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2.9 EXHIBIT 9: DEFERRAL AND VARIANCE ACCOUNTS  1 

2.9.1 Deferral and Variance Accounts 2 

ERHDC has included in this Cost of Service (“COS”) Application, a request for approval for 3 

disposition of Group 1 and Group 2 Deferral and Variance Account (“DVAs”) balances as at 4 

December 31, 2019 and the forecasted interest through April 30, 2021. ERHDC has followed the 5 

Board’s guidance in the Accounting Procedures Handbook and FAQ’s (“APH”) for recording 6 

amounts in the deferral and variance accounts. Such guidance also includes the Report of the Board 7 

on Electricity Distributors’ Deferral and Variance Account Review Initiative (“EDDVAR 8 

Report”). 9 

Table 9-1 contains descriptions of all the outstanding DVAs. ERHDC confirms that it has used the 10 

DVAs in the same manner described in the APH. The account balance in Table 9-1 reconciles with 11 

the trial balance reported through the Electricity Reporting and Record-keeping Requirements and 12 

ERHDC’s Audited Financial Statements with the exception of accounts 1588, 1589 and 1568.  13 

A clerical error was spotted in 2015 that has resulted in a net adjustment of -$258,839 in account 14 

1588 and $258,839 in account 1589.  Subject to this correction, ERHDC has complied with the 15 

OEB guidance of February 21, 2019 on the accounting for accounts 1588 and 1589.  16 

ERHDC has not made an entry for LRAMVA in account 1568. ERHDC plans to make this entry 17 

prior to disposition if approved by the OEB. All details of LRAMVA amounts are provided in the 18 

live excel version “Espanola Regional Hydro Distribution LRAMVA 2021”.  19 

20  ERHDC has provided a continuity schedule of the Group 1 and Group 2 DVAs in the live Excel  

21  format model named “ERHDC_2021_DVA_Continuity_Schedule_CoS_20201231” (“EDDVAR 

22  model”) and at Appendix 9­A.  

The forecasted interest on December 31, 2019 DVA balances is calculated using the Board’s 23 

prescribed rate of 2.18% for the period of January 1, 2020 to June 30, 2020 and 0.57% thereafter 24 

until April 30, 2021. The interest rates by quarter for each year are provided in Table 9-4 in this 25 
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Exhibit. The DVA account balances as of December 31, 2019 match the 2019 year end audited 1 

financial statements.  2 

A breakdown of energy sales and cost of power expense balances, as reported in the Audited 3 

Financial Statements by ERHDC, is provided in Table 9-2. 4 

ERHDC confirms that is does not use account 1518 and 1548 RCVA accounts. Therefore, there 5 

are no account balances within these accounts.  6 

ERHDC will continue or discontinue using the Group 2 accounts on a go-forward basis as outlined 7 

in Table 9-7 in this Exhibit. 8 

ERHDC has accepted the allocators as indicated in the EDDVAR Report. 9 

ERHDC is not requesting any new accounts or sub-accounts in this COS application.  ERHDC 10 

will follow OEB Guidelines for Account 1509 – Impacts Arising from the COVID-19 Emergency, 11 

and the related three sub-accounts.112 

ERHDC confirms that the IESO Global Adjustment Charge is pro-rated into the Regulated Price 13 

Plan (“RPP”) and Non-RPP portions. 14 

2.9.1.1 Account Balances15 

Table 9-1 contains account balances from the ERHDC Audited Financial Statements as at 16 

December 31, 2019 and agrees to the 2019 year end balances for Reporting and Record Keeping 17 

Requirement (“RRR”) filing E2.1.7 Trial Balance as filed April 30, 2020 with the Board. The only 18 

small variance is in account 1592 – PILs and Tax Variance for 2006 and Subsequent Years – Sub-19 

account CCA Charges. The 2019 carrying charges in the amount of $18.98 were not recorded. 20 

This resulted in the variance you see in 3. Appendix A of the 21 

“ERHDC_2021_DVA_Continuity_Schedule_Cos_20201231”. 22 

1 EB-2020-0133 
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ERHDC has used the DVAs in the same manner described in the APH.   1 

No adjustments were made to DVA balances previously approved by the OEB on a final basis. 2 

Table 9 - 1: December 31, 2019 Audited Balances – DVAs 3 

4 

2.9.1.2 Energy Sales and Cost of Power5 

The sale of energy is a flow through revenue and the cost of power is a flow through expense. 6 

Energy sales and the cost of power expense by component are presented in Table 9-2 as reported 7 

in the Audited Financial Statements and the USoA within the RRR filing 2.1.7. ERHDC has no 8 

profit or loss resulting from the flow through of energy revenues and expenses.  9 

Account Description USoA #
Total Principal

(Dec 31, 2019)

Total Interest 

(Dec 31, 2019)

Total Principal 

& Interest 

(Dec 31, 2019)

2.1.7 RRR 

Balances

 (Dec, 31, 2019)

Variance

Group 1 Accounts:

LV Variance Account 1550 ($205,515) ($10,121) ($215,637) ($215,637) $0

Smart Metering Entity Charge Variance Account 1551 ($5,177) ($266) ($5,443) ($5,443) $0

RSVA - Wholesale Market Service Charge5 1580 ($77,310) ($9,377) ($86,687) ($86,687) $0

RSVA - Retail Transmission Network Charge 1584 $14,049 ($2,924) $11,125 $11,125 $0

RSVA - Retail Transmission Connection Charge 1586 $878,323 $35,457 $913,780 $913,780 $0

RSVA - Power (excluding Global Adjustment)4 1588 $115,134 ($30,484) $84,649 $361,504 ($276,854)

RSVA - Global Adjustment 1589 $50,628 $5,117 $55,745 ($221,110) $276,854

Disposition and Recovery/Refund of Regulatory Balances (2014 and pre-2014)3 1595 $78,757 ($35,604) $43,153 $43,154 ($1)

Disposition and Recovery/Refund of Regulatory Balances (2015)3 1595 $7,251 ($8,903) ($1,652) ($1,652) $0

Subtotal - Group 1 Accounts $856,138 ($57,105) $799,033 $799,034 ($1)

Group 2 Accounts:

Pole Attachment Revenue Variance5 1508 ($43,697) ($228) ($43,925) ($43,925) $0

Retail Service Charge Incremental Revenue6 1508 $0 $0 $0 $0 $0

Other Regulatory Assets - Sub-Account - Other 1508 $0 $0 $0 $0 $0

Sub-Account Incremental Capital Expenditures 1508 $1,949,235 $150,677 $2,099,912 $2,099,912 $0

Sub-Account Incremental Capital Expenditures and Rate Rider Revenues 1508 ($867,142) ($40,683) ($907,825) ($907,825) $0

Sub-Account Depreciation Expense 1508 $240,507 $0 $240,507 $240,507 $0

Sub-Account Accumulated Depreciation 1508 ($240,507) $0 ($240,507) ($240,507) $0

Subtotal - Group 2 Accounts $1,038,396 $109,766 $1,148,162 $1,148,162 $0

Other Accounts:

PILs and Tax Variance for 2006 and Subsequent Years                                                                          (excludes sub-account and contra account below)1592 $0 $0 $0 $0 $0

PILs and Tax Variance for 2006 and Subsequent Years- Sub-account CCA Changes 1592 ($4,455) ($19) ($4,474) ($4,455) ($19)

LRAM Variance Account4 1568 $0 $0 $0 $0 $0

Subtotal - Other Accounts ($4,455) ($19) ($4,474) ($4,455) ($19)

Total $1,890,079 $52,642 $1,942,721 $1,942,741 ($20)
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Table 9 - 2: Energy Revenue and Cost of Power Expenses1 

2 

3 

Account Description
USoA 

#
2015 Actual 2016 Actual 2017 Actual 2018 Bridge 2019 Actual

ENERGY REVENUE:

Residential Energy Sales 4006 (4,121,487) (4,645,765) (4,143,873) (3,616,353) (4,051,045)

Street Lighting Energy Sales 4025 (26,541) (30,816) (27,948) (21,781) (24,202)

Sentinel Energy Sales 4030 (3,111) (3,533) (3,175) (2,632) (2,893)

General Energy Sales 4035 (1,710,685) (1,794,595) (1,640,161) (1,505,420) (1,596,712)

Energy Sales for Resale 4055 (360,713) (222,918) (219,410) (300,582) (238,100)

Wholesale Market Service Charges 4062 (347,390) (362,810) (308,357) (238,509) (239,128)

Network 4066 (381,944) (364,654) (355,572) (365,866) (371,039)

Connection 4068 (237,612) (227,047) (221,395) (230,209) (231,372)

Low Voltage 4075 (193,216) (163,438) (161,689) (183,647) (163,020)

