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[bookmark: _Hlk55806661]Please note, Orangeville Hydro is responsible for ensuring that all documents it files with the OEB, including responses to OEB staff questions and any other supporting documentation, do not include personal information (as that phrase is defined in the Freedom of Information and Protection of Privacy Act), unless filed in accordance with rule 9A of the OEB’s Rules of Practice and Procedure.

Staff Question-1
Ref: Account 1580 Sub-account CBR Class A; Tab 3 of IRM Rate Generator Model; Manager’s Summary, page 11
According to the accounting guidance on Wholesale Market Services Accounting for Capacity Based Demand Response (CBDR) and new IESO Charge Type 9920 that OEB issued on March 29, 2016 (https://www.oeb.ca/oeb/_Documents/Regulatory/OEBltr_CBDR_Charges_20160329.pdf), distributors following the accounting guidance would have zero balance in Account 1580 Sub-account CBR Class A. As noted Tab 3 of the 2021 IRM model, Orangeville Hydro had non-zero transactions in this sub-account and the 2019 year-end balance is a debit of $1,242 (principal).
Please confirm whether or not Orangeville Hydro has followed the above noted accounting guidance in its accounting process, and provide explanation for the non-zero balances in Account 1580 Sub-account CBR Class A.
Response
Orangeville Hydro has followed the above noted accounting guidance in its accounting process.  The variance amount showing in cell BW23 on Tab 3. Continuity Schedule for RSVA – Wholesale Market Service Charge is due to the fact in the RRR 2.1.7 2019 submission, the full GL balance of the 1580 WMS account was submitted of $369,892.  The sub accounts were also submitted on the RRR Sub Accounts form for WMS – CBR Class A of $1,318 and WMS – CBR Class B of $(23,746).  There is now a variance of $(22,428) showing for the 1580 Continuity Schedule line, as this amount includes both sub account lines.
Staff Question-2
Ref:	EB-2019-0060, 2020 IRM Decision and Rate Order, April 16, 2020, page 9

Preamble:
As per the above noted reference, the 2020 IRM decision and rate order, the most recent year in which Accounts 1588 and 1589 were approved for disposition on a final basis related to 2016 balances in Orangeville Hydro’s 2020 proceeding. 2017, 2018, and 2019 balances for Account 1588 and 1589 were neither approved on an interim basis or final basis in any other Orangeville Hydro proceeding.
Question:
a) Please confirm whether Orangeville Hydro is proposing to dispose the 2017, 2018, and 2019 Account 1588 and 1589 balances in the current proceeding on either a final or interim basis.
Response
Orangeville Hydro proposes to dispose of the 2018 and 2019 Account 1588 and Account 1589 balances on an interim basis.  
Orangeville Hydro does not propose to dispose of the 2017 1588 and 1589 balances at this time. Due to the fact that Orangeville Hydro is waiting to complete an enforcement and compliance review by the OEB, we feel it is prudent to not request disposition of 2017 balances, and request disposition on an interim basis for 2018 and 2019 balances until the review is completed.  
Orangeville Hydro has cleared the transactions within Tab 3 of the Rate Generator Model for 2017 for Account 1588 and Account 1589, as we are not proposing to dispose of 2017 balances.
Staff Question-3
Ref:	(1) Chapter 3 of the Filing Requirements for Electricity Distribution Applications 	Rate Applications, dated May 14, 2020, page 14
(2) EB-2019-0060, 2020 IRM Decision and Rate Order, April 16, 2020, page 9
	(3) Manager’s Summary, November 2, 2020, page 13
	(4) Manager’s Summary, November 2, 2020, page 17
	(5) Manager’s Summary, November 2, 2020, page 18

