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Via RESS
17 August 2020

Ms. Christine E. Long
Registrar and Board Secretary
Ontario Energy Board

2300 Yonge Street, 27th Floor
Toronto, Ontario

M4P 1E4

Dear Ms. Long,

Re: Kingston Hydro Corporation _Electricity Distribution License ED-2003-0057
2021 IRM Application for Electricity Distribution Rates (EB-2020-0034)

Kingston Hydro Corporation (“Kingston Hydro”) is submitting its distribution rate application
(EB-2020-0034) for electricity distribution rates (“EDR”) effective January 1, 2021. Kingston
Hydro is seeking a rate adjustment for 2021 rates based upon the process for Price Cap
Incentive Rate-setting applications for the 2021 rate year.

Kingston Hydro anticipates that since this is an incentive rate (“IRM”) application with only
mechanistic adjustments contemplated, that the OEB’s streamlined process for applications of
this nature will be followed and that this application Filing will be decided by delegated authority
without hearing.

The Filing includes the Application; the Manager's Summary and several live models, as
detailed in the Application, and the OEB’s IRM checkilist.

This Filing includes proposed disposition of Group 1 account balances eligible for disposition.
As per the analysis in the completed IRM rate generator deferral and variance tabs and the
Global Adjustment Analysis work form, Kingston Hydro Corporation certifies it has robust
processes and internal controls in place for the preparation, review, verification and oversight of
the account balance being disposed, consistent with the certification requirements of the filing
requirements.

The Filing and supporting materials are being filed through the Board’s online RESS (Pivotal
UX) filing system.

If further information is required, please contact Sherry Gibson, Senior Advisor, Rates and
Regulatory Affairs at 613-546-1181, Extension 2383.

Yours truly,

/&///éy

Randy Murphy
Chief Financial Officer and Corporate Secretary

Attachments
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Kingston Hydro Corporation

2021 IRM Distribution Rates Application
EB-2020-0034

Filed: 17 August 2020

IN THE MATTER OF the Ontario Energy Board Act, 1998, being
Schedule B to the Energy Competition Act, 1998, S.0O. 1998, c.15;
AND IN THE MATTER OF an Application by Kingston Hydro
Corporation to the Ontario Energy Board for an Order or Orders
approving or fixing just and reasonable rates and other service
charges for the distribution of electricity as of January 1, 2021.

KINGSTON HYDRO CORPORATION
INCENTIVE RATE MECHANISM SETTING
(“IRM”) PLAN
FILED: 17 August 2020

Applicant

Kingston Hydro Corporation
85 Lappan’s Lane

PO Box 790

Kingston, Ontario

K7L 4X7



Kingston Hydro Corporation

2021 IRM Distribution Rates Application
EB-2020-0034

Filed: 17 August 2020

Page 2 of 14
2021 IRM Rate Application

1) The Applicant is Kingston Hydro Corporation (the “Applicant”). The Applicant is a licensed
electricity distributor operating pursuant to electricity distribution license ED-2003-0057. The
Applicant distributes electricity to approximately 27,000 customers in the City of Kingston.
All Kingston Hydro customers will be affected by this application.

2) Kingston Hydro last filed a Custom Incentive Rate-setting (“Custom IR”) Year 5 Update
application (EB-2019-0048) for its current 2020 distribution rates.

3) For 2021 distribution rates adjustments, Kingston Hydro intended to file a Cost of Service rate
application. However, as outlined in Kingston Hydro’'s deferral request letter to the OEB,
dated April 22, 2020, Kingston requested to defer its rebasing of rates due pandemic Covid-
19 related reasons.

4) On May 15, 2020, Kingston Hydro Corporation’s request to defer its rebasing of rates to
beyond 2021 was granted by the OEB. And in this letter the OEB indicated that if Kingston
Hydro intended to seek a rate adjustment for 2021 rates, the OEB would expect that Kingston
Hydro adhere to the process for Price Cap Incentive Rate-setting applications for the 2021
rate year.