Smart Meter Entity Charge 4076 (30,865) (30,812) (30,793) (22,194) (21,991)

TOTAL ENERGY REVENUE (7,413,566) (7,846,388) (7,112,372) (6,487,192) (6,939,503)

COST OF POWER EXPENSES:

Power Purchased 4705 6,222,538 6,697,627 6,034,566 5,446,768 5,885,077

Global Adjustment 4707 - - - - -

Wholesale Market Service 4708 347,390 362,810 308,357 238,509 238,124

Cost of Power Adjustments 4710 - - 355,572 - 31,190

Network 4714 381,944 364,654 - 365,866 370,021

Connction 4716 237,612 227,047 221,395 230,209 230,652

Other Expenses 4720 - - - - -

Rural Rate Assitance Expense 4730 - - - - -

Low Voltage 4750 193,216 163,438 161,689 183,647 162,448

Smart Meter Entity Charge Total 4751 30,865 30,812 30,793 22,194 21,990

TOTAL COST OF POWER EXPENSES 7,413,566 7,846,388 7,112,372 6,487,192 6,939,503

NET INCOME - - - (0) (0)
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2.9.1.3 Interest Rates Applied 1 

ERHDC has used the Board’s prescribed interest rates when calculating carrying charges on the 2 

DVA balances. Table 9-3 below shows the Board’s prescribed interest rates starting from 2017 Q1 3 

onward. Interest is calculated based on the opening monthly principle balances. 4 

In accordance with the filing requirements, the most recent posted interest rate (0.57% for Q4 of 5 

2020) has been used to forecast carrying charges to April 30, 2021.  The interest component for 6 

DVA balances is included in the principal balance for each account. 7 

Table 9 - 3: Interest Rates Applied to Deferral and Variance Accounts8 

9 

10 

Period Interest Rate

Q1 2017 1.10%

Q2 2017 1.10%

Q3 2017 1.50%

Q4 2017 1.50%

Q1 2018 1.50%

Q2 2018 1.89%

Q3 2018 1.89%

Q4 2018 2.17%

Q1 2019 2.45%

Q2 2019 2.18%

Q3 2019 2.18%

Q4 2019 2.18%

Q1 2020 2.18%

Q2 2020 2.18%

Q3 2020 0.57%

Q4 2020 0.57%

Q1 2021 0.57%

Q2 2021 0.57%
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2.9.1.4 Proposed Disposition1 

ERHDC is requesting a net disposition of $1,053,340 to be collected from customers, based on the 2 

2019 year end balances plus interest from January 1, 2020 to April 30, 2021 as outlined in Table 3 

9-4 below. Details of each account disposition request are discussed in detail in the evidence that 4 

follows.  5 

Table 9 - 4: Proposed Disposition 6 

7 

8 

9 

10 

Account Description
USoA 

#

Total Principal 

& Interest 

(Dec 31, 2019)

2020 

Adjustment

Interest to 

April 30, 

2021

Total Claim

Group 1 Accounts:

LV Variance Account 1550 ($215,637) $0 ($3,997) ($219,634)

Smart Metering Entity Charge Variance Account 1551 ($5,443) $0 ($79) ($5,522)

RSVA - Wholesale Market Service Charge5 1580 ($86,687) $0 ($1,173) ($87,860)

RSVA - Retail Transmission Network Charge 1584 $11,125 $0 $273 $11,398

RSVA - Retail Transmission Connection Charge 1586 $913,780 $0 $17,083 $930,863

RSVA - Power (excluding Global Adjustment)4 1588 $84,649 $0 $3,223 $87,872

RSVA - Global Adjustment 1589 $55,745 $0 $1 $55,746

Disposition and Recovery/Refund of Regulatory Balances (2014 and pre-2014)3 1595 $43,153 $0 $1,532 $44,685

Disposition and Recovery/Refund of Regulatory Balances (2015)3 1595 ($1,652) $0 $141 ($1,511)

Subtotal - Group 1 Accounts $799,033 $0 $17,004 $816,037

Group 2 Accounts:

Pole Attachment Revenue Variance5 1508 ($43,925) ($41,925) ($1,365) ($87,215)

Subtotal - Group 2 Accounts ($43,925) ($41,925) ($1,365) ($87,215)

Other Accounts:

PILs and Tax Variance for 2006 and Subsequent Years- Sub-account CCA Changes 1592 ($4,474) 0 ($279) ($4,753)

LRAM Variance Account4 1568 $314,188 0 $15,082 $329,270

Subtotal - Other Accounts $309,714 $0 $14,803 $324,517

Total $1,064,822 ($41,925) $30,443 $1,053,340
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2.9.2 GROUP 1 ACCOUNT ANALYSIS 1 

ERHDC last disposed of Group 1 account balances in its 2015 IRM Rate Application (EB-2014-2 

0071). ERHDC has entered the Continuity data into Tab 2 of the EDDVAR Model from January 3 

1, 2014 onwards. 4 

The following sections provide details of the Group 1 accounts utilized by ERHDC and the 5 

respective disposition requests. 6 

2.9.2.1 Account 1550: Low Voltage Variance Account 7 

This account is to be used to record the difference between the amount charged by Hydro One for 8 

low voltage services and the amount billed to customers based on ERHDC’s low voltage rate. 9 

ERHDC uses the accrual method. The Board prescribed interest rate is used to calculate the 10 

carrying charges. 11 

ERHDC requests disposition of Account 1550 for the amount of $219,633.95 (including interest 12 

to April 30, 2021) to be refunded to customers. 13 

2.9.2.2 Account 1551: Smart Metering Entity Charge Variance Account14 

This account is used to record the difference between the Smart Meter Entity amounts billed to 15 

ERHDC customers and the charges paid to the IESO (through Hydro One). ERHDC uses the 16 

accrual method. The Board prescribed interest rate is used to calculate the carrying charges. 17 

ERHDC requests disposition of Account 1551 for the amount of $5,521.77 (including interest to 18 

April 30, 2021) to refunded to customers. 19 

2.9.2.3 Account 1580: RSVA - Wholesale Market Service Charge20 

This account is used to record the difference between the amounts charged by the IESO for 21 

wholesale market services and the amount billed to ERHDC customers using the Board Approved 22 

rates. ERHDC uses the accrual method. The Board prescribed interest rate is used to calculate the 23 

carrying charges.  24 
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ERHDC requests disposition of Account 1580 for the amount of $87,860.25 (including interest to 1 

April 30, 2021) to be refunded from customers. 2 

2.9.2.4 Account 1584: RSVA - Retail Transmission Network Charge3 

This account is used to record the net of the amount charged by the IESO, based on the settlement 4 

invoice for transmission network services, and the amount billed to customers using the Board-5 

approved Retail Transmission Rate for network services. ERHDC uses the accrual method. The 6 

Board prescribed interest rate is used to calculate the carrying charges. 7 

ERHDC requests disposition of Account 1584 for the amount of $11,397.97 (including interest to 8 

April 30, 2021) to be collected from customers. 9 

2.9.2.5 Account 1586: RSVA – Retail Transmission Connection Charge 10 

This account is used to record the net of the amount charged by the IESO, based on the settlement 11 

invoice for transmission connection services, and the amount billed to customers using the Board-12 

approved Retail Transmission Rate for connection services. ERHDC uses the accrual method. The 13 

Board prescribed interest rate is used to calculate the carrying charges. 14 

ERHDC requests disposition of Account 1586 for the amount of $930,863.26 (including interest 15 

to April 30, 2021) to be collected from customers. 16 

2.9.2.6 Account 1588: RSVA - Power (excluding Global Adjustment)17 

This account is used to recover the net difference between the energy amount billed to customers 18 

and the energy charged to ERHDC using the settlement invoice from the IESO. ERHDC uses the 19 

accrual method. The Board prescribed interest rates is used to calculate the carrying charges.  20 

ERHDC requests disposition of Account 1588 for the amount of $87,872.38 (including interest to 21 

April 30, 2021) to be collected from customers. 22 

23 
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2.9.2.7 Account 1589: RSVA - Global Adjustment1 

This account is used to recover the net difference between the provincial benefit amount billed to 2 

non-RPP customers and the GA adjustment charge to ERHDC using the settlement invoice from 3 

the IESO. ERHDC uses the accrual method. 4 

The Board prescribed interest rates are used to calculate the carrying charges. 5 

ERHDC requests disposition of Account 1589 for the amount of $55,745.61 (including interest to 6 

April 30, 2021) to be collected from non-RPP customers. 7 

2.9.2.8 Account 1595: Disposition and Recovery/Refund of Regulatory Balances (2014 and 8 
pre-2014)  9 

This account includes the regulatory asset or liability balances authorized by the Board for 10 

recovery in rates or payments/credits made to customers. Separate sub-accounts are maintained 11 

for expenses, interest, and recovery amounts for each Board-approved recovery. 12 