As per the above noted first reference, the OEB noted that utilities that did not receive approval for disposition of historical account balances due to concerns noted should apply the OEB’s February 21, 2019 accounting guidance to those balances and adjust them as necessary, prior to requesting final disposition. Adjustments to account balances will be considered on a case by case basis.
The OEB also noted that if a distributor has yet to fully implement the OEB’s February 21, 2019 accounting guidance effective from January 1, 2019, the distributor, in its application, must provide explanation as to why this guidance has not been implemented, the status of the implementation process, and the expected implementation date.
As per the above noted second reference, the OEB stated:
Once Orangeville Hydro has completed its review of its 2017 and 2018 transactions related to the commodity pass through account 1588 RSVA Power and account 1589 RSVA GA in the context of the accounting guidance issued by the OEB on February 21, 2019, it will bring forward amounts for disposition. Orangeville Hydro shall provide support for all adjustments made to the account balances and justification that the account balances are reasonable and should be disposed.
As per the above noted third reference, Orangeville Hydro stated that:
As directed by the Board, Orangeville Hydro has reviewed its process. Staff attended the OEB Accounting Guidance training. Orangeville Hydro has transitioned to utilize the OEB Accounting Guidance model for its monthly settlement and subsequent true-ups. Orangeville Hydro has also reviewed its General Ledger balances for errors and omissions. Orangeville Hydro’s improvements and adjustments to its settlement process as a result of the 2021 IRM submission of its 2017, 2018 and 2019 GA Work Form and the Board interrogatories are summarized below.
As per the above noted fourth reference, Orangeville Hydro stated that it had “reviewed its RPP Settlement process and identified certain process changes required for compliance with the new guidance.” However, the period to which Orangeville Hydro’s review pertained to is not clear.
As per the above noted fifth reference, Orangeville Hydro further stated that:
Orangeville Hydro utilized the OEB’s Illustrative Model issued with the new accounting guidance to assess the impact of the change in process on the 2017-2019 1588 and 1589 account balances. The analysis outlined adjustments that were required related to correct the consumption and the RPP / Non RPP split of GA costs that had originally been calculated. These adjustments have been included in the GA Workform for 1589 Global Adjustment and in the Appendix A of the GA Workform for 1588 Power. These corrections will be processed in 2020.
Questions:
a) [bookmark: _Hlk61721583]Although Orangeville Hydro noted that the OEB’s Illustrative Model was used for 2017-2019 balances, please confirm whether the distributor has applied the OEB’s February 21, 2019 accounting guidance to both historical pre-2019 balances (i.e. 2017 and 2018) and 2019 balances that have yet to be disposed on a final basis.
Response
Orangeville Hydro confirms that the OEB’s February 21, 2019 accounting guidance has been applied to both historical pre-2019 balances (i.e. 2017 and 2018) and 2019 balances that have yet to be disposed on a final basis.
b) Please confirm whether these balances were adjusted as necessary.
Response
The adjustments identified in this submission to the accounts 1588 and 1589 will be accrued back to the December 31, 2020 balances.
c) Please indicate how the above items have been addressed, including providing explanations, as well as providing more information on the timing and details of Orangeville Hydro’s review.
Response
Orangeville Hydro completed a final review of the accounting guidance and the data being used to complete the accounting guidance immediately prior to submission of the response to the OEB staff questions.  This was to ensure that all previously utilized data was correct and any changes required to be made were included in the most up to date IRM models.  The accounting guidance was used in this process for historical balances of 2017, 2018 and 2019.
d) In accordance with the OEB’s findings in its 2020 IRM decision, please provide support for all adjustments made to the Account 1588 and 1589 balances and justification that the account balances are reasonable and should be disposed.
Response
Please see response to OEB Staff question #3h.
e) Please explain whether systemic issues with the RPP settlement or related accounting processes for Group 1 DVAs have been identified from the review of the new accounting guidance issued on February 21, 2019.
Response
Issues were identified with regards to the data used to complete the settlement as well as data used to complete the GA workform and related RRR reporting.  For example, - the RPP and Non RPP Class B consumption being obtained from a report obtained from Orangeville Hydro’s billing system was originally incorrect, with some data not being included in the totals, or loss factors being applied incorrectly. Orangeville Hydro has corrected this reporting, and is now confident of its accuracy.  This corrected data has been used through the process of this submission and completing the accounting guidance for balances of 2017-2019, and is therefore the reason there are additional adjustments being made to historical balances.
f) If yes, please explain whether adjustments to Group 1 DVA balances that have yet to be disposed on a final basis have been quantified (i.e. 2017, 2018, and 2019 balances).
Response
Adjustments to only accounts 1588 and 1589 balances have been identified and quantified.  Please see OEB Staff question #3 h. for details.

