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SEC Clarification Questions 

 

1.  [2-Staff-19(b)] In response to an IR about low DAI values, the Applicant states that, “NPEI 
has reviewed the data provided to Kinetrics for the ACA and identified an error in correlating 
asset identification numbers across data sets.” Please explain what is meant by this sentence. 
Is the low DAI a result of this error or is this a further issue that has now been identified? If it 
is the latter, please explain the impact it has on the ACA results. 

It was found that the data columns did not align when some data was imported into the ACA 
workbook.  This resulted in data fields appearing to be blank or missing data, thus causing a 
low DAI result.  The impact that this had on the ACA results was to cause the assets with the 
misaligned data to have marginally higher Health Index numbers than they otherwise would 
have if the data had been properly imported. 
 

2. [2-Staff-23(b)] Please provide the incremental savings (capital and OM&A) expected in 2021. 
Please explain how these have been built into the test year budget.  

Please see the table below.  



 
The estimated savings of $240,190 have been built into the 2021 Test Year proposed OM&A. 

The proposed pole-mount and pad-mount transformer replacement programs, as well as other 
voltage conversion capital projects included in the 2021 Test Year capital plan are anticipated 
to reduce the loss factor between 2021 and 2025 which will provide a future savings to 
customers’ bill impacts. 

 

3. [2-SEC-11(b)/2-Staff-38(a)] Please provide a copy of the actual business case (or similar 
document) that was developed before a decision to proceed with construction of the new 
garage facility was taken. 

No formal business case was developed before the decision to proceed with the construction 
of the new garage facility. Please see the response 2-Staff-98.  

 

4. [2-SEC-19(c)] In response to an IR asking for internal guidance documents regarding how to 
use the risk/benefit matrix, the Applicant refers to sections of the DSP. Does this indicate that 
Applicant’s Staff use the referenced sections of the DSP (or the information contained within) 
for the purposes of determining project specific risk/benefit matrix? If not, please provide a 
copy of the material they utilize to guide their determination of the appropriate risk/benefit 
score.  

Postage due to e-bill 28,800          
48 Hour notice-IVR 44,640          
Communication materials now in-house 8,000            
Telephone review of Bell lines 27,600          
Brinks one day 1,500            
Courier 12,000          
Postage Micro-fit-EFT 3,700            
Vendor Cheques to EFT 16,000          
These will persist into 2021 142,240       

2021
Smart Fault indicators 5,000            
Expand SCADA 10,000          
ACA analysis -move to in-house 15,000          
Email-overdue notices 16,650          
E-Bill customer growth (2500 in 2021) 33,300          
Collections process automation-reduce Overtime 18,000          

97,950          

Total estimated savings from efficiencies in 2021 240,190       



The risk/benefit matrix included in the DSP was developed internally as part of the update to 
the DSP.  This matrix was developed out of the desire to implement a standardized approach 
to scoring potential projects.  There were and are no internal guidance documents relating to 
either the development of or use of this matrix.  The matrix was developed based on the 
OEB’s “Filing Requirements for Electricity Distribution Rate Applications - 2018 Edition for 
2019 Rate Applications - Chapter 5 Consolidated Distribution System Plan” Section 5.4.3.2 – 
Material Investments, Part B – Evaluation criteria and information requirements for each 
project/program. 
 
The matrix contains a weighting for each project/program for each of the six evaluation 
categories identified in section 5.4.3.2: Efficiency, Customer Value& Reliability; Safety; Cyber 
Security & Privacy; Co-ordination & Interoperability; Environmental Benefits; Conservation 
and Demand Management, as well as for the type of Project Category.  The matrix also aligns 
with the same evaluation headings contained in the Capital Project Summary document which 
is to be completed for each proposed project.  The common link between the matrix and the 
project summaries is the evaluation criteria outlined in the OEB Filing Requirements document 
for Chapter 5 – Consolidated DSP’s. 
 
The first application of this process was in the development of the proposed 2021 Test Year 
capital plan as part of the Distribution System Plan and Cost of Service application 
processes.  NPEI will be developing a “Guideline” document on the process for utilizing the 
risk/benefit matrix and Capital Project Summary forms early in 2021 upon availability of 
internal engineering department resources. 

 

5. [4-SEC-32] Please provide a response to the IR. 

NPEI provided a response of the total cost of the three positions during the Settlement 
Conference. 

 

6. [4-SEC-33] Please provide the requested information for 2019 and 2020. Specifically, for each 
of 2019 and 2020, please provide the actual corporate metrics and targets. For 2019 please 
provide the year-end actuals.   

NPEI has included in Attachment 1 as well as the Executive Pay policy that was filed with the 
Ontario Energy Board in confidence on August 18, 2020. 

7. [4-SEC-34] Please provide the total amount of incentive pay included in the test year budget 
in dollars.  

NPEI has included 91% of the maximum incentive available in the 2021 Test Year. 
 



8. [4-VECC-43(a)] When did each of the vacant positions become vacant? Are any of these 
vacancies included in the 2020 information contained in Appendix 2-K or any of the OM&A 
appendices. If so, please explain.  

For each vacant position, the table below provides the date when each position became 
vacant and whether the vacant position is included in the 2020 information contained in 
Appendix 2-K. 
 

 
 

 

9. [4-Staff-64] The Applicant notes that the Accounting Supervisor and Energy Services and 
Metering Supervisor will still be required to do CDM work in 2021 which it has applied to the 
IESO to recover. Has that IESO funded portion been included in the Applicant’s 2021 budget. 
If not, please provide the expected 2021 amount to be recovered if approved by the IESO. 

NPEI’s most recent CDM budget submission to the IESO includes a total of 308 hours 
annually for each of the Accounting Supervisor and the Energy Services and Metering 
Supervisor to complete the CDM work in 2021. This amounts to $46,738 in total for both 

Vacant on November 30th
# of 

Vacancies Status
When Position Became 

Vacant
Included in 2020 

Appendix 2-K

Regulatory & Financial 
Manager 1

Interviews 
November 23 & 24 New position

Yes, originally planned to 
hire in 1st Quarter of 
2020

Key Account Co-ordinator 1
No posting as at 
November 6th New position

No, plan was to hire in 
Jan 2021

Engineering Technician 1

Will be posted after 
recruitment for PLT 
and Reg Mgr July 2019 retirement

Yes, originally planned to 
hire in 1st Quarter of 
2020

Co-Op powerline 
apprentices 2

Will recruit from the 
colleges in February 
2021 September 16, 2019

No, plan is to recruit in 
Feb 2021

Power line Technicians (PLT) 3

Interviews 
November 9th to 
13th

1 became vacant 
November 27 2019; 2 
became vacant October 
5, 2020 2 are in 2020, 1 is in 2021

Total 8

CDM co-ordinator 1

Moved to Accounting 
Supervisor position 
due to retirement 
August 31 2020 Not 
backfilled

August 31, 2020 (Not to 
be backfilled)

No, this position is not 
included in NPEI's rates. 
It is funded 100% by the 
IESO.

Total 9



positions. This $46,738, IESO funded portion, has not been included in Other Revenue in the 
2021 Test Year as it was anticipated at the time the COS Rate Application was completed 
that all CDM work would be finalized by December 31, 2020. The $46,738 of Other Revenue 
is only applicable to the 2021 Test Year and not to any of the years from 2022 to 2025. 
 

10. [5-SEC-36] As requested in the IR, please provide a summary of the responses to the RFP. 
(Please note: SEC does not object to the names of the unsuccessful proponents being 
redacted) 

NPEI provided a summary of the responses to the RFP in Attachment 8 of NPEI’s 
Interrogatory Responses. Please see 381 of 437 in NPEI’s Interrogatory Responses. 
 

11. [8-Staff-75] Under the status quo option, what would be the GS>50 MSC? 

Please see the tables below. 
 

 
 

 

 
 

 

Current Rates
GS > 50 kW % of Total

Current Service Charge-Monthly 109.12$              15.35%
Current Volumetric Charge- per kW 3.5671$              84.65%

Rate Application Proposed
Total Revenue % of Total

Fixed Revenue 1,629,488$        22.01%
Volumetric Revenue 5,775,021$        77.99%
Total Revenue Requirement for GS > 50 
kw class 7,404,509$        100.00%

Proposed Service Charge-Monthly 168.06$              
Proposed Volumetric Charge- per kW 3.5321$              

Sec 11 Pre-Settlement Conference
Total Revenue % of Total

Fixed Revenue 1,136,274$        15.35%
Volumetric Revenue 6,268,235$        84.65%
Total Revenue Requirement for GS > 50 
kw class 7,404,509$        100.00%

Sec-11 Service Charge-Monthly 117.19$              
Sec -11 Volumetric Charge- per kW 3.8115$              



 

 
VECC Clarification Questions 
 

VECC-55 
 REFERENCE: 3-VECC-22 b) 
    Niagara_Peninsula_Energy_Inc._IRR_Weather_ 

  Normalization_Regression_Model_20201119 
Niagara_Peninsula_Energy_Inc._IRR_OEB_Appendix 2-Z 
  Commodity Expense 2021 Version 
7-HONI-1 
 

PREAMBLE: The response to VECC 22 b) states that NPEI has one market 
participant customer and that this customer is not included in the Total 
Power Purchased values used in the load forecast regression model. 
 
In the Rate Class Energy Model Tab of the load forecast regression 
model 2021 total billed energy is derived directly from the forecast 
2021 purchased power value by adjusting only for losses. 

a) Please confirm what retail customer class the one market participant is in. 
NPEI’s one Wholesale Market Participant (“WMP”) is in the GS > 50 kW class. 
 

b) Is the market participant one of the four HONI delivery points (per HONI-1 a) and, if so, 
which one? 
The WMP is not one of the four HONI delivery points. 
 

c) Please confirm whether the one market participant customer is billed NPEI’s monthly 
distribution charges and, if not, explain why. 
The WMP is billed NPEI’s monthly distribution charges. 
 

d) Regardless of whether or not the market participant is billed NPEI’s monthly distribution 
charges please indicate, for each year from 2002 to 2019, the customer’s annual 
energy and 12-month billing demands. 
Please see the table below. 
 



 
  

The WMP customer was a normal GS>50 kW customer of NPEI until October 2012, at 
which time the customer registered with the IESO to become a WMP. Since registering 
with the IESO as a WMP, the customer is invoiced commodity and regulatory charges 
directly by the IESO. NPEI issued its final bill to the customer as a normal GS>50 kW 
customer up to October 2012, but the account for NPEI to bill the customer as a WMP 
for distribution charges, transmission charges and LV was not set up. In July 2018, 
NPEI became aware that the customer had not been billed since becoming a WMP, 
and obtained permission from the IESO to establish a virtual meter point for the WMP 
customer in order for NPEI to bill for distribution charges, transmission charges and 
LV. During 2018, NPEI completed a back-billing for 24 months (i.e. back to June 1, 
2016), and has been billing the WMP for distribution charges, transmission charges 
and LV since that time. 
 
Therefore, the consumption and demand data for thus customer is not available for the 
period of November 2012 to May 2016. 

 
e) Since the energy usage for the one market participant is not included in the purchased 

power values, please confirm that its energy usage is not included in the 2021 forecast 
billed energy values (per the Rate Class Energy Model Tab). 
NPEI’s confirms that the energy usage for the WMP is not included in the 2021 forecast 
billed energy values per the Rate Class Energy Model Tab. 
 

Notes Year KW  kWh 
Opened Sept 2005 2005 1,206       1,043,382 

2006 7,432       4,281,978 
2007 6,893       3,896,168 
2008 7,227       4,109,711 
2009 6,950       4,001,455 
2010 6,430       4,094,184 
2011 6,514       3,698,474 

Last bill Oct 2012 2012 6,306       3,313,438 
No bills 2013 -           -              
No bills 2014 -           -              
No bills 2015 -           -              
Starts June 1 2016 2016 3,328       1,943,427 

2017 5,982       3,393,277 
2018 5,804       3,165,160 
2019 5,538       3,074,768 
2020 4,998       2,727,021 



f) Is the energy usage and billing demand for the one market participant included in:  i) 
the retail energy values by customer class per the Rate Class Energy Model Tab and 
ii) the billing demand value by customer class per the Rate Class Load Model Tab.  If 
yes, please provide a schedule that separates out these values for each year shown. 

i. The energy usage for the WMP is not included in the energy values by customer 
class per the Rate Class Energy Model Tab. 

ii. The billing demand for the WMP is included in the billing demand value by 
customer class per the Rate Class Load Model Tab for the years in which NPEI 
billed the WMP for distribution revenue (since June 1, 2016). 

 
g) Based on the preceding responses, do NPEI’s 2021 forecast of energy and demand 

billing determinants by customer class include the energy and demand associated with 
NPEI’s market participant customer?  
NPEI’s forecast of energy billing determinants for the 2021 Test Year do not include 
the energy for the WMP, since the energy for the WMP is not included in the historical 
years. 
NPEI’s forecast of demand billing determinants for the 2021 Test Year does include 
the demand for the WMP. As indicated in the response to part d) above, the historical 
billed demand for the WMP is included in the Rate Class Load Model Tab since June 
1, 2016. In the determination of the 2021 Test Year forecast of billed kW for the GS>50 
kW class, NPEI utilized a 3-year average kW to kWh ratio based on 2017-2019, which 
includes the historical billed kW for the WMP. 
 
 

i. If yes, please explain why the 2021 forecast of billing energy by customer class 
match (after allowing for losses) the class energy values used in the 
determination of commodity costs for working capital purposes (Appendix 2-Z) 
when such commodity costs are required to exclude market participant usage. 
The 2021 forecast of billed energy by customer class matches (after allowing 
for losses) the energy values used in the determination of commodity costs 
since the WMP energy consumption is not included in either quantity. 
 

ii. If not, what adjustments need to be made to the 2021 forecast billing energy 
and demand determinants by customer class so as to include the market 
participant customer. 
In NPEI’s view, no adjustments are necessary to the 2021 forecast billed energy 
or demand in relation to the WMP, since the 2021 Test Year forecast excludes 
the WMP energy (which NPEI does not bill) and includes the WMP demand 
(which NPEI does bill). 
 



VECC-56 
 REFERENCE: 7-HONI-1 a) & b) 
    Niagara_Peninsula_Energy_Inc._IRR_Weather_ 

  Normalization_Regression_Model_20201119 
 

a) Please provide a schedule for each of the four HONI delivery points that indicates for 
the period 2002-2019 each of the following: 

i. Whether the customer was billed for fixed distribution delivery charges by NPEI. 
ii. Whether the customer was billed for variable distribution delivery charges. 
iii. Whether the customer was billed by NPEI for the commodity. 
iv. Whether the customer was billed by NPEI for RTSRs. 
v. Whether the customer was billed by NPEI for LV charges. 
vi. Whether the customer’s “energy” is included in the purchased energy values 

(after LTLT adjustments) used to derive the load forecast regression model. 
vii. Whether the customer’s energy values are included in the retail energy values 

set out in the Rate Class Energy Model Tab. 
viii. Whether customer’s billing demand values are included in the Rate Class Load 

Model Tab. 
Please see the table below. NPEI notes that the requested data is not available prior 
to 2009, since the bills for these accounts prior to 2009 were generated in the previous 
Peninsula West Utilities’ Billing System. Upon conversion to NPEI’s current billing 
system, the details of the individual charge types on each bill prior to 2009 were not 
converted into the new system. NPEI no longer has access to historical data prior to 
2009. 
 
The Victoria PME was installed in February 2014. Prior to that time, the Hydro One 
customers downstream of the PME were settled as LTLT customers, with NPEI as the 
physical distributor and Hydro One as the geographic distributor. 

 



 
 

 

Victoria PME Rockway PME
Port Davidson 
PME

Wellandport 
PME Notes

2019 i) Billed Fixed Distribution Charges Yes Yes Yes Yes

ii) Billed Volumetric Distribution Charges Yes Yes No No
Volumetric distribution charges billed 
since May 1 2019 are being reversed

iii) Billed Commodity Yes Yes Yes Yes
iv) Billed RTSR Yes Yes No No
v) Billed LV Yes Yes No No
vi) Energy is included in Purchased Energy Yes Yes Yes Yes
vii) Energy is included in Rate Class Energy Model Tab Yes Yes Yes Yes

viii) Billing demand values are included in Rate Class Load Model Tab Yes Yes No No
Volumetric distribution charges billed 
since May 1 2019 are being reversed

2018 i) Billed Fixed Distribution Charges Yes Yes Yes Yes
ii) Billed Volumetric Distribution Charges Yes Yes No No
iii) Billed Commodity Yes Yes Yes Yes
iv) Billed RTSR Yes Yes No No
v) Billed LV Yes Yes No No
vi) Energy is included in Purchased Energy Yes Yes Yes Yes
vii) Energy is included in Rate Class Energy Model Tab Yes Yes Yes Yes
viii) Billing demand values are included in Rate Class Load Model Tab Yes Yes No No

Victoria PME Rockway PME
Port Davidson 
PME

Wellandport 
PME Notes

2017 i) Billed Fixed Distribution Charges Yes Yes Yes Yes
ii) Billed Volumetric Distribution Charges Yes Yes No No
iii) Billed Commodity Yes Yes Yes Yes
iv) Billed RTSR Yes Yes No No
v) Billed LV Yes Yes No No
vi) Energy is included in Purchased Energy Yes Yes Yes Yes
vii) Energy is included in Rate Class Energy Model Tab Yes Yes Yes Yes
viii) Billing demand values are included in Rate Class Load Model Tab Yes Yes No No

2016 i) Billed Fixed Distribution Charges Yes Yes Yes Yes
ii) Billed Volumetric Distribution Charges Yes Yes No No
iii) Billed Commodity Yes Yes Yes Yes
iv) Billed RTSR Yes Yes No No
v) Billed LV Yes Yes No No
vi) Energy is included in Purchased Energy Yes Yes Yes Yes
vii) Energy is included in Rate Class Energy Model Tab Yes Yes Yes Yes
viii) Billing demand values are included in Rate Class Load Model Tab Yes Yes No No



 

 

Victoria PME Rockway PME
Port Davidson 
PME

Wellandport 
PME Notes

2015 i) Billed Fixed Distribution Charges Yes Yes Yes Yes
ii) Billed Volumetric Distribution Charges Yes Yes No No
iii) Billed Commodity Yes Yes Yes Yes
iv) Billed RTSR Yes Yes No No
v) Billed LV Yes Yes No No
vi) Energy is included in Purchased Energy Yes Yes Yes Yes
vii) Energy is included in Rate Class Energy Model Tab Yes Yes Yes Yes
viii) Billing demand values are included in Rate Class Load Model Tab Yes Yes No No

2014 i) Billed Fixed Distribution Charges Yes Yes Yes Yes
Victoria PME was installed in February 
2014.

ii) Billed Volumetric Distribution Charges Yes Yes No No
iii) Billed Commodity Yes Yes Yes Yes
iv) Billed RTSR Yes Yes No No
v) Billed LV Yes Yes No No
vi) Energy is included in Purchased Energy Yes Yes Yes Yes
vii) Energy is included in Rate Class Energy Model Tab Yes Yes Yes Yes
viii) Billing demand values are included in Rate Class Load Model Tab Yes Yes No No

Victoria PME Rockway PME
Port Davidson 
PME

Wellandport 
PME Notes

2013 i) Billed Fixed Distribution Charges Yes Yes Yes
ii) Billed Volumetric Distribution Charges Yes No No
iii) Billed Commodity Yes Yes Yes
iv) Billed RTSR Yes No No
v) Billed LV Yes No No
vi) Energy is included in Purchased Energy Yes Yes Yes
vii) Energy is included in Rate Class Energy Model Tab Yes Yes Yes
viii) Billing demand values are included in Rate Class Load Model Tab Yes No No

ix) Billed volumetric through LTLT settlement Yes

Prior to February 2014, the customers 
downstream of the Victoria PME were 
settled as LTLT customers.

x) Billed fixed distribution charge through LTLT settlement No

2012 i) Billed Fixed Distribution Charges Yes Yes Yes
ii) Billed Volumetric Distribution Charges Yes No No
iii) Billed Commodity Yes Yes Yes
iv) Billed RTSR Yes No No
v) Billed LV Yes No No
vi) Energy is included in Purchased Energy Yes Yes Yes
vii) Energy is included in Rate Class Energy Model Tab Yes Yes Yes
viii) Billing demand values are included in Rate Class Load Model Tab Yes No No
ix) Billed volumetric through LTLT settlement Yes
x) Billed fixed distribution charge through LTLT settlement No



 

 
 

b) Please provide a schedule for each of the four HONI delivery points that indicates for 
the 2021 test year: 

i. Whether the customer will be billed for fixed distribution delivery charges by 
NPEI. 

ii. Whether the customer will be billed for variable distribution delivery charges by 
NPEI. 

iii. Whether the customer will be billed by NPEI for the commodity. 
iv. Whether the customer will be billed by NPEI for RTSRs. 

Victoria PME Rockway PME
Port Davidson 
PME

Wellandport 
PME Notes

2011 i) Billed Fixed Distribution Charges Yes Yes Yes
ii) Billed Volumetric Distribution Charges Yes No No
iii) Billed Commodity Yes Yes Yes
iv) Billed RTSR Yes No No
v) Billed LV Yes No No
vi) Energy is included in Purchased Energy Yes Yes Yes
vii) Energy is included in Rate Class Energy Model Tab Yes Yes Yes
viii) Billing demand values are included in Rate Class Load Model Tab Yes No No
ix) Billed volumetric through LTLT settlement Yes
x) Billed fixed distribution charge through LTLT settlement No

2010 i) Billed Fixed Distribution Charges Yes Yes Yes
ii) Billed Volumetric Distribution Charges Yes No No
iii) Billed Commodity Yes Yes Yes
iv) Billed RTSR Yes No No
v) Billed LV Yes No No
vi) Energy is included in Purchased Energy Yes Yes Yes
vii) Energy is included in Rate Class Energy Model Tab Yes Yes Yes
viii) Billing demand values are included in Rate Class Load Model Tab Yes No No
ix) Billed volumetric through LTLT settlement Yes
x) Billed fixed distribution charge through LTLT settlement No

Victoria PME Rockway PME
Port Davidson 
PME

Wellandport 
PME Notes

2009 i) Billed Fixed Distribution Charges Yes Yes Yes
ii) Billed Volumetric Distribution Charges Yes No No
iii) Billed Commodity Yes Yes Yes
iv) Billed RTSR Yes No No
v) Billed LV Yes No No
vi) Energy is included in Purchased Energy Yes Yes Yes
vii) Energy is included in Rate Class Energy Model Tab Yes Yes Yes
viii) Billing demand values are included in Rate Class Load Model Tab Yes No No
ix) Billed volumetric through LTLT settlement Yes
x) Billed fixed distribution charge through LTLT settlement No



v. Whether the customer will be by NPEI for LV charges. 
Please see the table below. 

 
RTSR and LV are not charged by NPEI to HONI for Port Davidson and Wellandport because 
when HONI bills NPEI the RTSR and LV charges are removed from HONI’s invoice. 
 

c) HONI-1 indicates that the two HONI delivery points (Port Davidson and Wellandport) 
that are to remain GS>50 customers will not be billed for the volumetric distribution 
charge.  Does the forecast billing demand for the GS>50 class exclude the loads for 
these two customers and, if yes, where/how is this adjustment made? 
The forecast billing demand for the GS>50 class does exclude the kW loads for these 
two customers for the purpose of determining the distribution volumetric rate since the 
demand for these two HONI delivery points are not in the historical load. Therefore, no 
adjustments are required to be made. 
 

d) Will the two HONI delivery points (Port Davidson and Wellandport) that are GS>50 
customers be billed for LV and RTSR charges? 
No, the Port Davidson and Wellandport delivery points are not billed RTSR and LV 
charges. 

i. If not, why not? 
RTSR and LV are not charged by NPEI to HONI for Port Davidson and Wellandport 
because when HONI bills NPEI the RTSR and LV charges are removed from HONI’s 
invoice.  

 
ii. If yes, have billing demands for these two customers been included in the 

determination of the LV rates and RTSRs for 2021 (i.e., different billing 
determinant values were used for the GS>50 class for these two charges than 
were used to determine the class’ distribution charges)? 

Not applicable. 
 
 

 
  

Victoria PME Rockway PME Port Davidson PME Wellandport PME
2021 i) Billed Fixed Distribution Charges Yes Yes Yes Yes

ii) Billed Volumetric Distribution Charges Yes Yes No No
iii) Billed Commodity Yes Yes Yes Yes
iv) Billed RTSR Yes Yes No No
v) Billed LV Yes Yes No No



 
e) Will the two HONI delivery points (Port Davidson and Wellandport) that are GS>50 

customers be billed for the various rate riders applicable to the GS>50 class? 
No, NPEI proposes that the Port Davidson and Wellandport delivery points should not 
be billed the rate riders applicable to the GS>50 kW rate class. 
 

i. If not, why not? 
 
Since NPEI only bills HONI for commodity and wholesale market services, the other 
RSVA accounts (i.e. Network, Connection and LV) would not be applicable to HONI. 
NPEI is unable to segregate the Group 1 accounts for the purposes of determining rate 
riders specific to these two customer accounts. 

ii. If yes, have billing demands for these two customers been included in the 
determination of the GS>50 class rate riders for 2021 (i.e., different billing 
determinant values were used for the GS>50 class for these two charges than 
were used to determine the class’ distribution charges)? 

Not applicable. 
 

VECC-57 
 REFERENCE: 3-VECC-22 a) 
    Niagara_Peninsula_Energy_Inc._IRR_Weather_ 

  Normalization_Regression_Model_20201119 
a) For the period 2002-2019 please clarify whether the customer class energy values in 

the Rate Class Energy Model Tab and the customer class billing demand values in the 
Rate Class Load Model Tab: 

i. Include or exclude LTLTs delivered to NPEI (as the geographic distributor) by a 
neighbouring LDC (as the physical distributor).  
For all years, the customer class energy values in the Rate Class Energy Model 
Tab exclude the LTLT kWh delivered to NPEI (as the geographic distributor) by 
a neighbouring distributor (as the physical distributor). 
 

ii. Include or exclude LTLTs delivered by NPEI (as physical distributor) to a 
neighbouring LDC (as the geographic distributor).  
Prior to 2015, the customer class energy values in the Rate Class Energy Model 
Tab exclude the LTLT kWh delivered by NPEI (as the physical distributor) to a 
neighbouring distributor (as the geographic distributor). 
 
For the years 2015-2019, the customer class energy values in the Rate Class 
Energy Model Tab include the LTLT kWh delivered by NPEI (as the physical 
distributor) to a neighbouring distributor (as the geographic distributor). 



b) If not addressed in the response to part (a) please explain more fully the basis for the 
change that occurred in 2015 and specifically what was the reason for the change in 
the treatment of deliveries by NPEI, as physical distributor, to a neighbouring LDC, as 
the geographic distributor in the regression model (e.g., was it because they were 
excluded from NPEI’s purchases from the IESO as of 2015). 
As noted in the response to 3-VECC-22 a), NPEI had LTLT arrangements with 6 
neighbouring LDCs. The LTLT arrangements with 5 of these neighbouring LDCs were 
eliminated during 2017. The elimination of LTLTs with the final LDC, Hydro One, is 
expected to be completed in 2021.  
 
Therefore, after 2017, there is no quantity of LTLT kWh delivered by NPEI as physical 
distributor (with the exception of ongoing LTLTs with Hydro One), and the LTLT 
customers of the geographic distributors that were previously supplied by NPEI 
became NPEI customers during 2017 (with the exception of Hydro One). Accordingly, 
the energy sales of these customers is reflected in the Rate Class Energy Model Tab 
since the transfer of LTLT customers was completed (i.e. for part of 2017, 2018 and 
2019). NPEI viewed it to be appropriate to treat the entire period since NPEI’s last COS 
Rate Application consistently (i.e. 2015-2019), and therefore has included the LTLT 
kWh delivered since 2015 in the energy sales by customer class in the Rate Class 
Energy Model Tab commencing in 2015.  
 

VECC-58 
 REFERENCE: 9-Staff-83 
    3-VECC-29 
    Niagara_Peninsula_Energy_Inc._IRR_2020_Filing_ 
      Requirements_Chapter2_Appendices_11192020 

PREAMBLE:  VECC 29 states that NPEI has updated the pole attachment  
   rates to reflect the 2020 actual rate ($44.50), and has utilized  
   the 2020 inflation factor to estimate the 2021 pole  
   attachment rate. 

Staff 83 indicates that as of November 10, 2020 there were 40 poles 
with LDC attachments and 15,217 poles with telecom attachments – 
for a total of 15,257. 

a) Please confirm that the 2020 inflation factor was 2%. 
In the interrogatory response to 8-Staff-83 regarding the updated forecast balance for 
2020 in Account 1508 – Sub-Account Pole Attachment Variance, NPEI utilized the 
correct OEB-approved 2020 Pole Attachment Rate of $44.50, which was set based on 
the 2020 OEB-approved inflation factor of 2.0%. However, in updating the forecast 
2020 and 2021 Wireline Pole Attachment Revenue to be included in Appendix 2-H, 
NPEI only updated the rates used in the Wireline Pole Attachment accounts payable 
transactions to reflect the approved 2.0% increase for 2020 and the forecast 2.0% 
increase for 2021, but did not update the rate used in the Wireline Pole Attachment 
accounts receivable transactions. 



Please see the response to part c) below. 
 

b) Please confirm that there is only one telecom company with attachments to each of 
NPEI’s poles that has such attachments (i.e., no pole as two or more telecom 
companies attached to it). 
This is not confirmed. There are poles owned by NPEI that have two or more telecom 
companies attached to them. In this case, NPEI bills each company attached to NPEI’s 
poles at the OEB-approved rate. Therefore, the reference to the number of poles in the 
responses to 9-Staff-83 and 3-VECC-29 actually relate to the number of attachments 
on NPEI poles. 
 

c) The updated Appendix 2-H shows 2021 poles access charge revenue of $547,617.  
Please reconcile this value with the value obtained by multiplying the number of poles 
attachments NPEI currently has with the assumed 2021 poles attachment rate (i.e., 
15,257 x $44.50 x 1.02 = $692,515). 
 
As indicated in the response to part a) above, NPEI notes that the forecast 2021 
Wireline Pole Attachment Rate of $44.50 * 1.02 = $45.39 was not updated correctly for 
the accounts receivable transactions when calculating the 2020 Bridge Year and 2021 
Test Year forecast Wireline Pole Attachment Revenue in NPEI’s updated Appendix 2-
H submitted with NPEI’s interrogatory responses.  
The corrected forecast 2021 Test Year Wireline Pole Attachment Revenue is $554,608. 
NPEI will increase Other Revenue by $5,390 as part of the settlement process. 
 
The Wireline Pole Attachment Revenue in Appendix 2-H represents the net revenue 
from other utilities for wireline attachments on NPEI poles, less what NPEI pays to 
other utilities for NPEI attachments on the other utilities’ poles. The difference between 
the corrected forecast 2021 Test Year Wireline Pole Attachment Revenue of $554,608, 
and the value of $692,515 indicated in the question above relates to the forecast 
amount related to accounts payable for NPEI attachments on other utilities poles for 
2021. The updated calculations for the 2020 Bridge Year and 2021 Test Year are 
provided in the tables below. 
 



