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DEFERRAL AND VARIANCE ACCOUNTS 1 

Overview 2 

OPUCN is requesting the disposition of Group 2 Deferral and Variance Account (“DVA”), 3 

1568, LRAM Variance Account in this Application. No other Group 1 or 2 DVAs are 4 

requested for disposition in this Application.  5 

Per the Decision and Rate Order [EB-2019-0062] issued by the Board on December 12, 6 

2019, the Board directs OPUCN to carry out a review by way of external special purpose 7 

audit engagement, at a minimum for accounts 1588 and 1589, for the period January 1, 8 

2017 to December 31, 2019. The special purpose audit is to be completed prior to any 9 

request for disposition of 1588 or 1589 deferral and variance accounts. The Board gave 10 

OPUCN the option to extend this special purpose audit to all Group 1 accounts. OPUCN 11 

will exercise that option and is planning an external special purpose audit for all DVA 12 

accounts for the three year period noted above. OPUCN had a preliminary kick-off 13 

meeting with the external auditors and the Board on May 12, 2020, during which the 14 

scope, methodology and materiality for the audit was discussed. The Audit is planned for 15 

the summer of 2020. 16 

OPUCN has followed the Board’s guidance in the Accounting Procedures Handbook and 17 

FAQ’s (“APH”) for recording amounts in the deferral and variance accounts. Such 18 

guidance also includes the Report of the Board on Electricity Distributors’ Deferral and 19 

Variance Account Review Initiative (“EDDVAR Report”). The total DVA balances available 20 

for disposition at December 2019 is a payable from OPUCN of $5,731,955. A large portion 21 

of this balance is driven by movements in commodity and global adjustment costs in the 22 

latter part of 2018 and early 2019, which in turn led to larger than normal swings in some 23 

DVA balances.  24 

Table 9-1 below illustrates the balances in the DVA balances described above.25 
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TABLE 9-1 – DEFERRAL AND VARIANCE ACCOUNT BALANCES AVAILABLE FOR DISPOSITION1 

2 

All balances reconcile with the Electricity Reporting and Recordkeeping Requirement 3 

(RRR) 2.1.7 Trial Balance that will be submitted on May 31, 2020 and OPUCN’s 2019 4 

audited financial statements, other than LRAM Variance Account 1568, as explained 5 

below. OPUCN has not made any adjustments to balances that were previously approved 6 

by the OEB on a final basis. OPUCN has attached as Appendix 9-1 and filed the OEB-7 

required filing appendix DVA continuity schedule with this Application as well as the live 8 

Excel version. 9 

OPUCN has included a list of Group 2 accounts to continue or discontinue below in this 10 

Exhibit. OPUCN confirms that the Global Adjustment charge is prorated into the RPP and 11 

non-RPP portions. OPUCN is not seeking new deferral or variance accounts with this 12 

Application. 13 

Tables 9-2 and 9-3 below list OPUCN’s Group 1 and Group 2 active DVAs.14 

DVA Account Description Dec-17 Dec-18 Dec-19

1551 RSVA - Smart Meter Entity Charge Variance 

Account
(21,758)$       (59,483)$      (81,278)$      

1580 RSVA - Wholesale Market Service Charge (2,065,950)$  (2,267,367)$ (1,760,132)$ 

1584 RSVA - Retail Transmission Network Charge 982,403$      2,191,980$  3,610,519$  

1586 RSVA - Retail Transmission Connection Charge (1,135,907)$  (2,348,364)$ (3,760,332)$ 

1588 RSVA - Power (excluding Global Adjustment) 1,243,519$   679,267$     (2,123,389)$ 

1589 RSVA - Global Adjustment 2,567,149$   5,305,573$  (2,272,842)$ 

1595 RSVA - Disposition and Recovery/Refund of 

Regulatory Balances
40,045$        629,696$     (198,429)$    

1508 RSVA - Other Regulatory Assets 1,600,971$   580,686$     752,443$     

1555 - Smart Meter Capital and Recovery Offset 

Variance
(54,274)$       (54,423)$      (54,603)$      

1568 - LRAM Variance Account -$             (54,239)$      156,087$     

OPUCN Net Receivable / (Payable) 3,156,197$   4,603,327$  (5,731,955)$ 
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TABLE 9-2 - GROUP 1 ACCOUNTS1 