6) In this application for 2021 rates, Kingston Hydro Corporation is applying for order or orders
granting distribution rates updated and adjusted effective for January 1, 2021, in accordance
with the process for Price Cap Incentive Rate-setting applications for the 2021 rate year.
Specifically in this application, Kingston Hydro is applying for:

» Base Rate Adjustment;
» An adjustment to the Distribution Retail Transmission Service Rates;
» Disposition of Group 1 Deferral and Variance Accounts;

» The continuation of all other Specific Service Charges, Retail Service Charges and
Loss Factors

7) This Application is supported by written evidence that may be amended from time to time,
prior to the Board's final decision on this Application.

8) In the event that the Board is unable to provide a Decision and Order in this Application for
implementation by the Applicant as of January 1, 2021, the Applicant requests that the Board
issue an Interim Rate Order declaring the current Distribution Rates and Specific Service
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Charges as interim until the decided implementation date of the approved 2021 distribution
rates.

9) In the event that the effective date does not coincide with the Board’s decided implementation
date for 2021 distribution rates and charges, the Applicant requests permission to recover the
incremental revenue from the effective date to the implementation date.

10) The Applicant is of the expectation that since this is an IRM application, that the OEB’s
streamlined process for applications of this nature will be followed. And that based upon
elements included and adjustments contemplated being largely mechanistic, the Applicant
requests this Application be decided by delegated authority without hearing.

11) The primary day-to-day contact for this application should be:
Sherry Gibson, Senior Advisor, Rates and Regulatory Affairs
Tel: 613-546-1181 extension 2383
Fax: 613-546-1624
Email: sgibson@kingstonhydro.com

12) The Applicant requests that a copy of all documents filed with the Board in this proceeding
be served on the Applicant, as follows:

Kingston Hydro Corporation

1211 John Counter Boulevard

PO Box 790

Kingston ON K7L 4X7

Attention: Randy Murphy, Chief Financial Officer

Tel: 613-546-1181 extension 2317

Fax: 613-546-1624

Email: rmurphy@kingstonhydro.com

and to:
Attention: Sherry Gibson, Senior Advisor, Rates and Regulatory Affairs

Tel: 613-546-1181 extension 2383
Fax: 613-546-1624
Email: sgibson@kingstonhydro.com
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Kingston Hydro Corporation

2021 IRM Distribution Rates Application

Manager’'s Summary

This Manager’'s Summary addresses the following:

1. Introduction and Summary
2. Base Rate Adjustment and 2021 Distribution Rates
3. Retail Transmission Services Rates Adjustments
4. Deferral and Variance Accounts

4.1. Global Adjustment Analysis

4.2. Disposition Group 1 Accounts

4.3. Capital Assets Variance Model — 2019 Variances
5. Regulatory Charges
6. Other Rates and Charges
7. Summary of Proposed Rates Changes and Bill Impacts
8. Appendices

o Appendix A — Current 2020Tariff of Rates and Charges

o Appendix B - Proposed 2021 Tariff of Rates and Charges
e Appendix C — 2021 Rate Generator Model

o Appendix D — Global Adjustment Analysis Work form

o Appendix E — 1595 Workform

e Appendix F — Capital Additions Variance Account Model

EB-2020-0034
Filed: 17 August 2020

Page 4 of 14
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1. Introduction and Summary

Kingston Hydro Corporation is seeking adjustments to its approved 2020 rates in accordance
with the process for Price Cap Incentive Rate-setting applications for the 2021 rate year.

The application affects all customers.

The adjustments Kingston Hydro seeks in this application will result in a monthly increase of
$0.43 or 0.4% increase per month for a residential customer consuming 750 kWh.

Certification of Evidence

Per the filing requirements, an application filed with the OEB must include a certification by
a senior officer of the applicant that the evidence filed is accurate, consistent and complete
to the best of his or her knowledge'. A Certification of Evidence by the Chief Financial
Officer (CFO) is included in the cover letter of this Application.

Live Work Forms

In preparation of this Application, Kingston Hydro has utilized the OEB’s 2021 IRM Rate
Generator Model that calculates 2021 distribution rates, Retail Transmission Rates, and Group
1 rate riders, and as well produces the 2021 tariff schedule and bill impacts. Kingston Hydro has
also completed the OEB’s Global Adjustment analysis work form and 1595 work form.
Additionally, as part of Kingston Hydro’s approved settlement proposal for its 2016 Custom IR
proceeding (EB-2015-0083), an update to the Capital Additions Variance Account model for
2019 variances is included with this application.

