolling Pl is
the cumulative PI data from the Rolling Project Portfolio. The Rolling Project
Portfolio includes all future customer attachments, revenues and costs on the
basis of the life cycle of each project. It also includes a forecast of normalized
reinforcement costs. It excludes those customers requiring only a Service Lateral

from an existing main.

e Service Lateral - A gas pipeline connecting the company gas main to the

customer’s gas meter as measured from property line to meter.

¢ Small Main Extension and Customer Attachment Projects — Natural gas system
extension or expansion projects undertaken by the Company for which the Pl is
less than 1.0 and which will provide natural gas system access to less than 50

potential customers.
e Small volume — Gas consumption of no more than 50,000 m?3 per year.
e System Expansion Surcharge (SES) - An economic contribution to financial

feasibility of community expansion projects by all small volume customers who

attach to the system as part of a Community Expansion Project during the period

https://lwww.oeb.ca/oeb/_Documents/Regulatory/EBO%20188%20Decision_AppB_Guidelines.pdf
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in which it is in place through a temporary volumetric rate as set out in the

applicable rate schedules.

e Temporary Connection Surcharge (TCS) - An economic contribution to financial
feasibility of main extension projects made by small volume customers who
attach to a Small Main Extension or Customer Attachment Project through a
temporary volumetric rate as set out in applicable rate schedules. The TCS is
used as an alternative to CIAC to achieve a Pl of 1.0, or in addition to CIAC for a

project to achieve a minimum PI of 1.0.

3. Accountability

Enbridge Gas manages separate Investment Portfolios and Rolling Project Portfolios
for Union North (Rate 01 and 10) and Union South (Rate M1 and M2) rate zones.
Excluding Community Expansion Projects, the Rolling Project Portfolio PI for each
area must remain above 1.0 and the Net Present Value (“NPV”) must remain greater

than $0 at all times.
The Director, Distribution In-Franchise Sales is accountable for ensuring that the
corporate Rolling Project Portfolio PI, excluding Community Expansion Projects,

exceeds 1.0 on an ongoing basis.

4. Project Acceptance Levels

The Company manages its portfolio approach to achieve a Profitability Index (“PI”) of
greater than 1.0 as required by the Board under EBO 188.

Individual projects are required to achieve a Pl of 1.0 or the customer shall be
required to pay a Contribution in Aid of Construction (“CIAC”) to bring the project up
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to the required PI level. In exceptional circumstances, a project may be authorized at
a lower Pl levels (i.e. between 1.0 and greater than 0.8) as long the Company

maintains its overall portfolio Pl above 1.0.

5. Acceptance Level Exceptions

Subject to ability to manage minimum portfolio Pls as indicated above, projects can
proceed with reduced Pl levels. All requests for exceptions to the minimum project
P1 of 1.0 must be authorized by the Director, Distribution In-Franchise Sales, and the

Director, Operational Services & Governance prior to construction.

6. Hourly Allocation Factor

The HAF process is a method of allocating incremental firm capacity to multiple
customers forecasted to require additional firm service within an identified Area of
Benefit that are forecast to share capacity on a Development Project. The HAF is
allocated and applied as a capital cost to the individual economic analysis of
customers receiving incremental capacity as they commit or contract for gas service.
This allocated capital cost is in addition to any customer specific facilities including

distribution main, service line, customer station and meter.

The HAF is calculated by dividing the net capital cost of a Development Project by
the capacity that the project adds to the Area of Benefit and is expressed in dollars

per m3/hour.

The threshold of applicability of the HAF is set on a case by case basis in
consideration of the size of the Development Project. For larger projects, the HAF
applies only to large volume customers and for smaller development projects, all

customers, large and small are included.
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For the purposes of the economic feasibility analysis for customers allocated costs
using the HAF, the Company would continue to apply the EBO 188 Guidelines.
Large volume customers would have flexibility through longer term contracts and/or
a CIAC payment to achieve a Pl of 1.0. Small volume customers would have the
option of a CIAC payment and/or the TCS, as applicable over a defined term to

achieve a Pl of 1.0.

. Collecting a Contribution

Projects that do not meet the minimum stage 1 economic criteria, after factoring in
SES, TCS or long-term service agreements, where applicable, shall be required to
pay a CIAC.

CIAC may be collected in advance of construction from new customers or other

parties who have agreed to fund the shortfall in the economics.

For Small Main Extensions and Customer Attachment Projects, the Company may
allow eligible customers to reduce their CIAC through the use of the TCS, and/or

negotiate other contribution arrangements.

The TCS term will be determined on a project specific basis and will be restricted to
a minimum of one year and to a maximum of 20 years from the project’s in-service
date. The term will be based on the number of years it takes for the project to

achieve a Pl of 1.0.

For Community Expansion Projects, contributions will be collected from all small

volume customers served by the project through use of a SES. Larger volume
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customers may elect to pay the required CIAC through an SES and/or negotiate

other contribution arrangements.

The SES will be treated as a revenue for the purpose of the Company’s economic
feasibility analysis of the project. The term of the SES for each project will be set at
the minimum term required for the project to achieve a PI of at least 1.0 or 40 years,

whichever is less.

Both the TCS and SES will apply to the property for the full term, notwithstanding

any change of ownership or occupancy.

8. Project Costs
a) When available, economic feasibility analysis shall use project specific data

(costs, volumes, customer attachments) based on survey data, historical
practice, weather and local conditions to determine the costs, load and
forecast.

b) When no specific data is available or the project is a minor project, regional

averages shall be used.

9. Service Laterals

a) The Company shall provide, at its cost, up to 30 metres of Service Lateral to
connect a residential customer.

b) Service Laterals over the length specified above shall require the prior
agreement of the customer to pay an “excess charge” of $45.00 per metre.
The PI analysis for commercial and industrial services shall be individually
calculated reflecting the site-specific lateral length, pipeline sizing, costs, gas

usage and margins.







c)
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The Service Lateral is measured from property line to meter.

d) The minimum requirement to qualify for residential service shall be

attachment of a water heater or a primary heat source. Requests for service
where this condition is not satisfied shall be considered but will require a
discounted cash flow analysis to be completed and any required customer
contribution to be made in advance.

Full or partial abandonments of Service Laterals are completed at no charge
to the customer. When the customer wishes to reconnect to our system, the
Excess Footage Charge referenced in (b) above does not apply, however, the
applicable service replacement costs that would apply can be found on the

Enbridge Gas website.
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PROPOSED AMENDMENTS TO CONDITIONS OF SERVICE

EGD rate zone

4. Initiation of Service
A potential customer that has applied for natural gas service is referred to in this section

as the “applicant”.

4.1. Main Extensions
Enbridge will extend its gas main within its franchise area to serve new customers when
it is feasible to do so, in accordance with Enbridge’s feasibility policy and procedures for
the EGD Rate Zone. Enbridge will consider the following when determining feasibility:

e the number of potential new customers within the next five years;

e the amount of natural gas to be used; and,

e the cost of extending the gas main.

If the cost of the extension is not economically feasible, the applicant(s) will be required
to pay a contribution in aid of construction (or “CIAC”) and/or surcharge. Enbridge will
determine the contribution amount and communication will be provided to the

applicant(s) in writing.

Union rate zones

2. Initiation of Service
2.1 Main Extensions

We will extend our gas main within our franchise area to serve new customers (or

potential customers) when:
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e Those requirements will not disturb or impair the service to prior users

e We determine the extension of the gas main is economically feasible

When we determine the extension of our facilities is not economically feasible, the
applicant will be required to pay a contribution in aid of construction and/or surcharge.

We will determine the contribution amount before the extension of such facilities.
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Exhibit F

https://www.enbridgegas.com/Regulatory-Proceedings

The date to become a registered intervenor is June 9, 2020.

Thank you,

Regulatory Coordinator — Regulatory Affairs

ENBRIDGE GAS INC.
TEL: 416 753-7805 | FAX: 416 495-6072
500 Consumers Road North York, Ontario M2J 1P8

enbridgegas.com
Integrity. Safety. Respect.
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Lesley  Eogime
. Date: 2020.06.03

From: Stephanie Allman Austin 1402370400
To: "bbrandell@epcor.com"; "docallaghan@epcor.com"; "rking@osler.com”; "jaya.chatterjee@kitchener.ca";

"requlatory@kitchener.ca"; "wainewright@sympatico.ca"; "nick@sixnatgas.com”
Subject: EB-2020-0094 - Enbridge Gas Inc. - Harmonized System Expansion Surcharge (“SES”), Temporary Connection

Surcharge (“TCS”) and Hourly Allocation Factor (“HAF”) - Notice of Application
Date: Tuesday, May 26, 2020 8:42:00 AM
Attachments: OEB notice EGI_ENG_20200521.pdf

OEB notice_FR_20200521.pdf
EGI_APPL_20200508.pdf

Enbridge Gas Inc.

On May 8, 2020, Enbridge Gas filed an application with the Board for an order or orders under
section 36 of the Act approving certain rate mechanisms for future expansion projects and a capital
allocation factor for project economic feasibility as per E.B.O. 188 Guidelines.

The harmonized System Expansion Surcharge (“SES”), Temporary Connection Surcharge (“TCS”) and
Hourly Allocation Factor (“HAF”) that are the subjects of this application are required to provide
consistency between the EGD and Union rate zones for Enbridge Gas. In addition, the SES, TCS and
HAF will allow Enbridge Gas to accommodate the anticipated demand for Community Expansion
Projects and Development Projects or other distribution extension projects or attachments without
having to seek Ontario Energy Board (“OEB” or the “Board”) approval for the surcharge or allocation
methodology on a project specific basis.

On May 21, 2020, the Board issued the Notice of Application and the Letter of Direction for the
proceeding. The Board has directed Enbridge Gas to serve a copy of the Notice of Application along
with Enbridge Gas’ Application and evidence to all natural gas distributors in Ontario that take
natural gas service from Enbridge Gas Inc..

Attached please find a copy of the Board’s Notice of Application (English and French) along with
Enbridge Gas’ Application and evidence as filed with the Board for the harmonized System Expansion
Surcharge (“SES”), Temporary Connection Surcharge (“TCS”) and Hourly Allocation Factor (“HAF”). A
paper copy of the Evidence filed in this proceeding is available upon request or can be viewed by
accessing the link below, then click the “other regulatory proceedings” tab.

https://www.enbridgegas.com/Regulatory-Proceedings

The date to become a registered intervenor is June 9, 2020.

Thank you,

Regulatory Coordinator — Regulatory Affairs

ENBRIDGE GAS INC.
TEL: 416 753-7805 | FAX: 416 495-6072
500 Consumers Road North York, Ontario M2J 1P8
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ONTARIO ENERGY BOARD NOTICE
TO CUSTOMERS OF ENBRIDGE GAS INC.

Enbridge Gas Inc. has applied for approval of a System Expansion Surcharge,
a Temporary Connection Surcharge and an Hourly Allocation Factor.
The surcharges are used to recover the costs of natural gas expansion
projects and the allocation factor is used to assess feasibility of projects.

Learn more. Have your say.

Enbridge Gas Inc. has applied to the Ontario Energy Board for the following approvals:

¢ A System Expansion Surcharge of $0.23 per m3, for all future “Community Expansion Projects” -
i.e. projects that expand the natural gas system to provide gas service to a minimum of
50 first-time users. If approved, the surcharge would primarily apply to first-time small
volume customers in the project area and for a period of up to 40 years. Larger volume customers
would have the option to pay the surcharge or negotiate another method of contribution to the
capital costs for the project.

A Temporary Connection Surcharge of $0.23 per m? for all future smaller expansion projects —
i.e. projects involving the extension of mains and related service attachments to fewer than

50 first-time users, as well as service lines to individual customers installed on pre-existing
mains. If approved, the surcharge would apply to first-time small volume customers for a period
of up to 20 years instead of paying up front for the capital costs of the connection. Larger volume
customers would have the option to pay the surcharge or negotiate another method

of contribution to the capital costs for the project.

An Hourly Allocation Factor to allocate capital costs of future development projects to customers
for the purposes of conducting economic feasibility analysis.