2 

TABLE 9-3 - GROUP 2 ACCOUNTS3 

4 

OPUCN confirms that it has used the DVAs in the manner described by the Board in the 5 

Accounting Procedures Handbook (“APH”).6 

OPUCN confirms that the amounts presented in Appendix 9-1: 2021 DVA Continuity 7 

Schedule, reconcile with the trial balance reported through the Electricity Reporting and 8 

Record-keeping Requirements, other than account 1569 LRAM Variance Account. 9 

OPUCN calculated lost revenue from Conservation and Demand Management (“CDM”) 10 

projects after the Audited Financial Statements (“AFS”) were complete. The lost revenue 11 

balance is recorded in 2020, however it exists at December 31, 2019, and is reflected in 12 

the 2021 DVA Continuity Schedule. OPUCN has not made any adjustments to DVA 13 

balances that were previously approved by the Board on a final basis in Cost of Service 14 

and/or IRM proceedings. The forecasted interest on the December 31, 2019 principal 15 

balances of the DVAs is calculated using the Board’s current prescribed rate of 2.18% for 16 

Description Account

Smart Meter Entity Charge 1551

RSVA - Wholesale Market Service Charge 1580

RSVA - Retail Transmission Network Charge 1584

RSVA - Retail Transmission Connection Charge 1586

RSVA - Power (excluding Global Adjustment) 1588

RSVA - Power - Sub-Account - Global Adjustment 1589

Recovery of Regulatory Asset Balances (2015) 1595

Recovery of Regulatory Asset Balances (2017) 1595

Description Account

Other Regulatory Assets - Cost Assessment Variance 1508

Other Regulatory Assets - Pole Rental Revenue 1508

Other Regulatory Assets - Pension & OPEB 1508

Other Other Regulatory Assets - Lost Revenue for

Collection of Account and Reconnection Charges 1508

Smart Meter Capital and Recovery Offset Variance - Sub-Account - 

Stranded Meter Costs 1555

Lost Revenue Adjustment 1568
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the period of January 1, 2020 to June 30, 2020. The interest rates by month are provided 1 

in Table 9-5 of this Exhibit.2 

A breakdown of energy sales, cost of power expense balances, and a reconciliation to 3 

OPUCN’s AFS can be found in Tables 9-6 to 9-9 of this Exhibit. 4 

ACCOUNT BALANCES 5 

Table 9-4 provides the account balances available, for disposition at December 31, 2019. 6 

OPUCN is requesting disposition of account 1568 LRAM Variance Account only at this 7 

time. The amounts in Table 9-4 are comprised of the 2019 actual balances which agree 8 

to the 2019 RRR filing 2.1.7, and audited financial statements, other than Account 1568 9 

LRAM Variance Account. As explained above, lost revenue from CDM activities was 10 

calculated after the AFS were issued was not readily available as of December 31, 2019, 11 

and for this reason OPUCN did not have a balance available for audit or recorded in the 12 

2019 TB. OPUCN has recorded the lost revenue in its 2020 TB, however for purposes of 13 

the 2019 DVA has recorded the amount as of 2019. OPUCN has used the DVAs in the 14 

same manner described in the Accounting Procedures Handbook. Group 1 DVA balances 15 

were last disposed on a final basis in OPUCN’s Mid-term Application [EB-2017-0069]. 16 

Group 2 DVA balances were last disposed on a final basis in OPUCN’s Custom IR 17 

Application [EB-2014-0101]. 18 
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TABLE 9-4: ACCOUNT BALANCES AVAILABLE FOR DISPOSITION1 

2 

INTEREST RATES 3 

Carrying charges have been calculated on deferral and variance accounts using the 4 

prescribed interest rates published quarterly by the Board and posted on its website. 5 

