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RATE BASE
Rate Base Overview

The rate base underlying the revenue requirement sought in this Application has been
determined on a basis consistent with Chapter 2 of the Filing Requirements for Electricity
Distribution Rate Applications - 2018 Edition for 2019 Rate Applications issued on July
12, 2018 ("Filing Requirement"). In accordance with the Filing Requirements, OPUCN
has calculated the rate base as an average of the net capital balances at the beginning
and the end of the 2021 Test Year, plus a working capital allowance, which is 7.5% of the
sum of the cost of power and controllable expenses. The use of a 7.5% rate is consistent

with the Board's letter of June 3, 2015 and the Filing Requirements as issued by the OEB.

The net fixed assets include those distribution assets that are associated with activities
that enable the conveyance of electricity for distribution purposes. OPUCN does not have
any non-distribution assets. OPUCN's rate base calculation excludes work-in progress as

well as inventory held for capital projects.

Controllable expenses include operations, maintenance, billing and collecting, community

relations, and administration expenses.

OPUCN has not completed a lead-lag study or equivalent analysis to support a different

rate and has submitted this application using the default value of 7.5%.

OPUCN adopted International Financial Reporting Standards ("IFRS") effective January
1, 2012 and has prepared this Application in accordance with the requirements of the
OEB for regulatory accounting, reporting and filing. Such requirements include certain
modified accounting treatments for regulated utilities reporting under IFRS as specified
by the OEB in its Report of the Board: Transition to International Financial Reporting
Standards dated July 28, 2009 ("IFRS Report"). Specifically, the OEB requires modified
IFRS ("MIFRS") filings and reporting requirements for utilities that have adopted IFRS.
OPUCN has incorporated the MIFRS requirement specified in the IFRS Report within the

accounting and reporting components of the Application.
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OPUCN's 2012 cost of service application, EB-2011-0073, was prepared in compliance
with the Board’'s Guidelines for MIFRS transition and there is no requirement for
comparative Canadian Generally Accepted Accounting Principles amounts. As a result

all balances included in this Application have been determined under MIFRS.

OPUCN has provided a summary of its rate base calculations for the: 2015 to 2019 Board
Approved amounts; 2015 to 2019 actual results; forecast 2020 Bridge Year, and 2021
Test Year in Table 2-1 below.

TABLE 2-1 - RATE BASE CONTINUITY SCHEDULE

$000's | 2015 2016 2017 2018 2019 2015 2016 2017 2018 2019 2020 2021
Approved| Approved| Approved| Approved| Approved Actual Actual Actual Actual Actual Bridge Test
Fixed Assets
Gross Fixed Assets (opening balance) 167,213 176,657 | 184,214 | 189,607 | 205,937 | 167,372| 179,026 | 184,560 | 189,294 199,644 | 219,903 | 233,570
Gross Fixed Assets (closing balance) 176,657 | 184,214 | 190,491| 205,937 227,445| 179,026 | 184,560 | 189,294 | 199,644 | 219,903| 233,570| 245,095
Gross Fixed Assets (average) 171,935 | 180,436 | 187,353 | 197,772| 216,691| 173,199| 181,793 | 186,927 | 194,469 | 209,773| 226,736| 239,332
Accumulated Depreciation (op. balance) (84,889)| (86,796)] (89,585)] (93,109)] (96,410)] (84,642)] (88,941)[ (90,002)] (91,791)] (94,552)] (96,982)| (100,277)
Accumulated Depreciation (clos. balance) (86,796)| (89,585)[ (93,142)] (96,410)] (100,218)] (88,941)[ (90,002)] (91,791)] (94,552)| (96,982)| (100,277)| (103,781)
Accumulated Depreciation (average) (85,842)| (88,190)] (91,363)] (94,759)] (98,314)] (86,792)] (89,471)| (90,896)| (93,172)| (95,767)] (98,629)| (102,029)
Net Fixed Assets (average) A 86,092| 92,245| 95990| 103,013| 118,377| 86,407| 92,321 96,030| 101,297 | 114,006| 128,107 | 137,304
Working Capital Allowance
Operations & Maintenance 2,634 2,860 2,999 3,015 2,878 2,797 3,017 2,724 3,154 3,015 3,271 3,168
Billing and Collecting 2,653 2,715 2,780 2,846 2,915 2,170 2,481 2,725 2,478 2,176 2,523 2,573
Community Relations 1,162 1,310 1,338 1,366 1,395 1,192 1,303 1,191 1,268 1,172 1,498 1,553
Admin and General (incl LEAP) 5,632 5,678 5,739 5,837 5,948 5,544 5,608 6,299 6,715 6,543 6,588 6,847
Property Taxes 158 162 165 168 172 128 136 136 136 136 149 152
Total Controllable Expenses 12,240 12,724 13,021| 13,234| 13307| 11,830| 12,545| 13,075| 13,751| 13,042| 14,029| 14,294
Cost of Power 120,285 | 120,645| 120,890| 128,886 129,363| 118,112| 139,495| 106,565| 106,625| 114,842| 118,896| 121,274
Working Capital Base 132,525 133,369 | 133,910 142,120 142,670| 129,942| 152,040| 119,640| 120376 127,884 | 132,925| 135,568
Working Capital Rate % 9.37% 9.37% 9.37% 9.37% 9.37% 9.37% 9.37% 9.37% 9.37% 9.37% 9.37% 7.50%
Working Capital Allowance B 12,418 12,497 12,547 13,317 13,368 12,176 14,246 11,210 11,279 11,983 12,455 10,168
Rate Base A+B | 98,510 | 104,742 | 108,537 | 116,330 | 131,745 | 98,582 | 106,567 | 107,240 | 112,576 | 125,989 | 140,562 | 147,471

OPUCN's rate base is forecast to be $147.5 million in the 2021 Test Year; $15.7 million
higher than the Board-Approved 2019 rate base totaling $131.7 million. This represents

an increase of 11.9% over the two year period.

Average net fixed assets increase by $18.9 million while working capital allowance

decreases by $3.2 million.

The rate applied to OPUCN’s working capital was reduced from 9.37% as approved in
OPUCN's last rebasing, to 7.5% in 2021 as per current OEB guidelines. The impact to
rate base of the rate reduction on 2021 working capital allowance is approximately $2.5
million. Cost of power has decreased by $8.4 million (6.5% over the period) while

controllable expenses increased by $1.0 million or 7.4%. Forecast demand and
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consumption are 6.0% and 3.6% lower respectively than the Board-Approved amounts in

2019, largely offsetting increases in applicable rates.

FIXED ASSET CONTINUITY STATEMENTS AND RECONCILIATION

OPUCN has provided Fixed Asset Continuity Schedules (Board Appendix 2-BA) for the
Historical Actuals 2015 through 2019, the Board-Approved 2019, the Forecast for 2020
Bridge Year and the 2021 Test Year. The opening and closing balances of gross assets
and accumulated depreciation used to calculate the fixed asset component of rate base
correspond to the respective balances before Work in Progress (‘WIP’) in the fixed asset

continuity statements.

These schedules are provided in Tables 2-2 to 2-9 below and have also been filed in live

excel format.
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TABLE 2-2 — FIXED ASSETS CONTINUITY SCHEDULE 2015 ACTUAL
Cost Accumulated Depreciation
CCA| OEB Opening Closing Opening Closing Net Book
Class [Account|Description Balance Additions Disposals Balance Balance Additions Disposals Balance Value
1609 |Capital Contributions Paid S - - -
12 1611 Computer Software (Formally known as
Account 1925) 1,635,177 343,765 0 1,978,942 (1,310,482) (277,766) 0 (1,588,248) 390,694
Land Rights (Formally known as Account
CEC| 1612 1906) o Y 0 0 0 0 0 0 0 0 0
N/A 1805 |Land 293,875 0 0 293,875 0 0 0 0 293,875
47 1808 |Buildings 757,060 0 0 757,060 (402,652) (100,057) 0 (502,709) 254,351
13 1810 |Leasehold Improvements 0 0 0 0 0 0 0 0 0
47 1815 |Transformer Station Equipment >50 kV 0 0 0 0 0 0 0 0 0
47 1820 |Distribution Station Equipment <50 kV 20,222,771 1,796,637 0 22,019,408 (7,244,493) (459,317) 0 (7,703,809) 14,315,599
47 | 1825 |Storage Battery Equipment 0 0 0 0 0 0 0 0 0
47 1830 |Poles, Towers & Fixtures 37,066,586 3,884,554 (85,923) 40,865,217 (13,763,748), (632,648) 25,386 (14,371,010) 26,494,207
47 | 1835 |Overhead Conductors & Devices 20,172,980 1,411,557 (95,396)] 21,489,140 (8,060,508) (389,630) 59,142 (8,390,996)] 13,098,145
47 1840 |Underground Conduit 0 0 0 0 0 0 0 0 0
47 1845 |Underground Conductors & Devices 42,583,175 3,488,118 (2,400) 46,068,893 (17,997,606), (717,094) 1,160 (18,713,540) 27,355,353
47 1850 |Line Transformers 54,803,906 2,470,741 (16,774) 57,257,873 (30,017,345), (842,524) 8,270 (30,851,599) 26,406,274
47 1855 |Services (Overhead & Underground) 0 0 0 0 0 0 0 0 0
47 | 1860 [Meters 10,994,352 508,381 0| 11,502,732 (4,698,586) (789,729) 0 (5,488,315) 6,014,417
47 1860 |Meters (Smart Meters) 0 0 0 0 0 0 0 0 0
N/A 1905 |Land 0 0 0 0 0 0 0 0 0
47 1908 |Buildings & Fixtures 0 0 0 0 0 0 0 0 0
13 1910 |Leasehold Improvements 935,261 113,225 0 1,048,485 (648,874) (127,539) 0 (776,413) 272,072
8 1915 |Office Furniture & Equipment (10 years) 0 0 0
8 1915 |Office Furniture & Equipment (5 years) 722,938 11,444 0 734,382 (680,844) (6,788) 0 (687,632) 46,750
10 1920 |Computer Equipment - Hardware 2,601,787 56,032 0 2,657,819 (2,338,763) (124,182) 0 (2,462,945) 194,874
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) 0 0 0 0 0 0 0 0 0
50 1920 |Computer Equip.-Hardware(Post Mar. 19/07) 0 0 0
10 1930 |Transportation Equipment 4,188,041 500,300 0 4,688,340 (2,447,868) (288,966) 0 (2,736,834) 1,951,507
8 1935 |Stores Equipment 24,516 0 0 24,516 (24,516) 0 0 (24,516) 0
8 1940 |Tools, Shop & Garage Equipment 2,398,523 237,357 (24) 2,635,856 (2,045,969) (140,176) 24 (2,186,121) 449,735
8 1945 |Measurement & Testing Equipment 510,303 342,593 0 852,897 (318,938) (49,014) 0 (367,952) 484,945
8 1950 |Power Operated Equipment 0 0 0 0 0 0 0 0 0
8 1955 |Communications Equipment 418,132 0 0 418,132 (300,459) (15,854) 0 (316,313) 101,819
8 1955 |Communication Equipment (Smart Meters) 0 0 0
8 1960 |Miscellaneous Equipment 162,391 13,909 0 176,300 (100,288) (13,848) 0 (114,137) 62,163
1970 Load .Management Controls Customer
47 Premises 107,035 0 0 107,035 (107,035) 0 0 (107,035) 0
47 1975 |Load Management Controls Utility Premises 1,021,693 0 0 1,021,693 (794,724) (218,656) 0 (1,013,381) 8,313
47 1980 |System Supervisor Equipment 293,582 0 0 293,582 (293,583) 0 0 (293,583) (1)
47 1985 |Miscellaneous Fixed Assets 0 0 0 0 0 0 0 0 0
47 1990 |Other Tangible Property 0 0 0 0 0 0 0 0 0
47 1995 |Contributions & Grants (34,542,546) (3,323,924) 0| (37,866,470) 8,955,095 800,674 0 9,755,769 | (28,110,701)
47 2440 |Deferred Revenue® 0 0 0
Total PP&E 167,371,538 11,854,688 (200,517)| 179,025,709 (84,642,184) (4,393,116) 93,982 (88,941,318) 90,084,391
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable6
Total (4,393,116)
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue 0