Enbridge Gas Inc. is also proposing to make related changes to rate schedules and feasibility
policies, necessary to harmonize the surcharges and provide consistency between the former
Enbridge Gas Distribution Inc. and former Union Gas Limited rate zones.

THE ONTARIO ENERGY BOARD WILL HOLD A PUBLIC HEARING

The Ontario Energy Board (OEB) will hold a public hearing to consider the application filed by Enbridge Gas. During
the hearing, we will question Enbridge Gas and we will also hear questions and arguments from individuals that have
registered to participate (called intervenors) in the OEB’s hearing. At the end of this hearing, the OEB will decide
whether to approve the application.

The OEB is an independent and impartial public agency. We make decisions that serve the public interest. Our goal
is to promote a financially viable and efficient energy sector that provides you with reliable energy services at a
reasonable cost.

BE INFORMED AND HAVE YOUR SAY
You have the right to information regarding this application and to be involved in the process.

You can review Enbridge Gas’ application on the OEB’s website now

You can file a letter with your comments, which will be considered during the hearing

You can become an intervenor. As an intervenor you can ask questions about Enbridge Gas’ application and make
arguments on whether the OEB should approve Enbridge Gas’ request. Apply by June 9, 2020 or the hearing will
go ahead without you and you will not receive any further notice of the proceeding

At the end of the process, you can review the OEB’s decision and its reasons on our website

LEARN MORE

Our file number for this case is EB-2020-0094. To learn more about this hearing, find instructions on how to file a
letter with your comments or become an intervenor, or to access any document related to this case, please enter
the file number EB-2020-0094 on the OEB website: www.oeb.ca/participate. You can also phone our Consumer
Relations Centre at 1-877-632-2727 with any questions.

ORAL VS. WRITTEN HEARINGS

There are two types of OEB hearings - oral and written. Enbridge Gas has applied for a written hearing. The OEB will
determine at a later date whether to proceed by way of a written or oral hearing. If you think an oral hearing is needed,
you can write to the OEB to explain why by June 9, 2020.

PRIVACY

If you write a letter of comment, your name and the content of your letter will be put on the public record and the OEB
website. However, your personal telephone number, home address and email address will be removed. If you are a
business, all your information will remain public. If you apply to become an intervenor, all information will be public.

This rate hearing will be held under section 36 of the Ontario Energy Board Act, 1998, S.0O. 1998, c.15 Schedule B.
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AVIS DE LA COMMISSION DE L'ENERGIE DE L'ONTARIO
AUX CLIENTS D'ENBRIDGE GAS INC.

Enbridge Gas Inc. a déposé une demande d’approbation relative a la facturation d’un supplément pour le prolongement
du réseau, d’un supplément temporaire pour le raccordement et d’un facteur d’indemnisation horaire.
Les suppléments sont utilisés pour récupérer les coiits associés a I’'expansion des projets de gaz naturel et
le facteur d’indemnisation sert a évaluer la faisabilité des projets.

Renseignez-vous. Donnez votre avis.

Enbridge Gas Inc. a déposé une requéte auprés de la Commission de I’énergie
de I’Ontario pour obtenir les approbations suivantes :

¢ Facturer un supplément pour le prolongement du réseau de 0,23 $ par m?,
pour tous les « projets de prolongement communautaire » a venir, c’est-
a-dire des projets qui prolongent le réseau de gaz naturel afin d’offrir un
approvisionnement en gaz a au moins 50 consommateurs qui l"utiliseront
pour la premiére fois. S’il est approuvé, le supplément s’appliquerait
principalement aux consommateurs a faible volume qui auront un premier
acceés au gaz naturel dans la zone du projet, et ce, pour une période pouvant
aller jusqu’a 40 ans. Les consommateurs a gros volume auraient la possibilité
de payer le supplément ou de négocier un autre moyen de contribuer aux
colts d'immobilisations du projet.

Facturer un supplément temporaire pour le raccordement au réseau de

0,23 $ par m? pour tous les petits projets de prolongement a venir, c’est-a-
dire les projets qui comprennent le prolongement des conduites principales
et sur les branchements connexes pour moins de 50 utilisateurs ayant accés
au réseau pour la premiére fois, ainsi que des conduites de branchement a
des clients individuels installées sur des conduites principales préexistantes.
S’il est approuvé, ce supplément s’appliquerait aux consommateurs a faible
volume ayant un premier accés au gaz naturel pendant une période pouvant
aller jusqu’a 20 ans, et ce supplément remplacerait le paiement des colts
d’immobilisations initiaux du raccordement. Les consommateurs a gros
volume auraient la possibilité de payer le supplément ou de négocier un
autre moyen de contribuer aux coits d’'immobilisations du projet.

Facturer un facteur d’indemnisation horaire permettant d’attribuer les coiits
d’immobilisations des projets de développement a des clients aux fins de la
réalisation d’'une analyse de rentabilité économique.

Enbridge Gas Inc. propose également d’apporter des changements connexes aux
barémes de taux et aux politiques de faisabilité, nécessaires pour harmoniser les
suppléments et assurer une uniformité entre les anciennes zones de tarification
d’Enbridge Gas Distribution Inc. et d’Union Gas Limited.

LA COMMISSION DE L’ENERGIE DE L’'ONTARIO TIENDRA UNE AUDIENCE PUBLIQUE

La Commission de I'énergie de I'Ontario (CEO) tiendra une audience publique afin d'étudier la
demande déposée par Enbridge Gas. Au cours de I'audience, des questions seront posées sur le
projet a Enbridge Gas. Nous entendrons également les questions et arguments des personnes qui

se sont inscrites pour participer (appelées «intervenants ») a 'audience de la CEO. A I'issue de
cette audience, la CEO prendra sa décision quant a I'approbation de la demande.

La CEO est une agence publique indépendante et impartiale. Les décisions que nous prenons visent a
servir au mieux |'intérét public. Notre objectif est d’encourager le développement d’un secteur de I'énergie
efficace et financierement viable, afin d’offrir des services énergétiques fiables a un prix raisonnable.

RENSEIGNEZ-VOUS ET DONNEZ VOTRE AVIS
Vous avez le droit d’étre informé au sujet de cette demande et de participer au processus.

¢ Vous pouvez examiner la demande d’Enbridge Gas sur le site Web de la CEO dés maintenant.

¢ Vous pouvez déposer une lettre de commentaires qui sera prise en compte au cours
de l'audience.
Vous pouvez participer a titre d’intervenant. En tant qu’intervenant, vous pouvez poser des
questions sur la demande d'Enbridge Gas et présenter les raisons pour lesquelles la CEO
devrait approuver la demande d'Enbridge Gas. Inscrivez-vous au plus tard le 9 juin 2020,
faute de quoi l'audience aura lieu sans votre participation et vous ne recevrez plus d'avis dans
le cadre de ce dossier.
Vous pourrez consulter la décision rendue par la CEO a I'issue de la procédure ainsi
que les motifs de sa décision sur notre site Web.

EN SAVOIR PLUS

Le numéro de référence pour ce dossier est EB-2020-0094. Pour obtenir de plus amples
renseignements sur cette audience, sur les démarches a suivre pour déposer une lettre avec vos
commentaires ou participer en tant qu’intervenant, ou pour consulter les documents relatifs a
cette affaire, veuillez entrer le numéro de dossier EB-2020-0094 sur le site Web de la CEO :
https://www.oeb.ca/fr/participez. Pour toute question, vous pouvez également communiquer
avec notre centre des relations avec les consommateurs au 1 877 632-2727.

AUDIENCES ORALES OU AUDIENCES ECRITES

Il existe deux types d'audiences a la CEO : les audiences orales et les audiences écrites. Enbridge
Gas a demandé une audience écrite. La CEO décidera ultérieurement de traiter |'affaire par voie
d’audience orale ou écrite. Si vous pensez qu’une audience orale est nécessaire, vous pouvez faire
part de vos arguments par écrit a la CEO au plus tard le 9 juin 2020.

PROTECTION DES RENSEIGNEMENTS PERSONNELS

Si vous écrivez une lettre de commentaires, votre nom et le contenu de cette lettre seront ajoutés
au dossier public et au site Web de la CEQ. Toutefois, votre numéro de téléphone, votre adresse
de domicile et votre adresse électronique ne seront pas rendus publics. Si vous représentez une
entreprise, tous les renseignements de I’entreprise demeureront accessibles au public. Si vous
participez a titre d’intervenant, tous vos renseignements personnels seront rendus publics.

Cette audience sur les tarifs sera tenue en vertu de I'article 36 de la Loi de 1998 sur la Commission
de I'énergie de I'Ontario, L.O. 1998, 1998, chap. 15 (annexe B).
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tel  416-495-5499
ENBR’DGE Technical Manager EGIRegulatoryProceedings@enbridge.com 500 Consumers Road
Regulatory Applications North York, Ontario M2J 1P8
Regulatory Affairs Canada

May 8, 2020

VIA EMAIL, RESS and COURIER

Ms. Christine E. Long

Board Secretary

Ontario Energy Board

2300 Yonge Street, 27th Floor
Toronto, ON M4P 1E4

Re: Enbridge Gas Inc. (Enbridge Gas)
Ontario Energy Board (Board) File No.: EB-2020-0094
Harmonized System Expansion Surcharge, Temporary Connection Surcharge
and Hourly Allocation Factor

Dear Ms. Long:

Please find enclosed an application and pre-filed evidence from Enbridge Gas seeking
approval under Section 36 of the Ontario Energy Board Act, 1998 of the following:

(i) A System Expansion Surcharge (“SES”) for future Community Expansion Projects;

(i) A Temporary Connection Surcharge (“TCS”) of the same amount for Small Main
Extensions and Customer Attachment Projects; and

(iif) Amendments to Rider | of the Rate Handbook for the EGD rate zone and to Rate
Schedules 01, 10, M1 and M2 for the Union rate zones.

The Company is also seeking approval of an Hourly Allocation Factor (“HAF”) to be applied
in the economic feasibility calculation of future Development Projects consistent with the
E.B.0.188 Guidelines. Capitalized terms used above have the meanings ascribed to those
terms in the enclosed application and evidence.

The SES, TCS, and HAF that are the subjects of this application are required to provide
consistency between the EGD and Union rate zones. In addition, it will allow Enbridge Gas
to accommodate the anticipated demand for future expansion projects without having to
seek Board approval on a project specific basis.

Please contact the undersigned if you have any questions.

Yours truly,

(Original Signed)

Rakesh Torul

Technical Manager,

Regulatory Applications

cc: Tania Persad, Sr. Legal Counsel
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board
Act, 1998, S.O. 1998, c.15 (Sch. B), as
amended (“OEB Act”);

AND IN THE MATTER OF an application by
Enbridge Gas Inc. for an order or orders under
section 36 of the Act approving certain rate
mechanisms for expansion projects and a
capital allocation factor for project economic
feasibility as per E.B.O. 188 Guidelines.

APPLICATION

The Applicant, Enbridge Gas Inc. (“Enbridge Gas”, or “EGI”) is an Ontario
corporation with its head office in the City of Toronto. It carries on the business of
selling, distributing, transmitting, and storing natural gas within Ontario. Enbridge
Gas was formed effective January 1, 2019, upon the amalgamation of Enbridge
Gas Distribution Inc. (‘EGD”) and Union Gas Limited (“Union”).