Deferral and Variance accounts available for disposition include carrying charges 6 

calculated to December 31, 2020. The interest rates forecasted are based on the interest 7 

rate for the first and second quarters of 2020. Table 9-5 provides the quarterly interest 8 

rates used to compute carrying charges.9 

TABLE 9-5 - INTEREST RATES FOR CARRYING CHARGES ON DEFERRAL AND VARIANCE 10 

ACCOUNTS11 

12 

Principal (Dec 

31, 2019)

Interest (Dec 

31, 2019)

Total 

(Principal & 

Interest)

2.1.7 RRR 

Balances at 

Dec 31, 2019

Variance 

(RRR vs. 

2019 

Balance)

Projected 

Carrying 

Charges to Dec 

31, 2020

Available for 

Disposition 

A B C=A+B D E=C-D G I=C+F+G

Smart Meter Entity Charge 1551 (77,331)$          (3,948)$          (81,278)$        (81,278)$         -$            (1,686)$            (82,964)$           

RSVA - Wholesale Market Service Charge 1580 (1,705,157)$     (54,975)$        (1,760,132)$    (1,760,132)$    -$            (37,172)$           (1,797,304)$      

RSVA - Retail Transmission Network Charge 1584 3,515,873$       94,646$         3,610,519$     3,610,519$      -$            76,646$            3,687,165$       

RSVA - Retail Transmission Connection Charge 1586 (3,652,579)$     (107,752)$      (3,760,332)$    (3,760,332)$    -$            (79,626)$           (3,839,958)$      

RSVA - Power (excluding Global Adjustment) 1588 (2,093,868)$     (29,520)$        (2,123,389)$    (2,123,389)$    -$            (45,646)$           (2,169,035)$      

RSVA - Global Adjustment 1589 (2,191,107)$     (81,735)$        (2,272,842)$    (2,272,842)$    -$            (47,766)$           (2,320,608)$      

Disposition and Recovery/Refund of Regulatory Balances 1595 (334,827)$        136,396$       (198,430)$       (198,430)$       -$            (7,299)$            (205,730)$         

OPEB Deferral Acct 1508 319,658$         24,313$         343,971$        343,971$        -$            6,969$              350,940$          

OEB Cost Assessment Variance 1508 379,607$         28,866$         408,473$        408,473$        -$            8,275$              416,749$          

Smart Meter Capital and Recovery Offset Variance - Sub-

Account - Stranded Meter Costs
1555 (54,099)$          (504)$            (54,603)$        (54,603)$         -$            (1,179)$            (55,782)$           

LRAM Variance Account 1568 144,976$         11,111$         156,087$        -$               156,087$     3,160$              159,247$          

Subtotal Group 1: (6,538,996)$     (46,887)$        (6,585,884)$    (6,585,884)$    -$            (142,550)$         (6,728,434)$      

Subtotal Group 2: 790,143$         63,786$         853,928$        697,842$        156,087$     17,225$            871,154$          

Total (5,748,853)$     16,898$         (5,731,955)$    (5,888,042)$    156,087$     (125,325)$         (5,857,280)$      

Description Account

Group 1 

Accounts

Group 2 

Accounts

2017 2018 2019 2020

Q1 1.10% 1.50% 2.45% 2.18%

Q2 1.10% 1.89% 2.18% 2.18%

Q3 1.10% 1.89% 2.18%

Q4 1.50% 2.17% 2.18%
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ENERGY SALES AND COST OF POWER 1 

