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1.0 IRM Rate Generator Model Amendments 1 
 2 

1.1 OEB Group 1 DVA Audit 3 

As requested by the OEB in EB-2018-0045 and EB-2019-0047, InnPower began a Group 1 DVA 4 
balance audit by the OEB’s Audit and Investigation Unit.  The audit began in February 2020 and 5 
concluded in September 2020 with receipt of the Final Inspection Report (see Appendix A).  6 
Based on the OEB’s findings, corrective adjustments are required in the balances brought 7 
forward for disposition.  The accounts that require amendments include: 8 

• Account 1588 (RSVA – Power)  9 
• Account 1589 (RSVA – GA)  10 
• Account 1580 (RSVA – WMS) 11 
• Account 1580 sub-account CBR Class B  12 

 13 
InnPower has updated the Continuity Schedule, as well as the bill impacts in the Rate Generator 14 
Model based on the principal and interest amendments provided by the OEB.  The following 15 
report outlines the updates made from the initial IRM submission EB-2020-0033 dated August 16 
17, 2020.   17 
 18 
Please note, as the general ledger balances have been audited up to December 31, 2019, the 19 
adjusting general ledger journal entries have been recorded as of January 1, 2020. 20 
 21 

1.2 Rate Generator Model 22 

InnPower has resubmitted the IRM data using the updated version of the OEB Rate Generator 23 
Model dated October 19, 2020. 24 

1.2.1 Continuity Schedule Variances 25 

1. The variance for 1580 WMS main and 1580 WMS CBR B in the amount of ($162,504) 26 
and ($70,294) respectively, is the result of the following items not reflected in the 2.1.7 27 
RRR submission form: 28 

• The principal and interest adjustments provided by the OEB’s Audit and 29 
Investigation Unit as a result of the Group 1 DVA audit. 30 

• The amount of ($49,584) is the result of balances for sub-accounts 1580 CBR 31 
Class A and 1580 CBR Class B accounted for in the 1580 control account in the 32 
2.1.7 RRR submission form. 33 

 34 
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2. The variance for 1588 Power and 1589 Global Adjustment in the amount of ($2,306,024) 1 

and $2,475,747 respectively, is the result of the following items not reflected in the 2 
2.1.7 RRR submission form: 3 

• The principal and interest adjustments provided by the OEB’s Audit and 4 
Investigation Unit as a result of the Group 1 DVA audit. 5 

Please note, the amounts detailed in the Principal Adjustments tab in the GA Analysis 6 
Workform, as well as the initial InnPower_2021_EB-2020-7 
033_Principal_Adjustments_20200817 file have not been included in the revised continuity 8 
schedule.  More specifically, the adjustments for unbilled to actual revenue differences, CT 9 
148 true-up of GA charges based on actual Non-RPP volumes and CT 1142 true-up based on 10 
actuals.  The continuity schedule provided reflect account balances that correspond with 11 
those provided in the OEB Inspection Report dated September 2020, which do not account 12 
for the above-mentioned principal adjustment items. 13 
 14 
3. The variance for 1595 – Disposition and Recovery/Refund of Regulatory Balances (2014 15 

and pre-2014) in the amount of ($13,371), is a result of balances for the 2012 IRM DVA 16 
Interest and the 2013 COS DVA Interest accounts reported as $0 in the 2.1.7 RRR 17 
column in the model. 18 
 19 

4. The variances for 1550, 1551, 1584 and 1586 in the amounts of $7,891, ($141), $2,786 20 
and $5,036 respectively, is the result of the following items not reflected in the 2.1.7 21 
RRR submission form: 22 

• The OEB Inspection report indicates that InnPower excluded the interest amount 23 
approved for disposition for account 1580 in the 2017 Cost of Service 24 
proceedings as of December 31, 2019 (item #8).  It was later discovered that 25 
disposition of interest for all RSVA accounts was excluded.  As such, an adjusting 26 
entry is included for interest disposition for accounts 1550, 1551, 1584 and 1586.  27 

Please refer to the following files for detailed calculations of the variance: 28 

• InnPower_2021_EB-2020-033_Principal_Adjustments_20201026 29 

 30 

 31 

 32 

 33 
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1.2.2 Additional Clarification 1 