Net Depreciation

(4,393,116)
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TABLE 2-3 — FIXED ASSETS CONTINUITY SCHEDULE 2016 ACTUAL
Cost Accumulated Depreciation
CCA| OEB Opening Closing Opening Closing Net Book
Class [Account|Description Balance Additions Disposals Balance Balance Additions Disposals Balance Value
1609 |Capital Contributions Paid S - - $ -
12 1611 Computer Software (Formally known as
Account 1925) 1,978,942 966,353 2,945,295 (1,588,248) (201,223) (1,789,471) 1,155,824
Land Rights (Formally known as Account
cec| 1612 | &0 ghts ( Y 0 o 0
N/A 1805 |Land 293,875 293,875 0 293,875
47 1808 |Buildings 757,060 757,060 (502,709) (12,734) (515,443) 241,617
13 1810 |Leasehold Improvements 0 0 0
47 1815 |Transformer Station Equipment >50 kV 0 0 0
47 | 1820 [Distribution Station Equipment <50 kV 22,019,408 793,391 22,812,799 (7,703,809) (528,245) (8,232,054)[ 14,580,745
47 1825 |Storage Battery Equipment 0 0 0
47 1830 |Poles, Towers & Fixtures 40,865,217 2,543,106 43,408,323 (14,371,010); (716,971) (15,087,981) 28,320,341
47 1835 |Overhead Conductors & Devices 21,489,140 1,074,435 22,563,575 (8,390,996) (378,472) (59,142) (8,828,610) 13,734,965
47 1840 |Underground Conduit 0 0 0
47 1845 |Underground Conductors & Devices 46,068,893 3,313,949 | (3,663,350) 45,719,492 (18,713,540) (906,245)| 3,232,753 (16,387,032)| 29,332,460
47 1850 |Line Transformers 57,257,873 514,361 57,772,234 (30,851,599) (934,239) (8,270) (31,794,108) 25,978,127
47 1855 |Services (Overhead & Underground) 0 0 0
47 1860 |Meters 11,502,732 768,829 12,271,561 (5,488,315) (845,844) (6,334,160) 5,937,401
47 1860 |Meters (Smart Meters) 0 0 0
NA 1905 |Land 0 0 0
47 1908 |Buildings & Fixtures 0 0 0
13 1910 |Leasehold Improvements 1,048,485 50,601 1,099,086 (776,413) (91,907) (868,320) 230,767
8 1915 |Office Furniture & Equipment (10 years) 0 0 0
8 1915 |Office Furniture & Equipment (5 years) 734,382 15,756 750,138 (687,632) (7,753) (695,385) 54,753
10 1920 |Computer Equipment - Hardware 2,657,819 74,704 2,732,523 (2,462,945)| (68,580) (2,531,524) 200,998
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) 0 0 0
50 1920 |Computer Equip.-Hardware(Post Mar. 19/07) o 0 0
10 1930 |Transportation Equipment 4,688,340 (50,342) 4,637,998 (2,736,834) (173,451) (2,910,284) 1,727,714
8 1935 |Stores Equipment 24,516 24,516 (24,516) (24,516) 0
8 1940 |Tools, Shop & Garage Equipment 2,635,856 15,129 2,650,985 (2,186,121) (83,450) (24) (2,269,594) 381,391
8 1945 |Measurement & Testing Equipment 852,897 67,250 920,147 (367,952) (39,361) (407,313) 512,834
8 1950 |Power Operated Equipment 0 0 0
8 1955 |Communications Equipment 418,132 133,787 551,919 (316,313) (22,545) (338,858) 213,061
8 1955 |Communication Equipment (Smart Meters) 0 0 0
8 1960 |Miscellaneous Equipment 176,300 176,300 (114,137) (13,031) 93,982 (33,186) 143,114
1970 Load .Managemem Controls Customer
47 Premises 107,035 107,035 (107,035)| (107,035) 0
47 1975 |Load Management Controls Utility Premises 1,021,693 1,021,693 (1,013,381)] (17,494) (1,030,875) (9,182)
47 1980 | System Supervisor Equipment 293,582 293,582 (293,582) (293,582) 0
47 1985 | Miscellaneous Fixed Assets 0 0 0
47 1990 |Other Tangible Property 0 0 0
47 1995 |Contributions & Grants (37,866,470) (1,084,162) (38,950,631) 9,755,769 721,945 10,477,714 | (28,472,917)
47 2440 |Deferred Revenue® 0 0 0
Total PP&E 179,025,710 9,197,148 | (3,663,350) 184,559,507 (88,941,318) (4,319,599)| 3,259,299 (90,001,618)| 94,557,889
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total (4,319,599)
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue 0
Net Depreciation (4,319,599)
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TABLE 2-4 — FIXED ASSETS CONTINUITY SCHEDULE 2017 ACTUAL
Cost Accumulated Depreciation
CCA| OEB Opening Closing Opening Closing Net Book
Class [Account|Description Balance Additions Disposals Balance Balance Additions Disposals Balance Value
1609 |Capital Contributions Paid S - - -
12 1611 Computer Software (Formally known as
Account 1925) 2,945,295 (911,725) 2,033,570 (1,789,471) 301,600 (1,487,872) 545,698
Land Rights (Formally known as Account
cec| 1612 |0 ghts ( Y 9 0 0 0 0
N/A 1805 |Land 293,875 293,875 0 0 293,875
47 1808 |Buildings 757,060 757,060 (515,443) (12,701) (528,144) 228,916
13 1810 |Leasehold Improvements 0 0 0 0 0
47 1815 |Transformer Station Equipment >50 kV 0 0 0 0 0
47 | 1820 [Distribution Station Equipment <50 kV 22,812,799 1,147,096 23,959,895 (8,232,054) (563,973) (8,796,026)] 15,163,869
47 1825 |Storage Battery Equipment 0 0 0 0 0
47 1830 |Poles, Towers & Fixtures 43,408,323 2,255,915 45,664,238 (15,087,981), (698,107) (15,786,088) 29,878,150
47 1835 |Overhead Conductors & Devices 22,563,575 842,336 23,405,911 (8,828,610) (304,921) (9,133,531) 14,272,380
47 1840 |Underground Conduit 0 0 0 0 0
47 1845 |Underground Conductors & Devices 45,719,492 1,686,248 | (2,837,421) 44,568,319 (16,387,032) (927,665)| 2,268,474 (15,046,223) 29,522,096
47 1850 |Line Transformers 57,772,234 1,537,958 59,310,192 (31,794,108) (852,663) (32,646,771) 26,663,421
47 1855 |Services (Overhead & Underground) 0 0 0 0 0
47 1860 |Meters 12,271,561 378,729 12,650,290 (6,334,160) (980,489) (7,314,649) 5,335,641
47 1860 |Meters (Smart Meters) 0 0 0 0 0
NA 1905 |Land 0 0 0 0 0
47 1908 |Buildings & Fixtures 0 0 0 0 0
13 | 1910 [Leasehold Improvements 1,099,086 (1,382) 1,097,705 (868,320) (110,530) (978,849) 118,855
8 1915 |Office Furniture & Equipment (10 years) 0 0 0 0 0
8 1915 |Office Furniture & Equipment (5 years) 750,138 10,649 760,788 (695,385) (7,702) (703,087) 57,701
10 1920 |Computer Equipment - Hardware 2,732,523 76,501 2,809,023 (2,531,524) (89,325) (2,620,850) 188,174
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) 0 0 0 0 0
50 1920 |Computer Equip.-Hardware(Post Mar. 19/07) 0 o 0 0 0
10 1930 |Transportation Equipment 4,637,998 503,173 (305,768) 4,835,403 (2,910,284) (343,394) 305,768 (2,947,910) 1,887,493
8 1935 |Stores Equipment 24,516 24,516 (24,516) (24,516) 0
8 1940 |Tools, Shop & Garage Equipment 2,650,985 30,794 2,681,779 (2,269,594) (222,820) (2,492,414) 189,365
8 1945 |Measurement & Testing Equipment 920,147 135,884 1,056,031 (407,313) (112,901) (520,214) 535,817
8 1950 |Power Operated Equipment 0 0 0 0 0
8 1955 |Communications Equipment 551,919 42,570 594,489 (338,858) (31,362) (370,220) 224,269
8 1955 |Communication Equipment (Smart Meters) 0 0 0 0 0
8 1960 |Miscellaneous Equipment 176,300 176,300 (33,186) (22,503) (55,689) 120,611
1970 Load .Managemem Controls Customer
47 Premises 107,035 107,035 (107,035)| (107,035) 0
47 1975 |Load Management Controls Utility Premises 1,021,693 1,254,834 2,276,527 (1,030,875)] (205,672) (1,236,547) 1,039,981
47 1980 | System Supervisor Equipment 293,582 293,582 (293,582) (293,582) 0
47 1985 | Miscellaneous Fixed Assets 0 0 0 0 0
47 1990 |Other Tangible Property 0 0 0 0 0
47 1995 |Contributions & Grants (38,950,631) (1,112,263) (40,062,894) 10,477,714 821,397 11,299,111 | (28,763,783)
47 | 2440 |Deferred Revenue® o = 5
Total PP&E 184,559,507 7,877,316 | (3,143,189)| 189,293,635 (90,001,618) (4,363,729)| 2,574,242 (91,791,105)| 97,502,530
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total (4,363,729)
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue 0
Net Depreciation (4,363,729)
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Cost Accumulated Depreciation
CCA| OEB Opening Closing Opening Closing Net Book
Class [Account|Description Balance Additions Disposals Balance Balance Additions Disposals Balance Value
1609 |Capital Contributions Paid S - - $ -
12 1611 Computer Software (Formally known as
Account 1925) 2,033,570 349,450 2,383,020 (1,487,872) (210,550) (1,698,422) 684,598
Land Rights (Formally known as Account
CEC| 1612 1906) o Y 0 0 0 0
N/A 1805 |Land 293,875 293,875 0 0 293,875
47 1808 |Buildings 757,060 4,557,190 5,314,251 (528,144) (54,043) (582,188) 4,732,063
13 1810 |Leasehold Improvements 0 0 0 0
47 1815 |Transformer Station Equipment >50 kV 0 0 0 0
47 | 1820 [Distribution Station Equipment <50 kV 23,959,895 3,562,026 27,521,921 (8,796,026) (558,702) (9,354,728)] 18,167,193
47 1825 |Storage Battery Equipment 0 0 0 0
47 1830 |Poles, Towers & Fixtures 45,664,238 236,454 45,900,692 (15,786,088), (806,817) (16,592,905) 29,307,787
47 1835 |Overhead Conductors & Devices 23,405,911 769,824 24,175,735 (9,133,531) (351,046) (9,484,577) 14,691,158
47 1840 |Underground Conduit 0 0 0 0
47 1845 |Underground Conductors & Devices 44,568,318 3,788,129 | (2,372,782) 45,983,665 (15,046,223) (1,310,794)] 1,986,230 (14,370,786) 31,612,879
47 1850 |Line Transformers 59,310,192 1,897,603 61,207,796 (32,646,771) (1,014,368) (33,661,139) 27,546,657
47 1855 |Services (Overhead & Underground) 0 0 0 0
47 1860 |Meters 12,650,290 665,231 13,315,521 (7,314,649) (958,291) (8,272,940) 5,042,581
47 1860 |Meters (Smart Meters) 0 0 0 0
NA 1905 |Land 0 0 0 0
47 1908 |Buildings & Fixtures 0 0 0 0
13 1910 |Leasehold Improvements 1,097,705 1,097,705 (978,849) (114,812) (1,093,661) 4,044
8 1915 |Office Furniture & Equipment (10 years) 0 0 0 0
8 1915 |Office Furniture & Equipment (5 years) 760,788 24,843 785,630 (703,087) (10,375) (713,462) 72,168
10 1920 |Computer Equipment - Hardware 2,809,023 425,227 3,234,250 (2,620,850) (160,864) (2,781,714) 452,536
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) 0 0 0 0
50 1920 |Computer Equip.-Hardware(Post Mar. 19/07) o 0 0 0
10 1930 |Transportation Equipment 4,835,403 368,394 (234,407) 4,969,390 (2,947,910) (349,996) 234,407 (3,063,499) 1,905,891
8 1935 |Stores Equipment 24,516 24,516 (24,516) (24,516) 0
8 1940 |Tools, Shop & Garage Equipment 2,681,779 63,786 2,745,565 (2,492,414) (86,339) (2,578,754) 166,811
8 1945 |Measurement & Testing Equipment 1,056,031 98,920 1,154,950 (520,214) (112,433) (632,647) 522,303
8 1950 |Power Operated Equipment 0 0 0 0
8 1955 |Communications Equipment 594,489 16,798 611,287 (370,220) (34,330) (404,550) 206,737
8 1955 |Communication Equipment (Smart Meters) 0 0 0 0
8 1960 |Miscellaneous Equipment 176,300 11,384 187,684 (55,689) (8,886) (64,575) 123,109
1970 Load .Managemem Controls Customer
47 Premises 107,035 107,035 (107,035)| (107,035) 0
47 1975 |Load Management Controls Utility Premises 2,276,527 30,343 2,306,870 (1,236,547)] (80,947) (1,317,493) 989,377
47 1980 | System Supervisor Equipment 293,582 293,582 (293,582) (293,582) 0
47 1985 | Miscellaneous Fixed Assets 0 0 0 0
47 1990 |Other Tangible Property 0 0 0 0
47 1995 |Contributions & Grants (40,062,894) (3,908,248) (43,971,142) 11,299,111 1,242,006 12,541,117 | (31,430,025)
47 | 2440 |Deferred Revenue® 0 = .
Total PP&E 189,293,634 12,957,354 | (2,607,189) 199,643,799 (91,791,105) (4,981,587)| 2,220,637 (94,552,055)| 105,091,744
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total (4,981,587)
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue 0
Net Depreciation (4,981,587)
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Cost Accumulated Depreciation
CCA| OEB Opening Closing Opening Closing Net Book
Class [Account|Description Balance Additions Disposals Balance Balance Additions Disposals Balance Value
1609 |Capital Contributions Paid 0 4,136,705 0 4,136,705 (82,734) 0 (82,734) 4,053,971
12 1611 Computer Software (Formally known as
Account 1925) 2,383,020 175,658 (210,454) 2,348,223 (1,698,422) (200,199) 210,454 (1,688,167) 660,057
Land Rights (Formally known as Account
CEC| 1612 1906) o Y 0 0 0 0 0 0 0 0 0
N/A 1805 |Land 293,875 0 0 293,875 0 0 0 0 293,875
47 1808 |Buildings 5,314,251 396,754 0 5,711,005 (582,188) (69,905) 0 (652,093) 5,058,912
13 1810 |Leasehold Improvements 0 0 0 0 0 0 0 0 0
47 1815 |Transformer Station Equipment >50 kV 0 0 0 0 0 0 0 0 0
47 | 1820 [Distribution Station Equipment <50 kV 27,521,921 (52,040)|  (423,685)| 27,046,197 (9,354,728) (572,635) 403,178 (9,524,185)[ 17,522,012
47 1825 |Storage Battery Equipment 0 0 0 0 0 0 0 0 0
47 1830 |Poles, Towers & Fixtures 45,900,692 7,579,626 | (3,158,733) 50,321,585 (16,592,905), (866,269) 2,418,834 (15,040,340) 35,281,245
47 1835 |Overhead Conductors & Devices 24,175,735 2,494,435 (978,589) 25,691,581 (9,484,577) (324,491) 718,546 (9,090,521) 16,601,060
47 1840 |Underground Conduit 0 0 0 0 0 0 0 0
47 1845 |Underground Conductors & Devices 45,983,665 8,146,716 4,074,276 58,204,657 (14,370,786) (1,389,602)| (3,135,484) (18,895,872) 39,308,785
47 1850 |Line Transformers 61,207,796 4,594,038 | (1,612,391) 64,189,443 (33,661,139) (1,152,831) 1,580,261 (33,233,709) 30,955,734
47 1855 |Services (Overhead & Underground) 0 0 0 0 0 0 0 0 0
47 1860 |Meters 13,315,521 1,071,723 (626,093) 13,761,150 (8,272,940) (1,003,435) 503,513 (8,772,862) 4,988,288
47 1860 |Meters (Smart Meters) 0 0 0 0 0 0 0 0
NA 1905 |Land 0 0 0 0 0 0 0 0 0
47 1908 |Buildings & Fixtures 0 0 0 0 0 0 0 0 0
13 1910 |Leasehold Improvements 1,097,705 0 0 1,097,705 (1,093,661) (37,631) 0 (1,131,292) (33,588)
8 1915 |Office Furniture & Equipment (10 years) 0 0 0 0
8 1915 |Office Furniture & Equipment (5 years) 785,630 17,506 (3,007) 800,129 (713,462) (12,057) 13,100 (712,419) 87,710
10 1920 |Computer Equipment - Hardware 3,234,250 148,154 (298,177) 3,084,226 (2,781,714) (192,826) 298,177 (2,676,363) 407,864
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) 0 0 0 0 0 0 0 0
50 1920 |Computer Equip.-Hardware(Post Mar. 19/07) o 0 0 0
10 1930 |Transportation Equipment 4,969,390 340,672 (203,843) 5,106,219 (3,063,499) (382,527) 203,843 (3,242,183) 1,864,036
8 1935 |Stores Equipment 24,516 6,251 0 30,767 (24,516) (446) 0 (24,962) 5,804
8 1940 |Tools, Shop & Garage Equipment 2,745,564 105,949 (58,471) 2,793,042 (2,578,754) (155,002) 58,447 (2,675,308) 117,734
8 1945 |Measurement & Testing Equipment 1,154,950 158,594 0 1,313,545 (632,647) (133,621) 0 (766,268) 547,276
8 1950 |Power Operated Equipment 0 0 0 0 0 0 0 0 0
8 1955 |Communications Equipment 611,287 0 0 611,287 (404,550) (35,170) 0 (439,720) 171,567
8 1955 |Communication Equipment (Smart Meters) 0 0 0 0
8 1960 |Miscellaneous Equipment 187,684 55,314 0 242,998 (64,575) (40,977) 0 (105,552) 137,445
1970 Load .Managemem Controls Customer
47 Premises 107,035 0 0 107,035 (107,035)| 0 0 (107,035) 0
47 1975 |Load Management Controls Utility Premises 2,306,870 59,364 0 2,366,234 (1,317,493)] (183,189) 0 (1,500,683) 865,551
47 1980 | System Supervisor Equipment 293,582 0 0 293,582 (293,582) 0 0 (293,582) 0
47 1985 | Miscellaneous Fixed Assets 0 0 0 0 0 0 0 0 0
47 1990 |Other Tangible Property 0 0 0 0 0 0 0 0 0
47 1995 |Contributions & Grants (43,971,142) (6,198,919) 521,445 (49,648,616) 12,541,117 1,228,234 (95,264) 13,674,087 | (35,974,529)
47 | 2440 |Deferred Revenue® 0 2 :
Total PP&E 199,643,798 23,236,499 | (2,977,723)| 219,902,574 (94,552,055) (5,607,313)| 3,177,606 (96,981,763)| 122,920,811
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total (5,607,313)
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue 0

Net Depreciation

(5,607,313)
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TABLE 2-7 — FIXED ASSETS CONTINUITY SCHEDULE 2019 BOARD-APPROVED

Cost Accumulated Depreciation
CCA| OEB Opening Closing Opening Closing Net Book
Class [Account|Description Balance Additions Disposals Balance Balance Additions Disposals Balance Value
1609 |Capital Contributions Paid 0 0 0
12 1611 Computer Software (Formally known as
Account 1925) 3,195,250 194,233 (812) 3,388,671 (3,078,426) (232,570) 406 (3,310,590) 78,081
Land Rights (Formally known as Account
CEC| 1612 1906) o Y 0 0 0 0 0 0 0 0 0
N/A 1805 |Land 293,875 0 0 293,875 0 0 0 0 293,875
47 1808 |Buildings 2,507,060 0 0 2,507,060 (466,760) (40,158) 0 (506,918) 2,000,142
13 1810 |Leasehold Improvements 0 0 0 0 0 0 0 0 0
47 1815 |Transformer Station Equipment >50 kV 0 0 0 0 0 0 0 0 0
47 | 1820 [Distribution Station Equipment <50 kV 26,655,386 4,753,284 (299,094)| 31,109,576 (8,726,463) (661,932) 265,673 (9,122,722)] 21,986,854
47 1825 |Storage Battery Equipment 0 0 0 0 0 0 0 0 0
47 1830 |Poles, Towers & Fixtures 51,035,813 2,846,613 (604,238) 53,278,188 (14,070,616), (946,438) 471,046 (14,546,008) 38,732,179
47 1835 |Overhead Conductors & Devices 26,433,656 7,077,691 (323,126) 33,188,221 (8,339,189) (578,039) 254,678 (8,662,549) 24,525,672
47 1840 |Underground Conduit 0 0 0 0 0 0 0 0 0
47 1845 |Underground Conductors & Devices 52,875,735 8,006,065 (533,250) 60,348,550 (19,671,182) (1,195,468) 450,645 (20,416,005) 39,932,545
47 1850 |Line Transformers 56,674,650 464,855 (113,758) 57,025,748 (33,040,737) (831,687) 92,271 (33,780,153) 23,245,594
47 1855 |Services (Overhead & Underground) 0 0 0 0 0 0 0 0 0
47 1860 |Meters 5,501,673 602,560 (78,166) 6,026,067 (7,280,978) (985,424) 39,338 (8,227,064) (2,200,996)
47 1860 | Meters (Smart Meters) 7,733,934 0 0 7,733,934 (747,565) 0 0 (747,565) 6,986,369
NA 1905 |Land 0 0 0 0 0 0 0 0 0
47 1908 |Buildings & Fixtures 0 0 0 0 0 0 0 0 0
13 1910 |Leasehold Improvements 1,362,760 45,000 0 1,407,760 (1,237,724) (126,000) 0 (1,363,724) 44,036
8 1915 |Office Furniture & Equipment (10 years) 0 0 0 0 0 0
8 1915 |Office Furniture & Equipment (5 years) 770,439 5,000 0 775,439 (724,582) (12,214) 0 (736,796) 38,644
10 1920 |Computer Equipment - Hardware 3,266,797 99,160 (1,112) 3,364,846 (3,043,076) (178,667) 556 (3,221,187) 143,659
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) 129,776 0 0 129,776 (74,955) 0 0 (74,955) 54,821
50 1920 |Computer Equip.-Hardware(Post Mar. 19/07) 0 0 0 o 0 0 0 0 0
10 1930 |Transportation Equipment 5,653,040 170,000 0 5,823,040 (3,767,056) (384,165) 0 (4,151,221) 1,671,819
8 1935 |Stores Equipment 24,516 0 0 24,516 (24,516) 0 0 (24,516) 0
8 1940 |Tools, Shop & Garage Equipment 2,972,450 150,004 (12,555) 3,109,899 (2,563,116) (145,273) 10,325 (2,698,064) 411,835
8 1945 |Measurement & Testing Equipment 778,175 132,584 (539) 910,219 (413,563) (54,752) 472 (467,843) 442,376
8 1950 |Power Operated Equipment 0 0 0 0 0 0 0 0 0
8 1955 |Communications Equipment 450,083 31,950 0 482,033 (365,475) (20,647) 0 (386,122) 95,911
8 1955 |Communication Equipment (Smart Meters) 0 0 0 0 0 0 0 0 0
8 1960 |Miscellaneous Equipment 162,391 0 0 162,391 (136,705) (6,286) 0 (142,992) 19,399
1970 Load .Managemem Controls Customer
47 Premises 107,035 0 0 107,035 (107,034)| 0 0 (107,034) 0
47 1975 |Load Management Controls Utility Premises 1,021,693 0 0 1,021,693 (900,030) 0 0 (900,030) 121,664
47 1980 | System Supervisor Equipment 293,582 0 0 293,582 (293,583)| 0 0 (293,583) 1)
47 1985 | Miscellaneous Fixed Assets 0 0 0 0 0 0 0 0 0
47 1990 |Other Tangible Property 0 0 0 0 0 0 0 0 0
47 1995 |Contributions & Grants (43,078,548) (1,105,000) 0| (44,183,548) 12,630,590 1,006,399 0 13,636,988 | (30,546,560)
47 | 2440 |Deferred Revenue® 0 - 5
Total PP&E 206,821,223 23,474,000 | (1,966,649)| 228,328,574 (96,442,742) (5,393,321)| 1,585,409 | (100,250,654)| 128,077,920
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total (5,393,321)
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue 0

Net Depreciation

(5,393,321)