g) If adjustments have not been quantified, please provide a timeline as to when the applicant expects any discrepancies to be resolved.
Response
The adjustments have been quantified in the answer to OEB Staff question #3 h.
h) If material adjustments were identified, for each adjustment please provide the following:
i. Quantification and nature of the adjustment
ii. The period in which the adjustment relates to (i.e. in relation to the flow of kWh/ kW)
iii. Detailed explanation of the adjustment, including how it was identified, the reason for the adjustment, the impact to each of Accounts 1588 and 1589.
iv. Show how it has been included as a principal adjustment to Account 1589 in the GA Analysis Workform and Account 1588 in the “Principal Adjustments” tab of the GA Analysis Workform
v. Describe the steps taken to include these adjustments in Tab 3 of the IRM Rate Generator Model and balances requested for disposition in this proceeding. Please also provide the cells in Tab 3 of the IRM Rate Generator Model where these adjustments were made.
Response 
Please see attached file called Orangeville Hydro_Explanation of 1588 and 1589 variances.xls.  Orangeville Hydro has endeavoured to include as much information as possible to assist in explaining the various adjustments to both accounts 1588 and 1589 for 2017-2019.
Orangeville Hydro has cleared the transactions within Tab 3 of the Rate Generator Model for 2017 for Account 1588 and Account 1589, as we are not proposing to dispose of 2017 balances.
Staff Question-4
Ref:	(1) EB-2019-0060, 2020 IRM Decision and Rate Order, April 16, 2020, page 9
(2) Chapter 3 of the Filing Requirements for Electricity Distribution Applications Rate Applications, dated May 14, 2020, page 14
(3) EB-2019-0060 2020 IRM application, Appendix F: GA Methodology Description (Appendix A GA Workform instructions), November 4, 2019

Preamble:
As per the above noted first reference, the 2020 IRM decision and rate order, the most recent year in which Accounts 1588 and 1589 were approved for disposition on a final basis related to 2016 balances in Orangeville Hydro’s 2020 proceeding. 2017, 2018, and 2019 balances for Account 1588 and 1589 were neither approved on an interim basis or final basis in any other Orangeville Hydro proceeding.
As per the above noted second reference, the OEB indicated that when there is no disposition of historical balances and there are concerns noted by the OEB, distributors must complete and submit Appendix A – GA Methodology Description that can be found in the GA Analysis Workform instructions. 
As per the above noted third reference, Appendix A – GA Methodology Description was filed as part of Orangeville Hydro’s 2020 IRM application.
Question:
a) Given that the OEB expected Orangeville Hydro to review its 2017, 2018, and 2019 transactions ahead of filing its 2021 IRM application, please submit an updated Appendix A – GA Methodology Description in the current proceeding, including an explanation of how this document has changed from the last filing in Orangeville Hydro’s 2020 IRM application. A template for Appendix A – GA Methodology Description was posted by the OEB on May 20, 2020.
Response
Orangeville Hydro has included an updated version of Appendix A – GA Methodology Description in Appendix A of this document.  This document has changed from the last filing in Orangeville Hydro’s 2020 IRM application as the previous document explained Orangeville Hydro’s previous settlement methodology. Orangeville Hydro is now fully utilizing the OEB Accounting Guidance for current settlement, as well as for the purposes of completing a full review of historical years 2017-2019 for the IRM application.

Staff Question-5
Ref:	(1) GA Analysis Workform, OHL_2021_GA_Analysis_Workform_20201102.xlsb
(2) Chapter 3 of the Filing Requirements for Electricity Distribution Applications Rate Applications, dated May 14, 2020, page 13

