EXHIBIT 4:
OPERATING EXPENSES



[

© O N o O A WD

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

Espanola Regional Hydro Distribution Corporation (“ERHDC”)
EB-2020-0200

Exhibit 4

Filed: December 31, 2020

Page 1 of 119

Table of Contents

2.4 EXhibit 4: Operating EXPENSES. ......ccoveiiiiiiieiicie st e st ste e ste e e st e e esreeneesnaenneans 3
Ot R @ V=T VT PSPPSR 3
2.4.1.1 OM&A BenChmarking .......c.ccveiviieiieie e 3
2.4.1.2 OM&A Budgeting Process Used by ERHDC ..........ccccovivveveciieieee e 11
24.1.3 Operating, Maintenance and Administrative (“OM&A”) Test Year Levels... 12
2.4.1.4 Associated Cost Drivers and Significant Changes ..........cccoccevvveveiieivevesnnn, 14
2.4.1.5 OVerall Trends IN COSES ....cvvverieriiiiiisieie e 16
24.1.6 INFlation Rate ASSUMEM ........coiiiiiiiieiiee e e 17
2.4.1.7 Business Environment Changes ..........ccooviieiieiesie e 17
2.4.2.  OM&A Summary and Cost Driver Tables.........ccovviieiiiieiiesese e 18
24.2.1 ReguIatory EXPENSES ....c.oiiiiiiieeese e 19
2.4.2.2 LTI @ =T T4 o USSR 20
2.4.2.3 AUGIT .. 20
24.2.4 Recoverable OM&A Cost Per Customer and Per Full Time Equivalent........ 21
2.4.3.  OMG&A Program Delivery Costs With Variance Analysis ...........ccccoeviveveiiieiesieseenn. 25
243.1 Workforce Planning and Employee Compensation...........cccceveveeieeiieneennnn, 29
24.3.2 Shared Services from AFfiliates. ..o 37
2.4.3.3 Purchases of Non-Affiliate SErVICES.........cccvviiiiiiiieee e 38
2434 ONE-TIME COSES ....eeteeuteeiiesieerie e e ettt sttt ettt este e sreebeaneenreas 39
2.4.3.5 REGUIALOIY COSES. .....eiiiiie ittt 39
2.4.3.6 Low-Income Energy Assistance Programs (“LEAP”) .....ccccccevvvieiveveciennenn, 42
2.4.4. Depreciation, Amortization And Depletion ...........cccoveiiriiiienienieie s 43
2.4.5. Taxes Or Payments In Lieu Of Taxes (Pils) And Property Taxes ........ccccevvverervverrnene. 63
245.1 INCOME TaXES OF PILS ... e 63
245.2 (@] 10T G I T R P R STRORPRRTRN 76
2.4.5.3 Non-Recoverable and Disallowed EXPENSES.........cccoverveiierveriesieneesie e, 77
2.4.6. Conservation and Demand Management (“CDM”) .......cccooeiieneninnienienie e 77
2.4.6.1 Lost Revenue Adjustment Mechanism Variance ACCOUNt...........ccovvvervrannene 77
2.4.6.2 Disposition 0f the LRAMVA ........ooiice ettt 79

Appendix 4 — A Service Agreement and amending agreement with PUC Services............... 80



0o N oo o A W DN P

11
12

13

Espanola Regional Hydro Distribution Corporation (“ERHDC”)

EB-2020-0200

Exhibit 4

Filed: December 31, 2020

Page 2 of 119

Appendix 4 — B BDR Report AuguSt 31, 2010 .....ccoooiiiieiiiiieiieie e 81

Appendix 4 — C Chapter 2 ApPendiCes 2-JA ... 82

Appendix 4 — D Chapter 2 Appendies 2-JB ... 83

Appendix 4 — E Chapter 2 APPeNdIiCES — 2-L.....ccveieiieiree e 85

Appendix 4 — F Chapter 2 AppendiCies — 2-JC .......ouo i 86

Appendix 4 — G Chapter 2 ApPendiCies — 2-K .......oui i 88

Appendix 4 — H Espanola 2019 Actuarial REPOIT ..........coceeiiiieiiie e 90

Appendix 4 — 12019 Federal T2 and Ontario C23 .........ccccoveveeieiieie e 91

Appendix 4 —J 2021 Test Year INCOME TaX PILS ... 92
Appendix 4 — K Espanola Regional Hydro Distribtuon Corporation 2011-2021 LRAMVA

T 010 ] o TP U P PR PUPRPPPR 119



© 00 N O

10

11
12
13

14

15

Espanola Regional Hydro Distribution Corporation (“ERHDC”)
EB-2020-0200

Exhibit 4

Filed: December 31, 2020

Page 3 of 119

2.4 Exhibit 4: Operating Expenses Overview

Espanola Regional Hydro Distribution Corporation (ERHDC) determines its Operating,
Maintenance and Administrative (OM&A) costs through an analysis of the costs it incurs to

operate and maintain the distribution system while remaining responsive to regulatory changes.
2.4.1.1 OM&A Benchmarking

ERHDC benchmarks its OM&A costs both to internal performance and external sources.
Comparisons to budget and year over year analysis are used to control costs internally. In addition,
the Yearbook of Electricity Distributors and the Pacific Economics Group (PEG) benchmarking
report provide the data to compare ERHDC to its LDC peers.

@) Year over Year Comparison

As shown in Figure 4-1 below, OM&A expenses have increased $295,304 from the 2012
Approved of $1,358,127 to $1,653,431 in the 2021 test year request for approval. This equates to

an average annual increase of 2.42%.

Figure 4-1: OM&A Expenses from 2012 Approved through 2021 Test Year
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The increase from the 2012 Approved to the 2020 Bridge year amount of $1,530,356 is
$172,230, an average annual increase of 1.59%. During the period 2013 to 2020 average annual
IPI less the productivity factor has been 1.52% (Table 4-1). ERHDC OM&A expenses have
been at IPI less productivity factor for the period 2013 to 2020 (Figure 4-2).

Table 4- 1: Inflation from 2013 to 2021

Inflation | Stretch | IPI less
(1P1) Factor | Stretch
2013 1.60% 0.40% 1.20%
2014 1.70% 0.15% 1.55%
2015 1.60% 0.15% 1.45%
2016 2.10% 0.15% 1.95%
2017 1.90% 0.15% 1.75%
2018 1.20% 0.15% 1.05%
2019 1.50% 0.15% 1.35%
2020 2.00% 0.15% 1.85%
2021 1.50% 0.15% 1.35%
Ave. 2013 to 2019 1.66% 1.47%
Ave. 2013 to 2020 1.70% 1.52%
Ave. 2013 to 2021 1.68% 1.50%



© 00 N O O

10
11
12

13
14
15

Espanola Regional Hydro Distribution Corporation (“ERHDC”)
EB-2020-0200

Exhibit 4

Filed: December 31, 2020

Page 5 of 119

Figure 4 - 2 OM&A Expenses Compared to Inflation

As can be seen from Figure 4-2 above, ERDHC’s OM&A expenses have had two spikes in the
period 2017 to 2021; those being in 2019 and 2021. The 2019 increase in expenses was a result
of the costs associated with the sale of the LDC to North Bay Hydro. The costs associated with
the sale are not being requested for recovery. Of the $123,074 increase in 2021, the main driver
is $99,598 to complete this Cost of Service application. Items included in the 2021 Test Year
request which are not currently in expenses being recovered in rates are increased OEB annual
fees, Customer Satisfaction and Electrical Safety Surveys, intervenor costs, consultant costs and
administrative salary costs due to increased reporting requirements since 2012.

For budgeting purposes, the inflation rate assumed for labour is 1.75% and 1.5% for non-labour.
ERHDC recognizes that the Input Price Index (“IPI”) effective for a rate application in 2020 is
2.0%.
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(b) External Comparators

The total costs for Ontario local electricity distribution companies are evaluated by the Pacific
Economics Group LLC (PEG) on behalf of the OEB to produce a single efficiency ranking.
The PEG econometrics model attempts to standardize costs to facilitate more accurate cost
comparisons among distributors by accounting for differences such as number of customers,
treatment of high and low voltage costs, kWh deliveries, capacity, customer growth, length of
lines, etc. All Ontario electricity distributors are divided into five groups based on the
magnitude of the difference between their respective individual actual costs versus the PEG
model predicted costs.

In 2018, for the seventh consecutive year, ERDHC was placed in Group 2. ERHDC’s
efficiency performance based on the PEG model was below the predicted costs by 24.8% in
2018. In 2019, ERHDC was again placed in Group 2, with actual costs below predicted costs
by 17.4%. Based on the 2020 budget, the projected performance for 2020 is 26.9% below
predicted costs. Based on the 2021 Test Year request, ERHDC is projecting to again be in
Group 2 with actual costs below predicted by 23.84%

(© Customer Service, Billing, Collections, Network Support and Management Services:

ERHDC has a Services Agreement with PUC Services Inc. A billing and customer service
agreement has been in place with PUC Services since December 1, 2001. The agreement includes
services such as customer invoice preparation and mailing, scheduling and arranging meter reads,
processing of payments, collections, customer service, etc. A management services agreement
with PUC Services has been in place since 2006. It includes participation in Board meetings,
supervision of all staff, oversight/awareness/monitoring of daily operations, regulatory &
legislative requirements, purchasing, human resources, CDM, Engineering services, etc. and the
preparation of annual budgets. 1n 2016 the two agreements were combined and extended to 2021.
The 2016 agreement was amended in 2018 to extend the term 9 months (into 2022) to provide for
a transition period to the planned amalgamation with North Bay Hydro. Copies of the Service

Agreement and amending agreement with PUC Services are in Appendix 4-A.
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In August of 2010 ERHDC engaged consultants to provide recommendations and support for the
reasonableness of PUC Services’s contract to supply services to ERHDC. A copy of the report is

in Appendix 4-B.

Although the consultant’s report is 10 years old, ERHDC still considers the qualitative information
relevant. Data is presented in the report comparing ERHDC’s costs to LDC’s with less than 6,000
customers and to ERHDC’s peers as determined in previous PEG benchmarking reports. ERHDC
has updated the comparisons with 2018 and 2019 data from the most recent PEG benchmarking
spreadsheet (2020-Benchmarking-Spreadsheet-Forecast-Model).

Table 4-2 below compares ERHDC’s 2018 expenses to that of LDC’s in the province serving less
than 6,000 customers. The chart indicates that ERHDC cost per customer for billing and collecting
is at the high end of the group. However, the agreement with PUC Services provides billing,
collection and management services, therefore to account for differences in recording similar
expenses in different categories by LDCs, the cost per customer for combined billing/collecting
and administrative functions is also presented along with the total operations, maintenance and
administrative (OM&A) cost per customer. The chart indicates that ERHDC’s total administrative
type costs (including billing and collecting) are the third best of the group, while total OM&A is

also reasonable at 7th best of the group.
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Table 4- 2: 2018 Costs per Customer in Comparison to L DCs with Fewer than 6000

Customers

2018 Costs per Customer in Comparison to LDC's with Fewer than 6,000 Customers

Billing/Coll Admin & |Bill/Coll/Admin/

Billing/Coll Admin & Expense per |Comm Rel per| Comm Rel per | Total OM&A

LDC # Customers| Expense CommRel | Total OM&A Cust Cust Cust per Cust
Hydro Hawkesbury Inc. 5,547 |1 $401,290.60| $471,733.30]$1,137,617.47 $72.34 $85.04 $157.39 $205.09
Northern Ontario Wires Inc. 5,903 | $677,714.21| $500,403.98] $2,593,340.15 $114.81 $84.77 $199.58 $439.33
Espanola Regional Hydro Distribution Corporation 3,303 | $399,207.00 $318,943.25|$1,365,190.96 $120.86 $96.56 $217.42 $413.32
Renfrew Hydro Inc. 4,312 | $414,530.34| $525,005.76| $1,410,649.84 $96.13 $121.75 $217.89 $327.15
Hearst Power Distribution Company Limited 2,697 | $285,910.74| $334,686.87]$1,117,265.40 $106.01 $124.10 $230.11 $414.26
Rideau St. Lawrence Distribution Inc. 5,909 | $500,078.00| $886,208.00]$2,151,628.12 $84.63 $149.98 $234.61 $364.13
Cooperative Hydro Embrun Inc. 2,305 | $191,790.41| $393,138.81| $679,958.41 $83.21 $170.56 $253.77 $294.99
Sioux Lookout Hydro Inc. 2,839 |$323,679.73| $404,193.74]$1,435,927.04 $114.01 $142.37 $256.38 $505.79
Fort Frances Power Corporation 3,745 | $285,024.05| $693,709.38] $1,695,781.33 $76.11 $185.24 $261.34 $452.81
Wellington North Power Inc. 3,805 | $339,696.71| $674,534.42]$1,696,666.61 $89.28 $177.28 $266.55 $445.90
Kenora Hydro Electric Corporation Ltd. 5,565 | $533,429.00| $1,033,329.00] $2,300,050.00 $95.85 $185.68 $281.54 $413.31
West Coast Huron Energy Inc. 3,869 | $425,322.00| $763,247.00] $1,687,483.00 $109.93 $197.27 $307.20 $436.15
Hydro 2000 1,262 | $155,371.55| $237,222.48] $442,329.34 $123.12 $187.97 $311.09 $350.50
Atikokan Hydro 1,636 | $173,445.33| $400,507.17| $913,651.99 $106.02 $244.81 $350.83 $558.47
Chapleau Hydro 1,208 [ $113,203.60| $452,493.03| $744,871.70 $93.71 $374.58 $468.29 $616.62
ERHDC Rank 14 3 3 7

Table 4 - 3 below compares ERHDC’s 2019 expenses to that of LDC’s in the province serving

less than 6,000 customers.

Bill/Coll/Admin/Comm Rel moved to the middle of he group.

The chart indicates that ERHDC’s 2019 performace for

Table 4 - 3: 2019 Costs per Customer in Comparison to LDCs with Fewer than 6,000

Customers

2019 Costs per Customer in Comparison to LDC's with Fewer than 6,000 Customers

Billing/Coll Admin & Bill/Coll/Admin/

Billing/Coll Admin & Expense per [Comm Rel per| Comm Rel per | Total OM&A

LDC # Customers| Expense Comm Rel Total OM&A Cust Cust Cust per Cust
Hydro Hawkesbury Inc. 5,549 | $387,098.84| $460,101.70] $1,064,098.36 $69.76 $82.92 $152.68 $191.76
Renfrew Hydro Inc. 4,325 | $420,634.98| $488,642.41| $1,331,832.77 $97.26 $112.98 $210.24 $307.94
Northern Ontario Wires Inc. 5,977 | $726,572.70| $549,226.60| $2,729,799.33 $121.56 $91.89 $213.45 $456.72
Hearst Power Distribution Company Limited 2,700 | $291,689.17| $308,660.74| $1,086,335.37 $108.03 $114.32 $222.35 $402.35
Rideau St. Lawrence Distribution Inc. 5,910 | $505,507.05| $883,815.94] $2,210,312.05 $85.53 $149.55 $235.08 $374.00
Cooperative Hydro Embrun Inc. 2,366 | $206,395.72| $388,123.72| $683,096.71 $87.23 $164.04 $251.28 $288.71
Fort Frances Power Corporation 3,773 | $278,171.62| $688,061.13| $1,856,422.90 $73.73 $182.36 $256.09 $492.03
Espanola Regional Hydro Distribution Corporation 3,309 | $394,728.97 $475,749.30] $1,599,451.93 $119.29 $143.77 $263.06 $483.36
Sioux Lookout Hydro Inc. 2,848 |$304,822.63| $488,893.74| $1,530,202.25 $107.03 $171.66 $278.69 $537.29
Wellington North Power Inc. 3,830 | $388,511.31| $746,881.41| $1,801,471.94 $101.44 $195.01 $296.45 $470.36
Atikokan Hydro 1,629 | $173,438.07| $407,782.01| $1,083,377.24 $106.47 $250.33 $356.80 $665.06
Hydro 2000 1,244 |$161,986.99 $297,471.52| $506,164.26 $130.21 $239.13 $369.34 $406.88
Chapleau Hydro 1,222 1$122,445.26| $505,916.65| $819,047.94 $100.20 $414.01 $514.21 $670.25
ERHDC Rank 11 5 8 9
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However, included in ERHDC’s 2019 costs is approximately $100,000 in one-time costs

associated with the divestiture to North Bay Hydro. (These costs are not being requested for

recovery in the 2021 Test Year.) Excluding these costs from the analysis above results in the

comparisons in the following table (Table 4-4). ERHDC’s total billing and administrative costs

were the fourth lowest of the group in 2019.

Table 4 - 4: 2019 Costs per Customer in Comparison to LDCs with Fewer than 6,000

Customers (Excluding Divestiture Costs)

2019 Costs per Customer in Comparison to LDC's with Fewer than 6,000 Customers

Excluding Divestiture Costs

Billing/Coll Admin & Bill/Coll/Admin/

Billing/Coll Admin & Expense per [Comm Rel per| Comm Rel per | Total OM&A

LDC # Customers| Expense Comm Rel Total OM&A Cust Cust Cust per Cust
Hydro Hawkesbury Inc. 5,549 | $387,098.84| $460,101.70| $1,064,098.36 $69.76 $82.92 $152.68 $191.76
Northern Ontario Wires Inc. 5,977 [$726,572.70 $549,226.60| $2,729,799.33 $121.56 $91.89 $213.45 $456.72
Renfrew Hydro Inc. 4,325 [$420,634.98| $488,642.41|$1,331,832.77 $97.26 $112.98 $210.24 $307.94
Espanola Regional Hydro Distribution Corporation 3,309 | $394,728.97 $375,749.30] $1,499,451.93 $119.29 $113.55 $232.84 $453.14
Hearst Power Distribution Company Limited 2,700 [$291,689.17 $308,660.74| $1,086,335.37 $108.03 $114.32 $222.35 $402.35
Rideau St. Lawrence Distribution Inc. 5,910 | $505,507.05 $883,815.94| $2,210,312.05 $85.53 $149.55 $235.08 $374.00
Cooperative Hydro Embrun Inc. 2,366 | $206,395.72| $388,123.72| $683,096.71 $87.23 $164.04 $251.28 $288.71
Sioux Lookout Hydro Inc. 2,848 | $304,822.63| $488,893.74| $1,530,202.25 $107.03 $171.66 $278.69 $537.29
Fort Frances Power Corporation 3,773 [$278,171.62 $688,061.13| $1,856,422.90 $73.73 $182.36 $256.09 $492.03
Wellington North Power Inc. 3,830 [ $388,511.31| $746,881.41]|$1,801,471.94 $101.44 $195.01 $296.45 $470.36
Hydro 2000 1,244 | $161,986.99| $297,471.52| $506,164.26 $130.21 $239.13 $369.34 $406.88
Atikokan Hydro 1,629 | $173,438.07| $407,782.01| $1,083,377.24 $106.47 $250.33 $356.80 $665.06
Chapleau Hydro 1,222 | $122,445.26] $505,916.65] $819,047.94 $100.20 $414.01 $514.21 $670.25
ERHDC Rank 11 4 5 7

In addition to the comparison to LDCs with less than 6,000 customers, the consultant’s report

presents a comparison of LDCs in ERHDC former “PEG” peer group. The PEG peer group

comparison is updated in the following table (Table 4-5).
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2018 Costs per Customer in Comparison to Former PEG Peer Group

Total
Billing/Coll Billing/Coll/

LDC Expense |Admin Exp| Admin Operating] Maint | O & M Total
Northern Ontario Wires Inc. $114.81| $84.77|  $199.58| $149.65| $83.13|$232.78| $432.36
Espanola Regional Hydro Distribution Corp $120.86 $96.56 $217.42 $113.24| $80.86| $194.10 S$411.52
Renfrew Hydro Inc. $96.13| $121.75|  $217.89 $74.39| $33.88| $108.27| $326.16
Sioux Lookout Hydro Inc. $114.01| ¢$142.37[ $256.38| $199.39| $44.57| $243.97| $500.35
Fort Frances Power Corporation $76.11( $185.24 $261.34| $109.14| $78.93| $188.07| $449.42
Atikokan Hydro $106.02| $244.81| $350.83| $256.56| $53.02| $309.59| $660.41
Algoma Power $74.77| $377.07|  $451.84| $123.59|$438.99| $562.59($1,014.42
Chapleau Hydro $93.71| $374.58|  $468.29] $140.31| $0.25| $140.56| $608.86
ERHDC Rank 8 2 2 3 6 4 2
Once again the Billing/Collection expense appears to be high, however the total
Billing/Collecting/Administrative costs per customer are the second lowest in the group while
the overall OM&A cost per customer is also second lowest in the group.
The following Table 4 - 6 presents the 2019 Peer Group comparisons.

Table 4 - 6: 2019 Costs per Customer in Comparison to Former PEG Peer Group
2019 Costs per Customer in Comparison to Former PEG Peer Group
Total
Billing/Coll Billing/Coll/

LDC Expense |Admin Exp| Admin Operating] Maint | O & M Total
Renfrew Hydro Inc. $97.26| $112.98| $210.24|  $63.14| $34.56| $97.70| $307.94
Northern Ontario Wires Inc. $121.56| $91.89|  $213.45| $155.40| $81.73| $237.13| $450.58
Fort Frances Power Corporation $73.73| $182.36 $256.09( $140.10| $62.66| $202.77| $458.86
Espanola Regional Hydro Distribution Corp $119.29| $143.77 $263.06[ $129.39| $88.32( $217.72| $480.78
Sioux Lookout Hydro Inc. $107.03| ¢171.66| $278.69| $202.31| $50.64| $252.95| $531.64
Atikokan Hydro $106.47| $250.33|  $356.80| $243.06| $60.99| $304.06| $660.85
Chapleau Hydro $100.20 ¢$414.01| $514.21| $148.40| $0.00| $148.40| $662.60
Algoma Power $72.28| $389.22|  $461.50| $120.43|$436.11| $556.54|$1,018.05
ERHDC Rank 7 3 4 3 7 4 4
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As noted above, the 2019 costs include included in ERHDC’s 2019 costs is approximately

$100,000 in one-time costs associated with the divestiture to North Bay Hydro. Excluding these

costs from the analysis above results in the comparisons in the following Table 4-7. ERHDC;s

total billing and administrative costs were the third lowest of the group in 2019 excluding the

one-time costs.

Table 4-7: 2019 Costs per Customer in Comparison to Former PEG Peer Group Excluding

Divestiture Costs

2019 Costs per Customer in Comparison to Former PEG Peer Group
Excluding Divestiture Costs

Total
Billing/Coll Billing/Coll/
LDC Expense |Admin Exp| Admin Operating] Maint | O & M Total
Renfrew Hydro Inc. $97.26| $112.98 $210.24 $63.14| $34.56| $97.70| $307.94
Northern Ontario Wires Inc. $121.56 $91.89 $213.45 $155.40| $81.73| $237.13| $450.58
Espanola Regional Hydro Distribution Corp $119.29| $113.55 $232.84 $129.39| $88.32| $217.72| $450.56
Fort Frances Power Corporation $73.73| $182.36 $256.09| $140.10| S$62.66| $202.77| $458.86
Sioux Lookout Hydro Inc. $107.03 $171.66 $278.69 $202.31| $50.64| $252.95( $531.64
Atikokan Hydro $106.47| $250.33 $356.80 $243.06| $60.99| $304.06 $660.85
Algoma Power $72.28| $389.22 $461.50 $120.43| $436.11| $556.54($1,018.05
Chapleau Hydro $100.20 $414.01 $514.21 $148.40 $0.00( $148.40| $662.60
ERHDC Rank 7 3 3 3 7 4 2

ERHDC submits that the tables above demonstrate that the service contracts with PUC Services

result in prudent and reasonable costs to its customers while providing a service satisfaction

level of 91% as per the 2019 customer satisfaction survey.

2.4.1.2 OM&A Budgeting Process Used by ERHDC

The operating budget is prepared annually by management and is reviewed and approved by the

Board of Directors. The budget provides a plan against which actual results may be evaluated.

Once approved the budget is only revised if a material change in the plan is required. Capital and

operating budgets are formulated to achieve ERHDC’s business objectives in a prudent and

sustainable manner while considering customer rate impacts.

The following directives are used to prepare the annual budgets:
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e Outside expenses for all department budgets are built using previous year actual, current
year forecast and current year budgets as the base; for example, when compiling the 2020
budget, the previous year actual (2018), the current year forecast (2019) and the current
year budget (2019) would be used;

e Significant variances in spending from prior years must be explained and documented;

e Review the headcount for accuracy and outline any changes;

e Prepare a total labour budget using projected wage and benefit cost. Overtime and account
distribution are based on previous years actual plus any identified changes for the future

year.

e Senior management reviews the draft budget and makes changes to balance cost control
with achieving core objectives. In an effort to contain costs and explore efficiencies and
still provide an acceptable level of reliability and customer service, the team looks in detail
for discretionary costs and identifies cost areas that can be delayed or addressed with
alternative approaches.

e Senior management makes a submission to the Board of Directors on the proposed budget

and formal approval is requested.
2.4.1.3 Operating, Maintenance and Administrative (“OM&A”) Test Year Levels

ERHDC’s Test Year Operating, Maintenance and Administrative (“OM&A”) expenses are
$1,653,431 excluding expenses relating to the Low Income Energy Assistance Program (“LEAP”).
ERHDC follows the Board’s Accounting Procedures Handbook (“APH”) in distinguishing work
performed between operations and maintenance. A summary of ERHDC’s OM&A expenses
(5005-5695, 6110, 6205), for the 2012 Board Approved, 2017 Actual, 2018 Actual, 2019 Actual,
2020 Bridge and 2021 Test Year is provided in Table 4-8 and Table 4-9 below, which is consistent
with the Board’s Appendix 2-JA. A copy of the Board’s Appendix 2-JA is also included in
Appendix 4-C to this Exhibit. ERHDC is proposing to receive the 2021 Test Year costs through
distribution rates for the 2021 Test Year.
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Table 4 - 8: Summary of Recoverable OM&A Expenses

Appendix 2-JA
Summary of Recoverable OM&A Expenses

Rebasin 2020 Bridge | 2021 Test
9 2017 Actuals | 2018 Actuals | 2019 Actuals g
Year 2012 Year Year
Reporting Basis MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
Operations $ 249,347 | $ 300,622 | $ 374,022 | $ 428,161 | $ 388,361 | $ 401,109
Maintenance $ 397,159 [ $ 285,287 | $ 267,091 | $ 291,771 | $ 334,884 | $ 333,727
SubTotal $ 646,506 | $ 585,908 | $ 641,113 | $ 719,932 | $ 723,245 | $ 734,837
%Change (year over year) -9.4% 9.4% 12.3% 0.5% 1.6%
%Change (Test Year vs 9.7%
Last Rebasing Year - Actual) '
Billing and Collecting $ 371,722 | $ 436,238 | $ 429,999 | $ 452,917 | $ 421,987 | $ 428,448
Community Relations $ 1,000 [ $ - % - % - % - [$ =
Administrative and General $ 338,898 [ $ 377,398 [ $ 339,127 [ $ 496,779 | $ 385,124 [ $ 490,146
SubTotal $ 711,620 | $ 813,636 | $ 769,127 | $ 949,696 | $ 807,111 | $ 918,594
%Change (year over year) 10.4% -5.5% 23.5% -15.0% 13.8%
%Change (Test Year vs
. 46.3%
Last Rebasing Year - Actual) 0
Total 1,399,544 [$ 1,410,240 [$ 1,669,628 [$ 1,530,356 [$ 1,653,431
%Change (year over year) 1.1% 0.8% 18.4% -8.3% 8.0%
Table 4 - 9: Summary of Recoverable OM&A Expenses Continued
Last Rebasing Variance 2020 Variance 2021
Year 2012 OEB 2017 Actuals 2018 Actuals 2019 Actuals | 2020 Bridge Year| Bridge vs. 2019 | 2021 Test Year Test vs. 2020
Approved Actuals Bridge
Operations $ 249,346 | $ 300,622 | $ 374,022 | $ 428,161 $ 388,361 |-$ 39,800 | $ 401,109 | $ 12,748
Maintenance $ 397,158 | $ 285,287 $ 267,091 $ 291,771 $ 334,884 $ 43114 | $ 333,727 |-$ 1,157
Billing and Collecting $ 371,722 | $ 436,238 | $ 429,999 | $ 452,917 | $ 421,987 |-$ 30,929 | $ 428,448 | $ 6,461
Community Relations $ 1,000 | $ - |8 - |8 - |8 - |3 - |8 - |8 -
Administrative and General $ 338,898 | $ 377,398 | $ 339,127 $ 496,779 | $ 385,124 |-$ 111,655 | $ 490,146 | $ 105,023
Total OM&A Expenses $ 1,358,124 | $ 1,399,544 | $ 1,410,240 | $ 1,669,628 | $ 1,530,356 |-$ 139,271 | $ 1,653,431 $ 123,074
Adjustments for Total non-
recoverable items®
E:’t)aelnR;Zioverable OM&A $ 1,358,124 | $ 1,399,544 | $ 1,410,240 | $ 1,669,628 | $ 1,530,356 |-$ 139,271 | $ 1,653,431 $ 123,074
Variance from previous year $ 662,311 | $ 10,696 | $ 259,388 |-$ 139,271 $ 123,074
Percent change (year over year) 1% 18% -8% 8%
Percent Change: 0.97%
Test year vs. Most Current Actual et
Simple average of % variance for 2.07%
all years i
Compound Annual Growth Rate 2.7%
for all years
Compound Growth Rate | 2.7%
(2019 vs. 2012 Actuals) 7

OMG&A expenses reflect costs required to operate, maintain and sustain the electricity distribution

operations, including new expenditures to address regulatory changes.

ERHDC’s OM&A

expenditures have increased from $1,358,124 in 2012 to the 2021 rate request amount of
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$1,653,431, an average annual increase of 2.7%. The majority of the increase occurred between
the 2020 Bridget Year and the 2021 Test Year.

ERHDC is requesting the following items in its Cost of Service rate application which are not

currently in expenses being recovered in rates:
- Increased costs to complete the Cost of Service rate application since 2012 approved rates
- Increased OEB annual fees since 2012 approved rates
- Added cost for the mandated Customer Satisfaction Survey since 2012 approved rates
- Added cost for the manadated Electrical Safety Survey since 2012 approved rates
- Costs for intervenors involved in the Cost of Service application process

- Increased administrative salary costs due to increased reporting requirements since 2012

approved rates
2.4.1.4 Associated Cost Drivers and Significant Changes
Table 4-10 below is a summary of cost drivers for 2012 approved to 2021 test year.

Table 4 - 10: Summary of Cost Drivers - 2012 Approved to 2021 Test Year

Description Amount

2012 Approved $1,358,127
Regulatory Expense (Acct 5655) $109,598

Line Clearing - Contract (Acct 5135) -$101,051

Administrative Salaries (Acct 5615) $58,398

Cost Drivers less than Materiality $228,358

Increase - 2012 Approved to 2021 Test $295,304 21.7%
2021 Test year $1,653,430

Regulatory Expense (Acct 5655) — increase of $109,598 from 2012 Approved of $35,000 to 2021
Test of $144,598 — includes increases due to OEB assessment increase, added requirement for
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customer satisfaction survey every two years, added requirement for safety survey every two years,
requirement of Distribution System Plan, and increased costs for the Cost of Service rate approval
process (preparation of application, interrogatory responses, settlement conference, intervenor
costs, OEB costs).

Line Clearing Contract Work (Acct 5135) — decrease of $101,051 from 2012 Approved of
$186,001 to 2021 Test of $84,951. Table 4-11 below shows Account 5135 — Line Clearing
Contract Work for 2012 approved vs 2021 test year.

Table 4 - 11: Line Clearing Contract Work (Account 5135)

2012 Approved 2021 Test|2012 vs 2021

Internal Labour $45,419 $32,431 -$12,988
Trucking $14,083 $4,261 -$9,822
Contractor $126,500 $48,260 -$78,240
$186,001 $84,951 -$101,051

Due to the increase in capital and other operating and maintenance work, internal resources (labour
and trucking) have been reallocated from the 2012 Approved to the 2021 test Year. The 2012 CoS
included accelerated tree trimming maintenance to remedy a backlog of areas to trim. The amount
of the one-time cost of performing line clearing on Bass Lake Road ($150,000/4 = $37,500) which
was included in tree trimming costs has been removed from the 2021 Test Year. In addition the
contractor amount has been reduced in the 2021 Test Year. ERHDC has a plan which provides
tree trimming in the entire service territory on a three year cycle. Annual contractor costs have

been included in Test Year OM&A expenses to complete the program over the three year cycle.

Administrative Salaries (Acct 5615) — increase of $58,398 from 2012 Approved of $0 to 2021 Test
of $58,398. Included in ERHDC’s rate base is the equivalent of 1.25 office
adminstative/financial/regularoty position. Subsequent to the 2012 rate approval the office

assistant resource increased to full time due to the increased regulatory workload.

Table 4-12 below is a summary of cost drivers for 2020 bridge year to 2021 test year.
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Table 4 -12: Summary of Cost Drivers - 2020 Bridge Year to 2021 Test Year

Description Amount
2020 Bridge $1,530,356
Regulatory Expense (Acct 5655) $99,598
Cost Drivers less than Materiality $23,476
Increase - 2012 Approved to 2021 Test $123,074 8.0%
2021 Test year $1,653,431

Requlatory Expense (Acct 5655) — increase of $99,598 from 2020 Bridge Year of $45,000 to 2021
Test of $144,598 — includes increases due the Cost of Service rate approval process.

2.4.1.5 Overall Trends in Costs

ERHDC’s OM&A cost per customer increased from the 2012 Approved of $404 to the Test Year
amount of $491, an increase of 21.4% over nine years (average of 2.4% per year). The majority
of the increase occurred between the 2020 Bridget Year and the 2021 Test Year as a result of the
increase in expenses to complete the Cost of Service application. Excluding the $100,000 increase
due to the Cost of Service expenses, the average increase is 1.6% per year. These increases factor

in improvements in productivity, cost containment measures and account for inflation.
@ Employee Costs

ERHDC’s FTE’s have increased from 5.42 in the 2012 Approved to 7.00 in the Test Year as shown
in Table 4-13 below.
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Table 4 - 13 Table of FTEs

In 2013 ERHDC hired a Lines Supervisor, the salary for which was offset by a reduction in the
Service Contract expense with PUC Services who had provided the Supervisor prior to 2013. An
additional 0.75 FTE is an increase to full time for the office assistant due to the increased regulatory
workload. A coop student is also included in the 2021 Test Year at 0.30 of a FTE. Base salaries
reflect the cost of living and salary progression increases arising from recent collective bargaining
agreements with unionized employees as well as commensurate percentage increases for

management staff. See further details in Section 2.4.3.1(g) Succession/Workforce Planning below.
2.4.1.6 Inflation Rate Assumed

The inflation rates assumed in the Test Year for labour is 1.75% and 1.5% for non-labour. While
the IPI effective for a rate application in 2020 is 2.0%, ERHDC has reduced the non-labour
inflation rate to 1.5% for budgeting purposes. The 1.75% labour rate increase is based on the

collection agreement in effect for 2021.
2.4.1.7 Business Environment Changes

Since ERHDC’s last rebasing in 2012, there has been a number of significant business environment
changes that will impact operating costs — the introduction of Metering Inside the Settlement
Timeframe (MIST); the introduction of Ontario One Call; Measurement Canada sampling

requirements now that ERHDC’s smart meter seals are expiring; overhead transformer PCB testing;
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Renewed Regulatory Framework for Electric Distributors and government programs for customers

and other mandated programs.

ERHDC’s residential customers have decreased from the 2012 approved of 3,359 to the projected
test year of 3,357 (-0.1%) (Table 4-14 below). ERHDC’s electricity load has decreased by 5.8%
from the 2012 approved.

Table 4 - 14: ERHDC’s Residential Customers Electricity Load

2012 2020
Approved 2017 2018 2019 Bridge 2021 Test
Customers 3,359 3,336 3,351 3,357 3,357 3,357
Consumption (kWhs) 62,249,997| 54,872,263( 57,121,172| 57,482,828 | 58,878,258| 58,677,605

24.2. OM&A Summary and Cost Driver Tables

Consistent with the Board’s Appendix 2-JB, Table 4 - 15 provides a list of the cost drivers that
affected year over year OM&A spending or, where the cost driver is common or recurring,
expenditures that have impacted multiple years. Commentary has been provided for material
variances for the 2017, 2018 and 2019 Historical Years, the 2020 Bridge Year and the 2021 Test
Year. A copy of the Board’s Appendix 2-JB can also be found in Appendix 4-D to this Exhibit.
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Table 4 - 15 Recoverable OM&A Cost Driver Table

OM&A Last Rebasing 2017 Actuals 2018 Actuals 2019 Actuals | 2020 Bridge Year | 2021 Test Year
Year (2012 Actuals)

Reporting Basis

Opening Balance? $ 1,358,127 | $ 1,384,120 | $ 1,399,544 | $ 1,410,239 | $ 1,669,627 | $ 1,530,357

Regulatory (5655) $ 37,717 |-$ 77,188 | $ 12,141 $ 99,598

Metering (5065) Labour $ 22,469

Line Clearing (5135) Expense -$ 14,201 $ 63,850

Line Clearing (5135) Labour -$ 21,010

O/H Lines Lab (5020) $ 17,686

O/H Lines Trucking (5020) $ 15931 | $ 9,657

O/H Lines Material (5025) -$ 13,599 $ 23,896

5005 PUC Supervision $ 15,503

5105 PUC Supervision -$ 19,178

5016 Sub 1 & 3 Labour $ 7,885

5035 O/H transformer labour $ 8,299

5040 U/G lines labour $ 11,837 |-$ 19,178

5045 U/G lines expense $ 14,126

5055 U/G transformers labour $ 9,307

5070 Customer Premise Labour $ 8,255

5125 O/H Conductor Labour -$ 46,818 $ 23,634

5130 O/H Services Labour $ 8,763

5320 Collecting Labour, S/W, coll agency $ 16,124 | $ 12,578

5335 Bad Debts $ 17,435 |-$ 27595 | $ 27,395 |-$ 35,188

5610 Management Salaries $ 11,113

5615 Admin Labour $ 9,804 | $ 35,204 |-$ 22,901

5630 PUC Supervision $ 23,854 |-$ 12,504

5630 Audit -$ 15,751 $ 73,863 |-$ 67,616

5645 Pension $ 9,573 -$ 20,152

Misc 2013 to 2016 $ 25,993

Misc $ 3,083 | $ 5393 | $ 7,283 |-$ 4543 [ $ 23,476

Closing Balance? $ 1,384,120 | $ 1,399,544 | $ 1,410,239 [ $ 1,669,627 | $ 1,530,357 [ $ 1,653,431

The following explanations detail the primary cost drivers that have influenced the increase in

ERHDC’s OM&A Expenditures since the last Cost of Service Application, up to and including the

2021 Test Year. Each driver is summarized by its net change year over year. ERHDC has provided

comments on those variances greater than its materiality level of $50,000.

2.4.2.1 Regulatory Expenses

(@)

2017 Actual to 2018 Actual — ($77,188)

The 2017 expenses included costs for two surveys, consulting costs concerning rate application

matters and consulting costs regarding a Distribution System Plan. These expenses were not

incurred again in 2018.




aa B~ W DN

10
11
12
13
14

15

16

17
18

19

20
21

Espanola Regional Hydro Distribution Corporation (“ERHDC”)
EB-2020-0200

Exhibit 4

Filed: December 31, 2020

Page 20 of 119

(b) 2020 Bridge to 2021 Test Year - $99,598

The increase in regulatory expenses in 2021 is due to the costs for the cost of service rate
application which include preparation of the application, interrogatory responses, settlement
conference, intervenor costs and OEB costs. ERHDC does not have the internal resources or
experience to prepare the application, therefore external consultants are required.

2.4.2.2 Line Clearing
(a) 2018 Actual to 2019 Actual — ($63,850)

Due to its location and the relatively small volume of work required, periodically it is difficult to
hire qualified line clearing contractors in Espanola. This was the case in 2018. No contracted
line clearing was done in 2018, however, a contractor was hired in 2019 to complete more than the
normal annual plan. ERHDC has a plan which provides tree trimming in the entire service territory
on a three year cycle. Annual contractor costs have been included in Test Year OM&A expenses
to have the program completed annually by a new tree trimming company formed by the
collaboration of Northern Ontario utilities.

2.4.2.3 Audit
(a) 2018 Actual to 2019 Actual — $73,863

During 2019, additional auditing and accounting fees were incurred due to the sale of ERHDC to
North Bay Hydro (October 31 and December 31, 2019 audited financial statements were required).

(b) 2019 Actual to 2020 Bridget Year — ($67,616)

The budgeted auditing fees were reduced in the 2020 Bridge year to account for the additional fees

incurred in 2019 due to the sale.
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Table 4 -16 below is a summary of the OM&A cost per customer and per full-time equivalent

(“FTE”). This table is consistent with the Board’s Appendix 2-L, which is included as Appendix

4-E to this Exhibit. The number of customers is based on an annual average for each metered rate

class.

Table 4 - 16: Recoverable OM&A Cost per Customer and per Full Time Equivalent (FTE)

Appendix 2-L

Recoverable OM&A Cost per Customer and per FTE *

Last Rebasing 2020 Bridge
Year 2012 - OEB 2017 Actuals 2018 Actuals 2019 Actuals Year 2021 Test Year
Approved

Reporting Basis MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
OM&A Costs

o&M $ 646,504 | $ 585,908 | $ 641,113 | $ 719,932 | $ 723,245 | $ 734,837

Admin Expenses $ 711,620 | $ 813,636 | $ 769,127 | $ 949,696 | $ 807,111 | $ 918,594
Total Recoverable OM&A from
Appendix 2-JB ° $ 1,358,124 |$ 1399544 | $ 1410240 |$ 1669628 |$ 1530356 |$  1,653431
Number of Customers ** 3,359 3,336 3,351 3,357 3,357 3,357
Number of FTEs ** 5.40 7.00 6.67 7.00 7.07 7.31
Customers/FTEs 622 477 502 480 475 459
OM&A cost per customer

O&M per customer $192 $176 $191 $214 $215 $219

Admin per customer $212 $244 $230 $283 $240 $274

Total OM&A per customer $404 $420 $421 $497 $456 $493
OM&A cost per FTE

O&M per FTE $119,723 $83,701 $96,119 $102,847 $102,298 $100,525

Admin per FTE $131,781 $116,234 $115,311 $135,671 $114,160 $125,663

Total OM&A per FTE $251,504 $199,935 $211,430 $238,518 $216,458 $226,188

(@)

Variance Analysis for Change in OM&A Expenses

The following Tables 4-17 to 4-21 illustrate the variances in OM&A expenses year over year for
the 2012 Approved, 2017 to 2019 Actual, 2020 Bridge and 2021 Test years. ERHDC operates

with one line crew (5 staff) and two administrative staff. Depending on the projects undertaken,

whether planned or unplanned, variances between expense categories and capital expenditures are
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not unusual from year to year. Explanations are provided for annual variances greater than the
materiality threshold of $50,000.

Table 4 - 17: 2012 Board Approved vs. 2017 Actual

2012 Last
Description Rebasing Year 2017 Actuals Variance
OEB Approved
Operations $249,346 $300,622 $51,276
Maintenance $397,158 $285,287 (5111,871)
Billing and Collecting $371,722 $436,238 $64,516
Community Relations $1,000 $0 ($1,000)
Administrative and General $338,898 $377,398 $38,500
Total $1,358,124 $1,399,544 $41,420
%Change (year over year) 3.0%

Total increase of $41,420 in OM&A expenditures from 2012 Approved to 2017 is below

materiality.
Table 4 - 18: 2017 Actual vs. 2018 Actual
Description 2017 Actuals 2018 Actuals Variance

Operations $300,622 $374,022 $73,401
Maintenance $285,287 $267,091 (518,196)
Billing and Collecting $436,238 $429,999 (56,238)
Community Relations SO $0 SO
Administrative and General $377,398 $339,127 ($38,271)
Total $1,399,544 $1,410,240 $10,696
%Change (year over year) 0.8%

Total increase of $10,696 in OM&A expenditures from 2017 to 2018 is below materiality.
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Table 4 - 19: 2018 Actual vs. 2019 Actual
Description 2018 Actuals 2019 Actuals Variance
Operations $374,022 $428,161 $54,139
Maintenance $267,091 $291,771 $24,680
Billing and Collecting $429,999 $452,917 $22,917
Community Relations SO $0 S0
Administrative and General $339,127 $496,779 $157,652
Total 1,410,240 | $ 1,669,628 | $ 259,388
%Change (year over year) 18.4%

The increase over 2018 is the result of increased labour costs in the areas of overhead lines and

meter operations partially offset by a reduction in underground lines labour. Costs also increased

for Hydro One and Bell pole rentals in 2019.

Administrative and General — increase of $157,652

The 2019 increase in expenses was a result of the costs associated with the sale of the LDC to

North Bay Hydro including increased audit fees for two year ends, legal fees and internal and

consulting costs to prepare the pre and post request for proposal documents. The costs associated

with the sale are not being requested for recovery. In addition the required customer survey was

conducted in 2019 which was not in 2018 expenses.

Table 4 - 20: 2019 Actual vs. 2020 Bridge

Description 2019 Actuals 2020 Bridge Year Variance
Operations $428,161 $388,361 ($39,800)
Maintenance $291,771 $334,884 $43,114
Billing and Collecting $452,917 $421,987 ($30,929)
Community Relations o} $0 SO
Administrative and General $496,779 $385,124 (5111,655)
Total $1,669,628 $1,530,356 ($139,271)
%Change (year over year) -8.3%

Administrative and General — decrease of $111,655
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The reduction in costs associated with the divestiture process were offset by the cost of the

required safety survey, regulatory consulting costs and increases to property insurance.

Table 4 21: 2020 Bridge vs. 2021 Test

Description 2020 Bridge Year | 2021 Test Year Variance
Operations $388,361 $401,109 $12,748
Maintenance $334,384 $333,727 (51,157)
Billing and Collecting $421,987 $428,448 $6,461
Community Relations SO $0 SO
Administrative and General $385,124 $490,146 $105,023
Total $1,530,356 $1,653,431 $123,074
%Change (year over year) 8.0%

General and Administrative — increase of $105,023

The increase is the result of the inclusion of the costs to complete the Cost of Service rate

application process in expenses over a five year period.
(b) Overhead Expenses

IAS 16 — Property, Plant & Equipment — Capitalization of Burdens was addressed in ERHDC’s
2012 Cost of Service rate application. There are no increases or decreases in the test year relating
to capitalized overhead. ERHDC does not capitalize any portion of administrative expenses.
Table 4-22 below is consistent with Chapter 2 Appendix 2-D — Overhead Expense. The percentage

of capitalized OM&A has been consistent at approximately 3%.
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Overhead Expense
Applicants are to provide a breakdown of OM&A before capitalization in the below table. OM&A before capitalization may be broken down by cost center, program,
drivers or another format best suited to focus on capitalized vs. uncapitalized OM&A.
OM&A Before Capitalization 2017 2018 2019 2020 2021
Historical Year | Historical Year | Historical Year Bridge Year Test Year
Total OMEA $ 1,438,400 | $ 1,460,893 | $ 1,729,122 | $ 1,578,387 | $ 1,703,431
Total OM&A Before Capitalization (B) $ 1,438,400 | $ 1,460,893 | $ 1,729,122 | $ 1578387 | $ 1,703,431
Applicants are to provide a breakdown of capitalized OM&A in the below table. Capitalized OM&A may be broken down using the categories listed in the table below
if possible. Otherwise, applicants are to provide its own break down of capitalized OM&A.
Directly
Capitalized OM&A 2017 2018 2019 2020 2021 Attributable?
Historical Year | Historical Year | Historical Year Bridge Year Test Year (Yes/No) Explanation for Change in Overhead C:
Supervisory Salaries & Benefits $ 38,856 | $ 50,653 | $ 59,495 | $ 48031 | $ 50,000 | Yes
Insert description of additional item(s) and new rows if needed
Total Capitalized OM&A (A) $ 38,856 | $ 50,653 | $ 59,495 | $ 48,031 $ 50,000
% of Capitalized OM&A (=A/B) | 2.70%] 3.47%][ 3.44%] 3.04%)] 2.94%] |

2.4.3. OM&A Program Delivery Costs With Variance Analysis

ERHDC has a variety of programs, activities and initiatives that are imperative to provide safe,
reliable and affordable service to customers. In Table 4 - 23 below, ERHDC has identified its
programs and major functions on a comparative basis for the 2012 Board Approved, 2017 Actual,
2018 Actual, 2019 Actual, 2020 Bridge Year and 2021 Test Year. This table is consistent with the
Boards Appendix 2-JC, which can also be found in Appendix 4 - F to this Exhibit. These programs
contribute to achieving the new Renewed Regulatory Framework performance outcomes of
Customer Focus, Operational Effectiveness and Public Policy Responsiveness. This shows the
alignment of ERHDC’s direct costs and the management of the costs associated with the outcomes.
An analysis is provided below on all material variances that exceed the materiality threshold for
the 2021 Test Year versus the 2019 Actuals and the 2021 Test Year versus the 2012 Board

Approved amounts.
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Table 4 - 23: OM&A Programs Table (Appendix 2-JC)
Appendix 2-JC
OM&A Programs Table
Variance
Last Rebasing . Variance (Test Year vs.
Year (2012 OEB| 2017 Actuals |2018 Actuals | 2019 Actuals 2023(5;:dge 20@ ;es' (Test Year vs. |Last Rebasing
Approved) 2019 Actuals) Year (2012
Programs OFRB-
[Reporting Basis
Programs with Variances >
Materiality
5135 Right of Way
Labour $45,419 $13,182 $42,994 $21,984 $28,754 $32,431 10,447 -12,988
Expenses $126,500 $47,566 $2,997 $66,847 $59,056 $48,260| -18,587 -78,240
Trucking $14,083 $1,457 $5,931 $2,695 $4,198 $4,261 1,566 -9,822
Sub-Total 5135 $186,001 $62,206 $51,922 $91,525 $92,008| $84,951 -$6,575 -$101,051
5615 General Admin Salaries
Labour $0 $35,287 $45,092 $80,295 $57,394 $58,398 -21,897 58,398
Expenses $0 $0 $0 $0 $0 $0 0] [0]
Sub-Total 5615 $0 $35,287 $45,092 $80,295 $57,394 $58,398| -$21,897 $58,398
5630 Outside Services
Audit $35,000 $27,000 $29,253 $103,116 $35,500] $36,033 -$67,084 1,033
Consultant $2,200 $44 $0 $0 $0 $0 $0 -2,200
Legal $2,000 $26 $0 $216 $250 $254 $38 -1,746
Negotiations $1,000 $0 $0| $200 $0| $0| -$200 -1,000|
Management, Billing, Collection Conty| $37,742 $28,563 $32,662 $56,517 $44,013 $44,673 -$11,844 6,930
Study Projects $1,078 $0 $0 $0 $0 o]
Sub-Total 5630 $77,942 $55,633 $62,993 $160,049 $79,763 $80,959 -$79,090 $3,017
5655 Regulatory Expenses
OEB Annual $8,500 $15,167 $14,006 $14,083 $15,000 $15,415 1,332 6,915
CoS Consulting (BLG, PUC) $24,375 $18,532 $2,379 $16,000 $87,508 85,129 63,1
Customer Satisfaction Survey $21,450 $850 $12,000 $12,000 [0] 12,000
Safety Survey $12,000
Training $1,700 $1,454 $1,500 -1,454 -1,700
Cost Assessments $425 $384 $299 $413 $500 $675 262 250
CoS Distribution System Plan $37,650 $13,000|
CoS CDM Consultant $2,000
CoS Intervenor Costs $10,000
CoS OEB Costs $4,000
Software $840
Miscellaneous
Sub-Total 5655 $35,000 $93,183 $15,995 $30,329 $45,000 $144,598| $114,269 $109,598
Programs with Variances <
Materiality
5005 Operations Supervision $28,199 $67,085 $72,015 $74,847 $68,063 $69,084 -5,763 40,884
5012 Station Buildings $20,896 $2,792 $2,712 $499 $1,443 $1,467 968 -19,429
5016 Station Equipment - Labour $8,716 $4,798 $12,683 $7,398 $8,285 $8,428| 1,029 -288
5017 Station Equipment - Expenses $20,100 $20,215 $21,535 $20,048 $19,152 $19,440 -608 -660
5020 O/H Lines Labour $38,128 $53,407 $63,064 $85,118 $65,856 $66,999 -18,119 28,871
5025 O/H Lines Expenses $25,750 $45,664 $42,520] $66,416 $59,348| $60,239 -6,178 34,489
5035 O/H Distribution Transformers $11,657 $10,546 $18,845 $18,675 $18,821 $22,386 3,712 10,729
5040 U/G Lines Labour $10,969 $29,427 $41,263 $23,334 $28,608 $29,105| 5,772 18,136
5045U/g Lines Expenses $19,000 $9,695 $23,822 $15,624 $15,522 $15,755 131 -3,245
5055 U/G Distributions Transformers $7.584 $2,188 $11,495 $3,236 $6,847| $10,213 6,977 2,629
5065 Meter Expense $3,357 $2,160 $6,105) $32,296 $18 6(@' $18,955 -13,341 15,598|
5070 Customer Premise Labour $12,959 $26,420 $34,674 $37,798 $32,301 $32,860 -4,938 19,901
5075 Customer Premise Expenses $7,000 $1,589 $1,323 $3,036 $1,578 $1,602 -1,434 -5,398
5085 Misc. Distribution Expenses $21,631 $10,080 $7,309 $18,421 $22,272 $22,626 4,205 995
5095 O/H Lines - Rental $13,400 $14,556 $14,658| $21,416 $21,627 $21,951 535 8,551
5105 Maintenance Supervision $28,199 $71,096 $71,465 $55,280 $64,440 $65,407 10,127 37,208
5110 Maintenance Station Buildings $35,332 $8,677 $7,368 $14,839 $9,743 $9,912 -4,927 -25,420
5114 Distribution Station Equipment $9,566 $12,961 $3,263 $2,871 $5,016 $5,097 2,226 -4,469
5120 Maint. Poles/Towers/Fixtures $18,355 $24,713 $l4,127| $16,596 $32,907 $33,406 16,810 15,051
5125 Maint. O/H Conductors $27,929 $44,197 $47 90@ $44,141 $67,774 $68,935 24,794 41,006
5130 Maint. O/H Services $51,899 $50,210 $58,973 $52,560 $51,261 $52,136 -425 237
5145 Maint. U/G Conduit $11,473 $0 $0 $1,346 $582 $2,543 1,197 -8,929
5150 Maint. U/G Conductors $10,162 $2,977 $8,995 $3,905 $5,217 $5,306 1,401 -4,856
5155 Maint. U?G Services $584 $1,209 $598 $912 $408 $416 -497 -168
5160 Maint. Line Transformers $16,234 $3,835 $2,306 $4,809 $3,496 $3,555 -1,254 -12,679
5175 Maint. Meters $1,425 $3,205 $165) $2,986 $2,031 $2,064 -921 639
5310 Meter Reading Expenses $100,327 $65,821 $70,654 $73,580 $74,105| $75,220 1,640 -25,107
5315 Customer Billing $175,668 $183,806 $187,750 $186,966 $200,118 $203,144 16,179 27,476
5320 Collecting $87,727 $128,224 $140,802 $134,184 $124,764 $126,739 -7,445 39,012
5335 Bad Debt Expense $8,000 $58,387 $30,792 $58,188 $23,000] $23,345 -34,843 15,345
5410 Community Relations $1,000 $0 $0 $0 $0 $0 [0] -1,000
5605 Executive Salaries & Expenses $19,200 $18,540 $18,540 $15,405 $14,000 $14,210 -1,195 -4,990
5610 Management Salaries $98,958 $70,935 $75,133 $86,037 $76,213 $77,535 -8,502 -21,423
5620 Office Supplies $66,998 $74,115 $79,530 $81,227 $77,955| $79,124 -2,103 12,126
5635 Property Insurance $5,600 $5,815 $5,928 $8,550 $16,000 $16,240 7,690 10,640
5640 Injuries & Damages $5,000 $10,059 $10,728 $8,088 $12,000] $12,180| 4,092 7,180
5645 Employee Pension & Benefits $20,000 $9,088 $18,661 $22,652 $2,500 $2,538, -20,114 -17,463
5660 General Advertising $600 $572 $300 $11 $0 $0 -11 -600|
5665 Misc. General $6,800 $1,154 $1,136 $1,212 $1,300 $1,320) 108 -5,481
5680 ESA $2,800 $3,017 $5,090 $2,926 $3,000 $3,045| 119 245
Sub-Total Miscellaneous $1,059,180 $1,153,235 $1,234,238| $1,307,430 $1,256,192 $1,284,525| -$22,905 $225,344
Total $1,358,124 $1,399,544]  $1,410,240]  $1,669,628]  $1,530,356 $1,653,431 -$16,197 $295,307
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@ Materiality Threshold

In accordance with Chapter 2 Filing Requirements, an applicant must provide justification for
changes from year to year to its rate base, capital expenditures and OM&A spending above a
materiality threshold. Chapter 2 of the Filing Requirements issued by the Board on July 12, 2018
(Addendum dated July 15, 2019) sets out the materiality levels based on the magnitude of the
revenue requirement. ERHDC’s revenue requirement is less than $10 million, therefore its
materiality level is $50,000.