73

74

Filed: 2020-07-24
EB-2020-0048

Exhibit 2

Page 13 of 65

TABLE 2-8 — FIXED ASSETS CONTINUITY SCHEDULE 2020 BRIDGE YEAR

Cost Accumulated Depreciation
CCA| OEB Opening Closing Opening Closing Net Book
Class [Account|Description Balance Additions Disposals Balance Balance Additions Disposals Balance Value
1609 |Capital Contributions Paid 4,136,705 0 0 4,136,705 (82,734) (82,734) 0 (165,468) 3,971,237
12 1611 Computer Software (Formally known as
Account 1925) 2,348,223 300,000 0 2,648,223 (1,688,167) (367,627) 0 (2,055,793) 592,430
Land Rights (Formally known as Account
CEC| 1612 1906) o Y 0 0 0 0 0 0 0 0 0
N/A 1805 |Land 293,875 0 0 293,875 0 0 0 0 293,875
47 1808 |Buildings 5,711,005 325,000 0 6,036,005 (652,093) (106,628) 0 (758,721) 5,277,284
13 1810 |Leasehold Improvements 0 0 0 0 0 0 0 0 0
47 1815 |Transformer Station Equipment >50 kV 0 0 0 0 0 0 0 0 0
47 | 1820 [Distribution Station Equipment <50 kV 27,046,197 139,600 (125,000)[ 27,060,797 (9,524,185) (604,774) 113,125 |  (10,015,834)| 17,044,963
47 1825 |Storage Battery Equipment 0 0 0 0 0 0 0 0 0
47 1830 |Poles, Towers & Fixtures 50,321,585 3,969,164 (750,000) 53,540,749 (15,040,340), (934,581) 678,750 (15,296,170) 38,244,579
47 1835 |Overhead Conductors & Devices 25,691,581 2,426,871 (950,000) 27,168,452 (9,090,521) (460,170) 859,750 (8,690,941) 18,477,511
47 1840 |Underground Conduit 0 0 0 0 0 0 0 0 0
47 1845 |Underground Conductors & Devices 58,204,657 4,162,075 (750,000) 61,616,733 (18,895,872) (1,319,592) 678,750 (19,536,715)| 42,080,018
47 1850 |Line Transformers 64,189,443 4,228,100 (100,000) 68,317,543 (33,233,709) (1,134,921) 90,500 (34,278,130) 34,039,413
47 1855 |Services (Overhead & Underground) 0 0 0 0 0 0 0 0 0
47 1860 |Meters 13,761,150 412,500 (200,000) 13,973,650 (8,772,862) (860,581) 181,000 (9,452,443) 4,521,207
47 1860 |Meters (Smart Meters) 0 480,900 0 480,900 0 0 0 0 480,900
NA 1905 |Land 0 0 0 0 0 0 0 0 0
47 1908 |Buildings & Fixtures 0 0 0 0 0 0 0 0
13 1910 |Leasehold Improvements 1,097,705 280,000 0 1,377,705 (1,131,292) (76,925) 0 (1,208,218) 169,487
8 1915 |Office Furniture & Equipment (10 years) 0 0 0 0 0 0 0 0
8 1915 |Office Furniture & Equipment (5 years) 800,129 0 0 800,129 (712,419) 0 0 (712,419) 87,710
10 1920 |Computer Equipment - Hardware 3,084,226 971,500 0 4,055,726 (2,676,363) (342,132) 0 (3,018,494) 1,037,232
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) 0 0 0 0 0 0 0 0 0
50 1920 |Computer Equip.-Hardware(Post Mar. 19/07) 0 0 0 o 0 0 0 0 0
10 1930 |Transportation Equipment 5,106,219 545,000 (50,000) 5,601,219 (3,242,183) (416,998) 45,250 (3,613,931) 1,987,288
8 1935 |Stores Equipment 30,767 60,000 0 90,767 (24,962) (20,887) 0 (45,849) 44,917
8 1940 |Tools, Shop & Garage Equipment 2,793,042 0 0 2,793,042 (2,675,308)] (85,858) 0 (2,761,166) 31,876
8 1945 |Measurement & Testing Equipment 1,313,545 0 0 1,313,545 (766,268) (51,078) 0 (817,347) 496,198
8 1950 |Power Operated Equipment 0 0 0 0 0 0 0 0 0
8 1955 |Communications Equipment 611,287 250,000 0 861,287 (439,720) (47,170) 0 (486,890) 374,397
8 1955 |Communication Equipment (Smart Meters) 0 0 0 0 0 0 0 0 0
8 1960 |Miscellaneous Equipment 242,998 0 0 242,998 (105,552) 0 0 (105,552) 137,445
1970 Load .Managemem Controls Customer
47 Premises 107,035 0 0 107,035 (107,035)| 0 0 (107,035) 0
47 1975 |Load Management Controls Utility Premises 2,366,234 0 0 2,366,234 (1,500,683)| (164,721) 0 (1,665,404) 700,830
47 1980 | System Supervisor Equipment 293,582 0 0 293,582 (293,582) 0 0 (293,582) 0
47 1985 | Miscellaneous Fixed Assets 0 0 0 0 0 0 0 0 0
47 1990 |Other Tangible Property 0 0 0 0 0 0 0 0 0
47 1995 |Contributions & Grants (49,648,616) 0| (49,648,616) 13,674,087 1,113,271 0 14,787,358 | (34,861,258)
47 2440 |Deferred Revenue® 0 (1,958,057) (1,958,057) 0 21,756 0 21,756 (1,936,301)
Total PP&E 219,902,574 16,592,654 | (2,925,000)[ 233,570,228 (96,981,763) (5,942,352)| 2,647,125 | (100,276,990)| 133,293,239
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total (5,942,352)
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue 21,756
Net Depreciation (5,964,108)
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TABLE 2-9 — FIXED ASSETS CONTINUITY SCHEDULE 2021 TEST YEAR

Cost Accumulated Depreciation
CCA| OEB Opening Closing Opening Closing Net Book
Class|Account|Description Balance Additions Disposals Balance Balance Additions Disposals Balance Value
1609 | Capital Contributions Paid 4,136,705 0 4,136,705 (165,468) (82,734) 0 (248,202) 3,888,502
12 1611 Computer Software (Formally known as
Account 1925) 2,648,223 200,000 0 2,848,223 (2,055,793) (232,891) 0 (2,288,684) 559,539
Land Rights (Formally known as Account
CEC| 1612 1906) ol Y 0 0 0 0 0 0 0 0 0
N/A 1805 |Land 293,875 0 0 293,875 0 0 0 0 293,875
47 1808 _|Buildings 6,036,005 100,000 0 6,136,005 (758,721)| (109,429) 0 (868,150)| 5,267,855
13 1810 |Leasehold Improvements 0 0 0 0 0 0 0 0 0
47 1815 |Transformer Station Equipment >50 kV 0 0 0 0 0 0 0 0 0
47 1820 |Distribution Station Equipment <50 kV/ 27,060,797 1,880,300 (125,000) 28,816,097 (10,015,834), (628,741) 113,125 (10,531,450), 18,284,646
47 | 1825 [Storage Battery Equipment 0 0 0 0 0 0 0 0 0
47 1830 |Poles, Towers & Fixtures 53,540,749 2,709,830 (750,000) 55,500,579 (15,296,170) (1,007,784) 678,750 (15,625,204) 39,875,375
47 1835 |Overhead Conductors & Devices 27,168,452 2,274,548 (950,000) 28,492,999 (8,690,941) (509,195) 859,750 (8,340,386) 20,152,613
47 1840 |Underground Conduit 0 0 0 0 0 0 0 0 0
47 1845 |Underground Conductors & Devices 61,616,733 4,028,875 (750,000) 64,895,608 (19,536,715), (1,327,104) 678,750 (20,185,069), 44,710,539
47 1850 |Line Transformers 68,317,543 2,431,968 (100,000) 70,649,511 (34,278,130), (1,220,213) 90,500 (35,407,843), 35,241,669
47 1855 |Services (Overhead & Underground) 0 0 0 0 0 0 0 0 0
47 1860 |Meters 13,973,650 303,300 (200,000) 14,076,950 (9,452,443)| (707,907) 181,000 (9,979,351)] 4,097,600
47 1860 |Meters (Smart Meters) 480,900 371,700 0 852,600 0 0 0 0 852,600
N/A 1905 |Land 0 0 0 0 0 0 0 0 0
47 1908 |Buildings & Fixtures 0 0 0 0 0 0 0 0
13 1910 |Leasehold Improvements 1,377,705 100,000 0 1,477,705 (1,208,218) (132,360) 0 (1,340,578) 137,127
8 1915 |Office Furniture & Equipment (10 years) 0 0 0 0 0 0 0
8 1915 |Office Furniture & Equipment (5 years) 800,129 0 0 800,129 (712,419)| 0 0 (712,419)| 87,710
10 1920 | Computer Equipment - Hardware 4,055,726 1,412,000 0 5,467,726 (3,018,494), (576,275) 0 (3,594,769)| 1,872,957
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) 0 0 0 0 0 o o 0 0
50 1920 |Computer Equip.-Hardware(Post Mar. 19/07) o o o o o o o 0 0
10 1930 | Transportation Equipment 5,601,219 530,000 (50,000) 6,081,219 (3,613,931), (419,194) 45,250 (3,987,875)] 2,093,344
8 1935 | Stores Equipment 90,767 0 0 90,767 (45,849) (26,887) 0 (72,736) 18,030
8 1940 |Tools, Shop & Garage Equipment 2,793,042 0 0 2,793,042 (2,761,166) (73,011) 0 (2,834,177) (41,135)
8 1945 |Measurement & Testing Equipment 1,313,545 0 0 1,313,545 (817,347), (42,872) 0 (860,219) 453,326
8 1950 |Power Operated Equipment 0 0 0 0 0 0 0 0 0
8 1955 |Communications Equipment 861,287 150,000 0 1,011,287 (486,890)| (67,070) 0 (553,960)| 457,327
8 1955 |Communication Equipment (Smart Meters) 0 0 0 0 0 0 0 0 0
8 1960 | Miscellaneous Equipment 242,998 0 0 242,998 (105,552) 0 0 (105,552) 137,445
1970 Load .Managemenl Controls Customer
47 Premises 107,035 0 0 107,035 (107,035)| 0 0 (107,035)| 0
47 1975 |Load Management Controls Utility Premises 2,366,234 0 0 2,366,234 (1,665,404) (169,674) 0 (1,835,078) 531,156
47 1980 |System Supervisor Equipment 293,582 0 0 293,582 (293,582) 0 0 (293,582)| 0
47 1985 |Miscellaneous Fixed Assets 0 0 0 0 0 0 0 0 0
47 1990 | Other Tangible Property 0 0 0 0 0 0 0 0 0
47 1995 |Contributions & Grants (49,648,616) 0| (49,648,616) 14,787,358 1,116,345 0 15,903,703 | (33,744,913)
47 2440 |Deferred Revenue® (1,958,057) (2,043,057) (4,001,113) 21,756 66,213 0 87,969 (3,913,144)
Total PP&E 233,570,228 14,449,464 | (2,925,000)| 245,094,693 (100,276,990) (6,150,784)[ 2,647,125 | (103,780,649)| 141,314,044
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total (6,150,784)
Less: Fully Allocated Depreciation
10 Transportation Transportation
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue 66,213
Net Depreciation (6,216,997)
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RATE BASE VARIANCE ANALYSIS
Variances in Year Over Year Rate Base

Tables 2-10 illustrates the variances from year to year for each rate base component for
the years 2016 through 2021, followed by a brief narrative of the changes. Fuller details

related to capital expenditures are contained in the gross assets variance analysis later

in this exhibit.

TABLE 2-10 - VARIANCES IN YEAR OVER YEAR RATE BASE

$000's 2016 Actual 2017 Actual 2018 Actual 2019 Actual 2020 Bridge 2021 Test
Vs. 2015 Vs. 2016 Vs. 2017 Vs. 2018 Vs. 2019 Vs 2020
Actual Actual Actual Actual Actual Bridge
Fixed Assets
Gross Fixed Assets (opening balance) 11,654 5,534 4,734 10,350 20,259 13,668
Gross Fixed Assets (closing balance) 5,534 4,734 10,350 20,259 13,668 11,524
Gross Fixed Assets (average) 8,594 5,134 7,542 15,304 16,963 12,596
Accumulated Depreciation (op. balance) (4,299) (1,060) (1,789) (2,761) (2,430) (3,295)
Accumulated Depreciation (clos. balance) (1,060) (1,789) (2,761) (2,430) (3,295) (3,504)
Accumulated Depreciation (average) (2,680) (1,425) (2,275) (2,595) (2,862) (3,399)
Net Fixed Assets (average) A 5,914 3,709 5,267 12,709 14,101 9,197
Working Capital Allowance
Operations & Maintenance 221 (293) 430 (139) 256 (102)
Billing and Collecting 311 244 (246) (302) 347 50
Community Relations 111 (112) 77 (97) 326 56
Admin and General (incl LEAP) 64 691 416 (171) 45 259
Property Taxes 8 0 0 0 13 3
Total Controllable Expenses 715 529 676 (709) 987 266
Cost of Power 21,383 (32,929) 60 8,217 3,787 2,373
Working Capital Base 22,098 (32,400) 736 7,508 4,774 2,638
Working Capital Rate % 9.37% 9.37% 9.37% 9.37% 9.37% 7.50%
Working Capital Allowance B 2,071 (3,036) 69 703 447 (2,283)
Rate Base A+B | 7,985 | 673 | 5,336 13,413 14,548 6,914

2016 Actual versus 2015 Actual ($000’s)

The increase in 2016 was driven by net capital additions of $9,197 and an increase in
working capital allowance of $2,071. The change in working capital reflects an
unexpectedly large increase in cost of power of $21,383 and an increase of $710, or
6.0%, in controllable expenses. The principal drivers for the increase in controllable
expenses were $354 higher bad debt expense and lower labour allocations to capital
work. The increase in net capital additions is driven by the change in gross assets,
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explanations for which can be seen later in this exhibit in Tables 2-16 to 2-21 and

accompanying variance analysis.
2017 Actual versus 2016 Actual ($000’s)

The increase in 2017 of $373 was driven by an increase in average net fixed assets of
$3,709 (net capital additions of $7,877) mostly offset by a decrease in working capital
allowance of $3,036. The change in working capital reflects a normalisation of cost of

power from 2016 of $32,929 and an increase of $529, or 4.2%, in controllable expenses.
2018 Actual versus 2017 Actual ($000’s)

The increase in 2018 of $5,336 was driven by an increase in average net fixed assets of
$5,267 (net capital additions of $12,957) and an increase in working capital allowance of
$69.

2019 Actual versus 2018 Actual ($000’s)

The increase in 2019 was driven by an increase in average net fixed assets of $12,709
(net capital additions of $23,236) and a decrease in working capital allowance of $703.
The change in working capital reflects an increase in cost of power of $8,217 and a
decrease of $709, or 7.7%, in controllable expenses. The principal drivers for the
decrease in controllable expenses were $190 lower bad debt expense, labour turnover,

and higher labour allocations to capital work.
2020 Bridge Year versus 2019 Actual ($000’s)

The increase in 2020 is driven by an increase in average net fixed assets of $14,101 (net
capital additions of $16,593) and an increase in working capital allowance of $447. The
change in working capital reflects an increase in cost of power of $3,787 and an increase
of $987, or 7.6%, in controllable expenses. The principal drivers for the increase in
controllable expenses are labour replacements and new hires, and lower labour

allocations to capital and CDM type work.

2021 Test Year versus 2020 Bridge Year ($000’s)
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The increase in 2021 is driven by an increase in average net fixed assets of $9,197 (net
capital additions of $14,449) and a decrease in working capital allowance of $2,283. The
change in working capital reflects the change to the Board mandated working capital
allowance rate of 7.5% in the absence of a lead-lag study. The 7.5% rate replaces the
previous OPUCN Board approved rate of 9.37%, and drives a reduction in the 2021

working capital allowance of $2,520.

Variances in Actual to Approved Rate Base

Tables 2-11 illustrates the variances in actuals to Board Approved amounts for each rate
base component for the years 2015 through 2019, followed by a brief narrative of the
changes. Fuller details related to capital expenditures are contained in the gross assets
variance analysis later in this exhibit.

TABLE 2-11 - VARIANCES IN ACTUAL TO APPROVED RATE BASE 2015-2019

$000's 2015 Actual 2016 Actual 2017 Actual 2018 Actual 2019 Actual 2021 Test
Vs. 2015 Vs. 2016 Vs. 2017 Vs. 2018 Vs. 2019 Vs. 2019
Approved Approved Approved Approved Approved Approved
Fixed Assets
Gross Fixed Assets (opening balance) 159 2,369 345 (314) (6,293) 27,633
Gross Fixed Assets (closing balance) 2,369 345 (1,198) (6,293) (7,542) 17,650
Gross Fixed Assets (average) 1,264 1,357 (426) (3,304) (6,918) 22,642
Accumulated Depreciation (op. balance) 247 (2,146) (417) 1,318 1,858 (3,867)
Accumulated Depreciation (clos. balance) (2,146) (417) 1,351 1,858 3,236 (3,563)
Accumulated Depreciation (average) (949) (1,281) 467 1,588 2,547 (3,715)
Net Fixed Assets (average) A 314 76 41 (1,716) (4,371) 18,926
Working Capital Allowance
Operations & Maintenance 162 158 (275) 139 137 291
Billing and Collecting (483) (234) (55) (368) (738) (341)
Community Relations 30 (7) (147) (98) (224) 158
Admin and General (incl LEAP) (88) (70) 560 877 596 899
Property Taxes (31) (26) (29) (33) (36) (20)
Total Controllable Expenses (410) (179) 54 517 (266) 987
Cost of Power (2,173) 18,850 (14,324) (22,261) (14,521) (8,361)
Working Capital Base (2,582) 18,671 (14,270) (21,744) (14,787) (7,375)
Working Capital Rate % 9.37% 9.37% 9.37% 9.37% 9.37% 9.37%
Working Capital Allowance B (242) 1,749 (1,337) (2,037) (1,386) (3,221)
Rate Base A+B 72 1,825 (1,296) (3,753) (5,756) 15,705
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2015 Actual Comparison to 2015 Board-Approved Rate Base ($000’s)

The 2015 actual variance to 2015 approved of $72, below the materiality threshold of
$100 used in this application.

2016 Actual Comparison to 2016 Board-Approved Rate Base ($000’s)

The actual rate base of $106,567 in 2016 was higher than the Board-Approved 2016
amount by $1,825 due primarily to an unexpectedly large increase in cost of power of

$18,850, accounting for $1,766 of the increase.
2017 Actual Comparison to 2017 Board-Approved Rate Base ($000’s)

The actual rate base of $107,240 in 2017 was lower than the Board-Approved 2017
amount by $1,296 due primarily to $14,324 lower than forecast cost of power, accounting
for $1,342 of the decrease.