The harmonized System Expansion Surcharge (“SES”), Temporary Connection
Surcharge (“TCS”) and Hourly Allocation Factor (“HAF”) that are the subjects of
this application are required to provide consistency between the EGD and Union
rate zones for Enbridge Gas. In addition, the SES, TCS and HAF will allow
Enbridge Gas to accommodate the anticipated demand for Community Expansion
Projects and Development Projects or other distribution extension projects or
attachments without having to seek Ontario Energy Board (“OEB” or the “Board”)
approval for the surcharge or allocation methodology on a project specific basis.
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Enbridge Gas’s proposal addresses several distinct distribution system expansion

project types:

(i)

(ii)

(iii)

Community Expansion Project — system expansion project for which
the profitability index (“PI”) is less than 1.0 and which provides first-
time natural gas service to a minimum of 50 potential small volume
general service customers, each of whom consume 50,000 m?3 per
year (“small volume customers”). The SES would be set at the same
fixed volumetric rate of $0.23/m?3 as the current SES approved for the
EGD and Union rate zones. It would apply to small volume customers
served by these projects and larger volume customers would have the
option to pay the SES or negotiate another method of contribution to
the capital costs for the project;

Small Main Extension or Customer Attachment Projects — other forms
of distribution expansion or extension projects for which the Pl is less
than 1.0 and which provide natural gas access to fewer than 50
potential small volume customers. The TCS would be set at the same
fixed volumetric rate of $0.23/m?3 as the SES. Enbridge Gas may apply
the TCS to small volume customers served by these projects and
larger volume customers would have the option to pay the TCS or
negotiate another method of contribution to the capital costs of the
project; and

Development Projects — system expansion project that will expand
capacity over a certain area to serve increasing demands from existing
and/or new customers. It may include a mix of large and small volume
customers. The Company may use the HAF to allocate the capital
costs of the project amongst the existing and future customers of those

facilities within the project area.
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4. Enbridge Gas hereby applies to the Board pursuant to Section 36 of the Act for an
order or orders granting:
0] Approval of the SES for future Community Expansion Projects;
(i) Approval of the TCS for Small Main Extension and Customer
Attachment Projects; and
(i)  Approval of amendments to Rider | of the Rate Handbook for the EGD
rate zone and Rate Schedules for Rates 01, 10, M1 and M2 for the

Union rate zones to implement the SES and TCS.

5. Enbridge Gas is also requesting approval of the following:
0] An HAF to be applied in the economic feasibility calculation of future
Development Projects consistent with the E.B.O. 188 Guidelines; and
(i) Amendments to the Company’s feasibility policies to implement the
HAF, SES and TCS.

6. Enbridge Gas further applies to the Board for all necessary orders and directions
concerning pre-hearing and hearing procedures for the determination of this

Application.

7. This Application is supported by written evidence. Enbridge Gas requests that this

Application proceed by way of written hearing in English.

8. The persons affected by this Application are the customers of Enbridge Gas. Itis
impractical to set out the names and addresses of the customers of Enbridge Gas

because they are too numerous.

9. Enbridge Gas requests that a copy of every document filed with the Board in this
proceeding be served on it and its counsel as follows:







The Applicant:

Regulatory Contact:

Mr. Rakesh Torul
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Technical Manager, Regulatory Applications

Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:
Email:

The Applicant’s counsel:

Ms. Tania Persad
Senior Legal Counsel
Enbridge Gas Inc.

Address for personal service:

Mailing address:

Telephone:

Email:

500 Consumers Road
Willowdale, Ontario M2J 1P8
P. O. Box 650

Scarborough, Ontario M1K 5E3

416-495-5499 or 1-888-659-0685
EGlrequlatoryProceedings@enbridge.com

500 Consumers Road
Willowdale, Ontario M2J 1P8

P. O. Box 650
Scarborough, Ontario M1K 5E3

(416) 495-5891

tania.persad@enbridge.com

Dated at the City of Toronto, Ontario this 8" day of May, 2020.

(Original Signed)

Tania Persad
Senior Legal Counsel
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ENBRIDGE GAS PROPOSAL

1. In order to avoid the regulatory burden associated with separate applications to the
Ontario Energy Board (“OEB” or the “Board”) for project specific System Expansion
Surcharge (“SES”) or Temporary Connection Surcharge (“TCS”) and Hourly
Allocation Factor (“HAF") approvals, Enbridge Gas is requesting Board approval to
apply the SES or TCS and HAF for future projects in accordance with pre-set criteria
consistent across the Enbridge Gas rate zones. The SES and TCS are rate
surcharges applicable to general service customers in the project area. The HAF
will be used to allocate capital costs to customers for the purposes of conducting
economic feasibility analyses for those served by the project. The details related to
the proposed SES, TCS and HAF are further described in this evidence and the
other exhibits referenced herein.

2. Enbridge Gas is seeking approval under section 36 of the Ontario Energy Board Act,
1998, as amended ("OEB Act”), for application of the SES and TCS as described in
this evidence, including proposed amendments to its respective rate schedules as
set out in Exhibit C, Tab 1, Schedule 1 and Exhibit C, Tab 1, Schedule 2. Enbridge
Gas is also seeking Board approval for use of the HAF, which is a cost allocation
mechanism to be used for economic feasibility calculations (not a rate), as described
in this evidence and in proposed amendments to the Company’s feasibility policies?
as set out in Exhibit C, Tab 2, Schedule 1 and Exhibit C, Tab 2, Schedule 2. The

feasibility policies also contain explanations about the SES and TCS.

1 For the Union rate zones, the feasibility policy is entitled the Distribution New Business Guidelines and for the
EGD rate zone, the feasibility policy is entitled Economic Procedure and Policy.
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3. If the Board accepts Enbridge Gas’s proposal, it would no longer be necessary for
Enbridge Gas to seek approval under section 36 of the OEB Act for the SES and

TCS on a project specific basis either for projects that meet the criteria for a leave to
construct (“LTC”) application or for smaller distribution projects. Similarly, Enbridge
Gas would be able to use the HAF in accordance with its feasibility policies without

obtaining Board approval on a project specific basis.

4. Enbridge Gas is proposing two rate surcharges (SES and TCS) to address two

distinct project types:

i.  The SES will be applicable to each Community Expansion Project, defined as
a natural gas system expansion project for which the profitability index (“P1”)
is less than 1.0 and which will provide first-time natural gas system access to
a minimum of 50 potential small volume general service customers, each of
whom consume no more than 50,000 m3 per year (“small volume
customers”). Customers who consume more than 50,000 m3 per year will
have the option of paying the SES or negotiating another method of
contribution to the project; and

i. The TCS may be applicable to each Small Main Extension or Customer
Attachment Project, defined as a natural gas system expansion or extension
project for which the Pl is less than 1.0 and which will provide distribution
access to fewer than 50 potential small volume customers. Customers who
consume more than 50,000 m?3 per year will have the option of paying the
TCS or negotiating another method of contribution to the project. These
projects include the extension of mains, the related service attachments and

any service lines to individual customers connecting to pre-existing mains.
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5. Enbridge Gas is also seeking approval of the HAF to be used, as appropriate, in the
allocation of capital costs to individual or multiple customers, on a peak hour basis,
in the economic feasibility analysis for any:
e Development Project, defined as a system expansion project that will expand
capacity over a certain area to serve increasing demands from existing and/or

new customers. It may include a mix of large and small volume customers.

System Expansion Surcharge (SES)

6. Enbridge Gas is requesting that the Board approve a volumetric based SES of $0.23
per cubic metre that would be applicable to all small volume customers served by
Community Expansion Projects as defined above. The SES requested would be a
constant volumetric per cubic metre charge that appears on small volume customer
bills in addition to the regular Board approved rates for the applicable rate class.
While Enbridge Gas’s approved rates will change over time, the SES will not.
Consistent with the current versions of the SES which have previously been
approved by the Board, the form of SES proposed in this application will be
considered revenue and treated as such for the purpose of the economic feasibility

analyses.

7. The SES will allow customers to be served by Community Expansion Projects to
contribute a portion of their savings from converting to natural gas towards natural
gas system expansion feasibility. The SES addresses the Board’s determination in
the Generic Proceeding on Community Expansion, EB-2016-0004 (the “Generic
Proceeding”), that “for many communities a higher gas distribution rate would be
more than offset by the savings these customers would realize over time by

converting to natural gas. This is true even when one considers the costs of
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conversion, such as a new or modified furnace.”? The proposed rate of $0.23 per
cubic metre is appropriate for small volume customers as it was derived from a study
that reviewed small volume customers’ energy costs and conversion costs. Larger
volume customers typically have different costs and potential savings such that
$0.23 per cubic metre would make conversion uneconomic. Feasibility for large
volume customers within a Community Expansion Project will be calculated
separately in accordance with the Board’s E.B.O. 188 Guidelines® and any required
contribution in aid of construction (“CIAC”) will generally be applied directly to those
customers or addressed through the applicable large volume rate multi-year
contracts. However, the option will be available to these customers to pay the SES

in lieu of or in addition to a CIAC.

8. In the case of the EGD rate zone, the Board had previously approved the general
use of the SES across large and small system expansion projects in a manner
consistent with the Board’s E.B.O. 188 Guidelines*. However, in the case of the

Union rate zones, the SES was approved on a project specific basis®.

9. Inthe EGD rate zone, Enbridge Gas has received approval to use the SES in the
Town of Fenelon Falls (EB-2017-0147) and Scugog Island (EB-2017-0261)
expansion projects. In the Union Gas rate zones, the SES has been approved for
use in several projects such as Prince Township, Milverton, Rostock and Wartburg,
and Kettle and Stony Point First Nation.® Enbridge Gas is proposing in this

2 EB-2016-0004, Decision with Reasons

3 |ssued pursuant to the OEB Report on Natural Gas System Expansion, dated January 30, 1998.
4 EB-2017-0147, Decision and Order

5 EB-2015-0179

6 EB-2015-0179, Community Expansion Application (Union)
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application that the SES, as detailed below, be approved for use for future

Community Expansion Projects in all rate zones.

Under this proposal, provided that the area to be served by an Expansion Project
includes 50 or more existing potential customers, the SES will apply to all small
volume customers located in the project area. As noted above, customers will be
charged the applicable Enbridge Gas regulated distribution rate, as well as the SES.
The SES will appear as a separate line item on each customer’'s monthly Enbridge
Gas bill. Potential customers will be informed of the details of the SES charge as
each Community Expansion Project is developed, as well as at the time they make

their application to Enbridge Gas for service.

The SES will apply for a period of up to 40 years. The term of the SES for each
project will be set such that the project will achieve a Pl of at least 1.0. Enbridge
Gas notes that there is a difference in approach between the EGD and Union rate
zones with respect to updating the project’s Pl and its impact on the duration of the
SES. In this application, Enbridge Gas is proposing to adopt the SES on the same
basis as it has for previously approved projects in the Union rate zones (e.qg.,EB-
2015-0179). As such, the Company is not proposing to periodically update the
project’s PI for the duration of the SES term.

In the OEB’s recent EB-2019-0188 Decision concerning the extension of gas service
to the Northshore and Peninsula Roads area in the City of North Bay the Board
noted that under the same proposal as that outlined above the increased profitability
of a project would be captured in the Company’s base rates resulting in reduced
rates for all customers. This treatment is consistent with the portfolio concept that
underpins the Board’s E.B.O. 188 Guidelines that requires the Company’s
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Investment Portfolio PI to be greater than 1.0 (1.0 plus a safety margin)’. Itis the
Company’s view that this E.B.O. 188 requirement implicitly recognizes that some
projects will be more profitable than others and that over the discounted cash flow

period over which the project Pls are calculated, more profitable projects will result in
investment Portfolio Pl greater than 1.0 and declining rates for all customers over

time, all else equal.

13. After the term of the SES is set, there may be customers who attach to the
Community Expansion Project after it has been placed into service. Customers
attaching after the in-service date will also be required to pay the SES for the
remainder of the SES term for that project. Similarly, the ongoing obligation for
payment of the SES will attach to the property (not the owner) for the balance of the

original term.

14.Enbridge Gas’s proposal for the SES has been set out such that it meets the criteria
as defined in the Generic Proceeding, EB-2016-0004. Enbridge Gas’s proposal is
also consistent with the E.B.O. 188 Guidelines. By adhering to both, Enbridge Gas
will be maintaining the principle of avoiding long term cross-subsidization by existing

customers of new customers.

15.Enbridge Gas recognizes that the initial evaluation of a Community Expansion
Project and the SES term are determined based on estimated capital costs and a
forecast of customer attachments, revenue rates, and natural gas consumption.
Following the end of a project’s Rate Stabilization Period (“RSP”), Enbridge Gas will
use the actual project revenues including actual SES revenues for ratemaking
purposes subject to OEB review and approval. In other words, Enbridge Gas will not

7 E.B.O. 188, Final Report of the Board relating to Natural Gas System Expansion, page 11
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seek to recover from existing or new community expansion customers any shortfall
in revenue requirement for the first 10 years of a project’s in-service date. The
Company proposes that it would bring forward for approval any potential revenue
requirement shortfalls or excesses for the future period in the next rates rebasing

application after the 10-year RSP.