(b) Program Delivery Variance Analysis

(1)  Line Clearing (Right of Way) — Line clearing is a function that LDCs can exercise
some degree of control. Although budgeted line clearing is normally completed by
contractors, contractor availability in the ERHDC service territory is not
controllable. In the years contractors are not available to complete the planned line
clearing, decisions are made on allocating the resources to various needs, for

example pole replacements versus line clearing based on the current priority.

2021 Test Year vs 2012 Approved — ($101,051)

Table 4 - 24 Line Clearing (Right of Way) 2012 vs 2021

2012 Approved 2021 Test|2012 vs 2021

Internal Labour $45,419 $32,431 -$12,988
Trucking $14,083 $4,261 -$9,822
Contractor $126,500 $48,260 -$78,240
$186,001 $84,951 -$101,051

Table 4-24 above shows the Line Clearing (Right of Way) for 2012 approved vs 2021 test year.
Due to the increase in capital and other operating and maintenance work, internal resources (labour
and trucking) have been reallocated from the 2012 Approved to the 2021 test Year. The 2012 CoS
included accelerated tree trimming maintenance to remedy a backlog of areas to trim. The amount
of the one-time cost of performing line clearing on Bass Lake Road ($150,000/4 = $37,500) which
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was included in tree trimming costs has been removed from the 2021 Test Year. In addition the
contractor amount has been reduced in the 2021 Test Year. ERHDC has a plan which provides
tree trimming in the entire service territory on a three year cycle. Annual contractor costs have

been included in Test Year OM&A expenses to complete the program over the three year cycle.

(c) General Admin Salaries — General Admin salaries are a cost controllable by LDCs.
ERHDC has attempted to control these expenses and billing and collection expenses
through an external contract, however the increase in regulatory requirements has resulted

in the need for addition resources.

2021 Test Year vs 2012 Approved - $58,398

Included in ERHDC’s rate base is the equivalent of 1.25 office adminstative/financial/regulatory
position. In the years subsequent to the 2012 rate approval the office assistant resource increased

from 0.25 FTE to full time due to the increased regulatory workload.

(d) Regulatory Expenses — regulatory requirements are outside of ERHDC’s control,
however ERHDC attempts to minimize these costs through collaborations with other
LDCs.

2021 Test Year vs 2019 Actuals — $114,269

Includes increased costs for the Cost of Service rate approval process (preparation of application,
interrogatory responses, settlement conference, intervenor costs, OEB costs). ERHDC does not
have the internal resources or experience to prepare the application, therefore external consultants

are required.

2021 Test Year vs 2012 Approved - $109,598

Includes increases due to OEB assessment increase, added requirement for customer satisfaction
survey every two years, added requirement for safety survey every two years, requirement of
Distribution System Plan, and increased costs for the Cost of Service rate approval process

(preparation of application, interrogatory responses, settlement conference, intervenor costs, OEB
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costs). ERHDC does not have the internal resources or experience to prepare the application,

therefore external consultants are required.
2.4.3.1 Workforce Planning and Employee Compensation
@ Compensation System

ERHDC’s overall compensation for all employees is designed to be competitive and equitable in
order to attract and retain qualified personnel. The compensation package includes a base wage

and benefits package. ERHDC does not offer any incentive or bonus compensation.

The workforce is comprised of both unionized and non-unionized management employees.
(b) Unionized Workers

ERHDC has 4 unionized employees, all of which are power line technicians. The compensation
for unionized employees is negotiated through the collective bargaining process with CUPE Local
4705.

ERHDC’s collective agreements provide for annual payroll increases and employee step
progressions. Labour rates and benefits are adjusted based on negotiated percentages as per the
collective agreement. ERHDC reviews the current settlements of other LDCs before commencing
negotiations. The commencement and expiry dates (“Contract Period”) of ERHDC’s current

collective agreement is shown in Table 4 - 25 below:

Table 4 - 25: Current Collective Agreements

Bargaining Unit Contract Period Wage Increase
CUPE Local 4705 April 1, 2019 to March 31, 2022 | May 1, 2019: 2.0%
May 1, 2020: 1.75%
May 1, 2021: 1.75%
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Each job classification in the collective bargaining agreement has a basic job description and a

wage rate progression scale that increases from a minimum to a maximum rate.
(©) Management & Non-Union Employees

ERHDC has 3 non-unionized employees. The Management compensation plan consists of salaries
and benefits. Each position within the company has been placed on a pay scale which is reviewed

periodically by senior management.

As with unionized employees, compensation for this group of employees provides for annual
payroll increases and employee step progressions (for those employees below 100%) upon Board
of Director approval. Salary and benefit levels are compared to LDC benehmarks for

reasonableness.
(d) Health Benefits

A comprehensive and competitive benefits package exists to address the health and welfare of
ERHDC’s employees. The plan includes medical insurance, life insurance, vacation and a
company-sponsored retirement plan (OMERS). There are separate benefits plans for active
Management/Non-Union, CUPE employees and retired employees. The CUPE and retiree benefit
plans are subject to change during the collective bargaining process, and the Management/Non-

Union plan typically follows suit if improvements are awarded.
The plans are designed to address the health and welfare needs of employees .
(e Employee Benefit Programs
ERHDC offers the following benefits to PUC equivalent employees:
e Ontario Municipal Employee Retirement Savings (“OMERS”)
e Long Term Disability (“LTD”)

e Life Insurance Benefits
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e Health Care & Dental Benefits

o Employee & Family Assistance Program (EFAP) — assists employees and their immediate

family members in assessing and resolving work, health and life issues.
()] OMERS Pension Plan

ERHDC employees are members of the Ontario Municipal Employees Retirement System
(“*OMERS”). OMERS is a multi-employer pension plan in which most Ontario LDCs
participate. As such, ERHDC’s pension benefit costs are consistent with other participating
Ontario LDCs. While OMERS is a Defined Benefit plan, for accounting purposes it is
effectively treated as a Defined Contribution plan by the participating distributors including
ERHDC. This means that the annual employer contributions made to the plan are the same

as the accrual accounting expense recorded for financial statement purposes.
(0) Succession/Workforce Planning

ERHDC continually monitors employee retirement eligibility and employee intentions where

known, in order to plan for the necessary employee succession.

ERHDC currently has one crew of qualified and experienced Powerline Technicians (PLTs) with
1 of the 4 PLTs that is currently eligible to retire. ERHDC has not recently experienced difficulties

in filling PLT positions and therefore will fill any vacancies as they occur.

ERHDC’s FTE’s have increased from 5.42 in the 2012 Approved to 7.00 in the Test Year as shown
in Table 4-13.

ERHDC contemplated succession planning for the retirements of ERHDC’s FTEs. The CFO
retired at the end of 2019. The CFQO’s responsibilities were, among other things, day to day
accounting operations, review of account reconciliations and journal entries; variance analysis;
preparation of annual audit and year end financial statements; regulatory reporting; financial
analysis; perform financial analysis; preparation of government returns, remittances and payments;

and assist in preparing annual budgets.
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Upon review of the CFO’s tasks and duties, it was determined that those functions could be
performed by an individual with an accounting background. Therefore, the new position being
hired was not a CFO, but was instead replaced by a Manager of Accounting.As such, the CFO is
replaced by a Manager of Accounting. The title in Table 4-13: “Chief Financial Officer” would
become “Manager of Accounting”, and this position can undertake the core activities previously
performed by the CFO. This work is still required as it is the only financial, administrative, and

regulatory FTE available for ERHDC as management oversight is outsourced.

The Line Supervisor is responsible for supervising and coordinating activities of linemen engaged
in construction and repair of overhead and underground power lines, and all other aspects of the
ERHDC electrical system. The Line Supervisor determines and locates cause of any service
interruptions. Overall, he ensures the safety and reliability of the system. He also schedules and
monitors the performance of the four linemen who are the field crew and perform technical work
in the field. The Line Supervisor can support and aid the line staff in situations where it is
necessary (unanticipated leave (extended sick, vacancies), emergencies). This adds to workplace

flexibility, which is necessary when so thinly resourced.

Without the Line Supervisor, there would be no backup assistance to linemen if they are absent.
This would affect the reliability of the system. Also, no supervision or coordination of work would
be performed if there is no Line Supervisor, which would lead to inefficiencies and possible risk

of accidents.

As such, hiring a new employee to fill the Line Supervisor position is required for the long-term

safe and reliable operations of the ERHDC distribution system.

Base salaries reflect the cost of living and salary progression increases arising from recent
collective bargaining agreements with unionized employees as well as commensurate percentage
increases for management staff. In the period leading up to collective bargaining ERHDC
compares recent provincial agreements in the industry and other agreements in its geographical
area to its rates in order to provide for cost effective wage rates that also allow it to attract qualified
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employees. The collective agreement increase of 1.75% was used to project 2021 Test year labour

costs.
(h) FTE & Employee Costs

As required, employee complement by FTE, compensation and benefits are set below in Table 4 -
26. This table is consistent with the Board Appendix 2-K and a copy can also be found in Appendix
4 - G to this Exhibit. As there are only three non-union employees, the information for both

Management and Non-Management employees have been aggregated in Non-Management.

Table 4 - 26: FTEs and Employee Costs (Appendix 2-K)

Appendix 2-K
Employee Costs

Last Rebasing .
Year (2012 OEB | 2017 Actuals | 2018 Actuals | 2019 Actuals | 2020 Bridge | 2021 Test
Year Year
Approved)
\
Management (including executive)
Non-Management (union and non-union) 5.42 7.00 6.67 7.00 7.07 7.31
Total 5.42 7.00 6.67 7.00 7.07 7.31
Total Salary and Wages including ovetime and incentive pay
Management (including executive)
Non-Management (union and non-union) $ 380,771 [ $ 625,466 | $ 600,085 | $ 624,367 | $ 561,748 | $ 571,579
Total $ 380,771 ] $ 625,466 | $ 600,085 | $ 624,367 | $ 561,748 | $ 571,579
Total Benefits (Current + Accrued)
Management (including executive)
Non-Management (union and non-union) $ 183,948 | $ 277,222 | $ 208,767 | $ 253,584 | $ 255182 [ $ 259,648
Total $ 183,948 | $ 277,222 | $ 208,767 | $ 253,584 | $ 255,182 | $ 259,648
Total Compensation (Salary, Wages, & Benefits)
Management (including executive) $ - $ - $ - $ - $ - $ -
Non-Management (union and non-union) $ 564,719 [ $ 902,688 | $ 808,852 | $ 877,951 | $ 816930 [ $ 831,227
Total $ 564,719 [$ 902,688 | $ 808,852 | $ 877,951 [ $ 816,930 [ $ 831,227

The number of employees shown above in Table 4 - 26 is based on the computation of the number
of full time equivalent (FTE) positions throughout each of the fiscal years. Staff members hired
by or resigning from ERHDC are prorated in that year as a portion of an FTE based on the hours
worked. The salaries and wages amounts include all salaries and wages paid, inclusive of

overtime, sick leave, bereavement leave and other miscellaneous paid leaves.

The benefits amount comprise the employer’s portion of statutory benefits, including CPP, El,
EHT, WSIB, vacation and statutory holiday pay. In addition, benefit amounts include the
company’s cost for providing OMERS and other Employee Benefits as described in Section
2.4.3.1 below.
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Q) FTE, Wages & Benefits Variance Analysis

ERHDC completed the Board’s Appendix 2-K, which is included above as Table 4 - 26. Table 4
- 27 below details employee costs from 2012 Board Approved and 2017 historical through to the
2021 Test Year. All FTE’s with their corresponding wages and benefits are included in the

variance analysis below.
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Table 4 - 27: FTE and Employee Cost Variances
Last
Rebasing 2012 Board 2017 Actual 2018 Actual . 2019 Actual .
Year (2012 |2017 Actuals|Approved vs| 2018 Actuals| vs 2018 [2019 Actuals| vs 2019 202g§;dge Vs 2020 20ile;es! VZSOZZ%ZBI”.‘;S;
OEB 2017 Actual Actual Actual Bridge
Approved)
Number of Employees (FTEs including Part-Timg)'
N (including executive)
Non-Management (union and non-union) 5.4 7.0 1.6 6.7 |- 0.3 7.0 0.3 7.1 0.1 7.3 0.2
Total 5.4 7.0 1.6 6.7 |- 0.3 7.0 0.3 7.1 0.1 7.3 0.2
Total Salary and Wages including ovetime and incentive pay
N (including executive)
Non-Management (union and non-union) $ 380,771 |$ 625466 S 244,696 | S 600,085 [-$ 25381 [ S 624,367 [ $ 24281 |$ 561,748 [-S 62,619 |$ 571,579 [ $ 9,831
Total $ 380,771 | $ 625466 | S 244,696 | $ 600,085 |-$ 25381 |$ 624,367 | $ 24281 | $ 561,748 |-$ 62,619 | $ 571,579 | $ 9,831
Total Benefits (Current + Accrued)
N (including executive)
Non-Management (union and non-union) $ 183948 |$ 277,222 [$ 93,274 S 208,767 [-$ 68455 [ S 253,584 [ $ 44,817 [ $ 255182 [ $ 1,598 [ $ 259,648 | $ 4,466
Total $ 183948 | S 277,222 $ 208,767 $ 253,584 $ 255182 | $ 1,598 | $ 259,648 | $ 4,466
Total Compensation (Salary, Wages, & Benefits)
N\ (including executive) $ - S - S - $ - S - $ - $ -
Non-Management (union and non-union) $ 564,718 |$ 902,688 | $ 337,970 | S 808,852 |-$ 93,836 [ S 877,951 $ 69,099 | $ 816,930 |-$ 61,021 | $ 831,227 [ $ 14,297
Total $ 564,718 | $ 902,688 | $ 244,696 | $ 808,852 |-$ 25381 |$ 877,951 |$ 24281 | $ 816,930 |-$ 61,021 | $ 831,227 | $ 14,297

Material changes in FTE’s, salaries and wages, and benefits are as follows:

(i) 2012 Board Approved vs. 2017 Actual:

ERHDC hired a Lines Supervisor, the salary for which was offset by a reduction in the Service
Contract expense with PUC Services who had provided the Supervisor prior to 2013. In addition
the office assistant was increased to full time due to the increased regulatory workload. Wages
and Benefit costs increased as a result of the increase in FTEs. The average compensation per
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employee also increased due to the addition of the Lines Supervisor.

(i) 2017 Actual vs. 2018 Actual:

No material change in FTEs.
No material change in Wages and Benefits.

(iii) 2018 Actual vs. 2019 Actual:

No material change in FTEs.
No material change in Wages and Benefits.

(iv) 2019 Actual vs. 2020 Bridge:

No material change in FTEs.
No material change in Wages and Benefits.
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(v) 2020 Bridge vs. 2021 Test:

No material change in FTEs.
No material change in Wages and Benefits.

()

Employee Future Benefits

ERHDC provides post-employment benefit life insurance and health care to retirees under the

age of 65 through a group defined benefit plan.

The cost of post-employment benefits are actuarially determined using the projected benefit
method prorated on service and based on assumptions that reflect management’s best
estimates. The current service cost for the period is equal to the employee’s service rendered
in the period. Past service costs from the plan amendments are amortized on a straight line

basis over the average remaining service period of the employee’s active date of amendment.

ERHDC recovers their OPEB costs based on the accrual method. This method recognizes the
cost of OPEBs as an employee’s service is rendered and the benefit is earned. The accrued
amount is allocated as an overhead on direct labour on an annual basis. As such, ERHDC’s

obligation for OPEBs is treated similar to pension funding where there is no future obligations.
An actuary report for ERHDC is included as Appendix 4 - H.

Table 4-28 below provides a breakdown of employee benefits charged to OM&A and Capital

respectively.
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Table 4 - 28: Employee Benefits Charged to OM&A and Capital

Allocation to OM&A

Benefit 2012 Approved 2017 2018 2019 2020 Bridge 2021 Test
CPP $10,452 $11,528 $13,461 $13,981 $13,551 $13,788
El $5,044 $4,873 $5,676 $5,410 $5,550 $5,647
Employer Health Tax $6,460 $3,648 $4,344 $4,731 $4,007 $4,078
WSIB $3,490 $7,891 $8,669 $8,886 $8,201 $8,345
Omers $29,609 $42,135 $47,535 $46,386 $41,242 $41,963
OPEBs $20,000 $9,088 $18,661 $22,652 $2,500 $2,538
Corporate Benefits $50,810 $41,688 $37,889 $39,082 $34,611 $35,217
$125,864 $120,852 $136,234 $141,126 $109,663 $111,576

Allocation to Capital
Benefit 2017 2018 2019 2020 Bridge 2021 Test
CPP $4,480 $5,852 $4,324 $4,693 $7,656 $7,790
El $2,162 $2,474 $1,823 $1,816 $3,135 $3,190
Employer Health Tax $2,768 $1,852 $1,395 $1,588 $2,264 $2,304
WSIB $1,496 $4,006 $2,785 $2,983 $4,633 $4,714
Omers $12,689 $21,389 $15,271 $15,570 $23,299 $23,707
Corporate Benefits $21,776 $21,161 $12,172 $13,118 $19,554 $19,896
$45,370 $56,733 $37,770 $39,767 $60,541 $61,601
$171,234 $177,585 $174,005 $180,894 $170,204 $173,177

2.4.3.2 Shared Services from Affiliates

Shared Services is defined by ERHDC as the concentration of a company’s resources performing
like activities (typically spread across the organization) in order to service affiliates (and/or a

parent company) with the intention of achieving lower costs and higher service levels.

Corporate Cost Allocation is an allocation of costs for corporate and miscellaneous shared services

from the parent company to the utility (and vice versa).

ERHDC does not have any shared services with an affiliate and does not allocate costs for

corporate and miscellaneous shared service from the parent company.
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@ Affiliate Board Of Director Costs
There are no Board of Director costs from any of ERHDC’s affiliates included in ERHDC’s costs.
2.4.3.3 Purchases of Non-Affiliate Services

ERHDC purchases services and products from third parties. Table 4-29 below discloses the
expenditures by vendor where the annual amount exceeded $50,000 per year, for the years 2017
Actual, 2018 Actual and 2019 Actual. ERHDC anticipates using the same vendors for 2020 and
2021, however new suppliers are continuously being sourced. ERHDC does not have a formal
procurement policy. Purchases from non-affiliated parties are approved on a case-by-case basis in
accordance with ERHDC’s policy and procedures manual as follows:

REQUISITIONS/PURCHASES ORDER/INVOICES

The following authorization guidelines shall apply to purchases identified in the budget or
are items of normal recurring business activities that are within the budget but not

necessarily specifically identified.
(Requisitions/purchases orders/invoices)

e Up to $2,000 — the Line Supervisor or Chief Financial Officer

e From $2,000 to $25,000 — Chief Financial Officer

e From $25,001 to $50,000 — Chief Financial Officer and Treasurer

e From $50,000 to $100,000 — President and Treasurer

e If apurchases is in excess of $100,000 (excluding the cost of power) the
President, Treasurer, and the Chairman or delegate of the Board of Directors.

e The monthly invoice for the cost of power will be approved by two of the
President, Treasurer, or Chief Financial Officer.

For purchases that were not in the budget:

e Up to $250 — the Union Trade Supervisor and Chief Financial Officer
e Up to $1,000 - the Line Supervisor and Chief Financial Officer
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e Exceeding $1,000 — President or Treasurer.
All invoices for legal services and labour relations matters shall be approved by the

President or Treasurer.

Table 4 - 29: Vendor Purchases

Vendor Product/Service Procurement Method 2017 2018 2019
ANIXTER POWER SOLUTIONS conductor, line hardware, meters Tender through buying consortium $150,415.57 $41,349.25 $56,179.80
H & C POLELINE CONTRACTOR |submarine cable Tender $69,557.28

PUC Services Inc. Management , Billing/Collection/Customer Service Contract Tender $414,821.88| $456,943.86| $485,205.60
SENSUS CANADA INC. #SENSU Meter Reading Tender $52,055.62 $52,662.50 $59,555.78
THE MEARIE GROUP #BENEFI Group Health Benefits Tender $54,978.33 $41,419.59 $45,986.34
TORONTO AUTO SALES #TORON |Vehicle - Bucket Truck Quotes $70,338.50

All material purchasing transactions have been in compliance with ERHDC’s policy above.
2.4.3.4 One-Time Costs

ERHDC has included one-time costs of $116,508 in its 2021 test year revenue requirement based
on a five year recovery of the $582,539 for the Cost of Service Application as shown in Table 4-
30 below. In 2012, the CoS costs totalled $97,500 for an annual cost of $24,375. ERHDC had
one-time costs relating to the sale of the LDC to North Bay Hyrdo in 2019. These costs have not
been requested for recovery in this application. Details of the one-time cost recovery are in the

following section.

Table 4 - 30 — One-Time Costs

One-time Costs Total Cost 2021 Test
Cost of Service Application $582,539 $116,508

2.4.3.5 Regulatory Costs

Regulatory costs include on-going expenses incurred in connection with Decisions and Orders on
Cost Awards for hearings, proceedings, technical sessions, and other matters before the Board or

other regulatory bodies. Costs include:
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e Annual assessment fees paid to the Board;
e Board costs pursuant to Section 30 of the Ontario Energy Board Act, 1998;
e Legal and consulting costs for rate applications and other regulatory matters; and

e |ntervenor costs.

Regulatory costs in the 2021 Test Year are estimated to be $144,183, an increase of $11,732 from
2019 Actual Year and an increase of $113,854 compared to 2019 Board- Approved. Table 4-31,
below identifies the incremental costs of $582,539 expected to be incurred for this Application.
This estimate includes special studies, reports, preparation, defence and adjudication costs, as well
as Board and intervenor costs. ERHDC proposes to recover these costs evenly over 5 years, as

identified in the section on “One Time Costs”.

Table 4-32 below details regulatory costs included within Uniform System of Accounts
(“USoA”) account 5655. ERHDC has not included the costs of regulatory staff or other staff
working on regulatory applications in Account 5655. These costs are included in Accounts 5605,
5610, and 5615.

ERHDC has included the costs associated with the Cost of Service Rate Application in the revenue
requirement. Outside consultants are required to complete the entire application and approval
process as due to recent staff turnover, ERHDC finance staff does not have the time or experience
to do so. Annual ongoing costs include the OEB assessment ($15,000), section 30 costs ($675),
miscellaneous regulatory including training costs and regulated customer survey costs ($12,000).
Costs that are not incurred annually totalling $582,539 have been spread over 5 years and have
been included in test year expenses at $116,508 per year. One-time costs include costs for legal

and consulting assistance from experienced subject matter experts.

Components of the regulatory costs are set out in Table 4 -31 below.
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Table 4 - 31 Regulatory Costs
Expense
Included in Test
Service S Year

Legal and rates consulting expenses to complete the application $100,000 $20,000
Consultant - completion of application, interrogatories, settlement conference, draft settlement and final order $282,539 $56,508
Services related to the Distribution System Plan and Asset Management Plan $65,000 $13,000
Legal and rates consulting expenses for the settlement conference $50,000 $10,000
Intervenor expenses $50,000 $10,000
OEB Costs $20,000 $4,000
Settlement conference expenses $5,000 $1,000
LRAM consulting services $10,000 $2,000
$582,539 $116,508

Table 4 - 32: Regulatory Cost Schedule (Appendix 2-

M)

Appendix 2-M
Regulatory Cost Schedule

Last Rebasing
Year (2012
OEB
Approved)

Most Current
Actuals Year
2019

USoA Account
Balance

2020 Bridge

Regulatory Cost Category Year

USoA Account

Annual % Change

2021 Test
Year

(A) (B) ©) () (F) Q)

H=[(©Q)-(A(F)

0]

Regulatory Costs (Ongoing)

OEB Annual Assessment 5655 8,500 14,083 15,000

6.51%

15,000

OEB Section 30 Costs (OEB-initiated) 5655 300, 413 500

21.09%

675

Expert Witness costs for regulatory matters

Legal costs for regulatory matters

Consultants' costs for regulatory matters 5655 2,379 16,000

572.68%

[N (S0 ENY (W N

Operating expenses associated with staff
resources allocated to requlatory matters

Operating expenses associated with other
resources allocated to regulatory matters *

Other regulatory agency fees or assessments

Any other costs for regulatory matters (please 5655

define)

12,000 12,000

0.00%

12,000

Intervenor costs

Include other items in green cells, as applicable

Training/Published Notices 5655 1,700 1,454 1,500

3.16%

Regulatory Costs (One-Time)

Expert Witness costs

Legal costs

150,000

Consultants' costs 5655 62,500

287,539

Incremental operating expenses associated with 35,000

staff resources allocated to this application.

Incremental operating expenses associated with
other resources allocated to this application. !

Intervenor costs 5655

OEB Section 30 Costs (application-related)

Include other items in green cells, as applicable 5655

LRAM Consultant 5655

Publishing rate application notice

Sub-total - Ongoing Costs * - $ 10,500 | $ 30,329 | $ 45,000

48.37%

$ 27,675

- $ 97,500

©@

Sub-total - One-time Costs °

$ 582,539

Total - $ 108,000 | $ 30,329 | $ 45,000

48.37%

$ 144,183

Annual %
Change

) = [)-(Q(G)

-100.00%

-100.00%
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2.4.3.6 Low-Income Energy Assistance Programs (“LEAP”)

The delivery of LEAP relies heavily on the cooperation between ERHDC and its lead social
agency, the United Way, to administer the program within ERHDC’s Service Territory.

In accordance with Filing Guidelines 2.4.3.6, ERDC has included $2,000 of expense in test year
expenses. ERHDC understands that the included figure of $2,000 has been used throughout the
application. This is $727 less than the calculated amount of $2,727, which is 0.12% of the
forecasted service revenue requirement. At the time the final rates are determined, ERHDC will
update this figure as calculated in Table 4 - 33 — LEAP. In the table below, this amount is based
on 0.12% of the 2021 Test Year forecasted service revenue requirement. This amount has been
included in Account 6205 — Donations, to ensure that it is captured appropriately in the Revenue

Requirement.

ERHDC’s 2021 Test Year Revenue Requirement does not include any legacy low income energy

assistance programs.

Table 4 - 33: LEAP

2021 Test Year LEAP
Service Revenue Requirement $2,272,419
LEAP % 0.12%
LEAP Amount $2,727
LEAP Amount included in Test Year $2,000
$727
@) Charitable and Political Donations

Other than the LEAP charitable donations discussed in Section 2.4.3.6 above, ERHDC has not

included any other charitable donations in OM&A expenses.
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ERHDC also confirms it does not make political contributions; therefore no political contributions

have been included for recovery.

2.4.4.

(@)

Depreciation, Amortization And Depletion

Depreciation Policy

ERHDC has not changed its depreciation policy since the last CoS application. Amortization on

capital assets is calculated as follows:

ERHDC uses the pooling of assets for all fixed assets. Commencing with the 2012 Cost of
Service application and continuing in the current application, ERHDC depreciates
significant components of fixed assets. Amortization is calculated on a straight line basis
over the estimated useful life of the assets commencing when the asset is put in service.

In 2012, ERHDC modified useful lives of its assets in accordance with the Asset
Depreciation Study by Kinetrics as described in the 2012 Cost of Service Application, EB-
2012-0162.

There have been no changes to any amortization periods for capital assets since the last
Cost of Service Application

ERHDC amortizes its capital assets available for use on a straight-line basis over the
estimated useful lives of each significant component. Consistent with its historical
practices, ERHDC records a full year’s worth of amortization on capital additions in the
year of acquisition and no amortization is recorded in the year of disposition. This policy
has been applied for all historical, Bridge and Test years. The reason that ERHDC has
deviated from the half year rule is due to the fact that ERHDC would like to align its OEB
ratemaking policy to its financial statement policy. This aligns with Accounting Procedures
Handbook Article 410, “In order to maintain symmetry in financial and regulatory
reporting for capital assets, the Board expects distributors’ capital assets for regulatory
reporting to be presented on the same basis as in the general purpose financial statements.”
Table 4-41 to Table 4-49 below indicate the effect of not utilizing the half-year rule. Table
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4-50 which is a summary of Tables 4-41 to 4-49 indicates the effect of not using the half
year rule is an average of $6,412 per year.

e Construction in progress assets are not depreciated until the project is complete. Interest is
not typically capitalized to the cost of assets constructed as the life cycle of construction

projects are usually less than one year.

The tables beginning with Table 4-34 and ending with Table 4-38 provide a summary by year for
2017 Actual, 2018 Actual 2019 Actual, 2020 Bridge Year and 2021 Test Year of depreciation
expense including asset amounts and depreciation rates. These tables reflect the Accumulated
Depreciation balances in the Fixed Asset Continuity schedule in Exhibit 2 (Appendix 2-A), which
are consistent with the Board’s Appendix 2-BA. Table 4-39 and Table 4-40 summarize the
depreciation and amortization from 2017 to 2021 and provide the variance.
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Cost ccumulated Depreciation
CCA OEB Opening Closing Opening Closing
Class | Account * | Description * Balance Additions * Disposals ®| _ Balance Balance Additions Disposals ° Balance |Net Book Value
1609 |Capital Ct 1s Paid $ = - = - $ -
12 1611 Computer Software (Formally known as
Account 1925) $ 45,256 $ 45,256 $ 6,702 $ 6,702 | $ 38,554
Land Rights (Formally known as Account
CEC | 2612 1905 s - s - |ls - s - s -
NA 1805 Land $ 88,881 $ 88,881 $ - $ - $ 88,881
47 1808 Buildings $ 354,801 $ 354,801 $ 184,486 4,572 $ 189,058 | $ 165,743
13 1810 |lLeasehold $ = $ - $ - $ - $ -
47 1815 | Transformer Station Equipment >50 kV. $ - $ - $ - $ - $ -
47 1820 Distribution Station Equipment <50 kV_ $ 489,375 $ 489,375 $ 331,462 3,450 $ 334912 [ $ 154,463
47 1825 | Storage Battery Equipment $ - $ - $ - $ - $ -
47 1830 Poles, Towers & Fixtures $ 2,669,814 184,617 $ 2,854,431 $ 1,449,953 42,468 (2431)[ $ 1,489,990 | $ 1,364,441
a7 1835 _|Overhead Conductors & Devices $ 1,963,232 327,238 $ 2,290,471 $ 858,349 25,989 (8,340)] $ 875,998 [ $ 1,414,473
47 1840 |Underground Conduit $ 710,347 $ 710347 | [ $ 613,121 3,624 $ 616,745 | $ 93,602
47 1845 Underground Conductors & Devices $ 138,678 26,168 $ 164,846 $ 43,659 3,578 $ 47,237 | $ 117,609
47 1850 Line Transformers $ 999,038 48,325 (37,560)[ $ 1,009,803 $ 713,018 8,973 (18781)| $ 703,210 | $ 306,594
a7 1855 | Senvices (Overhead & Underground) s 318,185 15,693] (20| s 333678 [ 66,543 4,920 (120)] s 71343 | $ 262,335
a7 1860 Meters $ 721,330 15,827, $ 737,156 $ 363,960 51,825| $ 415784 | $ 321,372
47 1860 Meters (Smart Meters) $ o $ - $ - $ - $ -
NA 1905 |Land $ = $ - $ - $ - $ -
47 1908 Buildings & Fixtures $ - $ - $ - $ - $ -
13 1010 |lLeasehold $ = $ - $ - $ - $ -
8 1915 |Office Furniture & Equipment (10 years) $ - $ - $ - $ - $ -
8 1915 Office Furniture & Equipment (5 years) $ 64,000 $ 64,000 $ 64,000 $ 64,000 |-$ 0
10 1920 | Computer Equipment - Hardware $ 154,862 $ 154,862 $ 192,659 553| $ 193,212 |-$ 38,350
45 1920 | Computer Equip.-Hardware(Post Mar. 22/04) s s s s $
50 1920  |Computer Equip.-Hardware(Post Mar. 19/07) s s s s $
10 1930 _ | Transportation Equipment $ 641,705 $ 641,705 $ 387,067 22,592 $ 409,659 | $ 232,046
8 1935 Stores Equipment $ 10,538 $ 10,538 $ 10,538 $ 10538 | $ -
8 1940 | Tools, Shop & Garage Equipment $ 154,625 $ 154,625 $ 142,557 2,707| $ 145264 | $ 9,361
8 1945 |Measurement & Testing Equipment $ 11,948 $ 11,948 | | 8 9,180 346| $ 9526 | $ 2,422
8 1950 Power Operated Equipment $ - $ - $ - $ - $ -
8 1955 |Communications Equipment $ 19,257 $ 19,257 | | $ 19,256 $ 19,256 | $ 1
8 1955 | Communication Equipment (Smart Meters) $ - $ - $ - $ - $ -
8 1960 Miscellaneous Equipment $ - $ - $ - $ - $ -
1970 Load Management Controls Customer
47 Premises $ = $ - $ - $ - $ -
[az 1975 |Load Management Controls Utilty Premises | $ - s - s - S - s -
47 1980 | System Supervisor Equipment $ - $ - $ - $ - $ -
47 1985 | Miscellaneous Fixed Assets $ 10,121 $ 10121 | | $ 10,121 $ 101211 $ -
47 1990 |Other Tangible Property $ o $ - $ - $ - $ -
47 1995 | Contributions & Grants -$ 403,693 (3.293) -$ 406,986 | [-$ 112,499 (8,103) -$ 120,602 [-$ 286,384
a7 2440 |Deferred Revenue’® $ - $ - $ - $ - 1s -
2005 Property Under Finance Lease” $ - $ - $ - $ - $ -
|Sub-Total $ 9162298 |$ 614,576 -$ 37,760 $ 9,739,114 $ 5354132 % 167,493 -$ 29672|$ 5491953 |$ 4,247,161
Less Socialized Renewable Energy
Generation Investments (input as negative) s R s s R
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - $ - 18 -
Total PP&E $ 9162298 | $ 614,576 -$ 37,760 $ 9,739,114 $ 5354132 $ 167,493 -$ 29672[$ 5491953 |$ 4,247,161
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if °
Total $ 167,493
[0 ] [ Transportation

8 Stores Equipment
47 Deferred Revenue

Deferred Revenue

Less: Fully Allocated Depreciation
Transportation $ 22502
Stores Equipment

]

Net Depreciation

$ 144,901
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Cost ccumulated Depreciation
CCA OEB Opening Closing Opening Closing
Class | Account * | Description * Balance Additions * Disposals ®| _ Balance Balance Additions Disposals ° Balance |Net Book Value
1609 |Capital Ct 1s Paid $ = - = - -
12 1611 Computer Software (Formally known as
Account 1925) $ 45,256 $ 45,256 $ 6,702 $ 6,702 | $ 38,554
Land Rights (Formally known as Account
CEC | 2612 1905 s - s - |ls - s - s -
NA 1805 Land $ 88,881 $ 88,881 $ - $ - $ 88,881
47 1808 Buildings $ 354,801 $ 354,801 $ 189,058 4,572 $ 193,630 | $ 161,171
13 1810 |lLeasehold $ = $ - $ - $ - $ -
47 1815 | Transformer Station Equipment >50 kV. $ - $ - $ - $ - $ -
47 1820 Distribution Station Equipment <50 kV_ $ 489,375 $ 489,375 $ 334,912 3,450 $ 338,362 | $ 151,013
47 1825 | Storage Battery Equipment $ - $ - $ - $ - $ -
47 1830 Poles, Towers & Fixtures $ 2,854,431 157,664 $ 3,012,094 $ 1,489,990 44,248| $ 1534238($ 1,477,856
47 1835 |Overhead Conductors & Devices $  2,290471 56,950 $ 2347420 | [ $ 875,998 26,072 $ 902,070 | $ 1,445,351
a7 1840 Underground Conduit $ 710,347 $ 710,347 $ 616,745 3,630 $ 620,375 | $ 89,972
47 1845 Underground Conductors & Devices $ 164,846 228,205 $ 393,051 $ 47,237 9,300 $ 56,537 | $ 336,514
47 1850 Line Transformers $ 1,009,803 19,903 $ 1,029,706 $ 703,210 9,471 $ 712,681 | $ 317,026
47 1855 Senvices (Overhead & Underground) $ 333,678 14,182 $ 347,860 $ 71,343 5,109 $ 76,452 | $ 271,408
a7 1860 Meters $ 737,156 879 $ 738,036 $ 415,784 5L&E| $ 467,667 | $ 270,368
47 1860 Meters (Smart Meters) $ o $ - $ - $ - $ -
NA 1905 |Land $ = $ - $ - $ - $ -
47 1908 Buildings & Fixtures $ - $ - $ - $ - $ -
13 1010 |lLeasehold $ = $ - $ - $ - $ -
8 1915 |Office Furniture & Equipment (10 years) $ - $ - $ - $ - $ -
8 1915 Office Furniture & Equipment (5 years) $ 64,000 $ 64,000 $ 64,000 $ 64,000 |-$ 0
10 1920 | Computer Equipment - Hardware $ 154,862 1,620} $ 156,482 $ 193,212 535| $ 193,747 |-$ 37,265
45 1920 | Computer Equip.-Hardware(Post Mar. 22/04) s s s s $
50 1920  |Computer Equip.-Hardware(Post Mar. 19/07) s s s s $
10 1930 _ | Transportation Equipment $ 641,705 $ 641,705 $ 409,659 22,592 $ 432,251 | $ 209,454
8 1935 Stores Equipment $ 10,538 $ 10,538 $ 10,538 $ 10538 | $ -
8 1940 | Tools, Shop & Garage Equipment $ 154,625 $ 154,625 $ 145,264 2,707| $ 147,972 | $ 6,653
8 1945 |Measurement & Testing Equipment $ 11,948 $ 11,948 | | 8 9,526 346| $ 9872 $ 2,076
8 1950 Power Operated Equipment $ - $ - $ - $ - $ -
8 1955 |Communications Equipment $ 19,257 $ 19,257 | | $ 19,256 $ 19,256 | $ 1
8 1955 | Communication Equipment (Smart Meters) $ - $ - $ - $ - $ -
8 1960 Miscellaneous Equipment $ - $ - $ - $ - $ -
1970 Load Management Controls Customer
47 Premises $ = $ $ - $ - $ -
[az 1975 |Load Management Controls Utilty Premises | $ - s - s - S - s -
47 1980 | System Supervisor Equipment $ - $ - $ - $ - $ -
47 1985 | Miscellaneous Fixed Assets $ 10,121 $ 10121 | | $ 10,121 $ 101211 $ -
47 1990 |Other Tangible Property $ o $ - $ - $ - $ -
47 1995 | Contributions & Grants -$ 406,986 (40.269) -$ 447,255 | [-$ 120,602 (9,895) -$ 130,497 [-$ 316,758
a7 2440 |Deferred Revenue’® $ - $ - $ - $ - 1s -
2005 Property Under Finance Lease” $ - $ - $ - $ - $ -
|Sub-Total $ 9739114 |$ 439,133 $ - $ 10,178,247 $ 5491953|8% 174,020 $ - $ 5665973[$ 4512274
Less Socialized Renewable Energy
Generation Investments (input as negative) s R s s R
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - $ - 18 -
Total PP&E $ 9739114 | $ 439,133 $ - $ 10,178,247 $ 5491953 (8% 174,020 $ - $ 5665973[$ 4,512,274
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if °
Total $ 174,020
[0 ] [ Transportation

8 Stores Equipment
47 Deferred Revenue

Deferred Revenue

Less: Fully Allocated Depreciation
Transportation $ 22502
Stores Equipment

]

2

Net Depreciation

$ 151,428
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Cost ccumulated Depreciation
CCA OEB Opening Closing Opening Closing
Class | Account * | Description * Balance Additions * Disposals ®| _ Balance Balance Additions Disposals ° Balance |Net Book Value
1609 |Capital Ct 1s Paid $ = - = - -
12 1611 Computer Software (Formally known as
Account 1925) $ 45,256 $ 45,256 $ 6,702 100 $ 6,802 | $ 38,454
Land Rights (Formally known as Account
CEC | 2612 1905 s - s - |ls - s - s -
NA 1805 Land $ 88,881 $ 88,881 $ - $ - $ 88,881
47 1808 Buildings $ 354,801 $ 354,801 $ 193,630 4,572 $ 198,202 | $ 156,599
13 1810 |lLeasehold $ = $ - $ - $ - $ -
47 1815 | Transformer Station Equipment >50 kV. $ - $ - $ - $ - $ -
47 1820 Distribution Station Equipment <50 kV_ $ 489,375 $ 489,375 $ 338,362 3,452 $ 341,814 [ $ 147,561
47 1825 | Storage Battery Equipment $ - $ - $ - $ - $ -
47 1830 Poles, Towers & Fixtures $ 3,012,094 218,136 $ 3,230,230 $ 1,534,238 48,796 $ 1583034 [$ 1,647,196
a7 1835 _|Overhead Conductors & Devices $ 2,347,420 61,876 $ 2,409,296 $ 902,070 27‘08:’)‘ $ 929,155 [ $ 1,480,141
a7 1840 Underground Conduit $ 710,347 $ 710,347 $ 620,375 3,624 $ 623,999 | $ 86,348
47 1845 Underground Conductors & Devices $ 393,051 16,375, $ 409,426 $ 56,537 9, Gﬂ{ $ 66,225 | $ 343,201
47 1850 Line Transformers $ 1,029,706 58,014 $ 1,087,720 $ 712,681 10,494 $ 723174 | $ 364,546
47 1855 Senvices (Overhead & Underground) $ 347,860 12,712 $ 360,572 $ 76,452 5,256 $ 81,708 | $ 278,864
a7 1860 Meters $ 738,036 119| $ 738,154 $ 467,667 51,885 $ 519,552 | $ 218,602
47 1860 Meters (Smart Meters) $ o $ - $ - $ - $ -
NA 1905 |Land $ = $ - $ - $ - $ -
47 1908 Buildings & Fixtures $ - $ - $ - $ - $ -
13 1010 |lLeasehold $ = $ - $ - $ - $ -
8 1915 |Office Furniture & Equipment (10 years) $ - $ - $ - $ - $ -
8 1915 Office Furniture & Equipment (5 years) $ 64,000 $ 64,000 $ 64,000 $ 64,000 |-$ 0
10 1920 | Computer Equipment - Hardware $ 156,482 7.759| $ 164,241 $ 193,747 1,788| $ 195,535 |-$ 31,294
45 1920 | Computer Equip.-Hardware(Post Mar. 22/04) s s s s $
50 1920  |Computer Equip.-Hardware(Post Mar. 19/07) s s s s $
10 1930 _ | Transportation Equipment $ 641,705 70,339 (268,437)| $ 443,607 $ 432,251 27,280 -$ 268437 [ $ 191,094 | $ 252,513
8 1935 Stores Equipment $ 10,538 $ 10,538 $ 10,538 $ 10538 | $ -
8 1940 | Tools, Shop & Garage Equipment $ 154,625 7. 16ﬂ $ 161,791 $ 147,972 1,779 $ 149,751 | $ 12,040
8 1945 |Measurement & Testing Equipment $ 11,948 $ 11,948 | | 8 9,872 346| $ 10218 | $ 1,730
8 1950 Power Operated Equipment $ - $ - $ - $ - $ -
8 1955 |Communications Equipment $ 19,257 $ 19,257 | | $ 19,256 $ 19,256 | $ 1
8 1955 | Communication Equipment (Smart Meters) $ - $ - $ - $ - $ -
8 1960 Miscellaneous Equipment $ - $ - $ - $ - $ -
1970 Load Management Controls Customer
47 Premises $ = $ - $ - $ - $ -
[az 1975 |Load Management Controls Utilty Premises | $ - s - s - S - s -
47 1980 | System Supervisor Equipment $ - $ - $ - $ - $ -
47 1985 | Miscellaneous Fixed Assets $ 10,121 $ 10121 | | $ 10,121 $ 101211 $ -
47 1990 |Other Tangible Property $ o $ - $ - $ - $ -
47 1995 | Contributions & Grants -$ 447,255 (39.290) -$ 486,545 | [-$ 130,497 (10,107) -$ 140,604 [-$ 345,941
a7 2440 |Deferred Revenue’® $ - $ - $ - $ - 1s -
2005 Property Under Finance Lease” $ - $ - $ - $ - $ -
|Sub-Total $ 10178247 | $ 413,205 -$ 268,437 | $ 10, 016 $ 5665973|$ 186,036 -$ 268437[$ 5583572 |$ 4739444
Less Socialized Renewable Energy
Generation Investments (input as negative) s R s s R
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - $ - 18 -
Total PP&E $ 10,178,247 | $ 413,205 -$ 268,437 ] $ 10 016 | | $ 5665973 |$ 186,036 -$ 268437 |$ 5583572 |$ 4,739,444
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if °
Total $ 186,036
[0 ] [ Transportation

8 Stores Equipment
47 Deferred Revenue

Deferred Revenue

Less: Fully Allocated Depreciation
Transportation $ 27,280
Stores Equipment

]

Net Depreciation

$ 158,756
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Table 4 - 37: Depreciation 2020

Cost ccumulated Depreciation
CCA OEB Opening Adjustment Closing Opening Adjustment Closing
Class *| Account * | Description * Balance Additions * | Sub4icM_| Disposals | Balance Balance Additions | Sub4icM | Disposals |  Balance _|Net Book Value
1609 |Capital Ct 1s Paid $ = - = - $ -
12 1611 Computer Software (Formally known as
Account 1925) $ 45,256 | $ 10,000 $ 55,256 $ 6,802 $ 6,802 | $ 48,454
Land Rights (Formally known as Account
CEC | 2612 1905 s - s - |ls - s - s -
NA 1805 Land $ 88,881 $ 88,881 $ - $ - $ 88,881
47 1808 Buildings $ 354,801 35,000 $ 389,801 $ 198,202 5,272 $ 203,474 [ $ 186,327
13 1810 |lLeasehold $ = —I $ - $ - $ - $ -
47 1815 | Transformer Station Equipment >50 kV. $ - | $ - $ - $ - $ -
47 1820 Distribution Station Equipment <50 kV_ $ 489,375 5,920 1,690,036 $ 2,185,331 $ 341,814 37,374 201,430 $ 580,618 [ $ 1,604,713
47 1825 | Storage Battery Equipment $ - $ - $ - $ - $ -
47 1830 Poles, Towers & Fixtures $ 3,230,230 144,169 259,198 $ 3,633,597 $ 1583034 39,077| $ 1679801 [$ 1,953,796
47 1835 |Overhead Conductors & Devices $ 2,400,296 85,675 $ 2494971 [ $ 929,155 $ 957,663 | $ 1,537,308
a7 1840 Underground Conduit $ 710,347 76,572| $ 786,919 $ 623,999 $ 629,537 | $ 157,382
47 1845 Underground Conductors & Devices $ 409,426 131,346 $ 540,772 $ 66,225 $ 79212 | $ 461,560
47 1850 Line Transformers $ 1,087,720 56,225 $ 1,143,945 $ 723,174 $ 734,932 | $ 409,013
47 1855 Senvices (Overhead & Underground) $ 360,572 80,637 $ 441,209 $ 81,708 $ 88957 | $ 352,252
a7 1860 Meters $ 738,154 70,273 $ 808,427 $ 519,552 $ 575,683 | $ 232,744
47 1860 Meters (Smart Meters) $ o $ - $ - $ - $ -
NA 1905 |Land $ = $ - $ - $ - $ -
47 1908 Buildings & Fixtures $ - $ - $ - $ - $ -
13 1010 |lLeasehold $ = $ - $ - $ - $ -
8 1915 |Office Furniture & Equipment (10 years) $ - $ - $ - $ - $ -
8 1915 Office Furniture & Equipment (5 years) $ 64,000 $ 64,000 $ 64,000 $ 64,000 |-$ 0
10 1920 | Computer Equipment - Hardware $ 164,241 5,000} $ 169,241 $ 195,535 3,000 $ 198,535 |-$ 29,294
45 1920 | Computer Equip.-Hardware(Post Mar. 22/04) s s s s $
50 1920  |Computer Equip.-Hardware(Post Mar. 19/07) s s s s $
10 1930 _ | Transportation Equipment $ 443,607 $ 443,607 $ 191,094 27,280 $ 218,374 | $ 225,233
8 1935 Stores Equipment $ 10,538 $ 10,538 $ 10,538 $ 10538 | $ -
8 1940 | Tools, Shop & Garage Equipment $ 161,791 8,000} $ 169,791 $ 149,751 3,346 $ 153,007 | $ 16,694
8 1945 |Measurement & Testing Equipment $ 11,948 $ 11,948 | | 8 10,218 34j $ 10564 | $ 1,384
8 1950 Power Operated Equipment $ - $ - $ - $ - $ -
8 1955 |Communications Equipment $ 19,257 $ 19,257 | | $ 19,256 $ 19,256 | $ 1
8 1955 | Communication Equipment (Smart Meters) $ - $ - $ - $ - $ -
8 1960 Miscellaneous Equipment $ - $ - $ - $ - $ -
1970 Load Management Controls Customer
47 Premises $ = $ - $ - $ - $ -
[az 1975 |Load Management Controls Utilty Premises | $ - s - s - S - s -
47 1980 | System Supervisor Equipment $ - $ - $ - $ - $ -
47 1985 | Miscellaneous Fixed Assets $ 10,121 $ 10121 | | $ 10,121 $ 101211 $ -
47 1990 |Other Tangible Property $ o $ - $ - $ - $ -
47 1995 | Contributions & Grants -$ 486,545 (63,830) -$ 550,375 | [-$ 140,604 (11,703) -$ 152,307 [-$ 398,068
a7 2440 |Deferred Revenue’® $ - $ - $ - $ - 1s -
2005 Property Under Finance Lease” $ - $ - $ - $ - $ -
|Sub-Total $ 10323016 |$ 644,987 $ - 1% 12017237 [ |$ 5583572[$ 244777 $ - |$ 6068856|% 6848381
Less Socialized Renewable Energy
Generation Investments (input as negative) s R s s R
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - $ - 18 -
Total PP&E $ 10,323,016 | $ 644,987 $ - $ 12,917,237 $ 5583572 $ 244,777 $ - $ 6068856 |$ 6,848,381
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if °
Total $ 244,777
[0 ] [ Transportation

8 Stores Equipment
47 Deferred Revenue

Deferred Revenue

Less: Fully Allocated Depreciation
Transportation $ 27,280
Stores Equipment

]

2

Net Depreciation

$ 217,497
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Table 4 - 38:Depreciation 2021

Cost Accumulated Depreciation
CCA OEB Opening Adjustment Closing Opening Adjustment Closing
Class | Account * [Description ° Balance Additions * | Sub 4I1CM | Disposal Balance Balance Additions Sub4ICM | Disposal Balance | Net Book Value
1609  |Capital Contributions Paid $ ~ s . $ ~ s R s R
12 1611 Computer Software (Formally known as
Account 1925 55,256 $ 55,256 | | $ 6,802 $ 6,802 | $ 48,454
Land Rights (Formally known as Account
CEC | 1612 )1906) s - s - s - s - s -
NA 1805 Land $ 88,881 $ 88,881 $ - $ - $ 88,881
47 1808 Buildings $ 389,801 | $ 25,000 $ 414,801 $ 203,474 [ $ 5,772 $ 209,246 | $ 205,555
13 1810 _|Leasehold Improvements $ B $ - $ ] $ - $ -
47 1815 | Transformer Station Equipment >50 KV $ o $ - $ ] $ - $ -
47 1820 _[Distribution Station Equipment <50 kV. $ 2185331 (% 3,612 $ 2188943 || $ 580,618 | $ 3,643 | $ 33,804 $ 618,065 | $ 1,570,878
47 1825 [Storage Battery Equipment $ = $ - $ = $ - $ -
a7 1830 Poles, Towers & Fixtures $ 3633597 [$ 175,195 $ 3,808,792 $ 1679801 (% 56,478 | $ 5,592 $ 1741871 |$ 2,066,921
a7 1835 _ [Overhead Conductors & Devices $ 2494971 [$ 100,079 $ 2595050 | | $ 957,663 | $ 30,176 $ 987,839 | $ 1,607,211
47 1840 _ [Underground Conduit $ 786,919 $ 786,919 | | $ 629,537 | $ 5,538 $ 635,075 | $ 151,844
a7 1845 _|Underground Conductors & Devices $ 540,772 | $ 53,666 $ 594,438 | | $ 79,212 | $ 14,329 $ 93541 | $ 500,897
a7 1850 Line Transformers $ 1143945 56,146 $ 1,200,091 $ 734932 [ $ 13,161 $ 748,093 | $ 451,998
a7 1855 Services (Overhead & Underground] $ 441,209 | $ 50,312 $ 491,521 $ 88,957 | $ 8,507 $ 97,464 | $ 394,057
a7 1860 Meters $ 808,427 | $ 16,419 $ 824,846 $ 575,683 | $ 57,225 $ 632,908 | $ 191,938
47 1860 Meters (Smart Meters) $ - $ - $ - $ - $ -
NA 1905 |Land $ = $ - $ o $ - $ -
47 1908 _[Buildings & Fixtures $ = $ - $ = $ - $ -
13 1910 [Leasehold Improvements $ = $ - $ = $ - $ -
8 1915 _[Office Furniture & Equipment (10 years) $ = $ - $ = $ - $ -
8 1915 Office Furniture & Equipment (5 years) $ 64,000 $ 64,000 $ 64,000 $ 64,000 |-$ 0
10 1920 _ [Computer Equipment - Hardware $ 169,241 [ $ 8,000 $ 177,241 | | $ 198,535 | $ 3,000 $ 201,535 |-$ 24,294
45 1920  |Computer Equip.-Hardware(Post Mar. 22/04) s . s . s . s : s :
50 1920 Computer Equip.-Hardware(Post Mar. 19/07) s ~ s ~ s ~ s R s R
10 1930 _|Transportation Equipment $ - $ - $ -
8 1935 _[Stores Equipment $ 443,607 $ 443,607 | | $ 218,374 [ $ 27,280 $ 245,653 | $ 197,953
8 1940 Tools, Shop & Garage Equipment $ 10,538 $ 10,538 $ 10,538 $ 10538 | $ -
8 1945 Measurement & Testing Equipment $ 169,791 $ 169,791 $ 153,097 [ $ 4,146 $ 157,243 | $ 12,548
8 1950 __[Power Operated Equipment $ 11,948 $ 11948 | | $ 10,564 | $ 346 $ 10910 | $ 1,038
8 1955 _|Communications Equipment $ ] $ - $ ] $ - $ -
8 1955 |Communication Equipment (Smart Meters) $ 19,257 $ 19257 | [ $ 19,256 $ 19,256 | $ 1
8 1960 _[Miscellaneous Equipment $ = $ - $ = $ - $ -
1970 Load Management Controls Customer
47 Premises $ B $ - $ ] $ - $ -
47 1975 _|Load Management Controls Utility Premises | $ o $ - $ ] $ - $ -
47 1980 _|System Supervisor Equipment $ B $ - $ ] $ - $ -
47 1985 [Miscellaneous Fixed Assets $ = $ - $ = $ - $ -
a7 1990 Other Tangible Property $ 10,121 $ 10,121 $ 10,121 $ 10121 | $ -
47 1995  [Contributions & Grants $ = $ - $ = $ - $ -
47 2440 |peferred Revenue® -$ 550,375 |-$ 25,000 $ 575375 |-$ 152,307 |-$ 12,328 -$ 164,635 |-$ 410,740
2005 Property Under Finance Lease” 0| $ - 0| $ - $ -
Sub-Total $ 12917237 [ $ 463,429 $ 13,380,666 $ 6068857 [$ 217,273 [ $ 39,396 | $ - $ 6325526 |% 7,055,141
Less Socialized Renewable Energy
Generation Investments (input as negative) s . s R s R
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - $ - 1s -
Total PP&E $ 12,917,237 [ $ 463,429 $ - $ 13,380,666 $ 6068857 [$ 217,273 [ $ 39,396 | $ - $ 6325526 |% 7,055,141
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if °
Total $ 217,273
Less: Fully Allocated Depreciation
10 Transportation Transportation $ 27,280
8 Stores Equipment Stores Equipment
47 Deferred Revenue Deferred Revenue
Net Depreciation $ 189,993
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Table 4 - 39: Depreciation and Amortization Summary
Annual Depreciation and Amortization
OEB |Description 2017 2018 2019 2020 2021
1611 |Computer Software (Formally known as Account 1925) $100
1808 |Buildings $4,572 $4,572 $4,572 $5,272 $5,772
1820 | Distribution Station Equipment <50 kV $3,450 $3,450 $3,452| $238,804| $37,447
1830 [Poles, Towers & Fixtures $42,468| S44,248| $48,796| $96,767| $62,070
1835 |Overhead Conductors & Devices $25,989| $26,072| $27,085| $28,508| $30,176
1840 [Underground Conduit $3,624| $3,630| S$3,624| S$5,538| $5,538
1845 [Underground Conductors & Devices $3,578| $9,300| $9,688| $12,988| S$14,329
1850 |Line Transformers $8,973| $9,471| $10,494| $11,758| $13,161
1855 [Services (Overhead & Underground) $4,920| $5,109| S$5,256| S$7,249| $8,507
1860 |Meters $51,825| $51,883| $51,885| $56,131| $57,225
1920 |Computer Equipment - Hardware $553 $535| S$1,788| $3,000( $3,000
1930 [Transportation Equipment $22,592| $22,592| $27,280| $27,280| $27,280
1940 [Tools, Shop & Garage Equipment $2,707| $2,707| S$1,779| S3,346| S$4,146
1945 [Measurement & Testing Equipment $346 $346 $346 $346 $346
1995 |Contributions & Grants -$8,103 -$9,895| -$10,107( -$11,703| -$12,328
Total $167,493| $174,020( $186,036| $485,284| $256,669
Table 4 - 40 - Depreciation and Amortization Variance Summary
Annual Depreciation and Amortization Variance
OEB |Description 2018 2019 2020 2021
1611|Computer Software (Formally known as Account 1925) S0l $100 -$100 S0
1808|Buildings S0 S0 $700 S500
1820|Distribution Station Equipment <50 kV SO $2|$235,353| -$201,357
1830|Poles, Towers & Fixtures $1,780| $4,548| S47,971| -534,697
1835|0verhead Conductors & Devices S$83| $1,013| S1,423 $1,668
1840|Underground Conduit S6 -S6| $1,914 SO
1845|Underground Conductors & Devices $5,722 $388| $3,300 $1,341
1850|Line Transformers S498| $1,023| 51,264 $1,403
1855|Services (Overhead & Underground) 5189 $147| $1,993 $1,258
1860|Meters $59 S2 $4,246 $1,094
1920|Computer Equipment - Hardware -$18| $1,253| $1,212 S0
1930|Transportation Equipment SO| $4,688 SO SO
1940|Tools, Shop & Garage Equipment SO| -$929| 51,567 $800
1945|Measurement & Testing Equipment SO SO SO SO
1995 |Contributions & Grants -$1,792| -S212| -$1,596 -$625
Total $6,527|$12,016| $299,248(-$228,615
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The depreciation in accounts 1820 and 1830 increased significantly in 2020. The distribution
station and related line work that were subject to the 2014 ICM discussed above have been included
in capital assets in 2020. In addition the depreciation that has accumulated in account 1508 since
2014 has been cleared to capital assets in 2020. The large reduction in 2021 is the result of the

one-time entry that occurred in 2020 to clear account 1508.