The amount requested for disposition below relates to residual balances from rate riders that 13 

concluded in 2012 and 2014. The amount in account 1595 relates to amounts that should be 14 

refunded to customers. 15 

ERHDC uses the accrual method on this account and the Board prescribed interest rates is used to 16 

calculate the carrying charges. 17 

ERHDC requests disposition of Account 1595 (2012), in the amount of $21,693.75 and Account 18 

1595 (2014) in the amount of $21,460. The total including interest to April 30, 2021 is $44,685 19 

which is to be collected from customers.  20 

2.9.2.9 Account 1595: Disposition and Recovery/Refund of Regulatory Balances (2015)  21 

This account includes the regulatory asset or liability balances authorized by the Board for 22 

recovery in rates or payments/credits made to customers. Separate sub-accounts are maintained 23 

for expenses, interest, and recovery amounts for each Board-approved recovery. 24 
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The amount requested for disposition below relates to residual balances from rate riders that 1 

concluded in 2015. The amount in account 1595 relates to amounts that should be refunded to 2 

customers. 3 

ERHDC uses the accrual method on this account and the Board prescribed interest rates is used to 4 

calculate the carrying charges. 5 

ERHDC requests disposition of Account 1595 (2015) for $1,510.70 (including interest to April 6 

30, 2021) to be refunded to customers. 7 

2.9.3 GROUP 2 AND OTHER ACCOUNT ANALYSIS8 

The total disposition amount for the Group 2 and other accounts is $324,516.84 show in Table 9-9 

4 above. The following sections provide details of the Group 2 and Other accounts utilized by 10 

ERHDC and the respective disposition requests.  11 

2.9.3.1 Account 1508: Pole Attachment Revenue Variance 12 

This account is used to record the excess incremental revenues received from carriers for the new 13 

pole attachment charge in accordance with Accounting Guidance on Wireline Pole Attachment 14 

Charges.  15 

The Board prescribed interest rates are used to calculate the carrying charges. 16 

ERHDC had an ending balance as at December 31, 2019 of -$43,925 which is to be a refund to 17 

customers. ERHDC has calculated a projected amount for 2020 based on the updated Wireline 18 

Pole Attachment Charge issued by the Board. This calculation is provided in Table 9-5.  19 
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Table 9 - 5: 2020 Projected Wireline Pole Attachment Charge1 

2 

 ERHDC requests disposition of account 1508 in the amount of $87,214.59 (including interest to 3 

April 30, 2021) to be refunded to customers.  4 

2.9.3.2 Account 1592: PILs and Tax Variance for 2006 and Subsequent Years- sub-5 
account CCA Charges 6 

On July 25, 2019 the OEB released their Accounting Direction Regarding Bill C-97 and Other 7 

Changes in Regulatory or Legislated Tax Rules for Capital Cost Allowance. Bill C-97 includes an 8 

Accelerated Investment Incentive which affects ERHDC’s CCA calculations for 2018, and 2019. 9 

Any variances in revenue requirement as a result of Bill C-97 will be captured in Account 1592 10 

Sub-account CCA Changes. ERHDC has provided calculations of its Accelerated Investment 11 

Incentive in Table 9-6 below.  12 

Table 9 - 6: Account 1592 Sub-Account CCA Changes13 

14 

The Board prescribed interest rates are used to calculate the carrying charges.  15 

2020

4210 Actual 42,303.26$ 

Actual Charge (as per OEB guidance) 44.50$         

Approved Charge (as per last COS) 22.35$         

number of connections 1,893

4210 Projection 84,227.96$ 

Variance 41,924.70-$ 

2018 2019 Total

434,091.00$ 359,093.00$ 793,184.00$ 

432,527.00$ 325,140.00$ 757,667.00$ 

Enhanced CCA Claimed 1,564.00$     33,953.00$   35,517.00$   

Tax Rate 13.5% 12.5%

211.14-$        4,244.13-$    4,455.27-$    

Enhanced CCA Claimed

CCA otherwise calculated (non-enhanced)

PILs and Tax Variance for 2006 and Subsequent Years- 

Sub-account CCA Changes
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ERHDC requests disposition of account 1592 PILs and Tax Variance for 2006 and Subsequent 1 

Years- sub-account CCA Charges in the amount of $4,753 (including interest to April 30, 2021)  2 

to be refunded to customers.3 

2.9.3.3 Account 1568: LRAM Variance Account4 

This account includes the lost revenue adjustment mechanism (“LRAM”) variances in relation to 5 

the conservation and demand management (“CDM”) programs or activities undertaken by ERHDC 6 

in accordance with Board prescribed requirements. The details of this claim are outlined in the 7 

LRAMVA Work form. ERHDC has not made any accounting entries in regards to LRAMVA 8 

amounts provided within the LRAMVA Model.  For a detailed breakdown of the calculation of 9 

LRAMVA amounts, refer to the report provided in Exhibit 4 Appendix 4-K. ERHDC requests 10 

disposition of Account 1568 for the amount of $329,270 (including interest to April 30, 2021) to 11 

be collected from customers. 12 

2.9.4 GROUP 2 ACCOUNTS – TO BE CONTINUED AND DISCONTINUED ON A GO-13 

FORWARD BASIS14 

Table 9-7 below lists all Group 2 accounts which ERHDC will continue and discontinue on a 15 

going-forward basis.  16 

Explanations for those accounts that will be discontinued are provided in Table 9-7. 17 

Table 9 - 7: Group 2 Accounts - Continue & Discontinue 18 

19 

Pursuant to the OEB’s Accounting Guidance on Wireline Pole Attachment Charges dated July 20, 20 

2018, “Once an LDC has had the new pole attachment charge incorporated in a cost-based rate 21 

Account Description
USoA 

#

Continue / 

Discontinue
Explanation

Group 2 and Other Accounts - Discontinue:

Sub-Account Incremental Capital Expenditures 1508 Discontinue Balance of account included in rate base

Sub-Account Incremental Capital Expenditures and Rate Rider Revenues 1508 Discontinue Balance of account included in rate base

Sub-Account Depreciation Expense 1508 Discontinue Balance of account included in rate base

Sub-Account Accumulated Depreciation 1508 Discontinue Balance of account included in rate base

  Pole Attachment Revenue Variance 1508 Discontinue Final residual balance to be disposed during COS rate application
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application, the variance account will no longer be required and must be closed after disposition 1 

of the last of the amounts that have been tracked.”22 

2.9.5 CALCULATION OF RATE RIDERS 3 

For the calculation of proposed rate riders, ERHDC has utilized the billing determinants arising 4 

from the 2021 Load Forecast, as presented in Table 9-8 below. For more details regarding the 2021 5 

Load Forecast and billing determinants please see Exhibit 3.6 

Table 9 - 8: Total Billing Determinants7 

8 

2.9.5.1 Disposition of Global Adjustment Variance 9 

In accordance with the Board’s Filing Requirements it is stated that: 10 

“… distributors must establish separate rate riders to recover the balances in the RSVAs from 11 

Market Participants (“MPs”) who must not be allocated the RSVA account balances related to 12 

charges for which the MPs settle directly with the IESO”; and 13 

“Distributors who serve Class A customers per O. Reg 429/04 (i.e. customers greater than 5 14 

MW) must propose an appropriate allocation for the recovery of the global adjustment variance 15 

balance based on their settlement process with the IESO.” 16 

2 Ontario Energy Board – Accounting Guidance on Wireline Pole Attachment Charges dated July 20, 2018, pg. 3.  

Rate Class
Customer 

Numbers
kWh kW

Residential 2,910 32,603,903 -

General Service < 50 kW 369 10,184,499 -

General Service 50 to 4,999 kW 30 15,474,658 38,654

Unmetered Scattered Load 21 114,804

Street Lighting 799 227,795 660

Sentinel Lighting 25 24,257 67

Total 4,154 58,629,917 39,381
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As of December 31, 2019, the ERHDC customer’s affected by these requirements is described as 1 

follows:  2 

 No market participants settle directly with the IESO, therefore, no separate rate 3 

riders to recover RSVAs is required, and 4 

 ERHDC has no customers classified as a Class A customer.  5 

For Class B Non-RPP customers, ERHDC settles GA based on the First Estimate GA rate.  6 

GA Analysis Workform 7 

The GA Analysis Workform is attached as Appendix 9-B to this exhibit. Upon completing the GA 8 

Analysis workform ERHDC noticed a clerical error in the calculation of the variance for 2015. 9 

This has resulted in an adjustment to 1589 in the amount of $258,839.  10 

Each year ERHDC has a small variance between the GA 1st estimate and the actual charges to GA 11 

customer. This is due to pro-rating limitation in the billing system on months at that are less than 12 