Kingston Hydro has included the following models in Excel with this Filing:

e |RM Check list

¢ |IRM Rate Generator

e GA Work form;

e 1595 Work form;

e Capital Additions Variance Account model — 2019 variances;
e 2021 Tariff sheets.

! Filing Requirements For Electricity Distribution Rate Applications - 2020 Edition for 2021 Rate
Applications - Chapter 3 Incentive Rate-Setting Applications, May 14, 2020.
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2. Base Rate Adjustment and 2021 Distribution Rates

Kingston Hydro proposes to increase its base distribution rates, effective January 1, 2021,
based on a mechanistic rate adjustment using the OEB-approved inflation minus X-factor
formula applicable to Price Cap IR applications.

The components of the Price Cap IR adjustment formula applicable to Kingston Hydro are
shown in Table 1 below. The proposed increase to Kingston Hydro’s rates is 1.70%: 1.70% =
(2.00% - (0.00% + 0.30%).

The most recent stretch factor assigned to Kingston Hydro by the OEB is 0.30% (Cohort ).
Kingston Hydro notes that it has remained Cohort Il throughout its Custom IR years 2016-2020.

Table 1: Price Cap IR components

Components Amount

Inflation Factor 2.0%

X-Factor Productivity 0.00%
Stretch ((0.00% — 0.60%) 0.30%

Table 2 summarizes Kingston Hydro’s current 2020 base rates and the proposed 2021 base
rates calculated in the OEB’s 2021 IRM Rate Generator Model using the mechanistic rate
adjustment inflation minus X-factor formula.

Kingston Hydro transition to a fully fixed residential monthly distribution service charge for 2019
as per the OEB'’s residential rate design policy.’

Table 2: 2021 Proposed Adjustments to Kingston Hydro’s 2020 Base Rates

MSC | Distribution Rates Monthly Service Charge
Customer Class Unit Current 2020 Proposed 2021
Residential $ $25.96 $26.40
General Service Less Than 50 kW $ $15.40 $15.66
General Service 50 to 4,999 kW $ $112.13 $114.04
Large Use $ $5,164.00 $5,251.79
Unmetered Scattered Load $ per customer $6.46 $6.57
Street Lighting $ per light $1.31 $1.33
* Standby Power $

VR Distribution Rates Distribution Volumetric Rate
Customer Class Unit Current 2020 Proposed 2021
Residential $ per kwh 0 0
General Service Less Than 50 kW | $ per kWh 0.0166 0.0169
General Service 50 to 4,999 kW $ per kW 3.4096 3.4676
Large Use $ per kW 1.3770 1.4004
Unmetered Scattered Load $ per kWh 0.0128 0.0130
Street Lighting $ per KW 14.8695 15.1223
* Standby Power
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3. Electricity Distribution Retail Transmission Service Rates

Kingston Hydro’s current 2020 Retail Transmission Service Rates (RTSRs) that it charges
customers were last adjusted in its 2020 Custom IR Year 5 update application (EB-2019-0048).

Kingston has partially embedded status within Hydro One Networks’ distribution system, and as
such, incurs transmission costs based on wholesale UTR rates and as well as transmission
costs based on Hydro One Networks Inc. RTSR rates for its Sub-Transmission rate class.

In this application Kingston Hydro requests approval to adjust the RTSRs that it charges to
customers to reflect the rates that it pays for transmission services based on the current UTRs
and host-RTSRs.

Kingston Hydro has used the OEB’s 2021 Rate Generator Model RTSR tabs to calculate the
class-specific RTSRs. Allocated costs to each of the rate classes for RTSR adjustments are
based upon Kingston's most recent reported 2019 2.1.5 Performance Based Regulation RRR
Billing determinants, non-loss adjusted.

Accuracy of RTSR Model Billing Determinants

In the OEB’s 2021 IRM Rate Generator Model, the billing determinants are pre-populated.
Kingston Hydro confirms the pre-populated rate classification billing determinants reflect
Kingston Hydro’s 2019 RRR filings.

The current and proposed RTS rates are shown in Table 3.