The sale of energy is a flow through revenue item and cost of power is a flow through 2 

expense item. The respective components of energy sales and cost of power are 3 

presented in Table 9-6 and 9-7, respectively. OPUCN derives no regulated or economic 4 

profit or loss resulting from the flow through of energy revenues and expenses. Any 5 

temporary variances are included in the RSVA account balances. 6 

A reconciliation of the energy sales and cost of power expenses to OPUCN’s AFS is 7 

provided in Table 9-8 and 9-9 respectively.  8 

TABLE 9-6 – COST OF POWER9 

10 

TABLE 9-7 – ENERGY SALES11 

12 

2018 2019

4705 Power Purchased 64,829$             59,003$             

4707 Global Adjustment 24,611$             38,318$             

4708 WMS 3,069$              3,436$               

4714 NW 6,539$              6,631$               

4716 NCN 7,297$              7,104$               

4751 Charges SME 281$                 351$                  

Total 106,625$           114,842$           

Account and Description

2018 2019

4006 Residential Energy Sales (41,501)$           (52,734)$            

4010 Commercial Energy Sales (9,927)$             (2,169)$              

4015 Industrial Energy Sales (35,989)$           (37,978)$            

4020 Energy Sales to Large Users (3,790)$             (6,179)$              

4025 Street Lighting Energy Sales (494)$                (558)$                

4050 Revenue Adjustment 5,304$              4,213$               

4055 Energy Sales for Resale (3,043)$             (1,915)$              

4062 WMS (3,069)$             (3,436)$              

4066 NS (6,539)$             (6,631)$              

4068 CS (7,297)$             (7,104)$              

4076 Billed SME (281)$                (351)$                

Total (106,625)$          (114,842)$          

Account and Description



Filed:  2020-07-24 
EB-2020-0048 

Exhibit 9 
Page 9 of 29 

TABLE 9-8 – RECONCILIATION TO AUDITED FINANCIAL STATEMENTS - ENERGY SALES1 

2 

TABLE 9-9 – RECONCILIATION TO AUDITED FINANCIAL STATEMENTS – COST OF POWER 3 

EXPENSES4 

5 

ACCOUNT STATUS 6 

New Accounts 7 

OPUCN is not seeking the establishment of any new deferral accounts in this application.  8 

Continuation of Accounts 9 

OPUCN plans to continue to the utilize Group One accounts currently used, as per the 10 

APH. 11 

The accounts are as follows: 12 

 Account 1551: Smart Metering Entity; 13 

 Account 1580: RSVA Wholesale Market Service (Sub-Account CBR Class A/ 14 

Class B); 15 

 Account 1584: RSVA Retail Transmission Network; 16 

 Account 1586: RSVA Retail Transmission Connection; 17 

$000's 2018 2019

Total Energy Sales per AFS (119,918)$          (129,434)$          

Net movements in regulatory balances 13,293$             14,592$             

(106,625)$          (114,842)$          

Total Energy Sales per Regulatory (106,625)$          (114,842)$          

Difference 0$                     (0)$                    

$000's 2018 2019

Total Cost of Power Expenses per AFS 121,842$           126,234$           

Net movements in regulatory balances (15,217)$           (11,392)$            

106,625$           114,842$           

Total Cost of Power Expenses per Regulatory 106,625$           114,842$           

Difference 0$                     0$                     
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 Account 1588: RSVA Power; 1 

 Account 1589: RSVA Global Adjustment; and 2 

 Account 1595: Disposition of Regulatory Balances. 3 

OPUCN plans to continue to the utilize Group Two accounts currently available. The 4 

accounts are as follows: 5 

 Account 1508, Sub-Account OEB Cost Assessment Variance; 6 

 Account 1508 – Other; 7 

 Account 1508 – Pole Rental Revenue 8 

 Account 1508 – Lost Revenue for Collection of Account and Reconnection 9 

Charges 10 

 Account 1509 – Impacts Arising from the COVID-19 Emergency, and the related 11 

three sub-accounts.  12 

 Account 1568: LRAMVA. 13 

Discontinuation of Accounts 14 

OPUCN is proposing the discontinuation of the following accounts: 15 

 Account 1508, Subaccount One Time IFRS Transition Costs; 16 

OPUCN intends to seek disposition of Group 1 and 2 account balances once the special 17 

purpose audit is complete. OPUCN will do so in compliance with the Report of the Board 18 

on Electricity Distributors’ Deferral and Variance Account Review Report (the “EDDVAR 19 