30 days. (i.e. February 28 days). Therefore ERHDC has not made an adjustment on the DVA 13 

continuity schedule for these amounts. A summary is provided in Table 9-9 below. 14 

Table 9 - 9: GA Analysis Workform Summary 15 

16 

To develop the 2021 Non-RPP billing determinants to be applied to calculate the proposed GA 17 

rate riders, ERHDC calculated the relationship by rate class of the Non-RPP results as a percentage 18 

of the total by rate class for each the kWh consumption based on the February 2020 2.1.2 reports 19 

Billing Limitation 

Adjustment

Principal 

Adjustment on DVA 

Continuity Schedule

Clerical 

Error

Principal 

Adjustment on DVA 

Continuity Schedule

2014 $16,679 No

2015 -$57,124 No $258,839 yes

2016 $9,715 No

2017 $39,721 No

2018 $9,424 No

2019 $10,628 No
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which provided the percentage of customers on RPP per rate class. ERHDC then applied the rate 1 

class specific percentage to the 2021 Load Forecast results presented in Table 9-10. 2 

Table 9 - 10: Billing Determinants for GA Rate Rider 3 

4 

5 

The billing determinants used to develop the various rate riders are presented in Table 9-11 below.   6 

Table 9 - 11: 2021 Detailed Load Forecast Billing Determinants for Disposition 7 
Calculations 8 

9 

10 

2.9.5.2 Proposed Rate Riders 11 

Rate Class
2019 % 

Non RPP

2021 kWh 

Non-RPP

Residential 2.1% 697,574

General Service < 50 kW 10.5% 1,072,757

General Service 50 to 4,999 kW 78.6% 12,164,716

Sentinel Lighting 4.0% 970

Street Lighting 100.0% 224,919

Unmetered Scattered Load 9.5% 10,970

Total 14,171,904

Rate Class
Customer 

Numbers
kWh kW

2021 kWh 

Non-RPP less 

Class A

Residential 2,910 32,639,692 - 697,574

General Service < 50 kW 369 10,191,190 - 1,072,757

General Service 50 to 4,999 kW 30 15,482,365 38,559 12,164,716

Sentinel Lighting 25 24,258 67 970

Street Lighting 799 224,919 660 224,919

Unmetered Scattered Load 21 115,182 - 10,970

Total 4,154 58,677,605 39,286 14,171,904
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Consistent with the EDDVAR model provided by the Board, ERHDC has calculated the following 1 

rate riders: 2 

 Rate Rider Calculation for Group 1 Deferral / Variance Accounts Balances (excluding 3 

Global Adj.) 4 

 Rate Rider Calculation for RSVA - Power - Global Adjustment  5 

 Rate Rider Calculation for Group 2 Accounts 6 

 Rate Rider Calculation for Account 1568  7 

Each calculation and results will be discussed in the sections below. 8 

2.9.5.3 Rate Rider Calculation for Group 1 Deferral / Variance Accounts Balances 9 
(excluding Global Adj.) 10 

ERHDC is utilizing the billing determinants and resulting allocators arising from the 2021 Load 11 

forecast. This is shown in tale 9-12 below.  12 

Table 9 - 12: Allocators for Rate Rider Calculations13 

14 

This table was used to allocate the amounts for rate rider calculation using the following units of 15 

calculation for each individual account.  16 

 Account 1550 – allocated based on kWh 17 

 Account 1551 – allocated based on number of customers in the Residential and General 18 

Service <50kWh 19 

 Account 1580 - allocated based on kWh 20 

 Account 1584 - allocated based on kWh 21 

RESIDENTIAL kWh 2,910 32,639,692 697,574 1,046,199

GS<50 kWh 369 10,191,190 1,072,757 322,632

GS>50 kW 30 15,482,365 38,559 12,164,716 30,296 217,041

USL kWh 21 115,182 10,970 4,898

STREET LIGHT kW 799 224,919 660 224,919 660 35,633

SENTINNEL LIGHT kWh 25 24,258 67 970 3 1,805

Total 4,154 58,677,605 39,286 14,171,904 30,959 582,009

Distribution 

Revenue 

Rate Class 
Units

# of 

Customers

Total 

Metered 

kWh

Total 

Metered 

kW

Metered 

kWh for 

Non-RPP 

Customers
 4

Metered kW 

for 

Non-RPP 

Customers 
4
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 Account 1586 - allocated based on kWh 1 

 Account 1588 - allocated based on kWh 2 

 Account 1595 – allocated based on the recovery share as established when rate riders were 3 

implemented 4 

Table 9-13 below outlines the rate rider calculation for Group 1 deferral/variance account balances:  5 

6 

Table 9 - 13: Rate Rider Calculation for Group 1 Deferral /Variance Account Balances 7 

(excluding Global Adj.) 8 

9 

ERHDC is proposing the collection of Group 1 accounts over a period of 5 years to balance the 10 

impact it has on customers. Upon approval from OEB, ERHDC will dispose of the amounts into 11 

account 1595. Since the collection of Group 1 accounts is over 5 years, ERHDC will calculate 12 

carrying charges on the monthly balances.  13 

2.9.5.4 Rate Rider Calculation for RSVA - Power - Global Adjustment 14 

 Account 1589 – allocated based on kWh in Table 9-13 15 

Table 9-14 below outlines the rate rider calculation for RVSA – Power – Global Adjustment:  16 

Rate Class Units

Allocated 

Balance 

(excluding 

1589)

Rate Rider 

for Deferral/

Variance 

Accounts

Residential kWh 32,603,903 $427,604 0.0026

General Service < 50 kW kWh 10,184,499 $135,506 0.0027

General Service 50 to 4,999 kW kW 38,654 $191,920 0.9930

Sentinel Lighting kW 67 $325 0.9689

Street Lighting kW 660 $3,299 0.9991

Unmetered Scattered Load kWh 114,804 $1,638 0.0029

Total $760,292
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Table 9 - 14: Rate Rider Calculation for RSVA - Power - Global Adjustment 1 

2 

3 

ERHDC is proposing the collecting of RSVA – Power – Global adjustment over 1 year.  4 

2.9.5.5 Rate Rider Calculation for Group 2 and Other Deferral / Variance Accounts 5 
Balances  6 

 Account 1508 – Pole Attachment Revenue Variance 7 

 Account 1592 – PILs and Tax Variance for 2006 and Subsequent Years – Sub-account 8 

CCA Changes 9 

Table 9-15 below outlines the rate rider calculation for Group 2 and other 10 

deferral/variance account balances: 11 

Rate Class Units Account 1589 

Rate Rider 

for Deferral/

Variance 

Accounts

Residential kWh 697,574 $2,744 0.0039

General Service < 50 kW kWh 1,072,757 $4,220 0.0039

General Service 50 to 4,999 kW kWh 12,164,716 $47,850 0.0039

Sentinel Lighting kWh 970 $4 0.0039

Street Lighting kWh 224,919 $885 0.0039

Unmetered Scattered Load kWh 10,970 $43 0.0039

Total $55,746
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Table 9 - 15: Rate Rider Calculation for Group 2 and Other Deferral / Variance Account 1 
Balances 2 

3 

4 

ERHDC is proposing the collecting of Group 2 and Other Deferral/Variance account balances 5 

over 1 year to balance the impact of rates on customers6 

2.9.5.6 Rate Rider Calculation for Account 1568 7 

 Account 1568 – allocated based on results from LRAMVA Work form 8 

Table 9-16 below outlines the rate rider calculation for LRAMVA:  9 

Table 9 - 16: Rate Rider Calculation for LRAMVA 10 

11 

Rate Class Units
Allocated 

Balance

Rate Rider 

for Deferral/

Variance 

Accounts

Residential Customers 2,910 ($58,683) (1.68)

General Service < 50 kW kWh 10,191,190 ($18,107) (0.0018)

General Service 50 to 4,999 kW kW 38,559 ($12,880) (0.3340)

Sentinel Lighting kW 67 ($99) (1.4639)

Street Lighting kW 660 ($1,927) (2.9195)

Unmetered Scattered Load kWh 115,182 ($272) (0.0024)

Total ($91,968)

Rate Class Units Account 1568

Rate Rider 

for Deferral/

Variance 

Accounts

Residential kWh 32,639,692 $97,185 0.0006

General Service < 50 kW kWh 10,191,190 $77,019 0.0015

General Service 50 to 4,999 kW kW 38,559 $48,073 0.2493

Sentinel Lighting kW 67 ($180) (0.5328)

Street Lighting kW 660 $107,503 32.5767

Unmetered Scattered Load kWh 115,182 ($332) (0.0006)