Table 3: 2020 Current and 2021 Proposed Retail Transmission Service Rates

Rate Class Unit Current 2020 Proposed 2021 Percent
RTSR-Network RTSR Network Change
Residential kwWh | $ 0.0072 | $ 0.0074 2.5%
General Service Less Than 50 kW kwh | $ 0.0064 | $ 0.0066 2.5%
General Service 50 to 4,999 kW kw | $ 2.8330 | $ 2.9044 2.5%
Large Use kw | $ 34134 | $ 3.4994 2.5%
Unmetered Scattered Load kWh | $ 0.0072 | $ 0.0074 2.5%
Street Lighting kW | $ 2.0463 | $ 2.0979 2.5%
* Standby Power
. Current 2020 Proposed 2021 Percent
Rate Class Unit RTSR-Connection | RTSR Connection Change
Residential kwh | $ 0.0064 | $ 0.0066 3.2%
General Service Less Than 50 kW kWh | $ 0.0058 | $ 0.0060 3.2%
General Service 50 to 4,999 kW kw | $ 25387 | $ 2.6195 3.2%
Large Use kW | $ 3.0588 | $ 3.1562 3.2%
Unmetered Scattered Load kwWh | $ 0.0064 | $ 0.0066 3.2%
Street Lighting kw | $ 1.8336 | $ 1.8920 3.2%
* Standby Power
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The proposed RTS rate adjustments result in 2.5% increase and a 3.2% increase to RTSR
network and connection charges across all rate classes respectively.

Further detail relating to the adjustments may be found in the completed IRM Rate Generator
Model in the tabs relating to RTSRs.

4. Deferral and Variance Accounts

Kingston Hydro confirms that it has fully implemented the OEB’s February 21, 2019
guidance effective from January 1, 2019.

And also confirms that historical balances that have yet to be disposed on a final basis have
been considered in the context of the Feb. 21, 2019 accounting guidance.

Kingston notes the following with regard to Group 1 and 2 Accounts:

Group 1 Accounts
e Accounts 1588 and 1589 have principal adjustments which are further described
in the GA Workform analysis.

e Account 1595 Disposition/Recovery of Regulatory Balances (2015) has a small
principal adjustment of $1782.28. A GL entry was posted in 2019 to eliminate
small principal balances. This small balance of $1782.28 was however included
in Amounts Approved for Disposition on 2019 Rate Order and should not have
been posted to the GL. Entry to GL will be reverse in 2020.

Group 2 Accounts
¢ Account 1508 Sub-Account Deferred IFRS Transition costs continues to have a
balance with costs that began to accumulate in 2009 and is yet to be disposed of.
Question 4 on the Information tab does not have the option to select years earlier
than 2014.

4.1 Global Adjustment Workform

The completed Global Adjustment (GA) Workform is included as Appendix D and has
also been filed in Live Excel format.

Kingston notes the following:

e Last year, certain principal adjustments were recorded in the 2020 GA Workform.
These principal adjustments are included in the DVA Continuity Schedule under
2018 Principal Adjustments. These adjustments are not included in the Net
Change in Principal Balance in the GL in Note 5 of the 2021 GA Workform.
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e Lines 5 through 9 reflect adjustments that resulted from last year’'s analysis.
These adjustments net to zero as they were not included in the Net Change in
Principal Balance in the GL in Note 5 of the 2021 GA Workform.

e During the 2021 GA Workform reconciliation process, it was discovered that for
the RRR filing, multi-unit consumption billed on RPP tiered rates was included in
Non-RPP Class B consumption in error. This consumption has been deducted
from Non-RPP Class B consumption and added to RPP consumption in Note 2 of
the 2021 GA Workform. The required amendments to the settlements with the
IESO are currently being drafted for submission with the September 4™, 2020
settlement process. Kingston Hydro will amend its RRR filings as a result of this
discovery if the Board would like it to do so.

4.2 Disposition of Group 1 Deferral and Variance Balances
In this Application Kingston Hydro proposes to dispose Group 1 DVA account balances.

In Kingston Hydro’s 2019 Custom IR Year 4 update rate proceeding decision® and
Kingston’s 2020 Custom IR Year 5 update proceeding decision®, Kingston received
approvals for interim disposition of Group 1 DVA balances.

Kingston Hydro has used the OEB’s 2021 IRM Rate Generator Model DVA related tabs
to assist in calculating the class-specific DVA rate riders. 2019 prepopulated billing
determinants reflect 2.1.5 RRRs Kingston has filed.

