
 
 

Wellington North Power Inc. 

290 Queen Street West, PO Box 359, Mount Forest, ON N0G 2L0 

Phone: 519.323.1710   Fax: 519.323.2425 

www.wellingtonnorthpower.com      E-mail: wnp@wellingtonnorthpower.com 

                                                      ESA # 7012854 

Ontario Energy Board September 14th 2020 

Attention: Board Secretary 

P.O. Box 2319 

27th Floor 

2300 Yonge Street 

Toronto, ON  M4P 1E4 

 

Dear Board Secretary: 
 

EB-2019-0073 – Forgone Revenue Model and Approval Request for  

Implementation of OEB-Approved Rates for May 1st 2020 effective November 1st 2020. 
 

On April 22nd 2020, Wellington North Power Inc. (WNP) notified the Ontario Energy Board (OEB) 

that the utility elected to postpone the implementation of its’ OEB-approved May 1st 2020 Tariff 

of Rates and Charges1 until November 1st 2020. This letter is to advise the OEB that WNP has 

filed the Forgone Revenue Model in accordance with section “D. Administrative Process” of the 

OEB’s “Guidance for Electricity Distributors With Forgone Revenues Due To Postponed Rate 

Implementation From COVID-19” (August 6th 2020).  
 

WNP is seeking approval for: 

1. The Forgone Revenue Rate Riders as calculated in the OEB ‘s COVID-19 Forgone Revenue 

Model and; 

2. Implementation of May 1st 2020 OEB-approved rates effective November 1st 2020 with 

the inclusion of the Forgone Revenue Rate Riders. 

Enclosed with the letter is a summary of the inputs and methodology used in completing the 

Forgone Revenue Model. 
 
 

Yours sincerely, 

Original signed by Richard Bucknall 
 

Manager of Customer Services & Regulatory Affairs  

Wellington North Power Inc.  
E-mail: rbucknall@wellingtonnorthpower.com  
 

 
Submitted by e-mail to BoardSec@oeb.ca and filed on the OEB’s web portal  

                                                           
1 Ontario Energy Board’s (OEB) Decision and Rate Order for approval of distribution rates effective May 1st  2020 
(EB-2019-0073) dated April 16th 2020 
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1. Impacts arising from the postponement of changes to monthly fixed service 

charges and variable distribution charges. 

The total forgone revenue for distribution rates using the OEB’s COVID-19 Forgone Revenue 

Model is $20,292.77  

a) Fixed Monthly Service Charges 

The total forgone revenue related to Fixed Monthly Service Charges that WNP is seeking 
recovery for is $15,330.92. This is determined by the number of accounts or connections for 
each rate class. 
 
In the OEB’s COVID-19 Forgone Revenue Model, WNP has inputted: 
o The actual number of accounts or connections for each rate class for the months of May, 

June, July and August 2020.   
o Forecasted the number of accounts or connections for September and October 2020. 
o Forecasted the monthly average number of accounts or connections for the recovery period 

of November 2020 to April 2021. 
 
For forecasting, WNP used the approach described below: 

Rate Class Forecast Method 

Residential 

Applied an increase of 0.06% to August 2020’s actual number of 
accounts to determine September’s forecasted number.  
Applied an increase of 0.06% to September’s forecasted number to 
determine October’s forecast. 
Continued with the above approach to determine November 2020 
to April 2021 forecasts to calculate the average number of 
accounts for the recovery period. 
0.06% increase per month is based on 2019 residential growth rate 
as illustrated in the table below. 

General Service <50kW 
Used an average of the actual number of accounts for May, June, 
July and August 2020. 

General Service 50-999kW For these rate classes, the number of accounts has been the same 
for the months of January to August 2020. Therefore, WNP has 
used the same number of accounts for the forecasted months. 

General Service 1000-4999kW 

Unmetered Scattered Load For these rate classes, the number of connections has been the 
same for the months of January to August 2020. Therefore, WNP 
has used this number of connections for the forecasted months. 

Sentinel Lighting 

Streetlights 

 
The table below shows the number of Residential accounts in 2019 for WNP and the change per 
month. The monthly average increase in the number of Residential accounts was 0.06%: 
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b) Variable Distribution Charges 

The total forgone revenue related to Distribution Volumetric Rates that WNP is seeking recovery 
for is $4,961.85. This is determined by the energy consumption (kWh) or demand (kW) quantity 
for each rate class. 
 
In the OEB’s COVID-19 Forgone Revenue Model, WNP has inputted: 
o The actual kWh consumption or kW demand for each rate class as used by customers in the 

months of May, June and July 2020. This kWh or kW quantity has been used to bill WNP’s 
customers. 
July 2020 actual kWh consumption was 20% above June 2020. This is as expected due to 
increased use of air-conditioner units in July 2020. August 2020 saw cooler temperatures 
and it is anticipated there will be less use of air-conditioner units by our residential 
customers. This trend was observed in 2019 with: 

 July 2019 kWh usage being 25% higher than  June 2019; and 
 August 2019 kWh usage being 16% lower than July 2019. 

o Forecasted the kWh or kW quantities for the months of August, September and October 
2020. At the time of filing the Forgone Revenue Model with the OEB, WNP had not billed its 
customers for August usage (this will be billed circa September 16th 2020). 

o Forecasted the kWh or kW quantities for the recovery period of November 2020 to April 
2021. 

 
For forecasting, WNP used the approach described below: 

Rate Class Forecast Method 

Residential 

Multiplied the number of accounts for each month by 637 kWh. 
637 kWh is the monthly average usage (not loss adjusted) for 
WNP’s Residential customers for 2019. 
(WNP completed its’ transition to a residential fixed charge when 
rates were approved for May 1st 2019 - EB-2018-0076). 