 
 

 

2020 Bridge Year

Transaction # of Poles 

OEB-Approved 
Pole 

Attachment 
Rate

Rate 
Effective 

in Last 
COS

Incremental 
Portion of 

Current Rate

Recorded in 
Account 

1508

Recorded as 
Wireline Pole 

Attachment 
Revenue Total Revenue

LDCs on NPEI Poles 40                          44.50 22.35 22.15 (886)               (894)                       (1,780)                   
Telecommunications carriers on NPEI poles 15,217                 44.50 22.35 22.15 (337,057)       (340,100)               (677,157)               
Subtotal (attachments on NPEI poles) 15,257                 (337,943)       (340,994)               (678,937)               
NPEI on Bell Poles (payable to Bell) 1,830                    44.50 81,435                   81,435                   
NPEI on Hydro One Poles (Payable to Hydro One) 609                       88.29 53,769                   53,769                   
Subtotal (NPEI attachments on other utilities poles) 2,439                    135,204                135,204                
Total (337,943)       (205,790)               (543,733)               

2021 Test Year IRRs

Transaction # of Poles

Forecast OEB-
Approved Pole 

Attachment 
Rate

 Forecast 
2021 

Wireline 
Pole 

Attachment 
Revenue

LDCs on NPEI Poles 40                          44.95 (1,798)             
Telecommunications carriers on NPEI poles 15,217                 44.95 (683,985)        
Subtotal (attachments on NPEI poles) 15,257                 (685,783)        
NPEI on Bell Poles (payable to Bell) 1,830                    44.95 82,256            
NPEI on Hydro One Poles (Payable to Hydro One) 609                       89.18 54,309            
Subtotal (NPEI attachments on other utilities poles) 2,439                    136,566          
Total (549,217)        

2021 Test Year

Transaction # of Poles

Forecast OEB-
Approved Pole 

Attachment 
Rate

 Forecast 
2021 

Wireline 
Pole 

LDCs on NPEI Poles 40                          45.39 (1,816)             
Telecommunications carriers on NPEI poles 15,217                 45.39 (690,700)        
Subtotal (attachments on NPEI poles) 15,257                 (692,515)        
NPEI on Bell Poles (payable to Bell) 1,830                    45.39 83,064            
NPEI on Hydro One Poles (Payable to Hydro One) 609                       90.06 54,844            
Subtotal (NPEI attachments on other utilities poles) 2,439                    137,908          
Total (554,608)        

Difference (5,390)             



 
 
VECC-59 
 REFERENCE: 7-HONI- 1 & 2 
    OEB’s 2020 Chapter 2 Filing Requirements, pages 49-50 
    Niagara_Peninsula_Energy_Inc._IRR_2020_Filing_ 
      Requirements_Chapter2_Appendices_11192020 
    Niagara_Peninsula_Energy_Inc._IRR_2020_Cost_Allocation 
      _Model_20201119 (Tabs I3 & I4) 

PREAMBLE: The Chapter 2 Filing Requirements state: 

• If the host distributor proposes to establish a new embedded 
distributor class, the host distributor must include that class in its 
cost allocation study and in the RRWF and provide rationale and 
supporting evidence for the establishment of an Embedded 
Distributor class, as applicable. The host distributor must provide 
the costs of serving the embedded distributor(s), load served, 
information regarding ownership of relevant assets involved in the 
connection(s), whether assets are dedicated to the embedded 
distributor(s) or shared to serve other customers, and the 
distribution charges levied. 

• If the host distributor proposes to bill the embedded distributor(s) 
as if it/they were General Service Class customers, the costs and 
revenue must be included with that class in the cost allocation 
study and the RRWF. In this case, the host distributor must also 
complete Appendix 2-Q, which shows details on how much of the 
host’s facilities are required to serve the embedded distributor(s), 
regardless of the fact that they are not treated as a distinct rate 
class elsewhere. The host must provide the cost of serving the 
embedded distributor(s), load served, information regarding 
ownership of relevant assets involved in the connection(s), and 
the distribution charges levied. Additionally, the host distributor 
must provide evidence supporting the continued appropriateness 
of the rates for the general service class for recovering the costs 
of providing low voltage distribution services to the embedded 
distributor(s). 

a) For each of the two HONI delivery points (Victoria Avenue and Rockway) that NPEI 
proposes to include in the new Embedded Distributor class please provide: 

i. A description of the assets used to serve the delivery point including their 
ownership (including the transformation station involved). 
Rockway PME 
As indicated on the attached Map (please see Attachment 2) the supply to 
the Rockway PME begins at the (HONI owned) Vineland DS that supplies 
power to the (NPEI owned) 4501F1 feeder. This feeder travels 15.5km to a 



set of Stepdown Transformers (#52). After the voltage is stepped down to 
8.3kV it travels 3km to the Rockway PME which measures the amount of 
energy consumed by HONI customers downstream of the unit. Please note 
HONI owns all assets downstream of the Rockway PME. 
 
Victoria PME 
As indicated on the attached Map (please see Attachment 2) the supply to 
the Victoria PME begins at the (Grimsby Power Inc. owned) Niagara West 
TS that supplies power to the (NPEI owned) 2508M5 feeder. This feeder 
travels 14km to supply power to the (NPEI owned) Campden MS that 
supplies power to the (NPEI owned) 1850F2 feeder that travels 8km to the 
Victoria PME which measures the amount of energy consumed by HONI 
customers downstream of the unit. Please note HONI owns all assets 
downstream of the Victoria PME. 

ii. A separate version of Appendix 2-Q for the specific delivery point.  In each 
case, please provide:  i) the sources of the cost data used in columns 2, 3, 
4 and 5 with cross references/reconciliation to the values in Tabs I3 and I4 
of the Cost Allocation Model and ii) the basis for the kW and km values used 
in columns 7, 8, 9 and 10. 
The sources of the cost data used in columns 2, 3, 4 and 5 in Appendix 2-Q 
are provided in the tables below: 
 

 
 
 
 
 
 

2Q Column 2

OM&A

 Source = CA 
Model I3 Column 
D 2Q Column 11

 CA Model I3 
Column G 

 CA Model I3 
Column H 

5012 DS $128,784 1.10% 1,413.49                     127,370.45       
OH

5020 $267,993 0.2410% 645.94                         267,347.06       
5025 $96,791 0.2410% 233.29                         96,557.27         
5120 $115,189 0.2410% 277.64                         114,911.78       
5125 $824,045 0.2410% 1,986.19                     822,058.42       
5130 $227,911 0.2410% 549.33                         227,361.56       

$1,531,929 0.2410% 3,692.41                     
UG

5040 $180,728 0.014% 26.08                           180,701.91       
5045 $382,485 0.014% 55.19                           382,429.63       
5145 $31,231 0.014% 4.51                              31,226.16         
5150 $243,981 0.014% 35.21                           243,945.94       
5155 $161,059 0.014% 23.24                           161,036.07       

$999,484 0.014% 144.23                         

2,660,196.38        5,250.13                     127,370.45       



 
 

 

 

2Q Column 3 I4 Column F I4 Column G

Account 
Number

 Source = 
Appendix 2-BA 
Average Fixed 
Asset Cost 2021 

 CA Model I4 
Column G 

 Total Cost net of 
CC = 2Q Column 3 

Per 2Q Column 
11

 CA Model I3 
Column G 

 Cost after 
Allocation 

 Capital 
Contribution 
Allocated  CA Model I3 Column G 

 CA Model I3 
Column H and I4 
Column E and 
Column F 

  CC to be Allocated on I4 
Column G 

1820 DS 7,126,624              -                         7,126,624                   1.10% 78,219.63         7,048,404                  78,219.63                            7,048,404                -                                                    
1808 111,638                  -                         111,638                       1.10% 1,225.31            110,413                      1,225.31                               110,413                    -                                                    

7,238,262              -                         7,238,262                   1.10% 79,444.94         7,158,817                  -                             79,444.94                            7,158,817                -                                                    
1830 OH 1830 48,931,166            (3,371,807)          45,559,359                 0.24% 117,938.74       48,813,227                (8,127.06)                 109,811.68                          48,821,354              (3,363,680)                                      

10,167,082            (700,605)              9,466,477                   0.24% 24,505.71         10,142,577                (1,688.67)                 22,817.04                            10,144,265              (698,916)                                          
59,098,248            (4,072,412)          55,025,836                 0.24% 142,444.45       58,955,804                (9,815.73)                 132,628.72                          58,965,619              (4,062,596)                                      

OH 1835 37,598,150            (1,691,925)          35,906,225                 0.24% 90,622.79         37,507,527                (4,078.05)                 86,544.74                            37,511,605              (1,687,847)                                      
6,756,649              (304,051)              6,452,598                   0.24% 16,285.54         6,740,363                  (732.85)                    15,552.69                            6,741,096                (303,318)                                          

44,354,798            (1,995,976)          42,358,822                 0.24% 106,908.33       44,247,890                (4,810.90)                 102,097.43                          44,252,701              (1,991,165)                                      
Total OH 103,453,047         (6,068,388)          97,384,659                 0.24% 249,352.78       103,203,694              (14,626.63)              234,726.15                          103,218,320            (6,053,761)                                      

1840 UG 6,071,948              (5,314,103)          757,845                       0.01% 876.22               6,071,071                  (766.86)                    109.36                                  6,071,838                (5,313,336)                                      
10,987,614            (9,616,241)          1,371,373                   0.01% 1,585.58            10,986,029                (1,387.68)                 197.90                                  10,987,417              (9,614,853)                                      
17,059,562            (14,930,344)        2,129,218                   0.01% 2,461.80            17,057,100                (2,154.54)                 307.26                                  17,059,255              (14,928,189)                                    

1845 34,776,180            (3,956,038)          30,820,142                 0.01% 5,018.42            34,771,161                (570.88)                    4,447.54                               34,771,732              (3,955,467)                                      
56,939,116            (6,477,230)          50,461,886                 0.01% 8,216.67            56,930,899                (934.70)                    7,281.97                               56,931,834              (6,476,295)                                      
91,715,295            (10,433,268)        81,282,027                 0.01% 13,235.09         91,702,060                (1,505.59)                 11,729.51                            91,703,566              (10,431,762)                                    

Total UG 108,774,857         (25,363,612)        83,411,245                 0.01% 15,696.89         108,759,160              (3,660.13)                 12,036.77                            108,762,820            (25,359,952)                                    
219,466,165.61   (31,432,000.00)  188,034,165.61        344,494.62       219,121,671              (18,286.76)              326,207.86                          219,139,958            (31,413,713)                                    



 
 

2Q Column 4

Account 
Number

 Source = 
Appendix 2-BA 
Average 
Accumulated 
Depreciation 
2021 

 CC Before 
allocation 2Q Column 4

Per 2Q Column 
11

 Accum Deprec 
to be 
Allocated 
before CC 

 Capital 
Contribution 
Amortization 
Allocated 

 CA Model I3 Cell 
G183  CA Model I4 Column H 

 CA Model I4 
Column I 

1820 DS (3,850,885)            -                         (3,850,885)                 1.098% (42,266)              -                               (42,266)                    -                                         (3,808,619)               
1808 (111,638)                -                         (111,638)                     1.098% (1,225)                -                               (1,225)                       -                                         (110,413)                  

(3,962,523)            -                         (3,962,523)                 1.098% (43,491)              -                               (43,491)                    -                                         (3,919,032)               
1830 OH (23,258,073)          756,730                (22,501,343)               0.241% (56,059)              1,824                           (54,235)                    754,906                                (23,202,014)            

(4,832,641)            157,236                (4,675,405)                 0.241% (11,648)              379                              (11,269)                    156,857                                (4,820,993)               
(28,090,714)          913,966                (27,176,748)               0.241% (67,707)              2,203                           (65,504)                    911,763                                (28,023,007)            

1835 (12,928,671)          384,709                (12,543,962)               0.241% (31,162)              927                              (30,235)                    383,782                                (12,897,509)            
(2,323,372)            69,135                  (2,254,237)                 0.241% (5,600)                167                              (5,433)                       68,968                                  (2,317,772)               

(15,252,043)          453,844                (14,798,199)               0.241% (36,762)              1,094                           (35,668)                    452,750                                (15,215,281)            
(43,342,756)          1,367,810            (41,974,947)               0.241% (104,469)           3,297                           (101,172)                  1,364,513                            (43,238,287)            

1840 UG (1,461,920)            1,870,981            409,062                       0.014% (211)                    270                              59                              1,870,711                            (1,461,709)               
(2,645,446)            3,385,672            740,226                       0.014% (382)                    489                              107                            3,385,183                            (2,645,065)               
(4,107,366)            5,256,653            1,149,287                   0.014% (593)                    759                              166                            5,255,895                            (4,106,773)               

1845 (19,156,228)          850,514                (18,305,713)               0.014% (2,764)                123                              (2,642)                       850,392                                (19,153,463)            
(31,364,534)          1,392,549            (29,971,985)               0.014% (4,526)                201                              (4,325)                       1,392,348                            (31,360,008)            
(50,520,761)          2,243,063            (48,277,698)               0.014% (7,290)                324                              (6,967)                       2,242,740                            (50,513,471)            
(54,628,128)          7,499,717            (47,128,411)               0.014% (7,883)                1,082                           (6,801)                       7,498,634                            (54,620,244)            

(101,933,407)        8,867,526            (93,065,881)               (155,844)           4,379                           (151,465)                  8,863,147                            (101,777,563)          



 
  
 
Column 7 -  DS    69,000 = capacity for all of NPEI’s distribution stations 

OH  1,451   = NPEI’s total primary OH line length 
UG  573 = NPEI’s total primary UG line length 

 
Column 8 -  DS    5,000 = total capacity of Campden DS 

OH  23.09   = Victoria PME = 7.9 km + Rockway PME = 15.19 km 
UG  0.55 =  Victoria PME = 0.25 km + Rockway = 0.3 km 

Depreciation expense
2Q Column 5

 Source = 
Appendix 2-BA 
Depreciation 
Expense 2021 

Amortization of 
Capital 
Contributions 2Q Column 5 2Q Column 11

 Allocated 
Depreciation 
Expense 

 Allocation of 
Capital 
Contributions 
Amortization 

 CA Model I3 Cell 
G447 CA Model I4 Column L

2105-20 DS 147,029                  -                         147,029                       1.10% 1,614                  -                               1,613.75                  145,416                                
2105-30 PrOH Primary 82.8% per I4 Column D 621,299                  79,168                  542,131                       0.24% 1,498                  190.82                        1,306.70                  619,992                                

OH Secondary 17.2% per I4 Column D 129,096                  16,450                  112,646                       0.24% 311                     39.65                           271.51                      128,824                                
750,395                  95,618                  654,777                       0.24% 1,809                  230.47                        1,578.21                  748,817                                

2105-35 OH Conductor Primary 84.77% per I4 Co  644,641                  39,725                  604,915                       0.24% 1,554                  95.75                           1,458.03                  643,183                                
OH Conductor Secondary 15.23% per I4  115,846                  7,139                    108,707                       0.241% 279                     17.21                           262.02                      115,584                                

760,487                  46,864                  713,623                       0.241% 1,833                  112.96                        1,720.04                  758,767                                
Total Overhead 1,510,882              142,482                1,368,399                   0.241% 3,642                  343                              3,298                        1,507,584                            

2105-40 UG Conduit Primary 109,654                  14,601                  95,054                         0.014% 16                        2.11                             13.72                        109,640                                
UG Conduit Secondary 198,427                  81,246                  117,180                       0.014% 29                        11.72                           16.91                        198,410                                

308,081                  95,847                  212,234                       0.014% 44                        13.83                           30.63                        308,050                                
2105-45 UG Conductor Primary 709,819                  201,210                508,609                       0.014% 102                     29.04                           73.40                        709,745                                

UG Conductor Secondary 1,162,188              329,441                832,746                       0.014% 168                     47.54                           120.17                      1,162,068                            
1,872,007              530,651                1,341,355                   0.014% 270                     76.58                           193.57                      1,871,813                            

Total UG 2,180,088              626,498                1,553,589                   0.014% 315                     90                                 224                            2,179,863                            
Total Allocated Depreciation 3,837,999              768,981                3,069,018                   5,570                  434                              5,136                        3,832,863                            
All other depreciation expense 4,646,004              434,755                4,211,249                   -                      4,646,004                  
Total Depreciation Expense 8,484,003              1,203,736            7,280,267                   5,570                  8,478,433                  



Column 9 -  DS, OH, UG    44,928 = total annual demand on Campden DS  
Column 10 -  DS, OH, UG    6,805 = total annual billed demand Victoria PME = 3,339 + total annual billed demand                 

Rockway PME = 3.466 
 
 
NPEI is submitting in Attachment 3, the original Appendix 2-Q submitted with its Interrogatory Responses and an updated 
Appendix 2-Q in pdf.  
NPEI is also submitting a scenario 2-Q Excel for Victoria PME and a separate scenario 2-Q Excel for Rockway PME.    



b) For each of the two HONI delivery points that NPEI proposes to continue to treat as GS>50 
customers (Port Davidson and Wellandport) please provide: 

i. A description of the assets used to serve the delivery point including their ownership 
(including the transformation station involved). 
 
As indicated on the attached Map (please see Attachment 2) the supply to both the 
Port Davidson PME and the Wellandport PME begins at the (HONI owned) 
Beamsville TS that supplies power to the (HONI owned) 18M2 feeder. This feeder 
travels 22km to supply power to the (HONI owned) Bismark DS. 
From the (HONI owned) Bismark DS power is supplied to the (HONI owned) 
1848F3 feeder that travels 7km to the Port Davidson PME which measures the 
amount of energy consumed by HONI customers downstream of the unit.  
From the (HONI owned) Bismark DS power is supplied to the (HONI owned) 
1848F2 feeder that travels 9.5km to the Wellandport PME which measures the 
amount of energy consumed by HONI customers downstream of the unit. 
 

ii. A separate version of Appendix 2-Q for the specific delivery point.  In each case, 
please provide:  i) the sources of the cost data used in columns 2, 3, 4 and 5 with 
cross references/reconciliation to the values in Tabs I3 and I4 of the Cost Allocation 
Model and ii) the basis for the kW and km values used in columns 7, 8, 9 and 10. 

As per the description in part i) and as per Attachment 2, there are no assets owned by NPEI and 
therefore Appendix 2-Q is zero for all of the columns. 
NPEI has included an Excel version of the Cost Allocation Model where no assets are allocated 
and no demand is entered in Sheet I8. The minimum system with PLCC adjustment per Sheet 
O2 is $74.71.  
 
c) Please explain why NPEI considers Victoria Avenue PME and Rockway PME delivery points 

to meet the definition of an embedded distributor but not the Port Davidson PME and Canboro 
Road (Wellandport PME) delivery points. 

Please see IRR HONI-1 b) response. 
 

d) Please provide an alternative cost allocation model where: 
i. There is a separate ED class for the Victoria Avenue PME and Rockway PME 

delivery points (as proposed by NPEI) but the allocation to the ED class is not based 
on a direct allocation using the results of Appendix 2-Q but rather uses the 
allocation factors established by the model. 

NPEI has included an Excel version of the Cost Allocation Model with no direct allocations made on 
Sheet I3. On Sheet I8, NPEI has obtained NPEI’s monthly system peak demands for 2019 and obtained 
the demand kW for Victoria PME and Rockway PME at the system peak dates and times in order to 
determine the CP values. Please see the table below. 



 
 
The table below determines the NCP values for the Victoria and Rockway PMEs for 2019 which have 
also been entered on Sheet I8 for this scenario. 

 
 

 

2019
NPEI Total System 
Load

Total System Load 
without Embedded 
Generation Date Time

Victoria 
PME kW

Rockway PME 
kW Total

Jan 189,815                       197,346                       January 31, 2019 18:30 286          317                     602           
Feb 183,440                       186,680                       February 1, 2019 18:15 242          274                     516           
Mar 174,285                       176,665                       March 6, 2019 19:00 229          308                     537           
Apr 151,201                       152,425                       April 5, 2019 19:00 179          215                     394           
May 151,418                       154,135                       May 27, 2019 16:45 173          149                     322           
Jun 214,095                       216,857                       June 28, 2019 14:45 241          197                     438           
Jul 251,133                       256,280                       July 20, 2019 17:00 331          334                     665           
Aug 233,187                       237,907                       August 20, 2019 15:45 270          226                     495           
Sep 212,371                       213,806                       September 11, 2019 16:45 237          236                     473           
Oct 189,818                       197,009                       October 1, 2019 14:30 97            229                     326           
Nov 168,847                       169,816                       November 13, 2019 17:45 193          233                     426           
Dec 179,068                       180,118                       December 19, 2019 17:15 237          282                     519           

1CP 665           
4CP 2,072       
12CP 5,713       

Month
Victoria 
Billed kW

Rockway 
Billed kW Total

Jan-19 330           348             678           
Feb-19 294           341             635           
Mar-19 264           316             580           
Apr-19 224           248             472           
May-19 197           225             422           
Jun-19 286           267             553           
Jul-19 351           368             719           

Aug-19 302           286             588           
Sep-19 291           263             554           
Oct-19 219           232             451           
Nov-19 254           267             522           
Dec-19 327           306             633           

1NCP 719           
4NCP 2,665       
12NCP 6,806       



e) Please provide another alternative cost allocation model where: 
i. There are two distinct ED classes, one for the Victoria Avenue PME and Rockway 

PME delivery points and another for the Port Davidson PME and Canboro Road 
(Wellandport PME) delivery points and  

Please see VECC 59b) and d) response. 
ii. The allocation to each of the ED classes is not based on a direct allocation using 

the results of Appendix 2-Q but rather uses the allocation factors established by the 
model. 

Please see VECC 59b) and d) response. 
 

f) Is NPEI the host distributor for any other distribution utilities besides HONI?  If yes, who are 
they, what customer class are they currently in and what are of the assets used to serve each 
of the delivery points including their ownership? 
NPEI is not a host distributor for any other distribution utilities other than HONI. 
 

VECC-60 
 REFERENCE: Niagara_Peninsula_Energy_Inc._IRR_2020_Cost_Allocation 
      _Model_20201119  
    Niagara_Peninsula_Energy_Inc._IRR_2021_RTSR_ 

   Workform_20201119 
7-VECC-50 

a) What is the basis for the billing and collecting weighting factor of 0.1 used for the new ED 
class (Tab I5.2)? 
The proposed billing and collecting weighting factor for the ED class was incorrectly set at 0.1 
and should be set at 1.0 whereby NPEI believes the new ED class would be similar to the 
Residential class weighting factor of 1.0 for billing and collecting. NPEI believes the new ED 
class does not have any implication related to Class A or the load review which is performed 
for commercial customers for rate class reclassification. Several billing and collecting activities 
that typically apply to other classes will be applicable to all four HONI delivery points.  

 
 

b) VECC 50 asked “why for each of GS<50 and GS>50 classes the number of Line Transformer 
Customers is less than the number of Secondary Customers (per Tab I6.2)”.  The response 
states “The difference represents the number of customers that own their own transformers.”  
Please describe how/why there are customers that own their own transformers but do not own 
the secondary assets on the “customer-side” of the transformer. 

 
NPEI confirms that the customers that own their own transformers also own the secondary 
assets on the “customer-side” of the transformer. NPEI proposes to update Tab I6.2 of the 
Cost Allocation Model so that the number of Secondary Customers are equal to the number 
of Line Transformer Customers for the GS<50 kW and GS>50 kW classes. 



 
VECC-61 
 REFERENCE: Niagara_Peninsula_Energy_Inc._IRR_2020_Cost_Allocation 
      _Model_20201119 
    Niagara_Peninsula_Energy_Inc._IRR_2021_RTSR_ 

   Workform_20201119 
a) Please confirm that in the Cost Allocation Model the cost of assets in Account 1815 

(Transformer Station Equipment - Normally Primary above 50 kV) is allocated to all customer 
classes (except the new ED class) based on total class loads, including the load for customers 
not served from the NPEI-owned transformer. 
NPEI confirms that the total class loads used in the Cost Allocation Model include the loads 
for customers not served from the NPEI-owned transformer. 
 

b) Please confirm that in Tab 3 (RRR Data) of the RTSR Workform: 
i. The load data for the GS>50 class includes the 4 HONI delivery points. 
NPEI confirms that the load data for the GS>50 customer class includes the HONI delivery 
points for which NPEI bills volumetric distribution revenue. 

ii. The load data for all customer classes includes the customer load served from the 
NPEI-owned transformer and the Grimsby-owned transformer. 
NPEI confirms that the load data for all customer classes includes the customer load 
served from the NPEI-owned transformer and the Grimsby-owned transformer. 

c) Is the cost of the transformation service that is provided by the Grimsby-owned transformer 
included in Grimsby’s LV charges to NPEI or Grimsby’s RTSR charges to NPEI? 
The cost of the transformation service that is provided by the Grimsby-owned transformer is 
included in Grimsby Power’s LV charges to NPEI. 
 

d) Please confirm that the IESO transformation connection billing units used in the RTSR 
Workform (Tabs 5, 6 and 7) are based on 2019 actual data.  If not, what year are they based 
on? 
NPEI confirms that the IESO transformation connection billing units used in the RTSR 
Workform (Tabs 5, 6, and 7) are based on 2019 actual data. 

 
e) Please provide the comparable monthly demands for the NPEI-own transformation station for 

the same year as the IESO transformation connection billing units used in the RTSR 
Workform. 
The table below provides the 2019 monthly peak demands for the NPEI-owned Kalar TS. 



 
f) Please provide the comparable NPEI monthly demands on Grimsby-owned transformation 

station for the same year as the IESO transformation connection billing units used in the RTSR 
Workform. 
 
The table below provides the 2019 monthly peak demands for NPEI’s supply from the Grimsby 
Power-owned Niagara West TS. 
 

 
 

 

2019 Month
Kalar TS Peak Demand 

(kW)
Jan 26,343                                 
Feb 24,405                                 
Mar 23,664                                 
Apr 20,228                                 
May 21,249                                 
Jun 32,439                                 
Jul 38,359                                 
Aug 33,834                                 
Sep 30,499                                 
Oct 26,558                                 
Nov 22,558                                 
Dec 24,482                                 

Total 324,618                              

2019 
Month

Niagara West TS Peak 
Demand (NPEI portion) 

(kW)
Jan 9,625                                   
Feb 9,443                                   
Mar 8,899                                   
Apr 8,352                                   
May 10,010                                 
Jun 15,067                                 
Jul 14,120                                 
Aug 15,206                                 
Sep 15,756                                 
Oct 11,408                                 
Nov 12,660                                 
Dec 13,162                                 

Total 143,708                              



 
g) Please provide an alternative Cost Allocation model which is the same as that filed with the 

IR responses except the costs associated with NPEI’s transformer station (>50 kV) are 
allocated to all customer classes, including the new ED class.  (Note:  If NPEI is unable to 
determine a TCP12 values for the ED class please use the class’ 12-month billing demands 
as a proxy) 

NPEI has prepared an alternative Cost Allocation Model which includes the direct allocations from 
Appendix 2Q but has NCP values equaling zero and only the 12CP value has been entered as per this 
table below. 

 
 

HONI 4:  

References: 

1) Cost Allocation Model, filed on November 19th, 2020 

Tabs “I9 Direct Allocation” and “O4 Summary by Class and Accounts” 

Question:  

As per Tab I9 of the Cost Allocation Model (Direct Allocation, Cell N32), NPEI has directly allocated 
costs related to Wholesale Meters (USofA 1820-3) to the Embedded Distributor class. Please confirm 
that, as can be seen in Tab O4 (Cell N37), the Cost Allocation Model also allocates additional Wholesale 
Meter related costs to the Embedded Distributor class.   

2019
NPEI Total System 
Load

Total System Load 
without Embedded 
Generation Date Time

Victoria 
PME kW

Rockway PME 
kW Total

Jan 189,815                       197,346                       January 31, 2019 18:30 286          317                     602           
Feb 183,440                       186,680                       February 1, 2019 18:15 242          274                     516           
Mar 174,285                       176,665                       March 6, 2019 19:00 229          308                     537           
Apr 151,201                       152,425                       April 5, 2019 19:00 179          215                     394           
May 151,418                       154,135                       May 27, 2019 16:45 173          149                     322           
Jun 214,095                       216,857                       June 28, 2019 14:45 241          197                     438           
Jul 251,133                       256,280                       July 20, 2019 17:00 331          334                     665           
Aug 233,187                       237,907                       August 20, 2019 15:45 270          226                     495           
Sep 212,371                       213,806                       September 11, 2019 16:45 237          236                     473           
Oct 189,818                       197,009                       October 1, 2019 14:30 97            229                     326           
Nov 168,847                       169,816                       November 13, 2019 17:45 193          233                     426           
Dec 179,068                       180,118                       December 19, 2019 17:15 237          282                     519           

1CP 665           
4CP 2,072       
12CP 5,713       



NPEI has updated I4-BO Assets for account 1820 in cell D33 which is now consistent with NPEI’s 2015 
Cost Allocation Final Board approved model. 

HONI 5: 

References: 

2) Cost Allocation Model, filed on November 19th, 2020 

Tab “O4 Summary by Class and Accounts” 

3) Revenue Requirement Work Form, filed on November 19th, 2020 

 Tab “13. Rate Design” 

Question: 

As per Tab O4 of the Cost Allocation Model (Cell N57), Line Transformers (USofA 1850) related costs 
are not allocated to the Embedded Distributor class, which accurately reflects the fact that Hydro One 
does not use any NPEI line transformers.  

a) Please confirm that, since no transformer related costs have been allocated, the Embedded 
Distributor class will NOT be eligible to receive a Transformer Ownership Allowance (TOA).  

Confirmed. 

b) If part a) is confirmed, is it appropriate to include $4,083 related to TOA in the volumetric rates 
revenue used to derive the distribution volumetric rate for the Embedded Distributor class 
(Reference 2, Cell Y34)? 

NPEI has removed the TOA for the Embedded Distributor on Sheet I6.1 Revenue.   

 

 

 

 

 

 

 

 

 

 



2-Staff-92 
Planned Capital 
Ref 1: 2-Staff-13 
Niagara Peninsula Energy showed that the planned net capital expenditure was $56.7 million in its 
2015 cost of service but in its current application shows a planned net capital expenditure of $59.5 
million, a variance of $2.8 million. 
 

a) Please explain the variance of $2.8 million and why the two planned net capital expenditures do 
not match. 

 
The planned capital expenditures presented in Appendix 2-AB in NPEI’s 2015 COS Rate Application 
were based on the planned capital projects by year that were included in NPEI’s DSP in its 2015 COS 
Rate Application. This DSP was prepared in 2014, and represents NPEI’s planned capital projects for 
the 2015-2019 period based on the best information available at that time. 
 
The planned capital expenditures for the 2015-2019 period that are presented in Appendix 2-AB in the 
current application are based on the planned capital expenditures from each of NPEI’s annual budgets. 
NPEI’s budgets are prepared each fall for the following year. For example, NPEI’s 2019 budget was 
prepared in the fall of 2018, and therefore is a more accurate reflection of the projects that NPEI planned 
to complete in 2019 than the DSP plan for 2019, which was prepared in 2014. 
 