2018 Actual Comparison to 2018 Board-Approved Rate Base ($000’s)

The actual rate base of $112,576 in 2018 was lower than the Board-Approved 2018
amount by $3,753 due to lower than forecast average net fixed assets of $1,716 and
$2,037 lower than forecast working capital allowance. Actual capital expenditures of
$12,957 were $5,487 lower than forecast. The variance in working capital allowance is

driven primarily by $22,261 lower than forecast cost of power.
2019 Actual Comparison to 2019 Board-Approved Rate Base ($000’s)

The actual rate base of $125,989 in 2019 was lower than the Board-Approved 2019
amount by $5,756 due to lower than forecast average net fixed assets of $4,371 and
$1,386 lower than forecast working capital allowance. Actual capital expenditures of
$23,236 were in line with forecast, the variance due mainly to the $5,487 lower than
forecast capital spend in 2018. The variance in working capital allowance is driven
primarily by $14,521 lower than forecast cost of power.

2021 Test Year Comparison to 2019 Board-Approved Rate Base ($000's)

The forecast rate base of $125,989 in 2021 is higher than the Board-Approved 2019

amount by $15,705 due to an increase in average net fixed assets of $18,926 partially
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offset by $3,221 lower working capital allowance. Combined capital expenditures of
$31,042 drive the increase in average net fixed assets, while the reduction to 7.5% from
9.37% in the working capital allowance rate drives a reduction in working capital

allowance of $2,530.

ALLOWANCE FOR WORKING CAPITAL

The Filing Requirements permit applicants to take one of two approaches for calculation

of the Allowance for Working Capital:
a) The 7.5% Allowance Approach as indicated by the Board; or

b) The filing of a lead/lag study.

OPUCN has opted to use the rate of 7.5% for calculating the Working Capital Allowance
as per the letter issued by the Board on June 3, 2015, “Allowance for Working Capital for
Electricity Distribution Rate Applications”. The Working Capital Allowance is the sum of
Cost of Power and controllable expenses (i.e. Operations, Maintenance, Billing and
Collecting, Community Relations, Administration and General) multiplied by the default
value of 7.5%. OPUCN is proposing a working capital allowance of $10,147,185 as shown

in Table 2-12 below.

TABLE 2-12 - ALLOWANCE FOR WORKING CAPITAL

Working Capital Allowance 2015 2016 2017 2018 2019 2019 2020 2021
$000's Actual| Actual| Actual| Actual| Actual|Approved| Bridge Test
Operations & Maintenance 2,797 3,017 2,724 3,154 3,015 2,878 3,271 3,168
Billing and Collecting 2,170 2,481 2,725 2,478 2,176 2,915 2,523 2,573
Community Relations 1,192 1,303 1,191 1,268 1,172 1,395 1,498 1,553
Admin and General (incl LEAP) 5,544 5,608 6,299 6,715 6,543 5,948 6,588 6,847
Property Taxes 128 136 136 136 136 172 149 152
Total Controllable Expenses 11,830 | 12,545 | 13,075 | 13,751 | 13,042 13,307 | 14,029 14,294
Cost of Power 118,112 | 139,495 | 106,565 | 106,625 | 114,842 | 129,363 | 118,629 | 121,274
Working Capital Base 129,942 | 152,040 | 119,640 (120,376 | 127,884 | 142,670 (132,658 | 135,568
Working Capital Rate % 9.37%| 9.37%| 9.37%| 9.37%| 9.37% 9.37%| 9.37% 7.50%
Working Capital Allowance 12,176 | 14,246 | 11,210| 11,279 | 11,983 | 13,368 | 12,430 | 10,168

OPUCN has not previously been directed by the Board to undertake a lead/lag study.
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Cost of Power

OPUCN has calculated cost of power (COP) for the 2020 Bridge Year and 2021 Test
Year in support of its rate base calculation, using the load forecast, which is discussed in

detail in Exhibit 3 — Operating Revenue.

OPUCN confirms that the Cost of Power (COP) is determined by a split between the
Regulated Price Plan (RPP) and non-RPP customers based on actual data, use of most
current RPP prices established for the May 1, 2019 to April 30, 2020 period, and use of
the most recent approved Uniform Transmission Rates (UTRs), Smart Metering Entity

charge and regulatory charges. A summary of the Total COP expenses is shown in Table

2-13 below.

TABLE 2-13 — COST OF POWER SUMMARY

Cost of Power 2015 2016 2017 2018 2019 2019 2020 2021
$000's Actual| Actual| Actual| Actual| Actual|Approved| Bridge Test
4705 Power Purchased 72,163 | 81,045| 63,308 | 64,829 | 59,003 | 61,707 | 61,674 | 68,619
4707 Global Adjustment 28,304 | 38,377 | 26,841 | 24,611 | 38,318 | 47,296 | 39,084 | 37,688
4708 Charges - WMS 4,159 5,227 3,155 3,069 3,436 4,544 3,505 3,333
4714 Charges - NW 6,745 7,301 6,560 6,539 6,631 7,788 6,763 6,177
4716 Charges - CN 6,276 7,071 6,232 7,297 7,104 7,471 7,246 5,186
4751 Smart Metering Entity Charge 465 473 470 281 351 558 358 273
Total 118,112 | 139,495 | 106,565 | 106,625 | 114,842 | 129,363 | 118,629 | 121,274

OPUCN'’s wholesale market participant (WMP) customers have been excluded from the
calculation of electricity and global adjustment costs, as they transact directly with the
Independent Electricity System Operator (IESO) for the purchase of electricity. WMP
customers are included in the calculation of the retail transmission costs.

In accordance with the Filing Requirements, the commodity price estimate used to
calculate COP was determined using a split between RPP and non-RPP Class A and
Class B customers based on 2019 actual data and uses the most current RPP price. Non-
RPP consumption data has been further split between customers eligible for the Global
Adjustment (GA) modifier vs. non-eligible. The RPP and non-RPP prices were obtained
from the “Regulated Price Plan Prices and the Global Adjustment Modifier for the Period
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May 1, 2019 to April 30, 2020” and the “Regulated Price Plan Cost Supply Report May 1,
2019 — April 30, 2020”. The GA modifier was applied to eligible customers and a weighted

average commodity price was determined using the 2019 actual split between RPP,

eligible non-RPP and non-eligible non-RPP customers. Table 2-14 below shows the

calculation of the RPP and non-RPP forecast supply costs for 2021 (Appendix 2-Za).

TABLE 2-14 — COMMODITY EXPENSE CALCULATION (APPENDIX 2-ZA)

Step 1:

2021 Forecasted Commodity Prices

Forecasted Commodity Prices Table 1: Average RPP Supply non-RPP RPP
Cost Summary*
Load-Weighted Price for RPP
HOEP ($/MWh) Consumers $20.09 $20.09
Impact of the Global
Global Adjustment ($/MWh) Adjustment $106.94 $106.94
Adjustments ($/MWh) $1.00
Average Supply Cost for RPP
TOTAL ($/MWh) Consumers $128.03
Step 2: Commodity Expense
(volumes for the bridge and test year are loss adjusted)
Commodity 2021 Test Year
Customer Revenue [Expensg
Class A Non- Class B Non- Class B RPP Average Average RPP
Class Name UoM USA# USA# | RPP Volume** RPP Volume** Volume** HOEP Rate Amount
Residential kWh 4006 4705 - 14,591,747 481,903,320 | $ 0.02009 | $ 0.12803 $61,991,230
GS < 50 KW kWh 4010 4705 = 19,610,270 109,095,925 | $ 0.02009 | $ 0.12803 $14,361,522
GS 50 to 999 KW kwWh 4015 4705 9,245,104 213,064,122 105,726,242 | $ 0.02009 | $ 0.12803 $18,002,323
GS 1000 to 4999 KW kWh 4015 4705 42,028,615 34,437,097 - $ 0.02009 | $ 0.12803 $1,536,196
Large User kwh 4015 4705 38,878,939 - - $ 0.02009 | $ 0.12803 $781,078
Unmetered kWh 4010 4705 - - 2,506,367 | $ 0.02009 | $ 0.12803 $320,890
Sentinel kWh 4025 4705 - - 24,360 | S 0.02009 | $ 0.12803 $3,119
Street Lighting kWh 4025 4705 - 4,555,628 o $ 0.02009 | $ 0.12803 $91,523
kwh 4025 4705 $ 0.02009 | $ 0.12803 $0
TOTAL 90,152,658 286,258,864 699,256,215 $97,087,881
Class A - non-RPP Global Adjustment 2021
Hist. Avg
Customer Revenue |Expense Amount kWh Volume GA/KWh *** Amount
GS 50 to 999 KW kWh 4015 4707 | $ 708,756 9,245,104 $ 0.0767 $708,756
GS 1000 to 4999 KW kWh 4015 4707 | $ 3,316,005 42,028,615 $ 0.0789 $3,316,005
Large User kWh 4015 4707 38,878,939 $ 0.0785
4,024,760 90,152,658 $4,024,760
Class B - non-RPP Global Adjustment 2021
Customer Revenue |[Expense Amount
Class B Non-
Class Name UoM USA# USA # RPP Volume GA Rate/kWh
Residential kwh 4006 4707 14,591,747 S 0.10694 $1,560,441
GS < 50 KW kwh 4010 4707 19,610,270 S 0.10694 $2,097,122
GS 50 to 999 KW kWh 4015 4707 213,064,122 S 0.10694 $22,785,077
GS 1000 to 4999 KW kWh 4015 4707 34,437,097 $ 0.10694 $3,682,703
Large User kWh 4015 4707 0 $ 0.10694 $0
Unmetered kwh 4010 4707 0 $ 0.10694 $0
Sentinel kwh 4025 4707 0 S 0.10694 $0
Street Lighting kwh 4025 4707 S 0.10694 $0
Total Volume [ 281,703,236
TOTAL $30,125,344

*Regulated Price Plan Prices for the Period November 1, 2019 — October 31, 2020
** Enter 2020 load forecast data by class based on the most recent 12-month historic Class A and Class B RPP/Non-RPP proportions
*** Based on average $ GA per kWh billed to class A customers for most recent 12-month historical year.




211
212
213
214
215

216

217
218

219

Filed: 2020-07-24
EB-2020-0048
Exhibit 2

Page 22 of 65

OPUCN understands that the commodity charge will be updated to reflect any changes
to commodity prices that may become available prior to the approval of its Application.
OPUCN has used the most recent approved Uniform Transmission Rates (UTRs), Smart
Metering Entity charge and regulatory charges. Table 2-15 below shows the detailed

calculation of the forecast cost of power for 2021 (Appendix 2-Zb).

TABLE 2-15 — COMMODITY EXPENSE CALCULATION (APPENDIX 2-ZB)

2021 Test Year RPP 2021 Test Year non-RPP Total
Electricity Commodity Units Volume Rate S Volume Rate S S
Class per Load Forecast -
Residential kWh 481,903,320 61,698,082 14,591,747 293,148
GS < 50 KW kWh 109,095,925 13,967,551 19,610,270 393,970
GS 50 to 999 KW kWh* 105,726,242 13,536,131 222,309,226 4,466,192
GS 1000 to 4999 KW kWh* 0 - 76,465,711 1,536,196
Large User kWh 0 - 38,878,939 781,078
Unmetered kWh 2,506,367 320,890 0 -
Sentinel kWh 24,360 3,119 0 -
Street Lighting kWh 0 - 4,555,628 91,523
SUB-TOTAL 699,256,215 89,525,773 376,411,522 7,562,107 | $ 97,087,881
Global Adjustment non-RPP Units
Class per Load Forecast Volume Rate S Volume Rate S Total
Residential kWh 0 1,560,441
GS < 50 KW kWh 0 2,097,122
GS 50 to 999 KW kwh* 0 23,493,833
GS 1000 to 4999 KW kWh* 0 6,998,708
Large User kWh 0 3,050,245
Unmetered kWh 0 -
Sentinel kWh 0 487,179
Street Lighting kWh 0 -
SUB-TOTAL 0 O—| | 37,687,528 | $ 37,687,528
Transmission - Network
Class per Load Forecast Volume Rate S Volume Rate S Total
Residential kwh 481,903,320 | $ 0.0073 3,517,894 14,591,747 [ S 0.0073 106,520
GS < 50 KW kWh 109,095,925 | S 0.0068 741,852 19,610,270 | S 0.0068 133,350
GS 50 to 999 KW kw 116,261 | S 2.4777 288,060 244,461 | S 2.4777 605,700
GS 50 to 999 KW - interval metered kw 149,867 | $ 3.1758 475,946 315122 | $ 3.1758 1,000,766
GS 1000 to 4999 KW kw - S 3.1758 - 182,480 | S 3.1758 579,520
Large User kw - S 3.3839 - 86319 [ S 3.3839 292,096
Unmetered kWh 2,506,367 [ $ 0.0068 17,043 = S 0.0068 -
Sentinel kw 81| 1.7090 138 = S 1.7090 -
Street Lighting kw - S 1.6801 - 12,698 | S 1.6801 21,334
SUB-TOTAL 5,040,934 2,739,285 7,780,218
Transmission - Connection
Class per Load Forecast Volume Rate S Volume Rate S Total
Residential kWh 481,903,320 | $ 0.0066 3,180,562 14,591,747 | $  0.0066 96,306
GS < 50 KW kwh 109,095,925 | $ 0.0061 665,485 19,610,270 [ S 0.0061 119,623
GS 50 to 999 KW kw 116,261 | S 2.1429 249,136 244461 | S 2.1429 523,855
GS 50 to 999 KW - interval metered kw = S 2.7221 - 315,122 | $  2.7221 857,795
GS 1000 to 4999 KW kw = S 2.7221 - 182,480 | S  2.7221 496,729
Large User kw - S 2.9701 - 86,319 [ S 2.9701 256,377
Unmetered kwh 2,506,367 | $ 0.0061 15,289 - $  0.0061 -
Sentinel kw 81| 2.5155 203 = $ 25155 -
Street Lighting kw = S 2.4729 - 12,698 | S 2.4729 31,400
SUB-TOTAL 4,110,674 2,382,084 6,492,758
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TABLE 2-15 (CONTINUED) - COMMODITY EXPENSE CALCULATION (APPENDIX 2-ZB)

2021 Test Year RPP 2021 Test Year non-RPP Total
Wholesale Market Service
Class per Load Forecast Volume Rate S Volume Rate S Total
Residential kWh 481,903,320 | $ 0.0034 1,638,471 14,591,747 | $  0.0034 49,612
GS < 50 KW kWh 109,095,925 | $ 0.0034 370,926 19,610,270 | S 0.0034 66,675
GS 50 to 999 KW kWh 105,726,242 | $ 0.0034 359,469 222,309,226 | $  0.0034 755,851
GS 1000 to 4999 KW kwh - S 0.0034 - 76,465,711 | S  0.0034 259,983
Large User kWh - S 0.0034 - 38,878,939 | $  0.0030 116,637
Unmetered kWh 2,506,367 [ S 0.0034 8,522 = S 0.0034 -
Sentinel kWh 24,360 | S 0.0034 83 = S 0.0034 -
Street Lighting kWh = S 0.0034 - 4,555,628 | S 0.0034 15,489
SUB-TOTAL 2,377,471 1,264,248 3,641,719
Class A CBR
Class per Load Forecast Volume Rate S Volume Rate S Total
Residential kWh - -
GS < 50 KW kwh - -
GS 50 to 999 KW kWh - 9,245,104 [ S 0.0002 1,929
GS 1000 to 4999 KW kWh - 42,028,615 | S 0.0002 9,697
Large User kWh - 38,878,939 [ S 0.0002 8,836
Unmetered kwh - -
Sentinel kWh - -
Street Lighting kwh - -
SUB-TOTAL - 20,461 20,461
RRRP
Class per Load Forecast Volume Rate S Volume Rate S Total
Residential kWh 481,903,320 [ $ 0.0005 240,952 14,591,747 | S 0.0005 7,296
GS <50 KW kWh 109,095,925 | $ 0.0005 54,548 19,610,270 | $  0.0005 9,805
GS 50 to 999 KW kWh 105,726,242 | $ 0.0005 52,863 222,309,226 | S 0.0005 111,155
GS 1000 to 4999 KW kWh - S 0.0005 - 76,465,711 | S 0.0005 38,233
Large User kWh = S 0.0005 - 38,878,939 | S  0.0005 19,439
Unmetered kWh 2,506,367 [ $ 0.0005 1,253 = $ 0.0005 -
Sentinel kWh 24,360 | S 0.0005 12 = S 0.0005 -
Street Lighting kWh - S 0.0005 - 4,555,628 [ S 0.0005 2,278
SUB-TOTAL 349,628 188,206 537,834
Smart Meter Entity Charge
Class per Load Forecast Customers Rate S Customers Rate S Total
Residential 54,538 0.57 373,042 1,651 0.57 941
GS < 50 KW 3,619 0.57 24,752 650 0.57 371
Seasonal -
SUB-TOTAL 397,794 1,312 399,106
SUB- TOTAL 101,802,275 51,845,231 | 153,647,506
ORECA CREDIT 31.80% (32,373,123) 0| (32,373,123)
TOTAL 69,429,151 51,845,231 | 121,274,382
***The ORECA Credit of 31.8% will only apply to RPP proportion of the listed components. Impacts on distribution charges are excluded for the purpose of calculating the cost of power
**** Class A CBR: use the average CBR per kWh, similar to how the Class A GA cost is calculated
2021 Test Year - CoP

4705 -Power Purchased $ 97,087,881

4707- Global Adjustment $ 37,687,528

4708-Charges-WMS $ 4,200,014

4714-Charges-NW S 7,780,218

4716-Charges-CN S 6,492,758

4750-Charges-LV S -

4751-1ESO SME S 399,106

Misc A/R or A/P $ (32,373,123)

TOTAL $121,274,382
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GROSS ASSETS — PROPERTY, PLANT, AND EQUIPMENT AND ACCUMULATED
DEPRECIATION

Overview

In support of its rate base calculation, OPUCN has attached the information required in
the Chapter 2 Filing Requirements for Gross Assets, Accumulated Depreciation and

Working Capital.
Gross Assets — By Function

OPUCN’s Gross Assets are divided into four principal categories (distribution plant

general plant, intangible plant, and capital contributions) as illustrated in Table 2-16.

Distribution assets are the wires, poles, meters and transformers used to distribute
electricity through OPUCN'’s service territory. These assets are recorded to OEB
accounts 1805 - 1860.

General Plant investments are the assets used by staff to plan, maintain and build the
distribution system. It consists of OEB account 1920 — 1980, and includes trucks,

computer software and hardware.