Kingston is proposing one year rate riders for disposition of the Group 1 deferral and
variance account balances. The balances Kingston is proposing for disposition are
detailed in the completed IRM Rate Generator Model. Four separate rate riders are
proposed as follows:

1. Rate Rider for Group 1 Deferral / Variance Accounts Balances (excluding Global
Adj.)

2. Rate Rider for Group 1 Deferral / Variance Accounts Balances (excluding Global
Adj.) - NON-WMP

3. Rate Rider for RSVA - Power - Global Adjustment Balance of Account 1589

4. Rate Rider for Disposition of Capacity Based Recovery Account

Wholesale Market Participant (WMP) and Class A Customers

Kingston Hydro notes that it has one Wholesale Market Participant (“WMP”) customer
within the General Service 50 to 4,999 kW rate class.

% EB-2018-0047 Kingston Hydro Corporation 2020 Custom IR Year 4 Update
% EB-2019-0048 Kingston Hydro Corporation 2020 Custom IR Year 5 Update
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Kingston Hydro’s has Class A customers in two rate classifications; Large Use and
General Service 50 to 4,999kW. During the period the Account 1589 GA balance
accumulated there were transition Class B/A customers.

In the IRM Rate Generator Model tab 6.1a GA Allocation, customer specific GA
allocations and equal monthly GA Class B rate rider payments over 12 months have
been calculated for the period the transition customers were Class B.

Class B Sub-Account Balance

The OEB’s 2021 IRM Rate Generator Model DVA tabs have been designed to establish
separate rate riders to appropriately recover the balances in the RSVAs from Wholesale
Market Participants who must not be allocated the RSVA account balances related to
charges for which the WMPs settle directly with the IESO (e.g. wholesale energy,
wholesale market services). Kingston Hydro's WMP has not been allocated a share
portion of 1580, 1588, and 1589 RSVA account balances.

Global Adjustment Account Balance Disposition Allocation

And in accordance with the Filing Requirements, since Kingston serves Class A
customers per O.Reg 429/04, Kingston addresses in this Application the Class A
allocation for recovery of global adjustment it considers appropriate based on settlement
process with the IESO. The global adjustment account captures the difference between
the amounts billed (or estimated to be billed) to non-RPP customers by the distributor
and the actual amount paid by the distributor to the IESO.

Kingston’'s entire Large Use rate class is Class A. Kingston Hydro's settlement process
with the IESO offsets to zero the Class A contribution to the 1589 Global Adjustment
balance. Hence based on the settlement process with the IESO for Kingston Hydro
Class A customers, it would be appropriate to not allocate for the recovery of the global
adjustment variance balance for the Class A customers. Therefore Kingston Hydro is
proposing not to charge a Rate Rider for the Disposition of Global Adjustment Account
for its Class A customers.

Kingston Hydro serves an embedded WMP within its General Service 50 to 4,999 rate
class. The WMP settles directly with the IESO the Global Adjustment charge. Therefore,
Kingston Hydro’s proposed Rate Rider for the Disposition of Global Adjustment Account
excludes the WMP customer.

The rate rider calculation and resulting rate riders may be found in the IRM Rate
Generator Model.
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4.3 Capital Investment Variance Account

As part of Kingston Hydro’s Custom IR approved settlement proposal’, the OEB approved a
Capital Investment Variance Account to track the difference in the cumulative revenue
requirement arising from variances in three distinct capital forecasts (System
Renewal/System Service; System Access and General Plant). If Kingston Hydro adds to
rate base less than its forecast cumulative amount in any of the three categories, the
corresponding reduction in revenue requirement will be credited to the variance account and
any cumulative reduction in revenue requirement in any of the three categories will be
disposed at the end of the term of the Custom IR Plan.

The cumulative capital investment variance for the four year period ending December 31,
2019 is a credit balance of $ 34,573.16.

The Capital Investment Variance model — 2019 variances is provided in Appendix F and
also filed in Live Excel format.