Preamble:
At the above noted first reference, Orangeville Hydro presented the following “Unresolved Difference as % of Expected GA Payments to the IESO” in cell C93:
· Tab GA 2017 0.7%
· Tab GA 2018 -1.7%
· Tab GA 2019 -2.5%
At the above noted second reference, the OEB stated the following:
As part of Note 5 in the GA Analysis Workform, distributors are required to reconcile any discrepancy between the actual and expected balance by quantifying differences pertaining to factors such as an outstanding IESO settlement true-up payment. The explanatory items should account for the discrepancy and provide distributor-specific information to the OEB. Any remaining, unexplained discrepancy will be assessed for materiality and could prompt further analysis before disposition of the balance is approved. Any unexplained discrepancy that is greater than +/- 1% of the total annual IESO GA charges will be considered material and warrant further investigation.
Question:
a) Please explain why, in Orangeville Hydro’s view, the OEB should clear the distributor’s Account 1589 balances, as well as the interrelated Account 1588 balances, given that the GA Analysis Workform unresolved difference is greater than -1% for 2018 and 2019 and no explanation was provided by Orangeville Hydro.
Response
Orangeville Hydro has revised the GA workform and has included it in the response to the OEB staff questions.  Unresolved differences are all below 1% for 2017-2019, with explanations of adjustments provided in OEB staff question #3h.
Staff Question-6
Ref:	(1) GA Analysis Workform, OHL_2021_GA_Analysis_Workform_20201102.xlsb
(2) EB-2019-0060, OHL_2020_GA_Analysis_Workform_20200219.xlsb

Preamble:

OEB staff has prepared the following table based on data provided at the above noted first reference and second reference. This table shows differences in the 2017 GA Analysis Workform and 2018 GA Analysis Workform filed in the 2021 IRM proceeding and the 2020 IRM proceeding.

OEB Staff Table 1 – 
Change in GA Analysis Workforms Between the 2021 IRM Proceeding and the 2020 IRM Proceeding

[image: ]

Questions:

a) Please confirm whether Orangeville Hydro is in agreement with OEB staff’s calculations in the above noted OEB Staff Table 1.
Response
Orangeville Hydro is in agreement with OEB staff’s calculations in the above noted OEB Staff Table 1.

a) If this is not the case, please explain, and update OEB Staff Table 1.
Response
Please see response to OEB Staff Question #6a, above.

b) Please explain why the numbers have changed, as shown in the “Difference” column.
Response
Please see response to OEB Staff Question #3h.

Staff Question-7
Ref:	(1) 2021 Rate Generator Model, Tab 3, cells AJ28, AJ29, AL28, AL29, AT28, AT29, AV28, AV29, BD28, BD29, BF28, BF29
	(2) Reporting and Record Keeping Requirements (RRR) 2.1.7
(3) Chapter 3 of the Filing Requirements for Electricity Distribution Applications Rate Applications, dated May 14, 2020, page 13

Preamble:

OEB staff has prepared the following table based on data provided at the above noted first reference and second reference. OEB staff notes that the percentage of Account 1588 principal transactions divided by cost of power for each year (2017, 2018, 2019) is high at -3.2%, 6.5%, and -2.6%, respectively.

OEB Staff Table 2 – 
Analysis of Large Balance in Account 1588

[image: ]

[image: ]
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At the above noted third reference, the OEB described the following regarding material discrepancies for Account 1589:

Any unexplained discrepancy that is greater than +/- 1% of the total annual IESO GA charges will be considered material and warrant further investigation.

Although the above noted third reference relates to Account 1589, OEB staff has used the same materiality threshold of +/- 1% in analyzing the Account 1588 balance.

Questions:

a) Please confirm whether Orangeville Hydro is in agreement with OEB staff’s calculations in the above noted OEB Staff Table 2.
Response
Orangeville Hydro is in agreement with OEB staff’s calculations in the above noted OEB Staff Table 2.

b) If this is not the case, please explain, and update OEB Staff Table 2.
Response
Please see response to OEB Staff Question #7a, above.

c) Please provide additional analysis to support Orangeville Hydro’s request to clear its Account 1588 balances in this proceeding, considering the high computed ratios of at -3.2%, 6.5%, and -2.6%, noted in OEB Staff Table 2. A high level line loss variance analysis may also be helpful to support the claim.
Response
Please see table below.

[image: ]

Staff Question-8
Ref:	(1) EB-2019-0060, 2020 IRM Rate Generator Model, Tab 3
(2) EB-2019-0060, 2020 IRM Decision and Rate Order, April 16, 2020, page 9
(3) 2021 Rate Generator Model, Tab 3, cells AC28 and AC29

Preamble:

OEB staff notes that at the above noted first reference, the 2020 IRM Rate Generator Model, the Account 1588 and Account 1589 claimed balances were adjusted to remove the impacts from 2017 and 2018 transactions. These balances were adjusted as the December 31, 2016 Account 1588 and Account 1589 balances were approved by the OEB in the 2020 IRM decision, as per the above noted second reference, rather than any subsequent year balances.