Intangible plant, USoA account 1609, relates to contributions made to Hydro One for a

new transformer station just east of the City of Oshawa.

Contributions and Grants consist of the contributed capital or deferred revenue that

OPUCN has received from developers and others as per the Distribution System Code.

OPUCN has not applied for any ACM or ICM adjustments as part of a previous IRM
Application. All opening and closing balances agree to required filing Appendix 2-BA

which is filed in live Excel format and included in this exhibit in Tables 2-2 through 2-9.

Table 2-16 provides a summary of Gross Assets for 2015 through 2019 Actual results,
2015 through 2019 Board-Approved amounts; forecast 2020 Bridge Year; and 2021 Test

Year:
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250 TABLE 2-16 - GROSS ASSETS BY FUNCTION
Gross Assets Actual Actual Actual Actual Actual Bridge Test
2015 2016 2017 2018 2019 2020 2021
Distribution Plant 201,302,685 [ 206,698,007 [ 211,707,486 | 224,811,161 | 246,317,198 | 259,866,409 | 271,191,930
General Plant 15,589,494 16,812,132 17,649,043 18,803,780 19,097,287 21,173,787 23,415,787
Intangible Plant 0 0 0 0 4,136,705 4,136,705 4,136,705
Capital Contributions (37,866,470)| (38,950,631)| (40,062,894)| (43,971,142)] (49,648,616)| (51,606,672)| (53,649,729)
Gross Asset less Capital Contributions 179,025,709 | 184,559,507 | 189,293,635| 199,643,799 | 219,902,574 | 233,570,228 | 245,094,693
Gross Assets Approved Approved Approved Approved Approved Bridge Test
2015 2016 2017 2018 2019 2020 2021
Distribution Plant 200,427,352 | 208,208,417 | 214,650,025 | 231,074,544 | 252,918,981 | 259,866,409 | 271,191,930
General Plant 15,683,050 16,914,608 17,824,892 18,825,227 19,593,141 21,173,787 23,415,787
Intangible Plant 0 0 0 0 0 4,136,705 4,136,705
Capital Contributions (39,453,548)| (40,908,548)| (41,983,548)| (43,078,548)| (44,183,548)| (51,606,672)| (53,649,729)
251 Gross Asset less Capital Contributions 176,656,853 | 184,214,478 | 190,491,369 | 206,821,223 | 228,328,574 | 233,570,228 | 245,094,693
252
253 Gross Assets — Detailed Breakdown
254  Section 2.5.1.2 of the Board’s Filing Requirements requires that Applicants provide a
255 detailed breakdown by major plant account for each functionalized plant item. OPUCN
256 has included a breakdown of each major plant account according to the Board’s USofA
257 in Tables 2-17 through 2-25 in compliance with this requirement. The tables cover
258 Historical and Board-Approved years for 2015 through 2019, the 2020 Bridge Year, and
259 the 2021 Test Year.

260
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TABLE 2-17 - GROSS ASSETS DETAILED BREAKDOWN 2015-2018

Variance Variance Variance

2016 Actual v 2017 Actual v 2018 Actual v

Description USA 2015 Actual| 2016 Actual| 2015 Actual| 2017 Actual| 2016 Actual| 2018 Actual| 2017 Actual
Land 1805 293,875 293,875 0 293,875 0 293,875 0
Buildings 1808 757,060 757,060 0 757,060 0 5,314,251 4,557,190
Leasehold Improvements 1910 1,048,485 1,099,086 50,601 1,097,705 (1,382) 1,097,705 0
Land and Buildings sub-total 2,099,421 2,150,022 50,601 2,148,641 (1,382)] 6,705,831 4,557,190
Distribution Station Equipment | 1820 | 22,019,408 | 22,812,799 793,391 | 23,959,895 1,147,096 | 27,521,921 3,562,026
Poles, Towers & Fixtures 1830 40,865,217 43,408,323 2,543,106 45,664,238 2,255,915 45,900,692 236,454
Overhead Conductors & Devices 1835 21,489,140 22,563,575 1,074,435 23,405,911 842,336 24,175,735 769,824
Underground Conductors & Devices 1845 46,068,893 45,719,492 (349,400) 44,568,319 (1,151,173) 45,983,665 1,415,346
Poles and Wires sub-total 108,423,250 | 111,691,390 3,268,140 | 113,638,468 1,947,078 | 116,060,092 2,421,624
Line Transformers | 1850 | 57,257,873 | 57,772,234 | 514,361 | 59,310,192 | 1,537,958 | 61,207,796 | 1,897,603
Meters | 1860 | 11,502,732 | 12,271,561 | 768,829 | 12,650,290 | 378,729 | 13,315,521 | 665,231
Computer Equipment - Hardware 1920 2,657,819 2,732,523 74,704 2,809,023 76,501 3,234,250 425,227
Computer Software (Formally 1925) 1611 1,978,942 2,945,295 966,353 2,033,570 (911,725) 2,383,020 349,450
IT Assets sub-total 4,636,761 5,677,818 1,041,057 4,842,593 (835,224) 5,617,270 774,677
Office Furniture & Equipment 1915 734,382 750,138 15,756 760,788 10,649 785,630 24,843
Transportation Equipment 1930 4,688,340 4,637,998 (50,342) 4,835,403 197,405 4,969,390 133,987
Stores Equipment 1935 24,516 24,516 0 24,516 0 24,516 0
Tools, Shop & Garage Equipment 1940 2,635,856 2,650,985 15,129 2,681,779 30,794 2,745,565 63,786
Measurement & Testing Equipment 1945 852,897 920,147 67,250 1,056,031 135,884 1,154,950 98,920
Communications Equipment 1955 418,132 551,919 133,787 594,489 42,570 611,287 16,798
Miscellaneous Equipment 1960 176,300 176,300 0 176,300 0 187,684 11,384

Load Management Controls Customer 1970
Premises 107,035 107,035 0 107,035 0 107,035 0
Load Management Controls Utility 1975

Premises 1,021,693 1,021,693 0 2,276,527 1,254,834 2,306,870 30,343
System Supervisor Equipment 1980 293,582 293,582 0 293,582 0 293,582 0
Equipment sub-total 10,952,734 11,134,314 181,580 12,806,449 1,672,135 13,186,510 380,061
Capital Contributions Paid | 1609 | o| o| 0 | o| o| o| 0
Gross Assets Total | 216,892,179 | 223510139 6,617,960 | 229,356,528 | 5,846,390 | 243,614,941 | 14258412
Contributions & Grants 1995 (37,866,470)| (38,950,631) (1,084,161)| (40,062,894) (1,112,263)| (43,971,142) (3,908,248)
Deferred Revenue’ 2440 0 0 0 0 0 0 0
Gross Assets Less Capital Contributions 179,025,709 | 184,559,507 5,533,798 | 189,293,635 4,734,127 | 199,643,799 10,350,164
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TABLE 2-18 - GROSS ASSETS DETAILED BREAKDOWN 2019-2021

Variance Variance Variance
2019 Actual v 2020 Bridge 2021 Testv
Description USA 2019 Actual| 2018 Actual| 2020 Bridge|v 2019 Actual 2021 Test| 2020 Bridge
Land 1805 293,875 0 293,875 0 293,875 0
Buildings 1808 5,711,005 396,754 6,036,005 325,000 6,136,005 100,000
Leasehold Improvements 1910 1,097,705 0 1,377,705 280,000 1,477,705 100,000
Land and Buildings sub-total 7,102,585 396,754 7,707,585 605,000 7,907,585 200,000
Distribution Station Equipment 1820 27,046,197 (475,725)| 27,060,797 14,600 | 28,816,097 1,755,300
Poles, Towers & Fixtures 1830 50,321,585 4,420,892 53,540,749 3,219,164 55,500,579 1,959,830
Overhead Conductors & Devices 1835 25,691,581 1,515,846 27,168,452 1,476,871 28,492,999 1,324,548
Underground Conductors & Devices 1845 58,204,657 12,220,992 61,616,733 3,412,075 64,895,608 3,278,875
Poles and Wires sub-total 134,217,823 | 18,157,731 | 142,325,934 8,108,111 | 148,889,187 6,563,253
Line Transformers | 1850 | 64,189,443 | 2,981,648 | 68,317,543 | 4,128,100 | 70,649,511 | 2,331,968
Meters | 1860 | 13,761,150 | 445,630 | 14,454,550 | 693,400 | 14,929,550 | 475,000
Computer Equipment - Hardware 1920 3,084,226 (150,024) 4,055,726 971,500 5,467,726 1,412,000
Computer Software (Formally 1925) 1611 2,348,223 (34,796) 2,648,223 300,000 2,848,223 200,000
IT Assets sub-total 5,432,450 (184,820) 6,703,950 1,271,500 8,315,950 1,612,000
Office Furniture & Equipment 1915 800,129 14,499 800,129 0 800,129 0
Transportation Equipment 1930 5,106,219 136,829 5,601,219 495,000 6,081,219 480,000
Stores Equipment 1935 30,767 6,251 90,767 60,000 90,767 0
Tools, Shop & Garage Equipment 1940 2,793,042 47,477 2,793,042 0 2,793,042 0
Measurement & Testing Equipment 1945 1,313,545 158,594 1,313,545 0 1,313,545 0
Communications Equipment 1955 611,287 0 861,287 250,000 1,011,287 150,000
Miscellaneous Equipment 1960 242,998 55,314 242,998 0 242,998 0
Load Management Controls Customer 1970
Premises 107,035 0 107,035 0 107,035 0
- . 1975
Load Management Controls Utility Premises 2,366,234 59,364 2,366,234 0 2,366,234 0
System Supervisor Equipment 1980 293,582 0 293,582 0 293,582 0
Equipment sub-total 13,664,838 478,327 | 14,469,838 805,000 | 15,099,838 630,000
Capital Contributions Paid | 1609 | 4,136,705 | 4,136,705 | 4,136,705 | 0 | 4,136,705 | 0
Gross Assets Total | | 269,551,190 | 25,936,249 | 285,176,901 | 15,605711| 298,744,422] 13,567,521
Contributions & Grants 1995 (49,648,616) (5,677,474)| (49,648,616) 0 (49,648,616) 0
Deferred Revenue® 2440 0 0 (1,958,057) (1,958,057) (4,001,113) (2,043,057)
Gross Assets Less Capital Contributions 219,902,574 20,258,775 | 233,570,228 13,667,654 | 245,094,693 11,524,464
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TABLE 2-19 - GROSS ASSETS DETAILED BREAKDOWN 2015-2016 APPROVED VS. ACTUALS

Variance Variance
2015 Actual v 2016 Actual v
2015 2015 2016 2016
Description USA Approved| 2015 Actual Approved Approved| 2016 Actual Approved
Land 1805 135,152 293,875 158,723 135,152 293,875 158,723
Buildings 1808 757,060 757,060 0 757,060 757,060 0
Leasehold Improvements 1910 1,182,760 1,048,485 (134,275) 1,272,760 1,099,086 (173,674)
Land and Buildings sub-total 2,074,973 2,099,421 24,448 2,164,973 2,150,022 (14,951)
Distribution Station Equipment | 1820 | 21,270,629 | 22,019,408 748,779 | 22,845,800 | 22,812,799 (33,001)
Poles, Towers & Fixtures 1830 42,138,099 | 40,865,217 (1,272,882)| 44,136,953 | 43,408,323 (728,630)
Overhead Conductors & Devices 1835 22,706,790 | 21,489,140 (1,217,650)| 23,871,237 | 22,563,575 (1,307,662)
Underground Conductors & Devices 1845 45,399,656 | 46,068,893 669,237 | 47,512,818 | 45,719,492 (1,793,326)
Poles and Wires sub-total 110,244,545 | 108,423,250 | (1,821,295)| 115,521,008 | 111,691,390 | (3,829,618)
Line Transformers | 1850 | 55,324,047 | 57,257,873 | 1,933,827 | 55,640,871 | 57,772,234 | 2,131,363
Meters | 1860 | 11,513,158 | 11,502,732 | (10,426)| 12,035,764 | 12,271,561 | 235,797
Computer Equipment - Hardware 1920 2,866,964 2,657,819 (209,145) 3,039,369 2,732,523 (306,846)
Computer Software (Formally 1925) 1611 2,373,768 1,978,942 (394,826) 2,818,794 2,945,295 126,501
IT Assets sub-total 5,240,732 4,636,761 (603,971) 5,858,162 5,677,818 (180,345)
Office Furniture & Equipment 1915 750,439 734,382 (16,057) 760,439 750,138 (10,301)
Transportation Equipment 1930 4,608,040 4,688,340 80,300 5,023,040 4,637,998 (385,042)
Stores Equipment 1935 24,516 24,516 0 24,516 24,516 0
Tools, Shop & Garage Equipment 1940 2,537,637 2,635,856 98,219 2,668,094 2,650,985 (17,108)
Measurement & Testing Equipment 1945 518,851 852,897 334,045 577,523 920,147 342,624
Communications Equipment 1955 418,133 418,132 (0) 418,133 551,919 133,787
Miscellaneous Equipment 1960 162,391 176,300 13,909 162,391 176,300 13,909
Load Management Controls Customer 1970
Premises 107,035 107,035 0 107,035 107,035 0
Load Management Controls Utility 1975
Premises 1,021,693 1,021,693 0 1,021,693 1,021,693 0
System Supervisor Equipment 1980 293,582 293,582 0 293,582 293,582 0
Equipment sub-total 10,442,318 | 10,952,734 510,416 | 11,056,446 | 11,134,314 77,868
Capital Contributions Paid | 1609 | 0| 0| 0 | 0| 0| 0
Gross Assets Total | 216,110,402 | 216892179 781,777 225123026 | 223,510,139 | (1,612,887)
Contributions & Grants 1995 (39,453,548)|  (37,866,470) 1,587,078 | (40,908,548)| (38,950,631) 1,957,917
Deferred Revenue® 2440 0 0 0 0 0 0
Gross Assets Less Capital Contributions 176,656,853 | 179,025,709 2,368,856 | 184,214,478 | 184,559,507 345,030
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TABLE 2-20 - GROSS ASSETS DETAILED BREAKDOWN 2017-2018 APPROVED VS. ACTUALS

Variance Variance
2017 Actual v 2018 Actual v
2017 2017 2018 2018
Description USA Approved| 2017 Actual Approved Approved| 2018 Actual Approved
Land 1805 135,152 293,875 158,723 293,875 293,875 0
Buildings 1808 757,060 757,060 0 2,507,060 5,314,251 2,807,190
Leasehold Improvements 1910 1,317,760 1,097,705 (220,056) 1,362,760 1,097,705 (265,056)
Land and Buildings sub-total 2,209,973 2,148,641 (61,333) 4,163,696 6,705,831 2,542,134
Distribution Station Equipment 1820 23,226,598 | 23,959,895 733,297 | 26,655,386 | 27,521,921 866,535
Poles, Towers & Fixtures 1830 48,696,860 | 45,664,238 (3,032,622)] 51,035,813 | 45,900,692 (5,135,120)
Overhead Conductors & Devices 1835 24,285,216 23,405,911 (879,305) 26,433,656 24,175,735 (2,257,921)
Underground Conductors & Devices 1845 47,204,142 | 44,568,319 (2,635,823)] 52,875,735| 45,983,665 (6,892,070)
Poles and Wires sub-total 120,186,218 | 113,638,468 | (6,547,750)| 130,345,203 | 116,060,092 | (14,285,111)
Line Transformers | 1850 | 56,316,134 | 59,310,192 | 2,994,058 | 56,674,650 | 61,207,796 | 4,533,145
Meters | 1860 | 12,711,102 | 12,650,290 | (60,812)| 13,235,608 | 13,315,521 | 79,913
Computer Equipment - Hardware 1920 3,136,524 2,809,023 (327,501) 3,396,573 3,234,250 (162,323)
Computer Software (Formally 1925) 1611 2,953,829 2,033,570 (920,259) 3,195,250 2,383,020 (812,230)
IT Assets sub-total 6,090,353 4,842,593 | (1,247,760) 6,591,823 5,617,270 (974,553)
Office Furniture & Equipment 1915 765,439 760,788 (4,652) 770,439 785,630 15,191
Transportation Equipment 1930 5,463,040 4,835,403 (627,638) 5,653,040 4,969,390 (683,650)
Stores Equipment 1935 24,516 24,516 0 24,516 24,516 0
Tools, Shop & Garage Equipment 1940 2,832,719 2,681,779 (150,939) 2,972,450 2,745,565 (226,885)
Measurement & Testing Equipment 1945 645,991 1,056,031 410,040 778,175 1,154,950 376,776
Communications Equipment 1955 418,133 594,489 176,357 450,083 611,287 161,205
Miscellaneous Equipment 1960 162,391 176,300 13,909 162,391 187,684 25,293
Load Management Controls Customer 1970
Premises 107,035 107,035 0 107,035 107,035 0
. ) 1975
Load Management Controls Utility Premises 1,021,693 2,276,527 1,254,834 1,021,693 2,306,870 1,285,177
System Supervisor Equipment 1980 293,582 293,582 0 293,582 293,582 0
Equipment sub-total 11,734,539 | 12,806,449 1,071,911 | 12,233,404 | 13,186,510 953,106
Capital Contributions Paid | 1609 | 0 | 0 | 0 | 0 | 0 | 0
Gross Assets Total | | 232,474,917 | 229,356,528 | (3,118,388)| 249,899,771 | 243,614,941 [ (6,284,830)
Contributions & Grants 1995 (41,983,548)|  (40,062,894) 1,920,654 | (43,078,548)| (43,971,142) (892,594)
Deferred Revenue® 2440 0 0 0 0 0 0
Gross Assets Less Capital Contributions 190,491,369 | 189,293,635 | (1,197,734)| 206,821,223 | 199,643,799 | (7,177,424)
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TABLE 2-21 - GROSS ASSETS DETAILED BREAKDOWN 2019 APPROVED VS. ACTUALS AND