5. Regulatory Charges

Kingston’s current 2020 approved Tariff of Rates and Charges® includes a number of rates to be
charged to customers to cover the costs associated with various programs and wholesale
market services. The rates are each a component of the “Regulatory Charge” on a customer’s
bill, and established by the OEB annually through a separate generic rate order. Regulatory
rates to be charged include:

o Rural or Remote Electricity Rate Protection (RRRP) charge
o Wholesale market service (WMS),
o Capacity Based Recovery (CBR) charge for Class B customers

The current RRRP rate of $0.0005 per kWh was set by the OEB on December 17, 2019°%. The
RRRP charge is a source of revenue for identified rural and remote electricity distributors to
allow them to reduce the amount of revenue they would otherwise have to charge some of their
customers to distribute electricity.

The current rates for WMS, billed to Class A and B customers, and for CBR, billed to Class B
customers are $0.0030 per kWh and $0.0004 per kWh respectively. Distributors bill Class A
customers their share of the actual CBR charge based on their contribution to peak demand.

* EB-2015-0083 Settlement Proposal, November 10, 2015, p. 53-55.

® EB-2019-0048 Kingston Hydro Corporation Year 5 Custom IR Update Decision and Rate Order issued
December 12, 2019.

® EB-2019-0278, Decision and Order, December 17, 2019
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Wholesale market service (WMS) charges are designed for distributors to recover costs
charged by the Independent Electricity System Operator (IESO) for the operation of the IESO-
administered markets and the operation of the IESO-controlled grid, as well as the costs of the
IESO’s CBR initiative. Electricity distributors recover the WMS charges from customers through
the WMS rate.

The current generic regulatory rates have been included in Kingston’s proposed 2021 Tariff of
Rates and Charges in Appendix C.

6. Other Rate and Charges

a) Specific Service Charges, Retail Service Charges, Allowances, and Loss Factors
Kingston Hydro requests the continuation of all other Specific Service Charges,
Allowances, and Loss Factors, subject to OEB policy updates.

The proposed 2021 Tariff of Rates and Charges in Appendix C reflects the continuation
of Kingston’s 2020 Specific Service Charges, Retail Service Charges, Allowances and
Loss Factors.

Kingston Hydro notes that due to a review of miscellaneous service charges and rates
as per the Wireline Pole Attachment Charges Report’ and the Decision and Order on
Energy Retail Service Charges® the IRM rate generator model has adjusted the current
wireline pole attachment charge and energy retail service charges by an inflationary
adjustment that per the OEB may be further updated.

b) microFIT Generator Rate
Kingston Hydro’s 2020 approved Tariff of Rates and Charges includes a microFIT
generator rate with a monthly service charge of $5.40 as set by the OEB. Kingston
Hydro is applying for the continuation of this rate at the province-wide uniform fixed
monthly service charge currently set at $5.40. This rate and charge amount has been
included in Kingston Hydro’s proposed 2021 Tariff of Rates and Charges in Appendix C.

c) Rate Rider for Smart Metering Entity Charge
Kingston Hydro’s 2020 approved Tariff of Rates and Charges includes a Rate Rider for
Smart Metering Entity Charge (SMC) of $0.57 per smart meter per month applicable to
all Residential and General Service less than 50kW customers.

On March 1, 2018, the OEB approved the application by the Independent Electricity
System Operator (IESO), in its capacity as the Smart Metering Entity (SME), for a smart
metering charge (SMC) of $0.57 per smart meter per month for the 2018-2022 period
(EB-2017-0290).

" Report of the OEB — “Wireline Pole Attachment Charges”, EB-2015-0304, issued March 22, 2018.
® EB-2015-0304, Decision and Order, issued February 14, 2019.
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The OEB also issued a letter to all licensed electricity distributors outlining that the SMC
is a pass through amount to be charged by distributors to all applicable customers in the
Residential and General Service <50kW classes.

The new SMC of $0.57 has been included on Kingston Hydro’s proposed 2021 Tariff of
Rates and Charges in Appendix C.
Summary of Proposed Rates Changes and Bill Impacts

A copy of Kingston’s current 2020 Tariff of Rates and Charges is provided in Appendix B
and Kingston's proposed 2021 Tariff of Rates and Charges is provided in Appendix C.

The effective date of the proposed rates changes is January 1, 2021.

Kingston Hydro notes that at the time of this filing, Kingston was experiencing a slight
technical issue with the IRM Rate Generator Model. More specifically in the proposed 2021
tariff sheet, 2020 interim rate riders for GA and DVA were carrying over into the 2021 tariff.
The tariff sheets, which are produced by the IRM Rate Generator Model in a separate file,
have been filed in Excel format with the 2020 rate riders removed.