16.During the RSP, Enbridge Gas will include projected revenues as derived from the
customer attachment and volumetric forecast inclusive of SES revenue for each
particular project in the determination of any revenue sufficiency or deficiency in the
process of setting of OEB approved rates. Enbridge Gas will not seek to reflect the
actual revenues of a project in the determination of rates until after the RSP has
expired. After the RSP has expired, actual revenues for a particular project will be
used for the determination of any revenue sufficiency or deficiency in the process for
setting approved rates.

17.With respect to capital costs, Enbridge Gas proposes to treat these costs in the
same manner as the costs of other capital projects. The Company will bring forward
its actual capital costs at the next rebasing proceeding following the 10-year RSP.
This treatment of capital costs is the same as other distribution system expansion
projects that form part of the common rate base and is consistent with the Board’s
ruling on this issue in EB-2015-0179.

18. Any variances between forecast and actual capital costs for a project would
therefore be captured in rates at the rebasing application following the end of the 10-
year term of the RSP. Enbridge Gas is at risk for potential revenue shortfalls during
the 10-year RSP and will not seek recovery for any overages or shortfalls related to
the RSP. Enbridge Gas will seek to include the actual project cost in the base upon
which rates are set in the next rebasing application that follows the end of the RSP.
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19.1n the event that Enbridge Gas should seek recovery of any revenue requirement
shortfall after the end of the initial 10-year RSP, it will be supported by an updated PI
calculation that uses actual capital costs and actual customer attachments
(revenues). The OEB stated in Union’s Community Expansion Applicationg, “The
OEB agrees with this approach and will require Union to provide a revised DCF
calculation based on actuals after the 10-year forecast risk period is over in the

event that Union seeks to recover any revenue requirement shortfall.”

20.Enbridge Gas is requesting that the Board approve a 10-year RSP for all Expansion
Projects. The RSP will address the Board’s finding in the Generic Proceeding, EB-
2016-0004 that “a utility would bear the risk for that 10-year period if the customers
they forecast did not attach to the system.”® The RSP will commence on the in-
service date of the Project. A 10-year period is also consistent with what the Board
approved in EGD'’s application for an SES applicable to all future Expansion Projects
in EB-2017-0147.

21.The RSP is proposed to function as follows: If leave of the Board is granted to
construct an Expansion Project, Enbridge Gas will include the forecasted capital
costs of a project in rate base as of the in-service date. Capital costs included in
rate base would be those costs outlined in the economic feasibility assessment of
the project net of any third-party funding (such as government administered grants
pursuant to O.Reg. 24/19, municipal contributions and any contribution in aid of

construction from customers).

8 EB-2015-0179, Decision and Order, Page 14
° EB-2016-0004, Decision with Reasons
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22.Following the end of each project’s RSP, the following information will be reported
for the most recently ended fiscal year for which actual information is available on a
project specific basis:
¢ Budgeted and actual capital costs, both at a gross level, and net of any CIAC,
as of a project’s in-service date;
e Cumulative forecasted customer and actual customer attachments for the
duration of a project’s 10-year customer addition forecast period; and
e Project’s Pl updated to reflect the project’s actual capital cost and revenues
over its RSP.

Temporary Connection Surcharge (TCS)

23.Enbridge Gas is asking the Board to approve a TCS which is similar to the SES but
will be used for smaller distribution expansion projects that will provide natural gas
system access to fewer than 50 potential small volume customers in homes and
businesses. This will allow for these customers to gain similar benefits to those

being served by larger Community Expansion Projects.

24.Enbridge Gas’s proposal for a TCS would apply to those small volume customers
who would otherwise be required to pay a CIAC in order to make gas service to their
property economically feasible at a Pl of 1.0. In these situations, Enbridge Gas
would have the ability to offer the TCS for up to 20 years as an alternative to these
potential customers rather than requiring them to pay a lump sum CIAC prior to the

in-service date of the facilities.

25.Enbridge Gas is proposing the TCS rate be set at $0.23 per cubic metre which is the
same rate as proposed for the SES. Setting the TCS at the same rate as the SES

also allows small volume customers to contribute a portion of their savings from
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converting to natural gas towards natural gas system expansion feasibility.
Avalilability of a TCS for small main extensions or attachments will provide an
alternative to CIAC for those customers where attachment to Enbridge Gas’s system

is not economically feasible based on the use of current approved rates only.

26.A CIAC requires an up-front payment which the customer must provide prior to
construction. This requirement acts as a barrier to conversion for some customers.
The TCS, on the other hand, provides a mechanism for a small volume customer to
fund the costs of attachment from the annual savings achieved by converting to
natural gas. Similar to the SES, the ongoing obligation for payment of the TCS will
attach to the property (not the owner of the property), for the balance of the initial
TCS term.

27.Consistent with the SES, after the term of the TCS is set, customers who attach to
the system in the TCS project area after it has been placed in service will also be

required to pay the TCS for the remainder of the initial term for that project.

28.The TCS will appear as an extra line item on each monthly bill, labelled “Temporary
Connection Surcharge”. For clarity, this line item will be in addition to other current
gas bill line items such as commodity, transportation, storage, delivery, and the fixed
monthly charge which are all identified in current Board approved rate schedules.
Customers affected by the TCS will be informed of the details of any applicable TCS
charge as the project is being developed, as well as at the time they make their

application for service to Enbridge Gas.

29. Consistent with the current versions of the SES which have previously been
approved by the Board, the form of TCS proposed in this application will be







30.

31.

32.
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considered revenue and treated as such for the purpose of the economic feasibility

analyses.

The proposed TCS will be applicable to small volume customers served by small
main extensions and/or attachments, as an alternative to CIAC to achieve a PI of
1.0, or in addition to CIAC for a project to achieve a minimum PI of 1.0. The
proposed rate of $0.23 per cubic metre is appropriate for small volume customers as
it was derived from a study that reviewed small volume customers’ energy costs and
conversion costs. Larger volume customers will have the option of paying an upfront
CIAC and/or the TCS or entering into multi-year contracts under large volume rate
classes as a means of supporting the economics of these projects, subject to the
E.B.0.188 Guidelines.

Enbridge Gas’s proposal for the TCS has been set out such that it meets the criteria
as defined in the Generic Proceeding, EB-2016-0004. Enbridge Gas’s proposal is
also consistent with the E.B.O. 188 Guidelines. By adhering to both these Board
decisions, Enbridge Gas ensures that the principle of avoiding long term cross

subsidization from existing ratepayers to new ratepayers is maintained.

The proposed TCS is similar in nature to the SES other than the differences

identified below.

33.The TCS term will be determined on a project specific basis and will be restricted to

a minimum of one year to a maximum of 20 years from the project’s in-service date.
The term will be based on the number of years of TCS revenues required so that the
project will achieve a Pl of 1.0. This approach is consistent with the calculation for
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SES terms which has been approved in EB-2017-0147 as well for several other

projects as noted earlier in the application.

34.The 20-year maximum may not make all projects economically viable, in which case

Enbridge Gas expects that a CIAC will be required in addition to the TCS.

35.Enbridge Gas proposes that projects where a TCS rate rider is applied should be
included in the Company’s Rolling Project Portfolio and Investment Portfolios
alongside other system expansion projects. This will provide an ongoing method of
determining the financial feasibility and rate impact of expansion projects as
prescribed in E.B.O. 188. As such, separate tracking and reporting on these

projects will not be warranted.

Hourly Allocation Factor (HAF)

36.The HAF is a method of allocating the upfront capital investment of a Development

Project designed to provide incremental firm capacity to multiple customers
forecasted to require additional firm service within an identified Area of Benefit2©.
Unlike the SES and TCS, the HAF is not a rate, but rather an element of the
Company’s respective economic feasibility policies that addresses the method by

which capital costs of a project are allocated.

37.The concept of the HAF is consistent with the Board’s E.B.O. 188 Guidelines which
states: “The Board agrees with the parties that the common criteria for contributions

in aid of construction should apply to all customer classes. If there is a reasonable

10 The Area of Benefit is defined as the geographic area, drawn as a polygon on a map, that includes all customers
who will be served by, and benefit from, the infrastructure build or pressure increase from the Development
Project.







38.

39.
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expectation of further expansion, the contribution in aid of construction is expected
to take into account the future load growth potential and timing of any such
expansion.” (E.B.O. 188, Final Report of the Board, January 30, 1998, section 4.3.4,
page 19). Further, the E.B.O. 188 Guidelines also contemplated that capital costs
will be allocated based on the customer’s peak day demand (E.B.O. 188, Final
Report of the Board, January 30, 1998, Sec. 4.3.3, part (ii), page 19). The HAF

refines this by making this allocation based on each customer’s peak hour demand.

Fundamentally, the HAF is derived by dividing the net forecasted capital cost of a
project by the forecasted capacity that the project serves within the Area of Benefit.
The HAF is expressed as a capital cost for each cubic metre per hour of incremental
capacity. This approach has previously been used and approved in four LTC
projects in the Union rate zones. A summary of these previously approved projects
and their corresponding HAF calculations is provided in Appendix A to this exhibit.
The HAF can then be used to allocate the capital cost of a project to the customers
the project serves as each customer contracts for or initiates service, based on each
customer’s incremental capacity requirement, in addition to the costs of any
customer specific facilities that may be required (e.g., upgrades to a customer

station, service line, or distribution main).

Enbridge Gas is proposing that the Board approve the use of the HAF process as an
allocation methodology for capital costs in future Development Projects. The
previous four LTC Board approved projects that employed the HAF approach all had
about 50% of the capacity committed or more prior to being advanced for LTC

approval. See Appendix A for details.
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40.The HAF process ensures fairness and helps ensure cost causality especially where
multiple incremental customers or demands are anticipated in an Area of Benefit
over a period of several years. It provides a process to design and build the optimal
facilities for the future and ensures each new customer or demand is allocated an
appropriate portion of the Development Project as they each move through the
commitment or contracting and connection process. In this way the first customer

does not bear the entire economic burden, nor the last customer avoid theirs.

41.The concept of the Hourly Allocation Factor is to fairly and equitably share and
allocate the costs and benefits of a Development Project that benefits multiple
customers commensurate with peak hour demand. When a Development Project is
proposed, it can be modelled to determine an Area of Benefit. The Area of Benefit is
the geographic area that will see a noticeable increase in firm natural gas capacity
as a result of the Development Project.

42.Enbridge Gas is proposing that the threshold of eligibility be scaled with the size of
the Development Project. For larger projects, Enbridge Gas would propose that the
HAF apply only to large volume customers. For smaller projects, all customers,
large and small, would be included. In the four previously approved LTC projects,
the “floor” of HAF applicability was set at 200 cubic metre per hour. Enbridge Gas
determined the proposed HAFs based on the known parameters at that time, by
dividing the net forecasted capital by the total forecasted capacity in cubic metres
per hour made available by the project for customers who required in excess of 200
cubic metre per hour. These projects primarily targeted large volume customers,
and as a result, a threshold was set that would target and capture those customers.
In the future, with a smaller Development Project, that targets a mix of larger and

mid-sized customers a lower threshold may be more appropriate. Enbridge Gas is
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proposing that the threshold of applicability be set by Enbridge Gas on a case by
case basis. The HAF will typically be applied in situations where gas service is
being made available to large volume customers, however it can also be used for
projects involving small volume customers where one or more of them may be
placing a larger peak demand on the system relative to others that are served by

that project.

43.Consistent with previous LTC projects, once the HAF is determined and set, it
remains constant for all customers meeting the threshold of applicability for that
particular Development Project requesting incremental capacity within the Area of
Benefit. Enbridge Gas will cease to allocate and apply the HAF to the economic
feasibility analysis of new customers requesting service in the Area of Benefit once
the total incremental capacity has been fully allocated!!. This approach will help
reduce the situations where a single customer underpins a large project with a long-
term contract or CIAC and then a neighbouring customer gains access to the
incremental capacity without being allocated a fair share of the capital costs that
generated that capacity. It also allows the Company to factor in anticipated growth
to optimize the design of the facilities up front.