The variance represents expenditures that were not anticipated during the previous DSP in 2014, but 
were incorporated into NPEI’s annual budgets as the need was identified, as well as projects and 
programs that were included in NPEI’s previous DSP, but the amounts included NPEI’s annual budgets 
were different than the amount included in the DSP. When costs that were not anticipated in the previous 
DSP were included in NPEI’s annual budget, other projects may have been deferred or reduced in 
scope. When NPEI was not able to complete a budgeted project, it may have been deferred and re-
budgeted in a later year. 
 
The tables below provide a comparison, by year, of the costs from NPEI’s previous DSP with the costs 
included in NPEI’s budget each year for the period 2015-2019. NPEI’s previous DSP covered the period 
2015-2019, and did not include 2020. 
 
 
 
 



 
 

 
 
As can be seen from the tables above, based on actual customer demand, NPEI has increased the level 
of System Access projects in its annual budgets over time versus the amounts that were included in the 
previous DSP, which is partially offset by increased budgeted capital contributions.  As a result, the level 
of System Renewal projects in NPEI’s annual budgets have decreased versus the amounts that were 
included in the previous DSP. 
 
The increase in the general plant budget over the DSP amount for 2017 mainly relates to hardware and 
software (See Exhibit 1, Appendix 1-5). 
 
The increase in the general plant budgets over the DSP amounts for 2018 and 2019 mainly relates to 
the new garage building (See Exhibit 1, Appendix 1-4 and 1-3, IR Responses 2-Staff-38 and 2-SEC-10 
and the response to Pre-Settlement Clarification Question 2-Staff-98 below). 
 
The tables below provide the variances on a project / program level for the years where there is a 
difference between the previous DSP plan and NPEI’s annual budget (i.e. 2016-2019),  

2015 2016 2017

CATEGORY DSP NPEI Budget

DSP vs 
NPEI 

Budget DSP
NPEI 

Budget

DSP vs 
NPEI 

Budget DSP
NPEI 

Budget

DSP vs 
NPEI 

Budget
$ '000 $ '000 $ '000 $ $ '000

System Access 2,438          2,438          -              3,024       2,683          (341)            2,596       3,005          409             
System Renewal 6,743          6,743          -              4,161       3,442          (720)            5,889       6,587          698             
System Service 1,028          1,028          -              3,760       4,932          1,172          2,449       1,497          (951)            
General Plant 1,489          1,489          -              1,434       1,616          182             1,352       2,513          1,161          
TOTAL EXPENDITURE 11,699       11,699       -              12,380    12,673        292             12,286    13,602       1,316          
Capital Contributions (827)            (827)            -              (775)         (800)            (25)              (775)         (1,537)        (762)            
Net Capital Expenditures 10,872       10,872       -              11,605    11,873        267             11,511    12,065       554             

2018 2019

CATEGORY DSP NPEI Budget

DSP vs 
NPEI 

Budget DSP NPEI Budget

DSP vs 
NPEI 

Budget
$ '000 $ '000

System Access 2,708          3,944          1,236          2,438       5,973          3,535          
System Renewal 7,301          5,776          (1,525)        7,223       4,726          (2,497)        
System Service 769             1,677          908             1,330       1,177          (153)            
General Plant 1,204          2,580          1,376          1,311       3,245          1,934          
TOTAL EXPENDITURE 11,982       13,977       1,994          12,303    15,122        2,819          
Capital Contributions (775)            (2,135)        (1,360)        (775)         (2,187)         (1,412)        
Net Capital Expenditures 11,207       11,842       634             11,528    12,935        1,407          



 
 

Projects  2016 Budget 2016 DSP Difference DSP 
vs Budget ($)

Difference DSP vs 
Budget (%)

System Access
Customer Driven System Reinforcements for New 
Commercial Service Connections 1,007,500            1,007,500     -                   0.0%
Metering 480,860               332,250        (148,610)           -30.9%
New Connections in Existing Subdivisions 737,004               737,004        0                      0.0%
Road Relocation Projects 500,000               500,000        -                   0.0%
Clifton Hill Primary Upgrade 237,796               272,874        35,078              14.8%

Sub-Total 2,963,160            2,849,628     (113,532)           -3.8%
System Renewal
Willoughby Dr. - Main to Cattell 369,271               (369,271)           -100.0%
Willoughby Dr. - Cattell to Weinbrenner 380,290               (380,290)           -100.0%
Downtown core PILCDSTA Decomissioning 795,701               918,758        123,057            15.5%
Frederica St Rebuild - Dorchester to Drummond 671,753               (671,753)           -100.0%
NS&T ROW - Crossing the QEW 272,236               313,157        40,921              15.0%
Jordan Rd Rebuild Phase 3 335,377               429,504        94,127              28.1%
Dorchester Road Rebuild - McLeod to Dunn 531,912               672,097        140,185            26.4%
Victoria Ave South of Fly Rd - Phase 1 298,862               391,241        92,379              30.9%
Oakwood Drive - South of Smart Centre to QEW 611,940               748,101        136,161            22.3%
Dorchester Road Rebuild - Mountain to Riall 626,867               780,440        153,573            24.5%
Pole Replacements 535,930               872,112        336,182            62.7%
Kiosk Replacements 841,137               841,137        -                   0.0%
Switchgear Replacements 250,002               250,002        -                   0.0%
Rolling Acres OH to UG Conversion Phase 3 405,867               593,609        187,742            46.3%

Sub-Total 6,927,145            6,810,158     (116,987)           -1.7%
System Service
Grid Modernization Program 253,000               353,000        100,000            39.5%
Glenholme to Franklin Ave - 600 MCM UG Install 133,262               153,126        19,864              14.9%
System Sustainment / Minor Betterments 780,000               780,000        -                   0.0%

Sub-Total 1,166,262            1,286,126     119,864            10.3%
General Plant
Building 87,000                -               (87,000)             -100.0%
Hardware 243,100               243,100        -                   0.0%
Software 356,800               356,800        -                   0.0%
Vehicles 840,000               759,440        (80,560)             -9.6%
General Equipment 89,843                74,903          (14,940)             -16.6%

Sub-Total 1,616,743            1,434,243     (182,500)           -11.3%

Total Gross Additions 12,673,310          12,380,155    (293,155)           -2.3%

Capital Contributions (800,000)              (775,000)       25,000              -3.1%

Net Capital Additions 11,873,310          11,605,155    (268,155)           -2.3%



 

Projects  2017 Budget 2017 DSP
Difference 

DSP vs 
Budget ($)

Difference 
DSP vs 

Budget (%)
System Access
Customer Driven System Reinforcements for New 
Commercial Service Connections 1,124,500     1,007,500     (117,000)       
Metering 543,500        332,250        (211,250)       -38.9%
New Connections in Existing Subdivisions 837,004        737,004        (100,000)       -11.9%
Road Relocation Projects 500,000        500,000        -               0.0%
Miscellaneous -               100.0%

Sub-Total 3,005,004     2,576,754     (428,250)       -14.3%
System Renewal
Downtown core PILCDSTA Decomissioning 292,171        (292,171)       -100.0%
Jordan Rd Rebuild Phase 4 561,614        (561,614)       -100.0%
Kalar TS Protection Equipment Refurbishment 400,000        400,000        -               0.0%
Dorchester Road Rebuild - McLeod to Dunn 359,131        (359,131)       -100.0%
Campden DS Power Tx - Replace with Former 
Jordan DS Tx 231,596        231,596        100.0%
GREENLANE RD AT ONTARIO TIE POINT 163,445        163,445        
Station St. DS - Power Transformer Replacement 200,000        214,865        14,865          7.4%
Station 14 Voltage Conversion - Phase 1 589,623        824,576        234,953        39.8%
Victoria Ave South of Fly Rd - Phase 1 308,719        705,385        396,666        128.5%
Oakwood Drive - South of Smart Centre to QEW 600,819        (600,819)       -100.0%
Dorchester Road Rebuild - Mountain to Riall 678,670        (678,670)       -100.0%
Chippawa Redundant Supply - Phase 1 343,719        442,690        98,971          28.8%
Station 33 Decomissioning 59,865          59,865          
Jordan DS Decommissioning 74,865          74,865          
Thorold Stone Rd Rebuild - Montrose to Kalar 671,814        671,814        
Portage Rd. Rebuild - Mountain to Church's Lane 455,289        455,289        
Pole Replacements 626,236        872,112        245,876        39.3%
Kiosk Replacements 1,001,137     841,137        (160,000)       -16.0%
Switchgear Replacements 250,000        250,002        2                  0.0%
Subdivision Rehabilitation - Phase 1 245,151        490,301        245,150        100.0%

Sub-Total 6,456,990     6,697,942     240,952        3.7%
System Service
Heartland Road Extension - Brown Rd to Chippawa 
Creek 114,583        137,026        22,443          19.6%
Grid Modernization Program 103,000        353,000        250,000        242.7%
Range Road 2 - East of Allen 157,759        157,759        
Brown Road Extension - Montrose to Blackburn 189,664        231,411        41,747          22.0%
System Sustainment / Minor Betterments 920,000        780,000        (140,000)       -15.2%

Sub-Total 1,327,247     1,659,196     331,949        25.0%
General Plant
Building 492,500        -               (492,500)       -100.0%
Hardware 401,390        245,940        (155,450)       -38.7%
Software 1,120,860     265,100        (855,760)       -76.3%
Vehicles 695,250        748,152        52,902          7.6%
General Equipment 102,000        93,121          (8,879)           -8.7%

Sub-Total 2,812,000     1,352,313     (1,459,687)    -51.9%

Total Gross Additions 13,601,241   12,286,205    (1,315,036)    -9.7%

Capital Contributions (1,537,000)    (775,000)       762,000        -49.6%

Net Capital Additions 12,064,241   11,511,205    (553,036)       -4.6%



 

Projects  2018 Budget 2018 DSP
Difference 

DSP vs 
Budget ($)

Difference 
DSP vs 

Budget (%)

System Access
Customer Driven System Reinforcements for New 
Commercial Service Connections 1,269,425                1,007,500     (261,925)       
Metering 665,000                   332,250        (332,750)       -50.0%
New Connections in Existing Subdivisions 899,004                   737,004        (162,000)       -18.0%
Transfer of Expansion Facilities from Customers 1,000,000                (1,000,000)    -100.0%
Road Relocation Projects 520,813                   500,000        (20,813)         -4.0%

Sub-Total 4,354,242                2,576,754     (1,777,488)    -40.8%
System Renewal
Kalar TS Protection Equipment Refurbishment 200,000                   (200,000)       -100.0%

Concession 2 Rd - Caistorville Rd to Westbrook Rd 270,368        270,368        
Thorold Stone Rd Rebuild - Montrose to Kalar 457,676                   (457,676)       -100.0%
Portage Rd. Rebuild - Mountain to Church's Lane 383,291                   (383,291)       -100.0%
Station 14 Voltage Conversion - Phase 1 -               100.0%
Station 14 Voltge Conversion Phase 2 971,639                   1,359,726     388,087        39.9%
Victoria Ave South of Fly Rd - Phase 1 401,629                   (401,629)       -100.0%
Victoria Ave South of Fly Rd - Phase 2 558,441                   (558,441)       -100.0%
Oakwood Drive - South of Smart Centre to QEW 648,476                   (648,476)       -100.0%
Step Down Transformer Eliminations 680,859        680,859        
MOUNTAIN RD REBUILD - DORCHESTER TO ST 
PAUL 392,227        392,227        
MOUNTAIN RD REBUILD - DORCHESTER TO 
MEWBURN 374,786        374,786        
SINNICKS AVE REBUILD - THOROLD STONE TO 
SWAYZE DR 1,035,102     1,035,102     

CHERRYHILL DR / CHERRYGROVE RD REBUILD 501,819        501,819        
Chippawa Redundant Supply - River Crossing 400,396                   (400,396)       -100.0%
Pole Replacements 624,352                   872,112        247,760        39.7%
Kiosk Replacements 100,407                   841,137        740,730        737.7%
Switchgear Replacements 257,493                   250,002        (7,491)           -2.9%
Subdivision Rehabilitation Phase 2 361,965                   490,301        128,336        35.5%

Sub-Total 5,365,765                7,068,439     1,702,674     31.7%
System Service
Grid Modernization Program 201,750                   353,000        151,250        75.0%
Range Road 2 - East of Allen 120,655                   (120,655)       -100.0%
System Sustainment / Minor Betterments 914,400                   780,000        (134,400)       -14.7%
Willoughby Road Extension 280,737                   (280,737)       -100.0%
Greenlane Rd at Ontario - Tie Point 160,194                   (160,194)       -100.0%

Sub-Total 1,677,736                1,133,000     (544,736)       -32.5%
General Plant
Building 1,435,000                -               (1,435,000)    -100.0%
Hardware 291,060                   240,550        (50,510)         -17.4%
Software 368,500                   280,500        (88,000)         -23.9%
Vehicles 343,000                   605,647        262,647        76.6%
General Equipment 142,120                   77,405          (64,715)         -45.5%

Sub-Total 2,579,680                1,204,102     (1,375,578)    -53.3%

Total Gross Additions 13,977,423              11,982,295    (1,995,128)    -14.3%

Capital Contributions (2,135,000)               (775,000)       1,360,000     -63.7%

Net Capital Additions 11,842,423              11,207,295    (635,128)       -5.4%



 

Projects  2019 Budget 2019 DSP Difference DSP 
vs Budget ($)

Difference DSP 
vs Budget (%)

System Access
Customer Driven System Reinforcements for New 
Commercial Service Connections 1,269,425         1,007,500     (261,925)           -20.6%
Metering 401,800           332,250        (69,550)             -17.3%
New Connections in Existing Subdivisions 899,004           737,004        (162,000)           -18.0%
Transfer of Expansion Facilities from Customers 1,000,000         (1,000,000)        -100.0%
Road Relocation Projects 517,813           500,000        (17,813)             -3.4%
KM3 - Link 965,719           (965,719)           -100.0%
Kalar TS Additional Switchgear 125,000           (125,000)           -100.0%

Sub-Total 5,178,761         2,576,754     (2,602,007)        -50.2%
System Renewal

Concession 2 Rd - Caistorville Rd to Westbrook Rd 263,333           (263,333)           -100.0%
Thorold Stone Rd Rebuild - Montrose to Kalar 427,734           (427,734)           -100.0%
Portage Rd. Rebuild - Mountain to Church's Lane 420,236           (420,236)           -100.0%
Station 14 Voltage Conversion - Phase 3 1,475,867         1,162,570     (313,297)           -21.2%
CHIPPAWA REDUNDANT SUPPLY PH 2 - 
WILLOUGHBY DR FROM LYONS CREEK TO 
WILLICK RD 561,738        561,738            
MCRAE ST AREA REBUILD 1,524,721     1,524,721         

KING ST REBUILD PH 1 - BARTLETT TO CHERRY 358,212        358,212            
POLE MOUNT STEP DOWN TX ELIMINATIONS - 
LINCOLN/WEST LINCOLN 664,244        664,244            
Ontario Ave Side Street Rebuild and Conversion 557,132        557,132            
Murray TS - J Bus Metering 672,623           (672,623)           -100.0%
Victoria Ave Rebuild - 7th Ave Phase 2 657,678           (657,678)           -100.0%
Pole Replacements 674,777           872,112        197,335            29.2%
Kiosk Replacements 51,200             841,137        789,937            1542.8%
Switchgear Replacements 83,000             250,002        167,002            201.2%
Subdivision Rehabilitation Phase 2 68,585             (68,585)             -100.0%
Subdivision Rehabilitation Phase 3 490,301        490,301            
Montrose - Oakwood to Biggar 794,610           (794,610)           -100.0%
Sub-Total 5,589,643         7,282,169     1,692,526         30.3%
System Service
Grid Modernization Program 146,275           353,000        206,725            141.3%
System Sustainment / Minor Betterments 892,515           780,000        (112,515)           -12.6%
Kalar TS Power Transformer Dry Down Equipment 70,000             (70,000)             -100.0%

Sub-Total 1,108,790         1,133,000     24,210              2.2%
General Plant
Building 1,634,373         -               (1,634,373)        -100.0%
Hardware 322,620           236,300        (86,320)             -26.8%
Software 548,649           453,302        (95,347)             -17.4%
Vehicles 600,233           527,751        (72,482)             -12.1%
General Equipment 139,200           93,693          (45,507)             -32.7%

Sub-Total 3,245,075         1,311,046     (1,934,029)        -59.6%

Total Gross Additions 15,122,269       12,302,969    (2,819,300)        -18.6%

Capital Contributions (2,187,000)        (775,000)       1,412,000         -64.6%

Net Capital Additions 12,935,269       11,527,969    (1,407,300)        -10.9%



  
 
2-Staff-93 
Road Relocation 
Ref 1: 2-Staff-30 
Niagara Peninsula Energy stated there has been no firm commitment from municipalities regarding 
their future road works. 
 

a) Please group together all road relocation related projects and program for each year between 
2015 to 2021. 

b) Please provide all capital contributions related to road relocation projects for each year between 
2015 to 2021. 
 
 

The tables below provide the total budgeted and actual road relocation costs and capital contributions 
for 2015-2021. 
 

 
 

 
 

 
 
 
2-Staff-94 
South Niagara Feeders Ph1 

2015 Budget 2015 Actual 2016 Budget 2016 Actual 2017 Budget 2017 Actual
Total Road Relocation Costs 500,000         953,645         500,000         142,942        500,000         93,777            

Capital Contributions (125,000)       (496,447)       (250,000)       (94,629)        (200,000)       (61,488)          

Road Relocation Net of CC 375,000         457,198         250,000         48,313          300,000         32,288            

2018 Budget 2018 Actual 2019 Budget 2019 Actual
Total Road Relocation Costs 520,813         125,864        517,813         120,412        

Capital Contributions (260,000)       (63,152)        (260,000)       (61,130)        

Road Relocation Net of CC 260,813         62,712          257,813         59,282          

2020 Budget
2020 
Projected

2021 Test 
Year

Total Road Relocation Costs 761,450         554,956        540,923         

Capital Contributions (283,087)       (151,510)      (167,711)       

Road Relocation Net of CC 478,363         403,446        373,211         



Ref 1: 2-Staff-27 
Niagara Peninsula Energy stated that phase 1 of South Niagara Feeders has been deferred as 
Niagara Peninsula Energy considers a more efficient source of supply from adjacent utilities. 
 

a) Please explain why the alternative of a more efficient source of supply was not originally 
considered.  
 

The projected loading requirements from Niagara Health have continued to evolve over time as the 
design requirements for the new hospital have been firmed up. The more efficient source of supply in 
the current application reflects the most current information on hospital load and supply requirements 
and is only more efficient in this context.  NPEI looks to implement the most cost effective, long term 
solution when servicing new customers, however, as the customer requirements evolve, NPEI must re-
evaluate the plan and make necessary changes.  The following paragraphs outline the history and 
continuously evolving plan for servicing the proposed South Niagara Hospital.   

On November 20, 2017, NPEI met with the Niagara Health, Capital Redevelopment Team to discuss 
timelines and hydro servicing for the proposed new Niagara South Hospital.  At this time, the hospital 
team anticipated that the peak demand for the new hospital was approximately 5.1MW.  Per the 
hospital’s requirements, two points of supply would be required.  At this time, NPEI identified that the 
3M30 feeder from Murray TS and the KM6 feeder from Kalar TS would be used to supply the proposed 
new hospital.  The KM6 is presently lightly loaded and could accommodate the proposed new hospital 
load.  This KM6 feeder presently ends on Montrose Road just North of the proposed new hospital 
location which is at the corner of Montrose and Biggar Roads.  The 3M30 feeder presently dead ends 
on Oakwood Drive approximately 425m from Montrose Road, just North of the Welland River.  The 
3M30 feeder is more heavily loaded, but with some feeder reconfiguration and shifting of load, it was 
believed that the 3M30 had sufficient capacity to be utilized as the second supply point for the proposed 
new hospital. The southernmost 1.5km of 3M30 overhead feeder was already slated for rebuild in 2018 
due to the age and condition of the circuit and poles.  This work was completed in 2018 as planned.  
Given the loading information provided by Niagara Health, NPEI considered extending the 3M30 South 
along Oakwood Drive from the present day dead-end location, under the QEW overpass to join up with 
the KM6 at the intersection of Oakwood Drive and Montrose Road.  From this point, the 3M30 would 
aerially cross the Welland River and the existing single circuit KM6 pole line would be rebuilt to a double 
circuit pole line from South of the Welland River along Montrose Road to the proposed new hospital 
location. The first portion of this work, being the extension of the 3M30 along Oakwood Drive to Montrose 
was planned for in NPEI’s 2019 capital budget, however, this work was not able to be completed due to 
delays in obtaining MTO approval for working in proximity to the QEW crossing and ultimately due to 
the beginning at the end of 2019 of a planned three-year project by the MTO to rebuild the QEW bridge 
over the Welland River.  In July of 2019, Hydro One contacted NPEI to discuss their early plans for the 
rebuild of their Murray TS which supplies the 3M30.  Initial plans called for the replacement of the existing 
four power transformers with two smaller ones as well as the replacement of the Metalclad switchgear 
#2.  Also in July of 2019, NPEI was contacted by Stantec Engineering as representatives of the Niagara 
Health redevelopment team regarding a kickoff meeting for the next stage in their design considerations 
and planning for the proposed new Niagara South Hospital.  Initial discussions at this stage indicated a 



potential hospital loading of approximately 8.7MW.  The increase in projected load as well as the, then, 
uncertainty around permit approval for work around the QEW and Hydro One’s plans around the Murray 
TS were cause for NPEI to change direction on how to service the proposed new hospital. 

 

In 2019, NPEI was in the process of planning for the design and installation of the second lineup of 
switchgear at the Kalar TS to utilize the remaining design capacity of the station.  The revised plan at 
the time of developing the Rate application in 2019 was to utilize two feeder positions at Kalar TS and 
construct an approximately 10 km double circuit overhead pole line from the Kalar TS West along the 
Hydro ROW to Garner Road, then South to Brown Road, jogging West again to the continuation of 
Garner Road to the Welland River.  The double circuit would then cross the Welland River, continue 
South along Morris Road to Biggar and then return East to the proposed hospital location at Biggar and 
Montrose.  This second option for servicing the proposed new hospital location still had some uncertainty 
around voltage drop and crossing the Welland River as none of the road allowances are aligned on each 
side of the river.  Further investigation into land ownership, potential easements and options for both 
aerial and underground river crossings were needed. 

 

Further meetings with the hospital development team have continued throughout 2019 to present.  In 
December of 2019, it was clarified that the design was anticipating a connected load at opening of 
between 7 and 8MW, however, the site was being developed with the expectation of future additional 
load to be added.  The planned total future load would be approaching 15MW which would be the 
maximum load NPEI would allow on a 13.8kV feeder.  NPEI continued to investigate resolutions to the 
issues of crossing the Welland River and managing voltage drop, given such a large load at the end of 
a 10km feeder.  Given the problems associated with both the river crossing and voltage drop, NPEI 
began investigating alternate supply options in the South Niagara area.  NPEI identified three options 
for sourcing 27.6kV supply from existing feeders with sufficient capacity in neighboring LDC’s which are 
supplied from Hydro One owned stations, Crowland TS and Allanburg TS.  This third option still requires 
the construction / rebuild of approximately 9km of single circuit 27.6kV overhead feeder and the 
installation of two primary wholesale revenue metering points along with some anticipated system 
expansion work on the part of the adjacent LDC(s) to facilitate connection.  The total cost of this third 
option, while still in the preliminary design stage is anticipated to be comparable to the second option 
budget cost which was included in the original rate application. 

 

NPEI continues to work with the Niagara Health team to finalize the power requirements and project 
timeline and is likewise continuing to work with the adjacent LDC’s to formalize agreement for the 
additional supply points to Allanburg TS and / or Crowland TS.  Work on the first phase of the South 
Niagara feeders is presently planned to begin in 2022 once the design has been finalized and the Offer 
to Connect and connection costs / capital contribution finalized.  The third and final phase is anticipated 
to be completed by end of 2024. 

 



b) Please confirm if this alternative will still utilize capacity at Kalar TS. If not, how does Niagara 
Peninsula Energy justify upgrading Kalar TS? 

 
The present plan for servicing the proposed new Niagara South Hospital does not utilize capacity at 
Kalar TS.  The addition of the second line-up of switchgear to Kalar TS was always anticipated in the 
original design of Kalar TS.  This switchgear was not installed during the original construction as a 
means of keeping cost lower at the time with the expectation that it would be installed once growth in 
connected load required it.  The driver for the installation of the second line-up of switchgear at Kalar 
TS is entirely based on customer growth within the part of NPEI’s service territory supplied by Kalar TS.  
The proposed construction of the new Niagara South Hospital was never the main driver for this 
upgrade, though NPEI would not have been able to service the hospital from Kalar TS without having 
completed the upgrade.  The need for completing the installation of the second line-up of switchgear is 
due to the residential and commercial customer growth in the Western portion of Niagara Falls.  For 
additional information on the present connected load at Kalar TS, please refer to the interrogatory 
response to 2-Staff-25. 
 
 
2-Staff-95 
Non-NPEI Poles 
Ref 1: 2-Staff-42 
Niagara Peninsula Energy stated that it inspects third party owned poles if they support Niagara 
Peninsula Energy owned assets. 

a) Does Niagara Peninsula Energy charge the third party for these inspections? If so, how this is 
recorded for the purposes of OM&A? If not, why not? 

 
NPEI does not charge the third party for these inspections. It should be clarified that the “Pole 
Inspections” completed by NPEI include more than inspections of the supporting pole structure.  NPEI 
has a duty to inspect the condition of NPEI owned assets such as brackets, transformers, insulators, 
down guys, grounds and arresters etc. regardless of the ownership of the supporting pole structure.  For 
poles owned by another LDC or telecommunications company, NPEI does not deem it necessary to 
verify the structural integrity of the pole as this would be the responsibility of the pole owner, though if 
an obvious problem is identified; it will be noted by our inspectors.  NPEI has a due diligence to complete 
regular inspections on the NPEI owned assets attached to the third part owned poles.  NPEI could not 
charge the third party for the inspection of NPEI owned assets. 
 

2-Staff-96 
Meter Reading 
Ref 1: 4-Staff-56 
Niagara Peninsula Energy stated that Grimsby Power does not compensate Niagara Peninsula 
Energy for the base station costs and this is based on the shared services model established by 
Niagara Erie Power Alliance. 



a) Was this shared services model used when Grimsby Power had owned the base station? 
Yes. 

b) The shared services model was established in 2010. Has Niagara Peninsula Energy thought 
about revisiting the shared services model? 
The shared services model would have to be revisited with all of the NEPA LDCs, which include 
CNP, Welland Hydro, NOTL Hydro, Grimsby Power and NPEI. 

c) Is this method of cost sharing standard in the industry? 
This cost sharing method was used for the deployment of the smart meters  

 

 

 

 

2-Staff-97 
Stanley TS 
Ref 1: Chapter 2 Appendices – 2-AA 
Niagara Peninsula Energy updated the chapter 2 appendices and the project Stanley TS has now 
been shifted from 2020 to 2021. The costs for this project have also doubled. 

a) Please provide more details on this project and explain why the costs for the project has 
doubled the initial forecast in 2020. 

Hydro One’s rebuild project consists of replacing the existing T2 with a new T4, 75MVA power 
transformer, replacing the existing B-Y AIS yard with a new, metalclad E-Z switchgear and removal of 
the old transformer and AIS yard.  As a result of the new metalclad switchgear, NPEI will need to install 
new feeder egress cables and associated duct structure to connect the existing four distribution feeders 
to the four new feeder breakers.  Hydro One proposed utilizing a reverse Cost Recovery Agreement 
with NPEI in which Hydro One would reimburse NPEI for the costs associated with the feeder egress 
work resulting from Hydro One’s capital rebuild project at Stanley TS.  NPEI’s understanding is that the 
existing CT and VT instruments which are currently in use for both wholesale revenue metering and 
protection and control are to remain in service and HONI intends to continue utilizing these instruments 
for protection and control purposes. 

Presently, the Stanley TS wholesale metering points for both the J-Q and B-Y buses use the Legacy 
connections to the HONI owned CT and VT instruments which are also utilized for protection and control.  
This is as per the Customer Wholesale Revenue Metering Agreement, (copy of this agreement is 
attached) which was executed between Hydro One and NPEI on June 18, 2004 for the Stanley TS.  Per 
this agreement, as outlined in Schedule 3, NPEI and their Meter Service Provider (MSP) is responsible 
for any costs associated with maintaining, replacing or relocating the wholesale revenue meters and 
meter cabinets and associated wiring.  Schedule 4, outlines the conditions for shared use of the HONI 
instrument transformers and under which circumstances NPEI would be required to install new 
instruments for the purpose of revenue metering.  NPEI’s interpretation of Schedule 4 is that the 



conditions under which NPEI would be responsible for installing new instruments are: Upon failure of 
the Legacy instrument transformers; in the event that the IESO deems there has been a substantial 
change impacting the instrument transformers or in the event that HONI removes the Legacy 
instruments from service.  

During initial planning discussions between HONI and NPEI on July 3, 2018, HONI indicated that in their 
opinion, the work planned, constituted a significant change and as such, the IESO would require NPEI 
to install new revenue metering instruments for both the J-Q and B-Y buses.  NPEI questioned this 
assertion, with regards to the J-Q metering and requested a follow up meeting with HONI including a 
representative from the IESO, which was held on September 7, 2018.  Following the September 7th 
meeting, Barry Spencer from the IESO provided an email summary in which he indicated that the IESO 
did not consider the work being done by HONI to constitute a substantial upgrade of the J-Q metering 
and suggested that a follow up site meeting could be held to further review the scope of the project.  
Following the September 7th meeting, HONI proposed an alternate solution which would have allowed 
NPEI to continue utilizing the shared Legacy instruments.  On October 5, 2018, HONI confirmed to NPEI 
via email that HONI would provide the VT, CT and AC sources to a new NPEI supplied metering cabinet 
which would replace the existing one in need of relocation.  However, in a subsequent email from HONI 
on December 4th, HONI indicated that they did not agree with the HONI proposal of October 5th and that 
the only option was for NPEI to either purchase and install feeder level revenue metering for the J-Q 
bus feeders or to pay to have HONI install HV metering instruments in the station for NPEI to use. 

During the period between December 4th, 2018 and November 25th, 2020, NPEI and HONI endeavored 
to resolve the impasse of responsibility for the costs associated with NPEI being mandated by HONI to 
stop using the Legacy shared instruments at Stanley TS for revenue metering.   

For the 2020 bridge year capital budget, NPEI carried $625,765 (reference table Chapter 2: Appendix 
2-AA) to cover the feeder egress and metering relocation work that was anticipated to be completed by 
NPEI in 2020 to facilitate the work being completed by HONI at the Stanley TS to rebuild the former B-
Y bus with the new E-Z Bus.  This work included the relocation of four feeders and installation of four 
new feeder level revenue metering points.  No capital contribution from HONI was included at this time, 
given that no agreement had been reached with HONI on cost sharing yet.  For various reasons, HONI’s 
work on the Stanley TS rebuild project has experienced delays, which has also resulted in delays with 
NPEI being able to complete the relocation of feeder egress cables and former B-Y bus metering. 