Below are Tables 4-41 to 4-49 which are from Chapter 2 Filing Requirements Appendix 2-C. The
tables indicate annual variance in the depreciation calculations that are below materiality. The
differences relate to ERHDC using a full years depreciation for assets in the year of acquisition.

A summary of the differences is in Table 2-50 below.



Table 4 - 41 — 2013 Appendix 2-C

Book Values Service Lives D tion Expense
Opening Net Net Amount of Average Depreciation Depreciation
it | veerny | oo il T s | g el S vt o | e T ot | omoner oo | oy
[Account |Description Existing Assets as a7 | Adjustments Changetobe | Acquired After Policy q° After Policy Addiions | ASSELS BXSIING | o0 eq afer | ACOUTEd Alter | Rate on New | T oo pefore | ASSEIS Acauited | yreny ear | Depreciation |Appendix 2BA Fixed|  variance "
P! at Date of Policy | Depreciate 0’ 9 ) Depreciate Change to be Before Policy a Policy Change ‘| Additions o After Policy o Expense Assets, Column J
1 Depreciated Change 'Y | Policy change Policy Change Additions
Channe (1an 1) Change Change
a b c=ab d 3 f=de q h i=1n i =1 n m = ] n= (@5 0= lsmen o q=po

1706 | Land Rights 50 50 50 50 S0 o) o S0 50 50 50 50 50
1725 |Poles and Fidures S0 S0 50 50 S0 o) o S0 50 50 50 0 50
1730 |Overhead Conductors & Devices S0 50 50 50 S0 o) o S0 50 50 50 0 50
1735_|Unde d Conduit - S0 $0 $0 S0 S0 0% 0% $0 $0 $0 $0 $0 $0
1740 Und d Conductors & Devices i 50 s0 50 50 50 %) 0%) 50 $0 $0 50 50 $0
1611 |Computer Software (Formaly known as Account 1925) s s % 0 s o o s % % s © %
1612 |Land Rights (Formally known as Account 1906) @ @ 0 0 @ % o s 0 0 s0 e 0
1605 |Land 568,881 50 $83.881 50 0 o) 0 oy 50 50 50 50 $0 50
1806 _|Land Rights 50 50 50 %) 0%) 50 50 50
1808 _|Buidings 175,553 $5.765 161318 a1l 2%) 50 2% $4.433 $4.433 $4.433
1810 [Leasehold 50 s0 0%) 0%) 50 50 50
1815 | Transformer Station Equipment >50 kY 50 50 0%) 0%) 50 50 )
1820 | Distribution Station Equipment <50 kv 161,006 10618 171714 50) 2%) 50 2%) $3.450 $3.450 $3.450
1825 | Storage Battery Equipment 50 0%) o)
1830 |Poles. Towers & Fixures 876,999 $37.482 $916.481 $199.030 39 3%) 40 3% $25.150 $2.488 527638 $30.126 $2.488
1835 |Overhead Conductors & Devices 5510815 25,105 $535.920 50 110902 57] 2%) 60 2% $9.462 3924 $10.386 $11.310 3924
1840 | Und d Conduit $99,204 $9,503 $108.707 50 31] 3%) 40 3%) 33,554 50 53,554 53,554 50
1845 Und d Conductors & Devices 80,497 1088 $81.585 s0 $2.050 35] 3%) 40 3%) $2,330 $37 2,367 52,404 $37
1850 [Line 207,648 $13.003 220,671 0 40,003 34 3%) 40 3% $6.565 $501 $7.066 57,567 501
1855 | Senvices (Overhead & Und d 184,170 $7.070 $101.049 0 36,478 57] 2%) ej 2% $3,350 $304 3,654 53,958 $304
1860 |Veters 549,852 ) $549 85 50 765 11] %) 15) 7% $50.146 525 $50.171 $50,105 524
1860 | Meters (Smart Veters) S0 0 50 o) o S0 50 S0 50
1905 [ an 50 50 50 50 ) o) o 50 50 S0 0 50
1908 | Buidings & Fixures 50 50 0 50 50 o) o 50 50 50 0 50
1910 [Leasehold s0 0 %) 0%) 50 50 50
1915 |Office Furnture & Equipment (10 years) 0 0%) o] 50 50
1915 |Office Furniture & Equipment (5 years) (51,697 (51.897) 0 1 98% 10 0% (51.859) (51.859)] (51.859) (50]
1920 | Computer Equipment - Hardware $13,511 $13511 S0 9 67%) g 20% $9,001 $9,001 9,000
1920 | Computer Equip.-Hardvware(Post Mar_22/04) 50 %) o) 50 50
1920 | Computer Fauip.-Hardwere(Post Mar. 19/07) 50 %) 0%) 50 50
1925_|Computer Software S0 50 0%) o) 50 50 50
1930 Equipment 520818 ($50.005) $12.766 592679 0 $216.949 g 13%) 15 7% 11924 0 $7.232 19155 26,387 s7.232
1935 _|Stores Equipment $2.104 $2.104 0 $0 4 27%) 10 10%) $565 $565 $565
1940 _[Tools, Shop & Garage Equipment $10.425 52 $10.427 50 s0 4 24% 10 10% $2.471 $2.471 $2.471 (50]
1945 Testing Equipment 1852 1,85 S0 s0 1 89%) 10 10%) $1.646 $1.646 SL646
1950 _|Power Operated Equipment 50 0 50 50 %) o) 50 50 0
1055 Equipment 573 573 50 1243 1] 100 9 o) 573 573 7] (1)
1055 |G Equipment (Smart Meters) 50 50 50 %) o) 50 50
1960 Equipment 50 50 50 50 0%) o) 50 50 )
1970 [Load Controls Customer Premises 0%) o)
1975 [Load Controls Uity Premises 0%) o)
1980 _|System Supenisor Equipment %) o)
1985 Fived Assels %) o)
1990 | Other Tanible Property %) o)
1995 | Contrib Grants (54581 (246,700 50 520.968) 35 3%) 4] 3% (5262) (57,607 (5262)

Total T (550,005) $117.931 s2. 913.51_51‘ 50 $587,450 ﬁ _| _| $11.249 $147,673 $11.046
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Table 4 - 42 — 2014 Appendix 2-C

Book Values Service Lives Depreciation Expense
Gpening Net Net Amount of Average Depreciation Depreciation
Book valueof | Net Amount of Existing| Opening Gross Book Assets Acquired Remaining Life of | DEPreciation | yice of assers | pepreciation Depreciation penseon | DSPTECiEION | CurrentYear|  Expense per
Existing Assetsas| LS5 Fully Assets Before Policy |  Value of Assets Less Fully ter Polic Current Year |0 T ting | Rate Assets |y DO | Rate on Expense on Assets |, SRR | Expense on Depreciaion  |ppendix 22A Fxsd] v .
|Account |Description Depreciated " | Adjustments Change to be Acquired After Policy|  pepreciated * Y Additions Acquired After . Existing Before Current Year fariance
at Date of Policy P ) P Change to be Before Policy | Policy Change Additions After Policy o Assets, Column J
chanae (1an 11 Depreciated Change Chomae® | Policy Change Policy Change Chanas Additions
a b c=ab d e f=d-e q h i=1h i k=1 =cih m = 1] n=(@5) o= +men b q=po
1706 _|Land Rights 0% o 0%
1725_|Poles and Fixures 0% o 0%
1730_|Overhead Conductors & Devices 0% o 0%
1735 Und d Conduit 0% o 0%
1740 _|Undk d Conductors & Devices 0% o 0%
1611 |Computer Software (Formaly known as Account 1925) @ 50 @ 0 @ 0 @ o) o oo s 0 50 0 0 50
1612 _|Land Rights (Formally known as Account 1906) $0 $0 $0 $0 0 0%) 0 %) $0 $0 %0
1805_|land $88,881 50 $68.881 50 0 %) o oy 50 50 0
1806 _[Land Rights S0 0 0 0 50 0% o 0% S0 S0 $0
1808 _[Buidings $175,553 $5.765 $181.318 0 50 a1 29 50 2% $4.433 $4.433 $4,433
1810 |Leasehold 0 S0 $0 S0 50 0% o 03 S0 ) $0
1815 _|[Transformer Station Equipment >50 kV. - $0 S0 30 S0 S0 0% 9 0% S0 S0 30
1820 | Distribution Station Equipment <50 kY. | $161,096 $10618 171714 $0 50 S0 50 2% 50 2% $3.450 $0 $0 $3.450 $3,450
1825 _|Storage Battery Equipment S0 0 50 50 50 %) o oy 0 0
1830 | Poles, Towers & Fixures $878,999 $37,482 $016.481 199,030 199,030 $124.175 36 3% 40 3% §25.150 $4.976 51552 $31678 $33.232 $1.554
1835 |Overhead Conductors & Devices $510815 §25105 $535.920 $110902 110902 $121,422 57 2% 60 2% 9,462 51848 $1.012 512,322 13,335 51013
1840 |Undk d Conduit 599,204 9,503 108,797 0 0 31 39 40 3% 3,554 $0 30 3,654 $3,554
1845 _|Undk d Conductors & Devices $80,497 1,088 $681.585 52,959 52,959 35| 3% 40 3%) 2,330 s74 0 2,404 52,404
1850 |Line $207,648 $13,023 220,671 $40,093 $40,093 9,565 34] 3% 40 3%) 6,565 $1.002 $120 7,687 7,816 $129
1855_|Senvices (Overhead & Undk d) $184,179 $7.070 $191.249 $36,478 536,478 $5,872 70 1%) 60 2%) 2,742 $608 549 3,399 3,448 549
1860 |Weters $540,852 $549,852 5765 5765 $2,356 1 9% 15 7% kY s51 579 276 $50,352 576
1860 | Meters (Smart Meters) 0% o 0%
1905 |Lan 0% o 0%
1908 _|Buidings & Fixures 0% o 0%
1910 _|Leasehold 0% o 0%
1915_|Office Furniture & Equipment (10 years) 0% o 0%
1915 _|Office Furniture & Equipment (5 years) (51,897 (51.897) q 0% 10 10%)
1920 | Computer Equipment - Hardware $13,511 $0 50 $13.511 50 50 $1,063 4 23% 5 20% $3.146 0 5106 $3.253 $3,350 106
1920 | Computer Equip.-Hardware(Post Mar. 22/04) 50 30 50 0 S0 50 0% o 0% 50 $0 $0 50 $0
1920 | Computer Equip.-Hardware(Post Mar. 19/07) 50 $0 S0 0 S0 50 %) [l oy 50 50 0 50 0
1925 | Computer Software S0 $0 S0 $0 S0 50 S0 0% o 0% 50 $0 0 50 $0 $0
1930 Equipment 20,818 (559,005) $12.766 $92.679 $216,949 216,949 $811 10 10% 15 7% 0,257 $14.463 527 523,747 $23.774 $27
1935 _|Stores Equipment 52,104 $0 $0 52,104 $0 50 S0 q 0% 10| 10%) $0 $0 50 30 30
1940 | Tools, Shop & Garage Equipment $10,425 $0 52 $10.427 S0 50 6,857 6| 16% 10| 10%) $1,660 0 $343 2,003 52,346 $343
1945 Testing Equipment SL852 $0 s0 51,852 0 50 S0 36] 3% 10] 10%) $52 0 $0 $52 52 $0
1950 | Power Operated Equipment $0 $0 50 50 o) 9 o) 50 0
1055 _|c Equipment 573 573 $1.243 $1.243 q 0% o 0% 50 50
1055 _|c Equipment (Smart Meters) $0 S0 0 %) o oy 50 50
1960 Equipment 50 50 50 %) o oy 50 50
1970_[Load Controls Customer Premises 0 0 50 0% o o5 S0 S0
1975 [Load Controls Utiity Prenises 0 0 50 0% o 0% S0 S0
1980 | System Supenvisor Equipment 0 0 50 0% o 0% S0 S0
1985 Fixed Assets S0 S0 50 0% o 0% S0 50
990_|Other Tangible Property 50 $0 S0 $0 S0 0 $0 o) o 0% S0 $0 $0 S0 0 $0
1995_|Contributions & Grants (5242.119) (54581) $246.700) (520,968) (520,968) ($3.207 33| 3% 40 3%) (57.082) $524) (541) (87 a@l (57,689 (541)
Total [ 52,741,489 (559.005) $117,931 52,918,515 $587,450 50 $587,450 $268,824 $114,865 522,498 53,246 $140,609 $143,866 $3,257
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Book Values Service Lives Expense
Opening Net Net Amount of Average Depreciation Depreciation
Book valueof | L Net Amount of Existing| Opening Gross Book Assets Acquired Remaining Life of | DEPreciation | yice of assers | pepreciation Depreciation penseon | DSPrECiEION | CurrentYear|  Expense per
Exivting Aoseiaas| eSS Fully Assets Before Policy |  Value of Assets Less Fully e o current Year | g te Assets | ncoived after | Rate on New | EXPENSe 0N Assets [ 0 e Expenseon Depreciation  |Appencix 2-8A Fixed|  v: .
Account Depreciated * | Adjustments Changetobe  [Acquired After Policy|  pepreciated * v Additions Acquired After 4 Existing Before Current Year ariance
at Date of Policy | DeP B P! Change to be Before Policy : Policy Change ¢|  Additions. After Policy 2 ‘Assets, Column J
Chane (a0 1L Depreciated Chenge o poi | poticy change Policy Change oo Additions
a b c=ab d e f=d-e 9 h i=Un i =1 =ch m= 1] n= (@5 o= lmmn b 1=po

1706 _|Land Rights 0% 0] 0%)
1725 | Poles and Fixtures 0% 0] 0%)
A7 Overhead Conductc Devices 0% 0] 0%)
1735 |Undk d Conduit 0% 1] 0%)]
1740 _|Undk Conductor Devices 0%| 0] 0%
1611 |Computer Software (Formally known as Account 1925) $0 $0 $0 $0 0%) of 0% s0 $0 $0 $0 $0
1612 _|Land Rights (Formally known as Account 1906) $0 $0 $0 $0 0%) 0] 0% $0 $0 $0 $0 $0
1805 an $88,881 $0 $88,881 $0 0%) 0] 0% $0 $0 $0 $0 $0
1806 |Land Rights s0 S0 50 s0 0% o o) s0 50 50 50 50
1808 |Buildings $175,553 $5,765 $181,318 $3,929 41 2%| 50| 2% $4,433 $39 $4.473 $4,512 $39
1810 [Leasehold s0 S0 50 s0 0% q o) s0 50 ) 50
1815 |Transformer Station Equipment >50 kV. $0 $0 $0 0%) 0] 0% $0 $0 $0 $0
1820 | Distribution Station Equipment <50 kV_ $161,096 $10,618 $171,714 $0 $0 $0 50| 2%) 50| 2% $3,450 $0 $0 $3,450 $3,450 $0
1625 | Storage Batery Equipment s0 50 s0 s0 s0 0% o [ 50 50 50
1830 _|Poles, Towers & Fixtures $878,999 $37,482 $916.481 $323,205 $323,205 $150,342 36| 3%] 40| 3% $25,145 $8,080 $1.879 $35,105 $36,984 $1879
1835 | Overhead Conductc Devices $510,815 $25,105 $535,920 $232,324 $232,324 $304,465 57| 2%| 60| 2% 9,426 $3.872 $2,537 $15,835 $18,372 $2,537
1840 |Undk d Conduit $99,204 $9,593 $108,797 $0 $2,785 31 3%| 40| 3% 3,554 $0 $35 3,589 $3,624 $35
1845 |Undk d Conductor Devices $80,497 $1,088 $81,585 $2,959 $2,959 $7,152 35 3%)| wr 3% 2,330 $74 $89 2,494 $2,583 $89
18t Line $207, $13.023 $220.671 $49,658 $49,658 $19,680 33 3%)| wr 3% 6,621 $1.241 $246 8,108 ,354 $246
1855 | Services (Overhead & Undk d) $184,179 $7,070 $191,249 $42,350 $42 3¢ 648 57| 2%| 60| 2% $3,350 $706 $72 128 $4,200 $72
18 ters 19,8t 549,852 $3,121 $3,121 $2,751 11 9% 15| 7% 144 $208 $92 443 $50,535 $92
18 Meters (Smart Meters) 0% 0] 0%)
1905 an $0 0%) 0] 0% $0
1908 _|Buildings & Fixtures $0 0%| 0] 0%)] $0
1010 [Leasehold s0 0% q o) 50
1915 |Office Furniture & Equipment (10 years) $0 0% 0] 0%)]
1915 | Office Furniture & Equipment (5 years) ($1,897) ($1.897) 50| 2% 10] 10%] ($38) ($38) ($38)
1920 _|Computer Equipment - Hardware $13,511 $13511 $1,063 $1,063 20| 5%)| 5| 20%) $690 $213 $903 $903
1920 | Computer Equip.-Hardware(Post Mar. 22104) o%| o 0%
1920 _|Computer Equip.-Hardware(Post Mar. 19/07) 0% 0] 0%)
1925 |Computer Software 0%| 0] 0%)
1930 Equipment $20,818 ($59,005)| $12,766 $92,679 $217,760 $217,760 12| 8% 15| 1% $7.820 $14.517 $22,337 $22,337
1935 |Stores Equipment $2,104 $0 $0 $2.1 $0. $0 1 73%] 10| 10%| $1,539 $1,539 $1,539
1940 _|Tools, Shop & Garage Equipment. $10,425 $10.427 $6,857_ $6,857 6| 16%)| 10, 10%] $1.662 $686 $2,348 $2,348
1945 Testing Equipment_ $1,852 $1.852 $0 $0 $3.464 33 3%) 10, 10%) $52 $173 $225 $398 $173
1950 | Power Operated Equipment s0 50 s0 s0 0% q %] S0 50
1955 |C Equipment $73 $73 $1,243 $1,243 0| 1670%] 50| 2% $1,219 $25 $1,244 $1.244 ($0)
1955 |Cq Equipment (Smart Meters) $0 $0 $0 $0 0% 0] 0%)] $0
1960 Equipment $0 $0 $0 $0 0%)] 0l 0% $0 $0
1070 [Load Controls Cusiomer Premises S0 50 S0 s 0% q o) S0 50
1075 |Load ‘Conrols Uity Premises. 0 s0 s0 s0 s0 s0 0% o 0% 50 s0 50
1080 | System Supenvisor Equipment s0 s0 50 s0 s0 s0 0% o o 50 S0 50
1985 Fixed Assets $0 $0 $0 $0 $0 $0 0%) o] 0% $0 $0 $0
1990 | Other Tangible Property s0 s0 50 s0 50 S0 0% q %] 50 50 50
1005 G (5242119 (4581 (26700 (524,265 (524265 (54714 o % ao) 3% 559 550) 350

[ Total I $2,741,489 ($59,095) $117,931 $2, Qlﬂ,ﬁli $856,275 $0 $856,275 $498,503 _| _| $121,396 $29,622 $5,104 $156,122 $161,344 $5,222
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Book Values Service Lives Expense
Opening Net Net Amount of Average Depreciation Depreciation
Book valueof | L Net Amount of Existing| Opening Gross Book Assets Acquired Remaining Life of | DEPreciation | yice of assers | pepreciation Depreciation penseon | DSPrECiEION | CurrentYear|  Expense per
Exivting Aoseiaas| eSS Fully Assets Before Policy |  Value of Assets Less Fully e o current Year | g te Assets | ncoived after | Rate on New | EXPENSe 0N Assets [ 0 e Expenseon Depreciation  |Appencix 2-8A Fixed|  v: .
Account Depreciated * | Adjustments Changetobe  [Acquired After Policy|  pepreciated * v Additions Acquired After 4 Existing Before Current Year ariance
at Date of Policy | DeP B P! Change to be Before Policy : Policy Change ¢|  Additions. After Policy 2 ‘Assets, Column J
Chane (a0 1L Depreciated Chenge o poi | poticy change Policy Change oo Additions
a b c=ab d e f=d-e 9 h i=Un i =1 =ch m= 1] n= (@5 o= lmmn b 1=po

1706 _|Land Rights 0% 0] 0%)
1725 | Poles and Fixtures 0% 0] 0%)
A7 Overhead Conductc Devices 0% 0] 0%)
1735 |Undk d Conduit 0% 1] 0%)]
1740 _|Undk Conductor Devices 0%| 0] 0%)
1611 |Computer Software (Formally known as Account 1925) $0 $0 $0 $0 50 $0 0%) of %] s0 $0 $0 $0 $0 $0
1612 _|Land Rights (Formally known as Account 1906) $0 $0 $0 $0 $0 $0 0%) 0] 0% $0 $0 $0 $0 $0 $0
1805 _|Lan $88,881 $0 $88,881 $0 $0 $0 0%) 0] 0% $0 $0 $0 $0 $0 $0
1806 |Land Rights s0 s0 50 s0 s0 s0 0% o o s0 50 50 s0 50 50
1808 |Buildings $175,553 $5,765 $181,318 $3,929 $3,929 $3,019 41 2%| 50| 2% $4,433 $79 $30 $4,542 $4,572 $30
1810 [Leasehold s0 S0 50 s0 s0 s0 0% q o) s0 50 50 50 % 50
1815 [ Transiormer Station Equiprment >50 KV S0 $0 s0 s0 s0 0% q o) S0 50 50 50 ) 50
1820 | Distribution Station Equipment <50 kV_ $161,096 $10,618 $171,714 $0 $0 $0 50| 2%) 50| 2% $3,450 $0 $0 $3,450 $3,450 $0
1625 | Storage Batery Equipment s0 50 s0 s0 s0 0% o [ 50 50 s0 50 50
1830 _|Poles, Towers & Fixtures $878,999 $37,482 $916.481 $473,547 $473,547 $107,065 43] 2%| 40| 3%| $21,337 $11,839 $1,338 $34514 $35,852 $1.338
1835 | Overhead Conductc Devices $510,815 $25,105 $535,920 $536,790 $536,790 $194,728 Sj 1% 60| 2% 7,716 $8.946 $1,623 $18,285 $19,908 $1,623
1840 |Undk d Conduit $99,204 $9,593 $108,797 $2,785 $2,785 $0 31 3%| 40| 3%)| 3,554 $70 $0 3,624 $3,624
1845 |Undk d Conductor Devices $80,497 $1,088 $81,585 $10,111 $10,111 $13,637 35 3%)| 40' 3% 2,330 $253 $170 2,754 $2,924 $170
18t Line $207, $13.023 $220.671 $69.338 9,338 $28,765 34 3% 40' 3%)| 6,564 $1.733 $360 8,657 9,017 $360
1855 | Services (Overhead & Undk d) $184,179 $7,070 $191,249 $50,998 998 $27,411 59| 2%) 60| 2% $3,251 $8 $228 $4,330 $4,5! $228
18 ters 19,8t 549,852 $5,872 $5,872 $3,504 11 9% 15| 7%| $50,151 $391 $117 $50,659 $50.776 $117
18 Meters (Smart Meters) 0% 0] 0%)
1905 _|Lan $0 0%) o] 0% $0
1908 _|Buildings & Fixtures $0 0% 0] 0%) $0
1010 [Leasehold s0 0% q o) 50
1915 |Office Furniture & Equipment (10 years) $0 0% 0] 0% $0
1915 | Office Furniture & Equipment (5 years) ($1,897) ($1.897) ol 0%)| 10, 10%] $0 $0
1920 _|Computer Equipment - Hardware $13,511 $13511 $1,063 $1,063 40| 3%) 5| 20%) $340 $213 $653 $553
1920 _|Computer Equip.-Hardware(Post Mar. 22/04) 0%) o] 0% $0 $0
1920 _|Computer Equip.-Hardware(Post Mar. 19/07) 0%) o] 0% $0 $0
1925 |Computer Software 0%| 0] 0%) $0 $0
1930 Equipment $20,818 ($59,005)| $12,766 $92,679 $217,760 $217,760 $43.617 18| 6%] 15| 1% $5.167 $14.517 $1.454 $21,138 $22,592 $1.454
1935 |Stores Equipment $2,104 $0 $0 $2.1( $0 $0 $0 ol 0% 10| 10%| $0 $0 $0
1940 _|Tools, Shop & Garage Equipment. $10,425 $10.427 $6,857_ $6,857 $4,658 7 15%) 10, 10%] $1,557 $686 $233 $2,476 $2,708 $233
1945 Testing Equipment_ $1,852 $1.852 $3.464 $3,464 18| 6%)| 10, 10%) $105 $346 $452 $452
1950 _|Power Operated Equipment $0 $0 $0 $0 0%) o] 0% $0
1955 |C Equipment $73 $73 $1,243 $1,243 0| 0% 0] 0%) ($1) ($1)
1955 |Cq Equipment (Smart Meters) $0 $0 $0 $0 0% 0] 0%)]
1960 Equipment $0 $0 $0 $0 0% 0] 0%)]
1970 |Load Controls Customer Premises $0 $0 $0 $0 0% 0] 0%)
1975 |Loa ‘Conrols Uity Premises. 0 s0 s0 s0 s0 s0 0% o 0% s0 s0 s0 s0 50
1080 | System Supenvisor Equipment s0 s0 50 s0 s0 s0 0% o o s0 50 50 50 50
1085 Fived Assels s0 s0 50 s0 50 S0 0% o [ s0 50 50 s0 50
1990 _[Other Tangible Property s0 s0 50 s0 50 S0 0% o o] s0 50 50 s0 50
1095 [ci G (5242119 (4581 (26700 (528.:979) 30] 3% ao) 3% 56827) 724 (5502) 55,143 5592

[ Total I $2,741,489 ($59,095) $117,931 &‘Qm,ﬁli $1,354,778 ﬁ _| _| $103,130 $39,199 $4,962 $147,290 $152,251 $4,961
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Table 4 - 45 — 2017 Appendix 2-C

Book Values Service Lives Expense
Opening Net Net Amount of Average Depreciation Depreciation
Book valueof | L Net Amount of Existing| Opening Gross Book Assets Acquired Remaining Life of | DEPreciation | yice of assers | pepreciation Depreciation penseon | DSPrECiEION | CurrentYear|  Expense per
Exivting Aoseiaas| eSS Fully IFRS Assets Before Policy |  Value of Assets Less Fully e o Current Year | Ty Cevisting | RACASSEIS | coiiedtter | Rate on New | EXPENSe on Assets |, BT | Expenseon Depreciation  |Appencix 2-8A Fixed|  v: .
Account Depreciated * | Adjustments Changetobe  [Acquired After Policy|  pepreciated * v Additions Acquired After 4 Existing Before Current Year ariance
at Date of Policy | DeP B P! Change to be Before Policy : Policy Change ¢|  Additions. After Policy 2 ‘Assets, Column J
Chane (a0 1L Depreciated Chenge o poi | poticy change Policy Change oo Additions
a b c=ab d e f=d-e 9 h i=Un i =1 =ch m= 1] n= (@5 o= lmmn b 1=po

1706 _|Land Rights 0% 0] 0%)
1725 | Poles and Fixtures 0% 0] 0%)
1730 _|Overhead Conductc Devices 0% 0] 0%)
1735 |Undk d Conduit 0% 1] 0%)
1740 _|Undk d Conductor Devices 0%| 0] 0%
1611 |Computer Software (Formally known as Account 1925) $0 $0 $0 $0 50 0%) of 0% s0 $0 $0 $0
1612 _|Land Rights (Formally known as Account 1906) $0 $0 $0 $0 $0 0%) 0] 0% $0 $0 $0 $0
1805 an $88,881 $0 $88,881 $0 $0 0%) 0] 0% $0 $0 $0 $0
1806 |Land Rights s0 s0 50 s0 s0 0% o o) s0 50 s0 50
1808 |Buildings $175,553 $5,765 $181,318 $6,948 $6,948 41 2%| 50| 2% $4,433 $139 $4,572 $4,572
1810 [Leasehold s0 S0 50 s0 s0 0% q o) s0 50 50
1815 |Transformer Station Equipment >50 kV. $0 $0 $0 $0 $0 0%) 0] 0% $0 $0
1820 | Distribution Station Equipment <50 kV_ $161,096 $10,618 $171,714 $0 $0 $0 50| 2%) 50| 2% $3,450 $0 $0 $3,450 $3,450 $0
1625 | Storage Batery Equipment s0 s0 50 s0 s0 s0 0% o [ 50 50 50
1830 _|Poles, Towers & Fixtures $878,999 $37,482 $916.481 $580,611 $580,611 $184617 33[ 3%] 40| 3% $23,337 $14,515 $2,308 $40,160 $42,468 $2,308
1835 | Overhead Conductc Devices $510,815 $25,105 $535,920 $731,518 $731,518 $327,238 64| 2%| 60| 2% 8,343 $12,192 $2,727 $23,262 $25,989 $2,727
1840 |Undk d Conduit $99,204 $9,593 $108,797 $2,785 $2,785 $0 31 3%| 40| 3% 3,554 $70 3,624 $3,624 $0
1845 |Undk d Conductor Devices $80,497 $1,088 $81,585 $23,748 $23,748 $26,168 35 3%| wr 3% 2,330 $594 $327 3,251 $3,578 $327

Line $207,648 $13.023 $220.671 $98,103 $98,103 $48,325 42| 2%) wr 3% 5,312 $2,453 04 8,369 ,973 04
1855 | Services (Overhead & Undk d) $184,179 $7,070 $191,249 $78,410 $78,410 $15,693 57| 2%| 60| 2% $3,352 $1,307 $131 $4,789 $4,920 $131
1860 ters $549,852 $549.852 $9,376 $9,376 $15,827 11 9% 15| 7% 625 $528 $51,297 $51,825 $528
18 Meters (Smart Meters) 0% 0] 0%)
1905 an $0 0%) o] 0% $0
1908 _|Buildings & Fixtures $0 0% 0] 0%) $0
1010 [Leasehold s0 0% q o) 50
1915 |Office Furniture & Equipment (10 years) $0 0% 0] 0% $0
1915 | Office Furniture & Equipment (5 years) ($1,897) ($1.897) ol 0%)| 10, 10%] $0 $0
1920 _|Computer Equipment - Hardware $13,511 $13511 $1,063 $1,063 40| 3%) 5| 20%) $340 $213 $653 $553
1920 _|Computer Equip.-Hardware(Post Mar. 22/04) 0%) o] 0% $0 $0
1920 _|Computer Equip.-Hardware(Post Mar. 19/07) 0%) o] 0% $0 $0
1925 |Computer Software 0%| 0] 0%) $0 $0 $0
1930 Equipment $20,818 ($59,005)| $12,766 $92,679 $261,377 $261,377 18| 6%] 15| 1% $5.167 $17.425 $22,592 $22,592
1935 |Stores Equipment $2,104 $0 $0 $2.104 $0 $0 0% 10| 10%| $0 $0 $0 $0
1940 _|Tools, Shop & Garage Equipment. $10,425 $10.427 $11515 $11515 7| 15%] 10] 10%) $1,556_ $1.151 $2,707 $2,707
1945 Testing Equipment_ $1,852 $1.852 $3.464 $3,464 0l 0%) 10, 10%) $346 $346 $346 ($0)
1950 _|Power Operated Equipment $0 $0 $0 $0 0%) 0] 0%)
1955 |C Equipment $73 $73 $1,243 $1,243 0| 0% 0] 0%)
1955 |Cq Equipment (Smart Meters) $0 $0 $0 $0 0% 0] 0%)]
1960 Equipment $0 $0 $0 $0 0% 0] 0%)]
1970 |Load Controls Customer Premises $0 $0 $0 $0 0% 0] 0%)
1075 |Load ‘Conrols Uity Premises. 0 s0 s0 s0 s0 0% o 0% s0 s0 s0 s0 50
1080 | System Supenvisor Equipment s0 s0 50 s0 s0 0% o o s0 50 50 50 50
1985 Fixed Assets $0 $0 $0 $0 $0 0%) o] 0% $0 $0 $0 $0 $0
1990 _[Other Tangible Property s0 s0 50 s0 e S0 0% o o] s0 50 50 s0 50
1005 b G (5242119 (4581 (26700 ($76:311) (576:311) 5 a0) 2% ao) 3% (56113 (51,908 (s41) 55,062 =y

[ Total I $2,741,489 ($59,095) $117,931 &‘Qm,ﬁli $1,733,849 $0 $1,733,849 $614,576 _| _| $105,206 $49,122 $6,583 $160,911 $6,583
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Table 4 - 46 — 2018 Appendix 2-C

Book Values

Page 57

of 120

Service Lives Expense
Opening Net Net Amount of Average Depreciation Depreciation
Book valueof | L Net Amount of Existing| Opening Gross Book Assets Acquired Remaining Life of | DEPreciation | yice of assers | pepreciation Depreciation penseon | DSPrECiEION | CurrentYear|  Expense per
Existing Assets as ess Fully Assets Before Policy Value of Assets Less Fully “atter Polic Current Year | s cooic eyisting | RACASSets | oo icd atter | Rate on Expenseon Assets | \ o ‘Acquired Expense on Depreciation | Appendix 2-BA Fixed| v 6
Account Depreciated * | Adjustments Changetobe  [Acquired After Policy|  pepreciated * v Additions Acquired After 4 Existing Before Current Year fariance
at Date of Policy | DeP B P! Change to be Before Policy : Policy Change ¢|  Additions. After Policy 2 ‘Assets, Column J
Chanae (lan 1% Depreciated Change change? Policy Change Policy Change Chanae Additions
a b c=ab d e i=d-e g h i=1h i k= 1] =ch m =il n=(@5)] 0 = emn ) q=po
1706 _|Land Rights 0%) 0] 0%
1725 |Poles and Fixtures 0%) 0] 0%
17 Overhead Conductc Devices 0%) 0] 0%
1735 |Undk d Conduit 0%)] 0] 0%
1740 |Undk d Conductor Devices 0%) 0] 0%
1611 |Computer Software (Formally known as Account 1925) $0 $0 $0 $0 $0 50 0%) of 0% s0 $0 $0 $0 $0 $0
1612 | Land Rights (Formally known as Account 1906)
0 $0 0 $0 0 0 0 0% o 0| S0 30 $0 s0 $0 $0

1805 _[Land 88,881 $0 s0 568,881 S0 50 S0 0% o 0% S0 0 0 S0 $0 $0
1806 _|Land Rights | $0 $0 30 $0 0 0%] 9 0% S0 S0 30
1808 _|Buildings $175,553 $5.765 $181,318 $6,948 $6, 41 2%) 5(:[ 2% $4,433 $139 $4,572 $4,572
1810 _easehold $0 $0 $0 0%) 0] 0% $0 $0 $0
1815 |Transformer Station Equipment >50 KV 50 S0 $0 %) o 0] 50 50 $0
1820 |Distribution Station Equipment <50 kV. $161,006 $10,618 $171.714 50! 2%)| 50, 2% $3,450 $3,450 $3,450
1825 |Storage Battery Equipment $0. $0 0%)] 0] 0%
1830 |Poles. Towers & Fixtures $878,999 $37,482 $916.481 $765,228 $765,228 $157,664 43| 2%) 40| 3% $21,176 $19.131 $1.971 $42,277 $44,248 $1.971
1835 |Overhead Conductc Devices | $510,815 $25,105 $535,920 $1,058,756 $1,058,756 $56,950 72| 1%) 60| 2% 7,477 $17.646 $475 $25,597 $26,072 $475
1840 _|Unde d Conduit. $99,204 9,503 $108,797 $2,785 $2,785 $0 31 3%) 40, 3% 3,560 $70 $0 3,630 630 $0
1845 |Unde d Conductor Devices $80,497 1,088 $81.585 $49,916 $49,916 $228,205 35| 3%) 40, 3% 2,347 $1.248 $2.853 6,447 300 $2.853
1850 |Line $207,648 $13,023 $220.671 $146,429 $146,429 $19,903 42| 2%) 40| 3% 5,313 $3,661 $249 9,222 ATL $249
1855 |Services (Overhead & Undk d) $184,179 7,070 $191,249 $94,103 $94,103 $14,182 58] 2%) 60| 2% 3,304 $1.568 $118 $4,991 $5,109 $118
1860 |Meters. $549,852 $0 $549,852 $25,203 $25,203 $879 11 9%)| 15| 7% $50,144 $1.680 $29 $51,854 $51,883 $29
1860 | Meters (Smart Veters) S0 S0 0 S0 0 S0 0% o 0%| ) 0 0 $0
1905 [Land $0 $0 0%) 0] 0%
1908 _|Buildings & Fixtures $0 $0 0%) 0] 0%
1910 |Leasehold $0 $0 0%) 0] 0%
1015 |Office Furniture & Equipment (10 years) $0 $0 0%) 0] 0%]
1915 |Office Furniture & Equipment (5 years) (81,897) ($1.897)] 0%) 10] 10%)
1920 |Computer Equipment - Hardware $13,511 $13,511 $1,063 $1,063 $1,620 0 0%) 5| 20%] $213 $162 $375 $535 $160
1920 |Computer Equip.-Hardware(Post Mar. 22/04) $0 $0 $0 $0 $0 0%)| o] 0% $0 $0 $0 $0
1920 _|Computer Equip.-Hardware(Post Mar. 19/07) $0 $0 $0 $0 $0 0%) o] 0% $0 $0 $0
1925 |Computer Software $0 $0 $0 $0 $0 0%) o] 0% $0 $0 $0 $0
1930 Equipment $20,818 ($59,095)] $12,766 $92,679 $261,377 $261,377 18| 6%) JE 7% $5,167 $17.425 $22,592 $22,592
1035 | Stores Equipment. $2,10¢ $0 $2,104 $0 $0 0l 0%) 10, 10%)] $0 $0 $0 $0
1940 |Tools, Shop & Garage Equipment $10,425 $2 $10.427 $11,515 $11,515 7l 15%)| 10] 10%) $1,556 $1,151 $2,707 $2,707
1945 Testing Equipment $1,852 $0 $1.852 $3,464 $3,464 o] 0%] 10 10%| $0 $346 $346 $346 (80)
1950 _|Pover Operated Equipment S0 0 $0 S0 0 0% o 0%| 0 0 ) $0
1055 |C Equipment $73 $0 $0 $73 $1,243 $1,243 $0 ol 0%)| 0] 0% $0 $0 $0 $0 $0 $0
1955 |C Equipment (Smart Meters) 0%) o] 0%
1960 Equipment 0%) o] 0%
1970 |Load Controls Customer Premises 0%) o] 0%
1975 |Load Controls Utility Premises 0%)] 0] 0%
1980 |System Supervisor Equipment 0%) o] 0%
1085 Fixed Assels 0% o 0%
1990 _|Other Tangible Property $0 $0 $0 $0 $0 $0 $0 0%)| 0] 0% $0 $0 $0 $0 $0 $0
1995 ibutions & Grants (5242,119) $0 (84581) (5246.700) ($79,604) (579.604) (840269 36 3% 40 3% (86.899) (S1.990) (503) (89.302) (59,895) (8503)

[ Total I $2,741,489 ($59,005)| $117,931 $2,918,515 $2,348,425 $0 $2,348,425 $439,133 $101,028 $62,288 $5.353 $168,669 $174,020 $5.351
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Book Values Service Lives Expense
Opening Net Net Amount of Average Depreciation Depreciation
Book valueof | L Net Amount of Existing| Opening Gross Book Assets Acquired Remaining Life of | DEPreciation | yice of assers | pepreciation Depreciation penseon | DSPrECiEION | CurrentYear|  Expense per
Existing Assets as ess Fully Assets Before Policy Value of Assets Less Fully “atter Polic Current Year | s cooic eyisting | RACASSets | oo icd atter | Rate on Expenseon Assets | \ o ‘Acquired Expense on Depreciation | Appendix 2-BA Fixed| v 6
Account Depreciated ” | Adjustments Change tobe | Acquired After Policy|  pepreciated * Y Additions Acquired After 4 Existing Before Current Year ariance
at Date of Policy | DeP N o Change to be Before Policy | Policy Change ‘| Additions After Policy B Assets, Column J
chanae (lan 11 Depreciated Change change? Policy Change Policy Change Chanae Additions
a b czab d e f=de g h i=Un i k=11 =cih m = /] n=(g"5)] 0= l+men D q=po
1706 _|Land Rights 0%) 0] 0%
1725 |Poles and Fixtures 0%) 0] 0%
17 Overhead Conductc Devices 0%) 0] 0%
1735 |Undk d Conduit 0%)] 0] 0%
1740 |Unde d Conductors & Devices. = 1 N
1611 |Computer Software (Formall known as Account 1925) o e - 0 o s0 0% 9 oo s0 0 0 s0 @ 0
1612 | Land Rights (Formally known as Account 1906)
0 $0 0 $0 0 0 0 0% o 0| S0 30 $0 s0 $0 $0

1805 _[Land 88,881 $0 s0 568,881 S0 50 S0 0% o 0% S0 0 0 S0 $0 $0
1806 _|Land Rights | $0 S0 $0 S0 50 0%] 9 0% S0 S0 30
1808 _|Buildings $175,553 $5.765 $181,318 $6,948 $6, 41 2%) 5(:[ 2% $4,433 $139 $4,572 $4,572
1810 _easehold $0 $0 $0 0%) 0] 0% $0 $0 $0
1815 |Transformer Station Equipment >50 KV 50 S0 $0 %) o 0] 50 S0 $0
1820 |Distribution Station Equipment <50 kV. $161,006 $10,618 $171.714 50! 2%)| 50, 2% $3.452 $3,452 $3,452
1825 |Storage Battery Equipment $0. $0 0%)] 0] 0%
1830 |Poles. Towers & Fixtures $878,999 $37,482 $916.481 $922,892 $922,892 $218,136 45| 2%) 40| 3% $20,270 $23,072 $2.727 $46,069 $48,796 $2.727
1835 |Overhead Conductc Devices $510,815 $25,105 $535,920 $1,115,706 $1,115,706 $61,876 72| 1%) 60| 2% 7,459 $18,505 $516 $26,569 $27,085 $516
1840 _|Unde d Conduit. $99,204 9,503 $108,797 $2,785 $2,785 $0 31 3%) 40, 3% 3,554 $70 3,624 624 $0
1845 |Unde ductor Devices $80,497 1,088 $81.585 $278,121 $278,121 $16,375 35| 3%) 40, 3% 2,325 $6,953 $205 9,483 688 $205
1850 |Line $207,648 $13,023 $220.671 $166,331 $166,331 $58,014 45| 2%) 40| 3% $4,885 $4,158 $725 9,768 $10,494 $725
1855 |Services (Overhead & Undk d) $184,179 7,070 $191,249 $108,285 $108,285 $12,712 59| 2%) 60| 2% 3,239 $1.805 $106 5,150 $5,256 $106
1860 |Meters. $549,852 $0 $549,852 $26,082 $26,082 $119 11 9%)| 15| 7% $50,138 $1.739 $4 $51,881 $51,885 $4
1860 | Meters (Smart Veters) S0 S0 0 S0 0 0% o 0%| ) 0 0 ) $0
1905 [Land $0 $0 0%) 0] 0%
1908 _|Buildings & Fixtures $0 $0 0%) 0] 0%
1910 |Leasehold $0 $0 0%) 0] 0%
1015 |Office Furniture & Equipment (10 years) $0 $0 0%) 0] 0%
1915_|Office Furniture & Equipment (5 years) (51,897 (51.897) q 0% 0|
1920 |Computer Equipment - Hardware $13,511 $13,511 $2,683 $2,683 $7.759 of 0%) 5| 20%] $537 $776 $1,312 $1,888 $576
1920 |Computer Equip.-Hardware(Post Mar. 22/04) $0 $0 $0 $0 0%) 0] 0% $0 $0 $0 $0
1920 _|Computer Equip.-Hardware(Post Mar. 19/07) $0 $0 $0 $0 $0 0%) 0] 0% $0 $0 $0 $0
1925 |Computer Software $0 $0 $0 $0 $0 $0 0%) 0] 0% $0 $0 $0 $0
1930 Equipment $20,818 ($59,095)] $12,766 $92,679 $261,377 $261,377 $70,339 18] 6%) 13 7% $5,165 $17.425 $2,345 $24,935 $27,280 $2,345
1035 | Stores Equipment. $2,10¢ $0 $2,104 $0 $0 $0 0l 0%) 10, 10%)] $0 $0 $0 $0
1940 |Tools, Shop & Garage Equipment $10,425 $2 $10.427 $11,515 $11,515 $7.166 ol 0%)| 10] 10%) $1,151 $358 $1,510 $1779 $269
1945 Testing Equipment $1,852 $0 $1,852 $3,464 $3,464 $0 0 0%) 10] 10%) $346 $0 $346 $346 (30)
1950 _|Power Operated Equipment S0 S0 $0 S0 0 S0 0% o 0%| 0 $0 50 $0 $0
1055 |C Equipment $73 $0 $0 $73 $1,243 $1,243 $0 ol 0%)| 0] 0% $0 $0 $0 $0 $0 $0
1955 |C Equipment (Smart Meters) 0%) o] 0%
1960 Equipment 0%) o] 0%
1970 |Load Controls Customer Premises 0%) o] 0%
1975 |Load Controls Utility Premises 0%)] 0] 0%
1980 |System Supervisor Equipment 0%) o] 0%
1085 Fixed Assels 0% o 0%
1990 _|Other Tangible Property $0 $0 $0 $0 $0 $0 $0 0%)| 0] 0% $0 $0 $0 $0 $0 $0
1995 ibuti Grants ($242,119) $0, ($4,581) ($246.700)) ($110,873)) ($110,873) ($39,200) 40| 2%) 40| 3% ($6,128) ($2,997) ($491)] ($9,616) ($10,107) ($491)

[ Total I $2,741,489 ($59,005)| $117,931 $2,918,515 $2,787,558 $0 $2,787,558 $413,205 $98,792 $72,994 $7.270 $179,056 $186,036 $6.980
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Book Values Service Lives Expense
Opening Net Net Amount of Average Depreciation Depreciation
Book valueof | L Net Amount of Existing| Opening Gross Book Assets Acquired Remaining Life of | DEPreciation | yice of assers | pepreciation Depreciation penseon | DSPrECiEION | CurrentYear|  Expense per
Existing Assets as ess Fully Assets Before Policy Value of Assets Less Fully “atter Polic Current Year | o oic Existing | RAICASSELS | ncouied After | Rate on New | EXPENSEON Assets | (o ‘Acquired Expense on Depreciation | Appendix 2-BA Fixed| v 6
Account Depreciated ” | Adjustments Change tobe | Acquired After Policy|  pepreciated * Y Additions Acquired After 4 Existing Before Current Year ariance
at Date of Policy | DeP N o Change to be Before Policy | Policy Change ‘| Additions After Policy B Assets, Column J
chanae (lan 11 Depreciated Change change? Policy Change Policy Change Chanae Additions
a b czab d e f=de g h i=Un i k=11 =cih m = /] n=(g"5)] 0= l+men D q=po
1706 _|Land Rights 0%) 0] 0%
1725 |Poles and Fixtures 0%) 0] 0%
17 Overhead Conductc Devices 0%) 0] 0%
1735 |Undk d Conduit 0%)] 0] 0%
1740 |Unde d Conductors & Devices. = 1 N
1611 |Computer Software (Formall known as Account 1925) o e - 0 o s0 0 0% 9 004 s0 0 0 s0 @ 0
1612 | Land Rights (Formally known as Account 1906)
0 $0 0 $0 0 0 0 0% o 0| S0 30 $0 s0 $0 $0

1805 _[Land 88,881 $0 s0 568,881 S0 50 S0 0% o 0% S0 0 0 S0 $0 $0
1806 |Land Rights | $0 50 $0 0 0 50 o) o 03] 50 $0 50 $0 $0
1808 _|Buildings $175,553 $5.765 $181,318 $6,948 $6, $35,000 41 2%) 5(:[ 2% $4,433 $139 $350 $4,922 $5,272 $350
1810 _easehold $0 $0 $0 $0 0%) 0] 0% $0 $0 $0 $0 $0
1815 |Transformer Station Equipment >50 KV 50 S0 $0 S0 %) o 0] 50 $0 50 $0 $0
1820 |Distribution Station Equipment <50 kV. $161,006 $10,618 $171.714 $5,920 B 22%) 50, 2% $37,256 $59 $37,315 $37,374 $59
1825 |Storage Battery Equipment $0. $0 $0 0%)| 0] 0% $0 $0
1830 |Poles. Towers & Fixtures $878,999 $37,482 $916.481 $1,141,028 $1,141,028 $144,169 36| 3%)| 40| 3% $25,560 $28,526 $1.802 $55,888 $57,690 $1.802
1835 |Overhead Conductc Devices $510,815 $25,105 $535,920 $1,177,582 $1,177,582 $85,675 72| 1%) 60| 2% 7,454 $19.626 $714 $27,794 $28,508 $714
1840 _|Unde d Conduit. $99,204 9,503 $108,797 $2,785 $2,785 $76,572 31 3%) 40, 3% 3,554 $70 $957 $4,581 $5,538 $957
1845 |Unde ductor Devices $80,497 1,088 $81.585 $294,496 $294,496 $131,346 35| 3%) 40, 3% 2,342 $7.362 $1.642 $11,346 $12,988 $1.642
1850 |Line $207,648 $13,023 $220.671 $224,345 $224,345 $56,225 47| 2%) 40| 3% $4,743 $5,609 $703 $11,055 $11,758 $703
1855 |Services (Overhead & Undk d) $184,179 7,070 $191,249 $120,997 $120,997 $80,637 49| 2%) 60| 2% 3,888 $2,017 $672 6,577 7,249 $672
1860 |Meters. $549,852 $0 $549,852 $26,201 $26,201 $70,273 11 9%)| 15| 7% $49,699 $1.747 $2.342 $53,788 $56,131 $2.342
1860 _| Meters (Smart Meters) S0 S0 0 S0 0 S0 0% o 0%| ) 0 )
1905 [Land $0 $0 0%) o] 0%
1908 _|Buildings & Fixtures $0 $0 0%) o] 0%
1910 |Leasehold $0 $0 0%) o] 0%
1015 |Office Furniture & Equipment (10 years) $0 $0 0%) o] 0%
1915 |Office Furniture & Equipment (5 years) (81,897) ($1.897)] 0 0%) 0] 0%
1920 |Computer Equipment - Hardware $13,511 $13,511 $10,442 $10,442 $15,000 0 0%) 6] 17% $1.740 $1.250 $2,990 $3,000 $10
1920 | Computer Equip.-Hardvware(Post Mar. 22/04) S0 $0 S0 0 S0 0% o 0%| 0 $0 50 $0
1920 | Computer Equip.-Hardware(Post Mar. 19/07) S0 50 0 S0 0 50 %) 9 03| 0 $0 $0 50 $0
1925 |Computer Software $0 $0 $0 $0 $0 $0 0%) o] 0% $0 $0 $0 $0 $0
1930 Equipment $20,818 ($59,095)] $12,766 $92,679 $331,716 $331,716 $0 18| 6%) JE 7% $5,167 $22.114 $0 $27,281 $27,280 ($1)
1935_|Stores Equipment 2,10 50 52,104 50 0 50 o %) 10 10%) 50 $0 $0 50 $0
1940 |Tools, Shop & Garage Equipment $10,425 $2 $10.427 $18,680 $18,680 $8,000 6] 15%)| 15] 7% $1611 $1.215 $260 $3,086 $3,346 $260
1945 Testing Equipment $1,852 $0 $1,852 $3,464 $3,464 $0 0 0%) 10] 10%) $0 $346 $0 $346 $346 (30)
1950 _|Pover Operated Equipment S0 S0 $0 S0 0 S0 0% o 0%| 0 0 $0 50 $0 $0
1055 |C Equipment $73 $0 $0 $73 $1,243 $1,243 $0 ol 0%)| 0] 0% $0 $0 $0 $0 $0 $0
1955 |C Equipment (Smart Meters) 0%) o] 0%
1960 Equipment 0%) o] 0%
1970 |Load Controls Customer Premises 0%) o] 0%
1975 |Load Controls Utility Premises 0%)] 0] 0%
1980 |System Supervisor Equipment 0%) o] 0%
1985 Fixed Assets 0% o 0%
1990 _|Other Tangible Property $0 $0 $0 $0 $0 $0 0%)| 0] 0% $0 $0 $0 $0 $0
1995 ibuti Grants ($242,119) $0, ($4,581) ($246.700)) ($150,163)) ($159,163) ($63,830) 40| 2%) 40| 3% ($6,128) ($3.979) ($798)] ($10,905) ($11,703) ($798)

[ Total I $2,741,489 ($59,005)| $117,931 $2,918,515 $3,200,763 $0 $3,200,763 $644,987 $139,580 $86,532 $9.954 3236‘06_52‘ $244,777 $8,712
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Table 4-50 below is the summary of the annual differences in depreciation between Appendix 2-

BA and Appendix 2-C. As noted above the differences are not material.