44.For the purposes of the economic feasibility analysis for customers allocated costs
using the HAF, Enbridge Gas would continue to apply the E.B.0.188 Guidelines.
Large volume customers would have flexibility through longer term contracts and/or
a CIAC payment to achieve a Pl of 1.0. Small volume customers would have the
option of a CIAC payment and/or the TCS, as applicable over a defined term to

achieve a Pl of 1.0.

11 EB-2018-0188, CK Rural Expansion Project; EB-2019-0218, Sarnia Expansion Project
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Rate Design
Enbridge Gas proposes to set the SES and TCS at a fixed volumetric rate of $0.23/m3

applicable to small volume customers served by expansion and extension projects as
defined above. The SES and TCS are in addition to Enbridge Gas’s base distribution
rates as approved by the Board from time to time for applicable customers. The SES
and TCS will be available to customers in general service rate classes in the EGD and
Union rate zones. Enbridge Gas proposes to update Rider | in the EGD rate zone and
the Rate 01, Rate 10, Rate M1 and Rate M2 rate schedules in the Union rate zones to
include a provision for the SES and TCS fixed volumetric rate of $0.23 cubic metre for
general service customers. The draft rider and rate schedules are provided at Exhibit C,

Tab 1, Schedules 1 and 2. There are no rate schedule changes required for the HAF.

Economic Feasibility Policies and Conditions of Service

45.Enbridge Gas proposes to update the Economic Feasibility Procedure and Policy in
the EGD rate zone and its Distribution New Business Guidelines for the Union rate
zones to describe its proposed application of the SES, TCS and HAF. The revised
feasibility policies are provided at Exhibit C, Tab 2, Schedules 1 and 2.

46.If its proposals for the SES and TCS are approved, Enbridge Gas proposes to make
a minor revisions to the Conditions of Service for each of the Union Gas and
EGD rate zones. Those revisions are set out at Exhibit C, Tab 3, Schedule 1.
Enbridge Gas will provide advance notice to applicable customers of the revised
Conditions of Service in accordance with section 8.5.1 of the OEB’s Gas Distribution

Access Rule.
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| Rider: | | System Expansion Surcharge and Temporary Connection Surcharge |

Applicability:

This Rider is applicable to the Terminal Location of any Applicant who, pursuant to Rate
Schedules 1 and 6, receives gas distribution services from the Company as part of a
Community Expansion Project, Small Main Extension or Customer Attachment Project,
as defined below. The System Expansion Surcharge and Temporary Connection

Surcharge are in addition to the rates charged pursuant to the applicable Rate

Schedules.
System Expansion Surcharge (SES): $0.23/m3
Temporary Connection Surcharge (TCS): $0.23/m3

SES and TCS additional terms and conditions:

a) The Company may apply the SES for a term of up to 40 years, to be determined
in accordance with the Company’s feasibility policy;

b) The Company may require payment of a CIAC and/or apply the TCS for a term of
1-20 years, to be determined in accordance with the Company’s feasibility policy;

c) The Community Expansion Projects to which the SES apply are set out below.
The Company will publish the geographic location, effective date and term of
TCS project areas on the Company’s website. Subject to d) below, the SES and
TCS will apply to all Terminal Locations within the geographic location for the
term, notwithstanding any change of ownership or occupancy; and

d) The Company’s estimated annual supply of gas at the Terminal Location must be
no more than 50,000 m3. For any Terminal Location with an estimated annual
supply of gas greater than 50,000 m3, the customer may elect to pay the SES or
TCS, as applicable, or pay a CIAC.
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Glossary of Terms:

Community Expansion Project — A natural gas system expansion project undertaken
by the Company for which the Pl is less than 1.0 and which will provide first-time natural

gas system access to a minimum of 50 potential customers.

Contribution in Aid of Construction (CIAC) - The Company’s calculation in
accordance with its feasibility policy of the amount of customer financial contributions
required to reduce the capital cost of a project to serve one or more customers so that

the project becomes feasible.

Small Main Extension and Customer Attachment Projects — A natural gas system
extension or expansion projects undertaken by the Company for which the Pl is less
than 1.0 and which will provide natural gas system access to less than 50 potential

customers.

Profitability Index (PIl) — The Company’s calculation in accordance with its feasibility
policy of the ratio of the net present value (NPV) of the net cash inflows to the NPV of
the net cash outflows for a natural gas system expansion or extension project

undertaken by the Company.

Community Expansion Projects and Effective Dates:

Community In-service SES Initial Term Board Order
Expansion Project Date Number
Description

Town of Fenelon Falls | TBD 40 years EB-2017-0147
Scugog Island TBD 40 years EB-2017-0261
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ENBRIDGE GAS INC.
UNION NORTH
RATE 01 - SMALL VOLUME GENERAL FIRM SERVICE

ELIGIBILITY

Any customer in Union’s North West and North East Zones who is an end user whose total gas requirements at that location are equal to or less than
50,000 m® per year.

SERVICES AVAILABLE
The following services are available under this rate schedule:
(@) Sales Service

For continuous supply of natural gas by Union and associated transportation and storage services necessary to ensure deliverability in accordance with
the customer’s needs. For this service, the Monthly, Delivery, Carbon (if applicable) and Gas Supply Charges shall apply.

(b) Transportation Service

For continuous delivery on Union’s distribution system from the Point of Receipt on TransCanada’s system to the Point of Consumption on the customer’s
premises of natural gas owned by the customer and transported by TransCanada under a firm transportation service tariff or equivalent National Energy
Board Order. For this service, the Monthly, Delivery and Carbon (if applicable) Charges shall apply. Unless otherwise authorized by Union, customers who
initiate a movement to Transportation Service from a Sales Service or Bundled Transportation Service must accept an assignment from Union of
transportation capacity on upstream pipeline systems.

Transportation Service customers in the Union North East Zone may contract with Union for transportation service from Dawn to the customer's delivery
area. The charges for the transportation service will consist of the Rate C1 Dawn-Parkway firm transportation rate and applicable fuel charges, in
accordance with Union's Rate C1 rate schedule, and all applicable third party (i.e. TransCanada) transportation charges on upstream pipelines from
Parkway to the customer's delivery area.

(c) Bundled Transportation Service

For continuous delivery by Union of gas owned by the customer and for the associated transportation and storage services necessary to ensure
deliverability in accordance with the customer’s needs. For this service the Monthly, Delivery and Carbon (if applicable) Charges, as well as the Storage
and Transportation Charges of the Gas Supply Charge, shall apply.

MONTHLY RATES AND CHARGES

Union Union
APPLICABLE TO ALL SERVICES North West North East
MONTHLY CHARGE $22.50 $22.50
DELIVERY CHARGE ¢ per m’ ¢ per m’
First 200 m* per month @ 9.4691 9.4691
Next 200 m* per month @ 9.2245 9.2245
Next 200 m® per month @ 8.8374 8.8374
Next 500 m* per month @ 8.4821 8.4821
Over 1,000 m? per month @ 8.1885 8.1885
Delivery-Price Adjustment (All Volumes) (1) (2.6526) (2.6526)
CARBON CHARGES
Federal Carbon Charge (if applicable) 5.8700 5.8700
Facility Carbon Charge (in addition to Delivery Charge) 0.0088 0.0088
Notes:

(1) Includes a temporary credit of (2.6526) cents/m? expiring September 30, 2020.
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ADDITIONAL CHARGES FOR SALES SERVICE

GAS SUPPLY CHARGES (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

SYSTEM EXPANSION SURCHARGE ("SES") AND TEMPORARY CONNECTION SURCHARGE ("TCS") (if applicable) (1)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed below. The
SES is applied to all volumes consumed by customers in the approved Community Expansion Project areas.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer Attachment
Project in lieu of or in addition to paying a Contribution in Aid of Construction. The TCS is applied to all volumes consumed, if applicable.

System Expansion Surcharge (SES): 23.0000 ¢ per mf

Temporary Connection Surcharge (TCS): 23.0000 ¢ per m®

Community Expansion Project Areas: In-service Date SES Initial Term

Prince Township 2018 22 years
Notes:

(1) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.

MONTHLY BILL

The monthly bill will equal the sum of the monthly charges plus the rates multiplied by the applicable gas quantities delivered plus all applicable taxes. If the
customer transports its own gas, the Gas Supply Charge under Sales Service will not apply.

MINIMUM MONTHLY BILL
The Minimum Monthly Bill shall be the Monthly Charge.

DELAYED PAYMENT

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total of
all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.

SERVICE AGREEMENT
Customers providing their own gas supply in whole or in part, for transportation by Union, must enter into a Service Agreement with Union.
TERMS AND CONDITIONS OF SERVICE

1. If multiple end-users are receiving service from a customer under this rate, for billing purposes, the Monthly, Delivery and Carbon (if applicable) Charges,
plus any other charge that is specific to the location of each end-user shall be used to develop a monthly bill for each end-user at each location. Upon
request, possibly for a fee, Union will combine the individual bills on a single invoice or statement for administrative convenience. However, Union will not
combine the quantities or demands of several end-use locations so that eligibility to a different rate class will result. Further, Union will not combine the
monthly billing data of individual end-users to generate a single bill which is less than the sum of the monthly bills of the individual end-users involved at
each location.

2. Customers must enter into a Service Agreement with Union prior to the commencement of service.

3. The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-year
prices may also be negotiated, which may be higher than the identified rates.

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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ENBRIDGE GAS INC.
UNION NORTH
RATE 10 - LARGE VOLUME GENERAL FIRM SERVICE

ELIGIBILITY

Effective
TBD
Rate 10

Page 1 of 2

Any customer in Union’s North West and North East Zones who is an end-user whose total firm gas requirements at one or more Company-owned meters at
one location exceed 50,000 m* per year.

SERVICES AVAILABLE

The following services are available under this rate schedule:

(@)

Sales Service

For continuous supply of natural gas by Union and associated transportation and storage services necessary to ensure deliverability in accordance with

the customer’s needs. For this service, the Monthly, Delivery, Carbon (if applicable) and Gas Supply Charges shall apply.

Transportation Service

For continuous delivery on Union’s distribution system from the Point of Receipt on TransCanada’s system to the Point of Consumption on the customer's
premises of natural gas owned by the customer and transported by TransCanada under a firm transportation service tariff or equivalent National Energy
Board Order. For this service, the Monthly, Delivery and Carbon (if applicable) Charges shall apply. Unless otherwise authorized by Union, customers who
initiate a movement to Transportation Service from a Sales Service or Bundled Transportation Service must accept an assignment from Union of
transportation capacity on upstream pipeline systems. Customers may reduce their assignment of transportation capacity in compliance with Union’s

Turnback Policy.

Transportation Service customers in the Union North East Zone may contract with Union for transportation service from Dawn to the customer's delivery
area. The charges for the transportation service will consist of the Rate C1 Dawn-Parkway firm transportation rate and applicable fuel charges, in
accordance with Union's Rate C1 rate schedule, and all applicable third party (i.e. TransCanada) transportation charges on upstream pipelines from

Parkway to the customer's delivery area.

Bundled Transportation Service

For continuous delivery by Union of gas owned by the customer and for the associated transportation and storage services necessary to ensure
deliverability in accordance with the customer’s needs. For this service the Monthly, Delivery and Carbon (if applicable) Charges, as well as the Storage

and Transportation Charges of the Gas Supply Charge, shall apply.

MONTHLY RATES AND CHARGES

Union

APPLICABLE TO ALL SERVICES North West
MONTHLY CHARGE $72.68
DELIVERY CHARGE ¢ per m®
First 1,000 m® per month @ 8.2925
Next 9,000 m*® per month @ 6.7173
Next 20,000 m* per month @ 5.8578
Next 70,000 m* per month @ 5.2795
Over 100,000 m* per month @ 3.0884
Delivery-Price Adjustment (All Volumes) (1) (1.5699)
CARBON CHARGES

Federal Carbon Charge (if applicable) 5.8700
Facility Carbon Charge (in addition to Delivery Charge) 0.0088

GAS SUPPLY CHARGES (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

Notes:
(1) Includes a temporary credit of (1.5699) cents/m? expiring September 30, 2020.