Report”). Such report provides that the distributor’s Group 1 audited account balances 20 

will be reviewed for disposition if the preset disposition threshold of $0.001 per kWh (debit 21 

or credit) is exceeded. 22 

ADJUSTMENTS TO DEFERRAL AND VARIANCE ACCOUNTS 23 

OPUCN has not made adjustments to any of the deferral and variance accounts that were 24 

previously approved by the Board presented in this Exhibit.   25 
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OPUCN confirms that it has been allocating the Class B Global Adjustment on the IESO 1 

invoice between RPP and non-RPP customers based on monthly kWh billed. 2 

OPUCN has a zero balance in account 1518 and 1548. OPUCN has followed Article 490, 3 

Retail Services and Settlement Variances of the APH. 4 

DISPOSITION OF DEFERRAL AND VARIANCE ACCOUNTS 5 

Overview 6 

As noted earlier in this exhibit, OPUCN is requesting the disposition of Account 1568, 7 

LRAM Variance Account. Table 9-12 below has been prepared in compliance with the 8 

EDDVAR Report as an indicator of the balances that are available for disposition, as well 9 

as the balance requested for disposition. OPUCN has provided a continuity schedule of 10 

all of the outstanding DVAs in Appendix 9-1 of this Exhibit. 11 

Table 9-12 below identifies the principal and interest for each DVA. The principal balance 12 

for Group 1 and Group 2 accounts is as of December 31, 2019. Carrying charges have 13 

been calculated to December 31, 2020, using the interest rates shown in Table 9-5.  14 
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TABLE 9-12 – DEFERRAL AND VARIANCE ACCOUNTS AVAILABLE FOR DISPOSITION1 

2 

The amount requested for recovery in this application includes lost revenue that is 3 

attributable to the 2018-2019 program implementation years, as well as, the savings that 4 

persist from the 2015-2017 programs years in 2018-2019. Also included in this application 5 

are the applicable carrying charges up to December 31, 2020. For clarity, only the carrying 6 

charges for the 2018-2019 implementation years have been included. All carrying 7 

charges were calculated using simple interest applied to the monthly opening principle 8 

balance using the prescribed interest rates approved by the Board. 9 

Details with respect to the claim for Account 1568 – LRAM Variance Account, can be 10 

found in Exhibit 4, under Conservation and Demand Management. 11 

OPUCN requests disposition of Account 1568 for the amount of $159,247 as a collection 12 

from customers, including interest to December 31, 2020. 13 

Accounts Not Proposed for Disposition 14 

As noted above, OPUCN is not seeking disposition of any Group 1 DVAs and any Group 15 

2 DVA’s other than Account 1568.  16 

Account Description Account

Principal 

Amounts as of 

Dec-31, 2019

Carrying 

Charges to 

Dec-31, 2019

Projected 

Carrying 

Charges to 

Dec 31, 2020

Available for 

Disposition 

Group 1 Accounts:

Smart Meter Entity Charge Variance Account 1551  $         (77,331)  $         (3,948)  $        (1,686)  $         (82,964)

RSVA - Wholesale Market Service Charge 1580  $    (1,705,157)  $       (54,975)  $       (37,172)  $    (1,797,304)

RSVA - Retail Transmission Network Charge 1584  $      3,515,873  $         94,646  $        76,646  $      3,687,165 

RSVA - Retail Transmission Connection Charge 1586  $    (3,652,579)  $     (107,752)  $       (79,626)  $    (3,839,958)

RSVA - Power (excluding Global Adjustment) 1588  $    (2,093,868)  $       (29,520)  $       (45,646)  $    (2,169,035)

Disposition and Recovery/Refund of Regulatory Balances 1595  $       (334,827)  $       136,396  $        (7,299)  $       (205,730)

Sub-total not including RSVA Power Global Adjustment  $    (4,347,889)  $         34,848  $       (94,784)  $    (4,407,825)

RSVA - Global Adjustment 1589  $    (2,191,107)  $       (81,735)  $       (47,766)  $    (2,320,608)