Total $329,270
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1 

ERHDC is proposing the collection of LRAMVA rate rider over a period of 5 years to balance the 2 

impact it has on customers. 3 

2.9.6 IESO SETTLEMENT PROCESS 4 

(a) Global Adjustment 5 

On a monthly basis, ERHDC, as an embedded distributor, must settle with Hydro One for Global 6 

Adjustment (GA). GA is applicable to all provincial customers who pay the Hourly Ontario Energy 7 

Price (“HOEP”), or have signed a retail contract, and accounts for the differences between the 8 

market price and the rates paid to regulated and contracted generators and for CDM programs. 9 

The GA varies from month to month, responding to changes in both the HOEP and contract terms. 10 

Generally speaking, when the HOEP is lower, then the GA is higher in order to cover the additional 11 

costs. 12 

ERHDC confirms that the GA charge is split between RPP and non-RPP. 13 

(b) Class B Customers  14 

Class B customers include:  (a) customers with a peak demand below 5MW (or who have opted into 15 

this category) and (b) residential and business customers who have a retail contract for electricity. 16 

As of December 31, 2019, all of ERHDC’s large volume customers were included in Class B.   17 

(c) IESO Reporting Process 18 

ERHDC settles with the IESO (through Hydro One’s settlement reporting process) for the difference 19 

between spot and RPP pricing, for RPP customers within two business days of month end.  20 

The RPP settlement variance is calculated for customers with Conventional Meters on Tiered pricing 21 

and customer with Smart Meters on Time of Use (TOU) pricing.  ERHDC’s billing system provides 22 

the kWh’s billed to RPP customers each month, as well as the corresponding RPP revenue.  In 23 

addition, the system also tracks the corresponding amounts (not billed) calculated at both the Hourly 24 
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Ontario Energy Price (HOEP) and applicable monthly Global Adjustment (GA) 2nd Estimate rate.  1 

The settlement variance is calculated by subtracting the RPP revenues billed to consumers from the 2 

amounts calculated using HOEP plus the GA amount adjusted to reflect the final GA rate.  This 3 

variance is then submitted for settlement to the IESO. 4 

ERHDC uses the 1st Estimate rate for billing GA to its Non-RPP consumers.  These amounts are 5 

used in the determination of RSVA-GA account 1589. 6 

The GA amounts charged to ERHDC on the monthly Hydro One Invoices using the actual GA rate 7 

represents consumption for both RPP and Non-RPP consumers.  These amounts are initially 8 

recorded in Cost of Power expense accounts used in determining the balance of RSVA-Power 9 

account 1588. 10 

ERHDC’s billing system provides the Non-RPP kWh’s for each month which are multiplied by the 11 

applicable Actual GA rates.  The resulting amounts are transferred from the RSVA-Power account 12 

1588 to the RSVA-GA account 1589. 13 

The residual balance in the RSVA-Power account 1588 is due to differences between the GA 2nd 14 

Estimate rate, used to settle with the IESO, and the GA actual rate invoiced by the IESO.  In addition, 15 

the 1588 balance reflects settlement variances between the energy rates billed to customers and the 16 

energy rates invoiced by Hydro One. 17 

The RSVA-GA account 1589 only records the net difference between the Global Adjustment 18 

revenue amounts billed to Non-RPP consumers and the calculated Global Adjustment expense for 19 

Non-RPP consumers.  20 

Embedded generation kWh’s are provided to Hydro One each month for inclusion on the monthly 21 

settlement invoice.  The Hydro One invoices ERHDC for amounts associated with the embedded 22 

generation, including GA.23 
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ERHDC uses the settlement and invoice reconciliation as the basis for its monthly accounting accrual 1 

journal entries and subsequently reverses these accruals and records the actual invoice when it is 2 

received. 3 

(d) The True-up Process 4 

As described above, ERHDC reconciles the estimates of RPP and Non-RPP consumption to actuals 5 

on a monthly basis.  6 

The total volume is determined by taking the actual kWh volume purchased plus any embedded 7 

generation volume, to determine the total actual volume to be split between RPP and Non-RPP.  An 8 

IT system query is run, which identifies monthly consumption for Non-RPP customers, with the 9 

difference being RPP volume.  10 

The RPP volume is multiplied by the actual GA rate to determine the GA allocated to RPP customers 11 

and is netted against the estimate that was either paid to or received from the Hydro One on a monthly 12 

basis. This difference is then settled with the Hydro One on a monthly basis. 13 

Embedded generation is taken into consideration with determining the total power purchases for the 14 

month. 15 

ERHDC confirms that is uses accrual accounting in its GA settlement processes and has implemented 16 

the Board’s new Account 1588 & 1589 accounting guidance.  17 
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2.9.6.2 CERTIFICATION 1 



APPENDIX 9-A 
EDDVAR DISPOSITION MODEL 





4

5

6

7

8

9

10

11

12

13

7 - Calculation of 

Def-Var RR

This tab calculates all the applicable DVA 

rate riders.

Enter the proposed rate rider recovery period if different than the default 12 month period. For each rate class of each rate rider, select whether the rate rider is to 

be calculated on a kWh, kW or number of customers basis. The rest of the information in the tab is auto-populated and the rate riders are calculated accordingly .

If there are Class A customers, but a CBR Class B rate rider is not produced, the entire Account 1580 CBR Class B balance, including the amount allocated to 

transition customers will be transferred to Account 1580 WMS, to be disposed through the general Group 1 DVA rate rider.

6.2a - CBR_B 

Allocation

This tab allocates the CBR Class B balance 

to each transition customer for the period in 

which these customers were Class B 

customers and contributed to the CBR 

Class B balance (i.e. former Class B 

customers who contributed to the balance 

but are now Class A customers and former 

Class A customers who are now Class B 

contributing to the balance). 

This tab is generated when the utility indicates that they had transition customers in tab 6, #2b during the period where the CBR Class B balance accumulated.

In row 20, enter the total Class B consumption less WMP consumption.

The rest of the information in this tab will be auto-populated and will calculate the customer specific allocation of the CBR Class B balance to transition customers in 

the bottom table. 

Any transition customer who is allocated a specific CBR Class B amount is not to be charged the general CBR Class B rate rider as calculated in tab 7.

.

6.1a. - GA Allocation

This tab allocates the GA balance to each 

transition customer for the period in which 

these customers were Class B customers 

and contributed to the GA balance (i.e. 

former Class B customers who contributed 

to the GA balance but are now Class A 

customers and former Class A customers 

who are now Class B customers 

contributing to the GA balance). 

This tab is generated when the utility indicates that they had transition customers in tab 6, #2a during the period the GA balance accumulated.

In row 20, enter the Non-RPP consumption less WMP consumption.

The rest of the information in this tab will be auto-populated and will calculate the customer specific allocation of the GA balance to transition customers in the 

bottom table. All transition customers who are allocated a specific GA amount are not to be charged the general Non-RPP Class B GA rate rider as calculated in tab 

7.

6.2 - CBR 
This tab calculates the billing determinants 

for the CBR Class B rate rider, if applicable.

This tab is generated when the response to question 6 in tab 1 is "yes", indicating that they had Class A customers during the period that Account 1580, sub-

account CBR Class B balance accumulated.

No input is required. The information in the tab is auto-populated and will be used in the calculation of the CBR Class B rate rider calculated in tab 7. 

6 - Class A Data 

Consumption

This tab is to be completed if there were 

any Class A customers during the period 

the GA balance CBR Class B balance 

accumulated. The data on this tab is used 

for the purposes of determining the GA rate 

rider, CBR Class B rate rider (if applicable), 

as well as customer specific GA and CBR 

Class B charges for transition customers (if 

applicable).

This tab is generated when the utility selects yes to questions 5 or 6 in tab 1, indicating they had Class A customers during the period that the GA or CBR balance 

accumulated. 

Under #2a, indicate whether the utility had any customers that transitioned between Class A and B  during the period the Account 1589 GA balance accumulated. If 

yes, tab 6.1a will be generated.

Under #2b, indicate whether the utility had any customers that transitioned between Class A and B during the period the Account 1580, sub-account CBR Class B 

balance accumulated. If yes, tab 6.2a will be generated. 

Under #3a, enter the number of transition customers the utility had during the period the Account 1589 GA or Account 1580 CBR Class B balances accumulated.  A 

table will be generated based on the number of customers. 

Complete the table accordingly for each transition customer identified (i.e. kWh/kW for half year periods, and the customer class during the half year). This data will 

automatically be used in the GA balance and CBR Class B balance allocation to transition customers in tabs 6.1a. and 6.2a., respectively. 

Note that each transition customer identified in tab 6, table 3a will be assigned a customer number and the number will correspond to the same transition customers 

populated in tabs 6.1a. and 6.2a.  

Also note that the transition customers identified for the GA may be different than those for CBR Class B. This would depend on the period in which the GA and 

CBR Class B balances accumulated. 