On November 25th, 2020, NPEI and HONI agreed to revised wording in Part C: Disputes, in the 
negotiated cost recovery agreement that would allow for adjustments in the final cost share agreement 
should the OEB subsequently determine that costs had not been allocated appropriately. 

In the revised Chapter 2: Appendix 2-AA, NPEI has included updated costing for the feeder egress and 
meter installation for the B-Y / E-Z bus upgrade work at Stanley TS that was deferred from the 2020 
Bridge Year in the 2021 Test Year capital budget.  The revised estimate for the HONI initiated renewal 
work at Stanley TS that NPEI has now carried in the 2021 Test Year capital budget also includes the 
overhead pole and underground civil works necessary to accommodate the installation of four additional 
pole mounted primary feeder metering units and two pad mounted primary feeder metering units for the 
J-Q bus feeders along with the associated MSP costs for registering these new metering points.  The 



forecasted capital cost for this project in 2021 is $1,401,148 with a projected cost recovery from HONI 
of $411,719 for a net cost of $989,429. 

Please see Attachment 4. 

b) Please provide a material project justification document for the Stanley TS project. 

Capital Project Summary 

Project Name: HONI Initiated Stanley TS 
Renewal 

Project Number:  

 

Budget Year: 2021 Reference #:  
 

Category: System Renewal Service Area: Niagara Falls 
General Information on Project 

(5.4.4.2.A) 

Project Summary 

Hydro One’s rebuild project consists of replacing the existing T2 with a new T4, 
75MVA power transformer, replacing the existing B-Y AIS yard with a new, 
metalclad E-Z switchgear and removal of the old transformer and AIS yard.  As 
a result of the new metalclad switchgear, NPEI will need to install new feeder 
egress cables and associated duct structure to connect the existing four 
distribution feeders to the four new feeder breakers. 
Hydro One has also determined that they will no longer allow NPEI the 
continued use of the Legacy shared instruments for revenue metering 
purposes.  As such, NPEI must install new revenue metering instruments to 
capture the load from all feeders supplied by either the J-Q or new E-Z buses. 

Capital Investment 
(5.4.3.2.A.i) 

Estimated Cost:  $1,401,148  

Capital Contributions 
(5.4.3.2.A.ii) 

Recoverable: $411,719 

NPEI Estimated Cost: $989,429 

Customer 
Attachments / Load 

(kVA) 
(5.4.3.2.A.iii) 

Ten of NPEI’s thirty-four 13.8kV feeders in the City of Niagara Falls are 
affected. 
 

Project Dates 
(5.4.3.2.A.iv) 

Start Date: January 1, 2021    

In Service 
Date: 

December 31, 2021    

Estimated 
Expenditure Timing 

(5.4.3.2.A.iv) 

Q1 Q2 Q3 Q4 

$200,000 $400,000 $400,000 $400,148 

Images, Drawings, Maps, & Other Reference Material 



See attached CCRA and CWRMA agreements signed with Hydro One for additional detail. 
 
 

Schedule Risk and Risk Mitigation (5.4.3.2.A.v) 
 

The schedule risk for this program lies with Hydro One completing their portion of the work, approval of 
easements by Hydro One for installation of new egress manholes by NPEI as well as supply and 
coordination of installation / registration of new wholesale revenue meters by NPEI’s MSP with the IESO. 
 
NPEI is working closely with Hydro One in attending project planning meetings and maintaining good 
communications to any changes or potential project impacts.  NPEI has four of the metering units on 
hand and has ordered the remainder with no anticipated delivery delays.  Metering installations will be 
similar to other installation completed for several of the feeders from the Murray TS by our MSP, so no 
issues are anticipated with the registration of these meters with the IESO. 
 
Comparative Information from Equivalent Projects (5.4.3.2.A.vi) 
 

The Legacy metering at Murray TS for the J-Bus has instruments that are on the Measurement Canada 
dispensation list and are required to be replaced.  NPEI and Hydro One had pursued replacement of this 
metering with feeder level metering, however, due to the shared bus configuration in which Hydro One 
also has feeders supplied out of Murray TS, the IESO would not authorize NPEI to install feeder level 
metering in this instance. 
 
Pricing from Hydro One to install new metering instruments at the bus level for the Murray TS J-Bus is 
$720,000. 
 
Extrapolating the above to accommodate two sets of bus metering results in an estimated install cost of 
$1,440,000 for Hydro One to install new bus level metering at Stanley TS. 

Total Capital and OM&A Costs Associated with REG Investments (5.4.3.2.A.vii) 
 

Not Applicable 
Leave to Construct Approval (5.4.3.2.A.viii) 
 

Not Applicable 

Evaluation Criteria and Information 
(5.4.4.2.B) 

 

Efficiency, Customer Value, Reliability (5.4.3.2.B.1) 
 

Primary & Secondary Investment Driver (5.4.3.2.B.1.a) 
 

The primary investment driver is Hydro One completing the refurbishment of Stanley TS.  NPEI must 
complete this work to continue utilizing feeders supplied by Stanley TS. 
 
 



 
 
 
 
 
 
Good Utility Practice (5.4.3.2.B.1.b) 
 

NPEI must work within the agreements with Hydro One for continued supply from the Stanley TS 

Investment Priority (5.4.3.2.B.1.c) 
 

Completion of this work is mandatory in order to continue utilizing the ten feeders supplied out of Stanley 
TS. 

Analysis of Project and Project Alternatives – Effect of the investment on system operation 
efficiency and cost-effectiveness (5.4.3.2.B.1.d.i) 
 

The existing feeders supplied by Stanley TS utilize bus level metering.  Existing buses are J-Q and B-Y 
resulting in four wholesale meters.  The new configuration will result in each of the ten feeders being 
metered individually. 
 
Analysis of Project & Alternatives – Net benefits accruing to customers (5.4.3.2.B.1.d.ii) 
 

Customers benefit by having NPEI having accurate wholesale revenue metering for settlement with the 
IESO.  By relocating all of the metering outside of the Stanley TS station yard, access to the metering 
points is simplified from a maintenance access and coordination perspective. 
 
Analysis of Project & Alternatives – Impact of the investment on reliability performance including 
frequency and duration of outages (5.4.3.2.B.1.d.iii) 
 

By having each feeder metered individually, the impact of one meter point is significantly reduced 
compared to bus level metering which would impact multiple feeders. 

Project Alternatives (Design, Scheduling, Funding/Ownership (5.4.3.2.B.1.d.iii) 
 

Project Design Alternatives: 
 

Two options are available for NPEI to renew the wholesale revenue metering at Stanley TS.   
 
Option 1 is for NPEI to install individual feeder level metering at an estimated cost of $990,000. 
 
Option 2 is for NPEI to pay Hydro One to install bus level metering instruments at an estimated cost of 
$1,440,000. 
 
 



 
 

Safety (5.4.3.2.B.2) 
 

Installing feeder level metering units outside of the Stanley TS yard, eliminates the need for NPEI or their 
contractors to work within the station in proximity to the transmission lines. 

Cyber-Security and Privacy (5.4.3.2.B.3) 
 

Not applicable 
Co-ordination and Interoperability - Co-ordination with utilities, regional planning and/or links with 
3rd parties (5.4.3.2.B.4.a)  
 

This work is being coordinated with both, Hydro One, NPEI’s Meter Service Provider (MSP) and the 
IESO. 
 

Enabling of Future Technology and/or Future Operational Requirements (5.4.3.2.B.4.b) 
 

Not applicable. 

Environmental Benefits (5.4.3.2.B.2.B.5) 
 

Not applicable 
Conservation and Demand Management (5.4.3.2.B.2.B.6) 
 

Not applicable 

Category – Specific Requirements – System Renewal 
(5.4.4.2.C - SR) 

 

Asset Performance Target and Asset Lifecycle Optimization (5.4.4.2.C – SR.i.a) 
 

Hydro One is replacing the end of life B-Y bus with new E-Z bus metalclad switchgear.  Due to the new 
yard configuration, NPEI must install new feeder egress cables for the four affected feeders supplied from 
the existing B-Y bus.  Hydro One is covering these costs incurred by NPEI as part of their capital project 
via a reverse Coat Recovery Agreement. 
 
Hydro One has notified NPEI that they will not allow NPEI to continue utilizing the Legacy wholesale 
revenue metering use of shared instruments.  As a result, NPEI has no option but to install new wholesale 
revenue metering instruments for the Stanley TS feeders. 

Asset Condition Relative to Typical Life Cycle (5.4.4.2.C – SR.i.b) 
 

Control of existing assets and deemed lifecycle is with Hydro One as they own the Stanley TS and 
existing Legacy Shared instruments. 

Number of Impacted Customers (5.4.4.2.C – SR.i.c) 
 

The total number of customers that are typically supplied from a Stanley TS supplied feeders is: 16,848. 
 
 
 
Quantitative Customer Impact and Risk (5.4.4.2.C – SR.i.d) 
 



Not applicable. – Project is driven by Hydro One station refurbishment. 
 
Qualitative Customer Impact and Risk (5.4.4.2.C – SR.i.e) 
 

Not applicable. – Project is driven by Hydro One station refurbishment. 

Value of Customer Impact (5.4.4.2.C – SR.i.f) 
 

Not applicable. – Project is driven by Hydro One station refurbishment. 

Factors Affecting Project Timing (5.4.4.2.C – SR.ii) 
 

Project timing is dictated by Hydro One’s refurbishment project, approval of easements for installation of 
new feeder egress manholes by Hydro One and Certification of new metering points by the IESO. 

Effect on System O&M Costs (5.4.4.2.C – SR.iii) 
 

This project will result in higher O&M costs as the number of wholesale metering points for Stanley TS will 
increase from four to ten.  Associated MSP costs will increase accordingly. 

Impact on Reliability and Safety (5.4.4.2.C – SR.iv) 
 

By having each feeder metered individually, the impact of one meter point failing is significantly reduced 
compared to bus level metering which would impact multiple feeders.  With the new metering instruments 
being located wholly outside of the Stanley TS yard, coordination of repairs and preventive maintenance 
is simplified as coordination with Hydro One will no longer be required. 
Analysis of Project Benefits, Costs, Alternatives, and Timing (5.4.4.2.C – SR.v) 
 

NPEI has argued with Hydro One that the mandated installation of new wholesale revenue metering 
instruments at this time is outside of the intent of the executed CWRMA agreement between Hydro one 
and NPEI and should be at least partially covered under the same reverse Cost Recovery Agreement 
similar to how Hydro One is funding the new feeder egress work for the new E-Z bus feeders. 
 
Hydro One does not agree with NPEI.  Given that Hydro One owns the Stanley TS, NPEI has no option at 
this time but to complete the work included in this project to meet the timelines of Hydro One’s 
refurbishment of Stanley TS in order to continue utilizing the ten feeders affected and adhering to the 
market rules for metering. 
 

Like for Like Renewal Analysis, Alternative Project Design Comparisons (5.4.4.2.C – SR.vi) 
 

Replacement of existing bus level metering with feeder level metering is anticipated to be $450,000 lower 
in cost that installing new bus level metering. 

Project Sign-Off 

 

Prepared By: Shanon Wilson Authorized By:  
 

Date: December 7, 2020 Date:  
 

 Completion Date:  
 

 
 
 
 



 
 
2-Staff-98 
Garage Facility 
Ref 1: 2-Staff-38 
Ref 2: 2-SEC-10 
Niagara Peninsula Energy showed the total cost for the garage facility is $4.6 million and provided 
justification of the project in reference 1. 

a) Please provide justification that the $4.6 million cost for the garage facility was a prudent 
amount.  
 
During 2017, NPEI considered several different alternatives in relation to the new garage facility: 
 
Outsourcing of Fleet Maintenance 
Under this option, NPEI could outsource all of its vehicle maintenance and repair work to a third 
party vendor. NPEI determined not to pursue this option for the following reasons: 

• The vehicles would have to be transported to the third party vendor’s facility and back to 
NPEI’s facility each time a vehicle required maintenance or repairs, which is not efficient 
and would still require an NPEI resource. 

• Work would be completed based on the third party’s schedule which may result in delays 
and would make NPEI reliant on the third party providers priorities. 

• There is a risk that a third party may cease operating. 
• This option would result in NPEI’s vehicle technician positions becoming obsolete, with 

NPEI possibly having to terminate employees which could result in additional severance 
costs. 

 

 

Increase the Roof Height of the Existing Garage Facility 

NPEI’s original garage facility was constructed in 1983. At that time, the fleet consisted of single 
axel vehicles. These vehicles would have a boom of 12.8m (42’) or smaller. Currently NPEI’s fleet 
has 8 tandem axel vehicles with booms of 16.75m (55’) with the largest being 18.9m (62’). The 
wheel base (the distance between the steering front axle and the centre point of the driving axle) 
of NPEI’s old single axel vehicles were 153 inches. NPEI’s largest vehicles with a tandem axel 
has a wheel base of 254 inches. None of NPEI’s tandem axel vehicles could be lifted in the 
existing facility with the existing hoists. If one of NPEI’s large vehicles needed to be lifted, NPEI 
used the vehicles outriggers inside the garage limiting to only one vehicle could be worked on at 
one time which is inefficient due to the width of the garage floor space. 

Due to the roof height of the existing garage (6.7m = 22’) all boom repair and inspection work 
was completed outside. This included completing fine measurements with the booms for 



inspection purposes and fiberglass repair. Attempting to complete these tasks outside caused 
challenges if it is rainy, snowy or windy outside. This work cannot be done in these conditions, 
causing delays in these vehicles being in a condition for road-readiness. 

One option that NPEI considered was increasing the roof height of the existing garage facility.  

Although increasing the roof height would allow for the boom work to be completed indoors, this 
option does not address many of the other issues identified in NPEI’s response to 2-Staff-38. 
This option does not increase the footprint of the existing garage facility (255.5 sq. meters = 2,750 
sq. feet). Therefore, the 2 existing hoists could only be replaced with 2 new hoists of similar size 
or the 2 existing hosts could be replaced with only 1 larger heavy duty hoist. Further, this option 
would present the issue of where and how vehicle maintenance would be performed during the 
garage renovation. This option was not pursued since it would not provide the additional space 
required to safely and efficiently work on the newer larger vehicles. The cost of replacing the 2 
hoists, not considering business interruption costs, was estimated to be at least $1.0 million. The 
cost to raise the roof of the existing garage would be very expensive as well. 

 

Construction of a New Facility 
 
NPEI narrowed 6 design and location possibilities for the construction of a new facility down to 3, 
which are as follows: 
 
Option A2 – construct a new facility that is attached to NPEI’s building located at the west side of 
the main building (8,800 square feet). 
Option B2 – construct a new stand-alone pre-fabricated building with a peaked roof (8,100 square 
feet). 
Option B2a -  construct a new stand-alone pre-fabricated building with a flat roof (8,100 square 
feet). 
 
 
Another option would be a stand-alone building with a traditional metal frame construction. 
However, NPEI decided to utilize pre-fabricated building options since they typically have a lower 
cost. 
 
 
NPEI performed preliminary cost estimates for the 3 options listed above in July 2017. The 
preliminary estimates below include the total building and building services and equipment 
estimates, provided by NPEI’s third party architect, based on information available at that time, 
were as follows: 
 
Option A2 – $3.7 million  
Option B2 – $3.1 million 
Option B2a - $3.3 million 



 
 

 

 
Option A2 – construct a new facility that is attached to NPEI’s main building. 
NPEI decided against this option for the following reasons: 
 

• This option would involve renovations to the existing wall of NPEI’s main building where 
the new building would attach. 

• This option would result in traffic flow, parking and fire route issues around NPEI’s main 
building, compared to constructing a stand-alone building further away from the main 
building. 

• This option would result in NPEI having to relocate its diesel and gas tanks, which also 
have cost implications. 

• This option could potentially present some snow loading issues with NPEI’s existing main 
building. 

• There were some grading issues that would have to be resolved if this option was pursued, 
which would incur further costs. 

• There were concerns about new servicing requirements for this project from the existing 
main building, whether utility capacity would be an issue. 

• The preliminary estimates indicated that this option had the greatest cost. 
• This option limits NPEI’s future ability to expand the main facility as well. 

 

NPEI determined that option B2 was preferable to option B2a for several reasons. Option B2 had 
a lower estimated cost of $3.1 million, and a peaked roof design which allows for easier roof 
maintenance over the life of the building. 

NPEI issued an RFP for the building construction of Design Option B2 to 3 proponents. The RFP 
was for the building construction, and did not include the costs for design, project management 
or some equipment. The bids were due to be received by NPEI by October 11, 2018. One of the 
proponents advised NPEI that they declined to bid. NPEI received 2 bids: one for $3,399,000 and 
one for $3,561,000. NPEI awarded the building construction to the contractor with the lowest bid. 

NPEI notes that the price of concrete increased significantly between the time that the preliminary 
estimates were prepared by NPEI’s third party architect, in July 2017, and the time that the RFP 
was completed in October 2018. Also, metal costs including aluminum and steel were subject to 
tariffs being implemented in 2018. This resulted in the cost of the project being higher than the 
preliminary estimates. 

 



The new facility is 16.71m (55’) high, with 974.6 sq. meter = 10,490 sq. feet gross of floor space. 
The repair garage and wash bay area is 732 sq. meters = 7,879 sq. feet. This is where truck 
repair and washing of vehicles is done. The mezzanines have 242.6 sq. meters = 2,611 sq. feet 
in area. This is where there is equipment like boilers, air handling units, pressure washer and 
compressors are stored. There is additional room for the mechanic’s materials including inventory 
and tools to allow all mechanics materials to be kept in the same area.   

The new facility has sufficient space to work on 4 vehicles simultaneously with wider doors to 
allow easier access for large vehicles. The facility has drive-thru bays for large vehicles to 
eliminate the need to back-up. The facility has 4 hoists with larger lifting capacities to sufficiently 
lift any of the vehicles in NPEI’s fleet. It has a bulk fluid system to safely and more efficiently 
handle oil and hydraulic fluids. There is fireproof cabinetry to handle all of the flammable products. 
Pneumatic, power washing and fume exhaust equipment are in an enclosed space to reduce 
noise. The facility has been located further away from the Main Office to reduce traffic around the 
building. 

The building has a roughed-in truck washing facility to accommodate future environmental 
friendly truck washing activities. 

 

 
b) Please provide comparable project costs, if any. 

NPEI has only constructed a wire building in 2013 for $1.6 million.  NPEI looked for similar projects but 
did not find a directly relevant comparable. 

 

c) Please explain the bidding process used for the entire garage facility project.   
 
NPEI issued an RFP for the building construction of Design Option B2 to 3 proponents. Please 
see the response to part a) above. 
 
Our project management and design consultant is a preferred vendor as they have great 
understanding of NPEI’s facilities. This is from being involved previously in construction or 
renovation of NPEI’s facilities. Their hourly rate is reviewed for reasonableness prior to a project 
commencing.  
 
For mechanical equipment, the vendors are reviewed and the most suitable vendor was selected 
that provided the solutions for our buildings requirements. The vendor is then required to work 
with the design team to ensure that requirements are met for installation and operation of the 
equipment. 
 
For the new hoist equipment, an RFP was issued. There were 2 respondents, one for $398K 
and one for $620K. NPEI selected the lowest bidder. 



 
4-Staff-99 
Salary  
Ref 1: Appendix 2-AB 
In Chapter 2 Appendix-2AB the row Wage and Benefit shows a total increase of $1.7 million.  

a) Please confirm if the increase includes the costs for additional positions? 

NPEI confirms in Chapter 2 Appendix 2-JB the row Wage and Benefit includes the cost for additional 
positions. 

 

 

2-Staff-100 
Amortization of Deferred Revenues and Depreciation Expense 
Ref: Reponses to 2-Staff-11; updated Appendix 2-BA; updated Revenue Requirement Workform 
(RRWF) 
OEB staff notes that the amortization of the customer contributions is to be recorded in the other 
revenues instead of netting against the depreciation expense. The net impact on the revenue 
requirement is the same.  

In responding to 2-Staff-11, Niagara Peninsula Energy has updated the Appendix 2-BA by including 
the amortization of deferred revenues in cell K547 for ($1,203,737) but removed the amortization of 
deferred revenues in cell J536.  

OEB staff notes that per the updated RRWF, the depreciation expense is $8,442,650 and the 
depreciation expense per Appendix C is $7,315,170. The depreciation expense per Appendix 2-BA is 
$7,280,266.  

 
a) Please confirm that the amortization of deferred revenues $1,203,707 should be included in 

both cell J536 and cell K547 for the test year so that the amortization of deferred revenues 
is not included in the depreciation expense of the revenue requirement.  

NPEI confirms the Deferred Revenues of $1,203,707 should be in both cell on Appendix 2-BA. 

b) If 1) is confirmed, please update the applicable figures for other years in Appendix 2-BA.  
 

NPEI has updated all of the years on Appendix 2-BA which has been filed with these responses for the 
settlement conference. 

 

c) Please reconcile the depreciation expense figures between those used in the RRWF, 
Appendix 2-C and Appendix 2-BA.  
 



Per the RRWF filed with the interrogatories the Application Depreciation Expense = $8,442,650. However, the 
updated Depreciation Expense for the 2021 Test year is $8,484,003.  The updated Amortization of Deferred 
Revenues for the 2021 Test Year = $1,203,707.  The net is $7,280,296.  Appendix 2-C was also updated for 
2020 and 2021.  Cell R585 on Appendix 2-C agrees to $7,280,296.  Cell Q585 on Appendix 2-C amounts to 
$7,315,170 which is a calculated value.  Appendix 2-C is used to show the reasonability of depreciation 
expense. 

 

9-Staff-101 
Account 1508 Sub-account Pole Attachment Revenues Variance 
Ref: Response to 9-Staff-83 
Niagara Peninsula Energy has updated the forecast balance of Account 1508 Sub-Account Pole 
Attachment Revenue Variance to be recorded in 2020 from ($331,298) to ($337,942). OEB staff notes 
that the 2020 updated revenue figure of ($337,942) is based on the actual number of poles attached 
as of November 10, 2020.  
 

1) Please confirm that there will be no additional pole attachments installed between November 11 
and December 31, 2020.  

Between November 11, 2020 and December 14th, 2020, there have been 2 attachments removed and 
NPEI does anticipate any new attachments between December 15th and December 31, 2020. 

2) If 1) is not confirmed, please estimate the number of poles to be installed during the period of 
November 11 to December 31, 2020 and update the projected 2020 revenue that is recorded in 
Account 1508 sub-account Pole Attachment Revenues Variance.  

Please see response in part 1) above. 

 

9-Staff-102 
Account 1592 sub-account CCA changes 
Ref: Response to 9-Staff-87; Attachment 12 
Niagara Peninsula Energy explained that the 2019 proposed balance of ($109,157) in Account 1592 
sub-account CCA changes is the 2015 approved PILs expense in its 2015 CoS proceeding because 
there is no PILs expense.  This has resulted from the regulatory tax loss when the CCA under the 
accelerated program is applied to the 2015 PILs model.  

OEB staff notes that the 2020 proposed balance of ($109,157) in Account 1592 is calculated using the 
same methodology as the one in 2019.  

 

a) Please fill out the table below and provide Niagara Peninsula Energy’s position with respect to 
the use of this calculation method (row f) for the 2019 and 2020 balances in Account 1592. 
Please calculate rows (a) and (b) as the maximum claims available, without factoring any tax 
losses into consideration.  



 

 2019 Balance 2020 Balance 
CCA under the legacy rules 
using the 2015 approved 
capital additions (a) 

  

CCA under the accelerated 
rules using the 2015 approved 
capital additions (b) 

  

Difference in CCA (c=a-b)   
Tax rate (%) in effect of 2015 
CoS (d) 

  

$ Impact on the revenue 
requirement (e=c x d) 

  

Grossed Up Revenue 
Requirement Impact $  
(f= e/(1-d)) 

  

NPEI Proposed Balance (g)   
Difference (h=f-g)   

 

 

Please see the completed table below as requested: 

 

 

This table assumes there was enough Regulatory Taxable Income in 2015 to absorb the entire difference in 
CCA calculation.  This was not the case for NPEI. Also, the impact on revenue requirement in the table above is 
excluding the investment tax credits that were used by NPEI to reduce the calculation of the 2015 Test Year 
PILS amount.  The table does not include all of the components used to calculate the 2015 Test Year PILS 
amount. 

2019 Balance 2020 Balance

CCA under the legacy rules using the 
2015 approved capital additions (a) 9,700,584          9,700,584         
CCA under the accelerated rules 
using the 2015 approved capital 
additions (b) 11,027,393        11,027,393       
Difference in CCA (c= a-b) (1,326,809)        (1,326,809)        
Tax rate (%) in effect of 2015 CoS (d) 26.5% 26.5%
$ Impact on the revenue requirement 
(e=cXd) (351,604)            (351,604)           
Grossed-up Revenue Requirement 
Impact $ (f=e/1-d) (478,373)            (478,373)           
NPEI Proposed Balance (g) (109,157)            (109,157)           
Difference (h=f-g) (369,216)            (369,216)           



b) Please explain the rationale and any assumptions of the method used by Niagara Peninsula 
Energy for the calculation its proposed balances in 2019 and 2020.  

The 2015 COS rate application was approved to include $109,157 for PILS.  This was based on the PILS model 
filed in 2015.  The $109,157 total PILS was calculated using the legacy CCA rates.  The Table below comes 
from the Test Year CCA schedule for the 2015 PILS model. 

 

 

Schedule S Taxable Income Test Year for 2015 on a reduced scale is shown below.  The original calculation of 
taxable income for the 2015 COS was $608,429.  If the CCA was accelerated in 2015 at the time of preparing 
NPEI’s 2015 CoS rate application, the CCA would have been $11,027,393.  In re-creating the 2015 Test Year 
PILS calculation, the Test Year Taxable income would have been nil. 

Class Description UCC Test Year 
Opening Balance Additions Disposals  

(Negative)
UCC Before 1/2 Yr 

Adjustment

1/2 Year Rule {1/2 
Additions Less 

Disposals}
Reduced UCC Rate % Test Year CCA UCC End of Test 

Year

Distribution System - post 1987 54,008,997$      54,008,997$         -$                        54,008,997$         4% 2,160,360$           51,848,637$         
Non-residential Buildings Reg. 1100(1)(a.1) election -$                  -$                        -$                        -$                        6% -$                        -$                        
Distribution System - pre 1988 3,415,294$        3,415,294$           -$                        3,415,294$           6% 204,918$               3,210,376$           
General Office/Stores Equip 1,807,282$        310,627 2,117,909$           155,313$               1,962,595$           20% 392,519$               1,725,389$           
Computer Hardware/  Vehicles 2,465,289$        698,878 0 3,164,167$           349,439$               2,814,728$           30% 844,418$               2,319,748$           
Certain Automobiles -$                  -$                        -$                        -$                        30% -$                        -$                        
Computer Software 326,483$           368,740 695,223$               184,370$               510,853$               100% 510,853$               184,370$               
Lease # 1 -$                  -$                        -$                        -$                        -$                        -$                        
Lease #2 -$                  -$                        -$                        -$                        -$                        -$                        
Lease # 3 -$                  -$                        -$                        -$                        -$                        -$                        
Lease # 4 -$                  -$                        -$                        -$                        -$                        -$                        
Franchise -$                  -$                        -$                        -$                        -$                        -$                        
New Electrical Generating Equipment Acq'd after Feb 27/00 Other Tha  259,815$           259,815$               -$                        259,815$               8% 20,785$                 239,030$               
Fibre Optic Cable -$                  -$                        -$                        -$                        12% -$                        -$                        
Certain Energy-Efficient Electrical Generating Equipment -$                  -$                        -$                        -$                        30% -$                        -$                        
Certain Clean Energy Generation Equipment -$                  -$                        -$                        -$                        50% -$                        -$                        
Computers & Systems Software acq'd post Mar 22/04 1,558$              1,558$                   -$                        1,558$                   45% 701$                       857$                       
Data Network Infrastructure Equipment (acq'd post Mar 22/04) -$                  -$                        -$                        -$                        30% -$                        -$                        
Distribution System - post February 2005 54,467,452$      9,166,447 63,633,900$         4,583,224$           59,050,676$         8% 4,724,054$           58,909,845$         
Data Network Infrastructure Equipment - post Mar 2007 383,256$           240,248 623,504$               120,124$               503,380$               55% 276,859$               346,645$               
Computer Hardware and system software -$                  -$                        -$                        -$                        100% -$                        -$                        
CWIP -$                  -$                        -$                        -$                        0% -$                        -$                        
Buildings acquired before 1988 1,211,513$        1,211,513$           -$                        1,211,513$           5% 60,576$                 1,150,937$           
Buildings > 18-03-07 6,085,694$        6,085,694$           -$                        6,085,694$           6% 365,142$               5,720,553$           
Buildings > 18-03-07 2,279,999$        86,640 2,366,639$           43,320$                 2,323,319$           6% 139,399$               2,227,240$           

-$                  -$                        -$                        -$                        0% -$                        -$                        
-$                  -$                        -$                        -$                        0% -$                        -$                        
-$                  -$                        -$                        -$                        0% -$                        -$                        
-$                  -$                        -$                        -$                        0% -$                        -$                        
-$                  -$                        -$                        -$                        0% -$                        -$                        
-$                  -$                        -$                        -$                        0% -$                        -$                        
-$                  -$                        -$                        -$                        0% -$                        -$                        

TOTAL 126,712,633$       10,871,580$         -$                        137,584,213$       5,435,790$           132,148,423$       9,700,584$           127,883,629$       

Only if election under ONTARIO 
REGULATION 162/01 ss. 5 or 7 
filed in 2001 to have ITR 
1102(14) apply



 

Taxable Income - Test Year
Test Year                         

Taxable Income
Test Year                         

Taxable Income
Net Income Before Taxes 5,206,576 5,206,576

T2 S1 line #
Additions:

Interest and penalties on taxes 103
Amortization of tangible assets
2-4 ADJUSTED ACCOUNTING DATA 
P489

104

Amortization of intangible assets
2-4 ADJUSTED ACCOUNTING DATA 
P490

106 5,034,074 5,034,074

Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits 
received

7,329 7,329

Change in Regulatory variance accounts 0 0

Change in Employee future benefits 101,909 101,909
Previous years Ontario apprenticeship 
tax credit claimed 103,699 103,699

Total Additions 5,247,011 5,247,011
Deductions:

Gain on disposal of assets per 
financial statements

401

Dividends not taxable under section 83 402

Capital cost allowance from Schedule 
8

403 9,700,584 11,027,393

Terminal loss from Schedule 8 404
Cumulative eligible capital deduction 
from Schedule 10 CEC

405 63,571 63,571

Apprenticeship credits included in FS 
income

81,003 81,003

Total Deductions 9,845,158 11,171,967

NET INCOME FOR TAX PURPOSES 608,429                          (718,380)                           

Charitable donations 311
Taxable dividends received under sec    320
Non-capital losses of preceding taxat     331 -                                   -                                     
Net-capital losses of preceding taxati     332
Limited partnership losses of precedi      335

REGULATORY TAXABLE INCOME 608,429                          (718,380)                           



The 2015 PILS calculation does not calculate a PILS amount when there is a regulatory taxable loss as shown 
above ($718,380). 

