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Account 1508 Other Regulatory Assets - Sub-account Rate Year Alignment Revenue Refund

Elexicon Energy Inc. shall establish a new Account 1508 sub-account for the Rate Year Alignment Revenue Refund, effective January 1, 2021 for its Veridian Rate Zone.   This sub-account will record the financial impacts from the incremental 2021 distribution rate increase for Veridian Rate Zone customers from the alignment of the rate year from May 1, 2021, to January 1, 2021.    Actual incremental distribution revenues will be recorded in the sub-account as incurred from January 1, 2021 to April 30, 2021.    

Upon implementation of the Rate Year Alignment Rate Riders (effective January 1, 2021 to April 30, 2021) that are calculated from the Rate Year Alignment Rate Rider Model, the rate rider transactions will be recorded in the same Rate Year Alignment Revenue Refund Sub-account. This will draw down the accumulated balance of the actual incremental 2021 distribution rate increase for the period January 1, 2021 to April 30, 2021. 

Any residual balance after the expiry of the rate riders should be requested for final disposition in a future rate application (cost of service or IRM), once the balance has been audited in accordance with normal deferral and variance account disposition practices. If disposition is approved, the residual balance in the Rate Year Alignment Revenue Refund Sub-account should be disposed proportionately by customer class and the residual balance will be transferred to Account 1595. 
The Rate Year Alignment Rate Rider Model does not take carrying charges into account when calculating rate riders so as not to complicate the model for an immaterial carrying charge amount. Carrying charges will apply to the Rate Year Alignment Revenue Refund Sub-account at the OEB’s prescribed interest rates.
The accounting method will ensure that the total amount collected from the Rate Year Alignment rate riders will offset the sum of (i) the amount collected from the incremental 2021 distribution rate increase for the period January 1, 2021 to April 30, 2021 and the associated carrying charges.  It also ensures that the net journal entries recorded will result in the similar revenue balances as if the rate year alignment had not occurred and rate implementation had not been advanced to align with January 1, 2021.   
Sample journal entries to be recorded in the account are: 
1. DR Account 4080 Distribution Revenue
CR Account 1508 Other Regulatory Assets, Sub-account Rate Year Alignment Revenue Refund - Principal  
To record the monthly revenue collected from January – April 2021 (billed plus unbilled) associated with the incremental 2021 distribution rate increase. 
1. DR Account 1508 Other Regulatory Assets, Sub-account Rate Year Alignment Revenue Refund – Principal
CR Account 1100 – Accounts Receivable
To record rate riders for Rate Year Alignment Revenue Refund to customers
  
1. DR/CR Account 6035 Interest Expense/4405 Interest Income
CR/DR Account 1508 Other Regulatory Assets, Sub-Account Rate Year Alignment Revenue Refund - Carrying Charges 
To record carrying charges on the principal balance in the sub-account Rate Year Alignment Revenue Refund - Principal.
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Accounting Standard CGAAP

Year 

2013

Accumulated Depreciation

OEB Description

Opening 

Balance Additions Disposals

Closing 

Balance

Opening 

Balance Additions Disposals

Closing 

Balance

Net Book 

Value

1611 Computer Software (Formally known as Account 1925) - $                - $                  - $                

1612 Land Rights (Formally known as Account 1906) - $                - $                  - $                

1805 Land 245,786 $          245,786 $         - $                  245,786 $         

1806 Land Rights 10,971 $            10,971 $           - $                  10,971 $           

1808 Buildings 1,117,302 $        1,117,302 $      1,113,011 -$       2,807 -$            1,115,818 -$        1,484 $            

1810 Leasehold Improvements - $                 - $                - $                  - $                

1815 Transformer Station Equipment >50 kV - $                 - $                - $                  - $                

1820 Distribution Station Equipment <50 kV 17,707,465 $      173,204 $            17,880,669 $    6,798,861 -$       551,576 -$         7,350,437 -$        10,530,231 $    

1825 Storage Battery Equipment - $                 - $                - $                  - $                

1830 Poles, Towers & Fixtures 26,768,950 $      2,135,442 $         28,904,392 $    11,348,583 -$      995,045 -$         12,343,628 -$      16,560,764 $    

1835 Overhead Conductors & Devices 16,827,902 $      1,093,983 $         17,921,885 $    8,136,111 -$       601,504 -$         8,737,615 -$        9,184,270 $      

- $                - $                  - $                

1840 Underground Conduit 20,466,528 $      1,221,306 $         21,687,834 $    8,223,080 -$       807,004 -$         9,030,084 -$        12,657,750 $    