2021 TEST YEAR

Variance Variance
2019 Actual v 2021 Testv
2019 2019 2019| 2021 Test 2019
Description USA Approved| 2019 Actual Approved Approved Year Approved
Land 1805 293,875 293,875 0 293,875 293,875 0
Buildings 1808 2,507,060 5,711,005 3,203,944 2,507,060 6,136,005 3,628,944
Leasehold Improvements 1910 1,407,760 1,097,705 (310,056) 1,407,760 1,477,705 69,944
Land and Buildings sub-total 4,208,696 7,102,585 2,893,888 4,208,696 7,907,585 3,698,888
Distribution Station Equipment 1820 31,109,576 | 27,046,197 | (4,063,380)| 31,109,576 | 28,816,097 | (2,293,480)
Poles, Towers & Fixtures 1830 53,278,188 | 50,321,585 (2,956,603)| 53,278,188 | 55,500,579 2,222,391
Overhead Conductors & Devices 1835 33,188,221 | 25,691,581 (7,496,640)| 33,188,221 | 28,492,999 (4,695,222)
Underground Conductors & Devices 1845 60,348,550 58,204,657 (2,143,893) 60,348,550 64,895,608 4,547,058
Poles and Wires sub-total 146,814,959 | 134,217,823 | (12,597,136)| 146,814,959 | 148,889,187 2,074,228
Line Transformers 1850 | 57,025,748 | 64,189,443 | 7,163,696 | 57,025,748 | 70,649,511 | 13,623,764
Meters 1860 | 13,760,001 | 13,761,150 | 1,149 | 13,760,001 | 14,929,550 | 1,169,549
Computer Equipment - Hardware 1920 3,494,621 3,084,226 (410,395) 3,494,621 5,467,726 1,973,105
Computer Software (Formally 1925) 1611 3,388,671 2,348,223 (1,040,448) 3,388,671 2,848,223 (540,448)
IT Assets sub-total 6,883,293 5,432,450 |  (1,450,843) 6,883,293 8,315,950 1,432,657
Office Furniture & Equipment 1915 775,439 800,129 24,690 775,439 800,129 24,690
Transportation Equipment 1930 5,823,040 5,106,219 (716,821) 5,823,040 6,081,219 258,179
Stores Equipment 1935 24,516 30,767 6,251 24,516 90,767 66,251
Tools, Shop & Garage Equipment 1940 3,109,899 2,793,042 (316,857) 3,109,899 2,793,042 (316,857)
Measurement & Testing Equipment 1945 910,219 1,313,545 403,325 910,219 1,313,545 403,325
Communications Equipment 1955 482,033 611,287 129,255 482,033 1,011,287 529,255
Miscellaneous Equipment 1960 162,391 242,998 80,607 162,391 242,998 80,607

Load Management Controls Customer 1970
Premises 107,035 107,035 0 107,035 107,035 0

. ) 1975
Load Management Controls Utility Premises 1,021,693 2,366,234 1,344,540 1,021,693 2,366,234 1,344,540
System Supervisor Equipment 1980 293,582 293,582 0 293,582 293,582 0
Equipment sub-total 12,709,848 | 13,664,838 954,989 | 12,709,848 | 15,099,838 2,389,989
Capital Contributions Paid 1609 | 0 | 4,136,705 | 4,136,705 | 0 | 4,136,705 | 4,136,705
Gross Assets Total | 272,512,122 | 269,551,190 | (2,960,982)| 272,512,122 | 298,744,422 26,232,300
Contributions & Grants 1995 (44,183,548)| (49,648,616)|  (5,465,068)] (44,183,548)| (49,648,616)|  (5,465,068)
Deferred Revenue® 2440 0 0 0 0| (4001,113)] (4,001,113)
Gross Assets Less Capital Contributions 228,328,574 | 219,902,574 (8,426,000)| 228,328,574 | 245,094,693 16,766,119
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VARIANCE ANALYSIS ON GROSS ASSETS
2016 Actual vs. 2015 Actual

Total gross assets in 2016 increased by $10.4M over 2015 made up of $9.2M in additions
partially offset by $3.7M in disposals, principally old assets nearing or at end of life
replaced through asset renewal projects. Project specific details are included in the capital

expenditures variance analysis later in this exhibit.
The principal drivers of the net increase are:

e $2.6M in planned overhead and underground line renewals,

$1.1M in reactive/emergency plant replacement,

e 3$1.0Min IT assets, principally OMS implementation and enhancements,

$1.4M in third party relocations, and

$(1.2)M in capital contributions received.

2017 Actual vs. 2016 Actual

Total gross assets in 2017 increased by $4.7M over 2016 made up of $7.8M in additions
partially offset by $3.1M in disposals, principally old assets nearing or at end of life
replaced through asset renewal projects. Project specific details are included in the capital

expenditures variance analysis later in this exhibit.
The principal drivers of the net increase are:

e $2.4M in planned overhead and underground line renewals,

$1.2M in reactive/emergency plant replacement,

$1.0M in station renewal projects,

$0.4M related to pole replacement program, and

$(1.21)M in capital contributions received.
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2018 Actual vs. 2017 Actual

Total gross assets in 2018 increased by $10.3M over 2017 made up of $13.0M in
additions partially offset by $2.6M in disposals, principally old assets nearing or at end of
life replaced through asset renewal projects. Project specific details are included in the

capital expenditures variance analysis later in this exhibit.

The principal drivers of the net increase are:
e $7.6M related to new substation construction (MS9)
e $2.3Min planned overhead and underground line renewals,
e $1.0M in reactive/emergency plant replacement,

e $0.8M in IT assets, principally ODS replacement and general IT infrastructure

upgrades,
e $0.5M in station renewal projects,
e $0.5M in downtown area underground self-healing grid
e $0.2M related to pole replacement program, and

e $(3.9)M in capital contributions received.

2019 Actual vs. 2018 Actual

Total gross assets in 2019 increased by $20.3M over 2018 made up of $23.2M in
additions partially offset by $3.0M in disposals, principally old assets nearing or at end of
life replaced through asset renewal projects. Project specific details are included in the

capital expenditures variance analysis later in this exhibit.
The principal drivers of the net increase are:

e $7.5M related to new substation feeders (MS9)

e $4.1M contribution to new Hydro One TS (Enfield),

e $3.8M in planned overhead and underground line renewals,
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$1.7M in reactive/emergency plant replacement,
$2.7M in expansions and connections,

$1.4M in third party relocations,,

$0.3M related to pole replacement program, and

$(6.2)M in capital contributions received.

Forecast 2020 Bridge Year vs. 2019 Actual

Total gross assets in 2020 are forecast to increase by $13.7M over 2019 made up of

$16.6M in additions partially offset by $2.9M in disposals, principally old assets nearing

or at end of life replaced through asset renewal projects. Project specific details are

included in the capital expenditures variance analysis later in this exhibit.

The principal drivers of the net increase are:

$4.7M in planned overhead and underground line renewals and $,

$1.2M in reactive/emergency plant replacement,

$1.9M in expansions and connections,

$1.0M related to substation transformer replacement (MS10),

$1.1M in third party relocations,

$1.1M related to feeders for new Hydro One TS and new substation (MS9),
$0.5M for porcelain switch and insulator replacement program,

$0.5M for voltage monitoring (grid monitoring and automation)

$1.4M in IT assets, principally operational technology (GIS,OMS,0DS,SCADA)
and general IT infrastructure upgrades,

$1.1M in fleet renewal ($0.5M) and facilities projects,

$0.4M related to pole replacement program, and
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e $(2.0)M in capital contributions received.

Forecast 2021 Test Year vs. 2020 Bridge Year

Total gross assets in 2021 are forecast to increase by $11.5M over 2020 made up of
$14.5M in additions partially offset by $2.9M in disposals, principally old assets nearing
or at end of life replaced through asset renewal projects. Project specific details are

included in the capital expenditures variance analysis later in this exhibit.
The principal drivers of the net increase are:

e $3.3Min planned overhead and underground line renewals and $,

e $1.1M in reactive/emergency plant replacement,

e $1.9M in expansions and connections,

e $1.8M related to substation transformer replacement program,

e $1.4M in third party relocations,

e $0.6M for porcelain switch and insulator replacement program,

e $0.5M for voltage monitoring (grid monitoring and automation)

e $1.5M in IT assets, principally acquisition of Customer Information System
($0.7M),

e $0.6M in fleet renewal ($0.5M) and facilities projects,
e $0.4M related to pole replacement program, and

e $(2.0)M in capital contributions received.
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2015 Actual vs. 2015 Board-Approved

Total gross assets in 2015 increased by $2.4M more than Board—Approved forecast.
Gross additions were $0.5M lower than approved, however gross disposals were lower

by $2.7M. On a net book value basis, disposals were just $0.3M lower than approved.
The principal drivers of the $0.5M lower than approved spend are:
e $1.5M lower than planned relocation projects due to changes in scope and timing,

e $0.6M underspend due to delay in OMS implementation project, completed in
2016,

e $0.5M underspend due to delayed (to 2016) of neutral reactor project,
Partially offset by:

e $0.9M higher spend related to system connection and expansion work, many of

which are multi-year projects difficult to forecast precisely by year,

e $0.6M higher than planned spend on overhead line renewal, mainly remediation

work and completion of work planned in previous years, and

e $0.3M higher than planned reactive/emergency asset replacement.

2016 Actual vs. 2016 Board-Approved

Total gross assets in 2016 were $0.3M more than Board-Approved forecast. Gross
additions were $0.6M lower than approved, however gross disposals were higher by
$1.6M. The overall $0.3M higher than Board—Approved forecast for total gross assets is
made up of the $2.4M 2015 variance carried forward less the $0.6M underspend in 2016,
less the $1.6M higher than planned disposals in 2016.

The principal drivers of the $0.6M lower than approved spend are:

e 3$0.7M lower overhead line renewal as two large projects deferred to future years
(Rossland Rd E and Bloor/Oliver to MS11),
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e $0.5M underspend due to deferral to 2017 of 44kV breaker replacement program,
e $0.4M underspend related to lower than planned cost of neutral reactor project,
Partially offset by:

e $1.0M higher spend related to OMS implementation project due to activity deferred
from 2015.

2017 Actual vs. 2017 Board-Approved

Total gross assets in 2017 were $1.2M lower than Board—Approved forecast. Gross
additions were $0.2M higher than approved, and gross disposals were higher by $1.7M.
The overall $1.2M lower than Board—Approved forecast for total gross assets is made up
of the $0.3M 2016 variance carried forward plus the $0.2M higher spend in 2017, less the
$1.7M higher than planned disposals in 2017.

2018 Actual vs. 2018 Board-Approved

Total gross assets in 2018 were $7.2M lower than Board-Approved forecast. Gross
additions were $5.5M lower than approved, and gross disposals were higher by $0.5M.
The overall $7.2M lower than Board—Approved forecast for total gross assets is made up
of the $1.2M 2016 variance carried forward plus the $5.5M underspend in 2018 and
$0.5M higher than planned disposals in 2018.

The principal drivers of the $5.5M lower than approved spend are:

e $2.2M lower than planned spend related to new MS9 substation, a combination of

delayed timing and overall lower cost of related distribution feeders,
e $1.9M lower than planned relocation projects due to changes in scope and timing,

e $1.4M lower overhead line renewal with two large projects totalling $1.0M deferred
to 2019,

e $1.0M lower than planned system connection and expansion work, many of which
are multi-year projects difficult to forecast precisely by year,

Partially offset by:



427
428

429

430
431
432
433
434

435

436
437

438

439

440
441

442
443

444
445

446

447
448

Filed: 2020-07-24
EB-2020-0048
Exhibit 2

Page 37 of 65

$1.0M in smaller net favourable variances, driven mainly by changes in timing of

work.

2019 Actual vs. 2019 Board-Approved

Total gross assets in 2019 were $8.4M less than Board—Approved forecast. Gross

additions were $0.2M lower than approved, and gross disposals were higher by $1.0M.

The overall $8.4M lower than Board—Approved forecast for total gross assets is made up
of the $7.2M 2018 variance carried forward plus the $0.2M underspend in 2019 and
$1.0M higher than planned disposals in 2019.

The principal drivers of the $0.2M lower than approved spend are:

$3.8M lower than planned spend related to new distribution feeders and egress for
new MS9 substation and new Enfield TS, $1.0M of which deferred to 2020,

$1.0M planned station transformer replacements deferred to 2020,
Partially offset by:

$1.9M higher than planned system connection and expansion work, many of which

are multi-year projects difficult to forecast precisely by year,

$0.6.M higher than planned relocation projects due to changes in scope and

timing,

$0.9M higher overhead line renewal with two large projects totalling $1.0M
deferred from 2018,

$0.8.M higher than planned reactive/emergency plant replacement projects.
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RECONCILIATION OF DEPRECIATION EXPENSE TO CONTINUITY STATEMENTS

OPUCN confirms that the depreciation expense as shown in Exhibit 4 is the same as

shown in the continuity statements and no reconciliation is required.
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CAPITAL EXPENDITURES

OPUCN has prepared a Distribution System Plan (DSP) in accordance with the OEB’s
Chapter 5 Consolidated Distribution System Plan Filing Requirements in support of its
2021 Test Year Cost of Service Application. OPUCN'’s Distribution System Plan (DSP) is
attached as Appendix 2-1 to this Exhibit.

The key elements that drive the size and mix of capital investments needed to achieve
the planning objectives are investments in the four investment categories, condition
assessment, reliability performance, customer and load growth, grid modernization and

cybersecurity.

OPUCN's historical capital expenditure from 2015 through 2019 has an average annual
expenditure of approximately $13.0M primarily driven by System Access and System
Service requirements in order to address the forecasted customer and load growth within
the service territory. This prompted OPUCN to invest in ensuring that the transmission
and distribution system does not have any constraints and that sufficient capacity and

infrastructure are available to connect customers.

During the forecast years from 2021 to 2025, the planned capital expenditure has shifted
to System Renewal and System Service requirements to improve system reliability and
mitigate customer outage impacts. This can be achieved through the required
replacement of end of Typical Useful Life (TUL) or high failure risk assets and grid
modernization to make the distribution system more responsive in monitoring and locating
power outages. This will also provide customers with timely information to enable

consumption-related decision-making.

OPUCN's historical and forecast capital expenditure summary is provided in Table 2-22
below. This table provides an overall summary of capital expenditures for the past five
historical years, the 2020 Bridge Year and the 2021 Test Year, and the forecast years
2022 through 2025 as per the DSP. Capital expenditures are categorised into one of four
investment categories: System Access, System Renewal, System Service and General
Plant.
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TABLE 2-22 - APPENDIX 2-AB CAPITAL EXPENDITURE SUMMARY

Historical Period (previous plan® & actual)

CATEGORY 2015 2016 2017 2018

Plan Actual Var Plan Actual Var Plan Actual Var Plan Actual Var

S '000 % S '000 % S '000 % S '000 %

System Access 8595 | 6,236 |-27.4%| 3,740 | 3,207 | -14.3% | 3,150 | 1,793 |[-43.1%| 3,435 | 3,438 | 0.1%
System Renewal 5,943 7,233 21.7% | 4,932 4,193 -15.0% 4,472 5,475 22.4% | 4,761 3,779 -20.6%
System Service 1,068 722 -32.4% | 1,380 1,192 -13.6% 420 941 124.1%| 10,455 8,514 |[-18.6%
General Plant 1,675 988 -41.0% | 1,180 1,448 22.7% 755 874 15.7% 889 1,299 46.1%
Total Expenditure 17,281 | 15,179 |-12.2% | 11,232 | 10,040 | -10.6% | 8,797 | 9,083 | 3.3% | 19,540 | 17,030 |-12.8%
Capital Contributions (4911) | (3324) |-32.3% | (1,455) | (843) | -42.1% | (1,075) | (1,207) | 12.3% | (1,095) | (4,073) | 271.9%
Net Capital Expenditures 12,370 | 11,855 | -4.2% | 9,777 9,197 -5.9% 7,722 7,876 2.0% | 18,445 | 12,957 |-29.8%

Historical (cont'd) Forecast Period (planned)
CATEGORY 2019 2020 2021 2022 2023 2024 2025
Plan Actual Var Plan | Actual® Var

S '000 % S '000 % S '000 $'000 | S'000 | S'000 S '000
System Access 3,455 10,318 [198.6%| 5,790 1,637 -71.7% 5,911 4,895 4,499 4,629 4,645
System Renewal 4,851 6,524 34.5% | 8,129 3,939 -51.5% 7,498 9,311 8,797 8,884 8,818
System Service 15,763 11,621 |-26.3% | 2,508 1,146 -54.3% 1,109 799 1,383 886 995
General Plant 510 704 38.1% | 2,124 223 -89.5% 1,975 851 794 875 713
Total Expenditure 24,579 | 29,168 | 18.7% | 18,551 | 6,945 | -62.6% | 16,493 | 15,856 | 15,473 | 15,274 | 15,171
Capital Contributions (1,105) | (5,931) |436.7%| (1,958) | (411) | -79.0% | (2,043) | (1,692) | (1,555)| (1,600) | (1,606)

Net Capital Expenditures | 23,474 | 23,237 | -1.0% | 16,593 | 6,534 | -60.6% | 14,449 | 14,164 |13,918 | 13,674 | 13,565

Specific investment category spending requirements include:

e System Access driven by customer connection needs, third-party infrastructure
needs requiring mandatory utility relocation, and mandated revenue metering and

service obligations;

e System Renewal investments required to replace end of TUL assets, assets in

deteriorating condition including high failure risk assets and/or asset failure;

e System Service investments such as operational technologies and grid

modernization;

¢ General Plant investments to meet the facilities, fleet, office systems and IT needs

including the acquisition of the Customer Information System (CIS).

OPUCN's forecast period expenditures represent a consistent average total budget
envelope across the planning period, balancing annual variations in anticipated
mandatory System Access work and other mandatory projects with changes in the other

three investment categories. The utility can usually pace and prioritize with a greater
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degree of control — thus facilitating the overall smoothness and predictability of rate

changes over the plan timeline.

The capital investment plan was developed to ensure that the system has sufficient

resilience and flexibility to achieve a safe and reliable distribution system performance.
CAPITAL EXPENDITURES BY PROJECT

The following tables and narrative analysis summarize OPUCN'’s capital expenditures on
a project specific basis for: 2015-2019 on an actual basis; the 2020 Bridge Year; and the
2021 Test Year on a forecast basis.