The illustration below, shows the original calculation of NPEI’s total PILS included in rates in 2015 along with a 
calculation illustrating the regulatory taxable income under accelerated CCA, the PILS included in NPEI’s rates 
would have been nil. 

 

 

 

2015 PILS
Wires 
Only

Revised 
For CCA

Regulatory Taxable Income 608,429$ 0

Ontario Income Taxes
Income  Ontario In  11.50% B 69,969$  C = A * B

Small bu  Ontario S   -$       D
Rate redu -11.50% E -$       F = D * E

Ontario Income tax 69,969$   0

Combined    Effective Ontario Tax Rate 11.50% K = J  / A
Federal tax rate (Maximum 15 15.00% L
Combined tax rate 26.50% 26.50%

Total Income Taxes 161,234$ 0

Investment Tax Credits 6,208$     6,208$    
Miscellaneous Tax Credits 74,795$   74,795$  

 Total Tax Credits 81,003$   81,003$  

Corporate PILs/Income Tax Provision for Test Year 80,231$   -$        

Corporate PILs/Income Tax Provision Gross  73.50% S = 1 - M 28,927$   0

Income Tax (grossed-up) 109,157$ 0



If the accelerated CCA rules were in effect in the 2015 COS application the result would have been zero PILS to 
be included in NPEI’s rates.  The amount that was entered to Account 1592 is the maximum amount of PILS 
NPEI currently has in its rates which is $109,157.  The actual accelerated CCA in NPEI’s pro-rated 2018, 2019 
and 2020 tax returns created actual taxable losses.  These actual taxable losses are being used in the 2021 
Test Year calculation of PILS which through the carryforward amounts are reducing the future PILS to be 
included in rates.  

NPEI also notes that the $109,157 PILS that is included in its rates does not take into account the corporate 
minimum tax paid by NPEI in 2018 of $58,228 and in 2019 total corporate minimum tax paid was $65,891.  
NPEI estimates the 2020 corporate minimum tax will be similar to the 2019 amount of $65,891. 

 

9-Staff-103 
Account 1592 sub-account CCA changes 
Ref: Response to 9-Staff-88; Attachment 13 
Niagara Peninsula Energy has provided the calculations for the 2018 balance in Account 1592 under 
the two scenarios: 1) Accelerated CCA calculated using the 2015 approved capital additions prorated 
by the number of days that the AIIP was effective during 2018; 2) Accelerated CCA calculated using 
2015 approved capital additions prorated by the 2018 Actual % of capital additions subject to AIIP 
 
Based on the information provided in Attachment 13, OEB staff has compiled the following table:  
 

Table 1: Summary of 2018 Balances in Account 1592 under the Two Scenarios 
 
 Schedule 8 Schedule 1   

 

Cost of 
Additions 
During 
the Year 

Cost of 
Additions 
Accelerate
d Cost 

CCA for 
the year 

Regulatory 
Taxable 
Income 

Gross
ed up 
Incom
e Tax 

2015 
Approve
d PILs 
expense 

2018 
balance 
in 
Account 
1592 

#1  
             
9,650,389  

          
1,221,191  

   
9,764,748 

         
544,229  

         
86,010  

         
109,157  

               
(23,147) 

#2  
             
9,822,473  

          
1,049,107  

         
9,755,707  

         
547,423  

         
87,162  

         
109,157  

               
(21,995) 

 
 
For scenario #2, OEB staff also notes a discrepancy in Attachment 13 as below:  

Table 2: Discrepancy of CCA between the Schedules 

  
CCA for the 
year 



Attachment 13, Schedule 8, page 
425 

             
9,755,707  

Attachment 13, T1, S1, Line 403, 
page 427 

             
9,761,590  

Difference 
                   
(5,883) 

 

Niagara Peninsula Energy states that it proposes using the scenario #2 above to calculate the 2018 
balance in Account 1592 and has revised the DVA Continuity Schedule to reflect the adjustment 
related to the period November 21,2018 to December 31, 2018, in the amount of ($21,995) to Account 
1592.  
 
Niagara Peninsula Energy provides the breakdown of the requested balance in Account 1592 Sub-
account CCA changes as below: 

 
 

a) Please confirm the accuracy of Table 1 above or revise the table as necessary.  

The above table is revised to be as follows: 

 

Description Amount
Impact of CCA Change for using 2018 
actual% of claimed additions under 
AIIP                           (19,874)
Impact of CCA Change for 2019 (109,157)                       
Impact of CCA Change for 2020 (109,157)                       
Total Principal (238,188)                       
50% of Principal (119,094)                       
Carrying Charges (2,988)                            
Total Proposed for Disposition (122,082)                       



This is based on changing Schedule S CCA from $9,761,590 to $9,755,707.  This will result in a 
Taxable income of $553,306 versus $547,423 as filed on page 427 of the IRR submission in 
Attachment 13.  NPEI has included in Attachment 5 with these pre-settlement clarification questions 
the revised Schedule S and T.  Also, please see the table below: 

 

 

 

b) Please recalculate the 2018 balance using the following table: 

 

 2018 Balance under Scenario 
#1 (Prorated by days) 

2018 Balance under Scenario 
#2 (Prorated by 2018 actual % 

claimed under the AII) 
CCA under the legacy rules 
using the 2015 approved 
capital additions (a) 

  

CCA under the accelerated 
rules using the 2015 approved 
capital additions (b) 

  

Difference in CCA (c=a-b)   
Tax rate (%) in effect of 2015 
CoS (d) 

  

$ Impact on the revenue 
requirement (e=c x d) 

  

Grossed-Up Revenue 
Requirement Impact $  
(f= e/(1-d)) 

  

Proration % 11.23% 10.68% 
2018 Balance Calculated (g)   
NPEI Proposed Balance (h)   
Difference (i=g-h)   

 

Impact of CCA Changes for 2018 using Prorated days

Description
2015 Board-

Approved Amounts

Recalculated 
Using 

Accelerated 
CCA on 

prorated days

Recalculated 
Using 

Accelerated 
CCA for actual 
2018 additions 

prorated 
(1,329,919/(12,
447,873+1,329,

919) = 9.65% Total Difference
Capital Additions During the Year 10,871,580                   9,710,496        1,161,085         10,871,581    1                     
CCA for the Year 9,700,584                     9,755,707        9,755,707       55,123          
Regulatory Taxable Income 608,429                         553,306            553,306          (55,123)        
Income Tax Amount (Grossed Up) 109,157                         89,283              89,283             (19,874)        



Please see the OEB’s requested Table below: 

 

NPEI does not agree with the OEB’s rationale to calculate the amount that should go to account 1592 based on 
the tables in part a) and part b).  The Tables above calculate a PILS amount that is in excess of what is 
currently included in NPEI’s rates.  Per the OEB letter dated July 25, 2019, Under the Accounting Procedures 
Handbook, electricity distributors and transmitters are to record the impact of any differences that result from a 
legislative or regulatory change to the tax rates or rules assumed in the OEB Tax Model that is used to 
determine the tax amount that underpins rates. The PILS calculated by the OEB Tax Model in 2015 that is 
currently in NPEI’s rates is $109,157.  The maximum amount of PILS that can be recorded to account 1592 is 
as follows: 

2019 - $109,157 (This is the total PILS included in NPEI’s rates for 2019) 

2020 - $109,157 (This is the total PILS included in NPEI’s rates for 2020) 

2018 – Prorated based on days = $23,147 or Prorated based on 2018 Actual % claimed under the AII = 
$19,874 (this is revised due to the discrepancy noted above, IRR amount was $21,995) 

NPEI’s revised account 1592 balance is shown below: 

 

2018 using Prorated 
Days

2018 using 2018 actual 
% claimed under the 

AII
CCA under the legacy rules 
using the 2015 approved capital 
additions (a) 9,700,584                          9,700,584                          
CCA under the accelerated 
rules using the 2015 approved 
capital additions (b) 11,027,393                       11,027,393                       

Difference in CCA (c= a-b) (1,326,809)                        (1,326,809)                        
Tax rate (%) in effect of 2015 
CoS (d) 26.5% 26.5%

$ Impact on the revenue 
requirement (e=cXd) (351,604)                            (351,604)                            

Grossed-up Revenue 
Requirement Impact $ (f=e/1-d) (478,373)                            (478,373)                            
Proration % 11.23% 10.68%

2018 Balance Calculated (g) (53,721)                              (51,090)                              

NPEI Proposed Balance (g) (109,157)                            (109,157)                            
Difference (h=f-g) (55,436)                              (58,067)                              



 

 

Using the Tables from the OEB above in part a) and part b) the OEB’s Total account 1592 balance is  

 

 

Table b) calculates a PILS adjustment amount to Account 1592 of $51,090 for 2018 when a total of $109,157 of 
PILS was included in NPEI’s rates which is 46.8% of NPEI’s total PILS for the year amount for 41 days of AII 
CCA.   

This does not seem reasonable to record $789,522 in account 1592 for the period Nov. 20th, 2018 to Dec. 31st, 
2020, when the total PILS included in NPEI’s rates for this same period is $238,188. 

 

c) Please confirm the discrepancy noted in Table 2 above and revise the schedule(s) as 
applicable. 

Please see part a) above.  

d) Please compare the proposed balance in Account 1592 by Niagara Peninsula Energy to the 
total balance of 2018 to 2020 calculated using the gross revenue requirement impact in the 
table provided in b) for 2018, as well as the gross revenue requirement impact in the table 
provided in staff follow-up question #3 a) for 2019 and 2020.  

Please see the response to part a). 

 

9-Staff-104 
Loss Carry Forwards 

Description Amount
Impact of CCA Change for using 2018 
actual% of claimed additions under 
AIIP                           (19,874)
Impact of CCA Change for 2019 (109,157)                       
Impact of CCA Change for 2020 (109,157)                       
Total Principal (238,188)                       
50% of Principal (119,094)                       
Carrying Charges (2,988)                            
Total Proposed for Disposition (122,082)                       

Impact of CCA Change for using 2018 
actual% of claimed additions under 
AIIP                           (51,090)
Impact of CCA Change for 2019 (369,216)                       
Impact of CCA Change for 2020 (369,216)                       
Total Principal (789,522)                       



Ref: Response to 9-Staff-88; Attachment 14; Updated PILs Expense Model 
Niagara Peninsula Energy states that: 

 NPEI notes that its originally filed 2021 Income Tax PILs Workform incorporates  a loss carry 
forward. Part of the balance of loss carry forward is due to the  accelerated CCA effective in 
2018, 2019 and 2020. Since the impact of the  accelerated CCA for 2018, 2019 and 2020 is recorded 
in Account 1592, in order  to avoid double-counting the accelerated CCA impact, NPEI has revised 
the  amount of loss carry forward that is included in the 2021 PILs Workform which  relates to the 
future reduction in PILS that is to be included in the 2021 Test Year  rates. 
 
Niagara Peninsula Energy has provided a revised loss carryforward table as below:  

 

Niagara Peninsula Energy also states that:  

 On the PILS model being re-filed with these interrogatories, NPEI has entered  $1,298,903 
on Sheet H4 Sch 4 Loss Cfwd History as the 2019 Loss Carry- forward balance. On Sheet B4 
Sch 4 Loss Cfwd Bridge, NPEI has entered an  adjustment amount of ($583,020) to arrive at the 
Balance available for use post  Bridge Year of $829,450. 
 

Per the updated PILs model dated Nov 24, the regulatory tax loss generated in the 2019 historical 
year is $289,137 and the regulatory tax loss generated in the 2020 bridge year is $113,567. OEB staff 
would expect the non-capital losses for 2019 and 2020 would be updated to the updated regulatory tax 
loss figures in the updated PILs model of $289,137 and $113,567 respectively. However, the Non-
capital losses in 2019 and 2020 in the table above (2nd row) are still the same figures as in the original 
filed PILs model.  



OEB staff notes that the taxable loss in 2019 on sheet H1 of the updated PILs model has decreased 
from $1,395,512 to $289,137 because of the decrease in the “Other Deductions” line item of 
“Depreciation of Capital contributions” from $1,002,764 in the originally filed PILs model to $34,166.  

 

a) Please explain the 2018 figure of ($122,599) and 2019 figure of ($608,429) for “PILs 1592 
entries for adjusted for AIIP, for 2018, 2019 and 2020” in the table above and reconcile 
these figures to the PILs balances in Account 1592 as proposed by Niagara Peninsula 
Energy.  

The $122,599 and $608,429 relates to the Regulatory Taxable Income associated with the PILS 
amounts for the pro-rated 2018 year and the 2019 that have been entered to account 1592. 

The 2018 PILS entered to account 1592 was $21,995, using a % of total PILS in rates in the amount of 
$109,157, the % applied to the Regulatory Taxable Income from 2015 of $608,429 results in a 
prorated regulatory taxable income from 2015 of $122,597.  See the table below. 

 

The total 2015 PILS amount included in rates is $109,157 which is based on Regulatory taxable 
income of $608,429 from the 2015 PILS model.  Also, see 9-Staff-102 above which recreates the 2015 
PILS T2S1 from 2015. 

This have been updated for the discrepancy noted above in 9-Staff-103 a). 

PILS change for 2018 (21,995)                         
2015 PILS in rates 109,157                         
% of PILS related to 1592 in rates -20.15%
PILS Regulatory Taxable Income in 
rates 608,429                         
Reduction to Regulatory Taxable 
Income for 2018 based on 2018 Actual 
AIIP expenditures as a % of total 2018 
expenditures (122,597)                       



 

 

 

b) Please explain the adjustment amount of ($583,020) entered on Sheet H4 Sch 4 Cfwd 
Bridge. 

The total Loss carry forward Table on page 139 pf 437 from the IRR responses showed a Loss 
Carryforward at the end of 2019 to be used for the 2021 Test Year in the amount of $829,450.  In 
order to arrive at this opening loss carryforward for the Bridge Year on the PILS model, NPEI had to 

Impact of CCA Changes for 2018 using Prorated days

Description
2015 Board-

Approved Amounts

Recalculated 
Using 

Accelerated 
CCA on 

prorated days

Recalculated 
Using 

Accelerated 
CCA for actual 
2018 additions 

prorated 
1,329,919/12,4

47,873 = 
10.68% Total Difference

Capital Additions During the Year 10,871,580                   9,710,496        1,161,085         10,871,581    1                     
CCA for the Year 9,700,584                     9,755,707        9,755,707       55,123          
Regulatory Taxable Income 608,429                         553,306            553,306          (55,123)        
Income Tax Amount (Grossed Up) 109,157                         89,283              89,283             (19,874)        

PILS change for 2018 (19,874)                         
2015 PILS in rates 109,157                         
% of PILS reduction for AIIP -18.21%
PILS Regulatory Taxable Income in 
rates 608,429                         
Reduction to Regulatory Taxable 
Income for 2018 based on 2018 Actual 
AIIP expenditures as a % of total 2018 
expenditures (110,777)                       

Description Amount
Impact of CCA Change for using 2018 
actual% of claimed additions under 
AIIP                           (19,874)
Impact of CCA Change for 2019 (109,157)                       
Impact of CCA Change for 2020 (109,157)                       
Total Principal (238,188)                       
50% of Principal (119,094)                       
Carrying Charges (2,988)                            
Total Proposed for Disposition (122,082)                       



make an adjustment of (583,020) in order achieve a Balance available for use post Bridge Year on 
Sheet B4 Sch 4 loss cfwd Bridge of the 2021 PILS model. 

c) Please verify the Non-capital loss figures for 2019 and 2020 in the revised loss carryforward 
table above and update the figures as applicable.  

The revised Carry forward loss is $841,272 based on updating the 2018 amount of CCA from 
($9,761,590 to $9,755,707) 

 

The Loss Carry forward has been updated from $829,450 t0 $871,030 to be used for the 2021 Test 
Year.  The loss at the end of 2019 has been updated from $1,298,903 to $1,310,725. In order to arrive 

2015 2016 2017 2018 2019 2020
Taxation Year Taxation Year Taxation Year Taxation Year Taxation Year Bridge Year

Opening Loss CF balance 943,963 523,642 1,310,725     
Non-capital losses 0 202,647 1,685,379 2,610,148 1,395,512 168,734

3,554,111 1,919,154 1,479,459
Applied to 2013 (202,647)
Applied to 2015 (741,416) (1,975,729)
Non-capital loss carry forward 
Balance per Tax Return 0 0 943,963 1,578,382 1,919,154 1,479,459

Loss Carry back to 2014-
approved by MOF February 24, 
2020 (943,963)

2018 Non-Capital loss carry 
forward Balance adjusted at 
Februry 24 2020 634,419 1,919,154
PILS 1592 entries for adjusted 
for AIIP, for 2018, 2019 and 
2020 (110,777) (608,429) (608,429)
Revised Non-Capital loss carry 
forward Balance adjusted 523,642              1,310,725          871,030

PILS change for 2018 (19,874)               
2015 PILS in rates 109,157              
% of PILS related to 1592 in rates -18.21%
PILS Regulatory Taxable 
Income in rates 608,429              
Reduction to Regulatory 
Taxable Income for 2018 based 
on 2018 Actual AIIP 
expenditures as a % of total 
2018 expenditures (110,777)            



at a Loss Carryforward available for use in the Test Year in the amount of $871,030 an adjustment 
was made on B4 Sch 4 Loss Cfwd Bridge Year in the amount of $608,429 which is the 2020 
equivalent regulatory taxable income for 2020 which corresponds to the PILS amount of $109,157 for 
2020 entered to account 1592.  An updated Excel PILS model has been sent along with this updated 
response to 9-Staff-104. 

 

d) Please explain why the “Depreciation of Capital Contribution” has decreased significantly 
from $1,002,764 in the originally filed PILs model to $34,166 in the updated PILs model 
dated Nov 24.  

The Depreciation of Capital Contributions for the 2019 year should be $1,002,764 and has been 
updated in the PILS model sent with this updated 9-Staff-104 response. 

E) ADDITIONAL CLARIFICATION REQUEST by OEB Staff on December 9, 2020. 

If NPEI did not record any amounts to Account 1592 related to AII, the Loss Carryforward available for 
use for the 2021 Test Year would be as follows: 

 

 

Revised Loss Carry forward for the 2019 Historical Year
2015 2016 2017 2018 2019 2020

Taxation Year Taxation Year Taxation Year Taxation Year Taxation Year Bridge Year

Opening Loss CF balance 943,963 634,419 2,029,931     
Non-capital losses 0 202,647 1,685,379 2,610,148 1,395,512 168,689

3,554,111 2,029,931 2,198,620
Applied to 2013 (202,647)
Applied to 2015 (741,416) (1,975,729)
Non-capital loss carry forward 
Balance per Tax Return 0 0 943,963 1,578,382 2,029,931 2,198,620

Loss Carry back to 2014-
approved by MOF February 24, 
2020 (943,963)

2018 Non-Capital loss carry 
forward Balance adjusted at 
Februry 24 2020 634,419 2,029,931 2,198,620
PILS 1592 entries for adjusted 
for AIIP, for 2018, 2019 and 
2020 0 0 0
Revised Non-Capital loss carry 
forward Balance adjusted 634,419              2,029,931          2,198,620     



The loss carry-forward amount used for the Test Year would be $2,198,800.  NPEI has submitted a 
PILS model in PDF with this updated response that will illustrate the 2021 Test Year PILS amount 
would be $390,731.  The $2,198,800 loss carry forward available for the 2021 Test Year is higher than 
the original submission in Exhibit 4 Table 4.9.1.4 in the amount of $2,029,931.  The loss carry forward 
calculations have been updated for updated 2020 and 2021 capital additions and capital contributions 
as well as an updated 2020 projected net income. 

 

NPEI’s actual non-capital loss for 2019 as per the tax return in Appendix 4-13 of the originally filed 
application Exhibit 4 page 1077 of 1411 on the T2S1 was ($1,395,515). This taxable loss includes the 
CCA amount based on AII of $11,448,594. If the 2019 T2S1 was prepared using the legacy CCA rules 
the CCA would have been $10,162,995.  

 

 

The difference between the AII CCA and the legacy rules for CCA are captured through NPEI’s 
calculation of its loss carry forward that NPEI is using to calculate its 2021 Test Year PILs to be included 
in rates. 

NPEI has adjusted its non-capital loss by the equivalent amount of regulatory taxable income that has 
already been adjusted to account 1592. For example, the 2015 PILS calculation of $109,157 is the result 
of regulatory taxable income in the amount of $608,429. For each year that the total PILs is recorded to 
account 1592, i.e. pro-rated 2018, 2019 and 2020, the equivalent of the regulatory taxable income must 
be removed from the actual non-capital loss carryforward that is being used to calculate NPEI’s 2021 
Test Year regulatory taxable income in order to arrive at the 2021 Test Year PILS amount to be included 
in future rates i.e. 2021 to 2025. 

 

2019 - CCA Schedule 8
using legacy rules 2 3 5 8 9 11 12 13 14 17 18

Cost of Additions Adjustments Proceeds UCC  adjustCC adjustme UCC adjustment CCA CCA UCC 
Balance during the Transfers of 2 + 3 - 5  cceleror accelerateor non accelerated % for the year Balance

Class 12/31/2018 year Disposition CCA by factor CCA 12/31/2019

1 Buildings 46,722,944        46,722,944    - 4% 1,868,918            44,854,026          
1b Buildings 3,001,729          3,001,729      - 6% 180,104                2,821,625            
1b Buildings > 18-03-17 4,623,306          2,037,896               6,661,202      - -               1,018,948             6% 338,535                6,322,667            
2 Electrical generating equipment 2,666,487          2,666,487      - -               6% 159,989                2,506,498            
3 Building < 1990 986,784              986,784          - -               5% 49,339                  937,445                
8 Office Equipment, Tools, Other 1,308,815          307,359                   1,616,174      - -               153,680                20% 292,499                1,323,675            
10 Vehicles and Equipment 2,140,091          599,766                   265                      2,739,592      - -               299,751                30% 731,952                2,007,640            
12 Computer Software 71,243                361,773                   433,016          - 180,887                100% 252,130                180,887                

14.1 Goodwill 679,344              679,344          - -               7% 47,554                  631,790                
17 Roads, parking lots 186,130              186,130          - -               8% 14,890                  171,240                
45 Computers 142                      142                  - -               45% 64                           78                           
47 Transmission and Dist Equipment 70,664,797        7,992,827               78,657,624    - -               3,996,414             8% 5,972,897            72,684,727          
50 Computers > 3/18/07 369,597              184,892                   554,489          - -               92,446                   55% 254,124                300,365                

133,421,409     11,484,513             -                           265                      144,905,657  - -               5,742,124             10,162,995          134,742,662        



 UPDATE TO CALCULATE THE AMOUNT TO BE ENTERED TO ACCOUNT 1592-December 11, 
2020 

Using the Actual additions for 2018, 2019 and 2020 and calculating the difference between 
Legacy CCA and CCA under accelerated AII the amount to be recorded in Account 1592 would 
be $671,045.  See the Table below.  Attachment 7 illustrates the detailed Schedule 8 for the 
CCA calculations using legacy and accelerated AII for 2018, 2019 and 2020 actual additions. 

 

The amount included in NPEI’s revenue requirement for PILS from the 2015 Test Year for the 
period November 20, 2018 to December 31, 2020 is $238,188.  See the Table below. 

 

 

 

CCA calculated 
usin legacy 

rules on Actual 
additions

Accelerated AII 
CCA using Actual 

Additions CCA Difference Tax Rate

PILS not 
Grossed UP on 

CCA 
Difference

PILS Grossed UP 
on CCA 

Difference
CCA 2018 using Actual additions          10,397,485 10,445,587                                 48,103 0.265 12,747               17,343                  
CCA 2019 10,410,893        11,448,593                           1,037,700 0.265 274,991            374,137                
2020 Bridge Year Additions 10,378,418        11,153,815                               775,397 0.265 205,480            279,565                
 Non-capital loss using AII per tax return 31,186,796        33,047,996            1,861,200              493,218            671,045                

Description Amount
Impact of CCA Change for using 2018 
actual% of claimed additions under 
AIIP                           (19,874)
Impact of CCA Change for 2019 (109,157)                       
Impact of CCA Change for 2020 (109,157)                       
Total Principal for disposition (238,188)                       

Impact of CCA Changes for 2018 using Actual

Description
2015 Board-

Approved Amounts

Recalculated 
Using 

Accelerated 
CCA on actual 

additions

Recalculated 
Using 

Accelerated 
CCA for actual 
2018 additions 

prorated 
1,329,919/12,4

47,873 = 
10.68% Total Difference

Capital Additions During the Year 10,871,580                   9,710,496        1,161,085         10,871,581    1                     
CCA for the Year 9,700,584                     9,755,707        9,755,707       55,123          
Regulatory Taxable Income 608,429                         553,306            553,306          (55,123)        
Income Tax Amount (Grossed Up) 109,157                         89,283              89,283             (19,874)        



The difference in PILS grossed-up available to reduce the 2021 PILS is $432,857.  See the table 
below: 

 

The Difference in PIL grossed-up of $432,857 is equivalent to a Loss Carryforward amount of 
$1,200,564.  This amount was entered in the OEB PILS model on B4 Sch 4 Loss Cfwd-Bridge in 
Cell G15. 

 

 

 

 

 

 

 

 

 

PILS Grossed UP 
on CCA 

Difference

Grossed up PILS 
included in 

NPEI's Revenue 
Requirement

Difference in Pils 
grossed Up 

Available to reduce 
2021 PILS

17,343                  19,874                  (2,531)                          
374,137                109,157                264,980                       
279,565                109,157                170,408                       
671,045                238,188                432,857                       

Difference in Pils 
grossed Up 

Available to reduce 
2021 PILS

Difference in Pils 
NOT grossed Up 

Available to reduce 
2021 PILS

Loss 
Carryforward to 
be used entered 
on B4 Sch 4 Loss 

Cfwd Bridge-
OEB PILS model

(2,531)                          (1,860)                          (7,021)                   
264,980                       194,760                       734,944                
170,408                       125,250                       472,641                
432,857                       318,150                       1,200,564            



After entering the $1,200,564 on B4 Sch 4 Loss Cfwd Bridge, the amount on T4Sch 4 Loss Cfwd 
Test is $1,200,564 in Cell G13.  The number of years loss until next cost of service (I.e. years 
the loss is to be spread over) is set to 5 in Cell G14.  The result is an annual amount of 
$240,113. 

Note the original taxable loss in the amount of $168,689 on the B1 Sch1 Taxable Income Bridge 
was removed by way of adding to Cell F8.  This is required in order to avoid double counting 
the loss on T4 Sch 4 Loss Cfwd Test.  If this amount did not get removed the $1,200,564 would 
not be the amount required on T4 Sch4 Loss Cfwd Test. 

 

The Amount to be used to reduce the Test Year Taxable Income of $240,113 links to T1 Sch1 
Taxable Income Test in Cell F118.  The result is a reduction of $240,113 of taxable income in 
the 2021 Test Year. 

 

The $240,113 reduction to the 2021 Taxable Income equates to PILS of $63,630.  On a Grossed-
Up PILS basis the amount of 2021 Test Year PILS reduction is $86,571.  See the table below. 

 

The $86,571 PILS reduction over five years equates to (86,571 X 5) of $432,857.  Therefore, the 
PILS reduction is similar to a rate rider being refunded over five years. 

Loss 
Carryforward to 
be used entered 
on B4 Sch 4 Loss 

Cfwd Bridge-
OEB PILS model

# of Years Loss 
until next Cost 

of Service

Loss Carry 
forwardAmount to 

be used in 2021 
Test Year on T4 Sch 

4 Loss Cfwd Test
(7,021)                   5 (1,404)                         

734,944                5 146,989                      
472,641                5 94,528                        

1,200,564            240,113                      

Loss Carry 
forwardAmount to 

be used in 2021 
Test Year on T4 Sch 

4 Loss Cfwd Test Tax Rate

Reduction to 
2021 Test 

Year PILS not 
Grossed UP

Reduction 
to 2021 

Test Year 
PILS 

Grossed 
UP

(1,404)                         0.265 (372)                (506)          
146,989                      0.265 38,952           52,996      

94,528                        0.265 25,050           34,082      
240,113                      63,630           86,571      



In Summary: 

Account 1592 Disposition of PILS in the amount of $238,188 (This is on the DVA continuity) to 
be refunded to customers between January 1, 2021 and December 31, 2021 

Reduction to 2021 PILS amount to be included in the 2021 Test Year Revenue Requirement of 
$86,571 over five years for a total of $432,857. 

Total PILS refunded to customers = $238,188 + $432,857 = $671,045.  Account 1592 will be 
subject to carrying charges during the five-year period on the amount of $432,857.  The total 
carrying charges related to the $238,188 is $6,389 which is included on the DVA. 

All other non-taxable actual losses relate to the timing differences of net movement in 
regulatory assets and liabilities.  These time differences reverse upon the disposition of Group 
1 and Group 2 regulatory deferral and variance accounts as well the net position of Group 1 
variance accounts will change as a result of the market changes. 

 

 

 

9-Staff-105, 
Line Loss Variances in Account 1588 and Account 1589 

Ref: Response to 9-Staff-91 
In confirming that there is no line loss variance recorded in Account 1589, Niagara Peninsula Energy 
states that: 

 NPEI has not accounted for the unaccounted-for energy (UFE) variance (i.e. line  loss variance) 
related to the Class B Non-RPP global adjustment billing in  Account 1589. 
 
 NPEI bills all Class B non-RPP customers, and accrues for unbilled revenue,  using the 
actual GA rate each month. When allocating Charge Type 148 on the  IESO invoice and the Class 
B Global Adjustment charges billed to NPEI by its  host distributor, Grimsby Power Inc., NPEI 
allocates the amount of the Class B  GA charges to Account 1589 that exactly offsets the Class B 
GA revenue each  month, so that no variance accumulates in Account 1589. The remainder of 
 the Class B GA charges are booked to Account 1588. As a result, all of the UFE  variance 
related to Class B Non-RPP GA accumulates in Account 1588. 
 

Niagara Peninsula Energy further states that: 

 Using NPEI’s method of recording all UFE variances relating to Class B global  adjustment 
charges in Account 1588 (both RPP and Non-RPP), RPP and Non- RPP customers with equal 
consumption and equal power sales revenue will be  allocated an equal amount of the overall UFE 
variance. 
 



Niagara Peninsula Energy then provides an illustrative example showing the equal allocation of the 
overall UFE variance between RPP and Non-RPP customers.  