Table 4 - 50 — Variance in Annual Depreciation Appendix 2-BA and 2-C

Varinace Expense per App. 2-BA vs App. 2-C

Variance

Appendices 2-BA
vs 2-C

2013 $11,246
2014 $3,257
2015 $5,222
2016 $4,961
2017 $6,583
2018 $5,351
2019 $6,980
2020 $8,712
2021 $5,395
$57,707
Annual Average $6,412

(b) Asset Retirement Obligations (“AROs”)
ERHDC has not recorded any Asset Retirement Obligations in fixed assets.
(c) Typical Service Life Comparison

In its 2012 Cost of Service application ERHDC adopted for asset depreciation purposes the typical
useful lives recommended by Kinectrics in its Asset Depreciation Study prepared for the OEB.
The useful lives used by ERHDC for depreciation purposes is consistent with the Kinectrics report
as detailed Chapter 2 Appendix 2-BB included below as Table 4-51.
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Table 4 - 51 — Appendix 2-BB — Service Life Comparison

Appendix 2-BB

Service Life Comparison
Table F-1 from Kinetrics Report*

Outside Range of Min,
Asset Details Useful Life US0A Current Proposed Max TUL?
Account USoA Account Description
arent* Nty Below Min | Above Max
arent # Category| Component | Type MINUL| TUL |MAX UL Years | Rate | Years | Rate e —
Overall 35 45 75 1830 Poles, Towers and Fixtures 40 3% 40 3% No No
1 |Fully Dressed Wood Poles Cross Arm [wood 20 40 55
[Steel 30 70 %
Overall I 50 60 80
2 [Fully Dressed Concrete Poles Wood 20 40 55
Cross Arm | Steel 30 70 95
Overall 60 60 80
3 |Fully Dressed Steel Poles Cross Arm Twood 20 40 55
OH [Steel 30 70 %5
4 __|OH Line Switch 30 45 55
5 |OH Line Switch Motor 15 25 25
6 |OH Line Switch RTU 15 20 20
7__|OH Integral Switches 35 45 60
8 _|OH Conductors 50 60 75 1835 Overhead Conductors and Devices 60 2% 60 2% No No
9 _|OH Transformers & Voltage Regulators 30 40 60 1850 Line Transformers 40 3% 40 3% No No
10 _|OH Shunt Capacitor Banks 25 30 40
11 |Reclosers 25 40 55
Overall 30 45 60 1820 Distribution Station <50kV 50 2% 50 2% No No
12 |Power Transformers Bushing 10 20 30
| Tap Changer 20 30 60
13 |Station Service Transformer 30 45 55
14 |Station Grounding Transformer 30 40 40
Overall 10 20 30
15 [Station DC System Battery Bank 10 15 15
Charger 20 20 30
TsamMs| 1 [Station Metal Clad Overall 30 40 60 1820 | Distribution Station 0kv 50 2% 50 2% No No
Re Breaker 25 40 60
17 |Station Independent Breakers 35 45 65 1820 Distribution Station 0kV 50 2% 50 2% No No
18 |Station Switch 30 50 60 1820 Distribution Station Equipment<50kV' 50 2% 50 2% No No
19 |Electromechanical Relays 25 35 50
20 |Solid State Relays 10 30 45
21 |Digital & Numeric Relays 15 20 20
22 |Rigid Busbars 30 55 60
23 |Steel Structure 35 50 20
24 _|Primary Paper Insulated Lead Covered (PILC) Cables 60 65 75
25 __|Primary Ethylene-Propylene Rubber (EPR) Cables 20 25 25
26 Primary Non-Tree Retardant (TR) Cross Linked 20 25 30
Polyethylene (XLPE) Cables Direct Buried
27 _|Primary Non-TR XLPE Cables in Duct 20 25 30
30 |Secondary PILC Cables 70 75 80
31 |Secondary Cables Direct Buried 25 35 40 1845 U Conductors and Devices 40 3% 40 3% No No
32 _|Secondary Cables in Duct 35 40 60
33 |Network Tranformers [overall 20 35 50 1845 Underground Conductors and Devices 40 3% 40 3% No No
us [Protector 20 35 40
34 |Pad-Mounted Transformers 25 40 45
35 _|Submersible/Vault Transformers 25 35 45 1850 Line Transformers 40 3% 40 3% No No
36 |UG Foundation 35 55 70
37 |uG vaults |Overal| 40 60 80 1840 U Conduit 40 3% 40 3% No No
[Roof 20 30 a5
38 _|UG Vault Switches 20 35 50
39 [Pad-Mounted Switchgear 20 30 45
40 _|Ducts 30 50 85
41 _|Concrete Encased Duct Banks 35 55 80
42 [Cable Chambers 50 60 80
S 43 _|Remote SCADA 15 20 30
Table F-2 from Kinetrics Report*
Outside Range of Min,
Asset Details USoA Current Proposed Max TUL?
Useful Life Range Account USoA Account Description mn e
# Category| Component | Type Number Years Rate Years | Rate Range Range
1 |Office Equipment 5 15 1915 Office Fur 10 10% 10 10% No No
Trucks & Buckets 5| 15 1930 Transportation Equipments 15 7% 15 % No No
2 |vehicles Trailers 5 20 1930 Transportation Equipments 15 7% 15 7% No No
|Vans 5| 10
3 |Administrative Buildings 50 75 1808 50 2% 50 2% No No
4 __|Leasehold Improvements Lease dependent
Station Buildings 50 75 1808 Buildings & Fixtures 50 2% 50 2% No No
Parking 25 30
5 [Station Buildings Fence z§| 60 1808 [Buildings & Fixtures 50 2% 50 2% No No
Roof 20 30
Hardware 3| 5 1920 Computer Equipment - Hardward 5 20% 5 20% No No
6 |Computer Equipment Software 2) 5 1611 | Computer Sofware 5 20% 5 20% No No
Power Operated 5| 10
7 |Equipment Stores 5 10
Tools, Shop, Garage Equipment 5| 10 1940 Tools, Shop and Garage Equipment 10 10% 10 10% No No
Measurement & Testing Equipment 5 10 1945 and Testing Equipment 10 10% 10 10% No No
Towers 60 70
8  [Communication Wireless B 10
9 __|Residential Energy Meters 25 35
10 _[Industria/Commercial Energy Meters 251 35
11 |Wholesale Energy Meters 15| 30
12 |Current & Potential Transformer (CT & PT) 33| 50
13 [Smart Meters 5 15 1860 Meters 15 7% 15 7% No No
14 _|Repeaters - Smart Metering 10] 15
15 |Data Collectors - Smart Metering 15| 20
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2.4.5. Taxes Or Payments In Lieu Of Taxes (Pils) And Property Taxes
2.45.1 Income Taxes or PILS

ERHDC is subject to Payment in Lieu (“PILS”) under Section 93 of the Electricity Act, 1998, as
amended. ERHDC does not pay Section 89 proxy taxes, and is exempt from the payment of income
and capital taxes under the Income Tax Act (Canada) and the Ontario Corporations Tax Act. A
copy of the 2019 Federal T2 and Ontario C23 tax return has been provide in Appendix 4-I to this
Exhibit.

ERHDC confirms that the financial statements filed with its 2019 corporate income tax returns are

the same as the 2019 audited financial statements filed with this application.

In accordance with the filing instructions, ERHDC has completed the Board’s Tax/PILS Work Form
for 2021 Filers, Version 1.20 and has filed this model in live excel format and as Appendix 4-J.

@) PILS for the 2021 Test Year

The 2021 Test Year’s PILS have been calculated at zero. The details of the calculations are in the

Income Tax/ PILS Work Form in Appendix 4-J.

The 2021 Test Year PILS have been determined by applying substantively enacted 2021 tax rates
against Taxable Income. The 2021 Taxable Income amount has been determined by taking Utility

Income before Taxes and applying Schedule 1 corporate tax adjustments to this number.

(i)  Utility Income Before Taxes

This is calculated based on the 2021 expected total revenues less the 2021 expected cost and
expenses. The utility income before taxes in 2021 is $253,504. The details of this calculation are
in Table 4-52 below and can also be found in Exhibit 6, Table 6-1.
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Table 4 - 52 — Calculation of Utility Net Income

Operating Revenues:

Distribution Revenue (at $2,071,003
Proposed Rates)

Other Revenue @ $201,416
Total Operating Revenues $2,272,419

Operating Expenses:

OM+A Expenses $1,653,431
Depreciation/Amortization $229,389
Property taxes $-
Capital taxes $-
Other expense $2,000
Subtotal (lines 4 to 8) $1,884,820
Deemed Interest Expense $134,095
Total Expenses (lines 9 to 10) $2,018,915

Utility income before income

taxes $253,504
Income taxes (grossed-up) $-
Utility net income $253,504

(i) Tax Adjustments

Tax adjustments are made for both temporary and permanent differences and reserves. Significant
temporary differences included are the differences between depreciation for accounting purposes

versus capital cost allowance (CCA) for tax purposes.

The tax provision for the 2021 Test Year is detailed in Table 4-53 as follows:
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Table 4 - 53 : PILS Tax Provision 2021 Test Year
PILs Tax Provision - Test Year
Wires Only
Regulatory Taxable Income N A
Tax Rate Small Business Rate Taxes Payable Effective Tax Rate
(If Applicable)
Ontario (Max 11.5%) 11.5% 3.2% -$ 4,994 3.2% B
Federal (Max 15%) 15.0% 9.0% -$ 14,047 9.0% C
Combined effective tax rate (Max 26.5%) D=B+C
Total Income Taxes E=A*D
Investment Tax Credits F
Miscellaneous Tax Credits G
Total Tax Credits $ - |H=F+G
Corporate PILs/Income Tax Provision for Test Year | =E-H S. St
Corporate PILs/Income Tax Provision Gross Up * 87.80% J=1D K = 13-l
Income Tax (grossed-up) L =K+l S. S

Due to the fact that CCA is in excess of depreciaton in the test year, ERHDC has a loss for tax
purposes. With the loss carry forwards available and CCA projected to be in access of depreciaton,
ERHDC does not expect to pay taxes during this Cost of Service term. Therefore, no income taxes

have been included in the revenue requirement.
(b) Expected 2021 Tax Rates
ERHDC does not have taxable income in the 2021 Test Year.

(1) Tax Calculation

The following Table 4-54 presents the tax calculation for the 2021 Test Year.
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Table 4 - 54 : Tax Calculation 2021 Test Year
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Working Test Year

Paper Taxable
Reference Income
Net Income Before Taxes A 253,504
T2Slline #
Additions:
Interest and penalties on taxes 103
Amortization of tangible assets 104
2-4 ADJUSTED ACCOUNTING DATA P489
g AT ACCOUNTIG BATA P400 106 229,389
Recapture of capital cost allowance from
Schegule 8 i 107 8 0
Income inclusion under subparagraph 13(38)(d)(iii) 108
from Schedule 10
Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assets 111
Charitable donations 112
Taxable Capital Gains 113
Political Donations 114
Deferred and prepaid expenses 116
S_ciem_ific research expenditures deducted on 118
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment expense 121
Non-deductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves beginning of year 125 113
Reserves from financial statements- balance at
end of year 126 s
Soft f:osts on construction and renovation of 127
buildings
Book loss on joint ventures or partnerships 205
Capital items expensed 206
Debt issue expense 208
Development expenses claimed in current year 212
Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227
Non-deductible legal and accounting fees 228
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) and 237
12(1)(z.2)
Other Additions
Interest Expensed on Capital Leases 295
Realized Income from Deferred Credit Accounts 295
Pensions 295
Non-deductible penalties 295
295
295
295
295

ARO Accretion expense

Capital Contributions Received (ITA 12(1)(x))

Lease Inducements Received (ITA 12(1)(x))

Deferred Revenue (ITA 12(1)(a))

Prior Year Investment Tax Credits received

Total Additions

229,389




Espanola Regional Hydro Distribution Corporation (ERHDC)

EB-2012-0020
Exhibit 4

Filed: December 30, 2020

Deductions:
Gain on disposal of assets per financial 201
statements
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 T8 638,968
Terminal loss from Schedule 8 404 T8 0
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves end of year 413 T13
Reserves from financial statements - balance at
beginning of year 414 13 0
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions
Interest capitalized for accounting deducted for tax 395
Capital Lease Payments 395
Non-taxable imputed interest income on deferral 395
and variance accounts
395
395
395
395
395
ARO Payments - Deductible for Tax when Paid
ITA 13(7.4) Election - Capital Contributions
Received
ITA 13(7.4) Election - Apply Lease Inducement to
cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit to
income
Financing fees for tax ITA 20(1)(e) and (e.1)
Total Deductions calculated 638,968
NET INCOME FOR TAX PURPOSES calculated -156,074
Charitable donations 311
Taxable dividends received under section 112 or 113 320
Non-capital losses of previous tax years from
Schedule 4 331 T4 0
Net capital losses of previous tax years from
Schedule 4 332 T4 0
Limited partnership losses of previous tax years 335

from Schedule 4

REGULATORY TAXABLE INCOME

calouiated |NNRION

Page 68 of 120
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(c) Tax Calculations and PILs

(i)  Capital Cost Allowance

Details of the Capital Cost Allowance continuity schedules for the 2020 Bridge Year and the 2021
Test Year are provided in Table 4-55 and Table 4-56 as follows:



Table 4 - 55 : CCA Continuity Schedule 2020
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(13)
Proc(elgzis of UCC adjustment for an
. . . (11) non-AllP acquired -
disposition available Net capital cost (12) during the year (0.5 CCA (for declining 18)

to reduce the UCC of

additions of AllP

UCC adjustment for

multiplied by the

balance method, the

UCC at the end of

AlIP (column 8 plus . . Relevant [AlIP acquired during (14) (15) (16) result of column 9 .
column 6 minus acquired during the factor the year (column 11 res‘ult of column 3 CCA Rate % Recapture of CCA Terminal Loss plus column 12 the bridge year
column 3 plus .year (column 4 ) multiplied by the .mlnuscolumn4 minus column 13, (column S minus
column 4 minus mlnus.column 1?) S'f relevant factor) minus column.6plus multiplied by column 17)
column 7) (if negative, enter "0") column 7 mlnus column 14)
negative, enter "0") co.lumn 8) (f
negative, enter "0")
$ - $ - 0.50| $ - $ - 4% $ 49,364 $ 1,184,730
$ - $ - 0.50| $ - $ - 6% $ - $ -
$ - $ - $ - $ - 6% $ - $ -
$ - $ - $ - $ - 5% $ - $ -
$ - $ - 0.50[ $ - $ - 10% $ - $ -
$ - $ 8,000 0.50| $ 4,000 | $ - 20% $ 6,075 $ 20,300
$ - $ 5,000 0.50| $ 2,500 [ $ - 30% $ 27,018 $ 60,543
$ - $ - 0.50 $ - $ - 30% $ - $ -
$ - $ - 0.00| $ - $ 5,000 100% $ 5,000 $ 5,000
$ - $ - 0.00| $ - $ - NA $ -
$ - $ - 0.00| $ - $ - NA $ -
$ - $ - 0.00| $ - $ - NA $ -
$ - $ - 0.00| $ - $ - NA $ -
$ - $ - 0.00| $ - $ - NA $ -
$ - $ - $ - $ - % $ - $ -
$ - $ - 0.50 $ - $ - 5% $ - $ -
$ - $ - 0.50[ $ - $ - 8% $ - $ -
$ - $ - 0.50[ $ - $ - 12% $ - $ -
$ - $ - 2.33| $ - $ - 30% $ - $ -
$ - $ - 1.00] $ - $ - 50% $ - $ -
$ - $ - $ - $ - 45% $ 2 $ 3
$ - $ - 0.50{ $ - $ - 30% $ - $ -
$ - $ 685,817 0.50| $ 342,909 | $ - 8% $ 575,759 $ 6,278,317
$ - $ - 0.50| $ - $ - 55% $ 1,861 $ 1,523
$ - $ - 0.00[ $ - $ - 0% $ - $ -
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ -
$ - |s - $ - |s - $ -
$ - $ 698,817 $ 349,409 | $ 5,000 $ o o $ 665,079 | Bl | $ 7,550,416
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Table 4 - 56 : CCA Continuity Schedule 2021
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(13)
P (19) UCC adjustment for
roceeds of (11) non-AllP acquired an
disposition available Net capital cost 12) during the year (0.5 CCA (for declining a8)

to reduce the UCC of

AlIP (column 8 plus
column 6 minus
column 3 plus

additions of AlIP
acquired during the
year (column 4

Relevant
factor

UCC adjustment for

AlIP acquired during

the year (column 11
multiplied by the

multiplied by the
result of column 3
minus column 4

(14
CCA Rate %

(15
Recapture of CCA

(16)
Terminal Loss

balance method, the
result of column 9
plus column 12
minus column 13,

UCC at the end of
the test year
(column 9 minus

column 4 minus minus.column 19) ,(,if relevant factor) minus column.6 plus multiplied by column 17)
column 7) (if negative, enter "0") column 7 mln_us column 14)
negative, enter "0") co!umn 9 (If,, "
negative, enter "0")
$ - $ - 0.50] $ $ 4% $ 47,389 $ 1,137,341
$ - $ - 0.50| $ $ 6% $ $
$ - |8 - $ $ 6% $ $
$ - $ - $ $ 5% $ $
$ - $ - 0.50| $ $ 10% $ - $ -
$ - $ - 0.50] $ - $ 20% $ 4,060 $ 16,240
$ - $ 8,000 0.50] $ 4,000 | $ 30% $ 21,763 $ 46,780
$ - $ - 0.50] $ - $ 30% $ - $ -
$ - $ - 0.00] $ $ 100% $ 5,000 $
$ - $ - 0.00] $ $ NA $
$ - |8 - 0.00| $ $ NA $
$ - |8 - 0.00| $ $ NA $
$ - $ - 0.00] $ $ NA $
$ - |8 - 0.00| $ $ NA $
$ - |8 - $ $ 7% $ $
$ - $ - 0.50| $ $ 5% $ $
$ - |8 - 0.50| $ $ 8% $ $
$ - $ - 0.50| $ $ 12% $ $
$ - $ - 2.33| $ $ 30% $ $
$ - |8 - 1.00| $ $ 50% $ $
$ - $ - $ $ 45% $ 1 $ 2
$ - $ - 0.50| $ - $ 30% $ - $ -
$ - $ 480,429 0.50] $ 240215 | $ 8% $ 559,917 $ 6,198,829
$ - $ - 0.50] $ $ 55% $ 838 $ 685
$ - |8 - 0.00| $ $ 0% $ $
$ - |8 - $ $ $
$ - $ - $ $ $
$ - |8 - $ $ $
$ - $ - $ $ $
$ - $ - $ $ $
$ - |8 - $ $ $
$ - $ - $ $ $
$ - | $ - $ $ $
$ - $ 488,429 $ 244,215 | $ $ - $ 638,968 | T1 | $ 7,399,877
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A reconciliation between ERHDC’s December 31, 2019 UCC balance per the filed tax return and
the balance used for the opening UCC balance for the 2020 Bridge Year is provided in Table 4-57

as follows:
Table 4 - 57 : Reconciliation of the 2019 UCC Balance
Closing UCC 2019| Opening UCC
PILs Return 2020 Test
Buildings, Distribution System (acq'd post 1987) $ 1,234,094 | $ 1,234,094
General Office Equipment, Furniture, Fixtures $ 18,375 | $ 18,375
10 Motor Vehicles, Fleet $ 82,561 | $ 82,561
45 Computers & System Software (acq'd post Mar 22/04 and pre Mar 19/07) $ 5% 5
47 Distribution System (acq'd post Feb 22/05) $ 4,219,025 | $ 4,219,025
50 General Purpose Computer Hardware & Software (acq'd post Mar 18/07) | $ 3384 | % 3,384
TOTALS $ 5,557,444 | $ 5,557,444

(i)  Accelerated Capital Cost Allowance (CCA)

On June 21, 2019, Bill C-97, the Budget Implementation Act, 2019, No. 1, was given Royal
Assent. Included in Bill C-97 are various changes to the federal income tax regime. One of the
changes introduced by Bill C-97 is the Accelerated Investment Incentive program, which provides
for a first-year increase in CCA deductions on eligible capital assets acquired after November 20,
2018. As per the OEB’s July 25, 2019 letter, the OEB expected distributors to:

1. Record the impacts of CCA rule changes in Account 1592 - PILs and Tax Variances — CCA
Changes for the period November 21, 2018 until the effective date of the distributor’s next cost-
based rate order.

2. Record the full revenue requirement impact of any changes in CCA rules that are not reflected

in base rates in Account 1592 — PILs and Tax Variances — CCA Changes.

3. Bring forward any amounts tracked in Account 1592 - PILs and Tax Variances — CCA Changes
for review and disposition in accordance with the OEB's filing requirements for the disposition of
deferral and variance accounts, which would generally coincide with a distributor’s next cost-

based rate application.
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Accordingly, ERHDC has tracked the impact of Bill C-97 in Account 1592 - PILs and Tax Variances
— CCA Changes and is requesting settlement as detailed in Exhibit 9 of this cost of service rate

application.

(iii) Loss Carry Forwards

At the end of 2021, ERHDC has projected a non-capital loss carry forward of $1,257,849 and has
not requested a PILs recovery in its revenue requirement in anticipation that the loss carry forwards

will be sufficient to eliminate taxable income during this Cost of Service period.

(iv) Calculation of Tax Credits

ERHDC did not have any tax credits, other additions or other deductions in its 2021 Test Year.

(v) Integrity Checks

ERHDC confirms the following in Table 4-58: Integrity Checks below:
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Item

Utility Confirmation
(YIN)

Notes

=

The depreciation and amortization added back in the application’s PILs model
agree with the numbers disclosed in the rate base section of the application

Y

N

The capital additions and deductions in the CCA Schedule 8 agree with the rate
base section for historical, bridge and test years

Y

w

Schedule 8 of the most recent federal T2 tax return filed with the application
has a closing December 31 historical year UCC that agrees with the opening
(January 1) bridge year UCC. If the amounts do not agree, then the applicant
must provide a reconciliation with explanations. Distributors must segregate non
distribution tax amounts on Schedule 8.

I

The CCA deductions in the application’s PILs tax model for historical, bridge
and test years (as applicable) agree with the numbers in the CCA Schedule 8
for the same years filed in the application

a

Loss carry-forwards, if any, from prior year tax returns' Schedule 4 agree with
those disclosed in the application

(o))

A discussion is included in the application as to when the loss carry-forwards,
if any, will be fully utilized

~

CCA is maximized even if there are tax loss carry-forwards

©

Other post-employment benefits and pension expenses that are added back on
Schedule 1 to reconcile accounting income to net income for tax purposes
agree with the OM&A analysis for compensation. The amounts deducted are
reasonable when compared with the notes to the audited financial statements,
Financial Services Commission of Ontario reports, and actuarial valuations.

amounts added back to Schedule 1 in 2019 was $976 and is
not expected to be significant in future years

©

The income tax rate used to calculate the tax expense is consistent with the
utility’s actual tax facts and evidence filed in the application

2.45.2 Other Taxes

@ Property Taxes

ERHDC pays property taxes to the Town of Espanola based on assessed property value and

municipal tax rate. Property taxes are allocated to OM&A as an expense to the cost centre related

to those facilities. ERHDC includes property taxes paid to the Town in operating accounts 5017

and 5620, which have been recorded in these accounts prior to January 1, 2012. Table 4 - 59 -

Total Taxes, Other than Income Taxes below shows the continuity of total property taxes for the
years 2017 to the 2021 Test Year.

Table 4 - 59 : Total Taxes, Other than Income

2017 2018 2019 2020 Bridge | 2021 Test
Office - 5620 $3,978.87| $3,979.36| $6,048.86 $4,000.00| $4,060.00
Substations- 5017 | $8,008.23| $8,214.24| $6,156.99 $7,488.00| $7,566.00
$11,987.10/$12,193.60( $12,205.85 $11,488.00| $11,626.00
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2.4.5.3 Non-Recoverable and Disallowed Expenses

ERHDC does not have any expenses that are deducted for general tax purposes but for which
recovery in 2021 distribution rates would be disallowed.

2.4.6. Conservation and Demand Management (“CDM”)
2.4.6.1 Lost Revenue Adjustment Mechanism Variance Account

ERHDC’s claim for the year 2021 is $329,270 including carrying charges to May 1, 2021.
Attached to this Exhibit is a live LRAMVA Workform. ERHDC is requesting disposition of the
LRAMVA programs offered between 2011 and 2019, with persistence to April 30, 2021 in

accordance with the recommendation in the most recent filing requirements (May 2020).

As provided in the Ontario Energy Board, 2020. Filing Requirements for Electricity Distribution
Rate Applications - 2020 Edition for 2021RateApplications. Chapter 2 Cost of Service:

“Distributors should strive to dispose of all CFF-related LRAMVA balances as part of its 2021
rate application. The OEB will rely on the Participation and Cost Reports and detailed project
level savings files as supporting documentation when assessing applications for lost revenues in
relation to energy and demand savings from programs delivered under the CFF where final
verified results from the IESO are not available.”

LRAM persisting in 2011 and January to April 2012 for 2006 to 2010 programs was claimed in

OEB rate case EB-2013-0127. ERHDC has not made a claim for LRAMVA since then.

The overall impact of CDM energy savings and demand reductions on load is calculated from the
IESO energy savings and peak demand reductions, allocated by rate class. The difference is
calculated between the overall estimated impact on loads and the load reductions attributable to
CDM that were captured in the most recent load forecast. A copy of the IESO Participation and
Cost Report for ERHDC as of April 15, 2019 fis included with this application in Excel format.
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Revenue impacts to the LDC associated with CDM are calculated using the distribution volumetric
rate. For most electricity distribution utilities in Ontario, including ERHDC, distribution rates are
set for the period from 1 May to 30 April of the next year. CDM results are reported as first-year
savings for programs by calendar year, so average rates for the calendar year need to be calculated.
For simplicity, the average rate is estimated based on the rate being four-twelfths of the previous
year’s rate (for January through April), and eight-twelfths of the current year’s rate (for May
through December).

Because these revenues are lost throughout the year and are only recovered through rate riders in
subsequent years, the Ontario Energy Board has permitted the LDCs to claim carrying charges on
these lost revenues at a rate prescribed by the OEB and published on the Board’s website. The
carrying charges are simple interest, not compounded, and are calculated on the monthly lost
revenue balance. Because the IESO final results estimates are reported annually, and monthly
estimates are not available, the incremental results are assumed to be equally distributed across the
months. Thus, 1/12 of the annual results are allocated to each month of the year. Carrying charges
accrue from the time of the results, until disposition.

Details of the calculation of the LRAMVA balance are presented in the third party report prepared
by IndEco Strategic Consulting Inc., Espanola Regional Hydro Distribution Corporation 2011-
20121 LRAMVA attached as Appendix 4-K and in the OEB LRAMVA work form. A copy of the
CDM Annual Report and Persistence Savings Report issued by the IESO as at April 15, 2019 is

filed inexcel format.

Table 4-60 summarizes the LRAMVA amounts by customer class.
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Table 4 - 60 : LRAMVA by Customer Class

2.4.6.2 Disposition of the LRAMVA

ERHDC proposes to recover these amounts over five years. Table 4 - 61 below presents the
proposed LRAMVA rate riders as calculated in the 2021 COS Rate Generation Model for ERHDC

customers.

Table 4 - 61 : Proposed LRAMVA Rate Riders

Proposed rate
rider

Customer class Billing determinant LRAMVA amount

Residential kWh $97,185 $0.0006
GS<50 kW kWh $77,019 $0.0015
GS 50 to 4,999 kW kw $48,073 $0.2493
IUnmetered scattered KWh $332 -$0.0006
oad

Sentinel lighting kW -$180 -$0.5328
Street lighting kW $107,503 $32.5767
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SERVICES AGREEMENT FIRST AMENDING AGREEMENT

This SERVICES AGREEMENT FIRST AMENDING AGREEMENT (the
“ Agreement”) dated December 21, 2018, between PUC SERVICES INC. (“ServiceCo”)
and ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION (the
“Client”).

WHEREAS, ServiceCo and Client entered into a Services Agreement executed by
ServiceCo on July 11, 2016 and by Client on June 21, 2016 (the “Services Agreement”);

AND WHEREAS, each of Espanola Regional Hydro Holdings Corporation, The
Corporation of the Town of Espanola (“Espanola”) and The Corporation of the Township
of Sables-Spanish Rivers (“SSR") are the owners of all of the issued and outstanding
shares of the Client;

AND WHEREAS, Espanola, SSR, North Bay Acquisition (Espanola) Inc. (the
“Buyer”) and North Bay Hydro Holdings Inc. entered into a Securities Purchase
Agreement dated October 12, 2018 (the “SPA”), wherein among other things, the Buyer
agreed to purchase all of the issued and outstanding shares of Espanola Regional Hydro
Holdings Corporation and the Client (the “Proposed Transaction”);

AND WHEREAS, in connection with the Proposed Transaction contemplated
pursuant to the SPA, ServiceCo and the Client (collectively, the “Parties”) have agreed to
enter into this Agreement to confirm and amend various provisions of the Services
Agreement;

NOW THEREFORE for good and valuable consideration, the receipt and
adequacy of which are hereby acknowledged, the Parties agree as follows:

1 TERM

ServiceCo and the Client acknowledge that section 3 of the Services Agreement contained
a typographical error requiring correction and ServiceCo and the Client wish to record
and give effect to the original intention of ServiceCo and the Client hereby by deleting
the reference to “May 31, 2020” and replacing it with “May 31, 2021".

2 TRANSITION PERIOD UPON CHANGE OF CONTROL

The Parties agree to automatically extend the term of the Services Agreement and
continue the performance of the Services (as such term is defined in the Services
Agreement) upon the completion of the Proposed Transaction (a “Change of Control”)
for a period of time commencing upon the completion of the term (as set forth in Section
1 above) and ending nine months thereafter (the “Transition Period”) subject to the same
terms and conditions (including pricing, subject to an escalation factor) set forth in the
Services Agreement, as amended by this Agreement. For certainty and notwithstanding

1



section 3 of the Services Agreement, no further automatic renewal of the term of the
Services Agreement will occur after the expiration of the Transition Period.

Following completion of the Proposed Transaction the Parties shall work together in
good faith to develop a detailed transition plan setting out each of the Parties’ respective
roles and responsibilities during the Transition Period. The objective of the transition
plan shall be the implementation of a seamless transition of the performance of Services
from ServiceCo to the Client or such other service provider as the Client may direct in
order to minimize operational impacts to the Client. The Client shall pay the additional
costs and expenses incurred by ServiceCo in connection with such transition activities;
provided, however that ServiceCo receives the prior written consent of the Client (acting
reasonably) to incur such additional costs and expenses in connection with such
transition activities. Without limiting the generality of the foregoing during the
Transition Period ServiceCo shall provide all assistance reasonably requested by Client,
including the following;:

(a) transfer of all Client-owned tangible and intangible assets to Client;

(b) transfer of all Client related data and information to Client, including data
conversion assistance, as applicable;

()  knowledge transfer for the ongoing conduct of the Services, including all
applicable procedures, standards and operating schedules applied by
ServiceCo in the provision of the Services;

(d) reasonable access to the applicable data used by the ServiceCo to provide
the Services; and

(¢) such consents and assistance to transfer third party contracts used by
ServiceCo in the provision of the Services and requested by Client for

assignment.
3 CONFIRMATION

ServiceCo acknowledges and confirms that the Change of Control contemplated
pursuant to the SPA is not subject to the provisions of Section 16.4 of the Services
Agreement.

4 PROPOSED TRANSACTION NOT COMPLETED

The Client shall deliver a written notice to ServiceCo if the Proposed Transaction is not
completed or terminated in accordance with the SPA no later than November 30, 2020
and, in such event, the provisions of Section 2 of this Agreement shall be inoperative and
of no further force and effect.

5 GOVERNING LAW

This Agreement is a contract made under and shall be governed by and construed in
accordance with the laws of the Province of Ontario and the federal laws of Canada
applicable in the Province of Ontario.

2



6 BENEFIT OF THE AGREEMENT

This Agreement shall enure to the benefit of and be binding upon the Parties and their
respective successors and permitted assigns.

7 FURTHER ASSURANCES

The Parties shall, with reasonable diligence, do all such things and provide all such
reasonable assurances as may be required to effect the matters contemplated by this
Agreement.

8 SEVERABILITY

If any provision of this Agreement is determined to be invalid or unenforceable in whole
or in part, such invalidity or unenforceability shall attach only to such provision or part
thereof and the remaining part of such provision and all other provisions hereof shall
continue in full force and effect. To the extent permitted by applicable law, the parties
hereby waive any provision of law that renders any provision hereof prohibited or
unenforceable in any respect.

9 EXECUTION AND DELIVERY

This Agreement may be executed by the parties in counterparts and may be executed and
delivered by email and all such counterparts or emails together constitute one and the
same agreement.

[Remainder of page left intentionally blank. Execution page follows. |



Each of the Parties has executed and delivered this Amending Agreement as of the date
noted at the beginning of this Amending Agreement.

PUC SE?%ICES INC.
By:

Na.rne: Qb Beewyan
Title: (Rosiclnt v CEO

By:
Name:
Title:

ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION

By o

NémD el el ell

Tite: Tecacupee, ELUDC
By:

Name:

Title:



Services Agreement

THIS AGREEMENT IS BETWEEN:

PUC SERVICES INC.
(Hereinafter referred to as “ServiceCo™)
- And -
ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION

(Hereinafter referred to as the “Client™)

In consideration of the mutual covenants contained in this Agreement and the sum of ten dollars now paid by cach
party to the other, receipt of which is hereby acknowledged, the parties agree as follows:

I

ARTICLE 1 - Definitions and Interpretation

In this Agreement, unless otherwise expressly defined or the context otherwise requires:

1.2

“Agreement”™ means this Services Agreement and the Schedule ‘A’-Services, Schedule *B’-Fees
and Schedule *C” - Proposal.

“Confidential Information” means any oral, written or clectronic data and information now or
hereafter existing during the currency of this Agreement, relating to the business and management
of cither party which is treated by such party as confidential, to which access is granted or
obtained by the other party, but does not include any data or information which was known to the
recipient prior to the disclosure to it by the other party; or (ii) was independently developed by the
recipient as evidenced by records; or (iii) is subsequently lawfully obtained by the recipient from a
third party, without breach of this Agreement by the recipient: or (iv) becomes publicly available
other than through a breach of this Agreement; or (v) is disclosed where the other party has
provided its prior written consent to such disclosure by the recipient; or (vi) is disclosed by legal
requirement.

“Data” means all information in hard copy or in electronic form, which is used in the performance
of Services under this Agreement.

“Due Date™ means thirty days after the date of the invoice.

“Service” means a service as specified in the Services Schedule, which ServiceCo provides to
Client under this Agreement.

“Service Level” means a service level agreed in writing by the parties as applicable to a particular
measurable component of a Service.

“Services Schedule” the Schedule ‘A’- Services, attached hereto which describes the Services to
be provided by ServiceCo to Client and any additional terms and conditions relating specifically to
such Services.

“Services Agrecment” means this agreement between ServiceCo and Client as may be amended
from time to time as provided in this Agreement.

“Software” means computer programs, regardless of format or medium, their documentation and
specifications.

ARTICLE 2 - Interpretation

In this Agreement, unless otherwise expressly provided or as the context otherwise requires:

-1-
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2.1 headings are solely Tor convenience of reference and are not intended to he complete or accurate
descriptions of content or to be guides to interpretation of this Agreement or any part of it

2.2, an accounting term not otherwise defined in this Agreement has the meaning assigned to it, and
every caleulation to be made under this Agreement is to be made, in accordance with accounting
principles generally aceepted in Canada applicd on it consistent basis;

2.3. reference to currency means Canadhan currency;

2.4, a reference to a statute includes all regulations made thereunder, all aniendments to the statute or
regulations in force from time to time, and cvery statute or regulation that supplements or
supersedes such statute or regulations:

2.5. a reference to an entity includes any successor to that entity;

2.6. a word importing the masculine gender includes the feminine and neuter, a word in the singular
includes the plural, a word importing a corporate entity includes an individual, and vice versa;

2.7. a reference o “approval™. “authorization” or “consent”™ means written approval, authorization or
consent;

2.8. il there is any conflict or inconsistency between the terms of this Services Agreement and the
Services Schedule, the terms of the Services Schedule will prevail;

2.9. the word “including”, when following a general statement or term, is not to be construed as
limiting the general statement or term to any specific item or matter set forth or to similar items or
matters, but rather as permitting the general statement or term to refer also to all other items or
matters that could reasonably fall within its broadest possible scope; and

2.10.  arcference to a Part or Article is to a Part or Article of this Agreement.

ARTICLE 3 - Term
3 This Agreement shall remain in full force and effect for a period of five years commencing on June 1, 2016

to May 31, 2020 subjcct to carly termination as hereinafter provided. The Agreement includes for an option
to extend it for an additional five ycar term. subject to negotiation between the parties and mutually
agreeable terms and conditions. The term will automatically renew for one year extensions unless written
notification is received by either party 90 days prior to the expiration date of the current term.

ARTICLE 4 - ServiceCo Responsibilities

4. In the performance of Services, ServiceCo agrees to:

4.1. perform the Services as described in the Services Schedule and otherwise in accordance with the
terms of this Agreement and the policies and procedures in place by Client;

4.2. ensure that experienced and properly qualified personnel perform the Services by ServiceCo;

4.3. liaise with Client through Client’s Board of Directors Chair or designate on matters of a material
nature related to the Services Schedule and through the Financial Officer or designate on other
Services and operations of Client;

4.4, notify Client, whenever practicable. if expenses beyond the charges set forth within the Services
Schedule may be incurred together with any explanation therefor;

4.5. invoice Client according to the terms of the Services Schedule for the Services performed:

4.6. notify Client, as appropriate, of any planned or anticipated material changes to ServiceCo
procedures in the provision of Services:

4.7. work cooperatively with Client and its customers as may be reasonable to facilitate the efficient
provision of the Services;

4.8. perform the Services contemplated herein on terms not less favourable than those provided to its
own customers;

4.9. obscrve and comply with any and all applicable government laws and regulations now or hereafter

in force or effect;

-2-
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4.10.  observe Client's reasonable policies and procedures in relation to the performance of the Services
such that Client’s customers will not encounter any noticeable difference in the services formerly
provided by Client and the Scrvices now provided by ServiceCo in accordance with this
Agreement; and

4.11 maintain adequate comprehensive general liability insurance showing Client as an additional
insured.

ARTICLE 5 - Client’s Responsibilities
5. Client agrees to:

5.1 provide all necessary Data or other required materials to ServiceCo on schedule or in a timely
fashion to enable ServiceCo to provide the Services;

5.2 liaise with ServiceCo through Client’s Financial Officer or designate for normal operations and/or
the Board of Directors Chair or designate to make material decisions on behalf of Client in relation
to the implementation of this Agreement and the Services and any changes thereto;

5.3 reasonably provide advance consent or direction for the release of Client’s reports and other
information by ServiceCo to any third party, as required in the performance of the Service;

5.4. restrict Client’s employees and agents from interfering with, and from any unauthorized use of
equipment which is owned by ServiceCo, in ServiceCo’s possession, or under ServiceCo’s
control;

5.5. ensure the accuracy, legibility, and completeness of all Data supplied to ServiceCo and be
responsible for the results obtained from Client’s use of any of the Services:

5.6. provide information in addition to that specified in the Services Schedule as ServiceCo  may
reasonably require from time to time to perform the Service;

5.7. allow ServiceCo the sole responsibility and authority to make any and all decisions with respect to
the day-to-day operations of Client as outlined in the Services Schedule:

5.8 authorize ServiceCo to make expenditures and enler into contracts for items as approved in the
annual budget subject to agreed upon expenditure limits;

5.9. within a reasonable time period provide a decision on the acceptance or rejection of
recommendations from ServiceCo pertaining to the operation of Client;

5.10.  provide reasonable access to Client’s computer hardware and software strictly for the purposes of
correcting and repairing any problems with the equipment, hardware and/or software as they relate
to this Agreement;

5.11.  provide adequate office space, Turnishings, computer, office equipment, supplies, and
communication devices for ServiceCo to perform its obligations under the Agreement; and

5.12.  perform any other activities as defined in the Services Schedule.

ARTICLE 6 - Data
6.1 All Data supplied by Client related to the performance of a Service remains Client’s exclusive property. All

supplied Data must be on media compatible with ServiceCo processing equipment and, where applicable.
in the format which ServiceCo. acting reasonably, prescribes.

6.2 Client will arrange transportation of Data and reports between Client’s location and ServiceCo’s processing
centre at its expense. Client may specify in writing an agent for the collection of Data and reports from
ServiceCo’s location and ServiceCo will use such service on Client’s behalf. All risk of loss or damage
during transportation (save and except for situations where ServiceCo is negligent or willfully reckless)
will remain Client’s responsibility.

6.3 If Client provides Software for use by ServiceCo in the provision of Services, Client warrants that:
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6.5

7.1.

7.2.

6.3.1  Client has obtained any necessary permission, right and licence to enable the Software o be
copied. modified and run by ScrviceCo on equipment under ServiceCo's control without
infringing any third party right;

6.3.2  in using the Software to furnish the Services, ServiceCo will not be infringing the rights of any
third partics; and

6.3.3  the disclosure to ServiceCo or the use by ServiceCo of the Software will not involve a breach of
any confidential or contractual relationship.

Client agrees to defend. indenmify and hold harmless ServiceCo against all losses, damages, costs,
expenses and liabilities, including reasonable legal expenses, incurred in relation to such claim arising from
any breach of the warranties stated under Article 6.3 above.

All Data. Software, methodology, know-how, ideas, techniques, concepts, information and processes
supplicd or developed by ServiceCo in the performance of a service remains ServiceCo's exclusive
property.

ARTICLE 7 - Software

In the performance of Scrvices, cither party may provide Software to the other. Both parties agree to the

following with respect to the handling of the other’s Software:

7.1.1.  not to modify the Software, except as permitted under the terms of this Agreement;

7.1.2.  to copy the Software only as required for use on a processor under the control of either party;

1.3, to use the Software only as required for the applicable Service;

1.4, to confine the use of the Software to the employcees or agents of either party who require it for the
Scrvices;

1.5, to maintain and disallow the removal of any proprictary or copyright notices: and

1.6.  to return the Software to the other party promptly on the termination of the applicable Service
Schedule and warrant in writing that all copies have been returned and removed from all
computers on which they were installed and that no further use will be made of them.

ServiceCo may inspect any of Client’s Software required in the performance of this Agreement and which
requires access to system control program instructions, system libraries or other secure data. If reasonably
required by Client from time to time, Client may inspect any of ServiceCo's Software used in relation to
the performance of this Agreement.

ARTICLE 8 - Confidentiality

8.1 Each of the parties agrees:

8.1.1 to keep all Confidential Information of the other party to which access is or has been granted to or

obtained in strictest confidence and not to disclose or permit disclosure of all or any portion of

such Confidential Information to any person, firm, corporation, business or other entity, except as

otherwise expressly permitted by this Agreement or with the prior written consent of the other

party which consent may be unreasonably withheld;

to exercise a degree of care in protecting the confidentiality of the Confidential Information of the

other party which is at least equivalent to that which the party uses to protect its own Confidential

Information;

8.1.3  not to use all or any portion of the Confidential Information of the other party in any way which
may be reasonably considered detrimental to the business operations of the other party;

8.1.4  notto reproduce any Confidential Information of the other party without the prior written consent
of such party, which consent may be unrcasonably withheld. except to make available the
Confidential Information to such of its dircctors, officers, employees, agents and subcontractors

8.1.

~o
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9.1

10.1

10.2

who need to use the Confidential Information in the performance of Services and who have agreed
to be bound by the terms of this Article; and

8.1.5  to provide access to the Confidential Information of the other party only to such of its directors,
officers, agents and subcontractors with a need to use the Confidential Information in the
performance of Services and who have agreed to be bound by the terms of this Article.

Notwithstanding anything to the contrary in this Agreement, ServiceCo will not be required to keep
confidential, and may use or license without restriction, any ideas, concepts, know-how or techmgues
related to information processing which are developed by ServiceCo in the performance of services.

ARTICLE 9 - Patents and Copyrights

If a third party claims that any Software or a Service provided by either party (the “Providing Party™)
infringes a patent, copyright, trade secret or other intellectual property right, the Providing Party will
defend, indemnify and hold harmless the other party (the “Indemnificd Party”) against all losses, damages,
costs, expenses and liabilities, including reasonable legal expenses, incurred in relation to such claim. The
Indemnified Party will promptly notify the Providing Party of any such claims and the Providing Party will
have the right, in consultation with the Indemnified Party. to defend or settle such claim. The Indemnified
Party may not scttle or compromise any claim, action or proceeding in respect of which it may seek
indemnification without the prior written consent of the Providing Party.

It such claim is made, the Providing Party may modify the Service delivered by it or the payments made by
it as it determines necessary or advisable to address the claim, provided that any such modification will not
result in a material deterioration in Services or security standards.

ARTICLE 10 - Fees and Charges

Fees and charges for ServiceCo’s services will be specified in the Schedule *A’-Services and Schedule ‘B’-
Fees. ServiceCo will, increase the charges specified in the Schedule *B’-Fees table effective the first day of
each contract year during the Term.

The services to be provided and the fees quoted reflect the applicable current legislated, regulatory
requirements and guidelines specified by the Municipality, Federal and Ontario Provincial Government, by
the Ontario Energy Board, and the Independent Electricity System Operator. If there should be a material
change in the legislation, regulations or guidelines that affects the nature of the services provided, the fees
shall be adjusted accordingly after agreement with Client.

Client will also be responsible to ServiceCo for its reasonable expenses associated with any additional
services or incremental costs incurred by ServiceCo in providing the services caused by Client’s failure to
perform any of its obligations under this Agreement, where Client has been advised in writing of its failure
to perform its obligations under this Agreement and has been given a reasonable opportunity to correct any
deficiency.

ARTICLE 11 - Invoicing and Payment

Unless otherwise stated within the Service Schedule, ServiceCo will invoice Client in advance thirty days
prior to the beginning of each month for charges for the Services to be provided in that forthcoming month.
Payment of invoiced amounts will be due on the Due Date. Amounts remaining unpaid will bear interest
from the Due Date at an annual rate that is the lesser of:

11.1.1  the rate of interest set forth on the applicable invoice; and
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11.1.2 the rate that is five percentage points above the prime commercial annual lending rate of interest
designated by the Royal Bank of Canada in effect in Canada from time to time for its most
creditworthy commercial Clients on Canadian doflar loans.

11.1.3  Any other amount payable under this Agreement will bear interest at the rate set out above.

ARTICLE 12 - Taxes
12.1 Client will make timely payment of any taxes, duties or government levies related to this Agreement.
ARTICLE 13 - Warranty
13.1 ServiceCo represents and warrants that the service level provided by it under this agreement shall be as

good as, or superior to those service levels generally enjoyed by ServiceCo's own customers and other
utilitics of a similar size within the Province ol Ontario.

132 Lxcept as expressly stated in this Article, ServiceCo makes no warranty, representation, condition or
covenant of any Kind, express or implied, oral or written, statutory or otherwise, including but not limited
to, the implied warranties, representations, conditions or covenants of merchantable quality or fitness for a
particular purpose or warrantics arising from a course of deating or usage of trade.

13.3  ServiceCo warrants that it will use reasonable skill and care in providing any Customer Services and that it
will, at its expense:

13.3.1  make commercially reasonable attempts to correct any errors for which ServiceCo is directly and
solely responsible by rerunning the Service, provided that the Data necessary to correct such errors
is available to ServiceCo;

13.3.2  or at ServiceCo's option, provide a credit to Client equivalent to the charge that would have been
applicable for correcting that portion of the Service that is in crror, such credit will be only for
errors due solely to malfunction of a system or Software provided by ServiceCo or any error made
by ServiceCo's personnel in the performance of the Service; and

13.3.3 if ServiceCo provides hardware, Software or firmware as part of the Services, it will make
commercially reasonable efforts to obtain assurances from the vendors of such hardware and
Software that such hardware and Software is capable of processing date sensitive information.

13.4 To obtain the rerun Service or the credit, Client must notify ServiceCo in writing of such errors within
thirty days of receipt of the Data or reports believed to contain the errors.

ARTICLE 14 - Indemnity

14.1 Client will indemnify and hold ServiceCo harmless, to the extent that Client is responsible, against any
losses, claims, damages, judgments, liabilities or expenses (including reasonable legal fees and expenses)
resulting from action taken or permitted to be taken by ServiceCo in good faith in reliance on instructions
or orders received from Client arising in connection with ServiceCo’s performance of its obligations under
this Agreement. ServiceCo will be without liability to Client with respect to anything done or omitted to be
done, in accordance with the terms of this Agreement or instructions properly received pursnant to this
Agreement, if done in good faith and with rcasonable skill and care and without willful or wanton
misconduct on ServiceCo's part.

14.2 Subject to Article 14, ServiceCo will indemnify and hold Client, its officers, directors, ecmployees and
servants harmless, to the extent that ServiceCo is responsible, against any losses, claims, damages,
judgments, liabilitics or expenses (including reasonable legal fees and expenses) resulting from action
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taken or permitted to be taken by Client in good faith in reliance on instructions or orders received from
ServiceCo arising in connection with Client’s performance ol its obligations under this Agreement. Client
will be without liability to ServiceCo with respect to anything done or omitted to he done, in accordance
with the terms of this Agreement or instructions properly received pursuant to this Agreement, if done in
good faith and without negligence or willful or wanton misconduct on Client’s part.

14.3 ServiceCo agrees to indemnify and save Client, its officers, directors, employees and servants, harmless
from all damages, cxpenses or losses on account of the misuse, loss. theft or forgery of any documents or
other Confidential Information.

ARTICLE 15 - Notices

15.1 Any notice or demand to be given by cither party to the other under this Agreement will be in writing and
may be delivered personally. by facsimile, e-mail or by first class prepaid mail to the following addresses:

If to ServiceCo: PUC SIERVICIS INC.
500 Sccond Line East
P.O. Box 9000
Sault Ste. Marie, Ontario

P6A 6P2
Attention: Vice-President, Customer Engagement & Business
Development

If to Client: ESPANOLA REGIONAL HYDRO

DISTRIBUTION CORPORATION
598 Second Avenue

Espanola, Ontario

P5E 1C4

Attention: Chair, Board of Directors

15.2 Notices delivered in person, by e-mail or by facsimile will be effective on the date of such delivery. Notices
issued by mail will be effective on the third business day following the date that the envelope containing
the notice is post-marked unless between the time of mailing and the time the notice is deemed cffective
there is an interruption in postal service, in which case, the notice will not be effective until actually
received. In the event of a postal strike or lockout, notices or demands under this Agreement must be
delivered personally, by e-mail or by facsimilc.

ARTICLE 16 - Termination

16.1 In the event of a material breach, as defined herein, of the Agreement by a party (the "Defaulting Party"),
the other party (the "Non-Defaulting Party") will have the right to give written notice to the Defaulting
Party to remedy the breach within thirty days after the date of such notice (the "Notice"). The Defaulting
Party will make all reasonable efforts to rectify the breach to the satisfaction of the Non-Defaulting Party at
the carliest possible time. If the Defaulting Party fails to remedy the breach specified in the Notice to the
satisfaction of the Non-Defaulting Party within thirty days after the date of the Notice, then the Non-
Defaulting Party will have the right to terminate the Agreement on giving 30 days' notice to the Defaulting
Party. If the Defaulting Party corrects the breach to the satisfaction of the Non-Defaulting Party within the
time prescribed in the Notice, the notice of termination of the Agreement will be void.