Union
North East

$72.68

¢ per m®

8.2925
6.7173
5.8578
5.2795
3.0884

(1.5699)

5.8700
0.0088
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ADDITIONAL CHARGES FOR SALES SERVICE

SYSTEM EXPANSION SURCHARGE ("SES") AND TEMPORARY CONNECTION SURCHARGE ("TCS") (if applicable) (1)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed below in
lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer Attachment
Project in lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

If applicable, the SES and TCS are applied to all volumes consumed for the SES or TCS term.

System Expansion Surcharge (SES): 23.0000 ¢ per mf

Temporary Connection Surcharge (TCS): 23.0000 ¢ per m®

Community Expansion Project Areas: In-service Date SES Initial Term

Prince Township 2018 22 years
Notes:

(1) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.

MONTHLY BILL

The monthly bill will equal the sum of the monthly charges plus the rates multiplied by the applicable gas quantities delivered plus all applicable taxes. If the
customer transports its own gas, the Gas Supply Charge under Sales Service will not apply.

MINIMUM MONTHLY BILL
The Minimum Monthly Bill shall be the Monthly Charge.

DELAYED PAYMENT

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total of
all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.

SERVICE AGREEMENT

Customers providing their own gas supply in whole or in part, for transportation by Union and customers purchasing gas from Union with maximum daily
requirements in excess of 3,000 m? per day must enter into a Service Agreement with Union.

TERMS AND CONDITIONS OF SERVICE
1. Service shall be for a minimum term of one year.

2. I multiple end-users are receiving service from a customer under this rate, for billing purposes, the Monthly, Delivery and Carbon (if applicable) Charges,
plus any other charge that is specific to the location of each end-user shall be used to develop a monthly bill for each end-user at each location. Upon
request, possibly for a fee, Union will combine the individual bills on a single invoice or statement for administrative convenience. However, Union will not
combine the quantities or demands of several end-use locations so that eligibility to a different rate class will result. Further, Union will not combine the
monthly billing data of individual end-users to generate a single bill which is less than the sum of the monthly bills of the individual end-users involved at
each location.

3. Customers must enter into a Service Agreement with Union prior to the commencement of service.

4. For the purposes of qualifying for a rate class, the total quantities of gas consumed or expected to be consumed on the customer’s contiguous property will
be used, irrespective of the number of meters installed.

5. The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-year
prices may also be negotiated, which may be higher than the identified rates.

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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Page 1 of 2
ENBRIDGE GAS INC.
UNION SOUTH
SMALL VOLUME GENERAL SERVICE RATE

(A) Availability

Available to customers in Union’s Southern Delivery Zone.
(B) Applicability

To general service customers whose total consumption is equal to or less than 50,000 m° per year.
(C) Rates

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-
year prices may also be negotiated which may be higher than the identified rates. (1)

a) Monthly Charge $22.50

b) Delivery Charge

First 100 m3 5.3372 ¢ per m?
Next 150 m3 5.0618 ¢ per m3
All Over 250 m3 4.3507 ¢ per m?
Delivery - Price Adjustment (All Volumes) (2) (1.0633) ¢ permd

c) Carbon Charges

Federal Carbon Charge (if applicable) 58700 ¢ permsd
Facility Carbon Charge (in addition to Delivery Charge) 0.0088 ¢ perm?3

d) Storage Charge (if applicable) 0.7692 ¢ per m?
Storage - Price Adjustment (All Volumes) - ¢ per m3

Applicable to all bundled customers (sales and bundled transportation service).
e) Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

f) System Expansion Surcharge ("SES") and Temporary Connection Surcharge ("TCS") (if applicable) (3)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed
below. The SES is applied to all volumes consumed by customers in the approved Community Expansion Project areas.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer
Attachment Project in lieu of or in addition to paying a Contribution in Aid of Construction. The TCS is applied to all volumes consumed, if applicable.

System Expansion Surcharge (SES): 23.0000 ¢ perm?
Temporary Connection Surcharge (TCS): 23.0000 ¢ permd
Community Expansion Project Areas: In-service Date SES Initial Term
Kettle and Stony Point First Nation and Lambton Shores 2017 12 years
Milverton, Rostock and Wartburg 2017 15 years
Delaware Nation of Moraviantown First Nation 2018 40 years

Notes:
(1) During any month in which a customer terminates service or begins service, the fixed charge for the month will be prorated to such customer.
(2) Includes a temporary credit of (1.0633) cents/m? expiring September 30, 2020.
(3) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.
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Effective
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Rate M1

Page 2 of 2

(D) Supplemental Service to Commercial and Industrial Customers Under Group Meters

Combination of readings from several meters may be authorized by the Company and the Company will not reasonably withhold authorization in cases where
meters are located on contiguous pieces of property of the same owner not divided by a public right-of-way.

(E) Delayed Payment

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total
of all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.

(F) Direct Purchase

Unless otherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements must obligate to deliver at a point(s)
specified by Union, and must acquire and maintain firm transportation on all upstream pipeline systems. Customers initiating direct purchase arrangements,
who previously received Gas Supply service, must also accept, unless otherwise authorized by Union, an assignment from Union of transportation capacity
on upstream pipeline systems.

(G) Overrun Charge
In the event that a direct purchase customer fails to deliver its contracted volumes to Union, and Union has the capability to continue to supply the customer,

Union will do so. The customer may pay for the identified delivery charge plus facility carbon charge and if applicable, the identified federal carbon charge
and the total gas supply charge for utility sales provided in Schedule “A” per mé, plus 7¢ per m2.

Overrun Delivery Charge 6.1064 ¢ per m3
Federal Carbon Charge (if applicable) 5.8700 ¢ per m3
Facility Carbon Charge (in addition to Overrun Delivery Charge) 0.0088 ¢ per m?

(H) Bundled Direct Purchase Delivery

Where a customer elects transportation service under this rate schedule, the customer must enter into a Bundled T Gas Contract with Union for delivery
of gas to Union. Bundled T Gas Contract Rates and Gas Purchase Contract Rates are described in rate schedule R1.

() Company Policy Relating to Terms of Service

a. Customers who temporarily discontinue service during any twelve consecutive months without payment of the monthly fixed charge for the months in
which the gas is temporarily disconnected shall pay for disconnection and reconnection.

b. When gas is delivered at an absolute pressure in excess of 101.325 kilopascals, then for purposes of measurement, hereunder, such volume of gas shall
be corrected to an absolute pressure of 101.325 kilopascals. Atmospheric pressure is assumed to be the levels shown below in kilopascals (absolute)
regardless of the actual atmospheric pressure at which the gas is measured and delivered.

Assumed Assumed
Atmospheric Atmospheric

Pressure Pressure

Zone kPa kPa

1 100.148 7 97.582
2 99.494 8 97.065
3 98.874 9 96.721
4 98.564 10 100.561
5 98.185 11 99.321
6 97.754 12 98.883

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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Effective
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Rate M2
Page 1 of 2
ENBRIDGE GAS INC.
UNION SOUTH
LARGE VOLUME GENERAL SERVICE RATE

(A) Availability

Available to customers in Union’s Southern Delivery Zone.
(B) Applicability

To general service customers whose total consumption is greater than 50,000 m’ per year.
(C) Rates

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may change periodically. Multi-
year prices may also be negotiated which may be higher than the identified rates. (1)

a) Monthly Charge $72.68

b) Delivery Charge

First 1000 m3 4.8192 ¢ per m3
Next 6 000 m? 47287 ¢ permd
Next 13 000 m3 4.4593 ¢ per m3
All Over 20 000 m? 4.1347 ¢ per m3
Delivery — Price Adjustment (All Volumes) (2) (1.0937)  ¢perms

c) Carbon Charges

Federal Carbon Charge (if applicable) 5.8700 ¢ per m?
Facility Carbon Charge (in addition to Delivery Charge) 0.0088 ¢ per m?

d) Storage Charge (if applicable) 0.6709 ¢ per m?
Storage - Price Adjustment (All Volumes) - ¢ per m?

Applicable to all bundled customers (sales and bundled transportation service).
e) Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”.

f)  System Expansion Surcharge ("SES") and Temporary Connection Surcharge ("TCS") (if applicable) (3)

The SES is applicable to a customer who receives gas distribution services from the Company as part of a Community Expansion Project listed
below in lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

The TCS is applicable to a customer who receives gas distribution services from the Company as part of a Small Main Extension or Customer
Attachment Project in lieu of or in addition to paying a Contribution in Aid of Construction, at the customer’s option.

If applicable, the SES and TCS are applied to all volumes consumed for the SES or TCS term.

System Expansion Surcharge (SES): 23.0000 ¢ per m3
Temporary Connection Surcharge (TCS): 23.0000 ¢ per m?
Community Expansion Project Areas: In-service Date SES Initial Term
Kettle and Stony Point First Nation and Lambton Shores 2017 12 years
Milverton, Rostock and Wartburg 2017 15 years
Delaware Nation of Moraviantown First Nation 2018 40 years

Notes:
(1) During any month in which a customer terminates service or begins service, the fixed charge for the month will be prorated to such customer.
(2) Includes a temporary credit of (1.0937) cents/m?3 expiring September 30, 2020.
(3) Additional conditions and defined terms applicable to the SES and TCS are set out in the Company's Distribution New Business Guidelines as
approved by the OEB in its EB-2020-0094 decision.
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(D)

Effective
TBD
Rate M2

Page 2 of 2
Supplemental Service to Commercial and Industrial Customers Under Group Meters

Combination of readings from several meters may be authorized by the Company and the Company will not reasonably withhold authorization in cases where
meters are located on contiguous pieces of property of the same owner not divided by a public right-of-way.

Delayed Payment

The monthly late payment charge equal to 1.5% per month or 18% per annum (for an approximate effective rate of 19.56% per annum) multiplied by the total
of all unpaid charges will be added to the bill if full payment is not received by the late payment effective date, which is 20 days after the bill has been issued.
Direct Purchase

Unless otherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements must obligate to deliver at a point(s)
specified by Union, and must acquire and maintain firm transportation on all upstream pipeline systems. Customers initiating direct purchase arrangements,
who previously received Gas Supply service, must also accept, unless otherwise authorized by Union, an assignment from Union of transportation capacity
on upstream pipeline systems.

Overrun Charge

In the event that a direct purchase customer fails to deliver its contracted volumes to Union, and Union has the capability to continue to supply the customer,

Union will do so. The customer may pay for the identified delivery charge plus facility carbon charge and if applicable, the identified federal carbon charge
and the total gas supply charge for utility sales provided in Schedule “A” per mé, plus 7¢ per mé.

Overrun Delivery Charge 5.4901 ¢ per m3
Federal Carbon Charge (if applicable) 5.8700 ¢ per m3
Facility Carbon Charge (in addition to Overrun Delivery Charge) 0.0088 ¢ per m?

Bundled Direct Purchase Delivery

Where a customer elects transportation service under this rate schedule, the customer must enter into a Bundled T Gas Contract with Union for delivery
of gas to Union. Bundled T Gas Contract Rates and Gas Purchase Contract Rates are described in rate schedule R1.

Company Policy Relating to Terms of Service

a. Customers who temporarily discontinue service during any twelve consecutive months without payment of the monthly fixed charge for the months in
which the gas is temporarily disconnected shall pay for disconnection and reconnection.

b. When gas is delivered at an absolute pressure in excess of 101.325 kilopascals, then for purposes of measurement, hereunder, such volume of gas
shall be corrected to an absolute pressure of 101.325 kilopascals. Atmospheric pressure is assumed to be the levels shown below in kilopascals
(absolute) regardless of the actual atmospheric pressure at which the gas is measured and delivered.

Assumed Assumed
Atmospheric Atmospheric

Pressure Pressure

Zone kPa kPa

1 100.148 7 97.582
2 99.494 8 97.065
3 98.874 9 96.721
4 98.564 10 100.561
5 98.185 11 99.321
6 97.754 12 98.883

Effective TBD
Implemented TBD
O.E.B. Order # EB-2020-0094

Supersedes EB-2020-0077 Rate Schedule effective April 1, 2020.
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PROPOSED REVISIONS TO EGD RATE ZONE ECONOMIC FEASIBILITY
PROCEDURE AND POLICY

Introduction

1. The purpose of this evidence is to present the proposed revisions to the Company’s
current procedures and policies for determining the feasibility of the Company’s
system expansion and community expansion projects in the EGD rate zone. These
procedures and policies are adopted to comply with the Guidelines for Assessing
and Reporting on Natural Gas System Expansion in Ontario of the Ontario Energy
Board (“Board”), reported under EBO 188 dated January 30, 1998.