OEB staff notes that the illustrative example provided by Niagara Peninsula Energy assumes no RPP 
variance (i.e. average TOU rate of $0.10 = Average WAP cost of power of $.02 + Actual average GA 
Rate = $.08).  

 
a) Please confirm that Niagara Peninsula Energy’s method of recording all UFE variances in 

Account 1588 does not conform to the approach prescribed in the OEB’s accounting guidance 
for commodity accounts.1 
 
NPEI confirms that the OEB’s accounting guidance for commodity accounts states: “Total Loss 
Factor (TLF) will not be the same as purchased volumes from the IESO. Differences exist 
between actual system losses and TLF billed to customers. The resulting differences are defined 
as unaccounted for energy (UFE) and such differences will be tracked in Account 1588 – RSVA 
Power and Account 1589 – RSVA GA.” 
  

b) Please provide the line loss variances (in dollars) associated with Non-RPP GA in accordance 
with the table below: 
 
2019 Metered Non-RPP kWh excluding 
Class A customers 

 

OEB Approved TLF %  
2019 Calculated TLF %  
Loss kWh difference (kWh)  
2019 Average GA rate ($/kWh)  
2019 Line Loss Variance (in dollars) 
pertaining to Non-RPP customers’ GA 

 

 
 
Please see the populated table below: 
 

 
                                                           
1 The Accounting Guidance Related to Commodity Pass-Through Account 1588 and 1589, February 21, 2019, page 9. 

2019 Metered Non-RPP kWh excluding 
Class A customers                                      478,260,401 

OEB Approved TLF % 1.0479

2019 Calculated TLF % 1.0396

Loss kWh difference (kWh)                                         (3,989,917)

2019 Average GA rate ($/kWh)                                                0.1084 

2019 Line Loss Variance (in dollars) 
pertaining to Non-RPP customers’ GA                                            (432,513)



 
i) Please confirm that the 2019 line loss variance dollars calculated in the table above is 

currently recorded in Account 1588 and allocated to all ratepayers.  
NPEI confirms that the 2019 line loss variance dollars calculated in the table above is 
currently recorded in Account 1588 and allocated to all customers. 

ii)  Please confirm that based on the APH and the accounting guidance, the  above 2019 
line loss variance dollars associated with Non-RPP GA is to  be recorded in Account 
1589 and disposed to all Non-RPP customers.  

 
Please see the response to part a) above. 

  
 
iii) Please provide the DVA rate rider and GA rate rider under the scenario  that the line 
loss variance dollars for Non-RPP GA is transferred from  Account 1588 to Account 1589 in 
2019.  
  

NPEI will provide updated rate rider calculations during the settlement process.  
 

c) Please update an illustrative example by using the following data where a price variance in the 
RPP is assumed instead: 

 
- Average RPP Price: $0.090 
- Average GA rate: $0.108 
- Average Electricity Price: $0.02  

 

i) Using the scenario above, where a non-RPP customer is billed the energy price of $0.11 
(GA rate + electricity) and an RPP customer is billed the RPP price of $0.09. please 
explain whether Niagara Peninsula Energy’s method still results in an equal allocation of 
volume variance.  
 
As indicated in the question above, the illustrative example provided by NPEI in the 
response to 9-Staff-91 assumes no RPP variance. NPEI notes that RPP variances are 
settled monthly with the IESO as Charge Type 142 – Regulated Price Plan Settlement 
Amount, which is recorded in Account 1588 RSVA Power. 
 
The updated illustrative example requested above is provided below. 
- Average RPP Price: $0.090 
- Average GA rate: $0.108 
- Average Electricity Price: $0.02 

 

 

Scenario 1 – UFE recorded in Account 1588 only 

 



 

 
Scenario 2 – UFE recorded in Account 1588 for RPP and Account 1589 for Non-RPP 

 

 

9-Staff-106 
Ref: LRAMVA workform, Tab 1 – Nov 19, 2020 
Ref: 2021 Tariff Schedule and Bill Impact – Nov 19, 2020 
 

Account for all UFE Variance in Account 1588
RSVA Power - 

1588 RSVA GA - 1589 Total
Bill RPP Customer on TOU- 10,000 kWh * 1.05 @ $0.09 (945.00)                  (945.00)                            
Bill non-RPP Customer Power - 10,000 kWh *1.05 @ $0.02 (210.00)                  (210.00)                            
Bill non-RPP Customer GA - 10,000 kWh *1.05 @ $0.108 (1,134.00)               (1,134.00)                        
Total Revenue (1,155.00)              (1,134.00)               (2,289.00)                        

CT 101 - 20,000 kWh *1.04 @ $0.02 416.00                   416.00                              
CT 148 - 20,000 kWh *1.04 @ $0.108 = $2,246.40 1,112.40                1,134.00                 2,246.40                          
CT 142 - 10,000 kWh *1.04 @ ($0.09 - $0.02 - $0.108) (395.20)                  (395.20)                            
Total Charges 1,133.20                1,134.00                 2,267.20                          

RSVA Balance (21.80)                    -                           (21.80)                              

Allocation for 
Disposition kWh RSVA Power - 1588

RSVA GA - 1589 (Non-RPP 
only) Total

Non-RPP 10,000                    (10.90)                              -                                            (10.90)       
RPP 10,000                    (10.90)                              (10.90)       

20,000                    (21.80)                              -                                            (21.80)       

Account UFE Variance in Account 1588 for RPP and 
Account 1589 for Non-RPP

RSVA Power - 
1588 RSVA GA - 1589 Total

Bill RPP Customer on TOU- 10,000 kWh * 1.05 @ $0.09 (945.00)                  (945.00)                            
Bill non-RPP Customer Power - 10,000 kWh *1.05 @ $0.02 (210.00)                  (210.00)                            
Bill non-RPP Customer GA - 10,000 kWh *1.05 @ $0.108 (1,134.00)               (1,134.00)                        
Total Revenue (1,155.00)              (1,134.00)               (2,289.00)                        

CT 101 - 20,000 kWh *1.04 @ $0.02 416.00                   416.00                              
CT 148 - 20,000 kWh *1.04 @ $0.108 = $2,246.40 1,123.20                1,123.20                 2,246.40                          
CT 142 - 10,000 kWh *1.04 @ ($0.09 - $0.02 - $0.108) (395.20)                  (395.20)                            
Total Charges 1,144.00                1,123.20                 2,267.20                          

RSVA Balance (11.00)                    (10.80)                     (21.80)                              

Allocation for 
Disposition: kWh RSVA Power - 1588

RSVA GA - 1589 (Non-RPP 
only) Total

Non-RPP 10,000                    (5.50)                                 (10.80)                                      (16.30)       
RPP 10,000                    (5.50)                                 (5.50)          

20,000                    (11.00)                              (10.80)                                      (21.80)       



In the “LRAMVA workform” (tab 1), the LRAMVA balance is proposed to be disposed of over a 3-year 
period, but in the “Tariff Schedule and Bill Impact” model (tab 6), the rate riders for Account 1568 are 
calculated based on a 1-year disposition period. 

a) As the bill increase for the streetlighting class is 20.5% with a 1-year disposition period for the 
LRAMVA balance, please confirm whether NPEI intended to dispose of the LRAMVA balance 
for this specific rate class by more than 1 year to mitigate rate impacts.  
 
In the LRAMVA Workform (Tab 1), NPEI entered a value of 3 for the recovery period in error. 
NPEI notes that this value has no impact, as the actual LRAMVA rate riders are calculated in 
the DVA WorkForm. NPEI confirms that it is proposing a 1-year disposition period for the 
LRAMVA balance. NPEI will address rate mitigation, if any, as part of the Settlement process. 
 

b) If there is no change required to the proposed disposition period for the LRAMVA balance, 
please confirm. 
 
NPEI confirms that no change is required to the proposed disposition period for LRAMVA. 
 
 

 

8-Staff-107 
Ref:    2021 Tariff Schedule and Bill Impact (Tab 3) – Nov 19, 2020 
 

Please update tab 3 of the “Tariff Schedule and Bill Impact” model with the approved inflation factor 
noted in the recently issued Decision and Rate Order (EB-2020-0285) Inflation Adjustment for Energy 
Retailer Service Charges. 

NPEI will update the Tariff Schedule and Bill Impact model to reflect the updated Retailer Service 
Charges as part of the Settlement process. 
 

 

9-Staff-108 

Line Loss Variances in Account 1588 and Account 1589 

Ref: Response to 9-Staff-105 

 

Based on the updated illustrative example provided by Niagara Peninsula Energy, OEB staff has 
recalculated the line loss variance $ attributable to the RPP customer and Non-RPP customer as 
below:  

Table 1: the UFE $ attributable to RPP customer and Non-RPP customer 



  kWh RPP Customer 
Non-RPP 
Customer Total 

Bill RPP 
Customer 
on TOU 10,000 (945.00)  (945.00) 
Bill Non-
RPP 
Customer 
Energy 10,000  (210.00) (210.00) 
Bill Non-
RPP 
Customer 
GA   (1,134.00) (1,134.00) 
Total 
Revenues   (945.00) (1,344.00) (2,289.00) 
      
CT101  20,000 208.00 208.00 416.00 
CT148 20,000 1,123.20 1,123.20 2,246.40 
CT142 10,000 (395.20)  (395.20) 
Total 
Charges  936.00 1,331.20 2,267.20 
      
UFE 
Variance 
$  (9.00) (12.80) (21.80) 

 

OEB staff has compared the UFE $ allocation calculated in Table 1 above to the UFE $ provided in the 
response to 9-Staff-105 under the two scenarios as below: 

 

 

Table 2: Comparison of the UFE Allocation $ in Table 1 to the Allocation $ under the two 
Scenarios 

 

Allocation 
Comparison 

The UFE 
$ 
Allocation 
from 
above 

Scenario 1- 
UFE recorded 
in Account 
1588 Only 
(NPEI's 
proposal) 

Scenario 2 - 
UFE recorded 
in Account 
1588 and 
Account 1589 
(APH) 

RPP 
Customers         (9.00) 

                           
(10.90) 

                           
(16.30) 



Non-RPP 
Customers      (21.80) 

                           
(10.90) 

                             
(5.50) 

 

a) Please confirm the Table 1 and Table 2 and revise the tables as necessary.  

NPEI confirms that Table 1 above represents the UFE allocation to the RPP and Non-RPP 
customer, without regard to which accounts the revenue and charges are actually recorded in. 

 

NPEI notes that, in Table 2, the UFE allocation to the Non-RPP customer from Table 1 should 
be $12.80, not $21.80. Also, the allocation under Scenario #2 is ($5.50) to RPP and ($16.30) to 
Non-RPP. 

The revised Table 2 is provided below: 

 

 

 

b) Please confirm that based on the comparison in Table 2, neither of the allocation $ under 
Scenario #1 and Scenario #2 results in an allocation of the UFE $ that should be attributable to 
RPP customer and Non-RPP customer.  

NPEI confirms that, based on the comparison in Table 2, neither of the allocated dollar amounts 
under Scenario #1 or Scenario #2 results in the UFE allocation from Table 1. 

The difference between the Table 1 scenario, and Scenario #2 in Table 2, is that the power sales 
revenue and CT 101 relating to the Non-RPP customer is actually recorded in Account 1588, 
which is allocated to both RPP and Non-RPP customers for disposition. 

 

 

 

Allocation Comparison
The UFE $ Allocation 
from Above

Scenario 1 - UFE Recorded 
in Account 1588 Only 
(NPEI's proposal)

Scenario 2 - UFE Recorded 
in Account 1588 and 
Account 1589 (APH)

RPP Customers (9.00)                                  (10.90)                                          (5.50)                                           
Non-RPP Customers (12.80)                                (10.90)                                          (16.30)                                         



Attachment 1 – Pre-Settlement Clarification Questions  

Balanced Scorecard 2019 Plan and Actual Balanced 

Scorecard 2020 Plan and Executive Pay Policy



2019 Planned Performance Achieved
Weighting Rating Weighted Rating

% 0,1,2,3 %

# Growth & Sustainability
LDC Profitability

1 EBITDA Margin > 40% 10% 2.00 10.00%
2 Return on Assets > 1.12% 5% 2.00 5.00%
3 OM&A (Exclude Depreciation) Cost/Customer < $345 7% 2.00 7.00%
4 Preparation of 2021 COS Application 10% 2.00 10.00%
5 Debt Service Coverage > 1.75 2% 2.00 2.00%
6 Debt capitalization < 0.6 3% 2.00 3.00%

7
Annual Calendar for Internal Departments-All Regulatory 
Filing Accurate & On Time 3% 2.00 3.00%

40% 40.00%

Customer & Community

1
Conduct 3rd Party Customer Satisfaction Survey-Results 
meet or exceed 2017 results (87%) 4% 3.00 4.80%

2 Scheduled appointments 100% on time 2% 2.00 2.00%
3 Calls answered on time > 89% 2% 2.00 2.00%
4 Billing Accuracy > 99% 2% 2.00 2.00%
5 First Contact Response > 94% 1% 2.00 1.00%

6
New Residential/Small Business Services connected on time 
> 92% 1% 2.00 1.00%

7 Prepare Customer Engagement Plan 3% 1.50 2.25%
15% 15.05%

Operational Excellence
1 95% Capital Budget Expended Annually 10% 1.86 9.30%
2 SAIDI < 2.50 (excluding significant events) 7% 2.20 7.28%
3 SAIFI < 1.25 (excluding significant events) 7% 1.80 6.30%
4 Safety Level of Public Awareness > 83% 1% 1.90 0.95%

25% 23.83%

Public Policy
1 Optimize CDM Programs 1% 1.00 0.50%
2 Achieve 5 year Target (74.44 GW) 1% 1.00 0.50%

3
Renewable Generation Connection Impact Assessments 
100% on time 2% 2.00 2.00%

4
New Micro Embedded Generation Facilities connected 100% 
on time 1% 2.00 1.00%

5% 4.00%

People & Information Systems
1 Pro-Active Safety & Wellness Culture 1% 2.00 1.00%
2 Zero Workplace Injuries 1% 1.00 0.50%

3
Increase the # of hours without a reportable loss time injury 
by 2% 1% 1.00 0.50%

4 Develop an Attendance Management Program 1% 2.00 1.00%
5 2 Improvements to Management Safety System 2% 1.90 1.90%
6 Enhanced Leadership Development Program Initiatives 2% 2.00 2.00%



2019 Planned Performance Achieved
Weighting Rating Weighted Rating

% 0,1,2,3 %

7

Develop and implement a Communication program to 
provide enhanced communication between Supervisor and 
Employee 1% 1.10 0.55%

8
100% of Performance Assessments completed before 
January 31st of the following year 2% 2.00 2.00%

9 Achieve 5-year target-Cyber Security WISP program 2% 2.00 2.00%

10
Annual Hardware and Software capital budgets completed 
within 5% of total respective budget dollars 1% 2.00 1.00%

11
Develop Corporate Mobile App as part of NPEI's innovation 
program 1% 1.00 0.50%

15% 12.95%

Total Weighting 100% 95.83%

Corporate % Achieved Weighted
CEO Weighting 80% 95.83% 76.66%
Executive Weighting 70% 95.83% 67.08%

Rating Opportunity
3 120.0%
2 100.0%
1 50.0%
0 0.0%

Legend
3 = 120%

2.5 = 110%
2 = 100%
1.5 = 75%
1 = 50%

0.5 = 25%
0 = 0 %



2020 Planned Performance Achieved
Weighting Rating Weighted Rating

% 0,1,2,3 %

# Growth & Sustainability
LDC Profitability

1 EBITDA Margin > 40% 10% #N/A
2 Return on Assets > 1.39% 3% #N/A
3 OM&A (Exclude Depreciation) Cost/Customer < $332 10% #N/A
4 Complete the 2021 COS Rate Application process 10% #N/A
5 Debt Service Coverage > 1.75 3% #N/A
6 Debt capitalization < 0.6 3% #N/A

7
Annual Calendar for Internal Departments-All Regulatory 
Filing Accurate & On Time 1% #N/A

40% #N/A

Customer & Community

1
Conduct 3rd Party Electrical Safety Survey-Results meet or 
exceed 2017 results (83%) 4% #N/A

2 Scheduled appointments 100% on time 2% #N/A
3 Calls answered on time > 89% 2% #N/A
4 Billing Accuracy > 99% 2% #N/A
5 First Contact Response > 96% 1% #N/A

6
New Residential/Small Business Services connected on time 
=100% 1% #N/A

7
Analyze and report on Customer Service Survey results 
quarterly 3% #N/A

15% #N/A

Operational Excellence
1 90% Capital Budget Expended Annually 10% #N/A

2 SAIDI < 1.79 (excluding significant events and loss of power) 7% #N/A

3 SAIFI < 1.53 (excluding significant events and loss of power) 7% #N/A
4 Number of Serious Electrical Public Incidents = 0 1% #N/A

25% #N/A

Public Policy
1 Prepare a Customer Engagment Plan 1% #N/A
2 Design and implement new website 1% #N/A
3 Develop Crisis Communications Plan 1%

4
Renewable Generation Connection Impact Assessments 
100% on time 1% #N/A

5
New Micro Embedded Generation Facilities connected 
100% on time 1% #N/A

5% #N/A



2020 Planned Performance Achieved
Weighting Rating Weighted Rating

% 0,1,2,3 %

People & Information Systems
1 Pro-Active Safety & Wellness Culture 1% #N/A
2 Zero Workplace Injuries 2% #N/A

3
Increase the # of hours without a reportable loss time injury 
by 2% 1% #N/A

4 Implement new recruitment program to be more efficient 1% #N/A
5 Conduct Employee Engagement survey 2% #N/A
6 Update the Accident & Incident Reporting Program 2% #N/A
7 Achieve 5-year target-Cyber Security WISP program 2% #N/A

8
Annual Hardware and Software capital budgets completed 
within 5% of total respective budget dollars 1% #N/A

9
Increase customer presence on the customer portal and 
website by 5% 1% #N/A

10 Re-engineer Customer Contact Management 2% #N/A
15% #N/A

Total Weighting 100% #N/A

Corporate % Achieved Weighted
CEO Weighting 80% #N/A #N/A
Executive Weighting 70% #N/A #N/A

Rating Opportunity
3 120.0%
2 100.0%
1 50.0%
0 0.0%

Legend
3 = 120%

2.5 = 110%
2 = 100%
1.5 = 75%
1 = 50%

0.5 = 25%
0 = 0 %





















 

 

 

 

 

 

 

 

 

Attachment 2 

HONI Delivery Points Maps 



STEP DOWN
 TX 52

Vineland DS

Fly Road

V
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to
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o
a

d

Rockway PME

Report By Hayret M
Oct 26sth 2020

0 5

ScaleBar

Km

Eighth Ave
8.3kV

27.6kV

SUPPLY TO ROCKWAY PME

Legend

4501F1- SUPPLIES ROCKWAY PME 15.5 Km

4501F1- 8.32kV SUPPLIES ROCKWAY PME 3 Km

4501F1



Campden DS

Niagara West TS

Victoria PME

SUPPLY TO VICTORIA PME

0 5

ScaleBar

Km

Legend

2508M5 - Supply to Campden DS 14 Km

F1850F2 - Supply to Victoria PME 8 Km 

Report By Hayret M
Oct 26sth 2020



Bismark DS

Beamsville DS

Port Davidson PME

Wellandport PME

Legend

1848-F2/1848-F3 (7 Km Port Davidson / 9.5 Km Wellandport)

18M2 (22 Km Bismark DS)
0 10

ScaleBar

Km

SUPPLY TO PORT DAVIDSON PME
&

WELLANDPORT PME

Created By; Hayret M



 

 

 

 

 

 

 

 

 

Attachment 3 

Appendix 2-Q 

Pre Settlement and IRR 



File Number: EB-2020-0040

Exhibit:
Tab:
Schedule:
Page:

Date:

Host's Distribution Facilities used by Embedded Distributor(s)

(1) (2) (3) (4) (5) (6) = '(3) + (4)

Asset Class
Total OM&A costs 

asociated with 
asset class 

Original cost of asset 
class 

Accumulated 
amortization of asset 

class

Annual amortization of 
asset class

Net Book Value of asset 
class

Totals for Host 
Distributor:

($) ($) ($) ($)

Distribution Stations 128,783.95$           7,238,261.82$                  3,962,523.27-$                147,029.43-$                   3,275,738.55$                
Low Voltage Line -$                               
LV Line category # 2 
(if applcable)

-$                               

OH 1,531,928.50$        97,384,658.64$                41,974,946.61-$              1,368,399.41-$                55,409,712.02$              

UG 999,483.93$           83,411,245.16$                47,128,410.95-$              1,553,589.35-$                36,282,834.21$              
-$                               
-$                               

(1) (7) (8) (9) (10) (11)

Asset Class
Total line length or 
station capacity in 

asset class

Line length or capacity 
required to provide LV 
service to Embedded 

Distributor(s)

Annual total demand on 
station/line providing 

LV services (sum of 12 
monthly peaks)

Annual billed 
Embedded Distributor 
demand on station/line 
providing LV services

Embedded 
Distributor(s)' 

Responsibility Share 

Embedded Distributor's 
share: kW or kVa; km kW or kVA; km kW or kVA kW or kVA percent

Distribution Stations 69,000.00               5,000.00                           44,928                            6,805                             1.10%
Low Voltage Line 0.00%

LV Line # 2 (if applicable) 0.00%
OH 1,451.00                 23.09                               44,928                            6,805                             0.24%
UG 573.00                    0.55                                 44,928                            6,805                             0.01%

(Not required if Host Distributor has an Embedded Distributor rate class, i.e. a separate row on Sheet 11 of the RRWF.)
To be completed by Host Distributors ONLY

Appendix 2-Q
Cost of Serving Embedded Distributor(s) 

Proposed Rate Class for Billing Embedded 
Distributor(s)



(1) (12) (12a) (13) (14) (15) (16)

Asset Class
Return on Assets 

used to Provide LV 
services

Taxes/PILs
Annual amortization on 
assets used to provide 

LV services

OM&A costs with 
burden associated with 
assets used to provide 

LV services

Total annual cost 
associated with assets 

used to provide LV 
services

Monthly cost associated 
with the delivery of LV 

services

($) ($) ($) ($) ($) $/kW or $/kVA
Distribution Stations 1,801.2725$           432.1083$                        1,613.75-$                       1,413.49$                       2,033.1240$                   0.30
Low Voltage Line -$                        -$                                 -$                               -$                               -$                               0.00

LV Line # 2 (if applicable) -$                        -$                                 -$                               -$                               -$                               0.00
OH 6,685.2242$           1,611.3421$                     3,298.25-$                       3,692.41$                       8,690.7204$                   1.28
UG 262.0851$              63.1702$                          224.19-$                          144.23$                         245.2944$                      0.04

Total 10,969.1388$                 1.61

(17) (18) (19) (20) (21)
Capital Structure Cost Rate

(%) (%) (%)
Long-Term Debt 56.00% 2.84%
Short-term Debt 4.00% 1.75%

Common Equity 40.00% 8.34% Tax/PILs Rate 26.5%
Preferred Shares

Total 100.00%
Working Capital 
Allowance Factor 7.5%

5.00%Weighted Average Cost 
of Capital



File Number: EB-2020-0040

Exhibit:
Tab:
Schedule:
Page:

Date:

Host's Distribution Facilities used by Embedded Distributor(s)

(1) (2) (3) (4) (5) (6) = '(3) + (4)

Asset Class
Total OM&A costs 

asociated with 
asset class 

Original cost of asset 
class 

Accumulated 
amortization of asset 

class

Annual amortization of 
asset class

Net Book Value of asset 
class

Totals for Host 
Distributor:

($) ($) ($) ($)

Distribution Stations 128,783.95$           7,230,422.00$                  3,962,523.00-$                147,029.00-$                   3,267,899.00$                
Low Voltage Line -$                               
LV Line category # 2 
(if applcable)

-$                               

OH 1,531,928.50$        97,384,658.00$                41,974,947.00-$              1,368,399.00-$                55,409,711.00$              

UG 999,483.93$           83,411,245.00$                47,128,412.00-$              2,336,712.00-$                36,282,833.00$              
-$                               
-$                               

(1) (7) (8) (9) (10) (11)

Asset Class
Total line length or 
station capacity in 

asset class

Line length or capacity 
required to provide LV 
service to Embedded 

Distributor(s)

Annual total demand on 
station/line providing 

LV services (sum of 12 
monthly peaks)

Annual billed 
Embedded Distributor 
demand on station/line 
providing LV services

Embedded 
Distributor(s)' 

Responsibility Share 

Embedded Distributor's 
share: kW or kVa; km kW or kVA; km kW or kVA kW or kVA percent

Distribution Stations 69,000.00               5,000.00                           44,928                            6,805                             1.10%
Low Voltage Line 0.00%

LV Line # 2 (if applicable) 0.00%
OH 1,451.00                 23.09                               44,928                            6,805                             0.24%
UG 573.00                    0.55                                 44,928                            6,805                             0.01%

(Not required if Host Distributor has an Embedded Distributor rate class, i.e. a separate row on Sheet 11 of the RRWF.)
To be completed by Host Distributors ONLY

Appendix 2-Q
Cost of Serving Embedded Distributor(s) 

Proposed Rate Class for Billing Embedded 
Distributor(s)



(1) (12) (12a) (13) (14) (15) (16)

Asset Class
Return on Assets 

used to Provide LV 
services

Taxes/PILs
Annual amortization on 
assets used to provide 

LV services

OM&A costs with 
burden associated with 
assets used to provide 

LV services

Total annual cost 
associated with assets 

used to provide LV 
services

Monthly cost associated 
with the delivery of LV 

services

($) ($) ($) ($) ($) $/kW or $/kVA
Distribution Stations 1,796.9743$           431.0734$                        1,613.75-$                       1,413.49$                       2,027.7956$                   0.30
Low Voltage Line -$                        -$                                 -$                               -$                               -$                               0.00

LV Line # 2 (if applicable) -$                        -$                                 -$                               -$                               -$                               0.00
OH 6,685.2241$           1,611.3421$                     3,298.25-$                       3,692.41$                       8,690.7212$                   1.28
UG 262.0851$              63.1702$                          337.20-$                          144.23$                         132.2849$                      0.02

Total 10,850.8017$                 1.59

(17) (18) (19) (20) (21)
Capital Structure Cost Rate

(%) (%) (%)
Long-Term Debt 56.00% 2.84%
Short-term Debt 4.00% 1.75%

Common Equity 40.00% 8.34% Tax/PILs Rate 26.5%
Preferred Shares

Total 100.00%
Working Capital 
Allowance Factor 7.5%

5.00%Weighted Average Cost 
of Capital



 

 

 

 

 

 

 

 

 

Attachment 4 

2-Staff-97 

Stanley TS Details 



























































































































































































































 

 

 

 

 

 

 

 

 

Attachment 5 

Revised pages 425-427 of Attachment 13 from IR Responses 
 

Schedule S & T 



Taxable Income - Test Year
Test Year                         
Taxable 
Income

Net Income Before Taxes 5,206,576

T2 S1 line #
Additions:

Interest and penalties on taxes 103
Amortization of tangible assets
2-4 ADJUSTED ACCOUNTING DATA P489 104

Amortization of intangible assets
2-4 ADJUSTED ACCOUNTING DATA P490 106 5,034,074

Recapture of capital cost allowance from 
Schedule 8 107

Gain on sale of eligible capital property from 
Schedule 10 108

Income or loss for tax purposes- joint ventures or 
partnerships 109

Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assets 111
Charitable donations 112
Taxable Capital Gains 113
Political Donations 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 
financial statements 118

Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment 
expense 121

Non-deductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves beginning of year 125 0
Reserves from financial statements- balance at 
end of year 126 0

Soft costs on construction and renovation of 
buildings 127

Book loss on joint ventures or partnerships 205
Capital items expensed 206
Debt issue expense 208

Development expenses claimed in current year 212

Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227
Non-deductible legal and accounting fees 228
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236

Ontario Energy Board



Amounts received in respect of qualifying 
environment trust per paragraphs 12(1)(z.1) and 
12(1)(z.2)

237

Other Additions: (please explain in detail the 
nature of the item)
Interest Expensed on Capital Leases 290

Realized Income from Deferred Credit Accounts 291

Pensions 292
Non-deductible penalties 293

294

295

296

297
ARO Accretion expense
Capital Contributions Received (ITA 12(1)(x))
Lease Inducements Received (ITA 12(1)(x))
Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received 7,329
Change in Regulatory variance accounts 0

Change in Employee future benefits 101,909
Previous years Ontario apprenticeship tax credit 
claimed 103,699

Total Additions 5,247,011
Deductions:

Gain on disposal of assets per financial 
statements 401

Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 9,755,707
Terminal loss from Schedule 8 404
Cumulative eligible capital deduction from 
Schedule 10 CEC 405 63,571

Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves end of year 413 0
Reserves from financial statements - balance at 
beginning of year 414 0

Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions: (Please explain in detail the 
nature of the item)
Interest capitalized for accounting deducted for 
tax 390

Capital Lease Payments 391



Non-taxable imputed interest income on deferral 
and variance accounts 392

393

394

395

396

397

ARO Payments - Deductible for Tax when Paid

ITA 13(7.4) Election - Capital Contributions 
Received
ITA 13(7.4) Election - Apply Lease Inducement to 
cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit to 
income
Financing fees for tax ITA 20(1)(e) and (e.1)

Apprenticeship credits included in FS income 81,003

Total Deductions 9,900,281

NET INCOME FOR TAX PURPOSES 553,306

Charitable donations 311
Taxable dividends received under section 112 or 
113 320

Non-capital losses of preceding taxation years from 
Schedule 7-1 331 0

Net-capital losses of preceding taxation years 
(Please show calculation) 332

Limited partnership losses of preceding taxation 
years from Schedule 4 335

REGULATORY TAXABLE INCOME 553,306



PILs Tax Provision - Test Year

Wires Only

Regulatory Taxable Income 553,306$             A

Ontario Income Taxes
Income tax payable Ontario Income Tax 11.50% B 63,630$               C = A * B

Small business credit Ontario Small Business Threshold -$            D
Rate reduction -11.50% E -$                     F = D * E

Ontario Income tax 63,630$                J = C + F

Combined Tax Rate and PILs Effective Ontario Tax Rate 11.50% K = J  / A
Federal tax rate (Maximum 15%) 15.00% L
Combined tax rate 26.50% M = K + L

Total Income Taxes 146,626$             N = A * M

Investment Tax Credits 6,208$                 O
Miscellaneous Tax Credits 74,795$               P

 Total Tax Credits 81,003$               Q = O + P

Corporate PILs/Income Tax Provision for Test Year 65,623$               R = N - Q

Corporate PILs/Income Tax Provision Gross Up 1 73.50% S = 1 - M 23,660$               T = R / S - R

Income Tax (grossed-up) 89,283$               U = R + T

Note:

1. This is for the derivation of revenue requirement and should not be used for sufficiency/deficiency 
calculations.

Ontario Energy Board



Attachment 6

PILS model with Tax Loss 

at $2,198,620



Utility Name   

Assigned EB Number EB-2020-0040

Name and Title

Phone Number 905-353-6004

Email Address

Date 31-Aug-20

Last COS Re-based Year 2015

Note:  Drop-down lists are shaded blue; Input cells are shaded green.

suzanne.wilson@npei.ca

Suzanne Wilson Senior VP Finance

Niagara Peninsula Energy Inc.

This Workbook Model is protected by copyright and is being made available to you solely fo        
model for that purpose, and provide a copy of this model to any person that is advising or a       
reproduction, publication, sale, adaptation, translation, modification, reverse engineering o       
consent of the Ontario Energy Board is prohibited.  If you provide a copy of this model to a      
reviewing your draft rate order, you must ensure that the person understands and agrees to    

While this model has been provided in Excel format and is required to be filed with the appl      
data and the results.