16.2 In the event that the Agreement is terminated in accordance with 16.1 or 16.4, then:
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16.2.1  ServieeCo. will cooperate fully with Client and act in good faith toward Client and its customers
in order to allow for the smooth and orderly transition of the Services to Client or its nominee. In
addition, ServiceCo will make reasonable efforts to continue the Services to the extent mutually
agreed to by the partics at mutually agreed to prices: and

16.2.2  ServiceCo will return to Client, Client’s Data and supplies.

16.3 For the purposes of this agreement material breach shall include without limitation failure by ServieeCo to
perform any of its obligations stated in Article 4 of this Agreement to the standards contained herein.

16.4 If Client determines to sell its business and the purchaser is not prepared to acceept an assignment of this
Agreement or in the event of regulatory change which results in the frustration of this Agreement, Client
shall have the option to terminate this Agreement at any time after one year on 60 days prior written notice
to ScrviceCo and upon payment of the following amounts as liquidated damages:

16.4.1  During years 2 and 3: 50% of the estimated annual cost set forth in the Services Schedule,
16.4.2  During years 4 and 5; 25% of the estimated annual cost set forth in the Services Schedule.

ARTICLE 17 - Mediation

17. In the event a dispute arises out of or in connection with this Agreement. including a dispute as to what
constitutes a material breach for the purposes of Article 18 or in respect of any defined legal relationship
associated with or derived from this Agreement, the parties will follow the step-by-step correction and
resolution procedure set out below:

Step 1. The non-breaching party will advise the other party in writing of the alleged breach.
Step 2. The party allegedly in breach will investigate the allegation and provide a wrilten report to the

other party within five business days of receiving the notice alleging breach given under Step 1 to
the effect that

(a) the investigation reveals that the alleged breach was not committed;
(b) the breach has been cured; or
() the breach remains uncured.

Step 3. If the party alleging the breach

(@) is not satisfied that the other party is not, or is no longer in breach; or
b) wishes to pursue the dispute, then the party will immediately notify the other party in

writing that it wishes to escalate the dispute to Step 4.

Step 4. Each party, will within two business days after receipt of the notice in Step 3, submit to the
following people, or their delegates, a written report on the facts of the dispute, any relevant
provisions of this Agreement and any other relevant information:

ServiceCo - Vice-President, Customer Engagement & Business Development
Client: - Chair, Board of Directors

Step 5. Il the parties referred to in Step 4 cannot resolve the dispute through mediation, the dispute may be
referred to arbitration in accordance with the arbitration provisions of this Agreecment.

ARTICLE 18 - Arbitration

18. Except for applications for injunctions or restraining orders, any disputes arising out of or in connection
with this Agreement or in respect of any defined legal relationship associated therewith or derived
therefrom, including any failure of the parties to reach agreement will be referred to and finally resolved or
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19.1

19.2

19.3

19.4

19.6

19.7

19.8

19.9

19.10

19.11

determined by arbitration nnder the Arbitrations Act (Ontario). 1n the event that this Agreement has been
terminated in accordance with Article 14 ahove and an arbittator under this article determines that a
material breach did not exist, the arbitrator’s jurisdiction shall be limited to the extent ol awarding
compensation for damages resulting from the failure to give proper notice of termination,

ARTICLE 19 - General

Neither party will be responsible for any failure to fulfill its respective obligations under this Agreement
duc to causes beyond its reasonable ability to control provided that the party affected by such cause has
used and continues to use all reasonable efforts to perform its obligations and makes reasonable attempts to
notify the other party in writing within five business days of its inability to fulfill its obligations under this
Agreement. Regardless of the foregoing, ServiceCo will continue to provide all Services deemed by Client
to be critical to its business. notwithstanding any strike by or labour dispute with ServiceCo's personnel.

Client and ScrviceCo agree not to assign or transfer this Agreement or any of their respective rights or
obligations under this Agreement, without the prior written consent of the other party, which such consent
shall not be unreasonably or arbitrarily withheld, notwithstanding the foregoing in the event of a sale of its
business Client shall have the right to assign this Agreement without the consent of ServiceCo provided
that the Purchaser agrees to assume Client’s obligations under this Agreement.

I cither party becomes insolvent or bankrupt within the meaning of the Bankruptcy and Insolvency Act
(Canada), the other party may, with notice in writing, immediately terminate this Agreement.

No changes to the terms and conditions of this Agreement will be effective unless specified in an
amendment to the Agreement signed by both parties.

If any portion of this Agreement is found by a court of competent jurisdiction to be invalid, illegal or
unenforceable, that portion will be severed from this Agreement and will not affect the validity, legality or
enforceability of the remaining provisions of this Agreement and the remainder of the Agreement will
continue in full force and effect.

Nothing contained herein and no actions taken in accordance with this Agreement shall constitute
ServiceCo, or any of its officers, directors. employees, or servants as employees of Client and the parties
agree that the nature of ServiceCo’s relationship with Client is that of independent contractor.

Any waiver by either party of any obligation under this Agrecment must be in writing and will not be
deemed or constitute a waiver of that or any other provision (whether or not similar) nor will such waiver
constitute a continuous waiver unless otherwise expressly provided.

On termination of this Agreement, all accrued obligations or liabilitics and the provisions that by their
nature are intended to endure beyond such termination will remain in effect including without limitation,
obligations of confidentiality.

This Agreement will be binding on and inure to the benefit of both parties and their respective successors
and permitted assigns.

This Agreement will be governed by the laws of the Province of Ontario and in the event that the partics
are required to make application to court, the parties agree to be subject to the jurisdiction of the courts of
the Province of Ontario.

Each party will execute and deliver such further and other agreements, documents and instruments and do

such further acts and things as arc within its power and as may be necessary or desirable to fully implement
and carry out the intent of this Agreement.
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ARTICLE 20 - Acceptance

20, Both parties, by authorized signatures below, agree that this Agreement is the complete agreement between
the parties and replaces all prior communications, agreements and understandings related to the subject
matter of this Agreement. There are no warrantics, representations, conditions. covenants or other
agreements between the parties in connection with the subject matter of this Agreement except those
specifically set out herein. The execution of this Agreement has not been induced by, nor do cither of the
parties rely on or regard as material, any representations not included in this Agreement. No supplement,
modification or waiver of this Agreement will be binding unless executed by the partices.,

PUC SERVICI:S INC .
Per: -

Name: D. Parrclla
Position: President & C.LE.O.

Pc"- ‘i

Name: K. D. B¢
Position: Vice President, Customer Engagement & Business
Development

Date: G;;ZQ[C’ - O 2 — /2

We have the authority to bind the Corporation.

ESPANOLA REGION
DISTRIBUTION L

Nzlmc:/ ] "

Position:

Per:
Name:
Position:

Date: :AN fAnS. 2\ 1 2{:‘ {P

I/ We have the authority to bind the Corporation.
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SCHEDULE ‘A’ - SERVICES

The intent of this agreement is to have ServiceCo undertake the oversight, management and control ol the business
lor Client as well as providing identified regular ongoing utility functions, with the aim of providing a stable and
reliable clectricity distribution service to its customers at a reasonable cost through the provision of the services
described below.

DESCRIPTION OF MANAGEMENT SERVICES

The following summary description is intended to set Torth the various activities to be undertaken by ServiceCo on
behalf ol Client under provision of Management Services:

I Board attendance in person on a quarterly basis or by conference call/video lor those meetings not attended
Lo in person.

2. Provision of management oversight and direction to Client’s Supervisor, Line Operations.

3. Provision ol human resource functions including the evaluation ol stall” performance, hiring, discharge,
promotion. remuneration and planning lor training.

4. Oversight, awareness and monitoring for the following requircments:

¢ Ongoing operation of the utility including work planning,

e Regulatory and legislative requirements,

e Contract administration including labour negotiations and collective agreement as well as third party
contracts,

®  Purchasing ol capital and operational items,

¢ Financial requirements including the review of monthly and annual financial statements, cash {Tow,
regulatory reporting and statisticul reporting.

5. Preparation of annual capital and OM&A budgets including a 5 ycear lorecast.
6. Recommending policy to the Board and ensuring that approved policy is carried out.
7. Provision of monthly management reports.

DESCRIPTION OF CUSTOMER SERVICES

The following summary description is intended to set forth the vanous activities to be undertaken by ServiceCo on
behalf of Client under provision of Customer Scrvices:

1. Customer invoice preparation and mailing for both electricity and water consumption. This will include
inputting consumption reads provided to ServiceCo by Client, data validation, invoice generation, reporting
of hi/low readings, and billing adjustments. This does not include requirements which are the result of the
provincial government smart meter initiative, integration with the IESO’s MDM/R and implementation and
MDMR administration of time-of-use billing.

2. Scheduling and arranging for hydro meter reacdings having regard to the current time or times that same are
scheduled by Client.

3. Cash processing including inputting and processing payments Lo customer accounts.

4. Collections including monitoring account activity, notilying customers of past due accounts and advising
Client of past duc accounts as specified by Client policies.

5. Customer service activities including handling customer calls with respect 1o service, rates, consumption

and billing, and issuing customer notifications as required by regulation. Calls not related to services
covered by this Agreement will be redirected to Client.
6. Procedures and applications required to support billing requirements as of the date of this Agreement
stipulated in the Standard Service Supply and Retail Settlement codes. This will include Electronic
Business Transactions, Retail Settlement and MDMA ~ MV90 services.
Billing for unmetered electricity customers including sentinel lights and street lighting.
The cost per meler per month rate is to provide the above services for up to 3,700 meters for residential and
general service customers.

% ~
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9, Hosting ol the Harris Customer Information System (CIS) and ¢Care soltware. This includes administration
ol soltware updates and program [lixes as covered under the Harris Software Maintenance Agreement,
Enhancements [or requirements specilic to Client and those that are the result ol new legislative
requirements will be billed at cost plus 10%. Direct soltware licence and maintenance lees payable by
Client are subject to change in accordance with the price schedule from Harris.

10. Costs payable for Electronic Business Transaction (EBT) hub services for retail clectricity customers is
premised on fees payable to our EBT Service Provider. Current lees are $0.25 per customer and are subject
to a minimum monthly charge of $150.00. Invoices will be billed at cost plus 15%. Iees payable by Client
are subject to change in accordance with the price schedule from the EBT Service Provider.

CLIENT RESPONSIBILITIES

Client’s permanent stalT that is in place at the start ol the Agreement will continue to perform their current dutics.
Any changes to Client’s staffing levels will be agreed to by ServiceCo and Client.

Maintenance on software other than as provided in the Service Schedule.

Customization of any software to meet requirements specilic to Client.

Sctup, operations and any charges for communications service between Sault Ste. Marie and Espanola.

Any additional licensing fees (Unix, Terminal Server, GUI, cte.) Client will maintain an adequate service
level with respect to the number of users.

Purchase of additional software that may be required to meel legislative and regulatory requirements.

StafT input to annual capital and OM&A budget.

e

[= ]

ADDITIONAL SERVICES

The costs ol the following services are not included in the estimated cost of services noted above:

Cost-ol-service study

Rate applications

Application of legislation, regulations and code changes

Ongoing costs related to Smart Meter initiative and the IESO Smart Metering Entity (SME) contract
requirements including AMI Network operations

Engineering services including distribution system design

Client obligations for IESO FIT Program

Ontario Regulation 22/04 requirements and compliance

Accounting services including payroll, account payable, inventory, miscellaneous billing

Purchasing

Training required to satisfy legislation and due diligence

Implementation of International Financial Reporting Standards (IFRS)

Conservation and Demand Management (CDM) Code requirements and compliance inclusive of the
development of a CDM Strategy and achievement of OEB energy conservation targets.

These scrvices will be performed as approved by Client as part of the budget process. The services may be
performed by ServiceCo or a third party as approved by Client subject to clause 5.8 above or as otherwise approved
by Client. ServiceCo agrees to cooperate and work with such third parties for the purposes of its performance under
this agreement.
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SCHEDULE ‘B’ - FEES

Price Table

Price (*) Year 1 Year 2 Year 3 Year 4 Year S
Management
Servitas $156,141.32 | $160,044.86 | $164,045.98 | $167,326.90 | $170,673.44
Customer $5.26/ $5.39/ $5.53/ $5.64/ $5.75/
Services meter/month | meter/month | meter/month | meter/month | meter/month
IT Server
Hosting $7,500.00 $7,687.50 $7,879.69 $8,037.28 $8,198.03
Services
Please Note: () Applicable taxes not included.
June 1 2016: | June 1 2017: | June [ 2018: | June | 2019: | June | 2020:
2.75% 2.50% 2.50% 2.0% 2.0%
- 13-
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PUC SERVICES INC.

\ 500 SECOND LINE EAST, P.O. Box 9000
NN SAULT STE. MARIE, ONTARIO, P6A 6P2
SERVICES
June 17, 2016 VIA Email: ron.duplessis@hotmail.com

Mr. Ron Duplessis, Chairman of the Board
Espanola Regional Hydro Distribution Corp.
598 Second Avenue

Espanola, Ontario

P5E 1C4

Dear Mr. Duplessis,

Re: Revised Management and Customer Services Proposal

Further to our conference call of June 13, 2016 please find attached the revised services proposal with
the updated price table arising from our discussions. We anticipate getting the formal full form of
agreement to you in the next few days as well and will make arrangements for ERH office staff to print
for you for signatures and execution as required.

As previously noted in our letter of April 11, 2016, noting the request from the Board from the last
Board of Directors meeting, PUC Services Inc. (PUC) is pleased to present this proposal for renewal and
continuation of the services provided to Espanola Regional Hydro Distribution Corp. (ERHD) through the
Management and Customer Services Agreements which are currently expiring at the end of May this
year.

PUC is proposing combining the present two agreements, the Management Services Agreement and the
(Customer) Services Agreement in to a combined single agreement. Qur proposal reaffirms our
commitment of service excellence to ERHD and adherence to the following principles:

+ Adherence to an exemplary Health and Safety for all staff;

« Compliance with all applicable regulatory requirements;

» Effective and timely communication between all stakeholders; and

+ Identification of opportunities for improved customer service through innovation and
continuous improvement.

PUC and ERHD will keep this letter and proposal and their mutual interest in a proposed Agreement,
including any negotiations between the parties in respect thereof, strictly confidential. Any press or
news releases or other dissemination of information regarding this letter or the matters or transactions
contemplated hereby by any of the parties hereto shall require the mutual review of and approval by
the parties hereto prior to its release.

This letter and proposal shall remain in effect for a mutually agreeable period (the “Negotiation Period”)
during which time the parties shall negotiate in good faith to conclude the Agreement. During the
Negotiation Period, ERHD shall negotiate exclusively with PUC.

PUC DISTRIBUTION INC. PUC SERVICES INC. PUBLIC UTILITIES COMMISSION
Tel. (705) 759-6515 Fax. (705) 759-6596 Email: kevin.bell@ssmpuc.com



This letter and proposal contains an outline of terms only and except for the provisions relating to
confidentiality shall not be legally binding upon any party hereto. Each party hereto represents and
warrants that it is duly authorized and has all necessary power and authority to execute and deliver this
letter and to perform its obligations hereunder. It is expressly agreed and acknowledged that no other
agreement or meeting of the minds has been reached. Accordingly, if for any reason whatsoever, the
Agreement is not consummated, no party hereto shall be entitled to any form of relief whatsoever,
including, without limitation, injunctive relief or damages. The provisions contained herewith with -
respect to confidentiality shall survive the termination of this letter and shall be legally binding upon and
enforceable against the parties hereto and their successors and permitted assigns.

No party hereto may transfer or assign its rights or obligations hereunder without the prior written
consent of the other parties hereto.

This letter may be signed in two or more counterparts, any one of which need not contain the signatures
of more than one party. But all such counterparts taken together will constitute one and the same
agreement shall be governed by the laws of the Province of Ontario.

We truly appreciate this opportunity to provide you with this proposal and look forward to assisting you
in meeting the needs of your distribution utility.

Please indicate your consent and agreement to the foregoing by signing both copies of this letter in the
space provided below and returning one fully executed copy to us, which return may be made by fax to
(705) 759-6596 or e-mail at kevin.bell@ssmpuc.com.

Yours very truly,
PUC SERVICES INC.

Kevin D. Bell, P.Eng.
Vice President, Customer Engagement & Business Development

Attach: Management & Customer Services Proposal for Espanola Regional Hydro Distribution
Cc: Dominic Parrella, PUC Services
Terry Greco, PUC Servie

Claudio Stefano, PUC Services

Agreed to and acknow}edged this day of\/a/”c"/ 2016.
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¥
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MANAGEMENT & CUSTOMER “SERVICES” PROPOSAL

Introduction

PUC Services operates, maintains and manages multiple utilities within Northern
Ontario, headquartered in Sault Ste. Marie. Services offered include electric utility
distribution, treatment and distribution of drinking water, treatment and collection of
wastewater.

PUC Services is the successor company to the former Public Utilities Commission
(better known as “the PUC"} of the City of Sault Ste. Marie. All the former staff of the
PUC are now employed by PUC Services. We have operated, maintained and
managed the electrical distribution system for the City of Sault Ste. Marie since 1917.

PUC is committed to delivering high quality utility services in the communities we
serve. As a municipally owned shareholder company we believe we understand and
have in common, shared community and customer centric values with Espanola
Regional Hydro Distribution (ERH). With the continued pace of change in the electric
industry the success of small electrical distribution utiities is highly dependent on
developing a network of service providers to help meet the demands of this business
environment.

We understand your desire to provide superior services for your citizens, at an
economical cost. We are committed to establishing and maintaining a quality working
relationship based on open communication and understanding with all our clients.

Benefits of PUC Services Delivery

As Ontario LDC’s started on the provincial deregulation path over 15 years ago, PUC
Services was formed as an integrated water and electric utility services provider with
a goal to expand our services offering to other utiity and business owners. Our
integrated utility model has allowed us to provide cost competitive service offerings in
a market that is sometimes overly focused on the “bigger is better” solutions.

A key advantage to your community in awarding this contract to PUC Services is the
extensive breadth and depth of knowledge and “hands-on” experience the Company
is able to deploy to address any operational issues that may arise.

We believe we bring value added service by utilizing staff having a real working
knowledge and solid understanding of all management, operational and customer
service requirements and expectations in your industry. Management Services and
operational oversight are provided through experienced and knowledgeable staff
covering all aspects of an electrical distribution utility. Staff providing direct daily
Customer Services are performing the same work for the SSM PUC Distribution utility
area and are coached and developed to deliver service to all our clients and
customers with the same quality and service expectations. We don't operate as just a
billing centre or a call centre, we operate like an integrated utility to deliver all
aspects of service with the same high quality standards.

PUC DISTRIBUTIONINC. . PUC SERVICES INC . PUBLIC UTILITIES COl

Services Proposal 2616 66 13 Final-Var 1.3 E
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Proposed Services

Description of Management Services

The following summary description is intended to set forth the various activities to be
undertaken by PUC Services on behalf of ERH under provision of Management
Services:

1. Board attendance in person on a quarterly basis or by a conference call/video
for those meetings not attended to in person.

2. Management oversight and direction to ERH’s management staff.

3. Provision of human resource functions including the evaluation of staff
performance, hiring, discharge, promotion, remuneration and planning for
training.

4. Oversight, awareness and monitoring for the following requirements:-

e Ongoing operation of the utility including work planning,

¢ Regulatory and legislative requirements,

e Contract administration including labour negotiations and collective
agreement as well as third party contracts,

s Purchasing of capital and operational items,

e Financial requirements including the review of monthly and annual financial
statements, cash flow, regulatory reporting and statistical reporting.

5. Preparation of annual capital and OM&A budgets including a 5 year forecast.

6. Recommending policy to the Board and ensuring that approved policy is
carried out.

7. Provision of monthly management reports.

Description of Customer Services
(Customer Care, Customer Billing, Customer Account Services, IT)

The following summary description is intended to set forth the various activities to be
undertaken by PUC Services on behalf of ERH under provision of Customer Services:

1. Customer invoice preparation and mailing for both electricity and water
consumption. This will include inputting consumption reads provided to PUC
by ERH, data validation, invoice generation, reporting of hiflow readings, and
billing adjustments. This does not include requirements which are the result of
the provincial government smart meter initiative, integration with the IESO’s
MDM/R and implementation and MDMR administration of time-of-use billing.

2. Scheduling and arranging for hydro meter readings having regard to the
current time or times that same are scheduled by ERH.

PUC DISTRIBUTIONINC. . PUC SERVICES INC. . PUBLIC UTILITIES COMMISSION

Services Proposal 2016 06 13 Final-Ver 1.3 Page 3
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3. Cash processing including inputting and processing payments to customer
accounts.

4. Collections including monitoring account activity, notifying customers of past
due accounts and advising ERH of past due accounts as specified by ERH
policies.

5. Customer service activities including handling customer calls with respect to
service, rates, consumption and billing, and issuing customer notifications as
required by regulation. Calls not related to services covered by this Agreement
will be redirected to ERH.

6. Procedures and applications required to support billing requirements as of the
date of this Agreement stipulated in the Standard Service Supply and Retail
Settlement codes. This will include Electronic Business Transactions, Retail
Settlement and MDMA - MV90 services.

7. Biling for unmetered electricity customers including sentinel lights and street
lighting. The cost per meter per month rate in the Price Schedule is to provide
the above services for up to 3,700 meters for residential and general service
customers.

8. Hosting of the Harris Customer Information System (CIS) and eCare software.
This includes administration of software updates and program fixes as covered
under the Harris Software Maintenance Agreement. The cost per year as
shown in the Price Schedule to be billed in equal monthly installments.
Enhancements for requirements specific to ERH and those that are the result
of new Jegisiative requirements will be billed at cost plus 10%. Direct software
licence and maintenance fees are payable by ERH.

9. Costs payable for Electronic Business Transaction (EBT) hub services for retall
electricity customers is premised on fees payable to our EBT Service Provider.
Current fees are $.25 per customer and are subject to a minimum monthly
charge of $150.00. Invoices will be billed at cost plus 15%. Fees payable by
ERH are subject to change in accordance with the price schedule from the EBT
Service Provider.

Description of Additional Services
The following services are not included in the services noted above:

Cost-of-service study

Rate applications

Application of legislation, regulations and code changes

Ongoing costs related to Smart meter initiative and the IESO Smart Metering
Entity (SME) contract requirements including AMI Network operations
Engineering services including distribution system design

ERH obligations for IESO FIT Program

Ontario Regulation 22/04 requirements and compliance

Accounting  services including payroll, account payable, inventory,
miscellaneous billing

.

PUC DISTRIBUTIONINC. PUC SERVICES INC. . PUBLIC UTILITIES COMMISSION
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e Purchasing

e Training required to satisfy legislation and due diligence

o Implementation of International Financial Reporting Standards (IFRS)

¢ Conservation and Demand Management (CDM) Code requirements and
compliance inclusive of the development of a CDM Strategy and achievement
of OEB energy conservation targets.

These services will be performed as approved by ERH as part of the budget process.
The services may be performed by PUC or another third party as approved by ERH.
PUC agrees to cooperate and work with such third parties for the purposes of its
performance under the agreement.

Description of ERH Responsibilities

ERH permanent staff that is in place at the start of the Agreement will continue to
perform their current duties. Any changes to ERH staffing levels will be agreed to by
PUC and the ERH.

ERH will be responsible for the following:

1. All third party software maintenance fees.

2. Customization of any software to meet requirements specific to ERH.

3. Setup, operations and any charges for communications service between Sau
Ste. Marie and Espanola.

4. Any additional licensing fees (Unix, Terminal Server, GUI, etc.) ERH w
maintain an adequate service level with respect to the number of users.

5. Purchase of additional software that may be required to meet legislative and
regulatory requirements.

6. Staff input to annual capital and OM&A budget

Price (*) Year 1 Year 2 Year 3 Year 4 Year 5

Management | ¢, ¢ 14) 3; | $160,044.86 | $164,045.98 | $167,326.90 | $170,673.44

Services

Customer $5.26/ $5.39/ $5.53/ $5.64/ $5.75/

Services meter/moth. | meter/moth | meter/math | meter/maoth | meter/muoth

IT Server

Hosting $7,500.00 $7,687.50 $7,879.69 $8,037.28 $8,198.03
Services(**)

Please Note: (*) Applicable taxes not mchuded.
June 12016: | June 12017: | June 12018: | June 12019: | June 1 2020:
2.75% 2.50% 2.50% 2.0% 2.0%

June 1, 2015 Management Services curent rate -- $12,663.53/month [$151,962.36 annual)

June 1, 20135 Customer Services current rate — $5.12/meter/month/month [3220 meters on last invoice]

June 1, 20135 IT CIS Hosting curent rate — $1,664.58/month [$19,975.00 annual}(**) Reduction reflects

software maintenance fees payable by ERH in future while PUC will continue hosting for CIS. Additional
erver application also includes hosting for MDM/R. EBT and customer eCare.

PUBL

- 18-

HAAERH\ . \PUC Agreements\ Services Agreement 2016 Final w_Proposal Confidential PUC Services Inc.



Espanola Regional Hydro Distribution Corporation (ERHDC)
EB-2012-0020

Exhibit 4

Filed: December 30, 2020

Page 81 of 120

Appendix 4 -B
BDR Report August 31, 2010



Recommendations on Support for
Reasonableness of PUC Services Inc.
Contract to Supply Services to
Espanola Regional Hydro Distribution
Corporation

Submitted to
Espanola Regional Hydro
Distribution Corp.
August 31, 2010

BDR

34 King Street East
Suite 1000

Toronto, ON M5C 2X8
416-214-4848 phone
416-214-1643 fax




Recommendations on Support for
Reasonableness of PUC Services Inc.
Contract to Supply Services to Espanola Regional Hydro Distribution Corporation

August 31, 2010
Page 1

Table of Contents
1 PURPOSE OF THE REPORT 2
1.1 BACKGROUND ......oouiiitititie it eeeee e eeeeete e et e e et e e e aeeeetteeeteeseaeeesaseeeateseaseessseeasseeesseensseessseensseennseans 2
1.2 LIMITATIONS ..ottt ettt et e e eee et e e eaeeeeaeeeeaaeeeeteessesaseesseeasessseenseeasssessseensseesaseessseannsesns 2
2 METHODOLOGY 2
3 RATE APPLICATION ISSUES 2
3.1 QUALITATIVE ADVANTAGES OF THE SERVICE AGREEMENTS WITH PUC SERVICES..........c0cceueenne. 2
3.2 2008 RATE CASE —EB-2007-0901 ...ttt ettt ettt e eeee e e eaeeeseaaee e 3
3.3 REQUIREMENT FOR COMPETITIVE TENDERING. .....ccctiuuteeietteeeeeteeeeseteeeeeeeseeseeneeeeseneeessssaeessennneeens 4
34 COMPARATIVE COST BENCHMARKING AS A BASIS OF SUPPORT FOR REASONABLENESS COST.... 8

BDR



Recommendations on Support for

Reasonableness of PUC Services Inc.

Contract to Supply Services to Espanola Regional Hydro Distribution Corporation
August 31, 2010

Page 2

1 PURPOSE OF THE REPORT
1.1  Background

Both PUC Services Inc. (“PUC Services”) and Espanola Regional Hydro Distribution
Corp. (“Espanola Hydro”) wish to continue the current management services agreement.
Since most necessary functions are handled by PUC Services, Espanola Hydro is able to
function with only 4 full time staff on its payroll. Both PUC Services and Espanola
Hydro believe that the arrangement meets the requirements of Espanola Hydro at a
competitive cost to ratepayers, while providing a level of service (and particularly
specialized expert services) that would not otherwise be available to so small an LDC at
reasonable cost through self-service.

Any new agreement(s) will be subject to scrutiny as to the reasonableness of costs in
Espanola’s next cost of service review before the OEB.

This report sets out the results of the research and review carried out by BDR in order
that Espanola Hydro can make an informed decision regarding the renewal of the
management services contract with PUC Services Inc.

1.2 Limitations

BDR has made a review and gathered information as documented in this report, and
believes on the basis of experience before regulators that these support the conclusions
drawn. However the outcome of any regulatory process is always uncertain, being
subject to the positions of other parties as put forward at the hearing and to the individual
judgments of the panel members deciding the case. Furthermore, the present process in
LDC rate approvals is that considerable elements of the revenue requirement may be
determined through a negotiated settlement, settling the amounts involved without
specific reference to a framework of regulatory principles.

Therefore in offering its best judgment in this matter, BDR can nevertheless provide no

guarantee that following the advice in this report will result in a decision by the OEB
approving Espanola Hydro’s revenue requirement in full as requested in the application.

BDR
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METHODOLOGY

The methodology of the study was as follows:

>

YVVY 'V

3.1

Review the scope of services provided to Espanola Hydro, the history of the
arrangement, and the history of any questions and issues raised and decided in
regulatory process;

Document the issues, considerations and qualitative advantages of the existing
services arrangement;

Review any existing precedents and comparable situations;

Review published statistical comparators of costs for reasonableness; and
Conduct discussion with OEB staff on a no-names basis to identify further issues.

RATE APPLICATION ISSUES

Qualitative Advantages of the Service Agreements with PUC
Services

The following are the qualitative advantages to Espanola Hydro, its Board of Directors
and customers, of the arrangement under which billing/customer services and
management services are contracted out to PUC Services:

>

The ability of PUC Services to provide regular and frequent on-site participation and
interaction with the Board of Directors and employees provides the same genuine
leadership that would be the case with an internal manager. The location of the
service provider in geographic proximity to Espanola Hydro, plus the advantage of
offering a supervisor permanently on site is a requirement in providing this benefit.
The services are provided by a team, rather than an individual, so that professional
expertise is available in all of the key management areas, just as it would be for a
larger LDC.

The long-term contract provides for continuity in dealing with issues, and the
development of relationships between the management team and the employees.

Both utilities use the same CIS software thereby avoiding disruption in having to
switch to different billing software.

Espanola Hydro can take advantage of the work that PUC Services is doing on behalf
of its affiliate PUC Distribution Inc., to implement the smart meter programme,
developing the smart grid, connecting renewable generation facilities and achieving
OEB mandated CDM targets.

Requirements for succession planning and the risks associated with replacement of an
internal manager are reduced.

BDR
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3.2 2008 Rate Case — EB-2007-0901

BDR examined Espanola Hydro’s 2008 cost of service application, the interrogatories
received from intervening parties, and the OEB’s decision at that time. The 2008 rate
case represented an opportunity for OEB staff and intervenors to express concerns about
the arrangement, and for the hearing panel to include in its Decision and Order a
requirement for review of alternative arrangements.

Only two interrogatories were found by BDR that deal directly with the provision of
services by PUC Services: VECC Questions #4 and #12.

In Question #4, VECC requested to be provided with the specific services covered by the
Management Services Agreement and the Billing/Customer Service Agreement, and the
associated charges, and that information was provided.

In Question #12, VECC requested specific information as to the tendering process for
each type of service purchased from PUC Services, how many parties submitted tenders
for each type of services, and whether PUC Services was the lowest cost. The question
was answered with the historic information leading to the management services
agreement. It does not appear that Espanola Hydro responded directly to VECC’s
question as to specifically which services were tendered and what prices were obtained.

In the OEB’s Decision dated June 3, 2008, reference is made to the contract with PUC

Services, and it appears that only Board Staff took a position after filing of the

interrogatory responses. The Decision states, at page 6:
“Board staff questioned whether Espanola’s new arrangements with PUC
Services produce reasonable costs compared to the old arrangement it had
with Espanola Regional Hydro Services Corporation. Espanola responded that
the increased costs were not arising from the management services agreement
with PUC Services, but from the incorrect allocation of costs in the 2004 year,
which was used as a basis to set 2006 rates. Espanola argued that the service
agreement with PUC Services had allowed it to contain its costs and reduce
costs in some areas, while also managing increased regulatory requirements.”

The OEB’s findings in the matter are as follows:
“The Board notes that the 2008 controllable OM&A forecast expense of
$964,229 represents a 2.5% increase over 2007 levels and is 3% lower

compared to 2006 actual. The Board accepts the Company’s proposed
controllable OM&A expense as reasonable. In so finding, the Board accepted

BDR
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the explanations given by Espanola with respect to the issues raised by
intervenors and Board staff.”

In accepting Espanola Hydro’s OM&A costs for 2008, therefore, it is clear that the OEB
looked only at the relative reasonableness of cost levels in comparison to the levels
incurred by Espanola Hydro as a self-supplier of the services. There is no issue raised as
to the appropriateness of the procurement process or of the supplier, and no direction was
issued for investigation of alternative arrangements on expiration of the existing contract.

BDR therefore concludes that the reasonableness of year-over-year cost increases will be
a major factor as to whether the OEB will accept the supply arrangement and costs in a
future rate hearing.

3.3 Requirement for Competitive Tendering

The fact that Espanola Hydro is able to procure the services from a third party supplier
(PUC Services), and that it once received an offer from an alternative supplier (Greater
Sudbury Hydro) to provide the services, raised concerns that it would be considered by
intervenors or the Board that a “reasonably competitive” market exists, and that perhaps a
process of competitive tendering or obtaining quotes would be considered as necessary to
support pricing.

BDR therefore approached OEB Staff, without naming the parties that were the source of
the issue, and asked the following question:

“Does Staff or the Board have any special concerns related to the
procurement of services by one LDC from another LDC or its affiliate?
Specifically, is it a requirement for an LDC seeking to procure services from
another LDC or its affiliate to have tendered or alternatively obtained other
price quotes, given that the transaction is arms length as regards these two
parties.”

The following answer was received by email:

“If one LDC purchases services from another unrelated LDC or an affiliate of
the unrelated LDC, then the requirements of the ARC would not apply. In
such cases, a distributor’s costs would be subject to the normal prudency
review that occurs during the distributor’s rate setting hearing. In these cases
the distributor must be able to demonstrate that its costs are reasonable. The
ability to demonstrate that the LDC did research the marketplace for the best

BDR
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price either through tendering or obtaining quotes, would certainly be helpful
and provide support for the distributor’s position.”",?

This answer confirms BDR’s conclusions that only the normal prudency review as to
costs would apply, and while research as to competitive levels of pricing would support
Espanola Hydro’s case, it would not be mandatory.

Should the question arise, the initial issue would be whether there is reason to conclude
that a “reasonably competitive” market would exist for the services, and if so, whether
that establishes a requirement to request competitive offers every five years. Two types
of alternative supply exist: external services on the basis that PUC Services is now
providing the service; and internal service—recruitment of a full-time manager, as was
attempted in 2005 as an alternative to an external service provider.

“Reasonably Competitive Market” for External Services

Espanola Hydro sought proposals for management services in 2005, at the time that the
decision was made to seek external services instead of self-supply, and received only one
acceptable response.

While it is possible that one or more parties may be willing to provide Espanola with the
services, the contracting out of a broad spectrum of management and administrative
functions, including reporting directly to the Board of Directors, is not common enough
to make such services a “commodity” (i.e. such that price would be the only, or at least a
major, determinant of the desirability of one supplier’s proposal over another). Key
features in the selection for Espanola Hydro would include:

> ability to tailor the services to the needs of Espanola Hydro and its service territory,
while providing synergies with the operations of a larger entity to reduce costs;

» ability to provide a team of staff specialized in the range of functions required
(finance and accounting, information systems, human resources and labour relations,
system planning and operations, budgeting, regulatory compliance, and team
leadership); and

» ability to provide the services on site to the degree required to ensure diligent
oversight and regular communication with employees, the Board of Directors, and the
shareholders.

! Emphasis added by BDR.
2 Paul Gasparatto, Regulatory Policy and Compliance, Policy Advisor

BDR
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In considering alternative proposals, Espanola Hydro would clearly need to give strong
preference to a supplier with verifiable successful experience in providing the services on
a third-party basis. PUC Services has met these criteria for Espanola Hydro, and has
provided fully satisfactory services for five years. From Espanola Hydro’s point of view,
PUC Services has the best client reference to support its proposal.

Furthermore, the potential negative consequences of a poor decision in such an important
matter are too great to support change without a strong reason.

Even if an alternative supplier were able to offer the same high quality services as PUC
Services, and even if a small savings in cost could be realized on the contract fees, there
are costs associated with the transition. Some of these are quantifiable, and some,
although not quantifiable, are nonetheless real.

Potential quantifiable transition costs include re-alignment of key program
implementation (smart meters, CDM, smart grid, rate approvals and regulatory
compliance, etc.), and changes to key systems. Systems changes in particular carry
significant risks, as well as potentially significant costs.

Non-quantifiable transition issues include loss of continuity and “organizational
memory”, requirement to establish new relationships with Board of Directors and
employees, and the learning curve associated with Espanola Hydro’s unique community,
distribution system, service territory and customers.

A change in management service provider would entail many of the same adjustment
issues for Espanola Hydro as a merger or acquisition.

All of these reasons support Espanola Hydro’s decision to maintain a relationship with its
well-established and trusted service provider for a further five years, especially through
this period of implementation of key government- and OEB-mandated change, as long as
the quality of service is satisfactory and the cost is reasonable.

PUC Services has already proven its reliability in providing the required services. The
following sections of this report address information that could be used to support the
argument that the cost of the services is reasonable.

“Reasonably Competitive Market” for Internal Services

An option would be to once again post an internal management position for recruitment,
to test whether a suitable candidate might now be available. Information as to the value
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of the compensation package necessary to attract such a person is available through an
industry salary survey, and supports an estimate of $120,000 to $130,000.

In such case, continuation of the management services agreement with PUC Services
would be supported if the price under the agreement compared relatively favourably with
the estimated required compensation package of a qualified person, plus Espanola
Hydro’s estimate of the cost of additional consulting services provided. The terminology
“reasonably favourably” is used here, because in BDR’s view, it would not necessarily be
required to show that Espanola Hydro has selected the very lowest cost option. Espanola
Hydro has now had five years’ experience with PUC Services as a provider of
management services and has confidence in the quality of services. A change to a self-
supply arrangement would subject Espanola Hydro to transitional issues, and to the risks
that the services of the new manager and/or consultants would not be as satisfactory.
There would also be significant costs associated with recruitment. With an internal
employee, Espanola Hydro would also bear the risk that the employee would leave after
some period of time, resulting in further transitional issues, delays in recruitment of a
substitute, and recruitment costs. The arrangement with PUC Services, which is well
staffed with qualified people, protects Espanola Hydro against these risks.

It is BDR’s belief that on the basis of the industry compensation survey as stated above, a
price for a full spectrum of management services of $150,000 or less would provide a
favourable comparison with the compensation expectations of an employee over five
years, including salary, benefits, and overheads, combined with recruitment costs and
relocation costs for a person of suitable qualifications, assuming that one could be found
and was willing to take the position. Supplementary contracting or consulting cost
estimates would depend on the requirements for supplementation of the skills and level of
effort of a specific individual.

The arrangement with PUC Services, if continued, also provides the qualitative benefits
of internal services, such as consistency of reporting relationships and the familiarity with
Espanola Hydro’s operating conditions, distribution system, customer base and
community that have developed over time.

BDR
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3.4 Comparative Cost Benchmarking as a Basis of Support for
Reasonableness Cost

In assessing this, BDR used available public source data from statistical summaries of
LDC costs published by the OEB.

Table 2 was prepared by using historic year (2007)’ statistics for administrative and
general expenses and billing/collection expenses collected by the OEB and published in
spreadsheet form at the OEB website.* In preparing Table 2, BDR sorted the LDCs by
number of customers and extracted the number of customers and dollar figures for each
type of OM&A expense for all Ontario LDCs with 6,000 or fewer customers (a size range
reasonably comparable to Espanola Hydro). Each dollar value was divided by the
number of customers to obtain 2007 amount of expense per customer. The mean and
median values were computed and compared with the value for Espanola Hydro, for each
of (a) Administrative and General Expense and (b) Billing and Collection Expense. The
data for one LDC in the size range, West Perth Power, was deleted because the
Administrative and General amounts did not appear reasonable.

As shown in Table 2, the cost of Administrative and General Expenses for Espanola
Hydro are, at $89 per customer, considerably below the group average of $121 per
customer, and also well below the median value of $107 per customer. For Billing and
Collection Expenses, the annual cost per customer of $75 is very slightly above the mean
of $70 and the median of $67, but well below the cost levels incurred by some of the
other LDCs in the group.

* The OEB website was searched for comparable data for later years. The only data found was the 2008
Electricity Distribution Yearbook, published in 2009, which does not contain the same level of breakdown
for operating, maintenance and administrative costs.

* Comparison_of Distributors with 2007 _data.xIs Source: www.oeb.gov.on.ca
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Table 2 — Comparison of A&G and Billing/Collection Costs for LDCs

with Fewer than 6,000 Customers, 2007 Data

Distributor Data for Year ended Dec 31st, 2007

Atikokan Hydro Inc.

Chapleau Public Utilities Corporation
Clinton Power Corporation

Cooperative Hydro Embrun Inc.

Eastern Ontario Power (CNP)

Espanola Regional Hydro Distribution Corporation
Fort Frances Power Corporation

Grand Valley Energy Inc.

Hearst Power Distribution Company Limited
Hydro 2000 Inc.

Hydro Hawkesbury Inc.

Kenora Hydro Electric Corporation Ltd.
Newbury Power Inc.

Parry Sound Power Corporation

Renfrew Hydro Inc.

Rideau St. Lawrence Distribution Inc.

Sioux Lookout Hydro Inc.

Wellington North Power Inc.

West Coast Huron Energy Inc.

West Nipissing Energy Services Ltd.

Mean
Median

Number of
Customers

1711
1338
1639
1882
35652
3316
3864

677
2772
1159
5428
5642

199
3365
4149
5864
2754
3486
3853
3284

PR D AN NPPPRLPRP PPN PPN NP

Total Expense
Administrative

Billing
Expense

151,553

60,149
110,809
134,383
241,674
247,344
232,614

58,527
144,018

77,332
226,736
383,183

12,139
347,089
276,955
354,643
319,949
206,852
334,234
207,688

Expense Per Customer
Billing and Administrative

and General Collection  and General Total
$ 238,007 $ 89 § 139 § 228
$ 299,956 $ 45 $ 224§ 269
$ 291,575 $ 68 $ 178 $ 246
$ 201,266 $ 7 $ 107 $ 178
$ 604,945 $ 68 $ 170 $ 238
$ 296,547 $ 75 $ 89 $ 164
$ 586,470 $ 60 $ 152§ 212
$ 118,172 $ 86 $ 175 $ 261
$ 226,755 $ 52 § 82 $§ 134
$ 126,348 $ 67 § 109 § 176
$ 285918 $ 42 % 53 § 94
$ 595,620 $ 68 $ 106 $ 173
$ 34,888 $ 61 § 175§ 236
$ 347,580 $ 103 § 103 $§ 206
$ 320,437 $ 67 $ 77 % 144
$ 591,529 $ 60 $ 101 $ 161
$ 251,469 $ 116§ 91 § 207
$ 371,224 $ 59 % 106 $ 166
$ 570,196 $ 87 § 148 $ 235
$ 104,436 $ 63 § 32 3 95
$ 70 $ 121 § 191
$ 67 $ 107 $ 192

The services provided in the Management Services agreement would for the most part be
classified as Administrative and General (“A&G”) expenses. A review of the Ontario
small LDCs used in Table 2 revealed that the proportion which A&G expense (which
cover the services provided under the management services agreement) represents of total
OM&A varies from 21% to 59%. BDR therefore considered that in order to cover all
aspects of reasonableness of the cost incurred, it was appropriate to look at total OM&A
costs among a group of comparator LDCs. Use of the total OM&A statistic allows the
addition of 2008 and 2009 data, which is the most recent published by the OEB at the

date of this report.

Table 3 shows that the overall OM&A expenses for Espanola Hydro, including the
contracted services from PUC Services, are very close to the average level for small
LDCs in Ontario for 2007, 2008 and 2009.

BDR
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Table 3 — Comparison of Total OM&A Costs for LDCs with Fewer than
6,000 Customers, 2007, 2008, and 2009 Data

OM&A Per Customer
2007 2008 2009

Atikokan Hydro Inc. $ 438 $504 $535
Chapleau Public Utilities Corporation $ 459 $442 $377
Clinton Power Corporation $ 331 - $332
Cooperative Hydro Embrun Inc. $ 206 $209 $212
Eastern Ontario Power (CNP) $ 352 $335 -

Espanola Regional Hydro Distribution Corporation $ 286 $300 $334
Fort Frances Power Corporation $ 285 $313 $353
Grand Valley Energy Inc. $ 311 $313 -

Hearst Power Distribution Company Limited $ 237 $252 $306
Hydro 2000 Inc. $ 189 $207 $227
Hydro Hawkesbury Inc. $ 137 $148 $147
Kenora Hydro Electric Corporation Ltd. $ 240 $293 $307
Newbury Power Inc. $ 299 - -

Parry Sound Power Corporation $ 303 $362 $369
Renfrew Hydro Inc. $ 226 $251 $247
Rideau St. Lawrence Distribution Inc. $ 226 $253 $280
Sioux Lookout Hydro Inc. $ 362 $420 $526
Wellington North Power Inc. $ 276 $336 $323
West Coast Huron Energy Inc. $ 297 $335 $381
West Nipissing Energy Services Ltd. $ 154 -- --

Mean $ 281 % 310 $ 329
Median $ 286 $ 313 § 328

BDR also considered the work done by Pacific Economics Group LLC (“PEG”) in
establishing a benchmarking approach for the Ontario LDCs’. PEG’s work primarily
relied on cost data for the years 2002-2006 and averaged that data in comparing and

> Benchmarking the Costs of Ontario Power Distributors, Pacific Economics Group, 20 March, 2008
(hereafter cited as the “PEG Report”).

BDR
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ranking LDCs. Since the PUC Services management agreement commenced in 2006, the
specific ranking of Espanola Hydro done by PEG is not directly relevant in an assessment
of whether the costs of the PUC Services agreement are reasonable.

However we can use PEG’s work in another way. PEG grouped the LDCs into peer
groups based on similarity of operating conditions outside the short-term control of
management (number of customers, rate of customer growth, degree of system
undergrounding, and location on the Canadian Shield). Espanola Hydro’s peer group was
designated as “Small Northern Low Undergrounding”. Based on the historic years,
Espanola was ranked third best in productivity in a group of eleven. For the current
analysis, one LDC, Terrace Bay, is not included because that LDC has since ceased to
operate independently.

The PEG report therefore results in selection of a smaller and slightly different
comparator group than simply choosing all LDCs across the province with a small
number of customers.

Table 4 sets out the comparison using 2007 data for billing/collection and A&G
expenses, and 2007, 2008 and 2009 data for total OM&A expenses.

Table 4 — Comparison of Total OM&A Costs for 2007, 2008 and 2009,
and Billing/Collection and A&G Costs for 2007 Only, for Espanola
Hydro’s Peer Group of LDCs as Defined by PEG

Expense Per Customer, 2007 2008 2009
Total Total
Billing and Admin and OM&A Per OM&A Per
Collection Operation Maintenance General Total Customer Customer
Atikokan Hydro Inc. $ 89 §$ 168 $ 42 % 139 § 438 § 504 $ 535
Chapleau Public Utilities Corporation $ 45 $ 190 $ - $ 224 $ 459 $ 442 $ 377
Espanola Regional Hydro Distribution
Corporation $ 75 $ 83 §$ 39 § 89 $ 286 $ 300 $ 334
Fort Frances Power Corporation $ 60 $ 43 $ 29 $ 152 $ 285 $ 313 $§ 353
Great Lakes Power Limited/Algoma Power $ 90 $ 129 § 292 § 173 $ 684 % 736 $ 1,777
Northern Ontario Wires Inc. $ 93 $ 54 $ 28 $ 117 $ 292 $ 321 § 335
Parry Sound Power Corporation $ 103 $ 19 § 78 $ 103 $ 303 $ 362 $ 369
Renfrew Hydro Inc. $ 67 $ 55 § 27 $ 77 $ 226 $ 251 § 247
Sioux Lookout Hydro Inc. $ 116 $ 132§ 23 $ 91 § 362 $ 420 $§ 526
West Nipissing Energy Services Ltd. $ 63 $ 39 § 20 $ 32 § 154 - -
Espanola Rank 5 6 5 3 4 2 2
Mean $ 80 $ 91 §$ 58 $ 120 $ 349 §$ 405 $ 539
Median $ 82 § 69 §$ 29 §$ 110 $ 297 $ 362 $ 369
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The comparison implies that Espanola Hydro’s cost levels for administrative and general
functions and for billing and collection functions, and for total OM&A are reasonable by
comparison with a peer group of similarly situated LDCs.