2. This evidence includes an overview of the Company’s Customer Connection Policy,
Customer Contribution and Refund Policy, Method for Economic Feasibility
Assessment, and Procedure for Capital Expenditure Approval. It has been
expanded to include key elements of the Company policy under the Community
Expansion framework as approved by the Board in EB-2016-0004 dated November
17, 2016 and refined for this Application. The new framework applies to all
qualifying Community Expansion (“CE”) Projects and Small Main Extension (“SME”")
and Customer Attachment Projects, as defined in the EGD rate zone Rate
Handbook, Rider I.

Customer Connection Policy

3. The Company uses a portfolio approach to manage its system expansion activities
and ensures that the required profitability standards are achieved at both the
individual project and the portfolio level. Investment Portfolio and Rolling Project
Portfolio are two Board-prescribed portfolio approaches and are discussed in

paragraph 15 and 16 of this evidence.
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4. The Company manages both of its portfolio approaches to achieve a Profitability

Index (“PI”) of greater than 1.0 as required by the Board under EBO 188.

5. Individual projects are required to achieve a Pl of 1.0 or the customer shall be
required to pay a Contribution-in-Aid-of-Construction (“CIAC”) to bring the project up
to the required PI level. In exceptional circumstances, a project may be authorized
at a lower PI levels (i.e. between 1.0 and greater than 0.8) as long the Company

maintains its overall portfolio P1 above 1.0.
6. During construction and operation of each project, the Company will comply with
the OEB’s Environmental Guidelines for HydroCarbon Pipelines and Facilities in

Ontario.

Customer Contribution and Refund Policy

7. CIAC may be obtained for projects having a negative Net Present Value (“NPV”) or
a Pl less than 1.0. The contribution should be sufficient to bring the project Pl up to

a required level. Harmonized Sales Tax (“HST”) is added to contribution payments.

8. New residential customers connecting to the existing mains are provided, at no
cost, with a service connection up to a maximum of 20 meters. Any service length
beyond 20 meters is charged to the customer at a rate $32 per metre as prescribed
in Rider G of the Rate Handbook.

9. The length of service for feasibility assessment is measured from the customer
property line to the location on the front wall of the building where the meter will be

installed.
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10. Where the use of a proposed facility is dominated by a single large volume
customer, it is considered a dedicated facility for CIAC purposes. The dominant
customer may be required to pay a CIAC to result in a project NPV of zero or a Pl of

1.0. CIAC amounts are subject to added HST.

11. Refunds of CIAC may be requested by customers when the actual customer count
on the system expansion exceeds the original forecast. For Rate 1 and Rate 6
customers, these refunds are processed at the end of five years from the date of
construction. The system expansion project is then re-evaluated with the actual
customer count to determine a revised contribution that is required to bring the NPV
to the original targeted level. The difference between the revised contribution
amount and the actual contribution paid by customers is the total amount to be
refunded to original customers. Refunds are made based on the proportionate

contribution of customers.

12. These refunds do not apply to the mains wheres SES and TCS rate riders have
been applied in lieu of CIAC. The refunds are made only for the specific piece of
main put into service; no refunds are payable for customers added downstream of
the specific piece of main. No interest is payable, and only customers who made a

contribution are eligible for a refund.

13. In order to be eligible for a refund, the customer must be consuming natural gas at
the address for which refund is being claimed. If the customer moves, he or she is

responsible for notifying the Company of the new address.

14. Refunds for large volume customers will be determined based on a re-evaluation of

the system expansion project, taking into consideration extra investment and







Filed: 2020-05-08
EB-2020-0094
Exhibit C
Tab 2
Schedule 1
Page 4 of 11
additional load brought on within five years to the specific piece of main constructed
to serve the initial customer(s). Similar to system expansions, refunds for large
volume customers will be evaluated subject to customer request. This policy is not
available to large volume customers in Development Projects where an Hourly
Allocation Factor process has been used for allocating project cost amongst the

prospective customers.

System Expansion Portfolios — Accountability

15. Investment Portfolio: The Company evaluates all system expansion projects in a
test year and ensures they are designed to achieve a portfolio Pl of at least 1.1. Al

new customers attaching to new and existing mains are included in this portfolio.

16. Rolling Project Portfolio (“RPP”): The Company also maintains a rolling 12-month
distribution expansion portfolio including the cumulative result of project-specific
Discounted Cash Flow (“DCF”) analyses. The RPP does not include customer
attachments from existing mains constructed in prior years. The Company

maintains RPP at a Pl level greater than 1.0.

Estimating Inputs for Economic Feasibility Assessment

17. This section provides the method used to determine the parameters that make up
the economic feasibility assessment. It includes capital cost, O&M expenses, and
distribution revenues associated with a system expansion project. These inputs are
discounted at the Utility’'s Weighted Average Cost of Capital (“WACC”) to carry out
the DCF analysis which measures Economic Feasibility of a project based on NPV
and PI.
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Capital Cost Estimation

18.

19.

20.

The Company uses various approaches for estimating capital cost for different

types of projects. The objective is to derive estimates that are closely aligned to

costs that are reflective of the unique parameters of each project, and those cost

differences are typically delineated by geographic area.

The following is a summary of various estimation techniques and the project types

to which they are applied:
e For new subdivisions where Joint Utility Trenching (“JUT”) is often used to
construct natural gas infrastructure, unit rates prescribed in the underlying

contracts are used for estimating capital cost for mains and services.

e For subdivisions where JUT is not an option, or for commercial and industrial

connections, field estimates are used for capital costing.

e For residential infill services, capital cost is based on a regionally-specific

estimate that relies on historical actual data of similar services installed. It can

also be a specific field estimate where no historical data are available that is

representative of the geographic area. In instances where known
geographical/geological factors (e.g. rock, depth of main) have influenced
capital costs, Enbridge Gas will utilize pricing for those factors to inform the
estimate.

e For large volume connections (i.e., above 340 000 m? annual consumption),

field estimates are used to estimate mains and service cost.

If a main is oversized to meet future growth potential, it may be re-priced at the size

required to meet customers’ load requirements for feasibility calculations. The

actual cost of the main must be shown on the Authorization for Expenditure (“AFE”).
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21. An incremental overhead allowance is added to the cost of mains and services and
is incorporated in the feasibility analysis of all projects.

Consumption and Revenue

22. For subdivision and residential connections, consumption is estimated based on
building type (single, semi-detached, townhouse) and configuration (bungalow, split
or two-story). The Capital Project Feasibility (“CAPF”) program calculates customer
revenue based on consumption levels input by the Customer Connections

Representative (“CCR”").

23. Aload sheet is used to estimate consumption of commercial and industrial
connections. The load sheet information is provided by the customer and contains

consumption of various appliances installed at the premises.

24. For large volume connections, consumption information should include monthly

volumes and the customer’s contract daily demand.

25. The Investment Review group calculates revenue, based on the input consumption
profiles and the most recent Board-approved rates.

System Expansion Surcharge (“SES™) and Temporary Connection Surcharge

(“TCS"
26. As set out in Rider | of the Company’s Rate Handbook, the Company may apply an

SES or TCS to Rate 1 and Rate 6 customers receiving gas distribution services as
part of a CE project, SME or Customer Attachment Project. The Company may
apply the SES or TCS if the project Pl is less than 1.0. The terms and conditions
applicable to the SES and TCS are set out in Rider I.







27.

28.

29.

30.

31.
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(a) SES

The SES is used for CE Projects, having 50 or more potential customers. Unlike
approved distribution rates, the SES will not change over time and will appear as a

separate line item on a customer’s monthly gas bill.

The SES will be treated as a revenue for the purpose of the Company’s economic
feasibility analsysis of the project. The SES will be charged to all Rate 1 and 6
customers who consume an estimated volume of gas less than 50,000 m? in the
project area for a period of up to 40 years. The term of the SES for each project will
be set at the minimum term required for the project to achieve a Pl of at least 1.0 or

40 years, whichever is less.

Customers attaching after the start of the initial SES term will also be required to
pay the SES for the remainder of the initial SES term for that project. The ongoing
payment obligation of the SES will attach to the property for the balance of its term
should the property change ownership or occupancy during this time.

Municipal contributions may be collected by way of up front lump sum or annual
payments for up to 10 years subject to municipal commitment for such contributions
to qualifying projects.

Large volume customers within the CE Project area, who consume more than
50,000 m3 per year may pay either the SES and/or the CIAC. This will be

addressed separately or as part of the customer contracts.







32.

33.

34.

35.

36.

37.

38.
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(b) TCS

The TCS is used for SME and Customer Attachment Projects, having less than 50
potential customers. The TCS is used as an alternative to CIAC to achieve a Pl of
1.0, or in addition to CIAC for a project to achieve a minimum PI of 1.0.

These projects include the extension of mains, the related service attachments, as

well as any service lines to individual customers connecting to pre-existing mains.

Similar to the SES, the TCS is charged at the same rate, is in addition to approved
distribution rates and is treated as revenue for the Company’s economic feasibility
analysis of the project. TCS appears on a customer’s gas bill as a separate line

item.

The TCS term will be determined on a project specific basis and will be restricted to
a minimum of one year to a maximum of 20 years from the project’s in-service date.
The term will be based on the number of years it takes for the project to achieve a
Pl of 1.0.

Similar to SES, customers attaching after the start of the initial TCS term will also
be required to pay the SES for the remainder of the initial TCS term for that project.
The ongoing payment of the TCS will attach to the property for the balance of its
term should the property change ownership or occupancy during this time.

If a project is not economically viable after applying 20 years of TCS, CIAC may be
used in addition to the TCS to achieve a PI of 1.0.

For the purpose of governance and reporting, all projects where TCS is applied will

be included in the Company’s Rolling Project Portfolio and Investment Portfolio
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alongside other system expansion projects.

Hourly Allocation Factor (“HAF")

39. The HAF process is a method of allocating incremental firm capacity to multiple
customers forecasted to require additional firm service within an identified Area of
Benefit! that are forecast to share capacity on a Development Project?. The HAF is
allocated and applied as a capital cost to the individual economic analysis of
customers receiving incremental capacity as they commit or contract for gas
service. This allocated capital cost is in addition to any customer specific facilities

including distribution main, service line, customer station and meter.

40. The HAF is calculated by dividing the net capital cost of a Development Project by
the capacity that the project adds to the Area of Benefit and is expressed in dollars
per m3/hour.

41. The threshold of applicability of the HAF is set on a case by case basis in
consideration of the size of the Development Project. For larger projects, the HAF
applies only to large volume customers and for smaller development projects, all

customers, large and small are included.

Customer Attachment and Revenue Horizon

42. The maximum customer attachment horizon for small volume customers (including

residential, commercial and industrial connections with annual consumption of no

1 The Area of Benefit is defined as the geographic area, drawn as a polygon on a map, that includes all
customers who will be served by and benefit from the infrastructure build or pressure increase.

2 Development Projects —a system expansion project that will expand capacity over a certain area to
serve increasing demands from existing and/or new customers. It may include a mix of large and small
volume customers.
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more than 50 000 m3) is 10 years. The revenue horizon is 40 years from the in-

service date of the initial mainline.
43. For large volume customers, the maximum customer attachment horizon is 10
years. The maximum revenue horizon is 20 years from the customers' initial service

date.

44. A project specific revenue horizon is used when the project life cycle is deemed

shorter than 20 years.

Marginal Operating and Maintenance (“O&M”) Expenses

45. The Company’s incremental operating and maintenance (“O&M?”) cost is based on
an annual study that is aligned with cost allocation principles and is included in
assessing project feasibility.