OEB staff notes the following discrepancies between the December 31, 2016 principal balances in the 2021 IRM Rate Generator Model, as per the above noted third reference, and the 2020 IRM Rate Generator Model, as per the above noted first reference. OEB staff notes no discrepancies in the December 31, 2016 interest balances.

OEB Staff Table 3 –
Discrepancies in December 31, 2016 Account 1588 and Account 1589 Principal Balances

[image: ]

Questions:

a) Please confirm whether Orangeville Hydro is in agreement with OEB staff’s calculations in the above noted OEB Staff Table 3.

Response
Orangeville Hydro agrees with the calculations above, the December 31, 2016 Account 1588 balance should be $203,157 and the December 31, 2016 Account 1589 balance should be $55,971.

b) If this is the case, please update the 2021 IRM Rate Generator Model.

Response
Orangeville Hydro has updated the 2021 IRM Rate Generator Model accordingly.

c) If this is not the case, please explain, and update OEB Staff Table 3 and the 2021 IRM Rate Generator Model as required.

Staff Question-9

Ref:	(1) GA Analysis Workform Instructions, May 20, 2020
(2) 2017 GA Analysis Workform, 2018 GA Analysis Workform, 2019 GA Analysis Workform, November 2, 2020
(3) EB-2019-0060 OEB Staff Question #3
(4) EB-2018-0060 OEB Staff IR#12
(5) 2017 GA Analysis Workform, 2018 GA Analysis Workform, 2019 GA Analysis Workform, January 15, 2021
			
Preamble:

On page 3 of the above noted first reference, the OEB stated the following:

The Workform will calculate the Loss Factor based on the data in Notes 2 and 4. The calculated loss factor should be within +/- 1% of the approved loss factor for that particular year. If it isn’t, an explanation should be provided in the text box under Note 4, part b.

At the above noted second reference, the 2017 GA Analysis Workform shows that the calculated loss factor is not within +/- 1% of the approved loss factor and a difference of 0.3979 is shown. Orangeville Hydro provided the following explanation:

The RRR is incorrect, and a RRR revision had already been submitted previously. The Class A data above was for an entire year, and should have been for half a year.

At the above noted second reference, the 2018 GA Analysis Workform shows that the calculated loss factor is also not within +/- 1% of the approved loss factor and a difference of -0.0872 is shown. Orangeville Hydro provided the following explanation:

The RRR is incorrect, and a RRR revision will be submitted.

At the above noted third and fourth references, OEB staff also expressed concerns with Orangeville Hydro’s RRR balances.

At the above noted fifth reference, OEB staff has attached an updated GA Analysis Workform. The 2017 GA Analysis Workform and the 2018 GA Analysis Workform have been updated by OEB staff to include the RRR filing revisions previously made by Orangeville Hydro that were not reflected in Orangeville Hydro’s pre-filed evidence. No updates have been made to the 2019 GA Analysis Workform by OEB staff.

Questions:

a) Please confirm that Orangeville Hydro’s updated RRR filing for 2017 and 2018 is reflected in the revised 2017 GA Analysis Workform and 2018 GA Analysis Workform at the above noted fifth reference. If this is not the case, please explain.

Response
Orangeville Hydro has discovered discrepancies in the RRR data filed previously for 2017 and 2018.  The GA Analysis Workform provided by OEB staff does not reflect the correct data. Please see the tables below for the corrected data. Orangeville Hydro will submit a RRR revision request for 2017, 2018 and 2019.
[image: ]

b) Please confirm that Orangeville Hydro does not need to update its RRR filing for 2019. If this is not the case, please explain.

Response
Orangeville Hydro has determined that the 2019 RRR does require revisions.  Please see the updated table below. Orangeville Hydro will submit a RRR revision request.
[image: ]

c) Please explain why a RRR revision was required for 2017 and 2018, but not for 2019.