Total Group 1 - Total including RSVA Power Global Adjustment  $    (6,538,996)  $       (46,887)  $     (142,550)  $    (6,728,434)

Group 2 Accounts:

Other Regulatory Assets - Sub-Account - OPEB Deferral 1508  $        319,658  $         24,313  $          6,969  $        350,940 

Other Regulatory Assets - Sub-Account - OEB Cost Assessment 

Variance
1508  $        379,607  $         28,866  $          8,275  $        416,749 

Smart Meter Capital and Recovery Offset Variance - Sub-Account - 

Stranded Meter Costs
1555  $         (54,099)  $            (504)  $        (1,179)  $         (55,782)

LRAM Variance Account 1568  $        144,976  $         11,111  $          3,160  $        159,247 

Total Group 2  $        790,143  $         63,786  $        17,225  $        871,154 

Total Amount for Disposition  $    (5,748,853)  $         16,898  $     (125,325)  $    (5,857,280)
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CALCULATION OF RATE RIDERS 1 

Billing Determinants Used 2 

For the calculation of proposed rate riders, OPUCN has utilized the billing determinants 3 

arising from the 2021 Load Forecast, as presented in Table 9-13 below. For more details 4 

regarding the 2021 Load Forecast and billing determinants please see Exhibit 3. 5 

TABLE 9-13 – BILLING DETERMINANTS6 

7 

Proposed Rate Riders – 1568 LRAM Rate Rider 8 

OPUCN is proposing that the LRAMVA rate rider be disposed of within a one year period. 9 

Consistent with the Filing Requirements, OPUCN has calculated the Residential rate rider 10 

as a monthly fixed charge rather than the traditional volumetric charge. The remaining 11 

balances have been allocated by kWh/kW as appropriate. These balances have been 12 

allocated to the rate classes as identified in the reports provided in Exhibit 4, and are 13 

consistent with information provided in Exhibit 4. OPUCN proposes to dispose of these 14 

balances over one year period beginning January 1, 2021. Table 9-14 below presents the 15 

proposed rate riders by rate class. 16 

17 

Residential kWh 56,190 496,495,068

GS Less Than 50 KW kWh 4,269 128,706,195

GS 50 To 999 KW kW 535 328,035,469 825,711

GS Intermediate 1,000 To 4,999 KW kW 13 76,465,711 182,480

Large Use kW 1 38,878,939 86,319

Unmetered Scattered Load kWh 273 2,506,367

Sentinel Lighting kW 22 24,360 81

Street Lighting kW 14,391 4,555,628 12,698

Rate Class Units # of Customers

Total 

Metered 

kWh

Total 

Metered 

kW
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TABLE 9-14 – PROPOSED LRAMVA RATE RIDERS 1 

2 

DESCRIPTION OF SETTLEMENT PROCESS 3 

The Board has included a requirement, in section 2.9.3.1 of its Filing Requirements, for 4 

distributors to provide a description of their Global Adjustment (“GA”) settlement process 5 

with the Independent Electricity System Operator (“IESO”).  6 

The purpose of the GA settlement process is to provide for the recovery by OPUCN from 7 

the IESO, or the payment by OPUCN to the IESO, of amounts that reflect differences in 8 

certain power costs between (a) amounts billed by the IESO to OPUCN, and (b) amounts 9 

billed by OPUCN to its customers. These differences arise regarding RPP customers 10 

because whereas the Board establishes the prices upon which RPP customers are billed, 11 

the IESO bills OPUCN based on Market Prices. The differences for non-RPP Class B 12 

customers arise from OPUCN billing these customers on Global Adjustment First 13 

Estimate provided by the IESO and the IESO billing OPUCN based on the final monthly 14 

Rate Rider Calculation for Accounts 1568

 Please indicate the Rate Rider Recovery Period (in months) 12

RESIDENTIAL SERVICE CLASSIFICATION # of Customers 56,190 109,293$                0.1621

GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATIONkWh 128,706,195 12,869$                  0.0001

GENERAL SERVICE 50 TO 999 KW SERVICE CLASSIFICATIONkW 825,711 197,208-$                0.2388-                 

GENERAL SERVICE 1,000 TO 4,999 KW SERVICE CLASSIFICATIONkW 182,480 14,674$                  0.0804

LARGE USE SERVICE CLASSIFICATION kW 86,319 16,217-$                  0.1879-                 

UNMETERED SCATTERED LOAD SERVICE CLASSIFICATIONkWh 2,506,367 4,303-$                    0.0017-                 

SENTINEL LIGHTING SERVICE CLASSIFICATION kW 81 60-$                        0.7409-                 

STREET LIGHTING SERVICE CLASSIFICATION kW 12,698 240,199$                18.9166

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

Total 159,248$                

Rate Class 
(Enter Rate Classes in cells below)

Units
kW / kWh / # of 

Customers

Allocated

Account 1568 

Balance

Rate Rider for 

Account 1568
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Global Adjustment rate. The settlement process enables OPUCN to be made whole, but 1 

not to retain a profit, in respect of the commodity and GA costs that it collects from 2 

customers and pays to the IESO. 3 

GA Rate Used to Bill Customers for Each Rate Class 4 

There are two classes of customers for purposes of GA charges: Class A GA customers 5 

and Class B GA customers. Class A GA customers, who are also non-RPP customers, 6 

pay rates based on their proportionate share of energy used during five coincident peaks 7 

during a defined base period. OPUCN’s Class B GA customers pay rates based on the 8 

1st estimate of the GA rate, as posted by the IESO on a monthly basis. 9 

Settlement with the IESO 10 

Within the first four business days of each month, OPUCN completes the RPP settlement 11 

process with the IESO for the prior month by filing the necessary forms, containing the 12 

required data and calculations, by means of the IESO Portal. 13 

For OPUCN’s Time-of-Use (“TOU”) RPP customers, the consumption estimates (kWh) 14 

are determined using billing data on a monthly basis. For purposes of true-up, actuals are 15 

reported from OPUCN’s Customer Information System in order to true-up consumption 16 

values used for the year from billed to actual. The difference between the GA estimates 17 

and the GA final rates are included in the settlement process. OPUCN confirms it uses 18 

accrual accounting with subsequent adjustments at year end to align 1588 & 1589 costs 19 

and unbilled revenue to actual. 20 

With respect to its embedded generation customers, OPUCN does not prepare estimates 21 

for the current month. Rather, settlement is performed with a one month lag and is based 22 

on the balance in OPUCN’s General Ledger for Generation (MicroFit and FIT) less the 23 

Cost of Power. 24 

Description of Accounting Methods and Transactions 25 

At year end, the process for determining the 1588 and 1589 balances is extended into 26 

February of the following year in an attempt to capture more accurate information. 27 
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The December IESO bill is received in January of the following year and the total on line 1 

148 is entered as 1589. An estimate is provided in January based on the current RPP 2 

allocation and that allocation is used to transfer balances out of 1589 and into 1588. 3 

During the month of January an estimate is recorded for unbilled revenue as well based 4 

on the most current information available at that time. 5 

In February, an adjustment is back dated into December based on updated RPP 6 

allocations and unbilled revenue information. Effectively this adjustment trues up the 7 

accrual at year end to actual based on the information available. 8 

GA Analysis Work Form 9 

OPUCN completed the GA Analysis Work Form and Board-directed calculations, as set 10 

out at Attachment 9-2. OPUCN has completed the reconciliation to less than a 1% 11 

difference of expected GA Payment to the IESO.  12 

CERTIFICATION 13 

Certification over processes and internal controls is found in Appendix 9-3. 14 
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APPENDIX 9-1: 2021 DVA CONTINUITY SCHEDULE 1 

2 
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APPENDIX 9-2: 2021 GA ANALYSIS WORKFORM 1 
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APPENDIX 9-3: CERTIFICATION 1 
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