Procedure for Capital Expenditure Approval

46. Enbridge’s procedure for obtaining management approval to make a capital
expenditure for distribution system expansion is known as the Authorization for
Expenditure (“AFE”), and is outlined in the AFE manual. A system expansion
project is typically initiated by a Customer Connections Representative (“CCR”),
who identifies potential new customers. The CCR will assess the required amount

of plant additions to provide service and will initiate an AFE for approval.

47. A feasibility assessment is required to be attached to an AFE as part of the
approval process. Feasibility assessment is done based on the estimated revenue
and benefits of connecting new customers against the total cost of attaching and
serving them. The Capital Project Feasibility (“CAPF”") program is an online IT tool







48.

49.
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used for evaluating all projects except for residential infills connections and Large
Volume projects. All Large-volume projects are separately evaluated by the

Investment Review group using Excel based feasibility tools.

CCRs provide inputs for the CAPF tool, which include estimates of capital cost,
customer additions and timing, and annual consumptions of new customers. The
Investment Review group uses Excel based feasibility tools for assessing large-
volume and more complex projects with inputs from the Special Projects and Key

Accounts groups.

All AFEs are approved by the appropriate level of authority including managers,
directors, VPs and President as set out in the workflows based on capital approval
authority.
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PROPOSED REVISIONS TO UNION RATE ZONES'’ DISTRIBUTION NEW BUSINESS
GUIDELINES

1. Purpose
e To ensure that customers are treated fairly and consistently.

e To manage growth of the natural gas distribution business by providing
guidelines for capital investment to ensure no undue rate impact for existing
customers.

e To provide business principles and guidelines for distribution new business
investments.

e To streamline administrative processes and approvals where possible.

e To delegate authority where appropriate to field operations staff.

2. Definitions
e Area of Benefit - The Area of Benefit is defined as the geographic area, drawn as
a polygon on a map, that includes all customers who will be served by, and
benefit from, the infrastructure build or pressure increase from a Development
Project where an Hourly Allocation Factor process is used to allocate capital
costs based on peak hour capacity.

e Community Expansion Project - A natural gas system expansion project
undertaken by the Company for which the Pl is less than 1.0 and which will
provide first-time natural gas system access to a minimum of 50 potential
comers.

e Contribution in Aid of Construction (CIAC) - The Company’s calculation in

accordance with its feasibility policy of the amount of customer financial
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contributions required to reduce the capital cost of a project to serve one or more

customers so that the project becomes economically feasible.

Development Project - a system expansion project that will expand capacity over
a certain area to serve increasing demands from existing and/or new customers.

It may include a mix of large and small volume customers.

Distribution New Business - Providing gas service to new customers in all market
segments (i.e. new and existing housing, commercial and industrial). It also

includes providing incremental gas supply capacity to existing customers.

Hourly Allocation Factor (HAF) — An allocation of upfront capital costs of a
Development Project to customers requiring additional firm service within an
identified Area of Benefit. It is derived by dividing the net forecasted capital cost
of the project by the forecasted capacity that the project services in the Area of
Benefit. The HAF is expressed as a capital cost per m3/hour of incremental

capacity.

Investment Portfolio - The costs and revenues associated with all new
distribution customers who are forecast to attach in a particular test year
(including new customers attaching on existing mains). The Investment Portfolio

includes a forecast of normalized reinforcement costs.

Profitability Index (PI) — The Company’s calculation in accordance with its
feasibility policy of the ratio of the net present value (NPV) of the net cash inflows
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to the NPV of the net cash outflows for a natural gas system expansion or

extension project undertaken by the Company.!

e Rolling Project Portfolio - An accumulation of the new business capital
requisitions that are issued and approved for a 12 month period. The rolling Pl is
the cumulative PI data from the Rolling Project Portfolio. The Rolling Project
Portfolio includes all future customer attachments, revenues and costs on the
basis of the life cycle of each project. It also includes a forecast of normalized
reinforcement costs. It excludes those customers requiring only a Service Lateral

from an existing main.

e Service Lateral - A gas pipeline connecting the company gas main to the

customer’s gas meter as measured from property line to meter.

¢ Small Main Extension and Customer Attachment Projects — Natural gas system
extension or expansion projects undertaken by the Company for which the Pl is
less than 1.0 and which will provide natural gas system access to less than 50

potential customers.
e Small volume — Gas consumption of no more than 50,000 m?3 per year.
e System Expansion Surcharge (SES) - An economic contribution to financial

feasibility of community expansion projects by all small volume customers who

attach to the system as part of a Community Expansion Project during the period

https://lwww.oeb.ca/oeb/_Documents/Regulatory/EBO%20188%20Decision_AppB_Guidelines.pdf
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in which it is in place through a temporary volumetric rate as set out in the

applicable rate schedules.

e Temporary Connection Surcharge (TCS) - An economic contribution to financial
feasibility of main extension projects made by small volume customers who
attach to a Small Main Extension or Customer Attachment Project through a
temporary volumetric rate as set out in applicable rate schedules. The TCS is
used as an alternative to CIAC to achieve a Pl of 1.0, or in addition to CIAC for a

project to achieve a minimum PI of 1.0.

3. Accountability

Enbridge Gas manages separate Investment Portfolios and Rolling Project Portfolios
for Union North (Rate 01 and 10) and Union South (Rate M1 and M2) rate zones.
Excluding Community Expansion Projects, the Rolling Project Portfolio PI for each
area must remain above 1.0 and the Net Present Value (“NPV”) must remain greater

than $0 at all times.
The Director, Distribution In-Franchise Sales is accountable for ensuring that the
corporate Rolling Project Portfolio PI, excluding Community Expansion Projects,

exceeds 1.0 on an ongoing basis.

4. Project Acceptance Levels

The Company manages its portfolio approach to achieve a Profitability Index (“PI”) of
greater than 1.0 as required by the Board under EBO 188.

Individual projects are required to achieve a Pl of 1.0 or the customer shall be
required to pay a Contribution in Aid of Construction (“CIAC”) to bring the project up
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to the required PI level. In exceptional circumstances, a project may be authorized at
a lower Pl levels (i.e. between 1.0 and greater than 0.8) as long the Company

maintains its overall portfolio Pl above 1.0.

5. Acceptance Level Exceptions

Subject to ability to manage minimum portfolio Pls as indicated above, projects can
proceed with reduced Pl levels. All requests for exceptions to the minimum project
P1 of 1.0 must be authorized by the Director, Distribution In-Franchise Sales, and the

Director, Operational Services & Governance prior to construction.

6. Hourly Allocation Factor

The HAF process is a method of allocating incremental firm capacity to multiple
customers forecasted to require additional firm service within an identified Area of
Benefit that are forecast to share capacity on a Development Project. The HAF is
allocated and applied as a capital cost to the individual economic analysis of
customers receiving incremental capacity as they commit or contract for gas service.
This allocated capital cost is in addition to any customer specific facilities including

distribution main, service line, customer station and meter.

The HAF is calculated by dividing the net capital cost of a Development Project by
the capacity that the project adds to the Area of Benefit and is expressed in dollars

per m3/hour.

The threshold of applicability of the HAF is set on a case by case basis in
consideration of the size of the Development Project. For larger projects, the HAF
applies only to large volume customers and for smaller development projects, all

customers, large and small are included.
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For the purposes of the economic feasibility analysis for customers allocated costs
using the HAF, the Company would continue to apply the EBO 188 Guidelines.
Large volume customers would have flexibility through longer term contracts and/or
a CIAC payment to achieve a Pl of 1.0. Small volume customers would have the
option of a CIAC payment and/or the TCS, as applicable over a defined term to

achieve a Pl of 1.0.

. Collecting a Contribution

Projects that do not meet the minimum stage 1 economic criteria, after factoring in
SES, TCS or long-term service agreements, where applicable, shall be required to
pay a CIAC.

CIAC may be collected in advance of construction from new customers or other

parties who have agreed to fund the shortfall in the economics.

For Small Main Extensions and Customer Attachment Projects, the Company may
allow eligible customers to reduce their CIAC through the use of the TCS, and/or

negotiate other contribution arrangements.

The TCS term will be determined on a project specific basis and will be restricted to
a minimum of one year and to a maximum of 20 years from the project’s in-service
date. The term will be based on the number of years it takes for the project to

achieve a Pl of 1.0.

For Community Expansion Projects, contributions will be collected from all small

volume customers served by the project through use of a SES. Larger volume
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customers may elect to pay the required CIAC through an SES and/or negotiate

other contribution arrangements.

The SES will be treated as a revenue for the purpose of the Company’s economic
feasibility analysis of the project. The term of the SES for each project will be set at
the minimum term required for the project to achieve a PI of at least 1.0 or 40 years,

whichever is less.

Both the TCS and SES will apply to the property for the full term, notwithstanding

any change of ownership or occupancy.

8. Project Costs
a) When available, economic feasibility analysis shall use project specific data

(costs, volumes, customer attachments) based on survey data, historical
practice, weather and local conditions to determine the costs, load and
forecast.

b) When no specific data is available or the project is a minor project, regional

averages shall be used.

9. Service Laterals

a) The Company shall provide, at its cost, up to 30 metres of Service Lateral to
connect a residential customer.

b) Service Laterals over the length specified above shall require the prior
agreement of the customer to pay an “excess charge” of $45.00 per metre.
The PI analysis for commercial and industrial services shall be individually
calculated reflecting the site-specific lateral length, pipeline sizing, costs, gas

usage and margins.
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The Service Lateral is measured from property line to meter.

d) The minimum requirement to qualify for residential service shall be

attachment of a water heater or a primary heat source. Requests for service
where this condition is not satisfied shall be considered but will require a
discounted cash flow analysis to be completed and any required customer
contribution to be made in advance.

Full or partial abandonments of Service Laterals are completed at no charge
to the customer. When the customer wishes to reconnect to our system, the
Excess Footage Charge referenced in (b) above does not apply, however, the
applicable service replacement costs that would apply can be found on the

Enbridge Gas website.
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PROPOSED AMENDMENTS TO CONDITIONS OF SERVICE

EGD rate zone

4. Initiation of Service
A potential customer that has applied for natural gas service is referred to in this section

as the “applicant”.

4.1. Main Extensions
Enbridge will extend its gas main within its franchise area to serve new customers when
it is feasible to do so, in accordance with Enbridge’s feasibility policy and procedures for
the EGD Rate Zone. Enbridge will consider the following when determining feasibility:

e the number of potential new customers within the next five years;

e the amount of natural gas to be used; and,

e the cost of extending the gas main.

If the cost of the extension is not economically feasible, the applicant(s) will be required
to pay a contribution in aid of construction (or “CIAC”) and/or surcharge. Enbridge will
determine the contribution amount and communication will be provided to the

applicant(s) in writing.

Union rate zones

2. Initiation of Service
2.1 Main Extensions

We will extend our gas main within our franchise area to serve new customers (or

potential customers) when:
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e Those requirements will not disturb or impair the service to prior users

e We determine the extension of the gas main is economically feasible

When we determine the extension of our facilities is not economically feasible, the
applicant will be required to pay a contribution in aid of construction and/or surcharge.

We will determine the contribution amount before the extension of such facilities.
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ENBR’DGE O 500 Consumers Road
Regul i fax 416-495-6072
eauiatory Coordinator o 09590 North York, Ontario M2J 1P8

EGIR latoryP di bridge.
egulatoryProceedings@enbridge.com Canada

VIA EMAIL and RESS

June 3, 2020

Ms. Christine Long
Board Secretary
Ontario Energy Board
2300 Yonge Street
27th Floor

Toronto, ON M4P 1E4

Re: Enbridge Gas Inc. (Enbridge Gas)
Ontario Energy Board (Board) File No.: EB-2020-0094
Harmonized System Expansion Surcharge, Temporary Connection Surcharge
and Hourly Allocation Factor — Affidavit of Service

Dear Ms. Long,

On May 21, 2020, the Board issued the Notice of Application and Letter of Direction for
the above noted proceeding.

As directed by the Board, enclosed please find the Affidavit of Service which has been
filed through the Board’s Regulatory Electronic Submission System.

Please note, that due to the remote working environment due to COVID-19, the
enclosed affidavit has been electronically affirmed.

Please contact the undersigned if you have any questions.
Sincerely,
(Original Signed)

Stephanie Allman
Regulatory Coordinator