Ontario Energy Board



Version 1.20

    

   

               for the purpose of filing your rate application.   You may use and copy this 
                  assisting you in that regard.  Except as indicated above, any copying, 

        or other use or dissemination of this model without the express written 
                  a person that is advising or assisting you in preparing the application or 

              o the restrictions noted above.

                 lications, the onus remains on the applicant to ensure the accuracy of the 

Instructions

Purpose
The purpose of this workb    
calculation of PILs for the      

Tab S Summary is a summ                 
Workform.  

Tab S1 Integrity Checks m             

Methodology
To calculate the PILs for th    

1) input the balances from           
2) input the balances for       
Inputs should include:

- non-deductible expe    
- loss carryforward (S   
- capital cost allowanc    
- non-deductible reser    

3) make any other adjust
reasonable.

Other Notes
Tabs H0 to H13 relate to t   
Tabs B0 to B13 relate to th   
Tabs T0 to T13 relate to th   

The amounts on tabs H0 t  
adjustments or corrections    

It is assumed the net incom              
calculated on tab A.

On tab "A. Data Input She



    book is to calculate the estimated Payment in Lieu of Taxes (PILs) for the Test Year.  The 
  Test Year is on tab T0 and is based on the inputs on the other tabs.

 mary of the amounts to be transferred to the Data Input Sheet of the Revenue Requirement 

   must be completed after the completion of the PILs calculation in this workbook.

    the Test Year: 

    m the income tax return of the Historical Year in tabs H1 to H13.
     the Bridge Year and the Test Year.

 enses (Schedule 1 - B1 and T1)
  Schedule 4 - B4 and T4)

  ce (Schedule 8 - B8 and T8)
rves (Schedule 13 - B13 and T13)

    tments and inputs required so that the PILs amount calculated for the Test Year on tab T0 is 

  the Historical Year.
  the Bridge Year.
  he Test Year.

 to H13 should agree to the tax return filed with the Canada Revenue Agency.  Any CRA audit 
  s should also be reflected.

     me before tax for the Test Year is equal to the Return on Equity. Return on Equity is 

   eet", input the "Rate Base" amount and "Return on Rate Base" amounts. 
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1. Info
S. Summary
A. Data Input Sheet
B. Tax Rates & Exemptions

Historical Year H0 - PILs, Tax Provision Historical Year
H1 - Adj. Taxable Income Historical Year
H4 - Schedule 4 Loss Carry Forward Histo  
H8 - Schedule 8 Historical
H13 - Schedule 13 Tax Reserves Historica

Bridge Year B0 - PILs,Tax Provision Bridge Year
B1 - Adj. Taxable Income Bridge Year
B4 - Schedule 4 Loss Carry Forward Bridg  
B8 - Schedule 8 CCA Bridge Year
B13 - Schedule 13 Tax Reserves Bridge Y

Test Year T0 PILs, Tax Provision Test Year
T1 Taxable Income Test Year
T4 Schedule 4 Loss Carry Forward Test Y
T8 Schedule 8 CCA Test Year
T13 Schedule 13 Reserve Test Year
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No inputs required on this worksheet.
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Integrity C

1
2

3

4
5
6
7

8
9

The applica                              



 hecks

Item

The depreciation and amortization added back in the application’s PILs model agree with the numbers disclosed in 
The capital additions and deductions in the CCA Schedule 8 agree with the rate base section for historical, bridge 
Schedule 8 of the most recent federal T2 tax return filed with the application has a closing December 31 historical 
year UCC that agrees with the opening (January 1) bridge year UCC. If the amounts do not agree, then the 
applicant must provide a reconciliation with explanations. Distributors must segregate non-distribution tax amounts 
The CCA deductions in the application’s PILs tax model for historical, bridge and test years (as applicable) agree 
with the numbers in the CCA Schedule 8 for the same years filed in the application
Loss carry-forwards, if any, from prior year tax returns' Schedule 4 agree with those disclosed in the application
A discussion is included in the application as to when the loss carry-forwards, if any, will be fully utilized
CCA is maximized even if there are tax loss carry-forwards
Other post-employment benefits and pension expenses that are added back on Schedule 1 to reconcile accounting 
income to net income for tax purposes agree with the OM&A analysis for compensation. The amounts deducted 
are reasonable when compared with the notes to the audited financial statements, Financial Services Commission 
The income tax rate used to calculate the tax expense is consistent with the utility’s actual tax facts and evidence file    

 ant must ensure the following integrity checks have been completed and confirm this is the case in the table below, or         



Utility Confirmation 
(Y/N)

Y
Y

Y

Y

Y
Y
Y

Y

Y

                     r provide an explanation i      



Notes

                         f this is not the case:





Test Year Bridge Year

Rate Base S 168,112,586$         161,680,323$     

Return on Ratebase
Deemed ShortTerm Debt % 4.00% T 6,724,503$             W = S * T

Deemed Long Term Debt % 56.00% U 94,143,048$           X = S * U

Deemed Equity % 40.00% V 67,245,035$           Y = S * V

Short Term Interest Rate 1.75% Z 117,679$                AC = W * Z

Long Term Interest 2.84% AA 2,671,774$             AD = X * AA

Return on Equity (Regulatory Income) 8.34% AB 5,608,236$             AE = Y * AB T1
Return on Rate Base 8,397,689$             AF = AC + AD + AE

Questions that must be answered Historical Year Bridge Year Test Year

Yes Yes No
   

No No No
   

No No No
   

No No No
   

Yes Yes Yes
   

No No No

Yes Yes Yes
      If Yes, please describe the tax treatment in the manager's summary.  

No No No

1.   Does the applicant have any Investment Tax Credits (ITC)?

2.   Does the applicant have any SRED Expenditures?

7.   Did the applicant pay dividends?

8.   Did the applicant elect to capitalize interest incurred on CWIP for tax purposes?

3.   Does the applicant have any Capital Gains or Losses for tax purposes?

4.   Does the applicant have any Capital Leases?

5.   Does the applicant have any Loss Carry-Forwards (non-capital or net capital)?

6.   Since 1999, has the applicant acquired another regulated applicant's assets?  

Ontario Energy Board



Tax Rates
Federal & Provincial Effective Effective Effective Effective Effective Effective
As of MMM XX, 2019 January 1, 2015 January 1, 2016 January 1, 2017 January 1, 2018 January 1, 2019 January 1, 2020

Federal income tax
General Corporate Rate 38.00% 38.00% 38.00% 38.00% 38.00% 38.00%
Federal Tax Abatement -10.00% -10.00% -10.00% -10.00% -10.00% -10.00%
  Adjusted Federal Rate 28.00% 28.00% 28.00% 28.00% 28.00% 28.00%

Rate Reduction -13.00% -13.00% -13.00% -13.00% -13.00% -13.00%
Federal Income Tax 15.00% 15.00% 15.00% 15.00% 15.00% 15.00%

Ontario Income Tax 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%

Combined Federal and Ontario 26.50% 26.50% 26.50% 26.50% 26.50% 26.50%

Federal & Ontario Small Business
Federal Small Business Limit 500,000 500,000 500,000 500,000 500,000 500,000
Ontario Small Business Limit 500,000 500,000 500,000 500,000 500,000 500,000

Federal Small Business Rate 11.00% 10.50% 10.50% 10.00% 9.00% 9.00%

Ontario Small Business Rate 4.50% 4.50% 4.50% 3.50% 3.50% 3.20%

Notes
1.  The Ontario Energy Board's proxy for taxable capital is rate base.
2.  Regarding the small business deduction, if applicable, 
     a.  If taxable capital exceeds $15 million, the small business rate will not be applicable.
     b.  If taxable capital is below $10 million, the small business rate would be applicable.
     c.  If taxable capital is between $10 million and $15 million, the appropriate small business rate will be calculated.

Ontario Energy Board



PILs Tax Provision - Historical Year
Wires Only

Regulatory Taxable Income H1 1,395,511-$          A
Combined Tax Rate and PILs Ontario Tax Rate (Maximum 11.5%) 11.50% B

Federal tax rate (Maximum 15%) 15.00% C
Combined tax rate (Maximum 26.5%) 26.50% D = B+C

Total Income Taxes 369,810-$             E = A * D

Investment Tax Credits 13,589$               F
Miscellaneous Tax Credits G

 Total Tax Credits 13,589$               H = F + G

Corporate PILs/Income Tax Provision for Historical Year -$                     I = E - H

Note: Input the actual information from the tax returns for the historical year. 
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Adjusted Taxable Income - Historical Year

T2S1 line # Total for Legal 
Entity

Non-Distribution 
Eliminations   

Income before PILs/Taxes (A + 101 + 102) 3,311,849

Interest and penalties on taxes 103 38,282
Amortization of tangible assets 104 7,818,837
Amortization of intangible assets 106
Recapture of capital cost allowance from Schedule 8 107
Income inclusion under subparagraph 13(38)(d)(iii) from Schedule 10 108
Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assets 111 74,145
Charitable donations and gifts from Schedule 2 112 74,036
Taxable capital gains from Schedule 6 113
Political contributions 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on financial statements 118
Capitalized interest 119
Non-deductible club dues and fees 120 0
Non-deductible meals and entertainment expense 121 18,655
Non-deductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves deducted in prior year 125
Reserves from financial statements – balance at the end of the year 126 4,780,183
Soft costs on construction and renovation of buildings 127
Capital items expensed 206
Debt issue expense 208
Development expenses claimed in current year 212
Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227
Non-deductible legal and accounting fees 228
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236

Amounts received in respect of qualifying environment trust per paragraphs 12(1)(z.1) and 12(1)(z.2) 237

Interest Expensed on Capital Leases 295
Realized Income from Deferred Credit Accounts 295
Pensions 295
Non-deductible penalties 295

295
295

ARO Accretion expense
Capital Contributions Received (ITA 12(1)(x)) 5,462,680
Lease Inducements Received (ITA 12(1)(x))
Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received
Inducement under 12(1)(x)ITA 22,166

Other additions

Additions:

Ontario Energy Board



Total Additions 18,288,984 0

Gain on disposal of assets per financial statements 401
Non-taxable dividends under section 83 402
Capital cost allowance from Schedule 8 403 11,448,713
Terminal loss from Schedule 8 404
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves claimed in current year 413
Reserves from financial statements - balance at beginning of year 414 4,020,821
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306

Interest capitalized for accounting deducted for tax 395
Capital Lease Payments 395
Non-taxable imputed interest income on deferral and variance accounts 395

395
395

ARO Payments - Deductible for Tax when Paid
ITA 13(7.4) Election - Capital Contributions Received
ITA 13(7.4) Election - Apply Lease Inducement to cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit to income
Financing fees for tax ITA 20(1)(e) and (e.1)

Net movement in regulatory balances 1,061,366
Depreciation of capital contributions 1,002,764
Capital contributions received 13(7.4) 5,462,680

Total Deductions 22,996,344 0

Net Income for Tax Purposes -1,395,511 0

Charitable donations from Schedule 2 311
Taxable dividends received under section 112 or 113 320
Non-capital losses of previous tax years from Schedule 4 331
Net capital losses of previous tax years from Schedule 4 332
Limited partnership losses of previous tax years from Schedule 4 335

TAXABLE INCOME -1,395,511 0

Other deductions

Deductions:



Historic 
Wires Only

3,311,849

38,282
7,818,837

0
0
0
0

74,145
74,036

0
0
0
0
0
0

18,655
0
0
0
0

4,780,183
0
0
0
0
0
0
0
0
0
0
0
0

0

0
0
0
0
0
0
0

5,462,680
0
0
0

22,166

 



0
0
0
0
0
0
0
0
0

18,288,984

0
0

11,448,713
0
0
0
0
0

4,020,821
0
0
0

0
0
0
0
0
0
0
0
0
0
0
0

1,061,366
1,002,764
5,462,680

0
0
0
0
0

22,996,344

-1,395,511

0
0
0
0
0

-1,395,511

 



Schedule 4 Loss Carry Forward - Historical

Corporation Loss Continuity and Application

Total
Non-

Distribution 
Portion

Utility Balance

2,029,931 2,029,931 B4

Total
Non-

Distribution 
Portion

Utility Balance

0 B4
Net Capital Loss Carry Forward Deduction
Actual Historical

Non-Capital Loss Carry Forward Deduction
Actual Historical
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Schedule 8 - Historical Year

Class Class Description UCC End of Year 
Historical per tax returns

1 Buildings, Distribution System (acq'd post 1987) 44,854,026$                      
1b Non-Residential Buildings [Reg. 1100(1)(a.1) election] 9,022,018$                        
2 Distribution System (acq'd pre 1988) 2,506,498$                        
3 Buildings (acq'd pre 1988) 937,445$                           
6 Certain Buildings; Fences -$                                   
8 General Office Equipment, Furniture, Fixtures 1,262,204$                        
10 Motor Vehicles, Fleet 1,827,789$                        

10.1 Certain Automobiles -$                                   
12 Computer Application Software (Non-Systems) -$                                   

13 1 Lease # 1 -$                                   
13 2 Lease # 2 -$                                   
13 3 Lease # 3 -$                                   
13 4 Lease # 4 -$                                   
14 Limited Period Patents, Franchises, Concessions or Licences -$                                   

14.1 Eligible Capital Property (acq'd pre 2017) 631,790$                           
14.1 Eligible Capital Property (acq'd post 2016) -$                                   
17 Elec. Generation Equip. (Non-Bldng, acq'd post Feb 27/00); Roads, Lots, Storage 171,240$                           
42 Fibre Optic Cable -$                                   

43.1 Certain Clean Energy/Energy-Efficient Generation Equipment -$                                   
43.2 Certain Clean Energy/Energy-Efficient Generation Equipment -$                                   
45 Computers & System Software (acq'd post Mar 22/04 and pre Mar 19/07) 78$                                    
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) -$                                   
47 Distribution System (acq'd post Feb 22/05) 72,045,301$                      
50 General Purpose Computer Hardware & Software (acq'd post Mar 18/07) 198,675$                           
95 CWIP -$                                   

SUB-TOTAL - UCC 133,457,063
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Less: Non-Distribution 
Portion UCC Regulated Historical Year

44,854,026$                         
9,022,018$                           
2,506,498$                           

937,445$                              
-$                                     

1,262,204$                           
1,827,789$                           

-$                                     
-$                                     
-$                                     
-$                                     
-$                                     
-$                                     
-$                                     

631,790$                              
-$                                     

171,240$                              
-$                                     
-$                                     
-$                                     
78$                                       

-$                                     
72,045,301$                         

198,675$                              
-$                                     
-$                                     
-$                                     
-$                                     
-$                                     
-$                                     
-$                                     
-$                                     
-$                                     

0 133,457,063



Schedule 13 Tax Reserves - Historical

Continuity of Reserves

Description Historical Balance as 
per tax returns

Non-Distribution 
Eliminations Utility Only

Capital gains reserves ss.40(1) 0

Reserve for doubtful accounts ss. 20(1)(l) 0
Reserve for undelivered goods and services not 
rendered ss. 20(1)(m) 0

Reserve for unpaid amounts ss. 20(1)(n) 0
Debt & share issue expenses ss. 20(1)(e) 0
Other tax reserves 0

0
0
0
0
0

Total 0 0 0

General reserve for inventory obsolescence 
(non-specific) 0

General reserve for bad debts 0
Accrued Employee Future Benefits: 4,780,183 4,780,183

- Medical and Life Insurance 0
-Short & Long-term Disability 0
 -Accmulated Sick Leave 0
- Termination Cost 0
- Other Post-Employment Benefits 0

Provision for Environmental Costs 0
Restructuring Costs 0
Accrued Contingent Litigation Costs 0
Accrued Self-Insurance Costs 0
Other Contingent Liabilities 0
Bonuses Accrued and Not Paid Within 180 
Days of Year-End ss. 78(4) 0

Unpaid Amounts to Related Person and Not 
Paid Within 3 Taxation Years ss. 78(1) 0

Other 0

0
0

Total 4,780,183 0 4,780,183

Tax reserves not deducted for accounting purposes

Financial Statement Reserves (not deductible for Tax Purposes)
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PILS Tax Provision - Bridge Year

Wires Only
Reference

Regulatory Taxable Income B1 168,689-$             

Tax Rate Small 
Business 
Rate (If 

Applicable)

Taxes 
Payable

Effective Tax Rate

Ontario (Max 11.5%) 11.5% 11.5% 19,399-$   11.5% B
Federal (Max 15%) 15.0% 15.0% 25,303-$   15.0% C

Combined effective tax rate (Max 26.5%) 26.50%

Total Income Taxes -$                     

Investment Tax Credits 17,315$               
Miscellaneous Tax Credits

 Total Tax Credits 17,315$               

Corporate PILs/Income Tax Provision for Bridge Year -$                     

Note:

1. This is for the derivation of Bridge year PILs income tax expense and should not be used for Test year 
revenue requirement calculations.

Ontario Energy Board



A

D = B + C

E = A * D

F
G
H = F + G

I = E - H



Adjusted Taxable Income - Bridge Year

T2S1 line #
Working 

Paper 
Reference

Total for 
Regulated Utility

Income before PILs/Taxes (A + 101 + 102) 3,679,003

Interest and penalties on taxes 103
Amortization of tangible assets 104 8,163,410
Amortization of intangible assets 106
Recapture of capital cost allowance from 
Schedule 8 107 B8 0

Income inclusion under subparagraph 
13(38)(d)(iii) 108

Income or loss for tax purposes- joint 
ventures or partnerships 109

Loss in equity of subsidiaries and affiliates 110

Loss on disposal of assets 111
Charitable donations and gifts from Schedule 
2 112 70,387

Taxable capital gains 113
Political contributions 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 
financial statements 118

Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment 
expense 121 19,519

Non-deductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves deducted in prior year 125 B13 0
Reserves from financial statements- balance 
at end of year 126 B13 4,845,358

Soft costs on construction and renovation of 
buildings 127

Capital items expensed 206
Debt issue expense 208
Development expenses claimed in current 
year 212

Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227

Non-deductible legal and accounting fees 228

Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236
Amounts received in respect of qualifying 
environment trust per paragraphs 12(1)(z.1) 
and 12(1)(z.2)

237

Additions:

Ontario Energy Board



Adjusted Taxable Income - Bridge Year

Ontario Energy Board

Interest Expensed on Capital Leases 295
Realized Income from Deferred Credit 
Accounts 295

Pensions 295
Non-deductible penalties 295

295
295

ARO Accretion expense

Capital Contributions Received (ITA 12(1)(x)) 2,985,967

Lease Inducements Received (ITA 12(1)(x))

Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received 13,589

Total Additions 16,098,230

Gain on disposal of assets per financial 
statements 401

Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 B8 11,153,815
Terminal loss from Schedule 8 404 B8 0
Allowable business investment loss 406
Deferred and prepaid expenses 409

Scientific research expenses claimed in year 411

Tax reserves claimed in current year 413 B13 0
Reserves from financial statements - balance 
at beginning of year 414 B13 4,780,183

Contributions to deferred income plans 416

Book income of joint venture or partnership 305

Equity in income from subsidiary or affiliates 306

Other deductions

Deductions:

Other Additions



Adjusted Taxable Income - Bridge Year

Ontario Energy Board

Interest capitalized for accounting deducted 
for tax 395

Capital Lease Payments 395
Non-taxable imputed interest income on 
deferral and variance accounts 395

395
395

ARO Payments - Deductible for Tax when 
Paid
ITA 13(7.4) Election - Capital Contributions 
Received
ITA 13(7.4) Election - Apply Lease 
Inducement to cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit 
to income

Financing fees for tax ITA 20(1)(e) and (e.1)

Net movement in regulatory 0
Depreciation of cap contributions 1,025,957
Capital contributions received 13(7.4) 2,985,967

Total Deductions calculated 19,945,922

Net Income for Tax Purposes calculated -168,689
Charitable donations 311
Taxable dividends received under section 112 
or 113 320

Non-capital losses of previous tax years from 
Schedule 4 331 B4 0

Net capital losses of previous tax years from 
Schedule 4 332 B4 0

Limited partnership losses of previous tax years 
from Schedule 4 335

TAXABLE INCOME calculated -168,689









Corporation Loss Continuity and Application

Schedule 4 Loss Carry Forward - Bridge Year

Total
H4 2,029,931

Amount to be used in Bridge Year B1 0
B1 168,689

0
Balance available for use post Bridge Year calculated 2,198,620 T4

Total
H4 0

Amount to be used in Bridge Year 
B1

Balance available for use post Bridge Year calculated 0 T4
Other Adjustments

Other Adjustments

Loss Carry Forward Generated in Bridge Year (if any)

Actual Historical

Loss Carry Forward Generated in Bridge Year (if any)

Net Capital Loss Carry Forward Deduction

Non-Capital Loss Carry Forward Deduction
Actual Historical
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Schedule 8 CCA - Bridge Year

(1)
Class

Class Description
Working 

Paper 
Reference

(2)
Undepreciated 

capital
cost (UCC) at the
beginning of the 

bridge year

(3)
Cost of acquisitions 

during
the year (new 
property must

be available for use, 
except CWIP)

(4)
Cost of acquisitions 
from column 3 that 

are accelerated 
investment incentive 

property (AIIP)

(5)
Adjustments and 
transfers (enter 

amounts that will 
reduce the UCC as 

negatives)

(6)
Amount from 

column 5 that is 
assistance received 
or receivable during 

the year for a 
property, 

subsequent to its 
disposition

(7)
Amount from 

column 5 that is 
repaid during the 

year for a property, 
subsequent to its 

disposition

(8)
Proceeds of 
dispositions

(9)
UCC (column 2 plus 

column 3 plus or 
minus column 5 
minus column 8)

(10)
Proceeds of 
disposition 

available to reduce 
the UCC of AIIP 
(column 8 plus 
column 6 minus 
column 3 plus 

column 4 minus 
column 7) (if 

negative, enter "0")

(11)
Net capital cost 

additions of AIIP 
acquired during the 

year (column 4 
minus column 10) (if 
negative, enter "0")

Relevant 
factor

(12)
UCC adjustment for 
AIIP acquired during 
the year (column 11 

multiplied by the 
relevant factor)

(13)
UCC adjustment for 
non-AIIP acquired 

during the year (0.5 
multiplied by the 

result of column 3 
minus column 4 
minus column 6 
plus column 7 

minus column 8) (if 
negative, enter "0")

(14)
CCA Rate %

(15)
Recapture of CCA

(16)
Terminal Loss

(17)
CCA (for declining 

balance method, the 
result of column 9 

plus column 12 
minus column 13, 

multiplied by 
column 14)

(18)
UCC at the end of 

the bridge year 
(column 9 minus 

column 17)

Working 
Paper 

Reference

1 Buildings, Distribution System (acq'd post 1987) H8 44,854,026$         44,854,026$         -$                     -$                     0.50 -$                     -$                     4% 1,794,161$           43,059,865$         T8
1b Non-Residential Buildings [Reg. 1100(1)(a.1) election] H8 9,022,018$           1,680,090$           1,680,090$           10,702,108$         -$                     1,680,090$           0.50 840,045$              -$                     6% 692,529$              10,009,579$         T8
2 Distribution System (acq'd pre 1988) H8 2,506,498$           2,506,498$           -$                     -$                     -$                     -$                     6% 150,390$              2,356,108$           T8
3 Buildings (acq'd pre 1988) H8 937,445$              937,445$              -$                     -$                     -$                     -$                     5% 46,872$                890,573$              T8
6 Certain Buildings; Fences H8 -$                     -$                     -$                     -$                     0.50 -$                     -$                     10% -$                     -$                     T8
8 General Office Equipment, Furniture, Fixtures H8 1,262,204$           274,749$              274,749$              1,536,953$           -$                     274,749$              0.50 137,375$              -$                     20% 334,865$              1,202,087$           T8
10 Motor Vehicles, Fleet H8 1,827,789$           113,650$              113,650$              1,941,439$           -$                     113,650$              0.50 56,825$                -$                     30% 599,479$              1,341,960$           T8

10.1 Certain Automobiles H8 -$                     -$                     -$                     -$                     0.50 -$                     -$                     30% -$                     -$                     T8
12 Computer Application Software (Non-Systems) H8 -$                     197,497$              197,497$              197,497$              -$                     197,497$              0.00 -$                     -$                     100% 197,497$              -$                     T8

13 1 Lease # 1 H8 -$                     -$                     -$                     -$                     0.00 -$                     -$                     NA -$                     T8
13 2 Lease # 2 H8 -$                     -$                     -$                     -$                     0.00 -$                     -$                     NA -$                     T8
13 3 Lease # 3 H8 -$                     -$                     -$                     -$                     0.00 -$                     -$                     NA -$                     T8
13 4 Lease # 4 H8 -$                     -$                     -$                     -$                     0.00 -$                     -$                     NA -$                     T8
14 Limited Period Patents, Franchises, Concessions or Licences H8 -$                     -$                     -$                     -$                     0.00 -$                     -$                     NA -$                     T8

14.1 Eligible Capital Property (acq'd pre Jan 1, 2017) H8 631,790$              631,790$              -$                     -$                     -$                     -$                     7% 44,225$                587,565$              T8
14.1 Eligible Capital Property (acq'd post Jan 1, 2017) H8 -$                     -$                     -$                     -$                     0.50 -$                     -$                     5% -$                     -$                     T8
17 Elec. Generation Equip. (Non-Bldng, acq'd post Feb 27/00); Roads, Lots, Storage H8 171,240$              171,240$              -$                     -$                     0.50 -$                     -$                     8% 13,699$                157,540$              T8
42 Fibre Optic Cable H8 -$                     -$                     -$                     -$                     0.50 -$                     -$                     12% -$                     -$                     T8

43.1 Certain Clean Energy/Energy-Efficient Generation Equipment H8 -$                     -$                     -$                     -$                     2.33 -$                     -$                     30% -$                     -$                     T8
43.2 Certain Clean Energy/Energy-Efficient Generation Equipment H8 -$                     -$                     -$                     -$                     1.00 -$                     -$                     50% -$                     -$                     T8
45 Computers & System Software (acq'd post Mar 22/04 and pre Mar 19/07) H8 78$                      78$                      -$                     -$                     -$                     -$                     45% 35$                      43$                      T8
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) H8 -$                     -$                     -$                     -$                     0.50 -$                     -$                     30% -$                     -$                     T8
47 Distribution System (acq'd post Feb 22/05) H8 72,045,301$         10,567,856$         10,567,856$         82,613,157$         -$                     10,567,856$         0.50 5,283,928$           -$                     8% 7,031,767$           75,581,390$         T8
50 General Purpose Computer Hardware & Software (acq'd post Mar 18/07) H8 198,675$              168,513$              168,513$              367,188$              -$                     168,513$              0.50 84,256$                -$                     55% 248,294$              118,893$              T8
95 CWIP H8 -$                     -$                     -$                     -$                     0.00 -$                     -$                     0% -$                     -$                     T8

H8 -$                     -$                     -$                     -$                     -$                     -$                     -$                     T8
H8 -$                     -$                     -$                     -$                     -$                     -$                     -$                     T8
H8 -$                     -$                     -$                     -$                     -$                     -$                     -$                     T8
H8 -$                     -$                     -$                     -$                     -$                     -$                     -$                     T8
H8 -$                     -$                     -$                     -$                     -$                     -$                     -$                     T8
H8 -$                     -$                     -$                     -$                     -$                     -$                     -$                     T8
H8 -$                     -$                     -$                     -$                     -$                     -$                     -$                     T8
H8 -$                     -$                     -$                     -$                     -$                     -$                     -$                     T8

TOTALS 133,457,063$       13,002,355$         13,002,355$         -$                     -$                     -$                     -$                     146,459,418$       -$                     13,002,355$         6,402,429$           -$                     -$                     -$                     11,153,815$         B1 135,305,603$       
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Schedule 13 Tax Reserves - Bridge Year

Continuity of Reserves

Description Reference Historical Utility Only Eliminate Amounts Not 
Relevant for Bridge Year

Adjusted Utility 
Balance Additions Disposals  Balance for Bridge 

Year

Capital gains reserves ss.40(1) H13 0 0 0 T13

Reserve for doubtful accounts ss. 20(1)(l) H13 0 0 0 T13
Reserve for goods and services not delivered ss. 20(1)(m) H13 0 0 0 T13
Reserve for unpaid amounts ss. 20(1)(n) H13 0 0 0 T13
Debt & share issue expenses ss. 20(1)(e) H13 0 0 0 T13
Other tax reserves H13 0 0 0 T13

0 0 0
0 0 0

Total 0 0 0 B1 0 0 0 B1
0

General Reserve for Inventory Obsolescence (non-specific) H13 0 0 0 T13
General Reserve for Bad Debts H13 0 0 0 T13
Accrued Employee Future Benefits: H13 4,780,183 4,780,183 65,175 4,845,358 T13
- Medical and Life Insurance H13 0 0 0 T13
- Short & Long-term Disability H13 0 0 0 T13
- Accumulated Sick Leave H13 0 0 0 T13
- Termination Cost H13 0 0 0 T13
- Other Post-Employment Benefits H13 0 0 0 T13
Provision for Environmental Costs H13 0 0 0 T13
Restructuring Costs H13 0 0 0 T13
Accrued Contingent Litigation Costs H13 0 0 0 T13
Accrued Self-Insurance Costs H13 0 0 0 T13
Other Contingent Liabilities H13 0 0 0 T13

Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) H13 0 0 0 T13

Unpaid Amounts to Related Person and Not Paid Within 3 Taxation Years ss. 
78(1) H13 0 0 0 T13

Other H13 0 0 0 T13
0 0 0
0 0 0

Total 4,780,183 0 4,780,183 B1 65,175 0 4,845,358 B1
0

Financial statement reserves (not deductible for tax purposes)

Bridge Year Adjustments

Tax Reserves Not Deducted for Accounting Purposes
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Change During the 
Year Disallowed Expenses

0

0
0
0
0
0
0
0

0 0

0
0

65,175
0
0
0
0
0
0
0
0
0
0

0

0

0
0
0

65,175 0

       

      



PILs Tax Provision - Test Year

Wires Only

Regulatory Taxable Income T1 1,149,065$          A

Tax Rate Small Business Rate 
(If Applicable)

Taxes Payable Effective Tax Rate

Ontario (Max 11.5%) 11.5% 11.5% 132,142$        11.5% B
Federal (Max 15%) 15.0% 15.0% 172,360$        15.0% C

Combined effective tax rate (Max 26.5%) 26.50% D = B + C

Total Income Taxes 304,502$             E = A * D

Investment Tax Credits 17,315$               F
Miscellaneous Tax Credits G

 Total Tax Credits 17,315$               H = F + G

Corporate PILs/Income Tax Provision for Test Year 287,187$             I = E - H S. Su

Corporate PILs/Income Tax Provision Gross Up 1 73.50% J = 1-D 103,544$             K = I/J-I

Income Tax (grossed-up) 390,731$             L = K + I S. Su

Note:

1. This is for the derivation of revenue requirement and should not be used for 
sufficiency/deficiency calculations.
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Taxable Income - Test Year
Working 
Paper 