1845 Underground Conductors & Devices 17,706,836 $      1,091,728 $         18,798,565 $    9,818,552 -$       678,727 -$         10,497,279 -$      8,301,286 $      

1850 Line Transformers 32,381,502 $      1,080,571 $         135,483 -$      33,326,590 $    16,153,947 -$      1,106,416 -$      99,299 $        17,161,064 -$      16,165,526 $    

1855 Services (Overhead & Underground) 18,794,812 $      125,249 $            18,920,061 $    12,843,086 -$      602,122 -$         13,445,208 -$      5,474,853 $      

- $                - $                  - $                

1860 Meters 1,580,037 $        6,310,392 $         7,890,429 $      397,943 -$          572,725 -$         970,668 -$           6,919,761 $      

Meters (Smart Meters) - $                 - $                - $                  - $                

1905 Land 182,215 $          182,215 $         - $                  182,215 $         

1908 Buildings & Fixtures 5,941,575 $        299,710 $            6,241,285 $      2,396,272 -$       122,097 -$         2,518,369 -$        3,722,916 $      

- $                - $                  - $                

- $                - $                  - $                

- $                - $                  - $                

1910 Leasehold Improvements - $                 - $                - $                  - $                

1915 Office Furniture & Equipment (10 years) 1,032,336 $        8,833 $               1,041,169 $      866,935 -$          29,915 -$          896,850 -$           144,319 $         

1915 Office Furniture & Equipment (5 years) - $                 - $                - $                  - $                

1920 Computer Equipment - Hardware 1,554,329 $        55,920 $              1,610,249 $      1,315,603 -$       74,539 -$          1,390,142 -$        220,107 $         

1920 Computer Equip.-Hardware(Post Mar. 22/04) - $                 - $                - $                  - $                

1920 Computer Equip.-Hardware(Post Mar. 19/07) - $                 - $                - $                  - $                

1925 Computer Equip.-Software 1,999,572 $        189,055 $            2,188,627 $      1,631,888 -$       131,412 -$         1,763,300 -$        425,327 $         

- $                - $                  - $                

1930 Transportation Equipment - $                 - $                - $                  - $                

1935 Stores Equipment 56,187 $            56,187 $           56,187 -$            56,187 -$            - $                

1940 Tools, Shop & Garage Equipment 4,284 $              4,284 $            3,427 -$              428 -$               3,855 -$              429 $               

1945 Measurement & Testing Equipment 20,903 $            20,903 $           16,721 -$            2,090 -$            18,811 -$            2,092 $            

1950 Power Operated Equipment - $                 - $                - $                  - $                

1955 Communications Equipment 78,103 $            78,103 $           78,103 -$            78,103 -$            - $                

1955 Communication Equipment (Smart Meters) - $                 - $                - $                  - $                

1960 Miscellaneous Equipment  - $                 - $                - $                  - $                

1970 Load Management Controls Customer Premises - $                 - $                - $                  - $                

1975 Load Management Controls Utility Premises - $                 - $                - $                  - $                

1980 System Supervisor Equipment 2,337,752 $        88,446 $              2,426,198 $      1,709,884 -$       84,152 -$          1,794,036 -$        632,162 $         

1985 Miscellaneous Fixed Assets - $                 - $                - $                  - $                

1990 Other Tangible Property - $                 - $                - $                  - $                

1995 Contributions & Grants 29,200,787 -$      2,397,004 -$         31,597,791 -$    7,888,758 $       1,215,209 $      9,103,967 $        22,493,824 -$    

- $                - $                  - $                

2055 Construction Work in Progress - Electric - $                - $                  - $                

2440 Deferred Revenue5 - $                - $                  - $                

- $                - $                  - $                

Sub-Total 137,614,560 $    11,476,835 $       135,483 -$      148,955,912 $   75,019,436 -$      5,147,350 -$      99,299 $        80,067,487 -$      68,888,424 $    

Less Socialized Renewable Energy Generation Investments 

(input as negative) - $                - $                  - $                

Less Other Non Rate-Regulated Utility Assets (input as negative)

- $                - $                  - $                

Total PP&E 137,614,560 $    11,476,835 $       135,483 -$      148,955,912 $   75,019,436 -$      5,147,350 -$      99,299 $        80,067,487 -$      68,888,424 $    

5,147,350 -$     

Less: Fully Allocated Depreciation

Transportation Transportation

Stores Equipment Stores Equipment

Net Depreciation 5,147,350 -$  

TABLE 2  (Appendix 2-BA)

Fixed Asset Continuity Schedule 

Cost

Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable6

Total