Under #3b, enter the number of rate classes in which there were full year Class A customers during the period the Account 1589 GA balance or Account 1580 CBR 

Class B balance accumulated. A table will be generated based on the number of rate classes. 

Complete the table accordingly for each rate class identified (i.e. the total Class A consumption in the rate class for each year; and a forecast of total Class A and B 

consumption for transition and full year Class A customers in the test year). This data will be used in the calculation of billing determinants for GA and CBR Class B, 

4 - Billing 

Determinant

This tab shows the billing determinants that 

will be used to allocate account balances 

and calculate rate riders.

Complete the billing determinants table based on the load forecast. Note that columns O and P are generated when a utility indicates they have Class A customers 

in tab 1. Information in these columns are populated based on data from tab 6.

5 - Allocating Def-

Var Balances
This tab allocates the DVA balances

Review the allocated balances to ensure the allocation is appropriate. Note that the allocations for Accounts 1589 and 1580 CBR Class B will be determined after 

tabs 6 to 6.2a have been completed.

















2.1.7 RRR

Group 1 Accounts
LV Variance Account 1550 -$205,515 -$10,121 -$2,826 -$1,171 -$14,119 -$219,633.95 -$215,637 $0

Smart Metering Entity Charge Variance Account 1551 -$5,177 -$266 -$71 -$7 -$345 -$5,521.77 -$5,443 $0

RSVA - Wholesale Market Service Charge5 1580 -$77,310 -$9,377 -$1,063 -$110 -$10,550 -$87,860.25 -$86,687 $0

Variance WMS – Sub-account CBR Class A5 1580 $0 $0 $0 $0.00 $0

Variance WMS – Sub-account CBR Class B5 1580 $0 $0 $0 $0.00 $0

RSVA - Retail Transmission Network Charge 1584 $14,049 -$2,924 $193 $80 -$2,651 $11,397.97 $11,125 $0

RSVA - Retail Transmission Connection Charge 1586 $878,323 $35,457 $12,077 $5,006 $52,541 $930,863.26 $913,780 $0

RSVA - Power (excluding Global Adjustment)4 1588 $115,134 -$30,484 $1,583 $1,640 -$27,261 $87,872.38 Yes $361,504 $276,854

RSVA - Global Adjustment 4 1589 $50,628 $5,117 $696 -$695 $5,118 $55,745.61 Yes -$221,110 -$276,854

Disposition and Recovery/Refund of Regulatory Balances (2009)7 1595 $0 $0 $0 $0.00 $0

Disposition and Recovery/Refund of Regulatory Balances (2010)7 1595 $0 $0 $0 $0.00 $0

Disposition and Recovery/Refund of Regulatory Balances (2014 and pre-2014)31595 $78,757 -$35,604 $1,083 $449 -$34,072 $44,684.82 Yes $43,154 $1

Disposition and Recovery/Refund of Regulatory Balances (2015)3 1595 $7,251 -$8,903 $100 $41 -$8,762 -$1,510.70 Yes -$1,652 -$0

Disposition and Recovery/Refund of Regulatory Balances (2016)3 1595 $0 $0 $0 $0.00 $0

Disposition and Recovery/Refund of Regulatory Balances (2017)3 1595 $0 $0 $0 $0.00 $0
Disposition and Recovery/Refund of Regulatory Balances 

(2018)3
1595

$0 $0 $0 $0.00 No $0
Disposition and Recovery/Refund of Regulatory Balances 

(2019)3
1595

$0 $0 $0 $0.00 No $0

Refer to the Filing Requirements for disposition eligibility.

Group 1 Sub-Total (including Account 1589 - Global Adjustment) $0 $0 $856,138 -$57,105 $11,772 $5,233 -$40,101 $816,037.37 $799,034 $1

Group 1 Sub-Total (excluding Account 1589 - Global Adjustment) $0 $0 $805,510 -$62,222 $11,076 $5,928 -$45,219 $760,291.76 $1,020,144 $276,855

RSVA - Global Adjustment 4 1589 $0 $0 $50,628 $5,117 $696 -$695 $5,118 $55,745.61 -$221,110 -$276,854

Total Interest Total Claim

Accounts To 

Dispose

Yes/No

As of Dec 31-19

Variance RRR vs. 2019 

Balance (Principal + 

Interest)

Projected Interest from 

January 1, 2021 to April 30, 

2021 on Dec 31 -19 balance 

adjusted for disposition 

during 2020  (2)

Principal 

Disposition during 

2020 - instructed by  

OEB

Interest Disposition 

during 2020 - 

instructed by  OEB

Closing Principal 

Balances as of Dec 31-19 

Adjusted for 

Dispositions during 

2020

Closing Interest Balances 

as of Dec 31-19 Adjusted 

for Dispositions during 

2020

Projected Interest  from Jan 1, 

2020 to December 31, 2020 on  

Dec 31 -19 balance adjusted for 

disposition during 2020 (2)

2020 Projected Interest on Dec-31-19 Balances

Account Descriptions Account Number









2.1.7 RRR

Group 2 Accounts
Other Regulatory Assets - Sub-Account - Deferred IFRS Transition Costs 1508 $0 $0 $0 $0.00 $0

Pole Attachment Revenue Variance
5

1508 $41,925 -$85,622 -$228 -$877 -$488 -$1,593 -$87,214.59 -$43,925 $0

Retail Service Charge Incremental Revenue
6

1508 $0 $0 $0 $0.00 $0

Other Regulatory Assets - Sub-Account - Other 1508 $0 $0 $0 $0.00 $0

Sub-Account Incremental Capital Expenditures 1508 $1,949,235 $150,677 $26,802 $11,111 $188,590 $0.00 No $2,099,912 $0

Sub-Account Incremental Capital Expenditures and Rate Rider Revenues 1508 -$867,142 -$40,683 -$11,923 -$4,943 -$57,549 $0.00 No -$907,825 $0

Sub-Account Depreciation Expense 1508 $240,507 $0 $0 $0.00 No $240,507 $0

Sub-Account Accumulated Depreciation 1508 -$240,507 $0 $0 $0.00 No -$240,507 $0

Retail Cost Variance Account - Retail
6

1518 $0 $0 $0 $0.00 $0

Pension & OPEB Forecast Accrual versus Actual Cash Payment Differential Carrying Charges1522 $0 $0 $0 $0.00 $0

Misc. Deferred Debits 1525 $0 $0 $0 $0.00 $0

Retail Cost Variance Account - STR
6

1548 $0 $0 $0 $0.00 $0

Extra-Ordinary Event Costs 1572 $0 $0 $0 $0.00 $0

Deferred Rate Impact Amounts 1574 $0 $0 $0 $0.00 $0

RSVA - One-time 1582 $0 $0 $0 $0.00 $0

Other Deferred Credits 2425 $0 $0 $0 $0.00 $0

Group 2 Sub-Total $41,925 $0 $996,471 $109,766 $14,002 $5,680 $129,448 -$87,214.59 -$1,148,162

PILs and Tax Variance for 2006 and Subsequent Years                                                                          

(excludes sub-account and contra account below)
1592

$0 $0 $0 $0.00 $0

PILs and Tax Variance for 2006 and Subsequent Years- Sub-account CCA Changes 1592 -$4,455 -$19 -$245 -$34 -$298 -$4,753.16 -$4,455 $19

Total of Group 1 and Group 2 Accounts (including 1592) $41,925 $0 $992,016 $109,747 $13,757 $5,646 $129,150 -$91,967.75 -$1,143,688

LRAM Variance Account
4

1568 $314,188 $15,082 $15,082 $329,270.00 $329,270 $0

Total including Account 1568 $41,925 $0 $1,306,204 $124,829 $13,757 $5,646 $144,232 $237,302.25 -$1,472,958

Pension & OPEB Forecast Accrual versus Actual Cash Payment Differential 1522 $0 $0 $0 $0.00 $0

Pension & OPEB Forecast Accrual versus Actual Cash Payment Differential Contra Account1522 $0 $0 $0 $0.00 $0

Renewable Generation Connection Capital Deferral Account 1531 $0 $0 $0 $0.00 $0

Renewable Generation Connection OM&A Deferral Account 1532 $0 $0 $0 $0.00 $0

Renewable Generation Connection Funding Adder Deferral Account 1533 $0 $0 $0 $0.00 $0

Smart Grid Capital Deferral Account 1534 $0 $0 $0 $0.00 $0

Smart Grid OM&A Deferral Account 1535 $0 $0 $0 $0.00 $0

Smart Grid Funding Adder Deferral Account 1536 $0 $0 $0 $0.00 $0

Smart Meter Capital and Recovery Offset Variance - Sub-Account - Capital
4

1555 $0 $0 $0 $0.00 $0

Smart Meter Capital and Recovery Offset Variance - Sub-Account - Recoveries
4

1555 $0 $0 $0 $0.00 $0

Smart Meter Capital and Recovery Offset Variance - Sub-Account - Stranded Meter Costs 1555 $0 $0 $0 $0.00 No $0