Detailed bill impacts for all rate classes reflecting sample customer profiles are provided in
the bill impacts tab of the IRM Rate Generator Model.

Table 10 shows the bill impacts of the rate adjustments relating delivery and total bill
proposed in this Application for sample customer profiles in each rate class.

Table 10: Total Bill Impact for Sample Customer Profiles

Sub-Total Total
RATE CLASSES / CATEGORIES ‘ Units Customer;z::l;d - A B c Total Bill
(eg: Residential TOU, Residential Retailer) Consumption p s % s % s % $ o
(kwh) .
applicable)

RESIDENTIAL SERVICE CLASSIFICATION - RPP kwh 750 S 044|17%|S 021]06%]|S 053 |12%|$ 0.43 | 0.4%
GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION - RPP kwh 2,000 $ 086|18%|$ 006[01%|$ 089]10%|$ 072]03%
GENERAL SERVICE 50 to 4,999 kW SERVICE CLASSIFICATION - Non-RPP (Other) kw 45,360 70 |$ 597 | 1.7% | $118.39 |29.6%| $ 129.04 |16.6%| $ 145.82 | 1.7%
LARGE USE SERVICE CLASSIFICATION - Non-RPP (Other) kw 3,450,000 5,500 | $216.49 [ 1.7% [ $(829.06)[ -3.6% | $ 179.64 | 0.3% | S 202.99 | 0.0%
UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION - Non-RPP (Other) kwh 750 $ 026[16%|$ 206[93%|$ 237|73%|$ 2.68|17%
STANDBY POWER SERVICE CLASSIFICATION - $ - 0.0% | $ - 0.0% | $ - 0.0% | $ - 0.0%
STREET LIGHTING SERVICE CLASSIFICATION - Non-RPP (Other) kw 150,000 375 [$194.80 | 1.6% | $550.19 [ 44% | $ 591.44 | 43% | $ 668.32 | 1.6%
RESIDENTIAL SERVICE CLASSIFICATION - RPP kwh 204 S 044|17%|S 038]|13%|S$ 046 | 15% | $ 0.38 ]| 0.8%

The total bill impact of the rate changes and rate riders proposed in this IRM 2021 rate
application, for a Kingston Hydro Residential customer (on TOU RPP electricity commodity
rates) with a monthly electricity consumption of 750 kWh, is $0.43 or 0.4% increase per
month.

The impact for a residential customer at the 10" percentile, 204 kWh, $0.38 or 0.8%
increase per month.
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The total bill impact of the rate adjustments and rate riders proposed in this IRM 2021 rate
application, for a General Service Less Than 50 kW customer (on TOU RPP electricity
commodity rates) with a monthly electricity consumption of 2,000 kWh, is $0.72 or a 0.3%
increase per month.

Appendices included with this Application:

Appendix A — 2020 Current approved Tariff of Rates and Charges
Appendix B — 2021 Proposed Tariff of Rates and Charges
Appendix C — IRM Rate Generator Model

Appendix D — Global Adjustment Analysis Work form

Appendix E — 1595 Work form

Appendix F — Capital Additions Variance Model _2019 variance

- Respectfully Submitted -
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Kingston Hydro Corporation

TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2020
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2019-0048

RESIDENTIAL SERVICE CLASSIFICATION

This classification applies to an account taking electricity at 750 volts or less where the electricity is used exclusively in a
separate metered living accommodation. Customers shall be residing in single-dwelling units that consist of a detached house
or one unit of a semi-detached, duplex, triplex or quadruplex house, with a residential zoning. Separately metered dwellings
within a town house complex or apartment building also qualify as residential customers. All customers are single-phase. Class
B consumers are defined in accordance with O. Reg. 429/04. Further servicing details are available in the distributor's
Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of
the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor's Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded wholesale
market participant.