Reference

Test Year                         
Taxable 
Income

Net Income Before Taxes A. 5,608,236

T2 S1 line #

Additions:
Interest and penalties on taxes 103
Amortization of tangible assets
2-4 ADJUSTED ACCOUNTING DATA P489 104 8,463,011

Amortization of intangible assets
2-4 ADJUSTED ACCOUNTING DATA P490 106

Recapture of capital cost allowance from 
Schedule 8 107 T8 0

Income inclusion under subparagraph 
13(38)(d)(iii) from Schedule 10 108

Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assets 111
Charitable donations 112
Taxable Capital Gains 113
Political Donations 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 
financial statements 118

Capitalized interest 119
Non-deductible club dues and fees 120

Non-deductible meals and entertainment expense 121 22,000

Non-deductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves beginning of year 125 T13 0
Reserves from financial statements- balance at 
end of year 126 T13 4,929,236

Soft costs on construction and renovation of 
buildings 127

Book loss on joint ventures or partnerships 205
Capital items expensed 206
Debt issue expense 208
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Development expenses claimed in current year 212

Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227
Non-deductible legal and accounting fees 228
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236
Amounts received in respect of qualifying 
environment trust per paragraphs 12(1)(z.1) and 
12(1)(z.2)

237

Other Additions
Interest Expensed on Capital Leases 295

Realized Income from Deferred Credit Accounts 295

Pensions 295
Non-deductible penalties 295

Inducement under 12(1)(x)ITA 295 17,315
295
295
295

ARO Accretion expense
Capital Contributions Received (ITA 12(1)(x)) 3,600,001
Lease Inducements Received (ITA 12(1)(x))
Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received

Total Additions 17,031,562
Deductions:

Gain on disposal of assets per financial 
statements 401

Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 T8 11,554,371
Terminal loss from Schedule 8 404 T8 0
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves end of year 413 T13 0
Reserves from financial statements - balance at 
beginning of year 414 T13 4,845,358

Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306

Other deductions



Interest capitalized for accounting deducted for 
tax 395

Capital Lease Payments 395
Non-taxable imputed interest income on deferral 
and variance accounts 395

Depreciation of cap contributions 395 1,203,737
Capital contributions received 13(7.4) 395 3,600,001

395
395
395

ARO Payments - Deductible for Tax when Paid

ITA 13(7.4) Election - Capital Contributions 
Received
ITA 13(7.4) Election - Apply Lease Inducement to 
cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit to 
income
Financing fees for tax ITA 20(1)(e) and (e.1)

Total Deductions calculated 21,203,467

NET INCOME FOR TAX PURPOSES calculated 1,436,331

Charitable donations 311
Taxable dividends received under section 112 or 
113 320

Non-capital losses of previous tax years from 
Schedule 4 331 T4 287,266

Net capital losses of previous tax years from 
Schedule 4 332 T4 0

Limited partnership losses of previous tax years 
from Schedule 4 335

REGULATORY TAXABLE INCOME calculated 1,149,065







T0



Schedule 4 Loss Carry Forward - Test Year

Corporation Loss Continuity and Application

Working Paper 
Reference

Total
Non-

Distribution 
Portion

Utility Balance

B4 2,198,620 2,198,620
Amount to be used in Test Year and Price Cap Years T1 1,436,331 1,436,331
Number of years loss until next cost of service (i.e. years the loss is to be spread over) 5

calculated 287,266 287,266
T1 0 0

0
Balance available for use in Future Years calculated 762,288 762,288

Total
Non-

Distribution 
Portion

Utility Balance

B4 0 0
Amount to be used in Test Year and Price Cap Years 0
Number of years loss until next cost of service (i.e. years the loss is to be spread over)

T1 0 0
0
0

Balance available for use in Future Years 0 0
Other Adjustments

Amount to be used in Test Year 
Loss Carry Forward Generated in Test Year (if any)

Actual/Estimated Bridge Year Carried Forward
Non-Capital Loss Carry Forward Deduction

Loss Carry Forward Generated in Test Year (if any)

Net Capital Loss Carry Forward Deduction
Actual/Estimated Bridge Year Carried Forward

Amount to be used in Test Year 

Other Adjustments
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Schedule 8 CCA - Test Year

(1)
Class Class Description Working Paper 

Reference

(2)
Undepreciated 

capital
cost (UCC) at the
beginning of the 

test year

(3)
Cost of acquisitions 

during
the year (new 
property must

be available for use, 
except CWIP)

(4)
Cost of acquisitions 
from column 3 that 

are accelerated 
investment incentive 

property (AIIP)

(5)
Adjustments and 
transfers (enter 

amounts that will 
reduce the UCC as 

negatives)

1 Buildings, Distribution System (acq'd post 1987) B8 43,059,865$        
1b Non-Residential Buildings [Reg. 1100(1)(a.1) election] B8 10,009,579$        235,500 235,500
2 Distribution System (acq'd pre 1988) B8 2,356,108$          
3 Buildings (acq'd pre 1988) B8 890,573$             
6 Certain Buildings; Fences B8 -$                    
8 General Office Equipment, Furniture, Fixtures B8 1,202,087$          287,400 287,400
10 Motor Vehicles, Fleet B8 1,341,960$          546,000 546,000

10.1 Certain Automobiles B8 -$                    
12 Computer Application Software (Non-Systems) B8 -$                    274,300 274,300

13 1 Lease # 1 B8 -$                    
13 2 Lease # 2 B8 -$                    
13 3 Lease # 3 B8 -$                    
13 4 Lease # 4 B8 -$                    
14 Limited Period Patents, Franchises, Concessions or Licences B8 -$                    

14.1 Eligible Capital Property (acq'd pre Jan 1, 2017) B8 587,565$             
14.1 Eligible Capital Property (acq'd post Jan 1, 2017) B8 -$                    
17 Elec. Generation Equip. (Non-Bldng, acq'd post Feb 27/00); Roads, Lots, Storage B8 157,540$             
42 Fibre Optic Cable B8 -$                    

43.1 Certain Clean Energy/Energy-Efficient Generation Equipment B8 -$                    
43.2 Certain Clean Energy/Energy-Efficient Generation Equipment B8 -$                    
45 Computers & System Software (acq'd post Mar 22/04 and pre Mar 19/07) B8 43$                      
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) B8 -$                    
47 Distribution System (acq'd post Feb 22/05) B8 75,581,390$        11,124,070 11,124,070
50 General Purpose Computer Hardware & Software (acq'd post Mar 18/07) B8 118,893$             332,780 332,780
95 CWIP B8 -$                    

B8 -$                    
B8 -$                    
B8 -$                    
B8 -$                    
B8 -$                    
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B8 -$                    
B8 -$                    
B8 -$                    

TOTALS 135,305,603$      12,800,050$          12,800,050$          -$                       



(6)
Amount from column 
5 that is assistance 

received or 
receivable during the 
year for a property, 
subsequent to its 

disposition

(7)
Amount from column 

5 that is repaid 
during the year for a 

property, 
subsequent to its 

disposition

(8)
Proceeds of 
dispositions

(9)
UCC (column 2 plus 

column 3 plus or 
minus column 5 
minus column 8)

(10)
Proceeds of 

disposition available 
to reduce the UCC of 
AIIP (column 8 plus 

column 6 minus 
column 3 plus 

column 4 minus 
column 7) (if 

negative, enter "0")

(11)
Net capital cost 
additions of AIIP 

acquired during the 
year (column 4 

minus column 10) (if 
negative, enter "0")

Relevant 
factor

(12)
UCC adjustment for 
AIIP acquired during 
the year (column 11 

multiplied by the 
relevant factor)

(13)
UCC adjustment for 
non-AIIP acquired 

during the year (0.5 
multiplied by the 

result of column 3 
minus column 4 

minus column 6 plus 
column 7 minus 

column 8) (if 
negative, enter "0")

(14)
CCA Rate %

(15)
Recapture of CCA

43,059,865$          -$                       -$                       0.50 -$                       -$                       4%
10,245,079$          -$                       235,500$               0.50 117,750$               -$                       6%
2,356,108$            -$                       -$                       -$                       -$                       6%

890,573$               -$                       -$                       -$                       -$                       5%
-$                       -$                       -$                       0.50 -$                       -$                       10%

1,489,487$            -$                       287,400$               0.50 143,700$               -$                       20%
1,887,960$            -$                       546,000$               0.50 273,000$               -$                       30%

-$                       -$                       -$                       0.50 -$                       -$                       30%
274,300$               -$                       274,300$               0.00 -$                       -$                       100%

-$                       -$                       -$                       0.00 -$                       -$                       NA
-$                       -$                       -$                       0.00 -$                       -$                       NA
-$                       -$                       -$                       0.00 -$                       -$                       NA
-$                       -$                       -$                       0.00 -$                       -$                       NA
-$                       -$                       -$                       0.00 -$                       -$                       NA

587,565$               -$                       -$                       -$                       -$                       7%
-$                       -$                       -$                       0.50 -$                       -$                       5%

157,540$               -$                       -$                       0.50 -$                       -$                       8%
-$                       -$                       -$                       0.50 -$                       -$                       12%
-$                       -$                       -$                       2.33 -$                       -$                       30%
-$                       -$                       -$                       1.00 -$                       -$                       50%
43$                        -$                       -$                       -$                       -$                       45%

-$                       -$                       -$                       0.50 -$                       -$                       30%
86,705,460$          -$                       11,124,070$          0.50 5,562,035$            -$                       8%

451,673$               -$                       332,780$               0.50 166,390$               -$                       55%
-$                       -$                       -$                       0.00 -$                       -$                       0%
-$                       -$                       -$                       -$                       -$                       
-$                       -$                       -$                       -$                       -$                       
-$                       -$                       -$                       -$                       -$                       
-$                       -$                       -$                       -$                       -$                       
-$                       -$                       -$                       -$                       -$                       



-$                       -$                       -$                       -$                       -$                       
-$                       -$                       -$                       -$                       -$                       
-$                       -$                       -$                       -$                       -$                       

-$                       -$                       -$                       148,105,653$        -$                       12,800,050$          6,262,875$            -$                       -$                       



(16)
Terminal Loss

(17)
CCA (for declining 

balance method, the 
result of column 9 

plus column 12 
minus column 13, 

multiplied by column 
14)

(18)
UCC at the end of 

the test year (column 
9 minus column 17)

1,722,395$            41,337,471$          
621,770$               9,623,309$            
141,366$               2,214,741$            
44,529$                 846,044$               

-$                       -$                       
326,637$               1,162,850$            
648,288$               1,239,672$            

-$                       -$                       
274,300$               -$                       

-$                       
-$                       
-$                       
-$                       
-$                       

41,130$                 546,435$               
-$                       -$                       

12,603$                 144,937$               
-$                       -$                       
-$                       -$                       
-$                       -$                       
19$                        24$                        

-$                       -$                       
7,381,400$            79,324,060$          

339,935$               111,739$               
-$                       -$                       

-$                       
-$                       
-$                       
-$                       
-$                       



-$                       
-$                       
-$                       

-$                       11,554,371$          T1 136,551,282$        



Schedule 13 Tax Reserves - Test Year

Continuity of Reserves

Description Working Paper 
Reference Bridge Year Eliminate Amounts Not 

Relevant for Test Year
Adjusted Utility 

Balance Additions Disposals  Balance for Test Year

Capital Gains Reserves ss.40(1) B13 0 0 0
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(l) B13 0 0 0
Reserve for goods and services not delivered ss. 20(1)(m) B13 0 0 0
Reserve for unpaid amounts ss. 20(1)(n) B13 0 0 0
Debt & Share Issue Expenses ss. 20(1)(e) B13 0 0 0
Other tax reserves B13 0 0 0

0 0 0
0 0 0

Total 0 0 0 T1 0 0 0 T1
0

Financial Statement Reserves (not deductible for Tax Purposes)
General Reserve for Inventory Obsolescence (non-specific) B13 0 0 0
General reserve for bad debts B13 0 0 0
Accrued Employee Future Benefits: B13 4,845,358 4,845,358 83,878 4,929,236
- Medical and Life Insurance B13 0 0 0
-Short & Long-term Disability B13 0 0 0
 -Accmulated Sick Leave B13 0 0 0
- Termination Cost B13 0 0 0
- Other Post-Employment Benefits B13 0 0 0
Provision for Environmental Costs B13 0 0 0
Restructuring Costs B13 0 0 0
Accrued Contingent Litigation Costs B13 0 0 0
Accrued Self-Insurance Costs B13 0 0 0
Other Contingent Liabilities B13 0 0 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) B13 0 0 0
Unpaid Amounts to Related Person and Not Paid Within 3 Taxation Years ss. 
78(1) B13 0 0 0

Other B13 0 0 0
0 0 0
0 0 0

Total 4,845,358 0 4,845,358 T1 83,878 0 4,929,236 T1
0

Test Year Adjustments
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Change During the 
Year Disallowed Expenses

0

0
0
0
0
0
0
0

0 0

0
0

83,878
0
0
0
0
0
0
0
0
0
0
0

0

0
0
0

83,878 0



Attachment 7

PILS Settlement Proposal 



Proposed PILS Settlement

2018 using 
2018 actual % 
claimed under 

the AII 2019 Balance 2020 Balance Total
CCA under the legacy rules using the actual capital additions 
(a)        10,397,485 10,410,893      10,378,418      31,186,796      
CCA under the accelerated rules using the actual capital 
additions (b)        10,445,587 11,448,593      11,153,815      33,047,996      
Difference in CCA (c= a-b) (48,103)             (1,037,700)       (775,397)           (1,861,200)       
Tax rate (%) in effect of 2015 CoS (d) 26.5% 26.5% 26.5% 26.5%

$ Impact on the revenue requirement (e=cXd) (12,747)             (274,991)           (205,480)           (493,218)           

Grossed-up Revenue Requirement Impact $ (f=e/1-d) (17,343)             (374,137)           (279,565)           (671,045)           
Proration % 10.68% 100% 100%
Balance Calculated in Account 1592(g)              (17,343)            (374,137)            (279,565)            (671,045)
NPEI Balance included in Account 1592 to be disposed in 
2021 Test Year (h)              (19,874)            (109,157)            (109,157) (238,188)           
Residual  balance in Account 1592 to be disposed of over 
the number of years until next COS (h=f-g) 2,531                 (264,980)           (170,408)           (432,857)           
# of Years until next Cost of Service 5
Reduction to 2021 Test Year PILS Grossed Up (86,571.31)       

Note the $86,571 is equivalent to a rate rider over the Cost of Service Period of 5 Years
The $238,188 will be the balance in Account 1592 before carrying charges to be disposed of on the DVA model for 2021
The 2021 DVA model includes $244,577 in Account 1592 after carrying charges

The Reduction to the 2021 Test Year PILS is equivalent to the following:

Reduction to 2021 Test Year PILS Grossed Up (86,571)             
Reduction to 2021 Test Year PILS Before Gross Up 63,630              
Tax Rate 0.265
Loss Carry forwardAmount to be used in 2021 Test Year on 
T4 Sch 4 Loss Cfwd Test 240,113            
# of Years until next Cost of Service 5
Loss Carryforward to be used entered on B4 Sch 4 Loss 
Cfwd Bridge-OEB PILS model 1,200,564         



2018 - Accelerated CCA based on 2018 Actual Additions
2 3 4 8 9 11 12 13 14 17 18

Cost of Additions Cost of additions Proceeds UCC UCC adjustment UCC adjustment UCC adjustment CCA CCA UCC 
Balance during the accelerated of 2 + 3 - 5 for accelerated for accelerated for non accelerated % for the year Balance

Class 12/31/2017 year Cost Disposition CCA by factor CCA 12/31/2018

1 Buildings 48,669,733         48,669,733       -                          4% 1,946,789             46,722,944        
1b Buildings 3,193,329           3,193,329          -                          6% 191,600                 3,001,729          
1b Buildings > 18-03-17 3,880,144           1,024,864 302,452 4,905,008          302,452                 151,226                 361,206                        6% 281,702                 4,623,306          
2 Electrical generating equipment 2,836,688           2,836,688          -                          -                          6% 170,201                 2,666,487          
3 Building < 1990 1,038,720           1,038,720          -                          -                          5% 51,936                   986,784              
8 Office Equipment, Tools, Other 1,283,260           318,683 23,039 1,601,943          23,039                   11,520                   147,822                        20% 293,128                 1,308,815          

10 Vehicles and Equipment 2,434,193           518,258 0 5133 2,947,318          -                          -                          256,563                        30% 807,227                 2,140,091          
12 Computer Software 355,448              288,891 146,406 644,339             146,406                 -                          71,243                           100% 573,097                 71,243                

14.1 Goodwill 730,478              730,478             -                          -                          7% 51,133                   679,345              
17 Roads, parking lots 202,315              202,315             -                          -                          8% 16,185                   186,130              
45 Computers 259                       259                     -                          -                          45% 117                         142                      
47 Transmission and Dist Equipment 68,927,140         9,993,141 847,768 76,448,796       847,768                 423,884                 4,572,687                     8% 5,783,999             70,664,797        
50 Computers > 3/18/07 344,053              304,037 10,254 648,070             10,254                   5,127                     146,882                        55% 278,474                 369,596              

133,895,760      12,447,874             1,329,919               5,133              143,866,996     1,329,919             591,757                 5,556,401                     10,445,587           133,421,409      

2019 - Accelerated CCA based on 2019 Actual Additions
2 3 4 8 9 11 12 13 14 17 18

Cost of Additions Cost of additions Proceeds UCC UCC adjustment UCC adjustment UCC adjustment CCA CCA UCC 
Balance during the accelerated of 2 + 3 - 5 for accelerated for accelerated for non accelerated % for the year Balance

Class 12/31/2018 year Cost Disposition CCA by factor CCA 12/31/2019

1 Buildings 46,722,944         46,722,944       -                          4% 1,868,918             44,854,026        
1b Buildings 3,001,729           3,001,729          -                          6% 180,104                 2,821,626          
1b Buildings > 18-03-17 4,623,306           2,037,896 2,037,896 6,661,202          2,037,896             1,018,948             -                                 6% 460,809                 6,200,393          
2 Electrical generating equipment 2,666,487           2,666,487          -                          -                          6% 159,989                 2,506,498          
3 Building < 1990 986,784              986,784             -                          -                          5% 49,339                   937,445              
8 Office Equipment, Tools, Other 1,308,815           307,359 307,359 1,616,174          307,359                 153,680                 -                                 20% 353,971                 1,262,203          

10 Vehicles and Equipment 2,140,091           599,766 599,766 265 2,739,592          599,501                 299,751                 -                                 30% 911,803                 1,827,789          
12 Computer Software 71,243                 361,773 361,773 433,016             361,773                 -                          -                                 100% 433,016                 -                       

14.1 Goodwill 679,345              679,345             -                          -                          7% 47,554                   631,790              
17 Roads, parking lots 186,130              186,130             -                          -                          8% 14,890                   171,239              
45 Computers 142                       142                     -                          -                          45% 64                           78                        
47 Transmission and Dist Equipment 70,664,797         7,992,827 7,992,827 78,657,624       7,992,827             3,996,414             -                                 8% 6,612,323             72,045,301        
50 Computers > 3/18/07 369,596              184,892 184,892 554,488             184,892                 92,446                   -                                 55% 355,814                 198,675              

133,421,409      11,484,513             11,484,513             265                  144,905,657     11,484,248           5,561,238             -                                 11,448,593           133,457,063      



2020 - Accelerated CCA based on 2020 Bridge Year Additions
2 3 4 8 9 11 12 13 14 17 18

Cost of Additions Cost of additions Proceeds UCC UCC adjustment UCC adjustment UCC adjustment CCA CCA UCC 
Balance during the accelerated of 2 + 3 - 5 for accelerated for accelerated for non accelerated % for the year Balance

Class 12/31/2019 year Cost Disposition CCA by factor CCA 12/31/2020

1 Buildings 44,854,026         44,854,026       -                          4% 1,794,161             43,059,865        
1b Buildings 2,821,626           2,821,626          -                          6% 169,298                 2,652,328          
1b Buildings > 18-03-17 6,200,393           1,680,090 1,680,090 7,880,483          1,680,090             840,045                 -                                 6% 523,232                 7,357,252          
2 Electrical generating equipment 2,506,498           2,506,498          -                          -                          6% 150,390                 2,356,108          
3 Building < 1990 937,445              937,445             -                          -                          5% 46,872                   890,573              
8 Office Equipment, Tools, Other 1,262,203           274,749 274,749 1,536,952          274,749                 137,375                 -                                 20% 334,865                 1,202,087          

10 Vehicles and Equipment 1,827,789           113,650 113,650 1,941,439          113,650                 56,825                   -                                 30% 599,479                 1,341,960          
12 Computer Software -                        197,497 197,497 197,497             197,497                 -                          -                                 100% 197,497                 -                       

14.1 Goodwill 631,790              631,790             -                          -                          7% 44,225                   587,565              
17 Roads, parking lots 171,239              171,239             -                          -                          8% 13,699                   157,540              
45 Computers 78                         78                        -                          -                          45% 35                           43                        
47 Transmission and Dist Equipment 72,045,301         10,567,856 10,567,856 82,613,156       10,567,856           5,283,928             -                                 8% 7,031,767             75,581,390        
50 Computers > 3/18/07 198,675              168,513 168,513 367,187             168,513                 84,256                   -                                 55% 248,294                 118,893              

133,457,063      13,002,355             13,002,355             -                   146,459,418     13,002,355           6,402,429             -                                 11,153,815           135,305,603      
2018 - CCA Schedule 8

using legacy rules
2 3 4 5 6 7 8 11 12

Cost of Additions Adjustments Proceeds 50% Rule (1/2 UCC CCA CCA UCC 
Balance during the Transfers of of the amount 2 + 3 +4 - 5 % for the year Balance

Class 12/31/2017 year Disposition 12/31/2018

1 Buildings 48,669,733         -                            0 -                         48,669,733           4% 1,946,789                     46,722,944                  
1b Buildings 3,193,329           -                            0 -                         3,193,329             6% 191,600                        3,001,729                     
1b Buildings > 18-03-17 3,880,144           1,327,316                0 663,658             4,543,802             6% 272,628                        4,934,832                     
2 Electrical generating equipment 2,836,688           -                            0 -                         2,836,688             6% 170,201                        2,666,487                     
3 Building < 1990 1,038,720           -                            0 -                         1,038,720             5% 51,936                           986,784                        
8 Office Equipment, Tools, Other 1,283,260           341,722                   0 170,861             1,454,121             20% 290,824                        1,334,158                     

10 Vehicles and Equipment 2,434,193           518,258                   5133 256,563             2,690,756             30% 807,227                        2,140,091                     
12 Computer Software 355,448              435,297                   0 217,649             573,097                 100% 573,097                        217,649                        

14.1 Goodwill 730,478              -                            0 -                         730,478                 7% 51,133                           679,345                        
17 Roads, parking lots 202,315              -                            0 -                         202,315                 8% 16,185                           186,130                        
45 Computers 259                       -                            0 -                         259                         45% 117                                142                                
47 Transmission and Dist Equipment 68,927,140         10,840,909             0 5,420,455          71,876,110           8% 5,750,089                     71,546,475                  
50 Computers > 3/18/07 344,053              314,291                   0 157,146             501,199                 55% 275,659                        382,685                        

133,895,760      13,777,793             -                            5,133              6,886,330          138,310,605         10,397,485                  134,799,450                
2019 - CCA Schedule 8

using legacy rules
2 3 4 5 6 7 8 11 12

Cost of Additions Adjustments Proceeds 50% Rule (1/2 UCC CCA CCA UCC 
Balance during the Transfers of of the amount 2 + 3 +4 - 5 % for the year Balance

Class 12/31/2018 year Disposition 12/31/2019

1 Buildings 46,722,944         -                            0 -                         46,722,944           4% 1,868,918                     44,854,026                  
1b Buildings 3,001,729           -                            0 -                         3,001,729             6% 180,104                        2,821,626                     
1b Buildings > 18-03-17 4,934,832           2,037,896                0 1,018,948          5,953,780             6% 357,227                        6,615,501                     
2 Electrical generating equipment 2,666,487           -                            0 -                         2,666,487             6% 159,989                        2,506,498                     
3 Building < 1990 986,784              -                            0 -                         986,784                 5% 49,339                           937,445                        
8 Office Equipment, Tools, Other 1,334,158           307,359                   0 153,680             1,487,837             20% 297,567                        1,343,949                     

10 Vehicles and Equipment 2,140,091           599,766                   265 299,751             2,439,842             30% 731,953                        2,007,640                     
12 Computer Software 217,649              361,773                   0 180,887             398,535                 100% 398,535                        180,887                        

14.1 Goodwill 679,345              -                            0 -                         679,345                 7% 47,554                           631,790                        
17 Roads, parking lots 186,130              -                            0 -                         186,130                 8% 14,890                           171,239                        
45 Computers 142                       -                            0 -                         142                         45% 64                                   78                                   
47 Transmission and Dist Equipment 71,546,475         7,992,827                0 3,996,414          75,542,889           8% 6,043,431                     73,495,871                  
50 Computers > 3/18/07 382,685              184,892                   0 92,446               475,131                 55% 261,322                        306,255                        

134,799,450      11,484,513             -                            265                  5,742,124          140,541,574         10,410,893                  135,872,805                



2020 Bridge Year additions - CCA Schedule 8
using legacy rules

2 3 4 5 6 7 8 11 12
Cost of Additions Adjustments Proceeds 50% Rule (1/2 UCC CCA CCA UCC 

Balance during the Transfers of of the amount 2 + 3 +4 - 5 % for the year Balance
Class 12/31/2019 year Disposition 12/31/2020

1 Buildings 44,854,026         -                            0 -                         44,854,026           4% 1,794,161                     43,059,865                  
1b Buildings 2,821,626           -                            0 -                         2,821,626             6% 169,298                        2,652,328                     
1b Buildings > 18-03-17 6,615,501           1,680,090                0 840,045             7,455,546             6% 447,333                        7,848,258                     
2 Electrical generating equipment 2,506,498           -                            0 -                         2,506,498             6% 150,390                        2,356,108                     
3 Building < 1990 937,445              -                            0 -                         937,445                 5% 46,872                           890,573                        
8 Office Equipment, Tools, Other 1,343,949           274,749                   0 137,375             1,481,324             20% 296,265                        1,322,434                     

10 Vehicles and Equipment 2,007,640           113,650                   0 56,825               2,064,465             30% 619,339                        1,501,950                     
12 Computer Software 180,887              197,497                   0 98,749               279,635                 100% 279,635                        98,749                           

14.1 Goodwill 631,790              -                            0 -                         631,790                 7% 44,225                           587,565                        
17 Roads, parking lots 171,239              -                            0 -                         171,239                 8% 13,699                           157,540                        
45 Computers 78                         -                            0 -                         78                           45% 35                                   43                                   
47 Transmission and Dist Equipment 73,495,871         10,567,856             0 5,283,928          78,779,799           8% 6,302,384                     77,761,343                  
50 Computers > 3/18/07 306,255              168,513                   0 84,256               390,511                 55% 214,781                        259,987                        

135,872,805      13,002,355             -                            -                   6,501,178          142,373,982         10,378,418                  138,496,742                

CCA calculated 
usin legacy rules 

on Actual 
additions

Accelerated AII CCA 
using Actual 

Additions CCA Difference Tax Rate

PILS not 
Grossed UP on 
CCA Difference

PILS Grossed UP 
on CCA Difference

Grossed up PILS 
included in NPEI's 

Revenue 
Requirement

Difference in Pils 
grossed Up Available 
to reduce 2021 PILS

Difference in Pils NOT 
grossed Up Available 
to reduce 2021 PILS

Loss Carryforward 
to be used 

entered on B4 Sch 
4 Loss Cfwd 

Bridge-OEB PILS 
model

# of Years Loss 
until next Cost 

of Service

Loss Carry 
forwardAmount to 

be used in 2021 Test 
Year on T4 Sch 4 Loss 

Cfwd Test Tax Rate

Reduction to 
2021 Test 

Year PILS not 
Grossed UP

Reduction 
to 2021 

Test Year 
PILS 

Grossed UP
CCA 2018 using Actual additions          10,397,485 10,445,587                                   48,103 0.265 12,747               17,343                   19,874                   (2,531)                           (1,860)                           (7,021)                    5 (1,404)                          0.265 (372)                (506)           
CCA 2019 10,410,893         11,448,593                             1,037,700 0.265 274,991             374,137                 109,157                 264,980                        194,760                        734,944                 5 146,989                       0.265 38,952            52,996       
2020 Bridge Year Additions 10,378,418         11,153,815                                775,397 0.265 205,480             279,565                 109,157                 170,408                        125,250                        472,641                 5 94,528                         0.265 25,050            34,082       
 Non-capital loss using AII per tax return 31,186,796         33,047,996             1,861,200               493,218             671,045                 238,188                 432,857                        318,150                        1,200,564             240,113                       63,630            86,571       

2021 Test Year PILS using Accelerated AII for 
CCA 494,303              
Reduction to 2021 Test Year PILS for 2018 to 
2020 Accelerated AII CCA (86,571)               
2021 Test Year PILS 407,732              



Per OEB Staff

2018 using 
2018 actual % 

claimed 
under the AII 2019 Balance 2020 Balance Total

CCA under the legacy rules using the 2015 
approved capital additions (a) 9,700,584     9,700,584      9,700,584      29,101,752  
CCA under the accelerated rules using the 2015 
approved capital additions (b) 11,027,393   11,027,393    11,027,393    33,082,179  
Difference in CCA (c= a-b) (1,326,809)    (1,326,809)     (1,326,809)     (3,980,427)   

26.5% 26.5% 26.5% 26.5%

$ Impact on the revenue requirement (e=cXd) (351,604)       (351,604)        (351,604)        (1,054,813)   
Grossed-up Revenue Requirement Impact $ 
(f=e/1-d) (478,373)       (478,373)        (478,373)        (1,435,120)   
Proration % 10.68% 100% 100%
PILS grossed up Balance Calculated (g) (51,090)         (478,373)        (478,373)        (1,007,837)   
NPEI Proposed Balance (h) (19,874)         (109,157)        (109,157)        (238,188)      
Difference (h=f-g) (31,216)         (369,216)        (369,216)        (769,649)      

Per NPEI

2018 using 
2018 actual % 

claimed 
under the AII 2019 Balance 2020 Balance Total

CCA under the legacy rules using the 2015 
approved capital additions (a) 9,700,584     9,700,584      9,700,584      29,101,752  
CCA under the accelerated rules using the 2015 
approved capital additions (b) 9,755,707     11,027,393    11,027,393    31,810,493  
Difference in CCA (c= a-b) (55,123)         (1,326,809)     (1,326,809)     (2,708,741)   

26.5% 26.5% 26.5% 26.5%

$ Impact on the revenue requirement (e=cXd) (14,608)         (351,604)        (351,604)        (717,816)      
Grossed-up Revenue Requirement Impact $ 
(f=e/1-d) (19,874)         (478,373)        (478,373)        (976,621)      
Proration % 100% 100%
PILS grossed up Balance Calculated (g) (19,874)         (478,373)        (478,373)        (976,621)      
NPEI Proposed Balance (h) (19,874)         (109,157)        (109,157)        (238,188)      
Difference (h=f-g) 0                     (369,216)        (369,216)        (738,432)      
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