A summary of OPUCN'’s capital projects by year is provided in Table 2-23 below, also
filed in excel format with Chapter 2 Appendices, Appendix 2-AA.
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2020 Bridge 2021 Test
Projects 2015 2016 2017 2018 2019 Yeilr Year
Reporting Basis MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
System Access
Expansions 774,110 (318,665) 928,874 (47,919) 1,891,799 1,662,014 1,662,014
Connections 307,045 567,800 (393,553) (420,820) 620,238 231,550 231,550
Revenue Metering 433,622 549,305 247,460 530,591 453,066 223,000 223,000
MIST Metering 79,367 144,012 116,088 101,585 207,537
Remote Disconnect/Reconnect Metering 78,174 54,328 (35,063)
Third Party Relocations 1,397,286 1,397,544 (186,995) (791,200) 1,704,083 1,110,000 1,365,000
AMI System Upgrade 605,000 386,600
Sub-Total System Access 3,069,603 2,394,324 676,810 (627,763) 4,876,723 3,831,564 3,868,164
System Renewal
Reactive/ Emergency Plant Replacement 1,097,162 1,141,696 1,228,047 1,010,143 1,664,882 1,190,000 1,111,800
Overhead Line Renewal 2,872,934 1,394,679 1,746,845 1,134,682 2,978,280 3,142,190 1,981,000
Underground Line Renewal 756,602 1,195,360 696,087 1,121,338 870,483 1,545,000 1,353,500
Station Renewal 144,227 111,102 964,478 470,407
MS14 Metalclad Switchgear Replacment 1,632,383
Pole Replacement Program 423,444 213,793 250,775 400,000 400,000
Porcelain Switch and Insulator Replacement Program 550,000 550,000
Vault Transformenr Replacement Program 162,000 162,000
44kV Quick Sleeve Replacement Program 100,000 100,000
Relay replacement Program 40,000 40,000
MS10 T2 Replacement 1,000,000
Municipal Substation Switchgear Replacement Program 1,800,000
Sub-Total System Renewal 6,503,308 3,842,837 5,058,901 3,950,363 5,764,419 8,129,190 7,498,300
System Service
Downtown Automation 712,331 498,801
Downtown UG Self-Healing Grid 531,433
OH Automated Self Healing Switches 646,329 261,496 3,593 50,000 200,000
Neutral Reactors 692,153 206,432 11,590
Distribution System Supply Optimization 24,167 37,343 40,652 68,588
Smart Fault Indicators 9,774 238 51,143 28,217 24,704
Non-electric Fence 245,251
MS9 Substation Construction 7,600,859 (281,342)
Enfield Contribution to HONI 4,136,705
MS9 and Enfield Feeders 7,455,780 1,140,400
Operational Technology (GIS,OMS,0DS,SCADA) 257,500 267,500
Smart Grid 335,000 350,000
Municipal Substation Transformer Monitoring and Telemetry 150,000 150,000
Repair, Improvements and Upgrades of OT and Smart Grid Infrastructure 25,000 41,000
Ground Grid Upgrades 100,000 100,000
Voltage Monitoring (Grid Monitoring and Automation) 450,000
Sub-Total System Service 722,105 1,215,358 941,246 8,474,247 | 11,653,279 2,507,900 1,108,500
General Plant
Fleet 460,652 132,338 503,173 368,394 340,672 545,000 530,000
Facilities 108,415 218,640 49,309 110,787 106,367 565,000 100,000
Major Tools & Equipment 54,338 51,358 126,810 62,006 100,000 100,000
Office IT & Equipment Upgrades 104,672 79,976 187,535 282,572 126,791 87,000 89,000
Operational Technology (GIS, MAS) 8,071 81,907 9,018 41,620
OMS Implementation and Enhancements 251,533 1,000,607 51,933
ODS Replacement and Enhancement 360,507 59,515
Back-up Control Room and Associated IT Infrastructure 200,000
Back-Up Generator Replacement 205,000
Information Technology General 282,000 419,500
Customer Self-Serve Online Portal (Green Button Dashboard) 140,000
Customer Information System (CIS) Acquisition 736,000
Sub-Total General Plant 987,680 1,482,919 873,857 1,258,089 736,972 2,124,000 1,974,500
Miscellaneous 572,215 261,250 325,518 (97,827) 204,922 0 0
Total 11,854,911 9,196,688 7,876,332 | 12,957,109 | 23,236,315 | 16,592,654 | 14,449,464
Less Renewable Generation Facility Assets and Other
Non-Rate-Regulated Utility Assets (input as negative) 0 0 0 0 0 0 0
Total 11,854,911 9,196,688 7,876,332 | 12,957,109 | 23,236,315 | 16,592,654 | 14,449,464
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VARIANCE ANALYSIS ON CAPITAL EXPENDITURES
2016 Actual vs. 2015 Actual

OPUCN's total actual capital expenditures in 2016 was $9.2M or $2.7M lower than 2015
total expenditures, as indicated in Table 2-24 below. This is mainly due to switchgear
replacement at MS14 in 2015 of $1.6M along with $1.4M lower overhead line renewal in
2016.

TABLE 2-24 - 2016 ACTUAL VS 2015 ACTUAL CAPITAL EXPENDITURES ($000s)

2016 2015
CATEGORY Actual Actual Variance

5'000 5'000 S '000 %
System Access 3,207 6,236 3,029 94.5%
System Renewal 4,193 7,233 3,040 72.5%
System Service 1,192 722 (470) (39.4)%
General Plant 1,448 988 (460) (31.8)%
Total Expenditure 10,040 15,179 5,139 51.2%
Capital Contributions (843) (3,324) (2,481) 294.3%
Net Capital Expenditures 9,197 11,855 2,658 28.9%

System Access

Gross System Access expenditures decreased in 2016 by $3.0M compared with 2015
mainly due to a larger number of connection and expansion projects closing in 2015. On

a net basis, after capital contributions, 2016 spend is $0.7M lower.

System Renewal

2016 Total System Renewal expenditures of $4.2M represents an decrease of $3.0M
over 2015, On a net basis, after capital contributions, 2016 spend is $2.7M lower. The
decrease is mainly due to switchgear replacement at MS14 in 2015 of $1.6M along with
$1.4M lower overhead line renewal in 2016. The 2015 amount included unplanned
expenditure of $0.7M related to remediation work and completion of work planned in

previous years.
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System Service

The year over year increase in System Service expenditures of $0.5M is due mainly to
$0.7M related to the start of the Neutral Reactor Project, partially offset by a $0.2M decline
in expenditures on the Oshawa downtown automation project, a multi-phase project to

modernize and automate monitoring and control of downtown vaults.

General Plant

2016 Total General Plant expenditures of $1.4M was an increase of $0.5M over 2015 due
to $0.8M higher than 2015 expenditure on the OMS implementation and enhancement

project partially offset by $0.3M lower investment in fleet.

2017 Actual vs. 2016 Actual

OPUCN's total actual capital expenditures in 2017 was $7.9M or $1.3M lower than 2016

total expenditures, as indicated in Table 2-25 below.

TABLE 2-25 - 2017 ACTUAL VS 2016 ACTUAL CAPITAL EXPENDITURES ($000s)

2017 2016
CATEGORY Actual Actual Variance

5'000 5'000 S '000 %
System Access 1,793 3,207 1,414 78.9%
System Renewal 5,475 4,193 (1,283) (23.4)%
System Service 941 1,192 251 26.7%
General Plant 874 1,448 574 65.7%
Total Expenditure 9,083 10,040 956 10.5%
Capital Contributions (1,207) (843) 364 (30.2)%
Net Capital Expenditures 7,876 9,197 1,320 16.8%

System Access

System Access expenditures decreased in 2016, net of capital contributions, by $1.7M
compared with 2016. Lower third party relocation expenditures ($1.4M) and lower
connection project expenditures ($0.9M) were partially offset by higher expansion project
costs of $1.2M.
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System Renewal

Total System Renewal expenditures of $5.5M represents an increase of $1.3M over 2016,
On a net basis, after capital contributions, 2017 spend is $1.2M higher. The increase is
mainly due to 2017 expenditures of $1.0M on the 44kV Circuit Breaker Replacement

Program and $0.4M on the pole replacement program started in 2017.

System Service

The year over year decrease in System Service expenditures of $0.3M is due mainly to
decreases of $0.5M and $0.5M respectively for the Downtown Automation project and
the Neutral Reactor Project, partially offset by a $0.6M increase in expenditures on the

Overhead Automated Self Healing Switch project.

General Plant

Total General Plant expenditures of $0.9M was a decrease of $0.6M over 2016 due to
$0.9M lower than 2016 expenditure on the OMS Implementation and Enhancement

project partially offset by $0.4M higher expenditures on fleet.

2018 Actual vs. 2017 Actual

OPUCN’s total actual capital expenditure in 2018 was $13.0M or $5.1M higher than 2017
total expenditures, as indicated in Table 2-26 below. The increase is mainly due to $7.6M
in costs related to the construction of the MS9 municipal substation in 2018 partially offset
by lower net (after capital contributions) expenditures on system access and renewal

projects.
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TABLE 2-26 - 2018 ACTUAL VS 2017 ACTUAL CAPITAL EXPENDITURES ($000s)

2018 2017
CATEGORY Actual Actual Variance

S '000 S '000 S'000 %
System Access 3,438 1,793 (1,645) (47.9)%
System Renewal 3,779 5,475 1,697 44.9%
System Service 8,514 941 (7,573) (88.9)%
General Plant 1,299 874 (425) (32.7)%
Total Expenditure 17,030 9,083 (7,946) (46.7)%
Capital Contributions (4,073) (1,207) 2,866 (70.4)%
Net Capital Expenditures 12,957 7,876 (5,081) (39.2)%

System Access

System Access expenditures decreased in 2018, net of capital contributions, by $1.3M
compared with 2017 mainly due to fewer expansion ($1.0M) and third party relocation
projects ($0.6M) closing in 2017, partially offset by an increase of $0.3M in revenue

metering activity.

System Renewal

System Renewal expenditures of $3.8M represents an decrease of $1.7M over 2017, On
a net basis, after capital contributions, 2018 spend is $1.1M lower. The decrease is due
mainly to decreases related to the 44kV Circuit Breaker Replacement Program ($0.5M),
the pole replacement program ($0.2M), overhead line renewal projects ($0.6M), and
$0.2M less reactive/emergency activity in 2018. An increase in underground line renewal

projects of $0.4M partially offsets these decreases.

System Service

The year over year increase in System Service expenditures of $7.6M is due mainly to
$7.6M related to the construction of the MS9 municipal substation in 2018. Other year
over year variances include $0.5M expenditure on the Downtown Self Healing UG vaults
(smart grid) project, offset by year over year reductions in spend on the Overhead
Automated Self Healing Switches project ($0.4M) and the Neutral Reactors project
($0.2M).
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General Plant

Total General Plant expenditures of $1.3M was an increase of $0.4M over 2017 due to
$0.4M expenditure on the ODS ODS Replacement and Enhancement project.

2019 Actual vs. 2018 Actual

OPUCN:'s total actual capital expenditure in 2019 was $23.2M or $10.3M higher than
2018 total expenditures, as indicated in Table 2-27 below.

TABLE 2-27 - 2019 ACTUAL VS 2018 ACTUAL CAPITAL EXPENDITURES ($000s)

2019 2018
CATEGORY Actual Actual Variance

S '000 S'000 S '000 %
System Access 10,318 3,438 (6,880) (66.7)%
System Renewal 6,524 3,779 (2,746) (42.1)%
System Service 11,621 8,514 (3,107) (26.7)%
General Plant 704 1,299 594 84.3%
Total Expenditure 29,168 17,030 (12,138) (41.6)%
Capital Contributions (5,931) (4,073) 1,858 (31.3)%
Net Capital Expenditures 23,237 12,957 (10,280) (44.2)%

System Access

System Access expenditures increased in 2019, net of capital contributions, by $5.5M
compared with 2018. Expansions, net of capital contributions, were higher by $1.9M.

Third party relocations were higher in 2019 by $2.5M and customer connections were

higher by $1.0M.

System Renewal

System Renewal expenditures of $6.5M represents an increase of $2.7M over 2018, On
a net basis, after capital contributions, 2019 spend is $1.8M higher. The increase is mainly
due to year over year increases in overhead line renewal projects ($1.8M) and
reactive/emergency plant replacement ($0.7M), partially offset by decreases related to
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the 44kV Circuit Breaker Replacement Program ($0.5M) and $0.3M lower underground

line renewal in 2019.

System Service

The year over year increase in System Service expenditures of $3.1M is due mainly to
the $4.1M contribution to Hydro One for the new Enfield TS. The reduction in 2019 related
to the $7.6M spend on MS9 construction costs in 2018 is offset by expenditures of $7.5M
in 2019 related to MS9 and Enfield feeders. Other year over year reductions include
$0.5M and $0.3M related to the Downtown Self Healing UG vaults (smart grid) project

and the Overhead Automated Self Healing Switches project respectively.

General Plant

General Plant expenditures of $0.7M was a decrease of $0.6M over 2018 due mainly to
$0.3M lower than 2018 expenditure on the ODS Replacement and Enhancement project
and $0.2M related to IT server additions in 2018.

2020 Bridge Year vs. 2019 Actual

OPUCN's total forecast capital expenditure in 2020 $16.6M or $6.6M lower than 2019
total expenditures, as indicated in Table 2-28 below. This is mainly due to $9.1M lower

system service costs in 2019 related to the new MS9 and Enfield TS.

TABLE 2-28 — 2020 BRIDGE YEAR VS 2019 ACTUAL CAPITAL EXPENDITURES ($000S)

2020 2019
CATEGORY Bridge Year Actual Variance

S '000 5 '000 S '000 %
System Access 5,790 10,318 4,528 78.2%
System Renewal 8,129 6,524 (1,605) (19.7)%
System Service 2,508 11,621 9,113 363.3%
General Plant 2,124 704 (1,420) (66.8)%
Total Expenditure 18,551 29,168 10,617 57.2%
Capital Contributions (1,958) (5,931) (3,973) 202.9%
Net Capital Expenditures 16,593 23,237 6,644 40.0%
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System Access

2020 System Access expenditures forecast of $5.8M are $4.5M lower than 2019. Net of
capital contributions, the year over year reduction is $1.0M. 2020 forecast includes an
increase of $0.6M related to updating the Advanced Metering Infrastructure (AMI)
System, offset by year over year reductions related to MIST and revenue metering

($0.5M), expansions and connections ($0.6M), and third party relocations ($0.6M).

System Renewal

2020 forecast System Renewal expenditures of $8.1M represents an increase of $1.6M
over 2019. On a net basis, after capital contributions, 2020 spend is $2.4M higher. The
increase is mainly due to $1.0M for the replacement of a MS transformer and legacy lead
cable at MS10, $0.8M related to overhead and underground line renewal, and $0.6M
related to the Porcelain Switch and Insulator Replacement.

System Service

The year over year forecast decrease in System Service expenditures of $9.1M is due
mainly to a net decrease of $10.2M in costs related to the new MS9 and Enfield TS.
Increases in year over year spend include $0.5M related to the Voltage Monitoring project,
$0.3M smart grid investments, $.3M in operational technology systems (ODS, OMS, GIS,
SCADA).

General Plant

2020 forecast General Plant expenditures of $2.1M are an increase of $1.4M over 2019.
The increase is driven by $0.5M in upgrades to facilities, $0.2M in fleet additions, $0.4M
related to control room backup infrastructure and a replacement backup generator, and
$0.4M in IT infrastructure projects including a Customer Self-Serve Online Portal (Green
Button Dashboard).
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OPUCN's total forecast capital expenditures in 2021 is $14.4M or $2.1M lower than 2020

forecast total expenditures, as indicated in Table 2-29 below.

TABLE 2-29 - 2021 TEST YEAR VS 2020 BRIDGE YEAR CAPITAL EXPENDITURES ($000S)

2021 2020
CATEGORY Test Year Bridge Year Variance

S '000 S '000 S '000 %
System Access 5,911 5,790 (121) (2.0)%
System Renewal 7,498 8,129 632 8.4%
System Service 1,109 2,508 1,399 126.1%
General Plant 1,975 2,124 149 7.5%
Total Expenditure 16,493 18,551 2,059 12.5%
Capital Contributions (2,043) (1,958) 85 (4.2)%
Net Capital Expenditures 14,449 16,593 2,144 14.8%

System Access

System Access forecast expenditures in 2021 of $5.9M are in line with 2020 forecast,

with no significant variances forecast.

System Renewal

2021 System Renewal expenditures of $7.5M represents a decrease of $0.6M over 2020

forecast. The decrease is due to year over year reductions related to the replacement of

a MS transformer and legacy lead cable at MS10 ($1.0M) and lower overhead/

underground line renewal ($1.4M), partially offset by $1.8M in expenditure on the

Municipal Substation Switchgear Replacement Program.

System Service

The year over year decrease in System Service expenditures of $1.4M is due mainly to

a net decrease of $1.1M in costs related to feeders for the new MS9 and Enfield TS along

with $0.5M related to the Voltage Monitoring spend in 2020, partially offset by lower

expenditures from the Overhead Automated Self Healing Switches program ($0.2M).
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General Plant

2021 forecast General Plant expenditures of $2.0M is a decrease of $0.1M over 2020.
This decrease is made up of reductions in facilities projects ($0.5M), spend in 2020
related to control room backup infrastructure and a replacement backup generator
($0.4M), customer self-serve portal investment in 2020 ($0.1M), partially offset by the cost

of acquiring a customer information system ($0.7M).

2015 Actual vs. 2015 Board-Approved

OPUCN:'s total actual capital expenditures in 2015 was $11.9M or $0.5M lower than 2015
Board-Approved total expenditures, as indicated in Table 2-30 below. This is mainly due
to switchgear replacement at MS14 in 2015 of $1.6M along with $1.4M lower overhead
line renewal in 2016.

TABLE 2-30 — 2015 ACTUAL VS 2015 BOARD-APPROVED CAPITAL EXPENDITURES ($000s)

2015 2015
CATEGORY Approved Actual Variance

5 '000 5 '000 S '000 %
System Access 8,595 6,236 (2,359) (27.4)%
System Renewal 5,943 7,233 1,290 21.7%
System Service 1,068 722 (346) (32.4)%
General Plant 1,675 988 (687) (41.0)%
Total Expenditure 17,281 15,179 (2,102) (12.2)%
Capital Contributions (4,911) (3,324) 1,587 (32.3)%
Net Capital Expenditures 12,370 11,855 (515) (4.2)%

System Access

System Access expenditures of $6.2M in 2015 were $2.4M lower than Board-Approved.
Net of capital contributions, 2015 was by $0.6M lower. The principal reason for the

variance were delays around construction projects related to the Highway 407 extension.

System Renewal

2015 System Renewal expenditures of $7.2M were $1.3M higher than Board-Approved.

On a net basis, after capital contributions, 2015 spend is $1.3M lower. The increase is
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due to higher than forecast cost of switchgear replacement at MS14 ($0.4M), higher than
planned overhead and underground renewal projects ($0.5M), and higher reactive capital
projects ($0.3M).

System Service

System Service expenditures of $0.7M were $0.3M lower than Board-Approved due
mainly to $0.5M related to the deferral of the Neutral Reactor Project to 2016, partially
offset by a $0.1M underspend in the Oshawa downtown automation project, a multi-phase

project to modernize and automate monitoring and control of downtown vaults.