BDR
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Appendix 2-JA

Summary of Recoverable OM&A Expenses

(2019 vs. 2012 Actuals)

2012 Last 2012 Last 2020 Bridge | 2021 Test
Rebasing Year Rebasing Year | 2013 Actuals 2014 Actuals 2015 Actuals 2016 Actuals 2017 Actuals 2018 Actuals | 2019 Actuals Year 9 Year
OEB Approved Actuals
Reporting Basis
Operations $ 249,346 $ 300,622 | $ 374,022 | $ 428,161 | $ 388,361 | $ 401,109
Maintenance $ 397,158 $ 285,287 | $ 267,001 | $ 291,771 $ 334884 |$ 333,727
SubTotal $ 646,504 | $ - |s - |s - |s - s - Is 585,908 [ $ 641,113 | $ 719,932($ 723245 |$ 734,837
%Change (year over year) -100.0%| 9.4%| 12.3%] 0.5%] 1.6%]
%Change (Test Year vs
Last Rebasing Year - Actual)
Billing and Collecting $ 371,722 $ 436,238 | $ 429,999 | $ 452,917 $ 421,987 | $ 428,448
Community Relations $ 1,000 $ - s - s - s - s -
and General $ 338,898 $ 377,398 | $ 339127 | $ 496,779 | $ 385124 | $ 490,146
SubTotal $ 711,620 | $ - |s - |s - |s - |8 - Is 813,636 [ $ 769127 | $ 949,696 | $ 807.111|$ 918,594
9%Change (year over year) -100.0%| -5.5%| 23.5%] -15.0%) 13.8%)
%Change (Test Year vs
Last Rebasing Year - Actual)
Total $ 1,358,124 | $ - |s - |s - s - s - |8 1,399,544 | $ 1410240 |$  1,669628|$ 1530356 |$  1,653431
9%Change (year over year) -100.0%| 0.8%| 18.4%] -8.3%| 8.0%)
2012 Last 2012 Last .
N N 2020 Brid 2021 Test
Rebasing Year Rebasing Year | 2013 Actuals 2014 Actuals 2015 Actuals 2016 Actuals 2017 Actuals 2018 Actuals | 2019 Actuals Yearrl 9¢ Yeares
OEB Approved Actuals
Operations $ 249,346 $ - |s - |s - |s - |8 - Is 300,622 | $ 374,022 | $ 428161|$ 388,361 | $ 401,109
$ 397,158 $ - |s - |s - |s - |8 - Is 285287 [ $ 267,091 | $ 291,771($ 334,884 |$ 333,727
Biling and Collecting $ 371,722($ - |s - |s - |s - |8 - Is 436238 | $ 429999 | $ 452917|$ 421,987 |$ 428,448
Community Relations $ 1,000] $ - |$ - |3 - s -8 - 18 - |3 - |$ - |s - s -
and General $ 338,898($ - |s - s - s - s - Is 377,398 [ $ 339,127 | $ 496.779|$ 385124 |$ 490,146
Total $ 1,358,124|$ - |s - |s - |s - s - Is 1,399544 | $ 1410240 |$  1,669628|$ 1530356 [$  1,653431
%Change (year over year) -100.0%| 0.8%| 18.4%] -8.3%| 8.0%)
Last Rebasing | LastRebasing | Variance 2012 Variance 2020 Variance 2021
Year 2012 OEB |  Year2012 | OEB Approved-| 2013Actuals | 2014 Actuals | 2015Actuals | 2016Actuals | 2017Actuals | 2018 Actuals | 2019 Actuals |2020 Bridge Year| Bridge vs. 2019 | 2021 Test Year | Testvs. 2020
Approved Actuals 2012 Actuals Actuals Bridge
Operations $ 249,346 | $ $ 249,346 § $ $ - [s $ 300622 | $ 374022 $ 428,161 $ 388,361 [-$ 39800 | $ 401,109 | $ 12,748
$ 307,158 § $ 307,158 § $ $ - [s $ 285,287 | $ 267,091 $ 21771($ 334,884 $ 43114[$ 3337278 1,157
Billing and Collecting $ 371,722 $ 371,722 $ B - [s $ 436,238 | $ 429,999 | $ 452017 | $ 421,987 |-$ 30929 | $ 428448($ 6,461
Community Relations $ 1,000($ $ 1,000| $ $ $ L $ L - |8 L - |8 L - |8 -
Administrative and General $ 338,898 $ $ 338,898| § $ $ - [s $ 377,398 | $ 339,127 $ 496,779 | $ 385,124 [-§ 111655 | $ 490,146 | $ 105,023
Total OM&A Expenses $  1358124($ $  1358124($ $ $ - ls $  1399544|$  1410240($  1669628($ 1,530,356 |-$ 139271 [$  1653431|$ 123,074
|Adjustments for Total non-
recoverable items®
;::)’“‘E‘HZZZ”"E’“”'E OMéA s 1368124($ - |8 13se12|s $ $ B $  130954($  1410240|$  1669628|$  1530356[$ 130271 |$  1653431($ 123074
|Variance from previous year $ - [s - IS - |8 - |s 1,399,544 $ 10,696 ($ 259,388 |-§ 139,271 $ 123,074
Percent change (year over year) 1% 18%) -8%] 8%
Percent Change:
Test year vs. Most Current Actual 0974
Simple average of % variance for 4719
|all years
Compound Annual Growth Rate soNI0l
(for all years
Compound Growth Rate
#DIVIO!
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Appendix 2-JB
g Recoverable OM&A Cost Driver Tablet-3
OM&A Ye;??;o?zb:zzgls) 2017 Actuals 2018 Actuals 2019 Actuals 2020 Bridge Year 2021 Test Year
Reporting Basis
Opening Balance? $ 1,358,127 | $ 1,384,120 [ $ 1,399,544 | $ 1,410,239 [ $ 1,669,627 | $ 1,530,357
Regulatory (5655) $ 37,717 |-$ 77,188 | $ 12,141 $ 99,598
Metering (5065) Labour $ 22,469
Line Clearing (5135) Expense -$ 14,201 $ 63,850
Line Clearing (5135) Labour -$ 21,010
O/H Lines Lab (5020) $ 17,686
O/H Lines Trucking (5020) $ 15931 | $ 9,657
O/H Lines Material (5025) -$ 13,599 $ 23,896
5005 PUC Supervision $ 15,503
5105 PUC Supervision -$ 19,178
5016 Sub 1 & 3 Labour $ 7,885
5035 O/H transformer labour $ 8,299
5040 U/G lines labour $ 11,837 |-$ 19,178
5045 U/G lines expense $ 14,126
5055 U/G transformers labour $ 9,307
5070 Customer Premise Labour $ 8,255
5125 O/H Conductor Labour -$ 46,818 $ 23,634
5130 O/H Services Labour $ 8,763
5320 Collecting Labour, S/W, coll agency $ 16,124 | $ 12,578
5335 Bad Debts $ 17,435 |-$ 27,595 | $ 27,395 |-$ 35,188
5610 Management Salaries $ 11,113
5615 Admin Labour $ 9,804 [ $ 35,204 |-$ 22,901
5630 PUC Supervision $ 23,854 |-$ 12,504
5630 Audit -$ 15,751 $ 73,863 |-$ 67,616
5645 Pension $ 9,573 -$ 20,152
Misc 2013 to 2016 $ 25,993
Misc $ 3,083 | $ 5393 | $ 7,283 |-$ 4543 | $ 23,476
Closing Balance? $ 1,384,120 | $ 1,399,544 | $ 1,410,239 | $ 1,669,627 | $ 1,530,357 | $ 1,653,431




10

11

Espanola Regional Hydro Distribution Corporation (ERHDC)

Appendix 4 -E
Chapter 2 Appendices — 2-L

Appendix 2-L

EB-2012-0020

Exhibit 4

Filed: December 30, 2020
Page 85 of 120

Recoverable OM&A Cost per Customer and per FTE*

Last Rebasing 2020 Bridge
Year 2012 - OEB 2017 Actuals 2018 Actuals 2019 Actuals Year 2021 Test Year
Approved

Reporting Basis MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
OM&A Costs

o&M $ 646,504 | $ 585,908 | $ 641,113 | $ 719,932 | $ 723,245 | $ 734,837

Admin Expenses $ 711,620 | $ 813,636 | $ 769,127 | $ 949,696 | $ 807,111 [ $ 918,594
Total Recoverable OM&A from
Appendix 2-J8 ° $ 1,358,124 |$ 1,399544 | $ 1410240 |$ 1,669,628 [$ 1,530,356 | $ 1,653,431
Number of Customers ** 3,359 3,336 3,351 3,357 3,357 3,357
Number of FTEs ** 5.40 7.00 6.67 7.00 7.07 7.31
Customers/FTEs 622 477 502 480 475 459
OM&A cost per customer

O&M per customer $192 $176 $191 $214 $215 $219

Admin per customer $212 $244 $230 $283 $240 $274

Total OM&A per customer $404 $420 $421 $497 $456 $493
OM&A cost per FTE

O&M per FTE $119,723 $83,701 $96,119 $102,847 $102,298 $100,525

Admin per FTE $131,781 $116,234 $115,311 $135,671 $114,160 $125,663

Total OM&A per FTE $251,504 $199,935 $211,430 $238,518 $216,458 $226,188
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Appendix 2-JC
OM&A Programs Table
Variance
Last Rebasing . Variance (Test Year vs.
Year (2012 OEB{ 2017 Actuals | 2018 Actuals | 2019 Actuals 202(3{:;:dge ZOile;'rest (Test Year vs. |Last Rebasing
Approved) 2019 Actuals) Year (2012
Programs QERB-.
|Repomng Basis
Programs with Variances >
Materiality
5135 Right of Way
Labour $45,419 $13,182 $42,994 $21,984 $28,754 $32,431 10,447 -12,988
Expenses $126,500 $47,566 $2,997 $66,847 $59,056 $48,260 -18,587 -78,240
Trucking $14,083 $1,457 $5,931 $2,695 $4,198 $4,261 1,566 -9,822
Sub-Total 5135 $186,001 $62,206 $51,922 $91,525 $92,008 $84,951 -$6,575 -$101,051
5615 General Admin Salaries
Labour $0 $35,287 $45,092 $80,295 $57,394 $58,398 -21,897 58,398
Expenses $0 $0 $0 $0 $0 $0 0 0
Sub-Total 5615 $0 $35,287 $45,092 $80,295 $57,394 $58,398 -$21,897 $58,398
5630 Outside Services
Audit $35,000 $27,000 $29,253 $103,116 $35,500 $36,033 -$67,084 1,033
Consultant $2,200 $44 $0 $0 $0 $0 $0 -2,200
|Legal $2,000 $26 $0 $216 $250 $254 $38| -1,746
Negotiations $1,000 $0 $0 $200 $0 $0 -$200| -1,000
Management, Biling, Collection Cont $37,742 $28,563 $32,662 $56,517 $44,013 $44,673 -$11,844 6,930
Study Projects $1,078] $0 $0 $0 $0 0
Sub-Total 5630 $77,942 $55,633 $62,993 $160,049 $79,763 $80,959 -$79,090 $3,017
5655 Regulatory Expenses
OEB Annual $8,500 $15,167 $14,006 $14,083 $15,000 $15,415 1,332] 6,915
CoS Consulting (BLG, PUC) $24,375 $18,532 $2,379 $16,000 $87,508 85,129 63,133
Customer Satisfaction Survey $21,450 $850] $12,000 $12,000 0| 12,000
Safety Survey $12,000
Training $1,700, $1,454 $1,500 -1,454] -1,700
Cost Assessments $425 $384 $299 $413 $500 $675 262 250
CoS Distribution System Plan $37,650 $13,000
CoS CDM Consultant $2,000
CoS Intervenor Costs $10,000
CoS OEB Costs $4,000
Software $840
Miscellaneous
Sub-Total 5655 $35,000 $93,183 $15,995 $30,329 $45,000 $144,598 $114,269| $109,598
Programs with Variances <
Materiality
5005 Operations Supervision $28,199 $67,085 $72,015 $74,847 $68,063 $69,084 -5,763] 40,884
5012 Station Buildings $20,896 $2,792 $2,712 $499 $1,443 $1,467 968 -19,429
5016 Station Equipment - Labour $8,716 $4,798 $12,683 $7,398 $8,285 $8,428 1,029 -288
5017 Station Equipment - Expenses $20,100 $20,215 $21,535 $20,048 $19,152 $19,440 -608 -660
5020 O/H Lines Labour $38,128 $53,407 $63,064 $85,118 $65,856 $66,999 -18,119 28,871
5025 O/H Lines Expenses $25,750 $45,664 $42,520 $66,416 $59,348 $60,239 -6,178| 34,489
5035 O/H Distribution Transformers $11,657 $10,546 $18,845 $18,675 $18,821 $22,386 3,712 10,729
5040 U/G Lines Labour $10,969 $29,427 $41,263 $23,334 $28,608 $29,105 5,772] 18,136
5045U/g Lines Expenses $19,000 $9,695, $23,822 $15,624 $15,522 $15,755 131 -3,245
5055 U/G Distributions Transformers $7,584 $2,188 $11,495 $3,236 $6,847 $10,213 6,977 2,629
5065 Meter Expense $3,357 $2,160 $6,105 $32,296 $18,638 $18,955 -13,341 15,598
5070 Customer Premise Labour $12,959 $26,420 $34,674 $37,798 $32,301 $32,860 -4,938| 19,901
5075 Customer Premise Expenses $7,000] $1,589 $1,323] $3,036 $1,578 $1,602 -1,434 -5,398
5085 Misc. Distribution Expenses $21,631 $10,080 $7,309 $18,421 $22,272 $22,626 4,205 995
5095 O/H Lines - Rental $13,400 $14,556 $14,658 $21,416 $21,627 $21,951 535 8,551
5105 Maintenance Supervision $28,199 $71,096 $71,465 $55,280 $64,440 $65,407 10,127 37,208
5110 Maintenance Station Buildings $35,332 $8,677 $7,368| $14,839 $9,743 $9,912 -4,927| -25,420
5114 Distribution Station Equipment $9,566 $12,961 $3,263| $2,871 $5,016 $5,097 2,226 -4,469
5120 Maint. Poles/Towers/Fixtures $18,355 $24,713 $14,127 $16,596 $32,907 $33,406 16,810 15,051
5125 Maint. O/H Conductors $27,929 $44,197 $47,908 $44,141 $67,774 $68,935 24,794 41,006
5130 Maint. O/H Services $51,899 $50,210 $58,973 $52,560 $51,261 $52,136 -425 237
5145 Maint. U/G Conduit $11,473 $0 $0 $1,346 $582 $2,543 1,197] -8,929
5150 Maint. U/G Conductors $10,162 $2,977 $8,995, $3,905 $5,217 $5,306 1,401 -4,856
5155 Maint. U?G Services $584 $1,209 $598 $912 $408 $416 -497] -168
5160 Maint. Line Transformers $16,234 $3,835 $2,306 $4,809 $3,496 $3,555 -1,254 -12,679
5175 Maint. Meters $1,425) $3,205, $165 $2,986 $2,031 $2,064 -921 639
5310 Meter Reading Expenses $100,327 $65,821 $70,654 $73,580 $74,105 $75,220 1,640| -25,107
5315 Customer Billing $175,668 $183,806 $187,750 $186,966 $200,118 $203,144 16,179 27,476
5320 Collecting $87,727 $128,224 $140,802 $134,184 $124,764 $126,739 -7,445] 39,012
5335 Bad Debt Expense $8,000 $58,387 $30,792 $58,188 $23,000 $23,345 -34,843 15,345
5410 Community Relations $1,000 $0 $0 $0 $0 $0 0| -1,000
5605 Executive Salaries & Expenses $19,200 $18,540 $18,540 $15,405 $14,000 $14,210 -1,195] -4,990
5610 Management Salaries $98,958 $70,935 $75,133 $86,037 $76,213 $77,535 -8,502 -21,423
5620 Office Supplies $66,998 $74,115 $79,530 $81,227 $77,955 $79,124 -2,103] 12,126
5635 Property Insurance $5,600 $5,815 $5,928 $8,550 $16,000 $16,240 7,690 10,640
5640 Injuries & Damages $5,000 $10,059 $10,728 $8,088 $12,000 $12,180 4,092 7,180
5645 Employee Pension & Benefits $20,000 $9,088| $18,661 $22,652 $2,500 $2,538 -20,114 -17,463
5660 General Advertising $600 $572 $300 $11 $0 $0 -11 -600
5665 Misc. General $6,800 $1,154 $1,136 $1,212 $1,300 $1,320 108 -5,481
5680 ESA $2,800] $3,017 $5,090, $2,926 $3,000 $3,045 119 245
Sub-Total Miscellaneous $1,059,180 $1,153,235 $1,234,238 $1,307,430 $1,256,192 $1,284,525 -$22,905 $225,344
[Total $1,358,124]  $1,399,544|  $1,410,240|  $1,669,628]  $1,530,356]  $1,653,431 -$16,197 $295,307
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Appendix 2-K
Employee Costs

Last Rebasing

Year (2012 OEB | 2017 Actuals | 2018 Actuals | 2019 Actuals | 2020 Bridge | 2021 Test

Approved) Year Year
\
Management (including executive)
Non-Management (union and non-union) 5.42 7.00 6.67 7.00 7.07 7.31
Total 5.42 7.00 6.67 7.00 7.07 7.31

Total Salary and Wages including ovetime and incentive pay
Management (including executive)

Non-Management (union and non-union) $ 380,771 [ $ 625,466 | $ 600,085 | $ 624,367 | $ 561,748 | $ 571,579
Total $ 380,771 [ $ 625,466 | $ 600,085 | $ 624,367 | $ 561,748 | $ 571,579
Total Benefits (Current + Accrued)

Management (including executive)

Non-Management (union and non-union) $ 183,948 | $ 277222 | $ 208,767 | $ 253584 | $ 255182 | $ 259,648
Total $ 183,948 | $ 277,222 | $ 208,767 | $ 253,584 | $ 255,182 | $ 259,648
Total Compensation (Salary, Wages, & Benefits)

Management (including executive) $ - $ - $ - $ - $ - $ -
Non-Management (union and non-union) $ 564,719 | $ 902,688 | $ 808,852 | $ 877,951 | $ 816,930 | $ 831,227
Total $ 564,719 | $ 902,688 | $ 808,852 | $ 877951 [$ 816930 | $ 831,227
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11/22/2019

[ (O
RShA Espanola Regional Hydro Distribution Corporation
Estimated Benefit Expense (IAS 19)
FINAL
Projected *
Jan 1-Sep 30 2019 Oct 1 - Dec 31 2019
Discount Rate at the Beginning of the Period 4.00% 3.00%
Discount Rate at the End of the Period 3.00% 3.00%
Health Benefit Cost Trend Rate 4.00% 4.00%
Dental Benefit Cost Trend Rate 4.30% 4.30%
Long Term Health and Dental Benefit Cost Trend Rate 4.00% 4.00%
First Year Of Long Term Health and Dental Benefit Cost Trend Rate 2040 2040
Salary Scale Rate 2.50% 2.50%
Assumed Increase in Employer Contributions expected ** expected **
A. Change in the Net Defined Benefit Liability/(Asset) Recognized in Balance Sheet
Net Defined Benefit Liability/(Asset) at the Beginning of the Period 84,387 98,197
Defined Benefit Cost Recognized in Income Statement 3,228 976
Defined Benefit Cost Recognized in Other Comprehensive Income 12,469 -
Benefits Paid by the Employer (1,888) (629)
Net Defined Benefit Liability/(Asset) at the End of the Period 98,197 98,543
B. Determination of Defined Benefit Cost
B1. Determination of Defined Benefit Cost Recognized in Income Statement
Current Service Cost 725 242
Interest Cost 2,503 734
Defined Benefit Cost Recognized in Income Statement 3,228 976
B2. Remeasurements of the Net Defined Benefit Liability/(Asset) Recognized in Other Comprehensive Income
Net Actuarial Loss/(Gain) arising from Changes in Financial Assumptions 12,469 -
Net Actuarial Loss/(Gain) arising from Changes in Demographic Assumptions - -
Net Actuarial Loss/(Gain) arising from Experience Adjustments - -
Return on Plan Assets (Excluding Amounts Included in Net Interest Cost) - -
Change in Effect of Asset Ceiling - -
Defined Benefit Cost Recognized in Other Comprehensive Income 12,469 -
Total Defined Benefit Cost 15,698 976
C. Change in the Present Value of Defined Benefit Obligation
Present Value of Defined Benefit Obligation at the Beginning of the Period 84,387 98,197
Current Service Cost 725 242
Interest Cost 2,503 734
Benefits Paid (1,888) (629)
Net Actuarial Loss/(Gain) 12,469 -
Present Value of Defined Benefit Obligation at the End of the Period 98,197 98,543

*  The expected September 30, 2019 PV DBO and defined benefit cost for the period January 1, 2019 to September 30, 2019 are calculated based on membership data at December 31, 2018 and
management's best estimate assumptions at December 31, 2018.
** Based on expected benefits to be paid to those eligible for benefits.
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C £
RSBA Espanola Regional Hydro Distribution Corporation
Estimated Benefit Expense (IAS 19)
FINAL
Projected *
Jan 1-Sep 30 2019 Oct 1 - Dec 31 2019
Discount Rate at the Beginning of the Period 4.00% 3.00%
Discount Rate at the End of the Period 3.00% 3.00%
Health Benefit Cost Trend Rate 4.00% 4.00%
Dental Benefit Cost Trend Rate 4.30% 4.30%
Long Term Health and Dental Benefit Cost Trend Rate 4.00% 4.00%
First Year Of Long Term Health and Dental Benefit Cost Trend Rate 2040 2040
Salary Scale Rate 2.50% 2.50%
Assumed Increase in Employer Contributions expected ** expected **
D. Calculation of Component Items
Interest Cost
Present Value of Defined Benefit Obligation at the Beginning of the Period 84,387 98,197
Benefits Paid (944) (315)
Accrued Benefits 83,443 97,882
Interest Cost 2,503 734
Expected Present Value of Defined Benefit Obligation at the End of the Period
Present Value of Defined Benefit Obligation at the Beginning of the Period 84,387 98,197
Current Service Cost 725 242
Benefits Paid (1,888) (629)
Interest Cost 2,503 734
Expected Present Value of Defined Benefit Obligation at the End of the Period 85,727 98,543
E. Net Actuarial Loss/(Gain)
Net Actuarial Loss/(Gain) at the End of the Period
Expected Present Value of Defined Benefit Obligation 85,727 98,543
Actual Present Value of Defined Benefit Obligation 98,197 98,543
Net Actuarial Loss/(Gain) at the End of the Period 12,469 -

*  The expected September 30, 2019 PV DBO and defined benefit cost for the period January 1, 2019 to September 30, 2019 are calculated based on membership data at December 31, 2018 and
management's best estimate assumptions at December 31, 2018.
** Based on expected benefits to be paid to those eligible for benefits.
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Bl 550 Fevene Sodamaareem T2 Corporation Income Tax Return 200

. . Y . Lo . Do not use this area
This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in m

Quebec or Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial
corporation return.

All legislative references on this return are to the federal Income Tax Act and Income Tax Regulations. This return may
contain changes that had not yet become law at the time of publication.

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to your
tax centre. You have to file the return within six months after the end of the corporation's tax year.

For more information see canada.caltaxes or Guide T4012, T2 Corporation — Income Tax Guide.

~ ldentification

Business number (BN) . ......... [XXl 86489 8390 RCO001
Py

Corporation's name To which tax year does this return apply? \x
[TE] ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION Tax year start x year-end

Year Month Day Year Month Day
Address of head office _10- 19
Has this address changed since the last m 2013-10-01 2013-12-31
time we were notified? . ........... m Yes D No Has there been an acquisition of contr

If yes, complete lines 011 to 018. resulting in the application of
subsection 249(4) since the t
m 598 SECOND STREET start on line 060? . . . O ..... m Yes No D

City Province, territory, or state If V?S,I provide the date m ;((;TQMTgh(I)ny
control was acquire: N e -10-
[¥E EsPANOLA B8 on %
Country (other than Canada) Postal or ZIP code Is the date 3“ ligre 0 eemed
tax year-en a g to
m PSE 1C4 subsection 249(3a#)? . ........... m Yes D No
Mailing address (if different from head office address)
Has this address changed since the last Is th n a professional
time we were notified? . .......... m Yes D No tlo that is a member of
If yes, complete lines 021 to 028. * ip? .. Yes D No

he first year of filing after:

4
corporahon" ............... 070 BRG] . No
Amalgamation? . .............. (J4ll Yes No

]

City Province, territory, or If yes, complete lines 030 to 038 and attach Schedule 24.

Has there been a wind-up of a
Country (other than Canada) Postal or ZIP cod subsidiary under section 88 during the

currenttaxyear? .............. Yes D No
Location of books and records (if different from head office ad s\ If yes, complete and attach Schedule 24.

. . Is this the final tax year
Has this address changed since the "
last time we were notified? . ........ m Yes No before amalgamation?  .......... ves D No

If yes, complete lines 031 to 038 Is this the final return up to

. i ion? ... gy VYes No
598 SECOND ST i dissolution - D

<]

x| [x]

If an election was made under

I

section 261, state the functional
City Province, territory, or state currencyused . ...............
[EH EspanoLA K] ON
Country (other than Canada) Postal or ZIP code Is the corporation a resident of Canada? Yes No D
@ PSE 1T1 If no, give the country of residence on line 081 and complete and attach
Schedule 97.
m Type of corpo at the end of the tax year (tick one) m
D 1 Canadjgh-controllé@ private corporation (CCPC) Is the non-resident corporation

. claiming an exemption under
D 2 Other pRte corporation anincome taxtreaty? ........... m Yes D No

D 3 P ation If yes, complete and attach Schedule 91.

orRoration controlled by a public corporation If the corporation is exempt from tax under section 149, tick one of

. the following boxes:
r corporation
(specify) MUNICIPAL ELECTRIC UTILITY 085 1 Exempt under paragraph 149(1)(e) or (1
2 Exempt under paragraph 149(1)(j)
pe of corporation changed during 3 Exempt under paragraph 149(1)(t)
théftax year, provide the effective Year Month Day (for tax years starting before 2019)

date of thechange . ............. m D 4 Exempt under other paragraphs of section 149

Do not use this area

095 [
T2E (19) Canad"'

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3 Page 1
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ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION

86489 8390 RC0001

— Attachments
Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules — Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed.

Is the corporation related to any other corporations? . . . . . . . L e e e e e e e e e e e e e
Is the corporation an associated CCP C? . . . . . L e e e e e e e e e e e e e e e e e e e e e
Is the corporation an associated CCPC that is claiming the expenditure limit? . . . . . . ... . . . . e
Does the corporation have any non-resident shareholders who own voting shares? . . . .. ... . .. . . i

Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents . ... .........

If you answered yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? . .. ... ... ... . . . .. . . ..

Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? ... ...............
Is the corporation claiming a deduction for payments to a type of employee benefit plan? . ... ... ... ... .. .. o oL,

Is the corporation claiming a loss or deduction from a tax shelter? . . . .. ... . . . . e S

Is the corporation a member of a partnership for which a partnership account number has been assigned? .. ...........

Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal at arm's le
with the corporation have a beneficial interest in a non-resident discretionary trust (without reference to section 94)? ..

Did the corporation own any shares in one or more foreign affiliates in the taxyear? . ... .. ... ... ... ... ... .0

Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) of Q

the Income Tax Regulations? . . . . . . o e e e e e e e e e e e e e T

Did the corporation have a total amount over CAN$1 million of reportable transactions with non-arm's length non-resi

For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's \
ufing

common and/or preferred shares? . . . L. L e e e e e
Has the corporation made payments to, or received amounts from, a retirement compensation plan arrange; theyear?  ......
oses?

Does the corporation earn income from one or more Internet web pages or websites? . ... ... LM .. .. ... oL
Is the net income/loss shown on the financial statements different from the net income/loss for income
Has the corporation made any charitable donations; gifts of cultural or ecological property; or gi@ icine

)

Has the corporation received any dividends or paid any taxable dividends for purposes of the dividendyrefund? . .. .. ... ... ... ....
Is the corporation claiming any type of losses? ... ................ o LMy

income from a partnership, c) income from a foreign business, d) income ersonal services business, e) income referred to in clause
125(1)(a)(i)(C) or 125(1)(a)(i)(B), f) aggregate investment income as d bsection 129(4), or g) an amount assigned to it under

subsection 125(3.2) or 125(8); or
ii) Is the corporation a member of a partnership and assigningd'ts S gv“ ed'‘partnership business limit to a designated member under

subsection 125(8)? .. ... ... o - Q- e e e e e e e e e e e e e
Does the corporation have any property that is eligible f N& allowance? .. e e
Does the corporation have any resource-related deduclions? B ¥ . . . . . . . i i e e e e e e e e e
Is the corporation claiming deductible reserves? .
Is the corporation claiming a patronage dividend d€duction? . . . . . . L. e e e e e e
Is the corporation a credit union claiming a de iolyfor allocations in proportion to borrowing or a provincial credit union tax reduction?

Is the corporation an investment corporation
Is the corporation carrying on busineSs,igfCanada as a non-resident corporation? . . . . . . . . .. e
Is the corporation claiming any federal, pfgyincial, or territorial foreign tax credits, or any federal logging tax credits? . ... ..........
Does the corporation have any Canadian manufacturing and processing profits? . . . . . . . . . i e e

i) Is the corporation a CCPC and reporting a) income or loss from propeﬂy%ha dividends deductible on line 320 of the T2 return), b)

Is the claiming a Part [ tax credit? . . . . . e e e e e e e e e e e e e e e e e e
Is tl ioh subject to Part V.1 tax on dividends received on taxable preferred shares or Part VI.1 tax on dividends paid? ... .....

Is thefeorporation subject to Part Il — Tobacco Manufacturers' surtax? . . . . . L o 0 e e e e e e

r financial institutions: Is the corporation a member of a related group of financial institutions with one or
more members subject to gross Part VI tax? . . . L e e e e e e e e e e e e

Is the corporation claiming a Canadian film or video production tax credit? . . . . . . . . .. e e
Is the corporation claiming a film or video production services tax credit? . . . . . . . . L e e e e
Is the corporation subject to Part XlII.1 tax? (Show your calculations on a sheet that you identify as Schedule 92.) . ... ............

Yes Schedule

29
T106

50

31
T661
33/34/35

38
42
43
45
46

39
T1131
T1177

92
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ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION

86489 8390 RC0001

~ Attachments (continued)

Did the corporation have any foreign affiliates in the tax year?

Did the corporation own or hold specified foreign property where the total cost amount of all such property, at any time in the year, was
more than CAN$100,000?

Did the corporation transfer or loan property to a non-resident trust?
Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year?

Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada?
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts?
Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED?

Yes Schedule

Bl | Ti134

Did the corporation pay taxable dividends (other than capital gains dividends) in the tax year?

Has the corporation made an election under subsection 89(11) not to be a CCPC?
Has the corporation revoked any previous election made under subsection 89(11)?

Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its
general rate income pool (GRIP) change in the tax year?

Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year?

~ Additional information
Did the corporation use the International Financial Reporting Standards (IFRS) when it prepared its financial statements?
Is the corporation inactive?

280

What is the corporation's main

revenue-generating business activity? 221122  Electric Power Distribution

Specify the principal products mined, manufactured, 1’8 ELECTRICITY

sold, constructed, or services provided, giving the 286 M
approximate percentage of the total revenue that each
product or service represents. 288 -

Did the corporation immigrate to Canada during the tax year?
Did the corporation emigrate from Canada during the tax year?
Do you want to be considered as a quarterly instalment remitter if you are eligible?

P 100.000 %
287

%

2

If the corporation was eligible to remit instalments on a quarterly basis for part of the
the date the corporation ceased to be eligible

Year Month Day

If the corporation's major business activity is construction, did you have anxsubco Yes

L] Mo [ ]

— Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financi

210,350 A

Deduct:
Charitable donations from Schedule 2
Cultural gifts from Schedule 2

Ecological gifts from Schedule 2

Gifts of medicine made before March 22, 20175
Taxable dividends deductible under se
from Schedule 3

Part V1.1 tax deduction*
Non-capital losses of previ
Net capital losses of previous
Restricted farm losses of previous tax years from Schedule 4
‘evious &years from Schedule 4
ip losses of previous tax years from Schedule 4

210,350

a
Subtotal 210,350 »

210,350 B

Subtotal (amount A minus amount B) (if negative, enter "0"

Cc

Sectigh 110.5 additions or subparagraph 115(1)(a)(vii) additions

D

le income (amount C plus amount D)

Income exempt under paragraph 149(1)(t) (for tax years starting before 2019)

Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370)

Taxable income for the year from a personal services business

ZA1

* This amount is equal to 3.5 times the Part VI.1 tax payable at line 724 on page 9.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3
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Espanola Regional Hydro Distribution Corp - DEC 2019 PILS.21 2019-12-31 ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION
2020-05-07 13:13 86489 8390 RC0001

— Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the tax year
Income eligible for the small business deduction from Schedule 7 . . . .. .. ... .. ... m 210,350 A
Taxable income from line 360 on page 3, minus 100/28 ( 3.57143 ) of the amount on line 632* on page 8,
minus 4 times the amount on line 636** on page 8, and minus any amount that, because of
federal law, is eXempt from Part [TaX .« o v v v e e e e e e e e e e e e e e e 405
Business limit (See Notes 1 and 2 DEIOW) & o v v vt e e e e e e e e e e e 410
«~
Notes: @
1. For CCPCs that are not associated, enter $ 500,000 on line 410. However, if the corporation's tax year is less than 51
weeks, prorate this amount by the number of days in the tax year divided by 365, and enter the result on line 410.
2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410. O
Business limit reduction
Taxable capital business limit reduction K
Amount 15 B = i, D :
11,250
Passive income business limit reduction
Adjusted aggregate investment income from Schedule 7**** . Gl - @ = F
Amount C X Amount F = . . ... G
100,000 X,
Subtotal (the greater of an@ d amount G) @ H
Reduced business limit for tax years starting before 2019 (amount C minus amount E) (if negative, entefG@¥% 9 ... .. ... .. |
Reduced business limit for tax years starting after 2018 (amount C minus amount H) (if negative, enter®@" ™ . .. ... ... .. J
Business limit the CCPC assigns under subsection 125(3.2) (from line 515 on page 5) . A O K
Reduced business limit after assignment for tax years starting before 2019 (amount Jami ountK) . ... .. 427 L
*
Reduced business limit after assignment for tax years starting after 2018 (a ur\ amountK) . ......... m M
Small business deduction
Tax years starting before 2019
Amount A, B, C, or L, Number Mn the tax year
whichever is the least X be anuary 1, 2018 X 17.5 % = 1
Numbeg, of s in the tax year 92
Amount A, B, C, or L, ONU@ ays in the tax year after
whichever is the least X De 17, and before January 1, 2019 X 18 % = 2
ber of days in the tax year 92
Amount A, B, C, or L, umber of days in the tax year after
whichever is the least X December 31, 2018 92 X 19 % = 3
K Number of days in the tax year 92
Tax years starting after 2018 O
Amount A, B, C, or M, whichever is ffe least e X 19 % = 4
Small business deduction (total of amants 1t04) . . . . . L. e e e e e e m N
Enter amount N at amount J on p% 8.
*  Calculate the a) t of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the CCPC's
investment ingome 604) and without reference to the corporate tax reductions under section 123.4.
**  Calculate¢he unt of foreign business income tax credit deductible on line 636 without reference to the corporation tax reductions under section 123.4.
**% | arg rp ions
o |f ation is not associated with any corporations in both the current and previous tax years, the amount to be entered on line 415 is:
totalltaxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%.
orporation is not associated with any corporations in the current tax year, but was associated in the previous tax year, the amount to be
entered on line 415 is: (total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%.
or corporations associated in the current tax year, see Schedule 23 for the special rules that apply.
***FFEnter the total adjusted aggregate investment income of the corporation and all associated corporations. For the first tax year starting after 2018, use the
total of lines 744 of Schedule 7. Otherwise, use the total of lines 745 of the preceding tax year.
CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3 Page 4



Espanola Regional Hydro Distribution Corp - DEC 2019 PILS.21 2019-12-31 ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION
2020-05-07 13:13 86489 8390 RC0001
~ Small business deduction (continued)
Specified corporate income and assignment under subsection 125(3.2)
o1 ) P Q

Business number of
the corporation
receiving the
assigned amount

Income paid under
clause 125(1)(a)(i)(B) to the
corporation identified in
column O3

Name of corporation receiving the
income and assigned amount

Business limit assigned to
corporation identified in

column O #

X

Total

Total m
Notes:

3. This amount is [as defined in subsection 125(7) specified corporate income (a)(i)] the total of all amounts each of which is income from

(A) at any time in the year, the corporation (or one of its shareholders) or a person who does not deal at arm's length with the corporati
shareholders) holds a direct or indirect interest in the private corporation, and

with the corporation holds a direct or indirect interest.

(1) partnerships with which the corporation deals at arm's length, other than a partnership in which a person that doesgngt deal
The amount of the business limit you assign to a CCPC cannot be greater than the amount determined by the for

income referred to in column P in respect of that CCPC and B is the portion of the amount described in A th

for tax years starting after 2018).

business of the corporation for the year from the provision of services or property to a private corporation (directly or indirectly, in any mar&
ne f,i

&

er) if
its

(B) it is not the case that all or substantially all of the corporation's income for the year from an active business is from the pri o) ces or
property to
(I) persons (other than the private corporation) with which the corporation deals at arm's length, or
arm's length

, where A is the amount of

is deductible by you in respect of the
amount of income referred to in clauses 125(1)(a)(i)(A) or (B) for the year. The amount on line 515 cannot an the amount on line 425 (426

&

~ General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year

Taxable income from page 3 (line 360 or amount Z, whichever applies) .. ........ 0 ...................... A
Lesser of amounts 9B and 9H from Part 9 of Schedule27 .. .............. ». 3 A B
Amount 13K from Part 13 of Schedule 27 . ... ... ... . ... . ... ’ ae® PN Cc
Personal services business income . .. ... ... ... ... .. ... \ ..... m D
Amount from line 400, 405, 410, or 427 (428 instead of 427 for tax years starting¥a 018)
on page 4, whichever is theleast .. ... ... .. ... . ... . . .. .. . QL E
Aggregate investment income from line 440 on page 6* .. ... ... \ ............... F
Obtotal (add amounts B to F) > G
Amount A minus amount G (if negative, enter "0") R @ ....................................... H
General tax reduction for Canadian-controlled pri &ions — Amount H multipliedby 13% ................ |
Enter amount | on line 638 on page 8.
* Except for a corporation that is, throughout thf, a cooperative corporation (within the meaning assigned by subsection 136(2)) or a credit union.
~ General tax reduction
Do not complete this area if you n-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or any oration with taxable income that is not subject to the corporation tax rate of 38%.
J
N
Amo i amount N (if negative, enter "0") . . . . L e e e e e e e e e e (0]
Gen ax reduction — Amount O multipliedby 13 % . . . . . . . e P
nt P on line 639 on page 8.
CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3 Page 5
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~ Refundable portion of Part | tax
Canadian-controlled private corporations throughout the tax year
Aggregate investment income

from Schedule 7 . .. ........ m X 30 2/ 3% =
Foreign non-business income tax credit from line 632 on page8 .. ........ B

Foreign investment income

from Schedule 7 . .. ........ m X 8% = o]

Amount from line 400, 405, 410, or 427 (428 instead
of 427 for tax years starting after 2018) on page 4,
whicheveristheleast ................... G

Foreign non- K
business
income tax

credit from
line 632 on
page8 . ... X 75/ 29

Foreign
business O

I}
T

income *
tax credit from

line 636 \
onpage8 .. X 4 = |

Subtotal (add amounts G to |) >

J
Subtotal (amount F minus amount J) (if negative, enter "0") K X 30 2/ 3% =

Subtotal (amount B minus amount C) (if negative, enter "0") > < E'
Amount A minus amount D (if negative, enter "0") . . L L L e e e e e e e e e e
Taxable income fromline360onpage3 . ... ...... ... .. ... ... F

Part | tax payable minus investment tax credit refund (line 700 minus line 780 frompage9) § . $. . . . . .. . i i i i .

Refundable portion of Part | tax — Amount E, L, or M, whichever is the least o LA m

«

~ Refundable dividend tax on hand (for tax years starting¢ &19)
Refundable dividend tax on hand at the end of the previous tax year . . ... Qu . . . ... 460

Dividend refund for the previous taxyear . ... ............. & ...........
@ (line 460 minus line 465) >

Refundable portion of Part | tax from line 450 above ... ... QY e e P
Total Part IV tax payable from Schedule3 .. ... .. ‘ N- ) Q
Net refundable dividend tax on hand transferred on an a & r the wind-up
ofasubsidiary ... N 480
Subtetal (amount P plus amount Q plus line 480) >
Refundable dividend tax on hand at the end (he tax year — Amount O plus amountR ... ................. m
- N\
~ Dividend refund (for tax yedrs ng before 2019)
Private and subject corporations time taxable dividends were paid in the tax year
Taxable dividends paid in the tax year fi line 460 on page 3 of Schedule3 . ... .. X 38 1/ 3%*=

Refundable dividen on hand at the end of the tax year from line 485 above . . ... .. . ... . .. ...

d
Dividend refund mou or T, whicheveris less . . . . e e e e e e e e e
Enter amount U i 84 on page 9.

v
&
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~ Refundable dividend tax on hand (for tax years starting after 2018)

Refundable dividend tax on hand (RDTOH) at the end of the previous tax year . . ....... 460
Dividend refund for the previous taX YEar . . v v v v v v e et e e e e e e e 465
Net RDTOH transferred on an amalgamation or the wind-up of a subsidiary . . . ... ....... 480

Subtotal (line 460 minus line 465 plus line 480)

General rate income pool (GRIP) at the end of the previous tax year (from line 100 of schedule 53) . . ... ... ... .........

Total eligible dividends paid in the previous tax year (from line 300 of schedule 53) .. ..........
Total excessive eligible dividend designation in the previous tax year (from line 310 of Schedule 53)
Subtotal (amount C minus amount D) (if negative, enter "0")

Net GRIP at the end of the previous tax year (amount B minus amount E) (if negative, enter "0")
GRIP transferred on an amalgamation or the wind-up of a subsidiary
(total of lines 230 and 240 of schedule 53) . . . . . . . . . . e

Subtotal (amount F plus amount G)
Amount H multiplied by 38 1/ 3 % oot e e

Eligible refundable dividend tax on hand (ERDTOH) at the end of the previous tax year (for the first tax year starting after 2018,

amount A or |, whichever is less, otherwise, use line 530 of the preceding taxyear) ...........%
Non-eligible refundable dividend tax on hand (NERDTOH) at the end of the previous tax year (for the first tax year starting after
2018, amount A minus amount |, otherwise, use line 545 of the preceding tax year) (if negative, enfer
Part 1V tax payable on taxable dividends from connected corporations (amount 2G from Schedule 3) L
Part 1V tax payable on eligible dividends from non-connected corporations (amount 2J from Schedule 3) M
Subtotal (amount L plus amount M) > N
Net ERDTOH transferred on an amalgamation or the wind-up of a subsidiary (0]
ERDTOH dividend refund for the previous taxyear . ... .. ... ... ... ... .. ..... P
Refundable portion of Part | tax (from line 450 on page 6) . ... .. ... ... ...... Q
Part IV tax before deductions (amount 2A from Schedule3) ... .. ... .. ... ..
Part IV tax allocated to ERDTOH (amountN) . ... .................¢
Part 1V tax reduction due to Part V.1 tax payable (amount 4D of Schedule 43)
Subtotal (amount R min U
Net NERDTOH transferred on an amalgamation or the wind-up of a subsi \%
NERDTOH dividend refund for the previous tax year .. ....... ) 575 w
38 1/3% of the total losses applied against Part IV tax (amount 2D fron@le 3) e X
Part IV tax payable allocated to NERDTOH, net of losses claimed minus amount X) (if negative enter “0”) . ... .. Y
NERDTOH at the end of the tax year* (total of amounts K§QQ\, minus amount W) (if negative, enter "0") ... .. .. m
Part IV tax payable allocated to ERDTOH, net of losse: ] ount N minus the amount, if any, by which amount X
exceeds amount U) (if negative, enter "0") ... . ... I e 4
ERDTOH at the end of the tax year* (total of amoun O4and Z minus amount P) (if negative, enter "0") ... ....... m
* For more information, consult the Help (F1). (
.
~ Dividend refund (for tax yedrs ng after 2018)
38 1/3% of total eligible dividends paidjinsthe tax year (amount 3A from Schedule3) ... ... .. ... .. i AA
ERDTOH balance at the end of the tax y&ar (line 530) . . . . . . . i i e e e e e e e e e e e e e e BB
Eligible dividend refund (amounigAA or BB, whichever is less) ... ...t ccC
38 1/3% of total non-elidible taxable dividends paid in the tax year (amount 3B from Schedule 3) ... ................... DD
NERDTOH balangé€’at the eRd of the tax year (line 545) . . . . . o e e e e e e e EE
Non-eligible div refund (amount DD or EE, whicheveris less) .. .. .. ... it e FF
GG
HH
Il
JJ

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3
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Espanola Regional Hydro Distribution Corp - DEC 2019 PILS.21 2019-12-31 ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION

2020-05-07 13:13 86489 8390 RC0001

~ Part | tax

Base amount Part | tax — Taxable income from page 3 (line 360 or amount Z, whichever applies) multiplied by 38% ... .. .. m A
Additional tax on personal services business income (section 123.5)

Taxable income from a personal services business .. ................... @ X 5% = m B
Recapture of investment tax credit from Schedule 31 . . . . . . L e e m 2@
Calculation for the refundable tax on the Canadian-controlled private corporation’'s (CCPC) investment income .)
(if it was a CCPC throughout the tax year) @
Aggregate investment income from line 440 0npage6 . . . .. ... .. e D 6
Taxable income fromline360onpage3  .................... E

Deduct:

Amount from line 400, 405, 410, or 427 (428 instead of 427 for tax years

starting after 2018) on page 4, whichever is theleast ... .......... F

Net amount (amount E minus amount F) > G
Refundable tax on CCPC's investmentincome— 10 2 / 3 % of whichever is less: amount D or amountG =~ . . ... .. H
Subtotal (add amounts A, B, Cfand H) |

Deduct: Q

Small business deduction from line 430 onpage 4 . . . . . . . e . J

Federal taxabatement . . . .. . .. . . . .. e

Manufacturing and processing profits deduction from Schedule 27 . .. .. ... ... .......

Investment corporation deduction . . . .. ..

Taxed capital gains m

Federal foreign non-business income tax credit from Schedule 21~ . .. ... ..........

Federal foreign business income tax credit from Schedule21 .. .. ... ..........

General tax reduction for CCPCs from amount lonpage5 .. .............

General tax reduction from amountPonpage5 . ...................9

Federal logging tax credit from Schedule21 . ... .. ... ..........

Eligible Canadian bank deduction under section 125.21

Federal qualifying environmental trust tax credit . . .. .. ... .. ..

Investment tax credit from Schedule 31 . .. ............... %

K
Part | tax payable — Amount | minus amount K R . L
Enter amount L on line 700 on page 9. oy \
A J

~ Privacy statement

Personal information (including the SIN) is collectgd for the purposes of the administration or enforcement of the Income Tax Act and related programs and

activities such as administering tax and benefits, audit, compliance, and collection. Personal information may be shared for purposes of other federal acts

that provide for the imposition and collection gf" a%a duty. Personal information may also be shared with other federal, provincial, territorial or foreign

government institutions to the extent ori @ aw. Failure to provide this information may result in interest payable, penalties or other actions. Under

the Privacy Act, individuals have th hi6 a s their personal information, request correction, or file a complaint to the Privacy Commissioner of Canada

regarding the handling of the individual®§.personal information. Refer to Personal Information Bank CRA PPU 047 at canada.calcra-info-source.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3 Page 8



Espanola Regional Hydro Distribution Corp - DEC 2019 PILS.21 2019-12-31 ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION
2020-05-07 13:13 86489 8390 RC0001

~ Summary of tax and credits
Federal tax

Part | tax payable fromamount L on page 8 . . . . .. L e e e e e e e e e e e e

Part Il surtax payable from Schedule 46 . . . . . . . L e e e e e e e e e

Part lll.1 tax payable from Schedule 55 . . . . . . . e e e e e e e

Part IV tax payable from Schedule 3 . . . . . L e e e e e e e e e e

Part IV.1 tax payable from Schedule 43 . . . . . . . . e e e e e e e e e e e e

Part VI tax payable from Schedule 38 . . . . . . . . e e e e e e e e e e
Part VI.1 tax payable from Schedule 43 . . . . . . . e e e e e e e e e e
Part XIll.1 tax payable from Schedule 92 . . . . . . . L e e e e e e e e
Part XIV tax payable from Schedule 20 . . . . . . . e e e e e e e e e

9

Add provincial or territorial tax: Total federal tax

Provincial or territorial jurisdiction ... ........ ON K

(if more than one jurisdiction, enter "multiple" and complete Schedule 5)

Net provincial or territorial tax payable (except Quebec and Alberta) . .. .. ... ... . . L

Total tax paya

Deduct other credits:
Investment tax credit refund from Schedule 31 . .. ........ ... ... . . . oL
Dividend refund from amount U on page 6 or JJ on page 7
Federal capital gains refund from Schedule 18 . . . . . .. ... ... ... .. . .. ...
Federal qualifying environmental trust tax creditrefund . . ... .. ... ... ... ... .. ...
Canadian film or video production tax credit (Form T1131)
Film or video production services tax credit (Form T1177)
Taxwithheld at source . . . . . . o e e

Total payments on which tax has been withheld . .. ... ...
Provincial and territorial capital gains refund from Schedule 18
Provincial and territorial refundable tax credits from Schedule 5
Taxinstalments paid . . . .. ... .. e
Labour tax credit for qualifying journalism organizations . ... .......

otal credits g1\ >

Balance (amount A minus amount B)

Refund code |:| Refund 44— (ftheresultis negative, you have a refund.

- - If the result is positive, you have a balance owing.
Direct deposit request Enter the amount on whichever line applies.
To have the corporation's refund deposited directly into the cer, nfs bank Generally, we do not charge or refund a difference

account at a financial institution in Canada, or to change bapking, | ation you of $2 or less.
already gave us, complete the information below: .
D D . . Balanceowing ... .. ..
Start Change information For information on how to make your payment, go to

Branch number
m canada.ca/payments.

Institution number Account number

If the corporation is a Canadian-c p corporation throughout the tax year,
does it qualify for the one-month exteR§ion of the date the balance of taxis due? . ... ................ Yes D No

If this return was prepared by a t%prepa er for afee, provide their EFILE number . . ... ... ..... ..., m A3529
4 v

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.

Certification

E& casson EEZ] VICE PRESIDENT OF FINANCE

Last name First name Position, office, or rank
g officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
iven on this return is, to the best of my knowledge, correct and complete. | also certify that the method of calculating income for this tax
t with that of the previous tax year except as specifically disclosed in a statement attached to this return.

2020-05-07 EEd (705) 474-8100

Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
contact person the same as the authorized signing officer? If no, complete the information below . ... ... .. Yes No D

Name of other authorized person Telephone number

~ Language of correspondence — Langue de correspondance

Indicate your language of correspondence by entering 1 for English or 2 for French. m
Indiquez votre langue de correspondance en inscrivant 1 pour anglais ou 2 pour frangais. 1

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3
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Espanola Regional Hydro Distribution Corp - DEC 2019 PILS.21 2019-12-31

2020-05-07 13:13

Canada Revenue  Agence du revenu

ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION
86489 8390 RC0001

SCHEDULE 101

L

Form identifier 101

Agency du Canada

GENERAL INDEX OF FINANCIAL INFORMATION — GIFI

Corporation's name Business number Tax year end

Year Month Day

ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION 86489 8390 RC0001 2019-12-31

N

Opening balance sheet information

Account Description GIFI

— Assets
Total current assets

Total tangible capital assets
Total accumulated amortization of tangible capital assets

Total intangible capital assets

Total accumulated amortization of intangible capital assets

Total long-term assets

* Assets held in trust

Total assets (mandatory field)

— Liabilities

Total current liabilities

Total long-term liabilities

* Subordinated debt

*
>
3
o
C
3
2
2]
=y
o
o
=
=
C
7]
e

+ + 4+ 4+

— Shareholder equity >

Total shareholder equity (mandatory field) +

Total liabilities and shareholder equity =

7>
*

— Retained earnings
Retained earnings/deficit — end (|

dator:

* Generic item

PREPARED SQFOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.

O
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Espanola Regional Hydro Distribution Corp - DEC 2019 PILS.21 2019-12-31 ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION

2020-05-07 13:13 86489 8390 RC0001
I * Canada Revenue  Agence du revenu SCHEDULE 100
Agency du Canada
Form identifier 100 GENERAL INDEX OF FINANCIAL INFORMATION - GIFI
Corporation's name Business number Tax year end
Year Month Day
ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION 86489 8390 RC0001 2019-12-31

Balance sheet information @%

Account Description GIFI Current year

— Assets
Total CUITENt 8SSEtS .« v v v vt e et e e e e e 2,209,844

Total tangible capital assets . . . . . ... i e 6,032,771
Total accumulated amortization of tangible capital assets 926,765
Total intangible capital assets . . .. ... ... ... . ..
Total accumulated amortization of intangible capital assets
Total long-term assets . . .. it e ,097, 2,775,259
FAssets held iNtrust . ..ot e 1 S
Total assets (mandatory field) .. ........ ... ... .. .. . .. ig 13,824,861 10,091,109
— Liabilities
Total current liabilities 2,964,179 2,138,205
Total long-term liabilities 11,323,402 4,807,185
* Subordinated debt
* Amounts held in trust
Total liabilities (mandatory field) .. . ... .. .v v gt 14,287,581 6,945,390
— Shareholder equity
Total shareholder equity (mandatory field) -462,720 3,145,719

Total liabilities and shareholder equity . . e: ................. m = 13,824,861 10,091,109

— Retained earnings A
Retained earnings/deficit — end (mandatorjjfield) .. ................. 3849 & -462,820 864,719

* Generic item

PREPARED S&FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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Espanola Regional Hydro Distribution Corp - DEC 2019 PILS.21 2019-12-31 ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION

2020-05-07 13:13 86489 8390 RC0001
I*I Canada Revenue  Agence du revenu SCHEDULE 125
Agency du Canada
Form identifier 125 GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
Corporation's name Business number Tax year-end
Year Month Day

ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION 86489 8390 RC0001 2019-12-31

Income statement information
().

Description GIFI U

Operatingname . . .......... 0001 P\

Description of the operation . . . . . 0002

Sequence number . . ......... 0003 o)}

Account Description GIFI Currentdyear Prior year

— Income statement information Q‘
Total sales of goods and Services . . . .. .. ittt 2,589,798 6,332,144
Costofsales ... ... i e 2,043,330 5,171,386
Gross profit/loss . . ... ... .. .. ! \ 546,468 1,160,758

COStOf SAIES o v v vt e e e e e G 2,043,330 5,171,386
Total OPErating EXPENSES .+ v v v v vt e e e e e e e e ¢ + 573,960 1,500,148
Total expenses (mandatory field) . ... .. ... ... . ... ... ..... . 2,617,290 6,671,534
Total revenue (mandatory field) . . .. .. v i 0 A 8299 B4 2,640,075 6,477,803
Total expenses (mandatory field) . ... ..o ittt \ % I 0368 o 2,617,290 6,671,534
Net non-farmingincome . ... ................ - \ = 22,785 -193,731

— Farming income statement information
Total farm revenue (mandatory field)
Total farm expenses (mandatory field)
Net farmincome . ...............

L \\
Net incomel/loss before taxes and @or\ry items . .............. 9970 g 22,785 -193,731

Total other comprehenshﬂ&e ........................... 9998 &

— Extraordinary items and ingbme (linked to Schedule 140)
Extraordinaryitem(s) . . . . . .. e
Legal se ementv

Unre
u
urrght income taxes -2,025
FUture (deferred) income tax provision . . . .. .. .ottt e 116,982 -51,934
— Other comprehensiveincome . . . .. ... ... ... ... o
Net income/loss after taxes and extraordinary items (mandatory field) ... ... -94,197 -139,772

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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Espanola Regional Hydro Distribution Corp - DEC 2019 PILS.21 2019-12-31 ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION

2020-05-07 13:13 86489 8390 RC0001
I * Canada Revenue  Agence du revenu Schedule 141
Agency du Canada
Notes Checklist
Corporation's name Business number Tax Year End
Year Month Day
ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION 86489 8390 RC0001 2019-12-31

e Parts 1, 2, and 3 of this schedule must be completed from the perspective of the person (referred to in these parts as the accountant) who prepared or
reported on the financial statements. If the person preparing the tax return is not the accountant referred to above, they must still complete Parts 1, 2, 3, @

and 4, as applicable.
® For more information, see Guide RC4088, General Index of Financial Information (GIFI) and T4012, T2 Corporation — Income Tax Guide. O

® Complete this schedule and include it with your T2 return along with the other GIFI schedules.

~ Part 1 — Information on the accountant who prepared or reported on the financial statements

Does the accountant have a professional designation? . . . . . . . . . . e e e .
Is the accountant connected* with the corporation? . . . . . . . . . e e e Yi
Note

If the accountant does not have a professional designation or is connected to the corporation, you do not have to compl rts 2 and 3 of this
schedule. However, you do have to complete Part 4, as applicable.

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% &thon shares; (i) a director, an
officer, or an employee of the corporation; or (iii) a person not dealing at arm's length with the corporation.

a4
~ Part 2 — Type of involvement with the financial statements c‘g:
Choose the option that represents the highest level of involvement of the accountant: 0 m
Completed an auditor's report . . . ... L e e e 0 ............................... 1

Completed a review engagement report . . . .. ... L e e 6 ................................. 2
Conducted a compilation engagement . ... ... .. .. ... .. ... \ .................................. 3

— Part 3 — Reservations

If you selected option 1 or 2 under Type of involvement with the finan

Has the accountant expressed a reservation?

T

2

~ Part 4 — Other information

If you have a professional designation and are not the @ccountantfassociated with the financial statements in Part 1 above, choose one of the
following options: m
Prepared the tax return (financial statements pggpared by client) . . . . . . . e e 1 D
tiop contained therein (financial statements have not been prepared) .. ... ............ 2 D

Prepared the tax return and the financial ir@
Were notes to the financial statemenf§ prepar€8? . . . . . . . L e e m Yes No D

If yes, complete lines 104 to 107 bel
Are subsequent events menti’ed iNnthe Notes? . . . . e e e e m Yes D No
et infformation mentioned in the notes? . . . L L L e e e e m Yes D No

ation mentioned in the notes? . . . . . L e m Yes D No

Is re-evaluation

Is contingentfliability infi

Is information regarding commitments mentioned in the notes? . . . . . . L L Yes D No
Does th poration have investments in joint venture(s) or partnership(s)? . . . . . . . . e m Yes D No
1«1
T2 SCH 141 E (18) Canada

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3
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Espanola Regional Hydro Distribution Corp - DEC 2019 PILS.21 2019-12-31 ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION
2020-05-07 13:13 86489 8390 RC0001

~ Part 4 — Other information (continued)

Impairment and fair value changes

In any of the following assets, was an amount recognized in net income or other comprehensive income (OCl) as a
result of an impairment loss in the tax year, a reversal of an impairment loss recognized in a previous tax year, or a

change in fair value during the tax year? . . . . . . L e e e e e e e e e e e e m Yes D No D

If yes, enter the amount recognized: In net income In OCI
Increase (decrease) Increase (decrease)

Property, plant, and equipment . .. ... .......... m

211]
Intangible assets . ... ... ... . oL, m m
Investmentproperty . .. ... ... ... ..., m O
Biological assets @
El
236

Financial instruments . . . ................... m

Other . . . . e m

Financial instruments

Did the corporation derecognize any financial instrument(s) during the tax year (other than trade receivables)? Y m Yes D No D
Did the corporation apply hedge accounting during the tax year? . . .. ... . ... . .. . i Q- m Yes D No D
Did the corporation discontinue hedge accounting during the taxyear? . .. ... .. ... ... ...... * . L .)...... m Yes D No D

Adjustments to opening equity %\

Was an amount included in the opening balance of retained earnings or equity, in order to correct an e o%
recognize a change in accounting policy, or to adopt a new accounting standard in the current tax year?%, & . . . ... .. ... .. m Yes D No D

)]

If yes, you have to maintain a separate reconciliation.

*

\

N
)

O
&

&/
Q
v
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Espanola Regional Hydro Distribution Corp - DEC 2019 PILS.21
2020-05-07 13:13

2019-12-31

ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION
86489 8390 RC0001

SCHEDULE 100

GENERAL INDEX OF FINANCIAL INFORMATION — GIFI

Form identifier 100

Name of corporation

Business Number Tax year-end

Year Month Day

ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION 86489 8390 RC0001 2019-12-31 ™
Assets - lines 1000 to 2599 @
317,887 2,174,624 1,816
48,049 118,235
88,880 183,831
47,995 -26,971 385,981
-133,468 5,354,183 -787,716
59,631 6,120,501 Q -975,386
3,322,007 3,322,007 ’\O 100
2,697,028 2,697,128 % 13,824,861

e,
Liabilities — lines 2600 to 3499 0
2,088,458 551,351
89,370 4,179 9,818,431
104,799 167,980 1,232,192
11,323,402 ‘ 14,287,581
Shareholder equity — lines 3500 to 3640 * @
100 -462,820 -462,720
13,824,861
Retained earnings - lines 366 9
-368,623 -94,197 -462,820

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3
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Espanola Regional Hydro Distribution Corp - DEC 2019 PILS.21 2019-12-31 ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION
2020-05-07 13:13 86489 8390 RC0001

SCHEDULE 101
GENERAL INDEX OF FINANCIAL INFORMATION — GIFI

Form identifier 101

Name of corporation Business Number Tax year-end
Year Month Day
ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION 86489 8390 RC0001 2019-12-31 ™
Assets - lines 1000 to 2599 @

: e%
Liabilities — lines 2600 to 3499 Q

o N\

Shareholder equity — lines 3500 to 3640

0

L 2

Retained earnings — lines 3660 to 3849 %\
0 %

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM I RMA’ PROVIDED BY THE TAXPAYER.