1595 (2014 and pre-2014)  2 

The amount reflected in cell AF31 on tab 3. Continuity Schedule in the 2021-Rate-Generator-3 
Model_20201019 represents the interest disposition for accounts 1595 (2012) and 1595 (2013) 4 
in the Decision and Order EB-2015-0081.  The amount of ($92,937) is calculated as 1595 (2012) 5 
interest disposition ($37,469) plus 1595 (2013) interest disposition ($55,468). 6 
 7 
Please note, account 1595 (2009) principal and interest, as well as 1595 (2012) and 1595 (2013) 8 
principal accounts have been fully disposed and are not reflected in the continuity schedule. 9 
 10 

 11 

 12 

1595 (2016) Recovery Portion 13 

The allocations between rate classes for the 1595 (2016) recovery portion on tab 4. Billing Det. 14 
for Def-Var have been updated to reflect the distributions calculated in the 15 
InnPower_IRR_Staff_Question_7a_EB-2019-0045-20191105. 16 
 17 
In updating the rates, it was discovered that the consumption by rate class was allocated 18 
incorrectly in the 2016 RRR submission.  Consequently, the Group 1 DVA amounts were 19 
allocated in the incorrect proportions to rate classes for the 2016 DVA Rate Rider.  The 20 
miscalculation appears to be limited to consumption for Unmetered Scattered Load, Sentinel 21 
Lighting and Street Lighting.   22 
 23 
The current 2021 Rate Generator Model has been updated with the return of over collected 24 
amounts based on the same percentages of how the rate rider was collected.  As a result, the 25 
total bill impact is a 21.6% decrease in rates for sentinel lighting customers (as shown in section 26 
3.0 below).  27 

 28 

 29 

 30 

 31 
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2.0 Elements of the Price Cap IR 1 

2.1 Group 1 Deferral and Variance Account Balances 2 
 3 
InnPower has completed the DVA worksheets included in the 2021 Rate Generator model. The 4 
receivable balance for Group 1 accounts is $1,877,125, excluding Global Adjustment.  5 
The following Table provides a breakdown of the Group 1 accounts: 6 

 7 

 8 
The threshold test resulting from the Group 1 balance is $0.0055. As this meets the threshold 9 
limit, InnPower is requesting a 1-year disposition (or 12 months) on the Group 1 10 
deferral/variance accounts. 11 
 12 
The resulting Deferral/Variance Account Rate Riders by rate class for the 2021 DVA is as follows, 13 
based on a 12- month disposal: 14 
 15 

 16 

 17 

 18 
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2.2 1595 Account Disposition 1 

 2 
Disposition of 1595 (2014 and Pre-2014) 3 

In the resubmitted Rate Generator model, InnPower has retracted the request to dispose of the 4 
residual $13,371 interest amounts for 1595 balances prior to 2014. 5 

 6 

 7 

 8 

 9 

 10 

 11 

 12 

 13 

 14 

 15 

 16 

 17 

 18 

 19 

 20 

 21 

 22 

 23 

 24 

 25 

  26 
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3.0 Rate Change Summary and Bill Impacts 1 

 2 

The following table present a summary of the proposed rates and the associated bill impacts by 3 
Rate Class. 4 

 5 

The calculated total bill impacts for this EB-2020-0033 IRM application reflect one rate class 6 
greater than 10% of the overall bill.  The total bill impacts show increases between 0.5% and 7 
3.6%, excluding Sentinel Lighting, which shows a decrease of 21.6%. 8 
 9 

The following bill impacts by rate class are presented.  10 

 11 

 12 

 13 

 14 

 15 

 16 

 17 

 18 

 19 

 20 

 21 

 22 

 23 

  24 
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Residential Rate Class 1 

  2 
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General Service Less than 50KW  1 

  2 
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General Service 50 to 4,999 KW 1 

  2 
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Unmetered Scattered Load 1 

  2 
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Sentinel Lighting  1 

  2 
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Street Lighting 1 

 2 

   3 
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Residential Rate Class 10th Percentile 1 

  2 
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Residential Rate Class – Non-RPP 1 

 2 

 3 

 4 

 5 

 6 

 7 

 8 

 9 

 10 

 11 

 12 

 13 

~Respectfully Submitted”  14 
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Appendices 1 
 2 
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A: OEB Group 1 DVA Account Inspection Report 1 
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