General Plant

General Plant expenditures of $1.0M were $0.7M lower than Board-Approved due mainly
to $0.6M lower than planned expenditure on the OMS Implementation and Enhancement
project.

2016 Actual vs. 2016 Board-Approved

OPUCN's total actual capital expenditures in 2016 were $9.2M or $0.6M lower than 2016
Board-Approved total expenditures, as indicated in Table 2-31 below.

TABLE 2-31 — 2016 ACTUAL VS 2016 BOARD-APPROVED CAPITAL EXPENDITURES ($000s)

2016 2016
CATEGORY Approved Actual Variance

S'000 S'000 S '000 %
System Access 3,740 3,207 (533) (14.3)%
System Renewal 4,932 4,193 (739) (15.0)%
System Service 1,380 1,192 (188) (13.6)%
General Plant 1,180 1,448 268 22.7%
Total Expenditure 11,232 10,040 (1,192) (10.6)%
Capital Contributions (1,455) (843) 612 (42.1)%
Net Capital Expenditures 9,777 9,197 (580) (5.9)%
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System Access

System Access expenditures of $3.2M in 2016 were $0.5M lower than Board-Approved.
Net of capital contributions, 2016 was by $0.2M higher. The principal reason for the

variance was $0.1M higher revenue metering expenditures.

System Renewal

2016 System Renewal expenditures of $4.2M were $0.7M lower than Board-Approved.
On a net basis, after capital contributions, 2016 spend was $0.9M lower. The underspend
is due mainly to lower than planned overhead and underground renewal projects ($0.6M)
and deferred expenditures of $0.5M on the 44kV Circuit Breaker Replacement Program,

partially offset by higher than planned reactive capital projects ($0.3M).

System Service

System Service expenditures of $1.2M were $0.2M lower than Board-Approved due
mainly to lower than planned spend in 2016 on the Neutral Reactors project ($0.4M) and
the deferred expenditures of $0.3M related to the Downtown Self Healing UG vaults
(smart grid) project. These underspends were partially offset by $0.5M in expenditures
related to the Oshawa downtown automation project, originally planned for 2015.

General Plant

General Plant expenditures of $1.4M were $0.3M higher than Board-Approved due mainly
to $0.9M higher than planned expenditure on the OMS Implementation and Enhancement
project, partially offset by planned ODS replacement cost ($0.4M) deferred to 2018 and

lower than planned fleet, facilities and IT expenditures.

2017 Actual vs. 2017 Board-Approved

OPUCN's total actual capital expenditure in 2017 was $7.9M or $0.2M higher than 2017

Board-Approved total expenditures, as indicated in Table 2-32 below.
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TABLE 2-32 — 2017 ACTUAL VS 2017 BOARD-APPROVED CAPITAL EXPENDITURES ($000s)

2017 2017
CATEGORY Approved Actual Variance

S'000 S'000 S '000 %
System Access 3,150 1,793 (1,357) (43.1)%
System Renewal 4,472 5,475 1,003 22.4%
System Service 420 941 521 124.1%
General Plant 755 874 119 15.7%
Total Expenditure 8,797 9,083 286 3.3%
Capital Contributions (1,075) (1,207) (132) 12.3%
Net Capital Expenditures 7,722 7,876 154 2.0%

System Access

System Access expenditures of $1.8M in 2017 were $1.4M lower than Board-Approved.
The principal reason for the variance was $1.3M lower than planned third party driven
relocations and $0.4M lower than planned metering projects, partially offset by $0.4M

higher than planned connections and expansions.

System Renewal

System Renewal expenditures of $5.5M were $1.0M higher than Board-Approved. On a
net basis, after capital contributions, 2018 spend was $0.9M higher. The overspend is
due mainly to $0.5M on the 44kV Circuit Breaker Replacement Program originally
planned for 2016 and $0.4M higher than planned reactive capital projects.

System Service

System Service expenditures of $0.9M were $0.5M higher than Board-Approved due
mainly to $0.2M spend on the Neutral Reactors project originally planned in 2016 and
$0.3M higher than planned spend in 2017 on the Overhead Automated Self Healing
Switch project. This was originally planned over 2017 and 2018 with $0.3M budgeted in
2018.
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General Plant

General Plant expenditures of $0.9M were $0.1M higher than Board-Approved due mainly
to $0.1M higher than planned expenditure on the fleet investments. This variance offsets

prior year underspend.

2018 Actual vs. 2018 Board-Approved

OPUCN's total actual capital expenditure in 2018 was $13.0M or $5.5M lower than 2018
Board-Approved total expenditures, as indicated in Table 2-33 below.

TABLE 2-33 — 2018 ACTUAL VS 2018 BOARD-APPROVED CAPITAL EXPENDITURES ($000s)

2018 2018
CATEGORY Approved Actual Variance

5 '000 5 '000 5'000 %
System Access 3,435 3,438 3 0.1%
System Renewal 4,761 3,779 (982) (20.6)%
System Service 10,455 8,514 (1,941) (18.6)%
General Plant 889 1,299 410 46.1%
Total Expenditure 19,540 17,030 (2,510) (12.8)%
Capital Contributions (1,095) (4,073) (2,978) 271.9%
Net Capital Expenditures 18,445 12,957 (5,488) (29.8)%

System Access

System Access expenditures of $3.4M in 2018 were in line with Board-Approved amount
of $3.4M. Net of capital contributions, 2018 was by $2.9M lower. The principal reason for
the variance was $1.9M lower than planned third party relocations and $1.0M lower than

planned connections/expansions.

System Renewal

2018 System Renewal expenditures of $3.8M were $1.0M lower than Board-Approved.
The underspend is due mainly to one subdivision (Riverside North & South) forecast at
$1.0M delayed until 2019.
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System Service

System Service expenditures of $8.5M were $0.4M higher than Board-Approved due
mainly to delayed spend in 2018 of $2.8M on the planned MS9 feeders partially offset by
$0.6M higher than planned spend on MS9 construction and $0.1M related to the

Overhead Automated Self Healing Switch project project.

General Plant

General Plant expenditures of $1.3M were $0.4M higher than Board-Approved due mainly
to $0.4M expenditure on the ODS Replacement and Enhancement project originally
planned for 2016.

2019 Actual vs. 2019 Board-Approved

OPUCN's total actual capital expenditures in 2015 was $23.2M or $0.2M lower than 2019

Board-Approved total expenditures, as indicated in Table 2-34 below.

TABLE 2-34 — 2019 ACTUAL VS 2019 BOARD-APPROVED CAPITAL EXPENDITURES ($000s)

2019 2019
CATEGORY Approved Actual Variance

S'000 S'000 S '000 %
System Access 3,455 10,318 6,863 198.6%
System Renewal 4,851 6,524 1,673 34.5%
System Service 15,763 11,621 (4,142) (26.3)%
General Plant 510 704 194 38.1%
Total Expenditure 24,579 29,168 4,589 18.7%
Capital Contributions (1,105) (5,931) (4,826) 436.7%
Net Capital Expenditures 23,474 23,237 (237) (1.0)%

System Access

System Access expenditures of $10.3M in 2019 were $6.9M higher than Board-Approved.
Net of capital contributions, 2019 was by $2.5M higher. The principal reason for the
variance was $1.9M higher than planned connections/subdivisions and $0.6M higher than

planned third party relocations.
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System Renewal

2019 System Renewal expenditures of $6.5M were $1.7M higher than Board-Approved.
On a net basis, after capital contributions, 2016 spend was $1.2M higher. The overspend
is due mainly to $$1.1M higher than planned overhead projects and $0.8M higher than
planned reactive capital projects partially offset by $1.0M related to the deferral to 2020
of the MS Transformer Replacement project. Of the planned overhead variance, $0.7M

relates to the Riverside subdivision originally budgeted in 2018 at $1.0M.

System Service

System Service expenditures of $11.6M were $4.1M lower than Board-Approved due
mainly to $3.8M lower than planned spend in 2019 on the feeder systems for MS9 and
Enfield TS ($1.1M deferred to 2020), and $0.2M related to the deferred Voltage
Monitoring project.

General Plant

General Plant expenditures of $0.7M were $0.2M higher than Board-Approved due mainly

to $0.2M higher than originally planned expenditure on fleet.
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COSTS OF ELIGIBLE INVESTMENTS FOR DISTRIBUTORS

OPUCN has no investments eligible for rate protection as described in section 79.1 of the
Ontario Energy Board Act, 1998 (OEB Act) and O.Reg. 330/09 under the OEB Act.

NEW POLICY OPTIONS FOR THE FUNDING OF CAPITAL

OPUCN is not proposing any qualifying ACM capital projects in this cost of service rate
application. OPUCN has no approved ACM or ICM from a previous Price Cap IR

application.

CAPITALIZATION POLICY

OPUCN'’s rebasing in 2012 (EB-2011-0073) was completed based on MIFRS and
included appropriate changes to its capitalization policy to exclude from capital any costs
which are not directly attributable to an item of PP&E, as part of the transition to MIFRS.
This capitalization policy under MIFRS is consistent with IFRS, which OPUCN formally
adopted for financial reporting purposes on January 1, 2015. This application does not
include any further changes to capitalization policies.

Under IFRS, the cost of an item of PP&E includes only costs that are directly attributable
to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management. The term “directly attributable” is not
defined under IFRS. However, there must be a direct relationship that is established by
fact between a cost element and a construction or acquisition activity in order for such
cost to be “directly attributable” to such activities and, on this basis capitalized as PP&E.

The capital treatment for each of the main cost elements is outlined below.
Material Costs

Material costs include stocked items held in warehouses and issued out to each capital
project, as well as materials purchased and delivered to capital project sites directly.

These costs represent the purchase price, and initial delivery and handling costs of the
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materials. OPUCN capitalizes material costs as they are directly attributable costs of
bringing the asset to the location and condition necessary for it to be capable of operating

in the manner intended by management.
Labour Costs

Labour costs that are directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by
management are capitalized. Labour costs are allocated to individual capital projects
through timesheets.

Third Party Contract Costs

OPUCN engages third party sub-contractors to perform capital construction services.
Third party costs are capitalized as they are directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the manner

intended by management.
Fleet Costs

Fleet costs are allocated to individual capital projects through the OPUCN timesheet
system, similar to the process used for labour costs. Vehicle hourly charge rates are
calculated by totaling fuel, repairs and maintenance, depreciation and other directly

attributable costs, then dividing by the estimated number of available for use hours.

CAPITALIZATION OF OVERHEAD

Where it can be factually established that a direct relationship exists between overhead
costs and the construction or acquisition of an item of PP&E, such costs are capitalized

as part of the item of PP&E.
Payroll Burden

OPUCN considers employee benefit costs for staff working on specific capital projects as
directly attributable costs and accordingly capitalizes such costs. This is done by way of

an uplift percentage added to each hour of labour charged to capital projects.
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The payroll burden rate used in OPUCN's last rebasing in 2015 (EB-2014-0101) was
63%. The labour burden rate is recalculated each year in order to incorporate any
changes to benefit and other directly attributable costs. An updated actuarial valuation of
the Post Retirements Benefit liability is done every year end, and is incorporated into the
calculation. December 31, 2018 analysis resulted in a small reduction in the labour burden
rate from 63.0% to 60% for 2019. The 60% rate is included in each of the years 2020
through 2021 in this application.

OPUCN has completed Appendix 2-D which provides a summary of the overhead costs
before capitalization, and the actual OM&A amounts capitalized. Table 2-35 below is a

summary of Appendix 2-D.

TABLE 2-35— APPENDIX 2-D OVERHEAD EXPENSE

o 2017 2018 2019 2020 2021
OM&A Before Capitalization

($000's) Historical| Historical| Historical| Bridge Test
Year Year Year Year Year
Corporate 2,855 3,009 3,059 2,810 3,101
General & Administrative 2,116 2,351 2,283 2,543 2,512
Customer Service 3,135 2,991 2,586 3,100 3,162
Facilities 1,292 1,394 1,476 1,435 1,466
Operations & Metering 7,331 8,209 7,662 8,234 8,229
Property Taxes 136 136 136 149 152
Total OM&A Before
Capitalization (B) 16,865 18,089 | 17,201| 18,271| 18,621

2017 2018 2019 2020 2021| Directly

Capitalized OM&A ($000's) Historical| Historical| Historical|l Bridge Test| Attributable? | Explanation for Change in Overhead
Year Year Year Year Year| (Yes/No) |Capitalized

employee benefits 2,997 3,429 3,288 3,353 3,420 Yes directly attributable to bringing the asset

initial delivery and handling to the location and condition necessary

costs 198 227 217 222 226 Yes for it to be capable of operating in the

vehicle and related costs 507 683 654 668 681|  ves |Mannerintended by management

Total Capitalized OM&A (A) 3,792 4,338 4,159 4,242 4,327

% of Capitalized OM&A
(=A/B) 22% 24% 24% 23% 23%
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SERVICE QUALITY AND RELIABILITY PERFORMANCE
Service Quality Indicators

OPUCN tracks its performance on the OEB’s Electricity Service Quality Requirements
(ESQR). The OEB’s Distribution System Code sets the minimum service quality
requirements that a distributor must meet in carrying out its obligations to distribute

electricity under its license and the Ontario Energy Board Act, 1998.

As required by the OEB, OPUCN records and submits these performance measures
which are compared with the OEB’s established expected ESQR levels, to evaluate
OPUCN's performance in appointment scheduling, service accessibility and emergency

response.
Table 2-36 below summarizes OPUCN last 5 years of reported ESQRSs.

While achieving or exceeding all ESQR metrics since 2015, one area of focus for OPUCN
has been answering customer calls and providing information relevant to customers’
enquiries. OPUCN has and continues to enhance its IVR and CIS systems and leverage
the integration of this with its Outage Management System (OMS) to provide faster

response and better information to customers, internal and external stakeholders.

TABLE 2-36—SERVICE QUALITY INDICATORS (ESQR) (FROM APPENDIX 2-G)

Indicator OEBMinimum| - 5515 | 2016 | 2017 | 2018 | 2019
Standard
Low Voltage Connections 90.0% 95.4% 92.6% 99.5% 99.8% 100.0%
High Voltage Connections 90.0% 100.0% 0.0% 0.0% 0.0% 0.0%
Telephone Accessibility 65.0% 70.2% 73.7% 90.5% 90.1% 94.1%
Appointments Met 90.0% 99.6% 100.0% 98.5% 100.0% 100.0%
Written Response to Enquires 80.0% 100.0% 99.5% 99.9% 100.0% 100.0%
Emergency Urban Response 80.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Emergency Rural Response 80.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Telephone Call Abandon Rate 10.0% 1.8% 1.3% 0.4% 0.4% 0.2%
Appointment Scheduling 90.0% 100.0% 100.0% 92.8% 97.5% 92.5%
Rescheduling a Missed Appointment 100.0% 0.0% 0.0% 100.0% 100.0% 100.0%
Reconnection Performance Standard 85.0% 100.0% 100.0% 99.8% 100.0% 100.0%
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Reliability Indicators

OPUCN tracks and reports to the OEB, the System Average Interruption Duration Index
(“SAIDI"), System Average Interruption Frequency Index (“SAIFI”). Table 2-37 below
summarizes OPUCN last 5 years of reported SAIDI and SAIFI.

TABLE 2-37—REPORTED SERVICE RELIABILITY INDICATORS (FROM APPENDIX 2-G)

Index Including outages caused by loss of supply 5Year
2015 2016 2017 2018 2019 | Average

SAIDI 1.350 2.610 0.750 1.960 0.980 1.530
SAIFI 2.010 2.080 1.180 1.710 1.090 1.614
Index Excluding outages caused by loss of supply 5 Year
2015 2016 2017 2018 2019 | Average

SAIDI 1.210 2.610 0.730 1.950 0.980 1.496
SAIFI 1.270 2.060 0.980 1.640 1.090 1.408
Index Excluding Major Event Days 5 Year
2015 2016 2017 2018 2019 | Average

SAIDI 1.210 2.610 0.730 1.340 0.980 1.374
SAIFI 1.280 2.060 0.980 1.290 1.090 1.338
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OPUCN experienced variations in both SAIDI and SAIFI during the historic period from
2015 to 2019 with up to 2.61 in SAIDI and 2.06 in SAIFI in 2016 excluding loss of supply
and MED. Service reliability performance were underperforming in 2016 compared to the
previous 5-year rolling average SAIDI target of 1.45 and SAIFI target of 1.36 primarily
due to outages affecting majority of our customer base. OPUCN experienced an outage
in 2016 that resulted from a 44kV quick sleeve failure causing a switch to open resulting
in approximately 37,000 customers to experience an outage lasting 6 hours. The outage
occurred in the evening after work hours and crews had to be called in to make the
necessary repairs. In order to address this type of outage in the future, a “44kV Quick
Sleeve Replacement Program” has been included in the capital investment plan. This
project will replace existing quick sleeves with permanent sleeves on the 44kV primary

overhead conductor lines that will provide better reliability during the period of 2020-2022.

In 2018, OPUCN experienced one Major Event on May 4. A major windstorm impacted
OPUCN's service territory resulting in numerous sustained and momentary outages.
Abnormal high winds/microburst caused 13 poles to snap and break resulting in the loss
of two 44kV feeders. Multiple high winds also caused trees to be uprooted and limbs to
crash, debris in the air caused two additional 44kV feeders to be removed from service.

This event interrupted power to 20,580 customers and caused 35,673 customer-hours of
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interruptions. The storm impacted 7 distribution feeders and it took approximately 3 hours
to restore power to the 90% of the customers impacted. Table 2-38 below summarizes
Major Events over the past 5 years.

TABLE 2-38 - MAJOR EVENT DETAILS (2015-2019)

Major Event Details 2015 2016 2017 2018 2019
Number of Interruptions - - - 7 -
6-Adverse Weather - - - 7 -
Number of Customer Interruptions - - - 20,580 -
6-Adverse Weather - - - 20,580 -
Number pf Customer Hours i i i 35.673 i
Interruptions

6-Adverse Weather - - - 35,673 -

Refer to Section 5.2.3.c of the Distribution System Plan for a detailed discussion with

respect to System Reliability.
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This section provides a high-level overview of the information filed in the DSP, including key
elements of the DSP, an overview of how projects address customer’s preferences, sources of
expected cost efficiencies, the period covered by the DSP, the vintage of the information, an
indication of important changes to OPUCN'’s Asset Management (AM) processes, and aspects
of the DSP that are contingent on the outcome of ongoing activities or future events.

5.2.1.aKey Elements of the DSP

9 The key elements that drive the size and mix of capital investments needed to achieve the
10 planning objectives are investments in the four investment categor