G
&

N
)

O
&

&,
Q
v
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Espanola Regional Hydro Distribution Corp - DEC 2019 PILS.21 2019-12-31 ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION
2020-05-07 13:13 86489 8390 RC0001

SCHEDULE 125

GENERAL INDEX OF FINANCIAL INFORMATION - GIFI
Form identifier 125

Name of corporation Business Number Tax year-end
Year Month Day
ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION 86489 8390 RC0001 2019-12-31 =™

— Description @O
Sequence number . . . . ... m 01 ~
Revenue - lines 8000 to 8299 O

8000 2,589,798 8089 2,589,798 8090 g 26,048

24,229 8299 2,640,075
Cost of sales — lines 8300 to 8519 Q
2,043,330 8518 2,043,330 o @ 546,468
Operating expenses — lines 8520 to 9369 %
8590 -4,911 8670 48,62 73,810
8810 108,270 8871 107,7 8960 43,108
9060 150,617 M 660 573,960
9368 2,617,290 22,785
Extraordinary items and taxes — lines 9970 to 9999 \
22,785 116,982 9999 -94,197

L
PREPARED SOLELY FCN\ POSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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Espanola Regional Hydro Distribution Corp - DEC 2019 PILS.21 2019-12-31 ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION
2020-05-07 13:13 86489 8390 RC0001

Poe] §anaca Revenve  Agence du reven Net Income (Loss) for Income Tax Purposes Schedule 1
Corporation's name Business number Tax year-end
Year Month Day
ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION 86489 8390 RC0001 2019-12-31

® Use this schedule to reconcile the corporation's net income (loss) as reported on the financial statements and its net income (loss) for tax purposes. For more
information, see the T2 Corporation — Income Tax Guide. %

® All legislative references are to the Income Tax Act.

Net income (loss) after taxes and extraordinary items from line 9999 of Schedule 125 . . ... .. . ... ... . . .. 97 A
Add:

Provision for income taxes —deferred . . . .. ... ... ... m 116,982

Amortization of tangible @assets . . ... ... m 46,094

Other additions:

Subtotal of additions 163,0Z & 163,076
Miscellaneous other additions:
1 2
Description Amount O

[ 605 [ 295 *

1 | Accrued future benefit costs 976 %\

2 |Regqulatory assets current year 320,108 6
Interest rate swap mark-to-market adj. 46,660 "N
Total of column 2 367,7 367,744
Subtotal of other, ion m 367,744 » 367,744 D
% I@ons 500 530,820 p 530,820
Amount Aplusline 500 . ... ... \ .......................... 436,623 B
Deduct:
Capital cost allowance from Schedule 8 . ... ............. "o ... ... ..., m 108,661
Q Subtotal of deductions 108,661 P> 108,661
Other deductions: . @
Miscellaneous other deductions: o~ \
1 - 2
Description Amount
K EX
1 |Regulatory assets current year o A 116,982
2 | Actual benefits paid y 4 V 630
Total of column 2 117,612|» B 117,612

/ Subtotal of other deductions [ERXY 117,612 » 117,612 E
Total deductions m 226,273 » 226,273
Net income (loss)#for income tax purposes (amount B minus line 510) . .. . .. ... . . .. e 210,350 ¢
Enter amount CQ%O of the T2 return.
L
T2SCH1E (1 Canada

&
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2020-05-07 13:13

I * Canada Revenue  Agence du revenu
Agency du Canada

ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION

Corporation Loss Continuity and Application

86489 8390 RC0001

Schedule 4

Corporation's name

ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION

Business number

86489 8390 RCO001

Tax year-end
Year Month Day

2019-12-31

e Use this form to determine the continuity and use of available losses; to determine a current-year non-capital loss, farm loss, restricted farm loss, or limited
partnership loss; to determine the amount of restricted farm loss and limited partnership loss that can be applied in a year; and to ask for a loss carrybao%

previous years.

® A corporation can choose whether or not to deduct an available loss from income in a tax year. The corporation can deduct losses in any order. Ho

each type of loss, deduct the oldest loss first.

® According to subsection 111(4) of the Income Tax Act, when control has been acquired, no amount of capital loss incurred for a tax year endi
that time is deductible in computing taxable income in a tax year ending after that time. Also, no amount of capital loss incurred in a tax yeaj

{

® When control has been acquired, subsection 111(5) provides for similar treatment of non-capital and farm losses, except as listed inQ

that time is deductible in computing taxable income of a tax year ending before that time.

paragraphs 111(5)(a) and (b).
e For information on these losses, see the T2 Corporation — Income Tax Guide.

® File one completed copy of this schedule with the T2 return, or send the schedule by itself to the tax centre where the return is ;d.

o All legislative references are to the Income Tax Act.

— Part 1 — Non-capital losses
Determination of current-year non-capital loss

Taxable dividends deductible under section 112 or subsections 113(1) or 138(6) .. ... .. ¢

Net income (loss) for income tax purposes . .. . . L e e %\ .............

Deduct: (increase a loss)
Net capital losses deducted in the year (enter as a positive amount) .. .............. 0

Amount of Part VI.1 tax deductible under paragraph 110(1)(k) ... .............. A AN
Amount deductible as prospector's and grubstaker's shares — Paragraph 110(1)(d.2) G. L e

deductible under paragraph 110(1)(€) ... ...

Amount of an employer for non-qualified securities under an employee stock optionsﬁx
al

ounts a to 1d)

Deduct: (increase a loss)

Add: (decrease a loss) * Q
Current-year farm loss (the lesser of: the net loss from farmi N g included in
income and the non-capital loss before deducting the,

Current-year non-capital loss (amount E plus amount
If amount G is negative, enter it on line 110 as a positive:

Non-capital loss at the end of the previglis t2

Section 110.5 or subparagraph 115(1)(a)(vii) — Addition for foreign ta@s ................................

Continuity of non-capital losses and requeit a carryback

Deduct: Non-capital loss expired (nOte 4" . . . . . . . . ..
Non-capital losses at the beginning of thgtax year (amount € minus amountf) . ..........

Add:
Non-capital losses tr erred on an amalgamation or on the wind-up of a subsidiary (note 2)

corporation B0 A
Current-year n jtal loss’(fromamount G) . ... . ... ...

Subtotal (amount g plus amount h)

non-capital loss expires as follows:

® after 10 tax years if it arose in a tax year ending after March 22, 2004, and before 2006; and
® after 20 tax years if it arose in a tax year ending after 2005.

X O;

210,350 A

a

b

c

d

1d
> B
C
D
Subtotal (amount C minus amount D) E
F
G

561,478 e

f
561,478 » 561,478 H

g

h
> [
Subtotal (amount H plus amount 1) 561,478 J

An allowable business investment loss becomes a net capital loss after 10 tax years if it arose in a tax year ending after March 22, 2004.

Note 2: Subsidiary is defined in subsection 88(1) as a taxable Canadian corporation of which 90% or more of each class of issued shares are owned by
its parent corporation and the remaining shares are owned by persons that deal at arm's length with the parent corporation.

T2 SCH 4 E (15)
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2020-05-07 13:13 86489 8390 RC0001

~ Part 1 — Non-capital losses (continued)

Deduct:
Other adjustments (includes adjustments for an acquisition of control) .. ... ........... E i
Section 80 — Adjustments for forgiven amounts . . . ... ... j
Subsection 111(10) — Adjustments for fuel taxrebate . ... ... ... . ... ... j1
Non-capital losses of previous tax years applied in the current taxyear ... ............. m 210,350 «

Enter amount k on line 331 of the T2 Return.
Current and previous year non-capital losses applied against current-year

Deduct — Request to carry back non-capital loss to:
First previous tax year to reduce taxable income ... ... ... . ... ... m K
Second previous tax year to reduce taxable income . ... ... Lo L. 0
Third previous tax year to reduce taxable income ... ... ... ... ...l .. lo]
First previous tax year to reduce taxable dividends subject to Part IV tax p
Second previous tax year to reduce taxable dividends subject to Part IV tax q

@fa

taxable dividends SUBJECE 0 Part IV 18X (MOt 3)  « + + + + v o e oo 135 |
Subtotal (total of amounts i to I) 210,350 » 50 k
Non-capital losses before any request for a carryback (amount J minus amount K) 128 L

Third previous tax year to reduce taxable dividends subject to Part IV tax r
Total of requests to carry back non-capital losses to previous tax years (total of amounts m tor) > M
Closing balance of non-capital losses to be carried forward to future tax years (amount mount M) m 351,128 N
Note 3: Amount | is the total of lines 330 and 335 from Schedule 3, Dividends Received, Taxable Divid, id, and Part IV Tax Calculation.
~_ o
~ Part 2 — Capital losses o
Continuity of capital losses and request for a carryback
Capital losses at the end of the previous taxyear . .......................... 0 23,996 a
Capital losses transferred on an amalgamation or on the wind-up of a subsidiary corporatio b
Subtotal (amoﬁ %amount b) 23,996 » 23,996 A
Deduct: \
Other adjustments (includes adjustments for an acquisition of control) .. . .. B . ... ... ﬂ c
Section 80 — Adjustments for forgiven amounts . . .. ... ... . ... B d
| (amount ¢ plus amount d) > B
Subtotal (amount A minus amount B) 23,996 c
Add: Current-year capital loss (from the calculation on Schedule @773[)/ of Dispositions of Capital Property) —  ........ m D
Unused non-capital losses that expired in thetaxyear (net€ 4§ N - - - - -+ o o o o oo i i i oo i ot e
Allowable business investment losses (ABILs) that expired asfon-capital losses at the end of the
previous tax year (note5) ... ... ........" Y 2 f
Enter amount e or f, whichever is less C &Q ........................... m g
ABILs expired as non-capital losses: lin 21@ ied by 2000000 . 220 E
Subtotal (total of amounts C to E) 23,996 F

Note
If there has been an amalgamatign or a wind—up of a subsidiary, do a separate calculation of the ABIL expired as
non-capital loss for e: prede€essor or subsidiary corporation. Add all these amounts and enter the total on line 220 above.
Note 4: If thelo s incurred in a tax year ending after March 22, 2004, determine the amount of the loss from the 11th previous tax year and enter
the paft of thatjloss that was not used in previous years and the current year on line e.

Note 5: If s were incurred in a tax year ending after March 22, 2004, enter the amount of the ABILs from the 11th previous tax year. Enter the full
on line f.
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~ Part 2 — Capital losses (continued)

Deduct: Capital losses from previous tax years applied against the current-year net capital gain (note6) .. ... .......... m

G

Capital losses before any request for a carryback (amount F minus amount G)

23,996 H

Deduct — Request to carry back capital loss to (note 7):

Capital gain Amount carried back
(100%) (100%)

First previous taxyear .. ... ... .. . ... ... h

Subtotal (total of amounts h to j) | 4

Closing balance of capital losses to be carried forward to future tax years (amount H minus amount 1) m

from line 225 divided by 2 at line 332 of the T2 return.

Note 7: On line 225, 951, 952, or 953, whichever applies, enter the actual amount of the loss. When the loss is applied, djyid
result represents the 50% inclusion rate.

Note 6: To get the net capital losses required to reduce the taxable capital gain included in the net income (loss) for the current- yeaé

nt by 2. The

Second previous tax year ... .. ... @ i 6
Third previous taxyear . .. .. ... ... .. @ j

~ Part 3 — Farm losses Q

Continuity of farm losses and request for a carryback

Farm losses at the end of the previous tax year . . . ... ... . . ... ¢ a
Deduct: Farm loss expired (note 8) . . . . . . . L e
Farm losses at the beginning of the tax year (amount a minus amountb) ... ............ | 2 A
Add:
Farm losses transferred on an amalgamation or on the wind—up of a subsidiary corporation c
Current-year farm loss (amount Fin Part1) .. ... ... .. ... .. ... . . ... . ..... d
Subtotal (amwnt ount d) > B
Subtotal (amount A plus amount B)
Deduct:
Other adjustments (includes adjustments for an acquisition of control) , ... . ... .. ... 350 e
Section 80 — Adjustments for forgiven amounts ... ........... \ ............ 340
Farm losses of previous tax years applied in the current tax year Q .............. 330 g
Enter amount g on line 334 of the T2 Return.
Current and previous year farm losses applied against TS
current-year taxable dividends subject to Part IV tax (note \@ .................. m h
Subtotal (total of amounts e to h) >
arm losses before any request for a carryback (amount C minus amount D) E
Deduct — Request to carry back farm loss to&
First previous tax year to reduce taxablg ingdbme§, = . . . . .. ... ... o, i
Second previous tax year to reduc 1= j
Third previous tax year to reduce tax: income ... k
First previous tax year to reduce taxable'@ividends subject to Part IV tax |
Second previous tax yeapto redl@ taxable dividends subject to Part IV tax m
Third previous tax ye reduce taxable dividends subject to Part IV tax n
Subtotal (total of amounts i to n) > F
Closing balance of farm losses to be carried forward to future tax years (amount E minus amount F) m G

Note 8: s expires as follows:
after 10 tax years if it arose in a tax year ending before 2006; and
after 20 tax years if it arose in a tax year ending after 2005.

e 9: Amount h is the total of lines 340 and 345 from Schedule 3.
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~ Part 4 — Restricted farm losses

Current-year restricted farm loss
Total losses for the year from farming business . . . . . .. e m A
Minus the deductible farm loss:
(amount A above - $2,500) divided by 2 = a
Amount aor $ 15,000 (note 10), whicheverisless . ......... > b %
2,500 . -~
Subtotal (amount b plus amount ¢) 2,500 » 2 B
Current-year restricted farm loss (amount A minus amount B) C
Continuity of restricted farm losses and request for a carryback
Restricted farm losses at the end of the previous taxyear ... ...... ... .. ... ... .. ... .. ... d
Deduct: Restricted farm loss expired (note 11) . . . . .. .. ittt 400 e K
Restricted farm losses at the beginning of the tax year (amount d minus amounte) . ....... 402 0 D
Add:
Restricted farm losses transferred on an amalgamation or on the wind-up
of asubsidiary corporation . .. ... e 405 f
Current-year restricted farm loss (fromamount C) ... ... . ... ...t 410 g
Enter amount g on line 233 of Schedule 1, Net Income (Loss) for Income Tax Purposes.
Subtotal (amount f plus amount g) ¢ > E
Subto@ t D plus amount E)
Deduct:
Restricted farm losses from previous tax years applied against current farming income .. ... 130 ' h
Enter amount h on line 333 of the T2 return.
Section 80 — Adjustments for forgiven amounts . . . ... ... oL . i
Other adjustments . . . . ... ... . f. j
>
Restricted farm losses befo est for a carryback (amount F minus amount G) H
Deduct — Request to carry back restricted farm loss to:
First previous tax year to reduce farming income . ......... k
Second previous tax year to reduce farming income ... ... ' |
Third previous tax year to reduce farming income RS % @ m
\ Subtotal (total of amounts k to m) > I
Closing balance of restricted f los: be carried forward to future tax years (amount H minus amount 1) J
Note
The total losses for the year from all farming tﬁasses are calculated without including scientific research expenses.
Note 10: For tax years that end before 2 , 2013, use $6,250 instead of $15,000.
Note 11: A restricted farm los irgs aséllows:
® after 10 tax years if if@rose in a tax year ending before 2006; and
® after 20 tax years if it ardse in a tax year ending after 2005.
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— Part 5 — Listed personal property losses

Continuity of listed personal property loss and request for a carryback

Listed personal property losses at the end of the previous taxyear . ... .................... a
Deduct: Listed personal property loss expired after 7 taxyears ... ................... m b
Listed personal property losses at the beginning of the tax year (amount a minus amount b) L. m | 2
Add: Current-year listed personal property loss (from Schedule 6) . . . .. .. ... e m

Deduct:
Listed personal property losses from previous tax years applied against listed
personal property gains . . .. .. e e e e e e e e e m
Enter amount ¢ on line 655 of Schedule 6.
Other adjustments . . . . . .. e e m

Subtotal (amount ¢ plus amount d)

c
d
>

Listed personal property losses remaining before any request for a carryback (amount C minus & E

Deduct — Request to carry back listed personal property loss to:

First previous tax year to reduce listed personal property gains . .. .................. 961 e
Second previous tax year to reduce listed personal property gains .. ... ..... ... ... ... 962 f
Third previous tax year to reduce listed personal property gains . .. .................. 963 g

Subtotal (total of amounts e to g) > F

Closing balance of listed personal property losses to be carried forward to future tax years (amo inus amount F) m G

>
S
W

&
o
o)

&/
Q
v
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— Part 7 — Limited partnership losses
— Current-year limited partnership Ic
1 2 3 4 5 6 7
Partnership Tax year Corporation's Corporation's Total of corporation's Column 4 minus Current -year
account number ending share of limited at-risk amount share of partnership column 5 limited
yyyy/mm/dd partnership loss investment tax credit, | (if negative, enter "0") partnership

farming losses, and
resource expenses

608

losses

b
(column 3 minus Co
B

Total (enter this amount on line 222 of Schedule 1)

~ Limited partnership losses from previous tax years that may be applied in the current year

column 6@4
7

1 2 3 4 5 N
Partnership Tax year Limited Corporation's Total of corporation's Colu Limited partnership
account number ending partnership losses at at-risk amount share of partnership c losses that may be
yyyy/mm/dd  the end of the previous| investment tax credit, | (if negative applied in the year
tax year and amounts business or property (the lesser of
transferred on an losses, and resource columns 3 and 6)
amalgamation or on expenses
the wind-up of a *
subsidiary \
630 632 634 636 | 638 | > 650 |
1 &”

— Continuity of limited partnership losses that can be carried forward to future tax y
1 2 3 ) | 5 6

Partnership Limited partnership Limited partnership @ur mited Limited partnership Current year limited
account number losses at the end of losses transferred losses losses applied in partnership losses
the previous tax year in the year on an ine 620) the current year closing balance to be carried

amalgamation or (must be equal to forward to future years

the wind-up of a or less than (column 2 plus column 3
subsidia line 650) plus column 4 minus
column 5)
660 | 662 | 670 675 680

2
L W
G\Nis amount on line 335 of the T2 return)

Note
If you need more space, you can attach more sgfedules.
— Part 8 — Election under pa 1.1)(f)

aph 88(1.1)(f), check the box 190 IIRCS E

In the case of the wind-up of a subsidiaryif the election is made, the non-capital loss, restricted farm loss, farm loss, or limited partnership loss of the
subsidiary—that otherwise would ome the loss of the parent corporation for a particular tax year starting after the wind—up began—uwill be considered
as the loss of the parentgorporation for its immediately preceding tax year and not for the particular year.

If you are making an election under p

nly applicable for wind-ups under subsection 88(1) that are reported on Schedule 24, First-Time Filer after Incorporation, Amalgamation,
ubsidiary into a Parent.

or Winding-up

Page 6
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Non-Capital Loss Continuity Workchart

Part 6 — Analysis of balance of losses by year of origin

Non-capital losses

Applied to reduce
Balance at Loss incurred Loss
Year beginning in current Adjustments carried back Taxable Part IV Balancea
of origin of year year and transfers Parts | & IV income tax end of
L _J
Current N/A N/A
1st preceding taxation year
2019-09-30 561,478 N/A N/A 210,350 N 351,128
2nd preceding taxation year \
2018-12-31 N/A N/A )
3rd preceding taxation year
2017-12-31 N/A N/A
4th preceding taxation year
2016-12-31 N/A N/A
5th preceding taxation year \
2015-12-31 N/A N/A * e
6th preceding taxation year \
2014-12-31 N/A N/A a
7th preceding taxation year C' J
2013-12-31 N/A NA &
8th preceding taxation year 0
2012-12-31 N/A @
9th preceding taxation year
2011-12-31 N/A 4\%%
10th preceding taxation year \v
2010-12-31 N/A N/A
11th preceding taxation year
2009-12-31 N/A N/A
12th preceding taxation year
2008-12-31 NnA L LMD N/A
13th preceding taxation year U
2007-12-31 M\\» N/A
14th preceding taxation year -
2006-12-31 N/A
15th preceding taxation year K
2005-12-31 A N N/A N/A
16th preceding taxation year O
2004-12-31 N/A N/A
17th preceding taxation year
20031231 | N/A N/A
18th preceding taxation r
N/A N/A
N/A N/A
N/A N/A
561,478 210,350 351,128

is balance expires this year and will not be available next year.
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Canada Revenue
Agency

R

Agence du revenu

du Canada

2019-12-31

Capital Cost Allowance (CCA)

ESPANOLA REGIONAL

2

<

HYDRO DISTRIBUTION CORPORATION

86489 8390 RC0001

Schedule 8

.
Corporation's name Busifiess nuimber Tax year-end
Year Month Day
ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION 86 90°RC0001 2019-12-31
For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide.
Is the corporation electing under Regulation 1101(5q)? m Yes D No
1 2 3 4 5 7 8
Class Description Undepreciated Cost of acquisitions | Cost of acquisitions Adjustments and Al @m rom Amount from Proceeds of For_tax years
number capital cost (UCC) during the year from column 3 that transfers §'that is column 5 that is dispositions ending before
* at the beginning of | (new property must are accelerated iStance received repaid during the November 21,
the year be available for use) | investment incentive See note 4 r receivable year for a property, See note 7 2018:
See properties (AllP) ing the year for subsequent to its 50% rule
note 1 See note 2 a property, disposition (172 of net
See note 3 o subsequent to acquisitions)
its disposition See note 6
See note 5
[200] [201] 203 E3 % El 222] 207 [211]
1. 1 Distribution 148,378 ‘\ 0
2. 1 Distribution 3,732 A 0
3. 1 SYSTEM 1,094,553 0
4| 8 | equipment 13,604 5,903 W 5803 0
5| 10 | COMPUTERS 184 C\' 0
6. 10 computers 108 “ 0
7. 10 vehicles 89,023 * 0
8.| 45 Computer Equipment 6 0
9| 47 Transmission & Distribution Equip 4,228,886 7 4 77,764 0
10.. 50 Computer Equipment 3,526 438 438 0
Totals 5,582,000 84,105 84,105
1 9 10 & 12 13 14 15 16 17 18
Class De_s- ucc Proceeds of Ne % cost UCC adjustment UCC adjustment CCA Recapture of CCA Terminal loss CCA ucc
number | Crip- (column 2 plus disposition i of AllP for AlIP acquired for non-AllP rate % (for declining at the end of
* tion column 3 plus or available to reduce cquired during during the year acquired during See note 12 See note 13 balance the year
minus column 5 the UCC of AllP the year (column 11 the year See method, the result (column 9
See minus column 8) (column 8 plus lumn 4 minus multiplied by the (0.5 multiplied note 11 of column 9 plus minus column 17)
note 1 column 6 minus, column 10) relevant factor) by the result of column 12 minus
See note 8 (if negative, column 3 minus column 13,
enter "0") See note 9 column 4 multiplied by
minus column 6 column 14 or a
plus column 7 lower amount)
minus column 8)
(if negative, See note 14
enter "0")
See note 10
200) 224 SN 1 213 215| 217 220)
1 1 Distrib 48,378 4 0 0 1,496 146,882
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1 9 10 11 12 13 14 15 16 18
Class | Des- ucc Proceeds of Net capital cost UCC adjustment UCC adjustment CCA Recapture of CCA Terminal loss ucc
number | Crip- (column 2 plus disposition additions of AllP for AllP acquired for non-AllP rate % declining at the end of
* tion column 3 plus or available to reduce acquired during during the year acquired during See note 12 See note 13 alance the year
minus column 5 the UCC of AllP the year (column 11 the year See ethod, the result (column 9
See minus column 8) (column 8 plus (column 4 minus multiplied by the (0.5 multiplied note 11 f column 9 plus minus column 17)
note 1 column 6 minus column 10) relevant factor) by the result of column 12 minus
See note 8 column 3 plus (if negative, column 3 minus column 13,
column 4 minus enter "0") See note 9 column 4 multiplied by
column 7) minus column 6 column 14 ora
(if negative, plus column 7 lower amount)
enter "0") minus column 8)
(if negative, See note 14
enter "0")
See note 10
200 Fn Bl B\ EH 217 220
2. 1 Distrib 3,732 4 * O‘ 0 0 38 3,694
3. 1 SYSTE! 1,094,553 \ 0 0 11,035 1,083,518
4. 8 equipn 19,507 5,903 2,952 20 A 0 0 1,132 18,375
5. 10 | compl 184 F 0 0 14 170
6. 10 | compu 108 " 0 0 8 100
7. 10 vehicle 89,023 0 0 6,732 82,291
8.| 45 Compu 6 ‘ 45 0 0 1 5
9.| 47 Transn 4,306,650 77,764 38,882 - f 8 0 0 87,625 4,219,025
10.._ 50 Compu 3,964 438 219 55 0 0 580 3,384
Totals 5,666,105 84,105 42,053 108,661 5,557,444
Enter the total of column 15 on line 107 of Schedule 1.
Enter the total of column 16 on line 404 of Schedule 1.
Enter the total of column 17 on line 403 of Schedule 1. \
‘\\
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Note 1.

Note 2.

Note 3.

Note 4.

Note 5.

Note 6.

Note 7.

Note 8.

Note 9.

Note 10.

Note 11.

Note 12.

Note 13.

Note 14.

If a class number has not been provided in Schedule Il of the Income Tax Regulations for a particular class of property, use the subsection provided in Regulation 1101. Class numbers followed b@
indicate the basic rate of the class taking into account the additional deduction allowed. Class 1a: 4% + 6% = 10% (class 1 to 10%), class 1b: 4% + 2% = 6% (class 1 to 6%).

Include any property acquired in previous years that has now become available for use. This property would have been previously excluded from column 3. List separately any acquisitions of%v
the class that are not subject to the 50% rule. See Income Tax Folio S3-F4-C1, General Discussion of Capital Cost Allowance, for exceptions to the 50% rule.

An accelerated investment incentive property (AllP) is a property (other than property included in Class 54 or 55) that you acquired after November 20, 2018 and became available for u are 2028.

See the T2 Corporation Income Tax Guide for more information. Classes 54 and 55 include property that is a zero-emission vehicle you acquired after March 18, 2019 and becamegavVailablesfor use
before 2028. ‘

Enter in column 5, "Adjustments and transfers", amounts that increase or reduce the undepreciated capital cost (column 9). ltems that increase the undepreciated capital cosfinclude,amounts
transferred under section 85, or transferred on amalgamation or winding-up of a subsidiary. ltems that reduce the undepreciated capital cost (show amounts that reduce th recfated capital
cost in brackets) include government assistance received or entitled to be received in the year, or a reduction of capital cost after the application of section 80. See the T2 Ci ion Income Tax

Include all amounts of assistance you received (or were entitled to receive) after the disposition of a depreciable property that would have decreased the capital

paragraph 13(7.1)(f) if received before the disposition.

Include all amounts you have repaid during the year with respect to any legally required repayment, made after the disposition of a corresponding property, of:

— assistance that would have otherwise increased the capital cost of the property under paragraph 13(7.1)(d); and

— an inducement, assistance or any other amount contemplated in paragraph 12(1)(x) received, that otherwise would have increased the capital cost of property under paragraph 13(7.4)(b).

Also include the UCC of each property of a prescribed class acquired in the course of a corporate reorganization described under paragraph 55(3)(b, h t (also known as "butterfly reorganization")
or in a non-arm's length transaction (other than by virtue of a right referred to in paragraph 251(5)(b) of the Act) if the property was a depreciablg pra @ quired by the transferor less than 364 days

Guide for other examples of adjustments and transfers to include in column 5.
@ he erty by virtue of

before the end of your tax year. %

For each property disposed of during the year, deduct from the proceeds of disposition any outlays and expenses to the extent that they were gmad incurred for the purpose of making the

disposition(s). The amount reported in respect of the property cannot exceed the property's capital cost, unless that property is a timber res operty as defined in subsection 13(21).

If the amount in column 5 reduces the undepreciated capital cost (i.e. it is shown in brackets), you must subtract it for the purposes of fl alculation. Otherwise, add the amount in column 5

for the purposes of the calculation.

The relevant factors for AlIP of a class in Schedule Il and for property included in classes 54 and 55, available for use before 2024, are:

— 2 1/3 for property in Classes 43.1 and 54;

— 1 1/2 for property in Class 55;

— 1 for property in Classes 43.2 and 53;

— 0 for property in Classes 12, 13, 14, and 15, as well as properties that are Canadian vessels included in paragraph 110 v) of the Regulations (see note 14 for additional information); and

— 0.5 for all other property that is AllP.

The UCC adjustment for non-AlIP acquired during the year (formerly known as the half-year rule or 50% rulg)'d

see Income Tax Folio S3-F4-C1, General Discussion of Capital Cost Allowance.

Enter a rate only if you are using the declining balance method. For any other method (for example the straigh

enter N/A. Then enter the amount you are claiming in column 17.

If the amount in column 9 is negative, you have a recapture of CCA. If applicable, enter the negative a t from column 9 in column 15 as a positive. The recapture rules do not apply to

passenger vehicles in Class 10.1.

If no property is left in the class at the end of the tax year and there is still a positive amount in the'@elumm®9, you have a terminal loss. If applicable, enter the positive amount from column 9

in column 16. The terminal loss rules do not apply to:

— passenger vehicles in Class 10.1; *

— property in Class 14.1, unless you have ceased carrying on the business to which i

— limited-period franchises, concessions, or licences in Class 14 if, at the time
fixed place of business, and you had jointly elected with the transferor to ha

If the tax year is shorter than 365 days, prorate the CCA claim. Some classes o

in class 10.1 disposed of during the year, deduct a maximum of 50% of the regul

year allowance you can claim is determined as follows:

— Class 13: the lesser of 150% of the amount calculated in Schedule

— Class 14: the lesser of 150% of the allocation for the year of the ¢
the end of the tax year (before any CCA deduction).

— Class 15: the lesser of 150% of an amount computed on is of a rate per cord, board foot or cubic metre cut in the tax year and the UCC at the end of the tax year (before any CCA deduction).

— Canadian vessels described under paragraph 1100(1)(v) o Regulations: the lesser of 50% of the capital cost of the property and the UCC at the end of the tax year (before any CCA deduction).

— Class 41.2: use a 25% CCA rate. The additional allowance under paragraph 1100(1)(y.2)(for single mine properties) and 1100(1)(ya.2)(for multiple mine properties) of the Regulations is not eligible

t ly to certain property (including AllP). For special rules and exceptions,

ethod, where calculations are always based on the cost of acquisitions),

lates;
i Khe property was a former property of the transferor or any similar property attributable to the same
cement property rules apply.
do not have to be prorated. See the T2 Corporation Income Tax Guide for more information. For property
deduction if you owned the property at the beginning of the tax year. For AlIP listed below, the maximum first

Regulations and the UCC at the end of the tax year (before any CCA deduction).
ost’of the property apportioned over the remaining life of the property (at the time the cost was incurred) and the UCC at

for the accelerated investment incentive. The ddition%ﬂowance in respect of natural gas liquefaction under paragraph 1100(1)(yb) of the Regulations is eligible for the accelerated investment incentive.

— Property (other than a timber resource propgfty) that is'a timber limit or a right to cut timber from a limit: 150% of the amount determined by first subtracting the total of the residual value of the timber
limit and all amounts you expended for t 9 or later tax years for surveys, cruises or preparation of prints, maps or plans for the purpose of obtaining a licence or right to cut timber from the capital
cost of the limit or right, and then dividi It by the quantity of timber in the limit or the quantity of timber you have the right to cut.

— Industrial mineral mine or a right to ial minerals from an industrial mineral mine: 150% of the amount determined by first subtracting the residual value, if any, of the mine or right from
the capital cost of the mine or right, en dividing the result by the number of units of commercially mineable material estimated to be in the mine when the mine or right was acquired (alternatively,
if you have acquired a right to gemove'@nly a specified number of units, that number of units that you acquired a right to remove).

T2 SCH 8 (19)
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Fixed Assets Reconciliation

Reconciliation of change in fixed assets per financial statements to amounts used per tax return.

ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION

86489 8390 RC0001

Tax return
Additions for tax purposes — Schedule 8 regular classes 84,105
Additions for tax purposes — Schedule 8 leasehold improvements + %
Operating leases capitalized for book purposes +
Capital gain deferred + @
Recapture deferred + 6
Deductible expenses capitalized for book purposes — Schedule 1 + O
Other (specify):
+
Total additions per books = 84,1 84,105
Proceeds up to original cost — Schedule 8 regular classes
Proceeds up to original cost — Schedule 8 leasehold improvements +
Proceeds in excess of original cost — capital gain +
Recapture deferred — as above +
Capital gain deferred — as above +
Pre V-day appreciation ot
Other (specify): \
Total proceeds per bo o
Depreciation and amortization per accounts — Schedule 1 0 46,094
Loss on disposal of fixed assets per accounts
Gain on disposal of fixed assets per accounts
* Net change per tax return = 38,011
\J
Financial statements
Fixed assets (excluding land) per financial statements
Closing net book value \ 8,378,242
Opening net book value ‘V 5,017,126
N Net change per financial statements = 3,361,116
If the amounts from the tax return and the financial stateme ‘d@ain why below.
/'\
O
& ‘
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Canada Revenue  Agence du revenu
I * Agency du Canada SCHEDULE 9

RELATED AND ASSOCIATED CORPORATIONS

Name of corporation Business Number Tax year end
Year Month Day
ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION 86489 8390 RC0001 2019-12-31
® Complete this schedule if the corporation is related to or associated with at least one other corporation. %
e For more information, see the T2 Corporation Income Tax Guide.

Name Country| Business number Rela- Number of % of Number of % of @ value of
of resi- (see note 1) tion- common shares | common | preferred shares | preferr, pital stock
dence ship you own shares you own sha
(other code you own yall o

than (see
Canada) note 2) \
[100] 200] [300] 400 | 500 550
1, North Bay Hydro Distribution Limite 88246 3128 RC0001 | 3
2. North Bay Hydro Generation Limitec 89117 4401 RC0001 | 3
3. North Bay Hydro Holdings Limited 86712 3580 RC0001 | 1 ( \
4, North Bay Hydro Services Inc. 86450 3511 RC0001 | 3

Q\Q\

ssociated 4 - Related but not associated

T2 SCH 9 (11) 00 Canad'?a'
\°

Note 1: Enter "NR" if the corporation is not registered or does not have a business number.
Note 2: Enter the code number of the relationship that applies from the following order: 1 - Parent 2 - Subs

N
)

O
&

&/
Q
v
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Canada Revenue
Agency

Agence du revenu
du Canada

L

2019-12-31

ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION

Agreement Among Associated Canadian-Controlled Private Corporations
to Allocate the Business Limit

86489 8390 RC0001

Schedule 23

® For use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to assign a percentage for each associated
corporation. This percentage will be used to allocate the business limit for the small business deduction. Information from this schedule
will also be used to determine the date the balance of tax is due and to calculate the reduction to the business limit.

e An associated CCPC that has more than one tax year ending in a calendar year must file an agreement for each tax year ending in that

calendar year.

2 — CCPC that is a third corporation as referred to in subsection 256(2) and has filed Schedule 28, Election no

5 — Associated CCPC to which association code 1 does not apply because a third corporation has filedfSc

Enter the business limit for the year of each corporation in the associated group. Enter "0" if the corpgfa
column 3 (except if the corporation is a cooperative or a credit union eligible for the SBD and it Has a %
|N u

mn 3.

Column 1:
the Income Tax Act.
Column 2: Provide the business number for each corporation (if a corporation is not registered, enter "NR").
Column 3: Enter the association code from the list below that applies to each corporation:
1 — Associated for purposes of allocating the business limit (unless association code 5 applies)
Through a Third Corporation
3 — Non-CCPC that is a third corporation
4 — Associated non-CCPC
Column 4:
Column 5: Assign a percentage to allocate the business limit to each corporation that has association col
The total of all percentages in column 5 cannot exceed 100%.
Column 6:

limits allocated in column 6 and enter the total at line A.
Ensure that the total at line A does not exceed $500,000.

Enter the business limit allocated to each corporation by multiplying the amount in colum

o

ule 28

Enter the legal name of each of the corporations in the associated group, including those deemed to be associated under subsection 256 @

N

@fa

s association code 2, 3 or 4 in
ion code 4).

@ percentage in column 5. Add all business

— Allocating the business limit

Date filed (do not use this area)

Enter the calendar year the agreement applies to

Is this an amended agreement for the above calendar year that is inten@xpace
i elow?

an agreement previously filed by any of the associated corporation

Year Month Day

Year

2019

| ves

No

m, 3

R

*
1 \\
Name of associated corporations ( : \

2
Business
number of
associated

corporations

Asso-
ciation
code

Business limit
for the year
before the allocation

$

5
Percentage
of the
business
limit
%

6
Business
limit
allocated*

$

1| ESPANOLA REGIONAL H O DISTRIBUTION | 86489 8390 RC0001 1 500,000

2| North Bay Hydro DistributionLimited 88246 3128 RC0001 1 500,000

3| North Bay Hyd Genefation Limited 89117 4401 RC0001 1 500,000

4| North Bay Holdings Limited 86712 3580 RC0001 1 500,000

5| North BayfHydro“Services Inc. 86450 3511 RC0001 1 500,000/ 100.0000 500,000
Total| 100.0000 500,000 A

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3
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2020-05-07 13:13 86489 8390 RC0001

Business limit reduction under subsection 125(5.1) of the Act

The business limit reduction is calculated in the small business deduction area of the T2 return. One of the factors used in this calculation is the "large
corporation amount" at line 415 of the T2 return. The amount at line 415 is determined using the formula 0.225% x (C - $10,000,000). Another factor is the
"adjusted aggregate investment income" from lines 744 and 745 of Schedule 7, Aggregate Investment Income and Income Eligible for the Small Business
Deduction. Details of these formulas and variable C are in subsection 125(5.1) of the Act.

* Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6. However, if the corporation's tax year is less than 51 weeks,
prorate the amount in column 6 by the number of days in the tax year divided by 365, and enter the result on line 410 of the T2 return.

Special rules for business limit

Special rules apply under subsection 125(5) if a CCPC has more than one tax year ending in the same calendar year and it is associated in more than one o
those tax years with another CCPC that has a tax year ending in that calendar year. The business limit for the second or later tax year will be equal to the
lesser of: the business limit determined for the first tax year ending in the calendar year or the business limit determined for the second or later tax year
ending in the same calendar year.

@C.D
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Espanola Regional Hydro Distribution Corp - DEC 2019 PILS.21 2019-12-31 ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION
2020-05-07 13:13 86489 8390 RC0001

Canada Revenue  Agence du revenu
I * Agency du Canada SCHEDULE 24

FIRST-TIME FILER AFTER INCORPORATION, AMALGAMATION, OR WINDING-UP OF A
SUBSIDIARY INTO A PARENT

Name of corporation Business Number Tax year end
Year Month Day
ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION 86489 8390 RC0001 2019-12-3

This schedule must be filed by corporations for the first year of filing after incorporation, amalgamation, or by parent corporations filing for the first time afte;
winding-up a subsidiary corporation(s) under section 88 of the Income Tax Act during the current taxation year. 6

Part 1 — Type of operation 9
m For those corporations filing for the first time after incorporation or amalgamation, please identify the type of operation that applies to yg @ ation:

99 Other

— Part 2 — First year of filing after amalgamation

For the first year of filing after an amalgamation, please provide the following information:
Name of predecessor corporation(s) < » Business Number
orporation is not registered, enter "NR")
200] N\ 300]
1| ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION 'Q 86489 8390 RC0001
2 | ESPANOLA REGIONAL HYDRO HOLDINGS CORPORATION . 89110 5611 RCO001
3 | _NORTH BAY (ESPANOLA) ACQUISITION INC. 0" 74197 2483 RC0001

~ Part 3 — First year of filing after wind-up of subsidiary corp®ration(s)
For the parent corporation filing for the first time after winding-up a subsidiary tioh(s) under section 88 of the Income Tax Act, please provide
the following information: ¢\

Name of subsidiary corporation(s) Bus Number Commencement Date of wind-up
(If a c@ggoration is not date of wind-up (YYYY/MM/DD)
@;tered, enter "NR") (YYYY/MM/DD)

100 O\ e 500
R4
T2 SCH 24 (04) Q\ Canad'é'
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2020-05-07 13:13 86489 8390 RC0001
I * Canada Revenue  Agence du revenu Schedule 33
Agency du Canada

Taxable Capital Employed in Canada — Large Corporations

Corporation's name Business number Tax year-end
Year Month Day
ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION 86489 8390 RC0001 2019-12-31
® Use this schedule in determining if the total taxable capital employed in Canada of the corporation (other than a financial institution or an insurance
corporation) and its related corporations is greater than $10,000,000.

o |f the total taxable capital employed in Canada of the corporation and its related corporations is greater than $10,000,000, file a completed Schedule 33 i
your T2 Corporation Income Tax Return no later than six months from the end of the tax year. O

e Unless otherwise noted, all legislative references are to the Income Tax Act and the Income Tax Regulations.
® Subsection 181(1) defines the terms financial institution, long-term debt, and reserves.

e Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or any other amount under Part 1.3 for its capital, ivestment
allowance, taxable capital, or taxable capital employed in Canada, or for a partnership in which it has an interest.

e |f the corporation was a non-resident of Canada throughout the year and carried on a business through a permanent establish n'@anada, go to Part 4,
Taxable capital employed in Canada.

— Part 1 — Capital

Add the following year-end amounts: Q
Reserves that have not been deducted in calculating income for the year under Part | o < > 4,799
Capital stock (or members' contributions if incorporated without share capital) . ... .. ... .. 100

Retained earnings . . . . . . . e e e e e e e

Contributed surplus . . . . . . e e e e e e e

Anyother surpluses . . . .. L

Deferred unrealized foreign exchange gains . . . ... ... ... ... ... .. ...

All loans and advances to the corporation . . ... ................. PO

All indebtedness of the corporation represented by bonds, debentures, notes, mg
hypothecary claims, bankers' acceptances, or similar obligations . . .. ..

10,459,152

Any dividends declared but not paid by the corporation before the end of the yeal

All other indebtedness of the corporation (other than any indebtedness for@lease)
that has been outstanding for more than 365 days before the end of t% ............

The total of all amounts, each of which is the amount, if any, in respeCtiof a partnership in which
the corporation held a membership interest at the end of the year, r directly or indirectly m

through another partnership (see note below) . ... ._ " R ¥ 5
\\ Subtotal (add lines 101 to 112) 10,564,051 » 10,564,051 A

Note:
Line 112 is determined by the formula (A — B) x C/D (as ragraph 181.2(3)(g)) where:

A is the total of all amounts that would be detérmined for lines 101, 107, 108, 109, and 111 in respect of the partnership for its last fiscal period that
ends at or before the end of the year i
a) those lines applied to partn ip same manner that they apply to corporations, and
b) those amounts were com ithout reference to amounts owing by the partnership
(i) to any corporation that heldhia membership interest in the partnership either directly or indirectly through another partnership, or
(ii) to any partnership in which a corporation described in subparagraph (i) held a membership interest either directly or indirectly through
ership¢

eferred unrealized foreign exchange losses at the end of the period,

w
»
=
=2
0]
hel
)
=
=1
[]
=

C s the shargfof the partpership's income or loss for the period to which the corporation is entitled either directly or indirectly through another
partnersh
D isth nership's income or loss for the period.
1«1
T2 SCH33 E (15) Canada
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ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION
86489 8390 RC0001

— Part 1 — Capital (continued)
Deduct the following amounts:

Any deficit deducted in calculating its shareholders' equity (including, for this purpose, the

To the extent that the amount may reasonably be regarded as being included in any of lines
101 to 112 above for the year, any amount deducted under subsection 135(1) in calculating

Capital for the year (amount A minus amount B) (if negative, enter “0”) . .. ... .........

Deferred tax debit balance at theend of theyear . . . .. ... ... ... ... .. ... .. ... m

Subtotal A (from page 1)

amount of any provision for the redemption of preferred shares) at the end of the year . .. ... @ 462,820

income under Part [ fortheyear. . . . . .. .. . . e m
Deferred unrealized foreign exchange losses atthe end of theyear .. .. ... .......... m
Subtotal (add lines 121 to 124) 462,820 »

10,564,051 A

62,820 B
101,231

— Part 2 — Investment allowance

Add the carrying value at the end of the year of the following assets of the corporation:

A bond, debenture, note, mortgage, hypothecary claim, or similar obligation of another corporation

A loan or advance to, or a bond, debenture, note, mortgage, hypothecary claim or similar obligation of,

tax under this Part (otherwise than because of paragraph 181.1(3)(d)), or another partnership deségibe:
paragraph 181.2(4)(d.1) . . . o i e e e e e e e

Notes:

1. Lines 401 to 405 should not include the carrying value of a share of the capita
exempt from tax under Part 1.3 (other than a non-resident corporation t t no ti
establishment).

3. Where a trust is used as a conduit for loaning money fr: C
considered to have been made directly from the lendin

apply.

additional rules regarding the carrying value of an interest in a @
A

A share of another corporation . . . . . .. e e

A loan or advance to another corporation (other than a financial institution) .. ... .........

(other than a financial institution) . . . . . . .. .. . e
Long-term debt of a financial institution . . . . ... ... . L

A dividend payable on a share of the capital stock of another corporation . . .. ............

An interest in a partnership (seenote 2 below) . ... ... ... .. ... . ... . AN
Investment allowance for the year (add lines 401 to 407) .. ......... ’\6 .....

each

member of which was, throughout the year, another corporation (other than a financial institution) thazas exempt from

2. Where the corporation has an interest in a partnership held either digectl indirectly through another partnership, refer to subsection 181.2(5) for
ip.

of, a dividend payable by, or indebtedness of a corporation that is
e in the year carried on business in Canada through a permanent

on to another related corporation (other than a financial institution), the loan will be
o the borrowing corporation. Refer to subsection 181.2(6) for special rules that may

— Part 3 — Taxable capital

Capital for the year (line 190) . ... .. ‘ K ..............................

10,101,231 ¢

D

10,101,231

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3
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— Part 4 — Taxable capital employed in Canada

To be completed by a corporation that was resident in Canada at any time in the year

i Taxable income earned Taxable capital
;szgf; ?"anpétiaslofg)r 10,101,231 x in Canada m 1,000 = employed in (?anada m 10,101,231
Taxable income 1,000
Notes: 1. Regulation 8601 gives details on calculating the amount of taxable income earned in Canada. %
2. Where a corporation's taxable income for a tax year is "0," it shall, for the purposes of the above calculation, be deemed
to have a taxable income for that year of $1,000. -~
3. In the case of an airline corporation, Regulation 8601 should be considered when completing the above calculation. r @

and carried on a business through a permanent establishment in Canada

To be completed by a corporation that was a non-resident of Canada throughout the year O 9

Total of all amounts each of which is the carrying value at the end of the year of an asset of the corporation used in the year or
held in the year, in the course of carrying on any business during the year through a permanent establishment in Canada AU 701

Deduct the following amounts:

Corporation's indebtedness at the end of the year [other than indebtedness described in any of

paragraphs 181.2(3)(c) to (f)] that may reasonably be regarded as relating to a business it carried

on during the year through a permanent establishmentin Canada .. ................. 71

Total of all amounts each of which is the carrying value at the end of year of an asset
described in subsection 181.2(4) of the corporation that it used in the year, or held in the
year, in the course of carrying on any business during the year through a permanent

establishmentin Canada . . . . . . . . i it e vy o Q

corporation that is a ship or aircraft the corporation operated in international traffic, or
personal or movable property used or held by the corporation in carrying on any business
during the year through a permanent establishment in Canada (see note below) ... ........

Total deductions (add lines 711, 712, and > E

Total of all amounts each of which is the carrying value at the end of year of an asset of the :.\

Taxable capital employed in Canada (line 701 minus amount E) (if negative, enter “0%) Y

Note: Complete line 713 only if the country in which the corporation is resident did nd 'n% capital tax for the year on similar assets, or a tax for the
ion

year on the income from the operation of a ship or aircraft in international orporation resident in Canada during the year.
— Part 5 — Calculation for purposes of the small business
u t year, but were associated in the prior year.
Taxable capital employed in Canada (amount from line 690) L« f e e e e e e e e e F
DedUct: ..ot ‘\Q ....................................... 10,000,000 G

Excess (amount F minus amount G) (if negative, enter "0") H

This part is applicable to corporations that are not associated in t|

Calculation for purposes of the small business deduction)(amount H x 0.225%) .. ... .. ... ... .. . .. |
Enter this amount at line 415 of the T2 return.

>

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3 Page 3



Espanola Regional Hydro Distribution Corp - DEC 2019 PILS.21
2020-05-07 13:13

2019-12-31

ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION

86489 8390 RC0001

I * Canada Revenue  Agence du revenu Schedule 50
Agency du Canada
Shareholder Information
Corporation's name Business number Tax year-end

ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION

86489 8390 RCO001

Year Month Day
2019-12-31 ™

® Provide only one number per shareholder (business number, social insurance number or trust number).

® All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or preferred shares. @
~

Name of shareholder Business number Social insurance Trust number Per€entage
(after name, indicate in brackets if the shareholder (If a corporation is not number preferred
is a corporation, partnership, individual, or trust) registered, enter "NR") shares
1| North Bay Hydro Holdings Limited 86712 3580 RC0001 100.000
2
3
4 Q
5 -
A4
6 A N
7 AN
’ ~ D
o N o
10

T2 SCH 50 E (19)
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2020-05-07 13:13 86489 8390 RC0001
I * Canada Revenue  Agence du revenu Schedule 510
Agency du Canada

Ontario Corporate Minimum Tax

Corporation's name Business number Tax year-end
Year Month Day
ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION 86489 8390 RC0001 2019-12-31 o~

referred to as the "Ontario Act".
® Complete Part 1 to determine if the corporation is subject to CMT for the tax year. 6

® A corporation not subject to CMT in the tax year is still required to file this schedule if it is deducting a CMT credit, has a CMT credit carryforward,
or has a CMT loss carryforward or a current year CMT loss.

e File this schedule if the corporation is subject to Ontario corporate minimum tax (CMT). CMT s levied under section 55 of the Taxation Act, 2007 (Ontario), @

® A corporation that has Ontario special additional tax on life insurance corporations (SAT) payable in the tax year must complete Part 4 of this
schedule even if it is not subject to CMT for the tax year.

® A corporation is exempt from CMT if, throughout the tax year, it was one of the following: K
1) a corporation exempt from income tax under section 149 of the federal Income Tax Act, 0
2) amortgage investment corporation under subsection 130.1(6) of the federal Act;
3) adeposit insurance corporation under subsection 137.1(5) of the federal Act;
4) a congregation or business agency to which section 143 of the federal Act applies;
5) an investment corporation as referred to in subsection 130(3) of the federal Act; or Q

6) a mutual fund corporation under subsection 131(8) of the federal Act. * O

o File this schedule with the T2 Corporation Income Tax Return.

~ Part 1 — Determination of CMT applicability

Total assets of the corporation at the end of the taxyear * . .. ... .. ... i vvn.. 0 ............. m 13,824,861

Share of total assets from partnership(s) and joint venture(s) * . ... .. ... ....... '

Total assets of associated corporations (amount from line 450 on Schedule 511) RN 0 .................. m

Total assets (total of lines 112t0116) . . . . . . ... . . ittt n ¢ 6 ........................ 13,824,861
Total revenue of the corporation for the tax year ** . ... .......... \ ....................... m 10,474,211

Share of total revenue from partnership(s) and joint venture(s) ** . . . . . M Al - e e m
Total revenue of associated corporations (amount from line 550 on Scheduw .......................... m

Total revenue (total of lines 142 t0 146) . . .o v v e v n . Q ................................... 10,474,211
The corporation is subject to CMT if: @
e

— for tax years ending before July 1, 2010, the total asset t‘ the year of the corporation or the associated group of corporations are more than
$5,000,000, or the total revenue for the year of the ¢ rati associated group of corporations is more than $10,000,000.
— for tax years ending after June 30, 2010, the total end of the year of the corporation or the associated group of corporations are equal to or more
than $50,000,000, and the total revenue for the yeaof the @orporation or the associated group of corporations is equal to or more than $100,000,000.
If the corporation is not subject to CMT, do not complet: maining parts unless the corporation is deducting a CMT credit, or has a CMT credit
carryforward, a CMT loss carryforward, a currenfyfear CMT loss, or SAT payable in the year.

* Rules for total assets
— Report total assets accordin ccepted accounting principles, adjusted so that consolidation and equity methods are not used.
— Do not include unrealized gai d losses on assets and foreign currency gains and losses on assets that are included in net income for
accounting purposes but not in ing@ome for corporate income tax purposes.
— The amount on line 114 is determined at the end of the last fiscal period of the partnership or joint venture that ends in the tax year of the
corporation. Adddfe propdrtionate share of the assets of the partnership(s) and joint venture(s), and deduct the recorded asset(s) for the
investment in rships and joint ventures.
— A corporatigh's shar&yin a partnership or joint venture is determined under paragraph 54(5)(b) of the Ontario Act and, if the partnership or joint venture
had no in€omgfor loss, is calculated as if the partnership's or joint venture's income were $1 million. For a corporation with an indirect interest in a
partnershi joint venture, determine the corporation's share according to paragraph 54(5)(c) of the Ontario Act.

** Rules fi al‘fevenue
eportitotal revenue in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

he'tax year is less than 51 weeks, multiply the total revenue of the corporation or the partnership, whichever applies, by 365 and divide by the
mber of days in the tax year.
The amount on line 144 is determined for the partnership or joint venture fiscal period that ends in the tax year of the corporation. If the
partnership or joint venture has 2 or more fiscal periods ending in the filing corporation's tax year, multiply the sum of the total revenue for each
of the fiscal periods by 365 and divide by the total number of days in all the fiscal periods.
— A corporation's share in a partnership or joint venture is determined under paragraph 54(5)(b) of the Ontario Act and, if the partnership or joint venture
had no income or loss, is calculated as if the partnership's or joint venture's income were $1 million. For a corporation with an indirect interest in a
partnership or joint venture, determine the corporation's share according to paragraph 54(5)(c) of the Ontario Act.

L

T2 SCH 510 E (14) Canada

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3 Page 1



Espanola Regional Hydro Distribution Corp - DEC 2019 PILS.21 2019-12-31 ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION
2020-05-07 13:13 86489 8390 RC0001

~ Part 2 — Adjusted net income/loss for CMT purposes

Net income/loss per financial Statements * . . . .. i e m -94,197

Add (to the extent reflected in income/loss):

Equity losses from corporations . . . . . .. L. e e e

Financial statement loss from partnerships and joint ventures . .. .. ... ... ........
Dividends deducted on financial statements (subsection 57(2) of the Ontario Act),
excluding dividends paid by credit unions under subsection 137(4.1) of the federal Act

Other additions (see note below):
Share of adjusted net income of partnerships and joint ventures ** .. ... ... ........
Total patronage dividends received, not already included in netincomefloss . ... .......