General Service <50kW 
Multiplied the number of accounts for each month by 1,976 kWh. 
1,976 kWh is the monthly average usage (not loss adjusted) for 
WNP’s General Service<50kW customers for 2019. 

General Service 50-999kW 

Used 4,307 kW. 
4,307 kW was the average total monthly kW demand for this rate 
class in 2019 and seems reasonable as there has been no change to 
the number of accounts in this rate class. 

General Service 1000-4999kW 

Used 8,019 kW. 
8,019 kW was the average total monthly kW demand for this rate 
class in 2019 and seems reasonable as there has been no change to 
the number of accounts in this rate class. 

Unmetered Scattered Load As these rate classes are unmetered, WNP has used the actual 
monthly kWh or kW quantities as recorded in May, June and July 
2020. 

Sentinel Lighting 

Streetlights 
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The table below illustrates the monthly kWh usage (metered kWh without loss) for WNP’s 
residential customers for 2019: 
 

 
* kWh is metered and without loss 

 

By dividing the monthly kWh usage by the number of residential accounts, the monthly kWh 
per customer is calculated. The monthly kWh average per customer was 637 kWh in 2019. 
 
Applying the same method for WNP’s General Service<50 customers, in 2019 the monthly kWh 
average per customer was 1,976 kWh as illustrated below: 
 

 
* kWh is metered and without loss 

 

The table below summarizes the actual total kW demand for WNP customers in rate classes 
General Service 50-999kW and General Service 1000-4999kW for all months of 2019 and the 
monthly average: 
 

 
 
For forecasting kW demand, WNP has used 4,307 kW per month and 8,019 kW per month for 
rate classes General Service 50-999kW and General Service 1000-4999kW respectively. 
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2. Forgone distribution revenue due to the postponement of approved Lost 

Revenue Adjustment Mechanism Variance Account (LRAMVA) amounts. 

 
WNP is not seeking recovery of forgone revenue due to the postponement of approved 
LRAMVA amounts. 
 

3. Forgone distribution revenue due to the postponement of the 

implementation of an approved Incremental Capital Module. 

 
WNP is not seeking recovery of forgone revenue due to the postponement of the 
implementation of an approved Incremental Capital Module (ICM). Subsequently, in the 
Forgone Revenue Model in worksheet “1. Information”, WNP has inputted “No” for ICM Rate 
Rider. 
 

4. Impacts arising from the postponement of the change in the microFIT 

monthly fixed service charge. 

 
WNP is not seeking recovery of forgone revenue of the change in the due to the postponement 
of the change in the microFIT monthly fixed service charge. Subsequently, in the Forgone 
Revenue Model in worksheet “1. Information”, WNP has inputted “No” for MicroFIT Service 
Charge Rate Rider. 
 
(In its’ 2016 Cost of Service rate application (EB-2015-0110), WNP received approval to charge 
a distributor-specific MicroFIT monthly fixed service charge of $15.692. In its’ next 2021 Cost of 
Service application seeking approval of rates for May 1st 2021, WNP will be applying for a 
distributor specific MicroFIT monthly fixed service charge supported with appropriate costs and 
evidence.) 
  

                                                           
2 Decision and Rate Order EB-2015-0110 Wellington North Power Inc. Application for electricity distribution rates 
and other charges beginning May 1, 2016, issued March 31, 2016, page 20.  
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COVID-19 Forgone Revenue Rate Rider Model. 

With respect to the worksheets of the OEB’s COVID-19 Forgone Revenue Rate Rider Model: 

o Information Sheet: 

 Selected the Rate Effective Date as May 1st 2020. 

 Selected the postponed implementation date to be November 1st 2020. 

 Selected the proposed recovery period to be 6 months with a sunset date of the 

rates riders to be April 30th 2021. 

o Current Tariff Schedule – WNP has reviewed the current Tariff of Rates and Charges effective 

and implemented on May 1st 2019 (as per IRM application EB-2018-0076) and confirms the 

tariff sheet is accurate with no discrepancies. 

o Billing Determinants – WNP has: 

 Number of Customers / Connections: 

 Used actual numbers for May, June, July & August 2020. 

 Provided forecasted numbers for September and October 2020 using the 

methodology described previously. 

 Provided forecasted numbers for the recovery period of November 2020 to 

April 2021. 

 Consumption and Demand: 

 Used actual billed kWh and kW quantities for May, June & July 2020. 

 Provided forecasted kWh and kW quantities for August, September and 

October 2020 using the methodology described previously. 

 Provided forecasted kWh and kW quantities for the recovery period of 

November 2020 to April 2021. 

o Forgone Revenue Rate Rider – WNP confirms the calculated Rate Riders are correct. 

o Regulatory Charges & TOU – WNP made no changes to this worksheet. 

o Originally Approved Tariff– WNP has reviewed the OEB-approved Tariff of Rates and 

Charges approved for May 1st 2020 (as per IRM application EB-2019-0073) and confirms the 

tariff sheet is accurate with no discrepancies. 

o Final Tariff Schedule – WNP has reviewed the “Final Tariff Schedule” and confirms it is 

complete with the inclusion of “Rate Rider for Recovery of COVID-19 Revenue from 

Postponing Rate Implementation - effective from November 1, 2020 and effective until April 

30, 2021” for each rate class. 

o Bill Impacts – WNP has reviewed the bill impact for each rate class and confirms the 

calculations are correct. 