It should be noted that this schedule does not list any changes, assessments or credits that are required by law to be invoiced
by a distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 25.96

Smart Metering Entity Charge - effective until December 31, 2022 $ 0.57
Low Voltage Service Rate $/kWh 0.0028
Rate Rider for Disposition of Deferral/Variance Accounts (2020) - effective until December 31, 2020

- Approved on an Interim Basis $/kWh 0.0009
Rate Rider for Disposition of Global Adjustment Account (2020) - effective until December 31, 2020

- Applicable only for Non-RPP Customers - Approved on an Interim Basis $/kwh (0.0012)
Retail Transmission Rate - Network Service Rate $/kwWh 0.0072
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kwWh 0.0064
MONTHLY RATES AND CHARGES - Regulatory Component
Wholesale Market Service Rate (WMS) - not including CBR $/kwWh 0.0030
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/kwWh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kwWh 0.0005
Standard Supply Service - Administrative Charge (if applicable) $ 0.25
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Kingston Hydro Corporation

TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2020
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2019-0048

GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION

This classification refers to a non residential account taking electricity at 750 volts or less whose monthly average peak
demand is less than, or is forecast to be less than, 50 kW. Class B consumers are defined in accordance with O. Reg. 429/04.
Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of
the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded wholesale
market participant.

It should be noted that this schedule does not list any changes, assessments or credits that are required by law to be invoiced
by a distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 15.40
Smart Metering Entity Charge - effective until December 31, 2022 $ 0.57
Distribution Volumetric Rate $/kWh 0.0166
Low Voltage Service Rate $/kWh 0.0025
Rate Rider for Disposition of Deferral/Variance Accounts (2020) - effective until December 31, 2020

- Approved on an Interim Basis $/kWh 0.0010
Rate Rider for Disposition of Global Adjustment Account (2020) - effective until December 31, 2020

- Applicable only for Non-RPP Customers - Approved on an Interim Basis $/kwh (0.0012)
Retail Transmission Rate - Network Service Rate $/kWh 0.0064
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 0.0058

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate (WMS) - not including CBR $/kwWh 0.0030
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/kwh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kwh 0.0005
Standard Supply Service - Administrative Charge (if applicable) $ 0.25
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Kingston Hydro Corporation

TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2020
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2019-0048

GENERAL SERVICE 50 TO 4,999 KW SERVICE CLASSIFICATION

This classification refers to a non residential account whose monthly average peak demand is equal to or greater than, or is
forecast to be equal to or greater than, 50 kW but less than 5,000 kW. Class A and Class B consumers are defined in
accordance with O. Reg. 429/04. Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of
the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor's Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded wholesale
market participant.

If included in the following listing of monthly rates and charges, the rate rider for the disposition of WMS - Sub-account CBR
Class B is not applicable to wholesale market participants (WMP), customers that transitioned between Class A and Class B
during the variance account accumulation period, or to customers that were in Class A for the entire period. Customers who
transitioned are to be charged or refunded their share of the variance disposed through customer specific billing adjustments.
This rate rider is to be consistently applied for the entire period to the sunset date of the rate rider. In addition, this rate rider is
applicable to all new Class B customers.

If included in the following listing of monthly rates and charges, the rate rider for the disposition of Global Adjustment is only
applicable to non-RPP Class B customers. It is not applicable to WMP, customers that transitioned between Class A and Class
B during the variance account accumulation period, or to customers that were in Class A for the entire period. Customers who
transitioned are to be charged or refunded their share of the variance disposed through customer specific billing adjustments.
This rate rider is to be consistently applied for the entire period to the sunset date of the rate rider. In addition, this rate rider is
applicable to all new non-RPP Class B customers.

It should be noted that this schedule does not list any changes, assessments or credits that are required by law to be invoiced
by a distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 112.13
Distribution Volumetric Rate $/kW 3.4096
Low Voltage Service Rate $/kW 1.0539
Rate Rider for Disposition of Deferral/Variance Accounts (2020) - effective until December 31, 2020

- Approved on an Interim Basis $/kW 0.4039
Rate Rider for Disposition of Deferral/Variance Accounts (2020) - effective until December 31, 2020

Applicable only for Non-Wholesale Market Participants - Approved on an Interim Basis $/kw 0.0302
Rate Rider for Disposition of Global Adjustment Account (2020) - effective until December 31, 2020

Applicable to Non-RPP Class B Customers - Approved on an Interim Basis $/kWh (0.0012)
Retail Transmission Rate - Network Service Rate $/kwW 2.8330
Retail Transmission Rate - Line and Transforma