281
283

Provision for current income taxes/cost of currentincome taxes ... ...............
Provision for deferred income taxes (debits)/cost of future income taxes . .. .......... 116,982

Deduct (to the extent reflected in income/loss):
Provision for recovery of current income taxes/benefit of current income taxes ... ......
Provision for deferred income taxes (credits)/benefit of future incometaxes .. .........
Equity income from corporations . . . . ... L e e
Financial statement income from partnerships and joint ventures . .. ... ... ........
Dividends deductible under section 112, section 113, or subsection 138(6) of the federal Act
Dividends not taxable under section 83 of the federal Act (from Schedule 3) . ... ......

Gain on donation of listed security or ecological gift . .. ... .. ... .. .. .. ... .. ...
Accounting gain on transfer of property to a corporation under section 85 or 85.1
of the federal Act ™ . . . . . e

Accounting gain on transfer of property to/from a partnership under section 85 or 97
of the federal Act ™ . . . .. e

Accounting gain on disposition of property under subsection 13(4),
subsection 14(6), or section 44 of the federal Act ***** .. ... ... ... .....

Accounting gain on a windup under subsection 88(1) of the federal Act
or an amalgamation under section 87 of the federal Act . .. .........

Other deductions (see note below):
Share of adjusted net loss of partnerships and joint ventures **

Tax payable on dividends under subsection 191.1(1) of the federal Act
Interest deducted/deductible under paragraph 20(1)(c) or (d) of the fe:

not already included in netincome/loss .. ... .........
Patronage dividends paid (from Schedule 16) not already incl@d d@'nc

AN\

Adjusted net income/loss for CMT pi es (line 210 plus amount Aminus amountB) .. ........... ... .. ..., m 22,785

If the amount on line 490 is positive and corporation is subject to CMT as determined in Part 1, enter the amount on line 515 in Part 3.
If the amount on line 490 i negati’ enter the amount on line 760 in Part 7 (enter as a positive amount).

ains and losses due to mark-to-market changes or foreign currency changes on specified mark-to-market property (assets only);
ins and losses on the disposition of specified mark-to-market property not already included in the accounting income, if the

les for net income/loss

Banks must report net income/loss as per the report accepted by the Superintendent of Financial Institutions under the federal Bank Act, adjusted so
consolidation and equity methods are not used.
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~ Part 2 — Calculation of adjusted net income/loss for CMT purposes (continued)

— Life insurance corporations must report net income/loss as per the report accepted by the federal Superintendent of Financial Institutions or equivalent
provincial insurance regulator, before SAT and adjusted so consolidation and equity methods are not used. If the life insurance corporation is resident
in Canada and carries on business in and outside of Canada, multiply the net income/loss by the ratio of the Canadian reserve liabilities divided by
the total reserve liability. The reserve liabilities are calculated in accordance with Regulation 2405(3) of the federal Act.

— Other corporations must report net income/loss in accordance with generally accepted accounting principles, except that consolidation and equity

methods must not be used. When the equity method has been used for accounting purposes, equity losses and equity income are removed from
book income/loss on lines 224 and 324 respectively. %
— Corporations, other than insurance corporations, should report net income from line 9999 of the GIFI (Schedule 125) on line 210. ®~

tax year of the partnership or joint venture were its fiscal period. For a corporation with an indirect interest in a partnership through one or more

** The share of the adjusted net income of a partnership or joint venture is calculated as if the partnership or joint venture were a corporation and th%
partnerships, determine the corporation's share according to clause 54(5)(c) of the Ontario Act.

=+ A joint election will be considered made under subsection 60(1) of the Ontario Act if there is an entry on line 342, and an election has be;
for transfer of property to a corporation under subsection 85(1) of the federal Act.

=+ A joint election will be considered made under subsection 60(2) of the Ontario Act if there is an entry on line 344, and an election has\beefjinade
under subsection 85(2) or 97(2) of the federal Act.

=xxx A joint election will be considered made under subsection 61(1) of the Ontario Act if there is an entry on line 346, and g i een made
under subsection 13(4) or 14(6) and/or section 44 of the federal Act.

For more information on how to complete this part, see the T2 Corporation — Income Tax Guide.

~ Part 3 — CMT payable Q

Adjusted net income for CMT purposes (line 490 in Part 2, if positive) . .. ... ........ m ¢

Deduct: 6

CMT loss available (amountR fromPart7) . ............ 193,731

Minus: Adjustment for an acquisition of control * . . . . .. m

Adjusted CMT loss available . . . ..o v oo 193,731 » 193,731 ¢

Net income subject to CMT calculation (if negative, enter "0") .. .. ... ... .......

Amount from Number of days in the tax 2 %
line 520 X year before July 1, 2010 \ %
Number of days

I}
N

in the tax year

Amount from Number of days in the tax
line 520 X year after June 30, 2010 X 2.7 %
Number of days 2

in the tax year
Subtotal (amou \@unt 2) e 3

Gross CMT: amount on line 3 above x OAF ** X .

I}
N

Deduct:

Foreign tax credit for CMT purposes *** BN 2 m

CMT after foreign tax credit deduction (line 5 &s line 550) (if negative, enter "0") . . .. ... D
Deduct:

Ontario corporate income tax payabl@befgre credit (amount F6 from Schedule 5) . . ... . ... ... . e

Net CMT payable (if negative, enter "0 . - - - o o o i e e e e e e e e e e e e e e e e e e e e e e e e E

Enter amount E on line 278 of Schedule 5, Tax Calculation Supplementary — Corporations, and complete Part 4.

* Enter the portion ofCMT loss available that exceeds the adjusted net income for the tax year from carrying on a business before the acquisition of
control. See subseéction 58(3) of the Ontario Act.

=+ Enter "0" ondihe 550 forlife insurance corporations as they are not eligible for this deduction. For all other corporations, enter the cumulative total
of amount e province of Ontario from Part 9 of Schedule 21 on line 550.

Ontario allocation factor (OAF):

Taxable income *****

Ontario allocation factor 1.00000

+++ Enter the amount allocated to Ontario from column F in Part 1 of Schedule 5. If the taxable income is nil, calculate the amount in column F as if the
taxable income were $1,000.

*****Enter the taxable income amount from line 360 or amount Z of the T2 return, whichever applies. If the taxable income is nil, enter "1,000".
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— Part 4 — Calculation of CMT credit carryforward

CMT credit carryforward at the end of the previous taxyear * .. ... ... ... .. ... ... .... G
Deduct:

CMT credit expired * . . . . . o e e e e e e e e e e m
CMT credit carryforward at the beginning of the current tax year * (see note below) .. .. ... ... > m

Add:
CMT credit carryforward balances transferred on an amalgamation or the windup of a subsidiary (see note below) .. ... ... m

CMT credit deducted in the current tax year (amount P from Part 5) . . . . . . . e e

Add:

CMT credit available for the tax year (amount on line 620 plus amount on line 650) . . . . . . . . . . . it ‘ 2 ,H
Deduct:

Net CMT payable (amount E from Part 3) . . . .. ... . ... e Q
SAT payable (amount O from Part 6 of Schedule 512) . . . ... ... ... ... . . ... ... ..., Q

CMT credit carryforward at the end of the tax year (amount J plus amountK) .. ... ... ... ... ... .. ... .....

* For the first harmonized T2 return filed with a tax year that includes days in 2009: Q
— do not enter an amount on line G or line 600;

For other tax years, enter on line G the amount from line 670 of Schedule 510 from the previous tax year%

Note: If you entered an amount on line 620 or line 650, complete Part 6.

®
— for line 620, enter the amount from line 2336 of Ontario CT23 Schedule 101, Corporate Minimum Tax ((@he last tax year that ended in 2008.

o

~ Part 5 — Calculation of CMT credit deducted from Ontario corporate i tax payable

CMT credit available for the tax year (amount H from Part4) . ... .......... % 1

*
Ontario corporate income tax payable before CMT credit (amount F6 from Schedul \

For a corporation that is not a life insurance corporation:
CMT after foreign tax credit deduction (amount D from Part 3) . . 2

For a life insurance corporation:
Gross CMT (line540 fromPart3) . .................. 3
Gross SAT (line 460 from Part 6 of Schedule 512) . ... & . 4

The greater of amounts 3and4 .. ............ \ 5
ct: line 2 or line 5, whichever applies: 6

Subtotal (if negative, enter "0") >

Ontario corporate income tax payable before CMﬁdit (amount F6 from Schedule 5) .. ......

Deduct:
Total refundable tax credits excluding @ntar @ ying environmental trust tax credit
(amount J6 minus line 450 from Sclied ) DS S

Subtotal (if negative, enter "0") >

CMT credit deducted in th currerrax year (least of amounts M, N, and O) . . . . .. . . . e

of Schedule 5 and on line | in Part 4 of this schedule.

Enter amount P on li
Is the corporati laiping a CMT credit earned before an acquisition of control? . . . ... ... ... ... .. ... .. ... .. 1 Yes D

es @, the question at line 675, the CMT credit deducted in the current tax year may be restricted. For information on how the deduction
subsections 53(6) and (7) of the Ontario Act.

2No
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— Part 6 — Analysis of CMT credit available for carryforward by year of origin

Complete this part if:
— the tax year includes January 1, 2009; or
— the previous tax year-end is deemed to be December 31, 2008, under subsection 249(3) of the federal Act.

Year of origin CMT credit balance *

10th previous
tax year
9th previous
tax year
8th previous
tax year
7th previous
tax year
6th previous
tax year
5th previous
tax year
4th previous
tax year
3rd previous
tax year
2nd previous
tax year
1st previous
tax year

Total **

*\

o

o

«

previous 10 tax years and has not been deducted.

** Must equal the total of the amounts entered on lines 620 and 650 in Part 4. *

*  CMT credit that was earned (by the corporation, predecessors of the corporation, and subsi@@md up into the corporation) in each of the

~ Part 7 — Calculation of CMT loss carryforward

CMT loss carryforward at the end of the previous tax year* . ... .. 193,731 Q
Deduct:

CMT loss expired * . . . . .o e e ..
CMT loss carryforward at the beginning of the tax year * (see note p&low)%, . ... .. ... ... ... 193,731 »

* For the first harmofiized T2 return filed with a tax year that includes days in 2009:
— do not entgf an al nt on line Q or line 700;

For ofl X Y/ , enter on line Q the amount from line 770 of Schedule 510 from the previous tax year.

** Donot i amount from a predecessor corporation if it was controlled at any time before the amalgamation by any
other predecessor corporations.

u entered an amount on line 720 or line 750, complete Part 8.

193,731

Add: ¢
CMT loss transferred on an amalgamation under sectio \Xderal Act** (seenotebelow)  ............. . ...
CMT loss available (line 720 plus line 750) ) 193,731
Deduct:
CMT loss deducted against adjusted net inco he tax year (lesser of line 490 (if positive) and lineCinPart3) . ......... 22,785

Subtotal (if negative, enter "0") 170,946
Add:
Adjusted net loss for CMT purposes (amgunt from line 490 in Part 2, if negative) (enter as a positive amount) ... ....... 760
CMT loss carryforward balance at the end of the tax year (amount S plus line 760) . . . . .. . .. . ittt i 770 170,946

— for lined20, ghter the amount from line 2214 of Ontario CT23 Schedule 101, Corporate Minimum Tax (CMT), for the last tax year that ended in 2008.
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— Part 8 — Analysis of CMT loss available for carryforward by year of origin

Complete this part if:
— the tax year includes January 1, 2009; or
— the previous tax year-end is deemed to be December 31, 2008, under subsection 249(3) of the federal Act.

Balance earned in a tax year ending Balance earned in a tax year ending

Year of origin before March 23, 2007 * after March 22, 2007 **

10th previous
tax year
9th previous
tax year
8th previous
tax year
7th previous
tax year
6th previous
tax year
5th previous
tax year
4th previous
tax year
3rd previous
tax year
2nd previous
tax year
1st previous
tax year

Total ***

N

>4
1~ 4

«

* Adjusted net loss for CMT purposes that was earned (by the corporation, by subsidiaries w Qo or amalgamated with the corporation before
March 22, 2007, and by other predecessors of the corporation) in each of the previous 10 % at ended before March 23, 2007, and has not

been deducted.
*
** Adjusted net loss for CMT purposes that was earned (by the corporation and its pr %rs, but not by a subsidiary predecessor) in each of
the previous 20 tax years that ended after March 22, 2007, and has not beg;

prdedt t
*** The total of these two columns must equal the total of the amounts entered * 20 and 750.
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CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3

SCHEDULE 511

Agence du revenu
du Canada

Canada Revenue
Agency

L

ONTARIO CORPORATE MINIMUM TAX — TOTAL ASSETS
AND REVENUE FOR ASSOCIATED CORPORATIONS

Name of corporation Business Number Tax year-end
Year Month Day
ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION 86489 8390 RC0001 2019-12-31

® For use by corporations to report the total assets and total revenue of all the Canadian or foreign corporations with which the filing corporation was
associated at any time during the tax year. These amounts are required to determine if the filing corporation is subject to corporate minimum tax. 6

® Total assets and total revenue include the associated corporation's share of any partnership(s)/joint venture(s) total assets and total revenue. O

® Attach additional schedules if more space is required.

o File this schedule with the T2 Corporation Income Tax Return. Q

.
Names of associated corporations Business number Total assets* 1 “Total revenue**
(Canadian corporation only) (see Note 2) (see Note 2)
(see Note 1)
1| North Bay Hydro Distribution Limited 88246 3128 RC0001 QO 0
2| North Bay Hydro Generation Limited 89117 4401 RC0001 * 0 0
3| North Bay Hydro Holdings Limited 86712 3580 RC0001 %\ 0 0
4| North Bay Hydro Services Inc. 86450 3511 RC0001 0 0
Enter the total assets from line 450 on line 116 in Part 1 of Schedule 510, Ontario Corgora
Enter the total revenue from line 550 on line 146 in Part 1 of Schedule 510. \
Note 1: Enter "NR" if a corporation is not registered.
Note 2: If the associated corporation does not have a tax year that ends i w corporation's current tax year but was associated with the filing
corporation in the previous tax year of the filing corporation, entef th revenue and total assets from the tax year of the associated
corporation that ends in the previous tax year of the filing corporation.
* Rules for total assets ‘x
— Report total assets in accordance with generally & nting principles, adjusted so that consolidation and equity methods are not used.
— Include the associated corporation's share of the fotal assets of partnership(s) and joint venture(s) but exclude the recorded asset(s) for the
investment in partnerships and joint ventures.
— Exclude unrealized gains and losses on as that are included in net income for accounting purposes but not in income for corporate income
tax purposes.
** Rules for total revenue O
— Report total revenue in accordan ith generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.
— If the associated corporation has 2 or*imore tax years ending in the filing corporation's tax year, multiply the sum of the total revenue for each of
those tax years by 365 and dwde by the total number of days in all of those tax years.
— If the associated oration's tax year is less than 51 weeks and is the only tax year of the associated corporation that ends in the filing corporation's
tax year, multi sociated corporation's total revenue by 365 and divide by the number of days in the associated corporation's tax year.
— Include the ted corporation's share of the total revenue of partnerships and joint ventures.
— If the partnership or joint venture has 2 or more fiscal periods ending in the associated corporation's tax year, multiply the sum of the total revenue
for eac iSeal periods by 365 and divide by the total number of days in all the fiscal periods.
1«1
Canadi
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I * Canada Revenue  Agence du revenu SCHEDULE 524
Agency du Canada

ONTARIO SPECIALTY TYPES

Name of corporation Business Number Tax year-end
Year Month Day
ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION 86489 8390 RC0001 2019-12-31 #~
® Use this schedule to identify the specialty type of a corporation carrying on business in the province of Ontario through a permanent establishment if: @
— its tax year includes January 1, 2009;
— the tax year is the first year after incorporation or an amalgamation; or 6
— there is a change to the specialty type. O
® |f none of the listed specialty types applies, tick box 99 "Other."

® Unless otherwise noted, references to sections, subsections, and clauses are from the Taxation Act, 2007 (Ontario).

~ Specialty types

m Identify the specialty type that applies to your corporation:

[]

01 Family farm corporation — See subsection 64(3).

02 Family fishing corporation — See subsection 64(3). OQ

L 2
03 Mortgage investment corporation — See subsection 130.1(6) of the federal Income Tax Act. E\

04 Credit union — See subsection 137(6) of the federal Act.

06 Bank — See subsection 248(1) of the federal Act. 0

08 Financial institution prescribed by regulation only — See clause 66(2)(f).

09 Registered securities dealer — See subsection 248(1) of the federal Ac ‘\%

10 Farm feeder finance co-operative corporation

11 Insurance corporation — See subsection 248(1) of the federal &

12 Mutual insurance — See subsection 27(2) of the Taxati 2007 (Ontario) and paragraph 149(1)(m) of the federal Act.

L 2
13 Specialty mutual insurance \

14 Mutual fund corporation — See subsection 181(8) aoff the federal Act.

15 Bare trustee corporation \

16 Professional corporation (i orprofessional only) — See subsection 248(1) of the federal Act.

17 Limited liability corporation

18 Generator of ctricalﬁergy for sale, or producer of steam for use in the generation of electrical energy for sale — See subsection 33(7).

19 Hydro s@iccessomymunicipal electrical utility, or subsidiary of either — See subsection 91.1(1) and section 88 of the Electricity Act, 1998 (Ontario).

20 ducerand seller of steam for uses other than for the generation of electricity — See subsection 33(7).

OO0 od Dt

MiRing corporation

Non-resident corporation

99 Other (if none of the previous descriptions apply)

T2 SCH 524 E Canad'?a'
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SCHEDULE 546

CORPORATIONS INFORMATION ACT ANNUAL RETURN FOR ONTARIO CORPORATIONS

Name of corporation Business Number Tax year-end
Year Month Day
ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION 86489 8390 RC0001 2019-12-31

® This schedule should be completed by a corporation that is incorporated, continued, or amalgamated in Ontario and subject to the Ontario Business
Corporations Act (BCA) or Ontario Corporations Act (CA), except for registered charities under the federal Income Tax Act. This completed schedule seg
as a Corporations Information Act Annual Return under the Ontario Corporations Information Act. é

e Complete parts 1 to 4. Complete parts 5 to 7 only to report change(s) in the information recorded on the Ontario Ministry of Government Services (
public record.

® This schedule must set out the required information for the corporation as of the date of delivery of this schedule.

® A completed Ontario Corporations Information Act Annual Return must be delivered within six months after the end of the corporation's ear-
The MGS considers this return to be delivered on the date that it is filed with the Canada Revenue Agency (CRA) together with the corp:
income tax return.

® |t is the corporation's responsibility to ensure that the information shown on the MGS public record is accurate and up-to-dat view the information
shown for the corporation on the public record maintained by the MGS, obtain a Corporation Profile Report. Visit www.ServiceOntario.ca for more
information.

e This schedule contains non-tax information collected under the authority of the Ontario Corporations Information Act. matlon will be sent to the
MGS for the purposes of recording the information on the public record maintained by the MGS.
Part 1 — Identification
f
Corporation's name (exactly as shown on the MGS public record)
ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION
Jurisdiction incorporated, continued, or amalgamated, m Date of incorporation or Ontario Corporation No.
whichever is the most recent amalgamation, whichever is t Year Month Day
. most recent
Ontario 2019-10-01 1446456

Part 2 — Head or registered office address (P.O. box not as stand-alone address)

p{i1} Care of (if applicable)

PA[] Street number m Street name/Rural route/Lot and Conce ' Suite number
598 SECOND STREET
yZI'] Additional address information if applicable (line 220 must ted first)
.

yE] Municipality (e.g., city, town) Province/state Country m Postal/zip code
ESPANOLA ON CA PSE 1C4

~ Part 3 — Change identifier

Have there been any changes in any of thef n most recently filed for the public record maintained by the MGS for the corporation with respect to
names, addresses for service, and thé datejelected/appointed and, if applicable, the date the election/appointment ceased of the directors and five most
senior officers, or with respect to t ratién’'s mailing address or language of preference? To review the information shown for the corporation on the
public record maintained by the MGS{@btain a Corporation Profile Report. For more information, visit www.ServiceOntario.ca.

m If there have been ng changes, enter 1 in this box and then go to "Part 4 — Certification."
If there arggchanges; enter 2 in this box and complete the applicable parts on the next page, and then go to "Part 4 — Certification."

Part 4 — Cegtifigatio
| certify thatall in

ation given in this Corporations Information Act Annual Return is true, correct, and complete.

2 casson

Last name First name

Middle name(s)

Please enter one of the following numbers in this box for the above-named person: 1 for director, 2 for officer, or 3 for other individual having
knowledge of the affairs of the corporation. If you are a director and officer, enter 1 or 2.

460

Note: Sections 13 and 14 of the Ontario Corporations Information Act provide penalties for making false or misleading statements or omissions.

T2 SCH 546 E (10) Canad"'
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Complete the applicable parts to report changes in the information recorded on the MGS public record.
Part 5 — Mailing address

500 |:| Please enter one of the following numbers in this box: 1 - Show no mailing address on the MGS public record.
2 - The corporation's mailing address is the same as the head or
registered office address in Part 2 of this schedule.

3 - The corporation's complete mailing address is as follows:

Care of (if applicable)

Street number Street name/Rural route/Lot and Concession number m Suite number
Additional address information if applicable (line 530 must be completed first) : Ea

Municipality (e.g., city, town) Ly{1] Province/state m Country m Postal/zip ¢

Part 6 — Language of preference —Q
|:| Indicate your language of preference by entering 1 for English or 2 for French. This is the language of preference @ d ontthe MGS public
record for communications with the corporation. It may be different from line 990 on the T2 return.
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Corporate Taxpayer Summary

ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION

86489 8390 RC0001

— Corporate information

Corporation'sname .. .......... ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION
TaxationYear . .............. 2019-10-01 to 2019-12-31
Jurisdiction .. ... ... Ontario

BC AB SK MB QC NB NS NO PE NL X0 NT

NU

LS

e []

9

&

Corporation is associated . .......
Corporationisrelated . ..........

Number of associated corporations . . . 4

Type of corporation . . .......... Other Corporation 0&

Total amount due (refund) federal
and provincial* . ... ...........

0‘27

* The amounts displayed on lines "Total amount due (refund) federal and provincial” are all listed in the help. Press F1 to consult thgcontext-sensative help.

— Summary of federal information
NetinCome . . e e e e e e e e e e e e e e e

210,350

Taxable INCOME . . . e e e e e e e e e e e e e e e e e

DOoNatioNS L. e e e e e e e e e e e e e e e e e e

Calculation of income from an active business carried on in Canada

210,350

Dividends paid . .. ... e e e e e e S

Dividends paid — Regular . . . .. ... ... e
Dividends paid — Eligible . .. ... ... ... . .. ..

Balance of the low rate income pool at the end of the previous year

Balance of the low rate income pool at the end of theyear ... ... ...

Balance of the general rate income pool at the end of the previous year

Part | tax (base amount) ... ... ... ..o

Balance of the general rate income pool at the end of the year .. 0

Carryforward balances
Non-capital losses

hd
— Summary of federal carryforward/carryba\\@ation

351,128

Capital losses/L.P.P.

23,996
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— Summary of provincial information — provincial income tax payable
Ontario

Net income

Québec
(CO-17)

210,350

Alberta
(AT1)

Taxable income

% Allocation

100.00

y_4

Attributed taxable income

Tax payable before deduction®

4l

Deductions and credits

Net tax payable

Attributed taxable capital

QAi

Capital tax payable**

N/A

Total tax payable***

RS

Instalments and refundable credits

Balance due/Refund (-)

Logging tax payable (COZ-1179)

Tax payable N/A

N/A

*  For Québec, this includes special taxes.

** For Québec, this includes compensation tax and registration fee.

development tax credit and the special additional tax debit on life insurance corporations. The Balanc
Balance due/refund.

N

L 2

*** For Ontario, this includes the corporate minimum tax, the Crown royalties’ additional tax, the transitional t@e recaptured research and
e

d is included in the federal

— Summary of provincial carryforward amounts

Other carryforward amounts
Ontario

170,946

Corporate minimum tax loss that can be carried forward over 20 years — Sched @

N

Summary - taxable capital

Federal
Corporate name - Taxable capital Taxable capital Taxable capital Taxable capital
4 used to calculate used to calculate used to calculate used to calculate
\ the business limit the SR&ED line 233 of line 234 of
reduction expenditure limit the T2 return the T2 return
(T2, line 415) fora CCPC
(Schedules 31
and 49)

ESPANOLA REGIONAL HYDRO DISTRIBUTI PORATION 6,877,807 6,877,807 10,101,231 10,101,231
North Bay Hydro Distribution Limite: .
North Bay Hydro Generation Limit
North Bay Hydro Holdings Limited
North Bay Hydro Services Inc. o

& 4 Total 6,877,807 6,877,807 10,101,231 10,101,231
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2019-12-31

ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION
86489 8390 RC0001

Québec
Corporate name Paid-up capital Paid-up capital Paid-up capital Paid-up capital
used to calculate | used to calculate | used to calculate used to
the Québec the tax credit the $1 million determine the
business limit for investment deduction applicability of
reduction (CO-771) | (CO-1029.8.36.IN) | (CO-1137.Aand | Form CO-737.SI
and to calculate and to determine CO-1137.E)
the additional the applicability of
deduction for Form %
transportation C0-1029.8.33.TE
costs of remote
manufacturing
SMEs (CO-156.TR)
Total
Ontario
Corporate name Specified capital
used to calculate
the expenditure
limit — Ontario
innovation tax
credit
L 2 O (Schedule 566)
\\
% Total
Other provinces 'Q
Corporate name U Capital used
to calculate the
¢ Newfoundland
\ and Labrador
capital deduction
on financial
institutions
(Schedule 306)
Total

&,
Q
v
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Five-Year Comparative Summary

ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION

86489 8390 RC0001

Current year 1st prior year 2nd prior year 3rd prior year 4th prior year
— Federal information (T2)
Taxation year end 2019-12-31 2019-09-30 2018-12-31 2017-12-31 2016-12-31
Net income 210,350 -574,914 13,436 -407,718 -155 %
Taxable income 13,436 < g,~
Active business income 210,350 13,436
Dividends paid
Dividends paid — Regular
Dividends paid — Eligible
LRIP —end of the
previous year
LRIP — end of the year
GRIP - end of the
previous year
GRIP - end of the year
Donations
Balance due/refund (-) 1,814 -12,568
Line 996 — Amended ¢
tax return D l:l D \ D D
Loss carrybacks requested in prior %
years to reduce taxable income
Taxation year end 2019-12-31 2019-09-30 20 2017-12-31 2016-12-31
Taxable income before
loss carrybacks N/A N/A ‘ ’ 13,436
Non-capital losses N/A N/A . 13,436
Net capital losses (50%) N/A N/A
Restricted farm losses N/A N/
Farm losses N/A N/A
Listed personal property
losses (50%) N/A
Total loss carried back
to prior years N/A N 13,436
Adjusted taxable income 'S
after loss carrybacks N/A N/A
Losses in the current year carried back
to previous years to reduce taxable
income (according to Schedule 4)
Taxation year end 201<12-31 2019-09-30 2018-12-31 2017-12-31 2016-12-31
Adjusted taxable income before
current year loss carrybacks* A N/A
Non-capital losses /A N/A
Net capital losses (50%) N/A N/A
Restricted farm losses ’) N/A N/A
Farm losses N/A N/A
N/A N/A
Total current yea
back to prioryears N/A N/A
N/A N/A

CORPORATE TAXPREP / TAXPREP DES SOCIETES - GEO3 ~ VERSION 2019 V2.3
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2020-05-07 13:13 86489 8390 RC0001

Loss carrybacks requested in prior

years to reduce taxable dividends

subject to Part IV tax

Taxation year end 2019-12-31 2019-09-30 2018-12-31 2017-12-31 2016-12-31

Adjusted Part IV tax multiplied
by the multiplication factor**,

before loss carrybacks N/A N/A
Non-capital losses N/A N/A q
Farm losses N/A N/A |

Total loss carried back

to prior years N/A N/A ‘ .9

Adjusted Part IV tax multiplied

by the multiplication factor**,

after loss carrybacks N/A N/A

Losses in the current year carried back

to previous years to reduce taxable 0&
1 -31

dividends subject to Part IV tax
(according to Schedule 4)

Taxation year end 2019-12-31 2019-09-30 2018-12-31 20
Adjusted Part IV tax multiplied

by the multiplication factor**,
before current-year loss
carrybacks*** N/A O N/A

2016-12-31

'Y

Non-capital losses N/A N/A
Farm losses N/A N/A
Total current year losses
carried back to prior years N/A N/A
Adjusted Part IV tax multiplied
by the multiplication factor**,
after loss carrybacks N/A 4(4‘ N/A
vidends received after December 31, 2015.

cks takes into account loss carrybacks that were made in prior

** The multiplication factor is 3 for dividends received before January 1, 2016, and 100 / /.
carl
e loss amount that must be used to reduce Part IV tax payable

*** The adjusted Part IV tax multiplied by the multiplication factor before current-year lo
taxation years. This amount is multiplied by the multiplication factor to help youde
to zero.

— Federal taxes x
Taxation year end 2019-12-31 J@) -30 2018-12-31 2017-12-31 2016-12-31

Part | - 1,344
Part IV

Part 1.1 S K
Other* ‘ I"

* The amounts displayed on lines "Other" are all T in elp. Press F1 to consult the context-sensative help.

~ Credits against part | taxﬁ >
Taxation year end < . -12-31 2019-09-30 2018-12-31 2017-12-31 2016-12-31

Small business deduction
M&P deduction
Foreign tax credit
Investment tax credit

2,418

/7

Abatement/other*

1,344

* The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.

2019-12-31 2019-09-30 2018-12-31 2017-12-31 2016-12-31

— Non-€ligible dividends

Instalments 12,568
Other*

* The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.
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— Ontario

Taxation year end 2019-12-31 2019-09-30 2018-12-31 2017-12-31 2016-12-31

Net income 210,350 -574,914 13,436 -407,718 -155,810
Taxable income 13,436

% Allocation 100.00 100.00 100.00 100.00 100.00
Attributed taxable income 13,436 Vo
Surtax

Income tax payable

before deduction 1,545

Income tax deductions 6~ ,

[credits 1,075

Net income tax payable 470

Taxable capital a

Capital tax payable

Total tax payable* 470

Instalments and

refundable credits

Balance due/refund** 470

*

For taxation years ending before January 1, 2009, this includes the corporate minimum tax and the premium tax. For
December 31, 2008, this includes the corporate minimum tax, the Crown royalties’ additional tax, the transitional t;
and development tax credit and the special additional tax debit on life insurance corporations.

L 2

i
* For taxation years ending after December 31, 2008, the Balance due/Refund is included in the federal Balw\ nd.

IO, years ending after

K

the'recaptured research

&/
Q
v
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Espanola Regional Hydro Distribution Corporation (ERHDC)

(14)
CCA Rate %

(15)
Recapture of CCA

(16)
Terminal Loss

(X))

CCA (for declining
balance method, the
result of column 9
plus column 12
minus column 13,

(18)

UCC at the end of
the bridge year
(column 9 minus

multiplied by column 17)
column 14)
4% $ 49,364 $ 1,184,730
6% $ - $ -
6% $ - $ R
5% $ - $ -
10% $ - $ -
20% $ 6,075 $ 20,300
30% $ 27,018 $ 60,543
30% $ - $ -
100% $ 5,000 $ 5,000
NA $ R
NA $ -
NA $ -
NA $ -
NA $ -
7% $ - $ -
5% $ - $ -
8% $ - $ -
12% $ - $ -
30% $ - $ -
50% $ - $ -
45% $ 2 $ 3
30% $ - $ -
8% $ 575,759 $ 6,278,317
55% $ 1,861 $ 1,523
0% $ - $ -
$ R
$ R
$ R
$ R
$ R
$ R
$ R
$ R
$ = = $ 665,079 Bl |[$ 7,550,416
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Espanola Regional Hydro Distribution Corporation (ERHDC)

Deductions:
Gain on disposal of assets per financial 201
statements
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 18 638,968
Terminal loss from Schedule 8 404 T8 0
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves end of year 413 T13 0
Res_er\_/es from financial statements - balance at 414 T13
beginning of year —
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions
Interest capitalized for accounting deducted for tax 395
Capital Lease Payments 395
Non-taxable imputed interest income on deferral 305
and variance accounts
395
395
395
395
395
ARO Payments - Deductible for Tax when Paid
ITA 13(7.4) Election - Capital Contributions
Received
ITA 13(7.4) Election - Apply Lease Inducement to
cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit to
income
Financing fees for tax ITA 20(1)(e) and (e.1)
Total Deductions calculated 638,968
NET INCOME FOR TAX PURPOSES calculated -156,074
Charitable donations 311
Taxable dividends received under section 112 or 113 320
Non-capital losses of previous tax years from
Schedule 4 331 T4 0
Net capital losses of previous tax years from
Schedule 4 332 T4 0
Limited partnership losses of previous tax years 335

from Schedule 4

REGULATORY TAXABLE INCOME

calcuiated |NSION

T0

EB-2012-0020

Exhibit 4
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Espanola Regional Hydro Distribution Corporation (ERHDC)

(14)
CCA Rate %

(15)
Recapture of CCA

(16)
Terminal Loss

@an
CCA (for declining
balance method, the
result of column 9
plus column 12
minus column 13,
multiplied by
column 14)

(18)

UCC at the end of

the test year
(column 9 minus
column 17)

4%

47,389

1,137,341

6%

6%

5%

10%

20%

16,240

30%

46,780

30%

100%

R R R R AR A R R Rl R
'

NA

NA

NA

NA

NA

7%

5%

8%

12%

30%

50%

45%

30%

8%

559,917

6,198,829

55%

838

685

0%

R R R R R e R R R e R
'

$ 638,968

AP |D PP |P PP DD |B P[RR |R PP R R|P|B AR R| R |P R AR || PP |P

7,399,877
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Introduction

The Lost Revenue Adjustment Mechanism (LRAM) was developed to
remove a disincentive electricity local distribution companies (LDCs)
may have to promote conservation and demand management (CDM)
programs. CDM programs are designed to provide energy savings and
peak demand reductions for the customers of LDCs. These savings and
reductions directly impact the LDC’s revenue. The LRAM allows LDCs
to be compensated for lost revenue that results from CDM programs the
LDC offers to its customers.

Starting in 2011, the Ontario Energy Board (OEB) authorized LDCs to
establish an LRAM variance account (LRAMVA) to capture the impact
of CDM programs on the revenue of LDCs. The variance in the
LRAMVA is between the lost revenue due to independently verified
load impacts of CDM and the lost revenue from any CDM impacts an
LDC included in the LDC'’s load forecast.'

Espanola Regional Hydro Distribution Corporation (ERHD) contracted
with the Ontario Power Authority (OPA, which has now been merged
into the Independent Electricity System Operator — IESO) to offer a suite
of CDM programs to customers in a variety of rate classes for the 2011-
2014 period and subsequently with the IESO for the 2015-2020 period.

ERHD is requesting disposition of the LRAMVA for programs offered
between 2011 and 2019, with persistence until April 30, 2021 when
new rates, based on a new load forecast will come into effect. Given that
ERHD is no longer offering customers new CDM programs, disposing of
the LRAMVA balance that will exist as of April 30, 2021 completes
ERHD’s LRAMVA claims for the Conservation First Framework (CFF), and
is consistent with the recommendation in the most recent filing
requirements from May 2020:

“Distributors should strive to dispose of all CFF-related LRAMVA
balances as part of its 2021 rate application. The OEB will rely on the
Participation and Cost Reports and detailed project level savings files as
supporting documentation when assessing applications for lost revenues
in relation to energy and demand savings from programs delivered under
the CFF where final verified results from the IESO are not available.””

LRAM persisting in 2011 and January to April 2012 for 2006 to 2010
programs was claimed in Ontario Energy Board rate case
EB-2013-0127. ERHD has made a claim for LRAMVA since then.

' Guidelines for Electricity Distributor Conservation and Demand Management. Ontario Energy Board. April 26,
2012 (EB-2012-0003).

2 Ontario Energy Board, 2020. Filing Requirements for Electricity Distribution Rate Applications
- 2020 Edition for 202 1RateApplications. Chapter 2 Cost of Service
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As required, ERHD has used the most recent input assumptions
available at the time of program evaluation in support of its lost
revenue calculation. The final 2014 annual verified results report
provided by the IESO includes final results and adjustments for 2011
through 2014. The final 2017 annual verified results report is the most
recent final CDM evaluation report available from the [ESO and
includes final results for 2015 through 2017 and adjustments for 2015
and 2016 programs.

Normally, the IESO releases adjustments to previous year values with
each annual report. Due to direction from the Province, IESO announced
that it would not be providing an annual verified report for 2018.
Chapter 3 of the 2021 rate filing instructions advise LDCs to base savings
subsequent to the 2017 final verified report on the IESO Participation
and Cost Reports.” These are used to determine the 2018 savings, and
adjustments made subsequent to the release of the 2017 final savings
values. In addition, they provide persistence of the unverified results in
2020.

Prior to 2012, ERHD did not account for CDM in its load forecasts.
ERHD included the impacts of CDM in the load forecast for ERHD’s
2012 cost of service rate case and estimated the CDM savings in 2012
(EB-2011-0319). In 2011, the full savings realized resulted in lost
revenues by the amount realized. For 2012 to 2021, LRAMVA
threshold estimated from 2012 CDM programs is compared to the
calculated lost revenue from verified final CDM results. The difference
between these two is the LRAMVA value ERHD is claiming for 2012
through April 30, 2021. This report determines the variance account
balance for the following revenue losses:

e Lost revenues in 2011 related to programs offered in 2011 and
their persistence through 2018

e Lost revenues in 2012 through 2017 related to programs
offered in those years and their persistence through 2018
e Lost revenues in 2018 related to programs offered in that year

e Lost revenues in 2019 related to programs offered in that year,
as well as persistence of programs offered from 2011 to 2018

e Lost revenues from the persistence of programs offered
between 2011 and 2019 in 2020 and January through April of
2021.

The carrying charges on the above variances through April 2021 are
also reported.

3 Ontario Energy Board, 2020. Filing Requirements for Electricity Distribution Rate Applications - 2020 Edition
for 2021 Rate Applications. Chapter 2 Cost of Service
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Methodology

In principle, the determination of lost revenues is a simple calculation:
LR = (CDM results — CDM results in the load forecast) * rate

In practice, it is somewhat more complicated than that because of the
limitations of the information available to calculate CDM results, the
different time periods of results data and the rate year, and the need to
determine carrying charges on the lost revenues.

The most recent input parameters available have been used to calculate
the lost revenue values.

CDM RESULTS

For programs offered through 2017, the IESO performed evaluations of
all programs, which examined gross energy savings from the programs,
and the net-to-gross ratio (NTG), and then from those calculated net
energy savings for each initiative or program. Peak load reductions
were also calculated and reported in the same way. For some programs
the IESO calculated gross and net energy at the project level.

Provincial results were allocated to individual LDCs based on each
LDC'’s individual performance where possible, or through an allocation
process.

The IESO reported energy savings and peak demand reductions, by
program in the current year, adjustments to the previous years based on
updated validation, and contribution to total savings or reductions to
the end of the 2011 to 2014 period and the 2015 to 2017 period. The
savings and demand reductions for a particular year for most programs
persist for a number of years. The savings and demand reductions for
demand response programs do not persist beyond the year in which
those particular savings and demand reductions occur. The IESO was
requested to provide the persistence into future years of savings and
reductions for each program in each year.

Before final evaluation results were available, the IESO published
monthly Participation and Cost reports that reported both verified and
unverified savings. With the ending of the Conservation First
Framework by the Ontario government on April 1, 2019, the IESO
stopped producing reports of verified results. Unverified net energy
savings for 2018, Q1 2019 and program results for earlier years that
came in after the 2017 final verified results report are in the April 2019
Participation and Cost reports.

These are the best, most definitive, and defensible estimates of results
associated with these programs and incorporate the most appropriate
estimates of results from the measures installed.

However, these data have some limitations, and require some
adjustments for use in lost revenue calculations.

2011-2021 LRAMVA 3



Allocating results to rate classes

The IESO reports results by program or initiative. These only partially
map onto rate classes. The IESO provided net results by project for
projects in programs that span multiple rate classes in 2015, 2016 and
2017 and Espanola Regional Hydro identified the rate classes for these
projects to calculate the allocation across rate classes. In 2011 to 2014,
and 2018 and 2019, Espanola Regional Hydro reported information on
projects to the IESO and again the rate classes were identified for
individual projects to calculate the allocation. Where available, the
allocation was calculated according to the billing unit of the relevant
rate class. That is, for GS<50 projects, their allocation is the percentage
of total kWh for projects in that rate class; for GS>50, their allocation is
the percentage of total kW for projects in that rate class.

Application of reported results

Through 2017, the IESO reported both energy savings and reductions in
demand. Depending on the rate class, distribution revenue is based on
either kilowatt-hours used, or the customer’s monthly peak kilowatt
use. For rate classes where the customer is charged for distribution by
energy use (kWh), the IESO reported net energy savings are used to
calculate lost revenues related to CDM results. For customer classes
where the LDC charges for distribution based on the customer’s peak
monthly demand (kW), the IESO reported net demand reductions are
used to calculate lost revenues related to CDM results.* The demand
reductions in the IESO reports are multiplied by the number of months
a specific program impacts a customer’s peak demand. “The IESO
indicated that the demand savings from energy efficiency programs
shown in the Final CDM Results should generally be multiplied by
twelve (12) months to represent the demand savings the distributor has
experienced over the entire year...In the case of the Building
Commissioning initiative, the demand savings provided in the Final
CDM Results should only be multiplied by three (3) as these savings are
related to space cooling and do not occur throughout the full year, but
only during the summer months, typically.””

The OEB has decided that lost revenue cannot be claimed for the kW
values reported by the IESO for the Demand Response 3 (DR3)
program. “The monthly peak demand of a demand-billed customer
used for billing purposes may not correspond with the demand
response event; even if it did, the lost revenues would only be related
to a difference between the customer’s peak demand absent the
demand response event and the next highest peak demand for the
customer in that month... Since the IESO’s evaluations cannot confirm

* The exception is street lighting projects, for which the system peak reduction (reported by the IESO) and the
customer peak demand reduction diverge. The ERHD street light project is discussed below.

* Ontario Energy Board, Updated Policy for the Lost Revenue Adjustment Mechanism Calculation: Lost
Revenues and Peak Demand Savings from Conservation and Demand Management Programs, EB-2017-0182,
May 19, 2017, p. 4.
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the nature of the demand savings relative to the billing period for
demand-billed customers, it is not appropriate that distributors be
credited with lost revenues from demand response programs, except for
those situations where the distributor can explicitly demonstrate
revenue impacts.”®

For 2018 and adjustments to 2017 made after the 2017 final results
were available, the IESO did not report demand reductions. Demand
reductions were estimated based on the relationship between energy
and demand for each program in the verified results for that year where
available, or in the previous year within ERHD.

Load reductions accounted for in the load forecast

In recent years, LDCs have incorporated projected load losses that will
result from CDM programs in their load forecasts, submitted as part of
their Cost of Service applications. When determining actual lost
revenues, these forecasted reductions in a particular year need to be
deducted from load losses attributable to CDM programs in that year to
determine the final impact of CDM on revenues. That is, the impact is
the variance between the results accounted for in the load forecast and
the results attributable to the programs.

Persistence

Persistence of energy and demand savings for programs offered
between 2011 and 2014 was requested from the IESO, and these were
provided for most programs.

Persistence of energy and demand savings for programs offered in 2015
to 2017 was provided with the 2017 final verified results report.

The April 2019 Participation and Costs report provided estimated net
energy persistence in 2020 for all verified and unverified results.

Where persistence data were not provided, persistence is estimated
using the following methods:

e For programs in 2011 — 2014 where persistence was not
provided persistence was estimated using the same rate of
persistence loss seen in that program in the previous year

e For unverified results in 2017 and 2018, persistence to 2020
was estimated using linear interpolation between the program
year and 2020

e For unverified results, persistence in 2021 was estimated using
the same rate of lost persistence seen in the verified results for
that year, if available, or for 2017.

¢ lbid. p. 7.
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Overall impact of CDM on load, by rate class

The overall impact of CDM energy savings and demand reductions on
load is calculated from the IESO energy savings and peak demand
reductions, allocated by rate class. Finally, the difference is calculated
between the overall estimated impact on loads and the load reductions
attributable to CDM that were captured in the most recent load
forecast.

DISTRIBUTION RATES

Revenue impacts to the LDC associated with CDM are calculated using
the distribution volumetric rate. Most other rate components (e.g.
service charges, global adjustment, transmission charges) are either
fixed charges or pass-throughs for the utility that do not affect the LDC’s
revenues. An exception is for certain rate riders related to taxes, and
these are added to the distribution volumetric rates for lost revenue
calculations, where applicable.

For most electricity distribution utilities in Ontario, including ERHD,
distribution rates are set for the period from 1 May to 30 April of the
next year. CDM results are reported as first-year savings for programs
by calendar year, so average rates for the calendar year need to be
calculated. For simplicity, the average rate is estimated based on the
rate being four-twelfths of the previous year’s rate (for January through
April), and eight-twelfths of the current year’s rate (for May through
December).

CARRYING CHARGES

Because these revenues are lost throughout the year and are only
recovered through rate riders in subsequent years, the Ontario Energy
Board has permitted the LDCs to claim carrying charges on these lost
revenues at a rate prescribed by the OEB and published on the Board’s
website. The carrying charges are simple interest, not compounded,
and are calculated on the monthly lost revenue balance. Because the
[ESO final results estimates are reported annually, and monthly
estimates are not available, the incremental results are assumed to be
equally distributed across the months. Thus, 1/12 of the annual results
are allocated to each month of the year.

Carrying charges accrue from the time of the results, until disposition.

CDM LOST REVENUES IN 2021

CDM results and the threshold are reported on an annual basis. Since
LRAMVA is only being claimed for one-third of the year, the formula
for LRAMVA becomes:

Annual savings/3 * Rate — Annual Threshold/3 * Rate
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For simplicity of reporting, the LRAMVA workform using the annual
savings and threshold amounts and instead uses rate/3:

(Annual Savings — Annual Threshold) * Rate/3

Conveniently, because of the way the workform calculates the average
annual rate, the Rate/3 is automatically calculated on the workform by
not including 2021 rates (which come into effect in May) but showing
that Period 1 of 4 months (Jan-Apr) uses 2020 rates.

REPORTING OF LOST REVENUE

The LDC reports these lost revenues on its financial statements in
Account 1568, and the associated rate class-specific sub-accounts.
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Results

Following the methodology described above, lost revenues were
calculated for ERHD. The results reference tables provided in the work
form.

CDM RESULTS

IESO evaluation results

The most recent and appropriate final CDM evaluation reports from the
[ESO were used in support of the lost revenue calculations for all
savings through 2017, except for a street lighting project completed in
2015.

The April 2019 IESO Participation and Cost report was used to
determine savings for 2018 and 2019, and 2017 adjustments. Since
demand savings estimates are not provided in the Participation and
Cost report, for programs in rate classes billed by demand, these were
estimated based on the kW/kWh for the same program realized by
Espanola Regional Hydro in the most recent year.

The IESO provided ERHD with persistence data for savings at the
program level for programs through 2017.

The IESO Participation and Cost report includes 2020 persistence of
2018 and 2019 programs and 2017 adjustments made after the release
of the final 2017 verified results. These values are used in the
workform, with intermediate years estimated via linear interpolation.
2021 persistence of unverified results is based on the persistence rate of
verified results in the same year, where available, or in 2017.

The data provided are presented in Table 4a through 4d on Tab 4, and
Tables 5a to 5e on Tab 5 of the LRAMVA work form.

Streetlighting project

In 2014, Espanola Regional Hydro began a project to retrofit streetlights
in the municipality. The project was completed in early 2015, and
changes in billing were instituted in January 2015.

Energy savings from this project were reported within the Retrofit
program results for 2015. Because streetlighting is not used during peak
periods, the IESO reports zero peak demand savings from streetlighting
projects. However, the streetlight retrofit project did impact ERHD's
revenues so a special calculation is done to calculate demand
reductions of the project and its impact on revenues, drawing on actual
bill reductions, and characteristics of the bulbs that are replaced or
retrofitted.

Details are shown on Tab 8 of the LRAMVA work forms. A net-to-gross
adjustment is applied to the calculated gross reductions. As a project-
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specific NTG ratio is not available, the NTG ratio for the Retrofit
program in 2015 is used. The calculated net demand reduction of the
streetlight retrofit project is shown on Tab 8 of the LRAMVA work
forms.

As the streetlighting rate class is billed by kW, the calculated net kWh
savings from the Retrofit LED upgrade project do not impact ERHD's
revenue. Thus, the calculated kilowatt-hours of savings have been
manually removed from the reported Retrofit program savings in 2015.
The actual lost revenue from the streetlighting retrofit project has been
calculated directly by multiplying the reduction in the demand billed
by the appropriate rate.

As requested by the Ontario Energy Board, the work form shows the
quantities and wattage of bulbs that were changed for the project.
Where applicable, ERHD confirms it has used the OEB streetlighting
load shape in estimating the demand reductions.

ERHD confirms that the streetlight upgrade reported represents
incremental savings attributable to participation in the IESO program.
ERHD did not include any savings not attributable to the IESO program.

As discussed, the associated energy savings for the streetlighting project
under the Retrofit program have been removed from the energy savings
associated with this program so as not to double count savings.

ERHD has received a report from the municipality that validates the
number and type of bulbs replaced or retrofitted through the IESO
program.

Allocating results to rate classes

ERHD provided information on the allocation of results to rate classes,
drawing on project specific information provided by the IESO. In most
cases, the allocation is straightforward. Only the Retrofit Program, and
its predecessor the Energy Efficiency Retrofit Initiative (EERI) spanned
more than one rate class. No allocation was provided for programs for
which ERHD has no program results.

ERHD bills customers in different rate classes using different volumetric
units, either kilowatt hours (kWh), or customer peak monthly kilowatts
(kW). The rate classes (and billing units) for ERHD are:

e Residential (kWh)

e GS <50 kW (kWh)

e GS50to 4,999 kW (kW)

e Unmetered Scattered Load (kWh)

e Sentinel Lighting (kW)

e Street Lighting (kW)
Tables 4a, 4b, 4c and 4d of the OEB LRAMVA work form show the

percentage allocation by rate class for 2011 to 2014 results. Tables 5-a,
b, ¢, d and e of the OEB LRAMVA work form show the percentage
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allocation by rate class for 2015, 2016, 2017, 2018 and 2019 results
respectively. In each year the rate class allocation percentage totals for
each program may not add up to exactly 100% in cases were kWh
savings are allocated to rate classes billed by kWh and kW demand
reductions are allocated to rate classes billed by kW.

Load reductions accounted for in the load forecast

The cost of service application affecting 2012 through 2021 results was
filed for the 2012 rate year (EB-2011-0319). The load forecast
associated with that application included a CDM adjustment to account
for estimated load losses from 2011 and 2012 CDM programs. Related
to the specific adjustment made to the forecast for CDM, is the
LRAMVA threshold value.

“The LRAMVA threshold value is the anticipated lost revenue amount
(based on anticipated CDM savings) based on what is reflected in the
underlying load forecast (i.e., used for billing determinants, as
applicable) when the distributor has rebased rates through a cost of
service (or Custom IR) application.””

As stated in the quoted guideline, this value is compared with actual
lost revenues (based on actual CDM savings) to generate the final
LRAMVA amount.

Overall impact of CDM on load, by rate class

Multiplying the adjusted energy savings or demand reduction reported
for ERHD for each program by the allocation by rate class provides the
impact on load of that CDM program within the appropriate rate class.
The sum of the energy savings and demand reductions for all of the
programs for each rate class provides the overall impact of CDM on
load by rate class. The overall load impact for each calendar year
includes the results for the CDM programs and any adjustments to the
results in that year.

The bottom of Tables 4a, 4b, 4c and 4d of the work form shows the
overall impact of CDM on load by rate class for 2011, 2012, 2013 and
2014, respectively. The bottom of Tables 5-a, 5-b and 5-c, 5-d and 5-e
of the OEB LRAMVA work form shows the overall impact of CDM on
load by rate class for 2015, 2016, 2017, 2018 and 2019.

DISTRIBUTION RATES

The distribution rates that are used to calculate the CDM impact on
distributor revenue for each rate class for ERHD are shown in Table 3

7 Ontario Energy Board, Updated Policy for the Lost Revenue Adjustment Mechanism Calculation: Lost
Revenues and Peak Demand Savings from Conservation and Demand Management Programs, EB-2017-0182,
May 19, 2017, p.8.
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of the OEB LRAMVA work form. The distribution rates are pro-rated
from the rate year to the calendar year, as needed, using the number of
months of each rate year in each calendar year. Table 3-a of the OEB
LRAMVA work form shows the pro-rated rates used for 2011 through
2021. As discussed on p.6, the rates shown for 2021 are one-third of
the 2020 rates to account for lost revenues only being related to one-
third of the year.

LOST REVENUES

The lost revenues for each year by rate class for ERHD calculated from
final CDM program results are shown in Table 1-b of the OEB
LRAMVA work form. The lost revenue for 2011 through 2021 is based
on the load impact for each rate class in 2011-2021 multiplied by the
rate for that rate class in that year. The load impact includes the impact
of CDM programs in 2011-2021 and the persistence of the CDM
program impact from programs offered in 2011 through 2019.

Table 1-b of the OEB LRAMVA work form also shows the lost revenue
in 2012 through 2021 due to CDM activities accounted for in ERHD’s
2012 load forecast. The impact on ERHD’s revenue is the variance
between what is calculated from final CDM program results and CDM
results already accounted for in the load forecast.

CARRYING CHARGES

The monthly carrying charges by rate class on ERHD’s lost revenue
variance are shown in Table 6 of the OEB LRAMVA work form. The
carrying charges are reported monthly, from the time the lost revenues
resulted (January 2011), through to April 30, 2021.
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Conclusions

The LRAMVA balance at April 30, 2021 for ERHD that includes results
from 2011 — 2019 CDM programs, adjustments to 2011 to 2017 results
and persistence to April 30, 2021 is $329,270. The total carrying
charges on this LRAMVA balance accumulated to April 30, 2021 are
$15,082. These balances are attributable to individual rate classes
according to the following table:

Total
Customer Class Principal ($)  Carrying es ($) LRAMVA (%)
Residential $93,764 $3,421 $97,185
GS < 50 kW $71,525 $5,495 $77,019
GS 50 to 4,999 kw $46,194 $1,879 $48,073
Unmetered scattered load -$312 -$20 -$332
Sentinel lighting -$169 -$11 -$180
Street light service $103,186 $4,317 $107,503
Total $314,188 $15,082 $329,270
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