Smart Meter OM&A Variance
4

1556 $0 $0 $0 $0.00 $0

Meter Cost Deferral Account (MIST Meters)
3

1557 $0 $0 $0 $0.00 $0

IFRS-CGAAP Transition PP&E Amounts Balance + Return Component 1575 $0 $0.00 No $0

Accounting Changes Under CGAAP Balance + Return Component 1576 $0 $0.00 No $0

2020 Projected Interest on Dec-31-19 Balances

Account Descriptions
Account 

Number

Variance                           

RRR vs. 2019 Balance                        

(Principal + Interest)

Principal 

Disposition 

during 2020 - 

instructed by  OEB

Interest Disposition 

during 2020 - 

instructed by  OEB

Closing Principal Balances 

as of Dec 31-19 Adjusted 

for Dispositions during 

2020

Closing Interest 

Balances as of Dec 31-

19 Adjusted for 

Dispositions during 

2020

Projected Interest  from Jan 1, 

2020 to December 31, 2020 on  

Dec 31 -19 balance adjusted 

for disposition during 2020 (2)

Projected Interest from 

January 1, 2021 to April 30, 

2021 on Dec 31 -19 balance 

adjusted for disposition during 

2020  (2)

Total 

Interest
Total Claim

Accounts to 

Dispose

Yes/No

As of Dec 

31-19



RSVA - Power (excluding Global Adjustment)4 1588 276,854.20$               
The adjustment of $276,854.48 is from july of 2015 which included principal adjustment of $258,839 and interest 

adjustment of $18,015

RSVA - Global Adjustment 4 1589 (276,854.48)$              
The adjustment of -$276,854.48 is from july of 2015 which included principal adjustment of -$258,839 and interest 

adjustment of -$18,015

Disposition and Recovery/Refund of Regulatory Balances (2014 and pre-2014)3 1595 1.00$                        
Variance due to rounding. 

PILs and Tax Variance for 2006 and Subsequent Years- Sub-account CCA Changes 1592 19.25$                       
RRR does not require the reporting of account 1592 PILs abd Tax Variance for 2006 and Subsequent Years - Sub Account 

CCA Changes.

Variance                           

RRR vs. 2019 Balance                        

(Principal + Interest)

ExplanationAccount Descriptions
Account 

Number

Accounts that produced a variance on the  continuity schedule are listed below.  

Please provide a detailed explanation for each variance below.









Rate Rider Calculation for RSVA - Power - Global Adjustment
Balance of Account 1589 Allocated to Non-WMPs

RESIDENTIAL kWh 697,574 2,744$                    0.0039

GS<50 kWh 1,072,757 4,220$                    0.0039

GS>50 kWh 12,164,716 47,850$                  0.0039

USL kWh 10,970 43$                        0.0039

STREET LIGHT kWh 224,919 885$                      0.0039

SENTINNEL LIGHT kWh 970 4$                          0.0039

kWh - -$                       -

kWh - -$                       -

kWh - -$                       -

kWh - -$                       -

kWh - -$                       -

kWh - -$                       -

kWh - -$                       -

kWh - -$                       -

kWh - -$                       -

kWh - -$                       -

kWh - -$                       -

kWh - -$                       -

kWh - -$                       -

kWh - -$                       -

Total 55,746$                  

Rate Class 
(Enter Rate Classes in cells below)

Units

Allocated Global 

Adjustment 

Balance

Rate Rider for 

RSVA - Power - 

Global 

Adjustment

kWh

Rate Rider Calculation for Group 2 Accounts

RESIDENTIAL # of Customers 2,910 58,683-$                  1.68-$                   

GS<50 kWh 10,191,190 18,107-$                  0.0018-$               

GS>50 kW 38,559 12,880-$                  0.3340-$               

USL kWh 115,182 272-$                       0.0024-$               

STREET LIGHT kW 660 1,927-$                    2.9195-$               

SENTINNEL LIGHT kWh 24,258 99-$                        0.0041-$               

- -$                       -$                    

- -$                       -$                    

- -$                       -$                    

- -$                       -$                    

- -$                       -$                    

- -$                       -$                    

- -$                       -$                    

- -$                       -$                    

- -$                       -$                    

- -$                       -$                    

- -$                       -$                    

- -$                       -$                    

- -$                       -$                    

- -$                       -$                    

Total 91,968-$                  

Rate Class 
(Enter Rate Classes in cells below)

Units # of Customers
Allocated Group 2 

Balance

Rate Rider for 

Group 2 Accounts



Rate Rider Calculation for Accounts 1568

 Please indicate the Rate Rider Recovery Period (in months) 60

RESIDENTIAL kWh 32,639,692 97,185$                  0.0006

GS<50 kWh 10,191,190 77,019$                  0.0015

GS>50 kW 38,559 48,073$                  0.2493

USL kWh 115,182 332-$                       0.0006-                 

STREET LIGHT kW 660 107,503$                32.5767

SENTINNEL LIGHT kW 67 180-$                       0.5328-                 

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

- -$                       -

Total 329,270$                

Rate Class 
(Enter Rate Classes in cells below)

Units
kW / kWh / # of 

Customers

Allocated

Account 1568 

Balance

Rate Rider for 

Account 1568



APPENDIX 9-B 
GA ANALYSIS WORKFORM 







b) Please provide an explanation in the textbox below if the difference in loss factor is greater than 1%

Note 5 Reconciling Items 

 Item Amount

34,364$                                  

Principal 

Adjustment on DVA 

Continuity Schedule

1a

CT 148 True-up of GA Charges based on Actual Non-RPP 

Volumes - prior year

1b

CT 148 True-up of GA Charges based on Actual Non-RPP 

Volumes - current year

2a

Remove prior year end unbilled to actual revenue 

differences

2b Add current year end unbilled to actual revenue differences

3a

Remove difference between prior year accrual/forecast to 

actual from long term load transfers

3b

Add difference between current year accrual/forecast to 

actual from long term load transfers

4 Remove GA balances pertaining to Class A customers

5

Significant prior period billing adjustments recorded in 

current year

6

Differences in GA IESO posted rate and rate charged on 

IESO invoice

7 Differences in actual system losses and billed TLFs

8 Others as justified by distributor

9 16,679$                                  No

10

Note 6 Adjusted Net Change in Principal Balance in the GL 51,043$                                  

Net Change in Expected GA Balance in the Year Per 

Analysis 51,044$                                  

Unresolved Difference (0)$                                         
Unresolved Difference as % of Expected GA 

Payments to IESO 0.0%

Actual Billed consumption was $1,121,840 not calculated $1,105,161 above. This is due to pro-rating limitation in System limitations

Explanation Principal Adjustments

 Net Change in Principal Balance in the GL (i.e. Transactions in 

the Year)

If "no", please provide an explanation





a) Please provide an explanation in the textbox below if columns G and H are not used in the table above.

b) Please provide an explanation in the textbox below if the difference in loss factor is greater than 1%

Note 5 Reconciling Items 

 Item Amount

(170,959)$                              

Principal 

Adjustment on DVA 

Continuity Schedule

1a

CT 148 True-up of GA Charges based on Actual Non-RPP 

Volumes - prior year

1b

CT 148 True-up of GA Charges based on Actual Non-RPP 

Volumes - current year

2a

Remove prior year end unbilled to actual revenue 

differences

2b Add current year end unbilled to actual revenue differences

3a

Remove difference between prior year accrual/forecast to 

actual from long term load transfers

3b

Add difference between current year accrual/forecast to 

actual from long term load transfers

4 Remove GA balances pertaining to Class A customers

5

Significant prior period billing adjustments recorded in 

current year

6

Differences in GA IESO posted rate and rate charged on 

IESO invoice

7 Differences in actual system losses and billed TLFs

8 Others as justified by distributor

9 258,839$                                Yes

10 (57,124)$                                No

Note 6 Adjusted Net Change in Principal Balance in the GL 30,756$                                  

Net Change in Expected GA Balance in the Year Per 

Analysis 30,755$                                  

Unresolved Difference 0$                                           
Unresolved Difference as % of Expected GA 

Payments to IESO 0.0%

 Net Change in Principal Balance in the GL (i.e. Transactions in 

the Year)

Explanation

Actual Billed consumption was $1,474,427 not calculated $1,531,522 above. This is due to pro-rating limitation in 

A clerical error was found in the calculation of the recorded variance for 2015. The actual amount paid to IESO 

Principal Adjustments

If "no", please provide an explanation





a) Please provide an explanation in the textbox below if columns G and H are not used in the table above.

b) Please provide an explanation in the textbox below if the difference in loss factor is greater than 1%

Note 5 Reconciling Items 

 Item Amount

(24,552)$                                

Principal 

Adjustment on DVA 

Continuity Schedule

1a

CT 148 True-up of GA Charges based on Actual Non-RPP 

Volumes - prior year

1b

CT 148 True-up of GA Charges based on Actual Non-RPP 

Volumes - current year

2a

Remove prior year end unbilled to actual revenue 

differences

2b Add current year end unbilled to actual revenue differences

3a

Remove difference between prior year accrual/forecast to 

actual from long term load transfers

3b

Add difference between current year accrual/forecast to 

actual from long term load transfers

4 Remove GA balances pertaining to Class A customers

5

Significant prior period billing adjustments recorded in 

current year

6

Differences in GA IESO posted rate and rate charged on 

IESO invoice

7 Differences in actual system losses and billed TLFs

8 Others as justified by distributor

9 9,715$                                    No

10

Note 6 Adjusted Net Change in Principal Balance in the GL (14,837)$                                

Net Change in Expected GA Balance in the Year Per 

Analysis (14,338)$                                

Unresolved Difference (499)$                                     
Unresolved Difference as % of Expected GA 

Payments to IESO 0.0%

Actual Billed consumption was $1,894,293 not calculated $1,884,578 above. This is due to pro-rating limitation in 

Explanation

 Net Change in Principal Balance in the GL (i.e. Transactions in 

the Year)

Principal Adjustments

If "no", please provide an explanation





a) Please provide an explanation in the textbox below if columns G and H are not used in the table above.

b) Please provide an explanation in the textbox below if the difference in loss factor is greater than 1%

Note 5 Reconciling Items 

 Item Amount

(30,567)$                                

Principal 

Adjustment on DVA 

Continuity Schedule

1a

CT 148 True-up of GA Charges based on Actual Non-RPP 

Volumes - prior year

1b

CT 148 True-up of GA Charges based on Actual Non-RPP 

Volumes - current year

2a

Remove prior year end unbilled to actual revenue 

differences

2b Add current year end unbilled to actual revenue differences

3a

Remove difference between prior year accrual/forecast to 

actual from long term load transfers

3b

Add difference between current year accrual/forecast to 

actual from long term load transfers

4 Remove GA balances pertaining to Class A customers

5

Significant prior period billing adjustments recorded in 

current year

6

Differences in GA IESO posted rate and rate charged on 

IESO invoice

7 Differences in actual system losses and billed TLFs

8 Others as justified by distributor

9 39,721$                                  No

10

Note 6 Adjusted Net Change in Principal Balance in the GL 9,154$                                    

Net Change in Expected GA Balance in the Year Per 

Analysis 9,154$                                    

Unresolved Difference (0)$                                         
Unresolved Difference as % of Expected GA 

Payments to IESO 0.0%

Actual Billed consumption was $1,847,083 not calculated $807,362 above. This is due to pro-rating limitation in 

Explanation

 Net Change in Principal Balance in the GL (i.e. Transactions in 

the Year)

Principal Adjustments

If "no", please provide an explanation





a) Please provide an explanation in the textbox below if columns G and H are not used in the table above.

b) Please provide an explanation in the textbox below if the difference in loss factor is greater than 1%

Note 5 Reconciling Items 

 Item Amount

(36,706)$                                

Principal 

Adjustment on DVA 

Continuity Schedule

1a

CT 148 True-up of GA Charges based on Actual Non-RPP 

Volumes - prior year

1b

CT 148 True-up of GA Charges based on Actual Non-RPP 

Volumes - current year

2a

Remove prior year end unbilled to actual revenue 

differences

2b Add current year end unbilled to actual revenue differences

3a

Remove difference between prior year accrual/forecast to 

actual from long term load transfers

3b

Add difference between current year accrual/forecast to 

actual from long term load transfers

4 Remove GA balances pertaining to Class A customers

5

Significant prior period billing adjustments recorded in 

current year

6

Differences in GA IESO posted rate and rate charged on 

IESO invoice

7 Differences in actual system losses and billed TLFs

8 Others as justified by distributor

9 9,424$                                    No

10

Note 6 Adjusted Net Change in Principal Balance in the GL (27,282)$                                

Net Change in Expected GA Balance in the Year Per 

Analysis (27,282)$                                

Unresolved Difference 0$                                           
Unresolved Difference as % of Expected GA 

Payments to IESO 0.0%

Actual Billed consumption was $1638,768 not calculated $1,629,344 above. This is due to pro-rating limitation in 

Explanation

 Net Change in Principal Balance in the GL (i.e. Transactions in 

the Year)

Principal Adjustments

If "no", please provide an explanation





a) Please provide an explanation in the textbox below if columns G and H are not used in the table above.

b) Please provide an explanation in the textbox below if the difference in loss factor is greater than 1%

Note 5 Reconciling Items 

 Item Amount

20,209$                                  

Principal 

Adjustment on DVA 

Continuity Schedule

1a

CT 148 True-up of GA Charges based on Actual Non-RPP 

Volumes - prior year

1b

CT 148 True-up of GA Charges based on Actual Non-RPP 

Volumes - current year

2a

Remove prior year end unbilled to actual revenue 

differences

2b Add current year end unbilled to actual revenue differences

3a

Remove difference between prior year accrual/unbilled to 

actual from load transfers

3b

Add difference between current year accrual/unbilled to 

actual from load transfers

3

Significant prior period billing adjustments recorded in 

current year

4 Differences in actual system losses and billed TLFs

5 CT 2148 for prior period corrections

6 Others as justified by distributor

7 10,628$                                  No

8

9

10

Note 6 Adjusted Net Change in Principal Balance in the GL 30,837$                                  

Net Change in Expected GA Balance in the Year Per 

Analysis 31,701$                                  

Unresolved Difference (864)$                                     
Unresolved Difference as % of Expected GA 

Payments to IESO 0.0%

Actual Billed consumption was $1,810,957 not calculated $1,800,330 above. This is due to pro-rating limitation in 

Explanation

 Net Change in Principal Balance in the GL (i.e. Transactions in 

the Year)

Principal Adjustments

If "no", please provide an explanation




	Table of Contents
	2.9 EXHIBIT 9: DEFERRAL AND VARIANCE ACCOUNTS 
	2.9.1 Deferral and Variance Accounts
	2.9.1.1 Account Balances
	2.9.1.2 Energy Sales and Cost of Power
	2.9.1.3 Interest Rates Applied
	2.9.1.4 Proposed Disposition

	2.9.2 GROUP 1 ACCOUNT ANALYSIS
	2.9.2.1 Account 1550: Low Voltage Variance Account
	2.9.2.2 Account 1551: Smart Metering Entity Charge Variance Account
	2.9.2.3 Account 1580: RSVA - Wholesale Market Service Charge
	2.9.2.4 Account 1584: RSVA - Retail Transmission Network Charge
	2.9.2.5 Account 1586: RSVA – Retail Transmission Connection Charge
	2.9.2.6 Account 1588: RSVA - Power (excluding Global Adjustment)
	2.9.2.7 Account 1589: RSVA - Global Adjustment
	2.9.2.8 Account 1595: Disposition and Recovery/Refund of Regulatory Balances (2014 and pre-2014) 
	2.9.2.9 Account 1595: Disposition and Recovery/Refund of Regulatory Balances (2015) 

	2.9.3 GROUP 2 AND OTHER ACCOUNT ANALYSIS
	2.9.3.1 Account 1508: Pole Attachment Revenue Variance
	2.9.3.2 Account 1592: PILs and Tax Variance for 2006 and Subsequent Years- sub-account CCA Charges
	2.9.3.3 Account 1568: LRAM Variance Account

	2.9.4 GROUP 2 ACCOUNTS – TO BE CONTINUED AND DISCONTINUED ON A GO-FORWARD BASIS 
	2.9.5 CALCULATION OF RATE RIDERS
	2.9.5.1 Disposition of Global Adjustment Variance
	2.9.5.2 Proposed Rate Riders
	2.9.5.3 Rate Rider Calculation for Group 1 Deferral / Variance Accounts Balances (excluding Global Adj.)
	2.9.5.4 Rate Rider Calculation for RSVA - Power - Global Adjustment
	2.9.5.5 Rate Rider Calculation for Group 2 and Other Deferral / Variance Accounts Balances 
	2.9.5.6 Rate Rider Calculation for Account 1568

	2.9.6 IESO SETTLEMENT PROCESS
	2.9.6.2 CERTIFICATION


	APPENDIX 9-A EDDVAR DISPOSITION MODEL
	APPENDIX 9-B GA ANALYSIS WORKFORM