Response
Please see response to question 9b, above.  All years 2017-2019 required revisions due to the updated consumption report used which provided Orangeville Hydro with correct metered data.

d) Even with the updated RRR filing revisions at the above noted fifth reference, OEB staff notes that the difference between the calculated loss factor and the OEB approved loss factor is still greater than 1%, at 0.7060 for 2017 and 0.6159 for 2018. Please explain the large differences, as they do not appear to be reasonable. 
Response
Please see the tables below for revised calculations. Using correct RRR data, and correct non-RPP Class B consumption, the loss factors for 2017-2019 are all under 1% difference. 
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Staff Question-10

Ref:	(1) GA Analysis Workform Instructions, May 20, 2020, page 2 & 3
(2) 2017 GA Analysis Workform, 2018 GA Analysis Workform, 2019 GA Analysis Workform, November 2, 2020

Preamble:

On page 2 & 3 of the above noted first reference, the OEB requested that the utility disclose the GA rate to bill customers (i.e. 1st Estimate, 2nd Estimate or Actual) and confirm that:

a) The utility uses the same GA rate to bill all customer classes
b) The utility uses the same GA rate for recording unbilled revenues entries

If the above noted statements were not confirmed by the utility, the OEB expected the utility to provide an explanation.

[bookmark: _Hlk61106822]At the above noted second reference, Orangeville Hydro has not confirmed that it uses the same GA rate for recording unbilled revenues entries in cell G27 of each of the 2017 GA Analysis Workform, 2018 GA Analysis Workform, 2019 GA Analysis Workform. Cell G27 is blank.

Questions:

a) Please confirm that Orangeville Hydro uses the same GA rate for recording unbilled revenues entries. If this is not the case, please explain.

Response
Orangeville Hydro confirms it uses the same GA rate for recording unbilled revenue entries.  

b) Please update cell G27 of each of the 2017 GA Analysis Workform, 2018 GA Analysis Workform, and 2019 GA Analysis Workform.

Response
Orangeville Hydro has updated cell G27 of each of the 2017 GA Analysis Workform, 2018 GA Analysis Workform, and 2019 GA Analysis Workform.

Staff Question-11

Ref:	(1) GA Analysis Workform Instructions, May 20, 2020, page 10 & 11
(2) Manager’s Summary, November 2, 2020, page 14
(3) 2017 GA Analysis Workform, 2018 GA Analysis Workform, 2019 GA Analysis Workform, November 2, 2020
(4) EB-2019-0060 OEB Staff Question #6
(5) Chapter 3 of the Filing Requirements for Electricity Distribution Applications Rate Applications, dated May 14, 2020, page 12

Preamble:

On page 10 of the above noted first reference, the OEB stated:

Distributors are to record the differences between i) unbilled revenue for the GA
for all customer classes and ii) the GA revenue billed in the subsequent year for
the previous fiscal period in the year in which they relate for commodity account
disposition purposes. This is referred to as the unbilled to actual revenue true-up…

…Whether a reconciling item in the GA Analysis Workform and/or principal
adjustment in the DVA Continuity Schedule is required will depend on:
a. whether unbilled consumption is reflected in the calculated Expected GA Balance (i.e. unbilled consumption is incorporated in columns G and H of the Analysis of the Expected GA Amount table in the GA Analysis Workform) or whether calendar month consumption is used, and
b. whether the unbilled to actual revenue true-up is included in the General Ledger at year-end.

On page 11 of the above noted first reference, the OEB provided a table titled “Reconciling item and Principal Adjustments” which describes scenarios where a reconciling item in the GA Analysis Workform and/or principal adjustment in the DVA Continuity Schedule is required with respect to unbilled revenue.

At the above noted second reference, Orangeville Hydro stated:

Orangeville Hydro uses the 1st estimate GA rate posted on the IESO website for billing and to record unbilled revenue to all customer classes on a calendar monthly basis. This rate is applied consistently for all billing and unbilled revenue transactions for non-RPP Class B customers in each customer class…

…Unbilled revenue was estimated for 2017 and 2018 using the prior year’s monthly billed data, and the GA rate used was based on an estimated value. Effective July 2017, the 1st estimate GA was used for unbilled revenue. Year-end unbilled revenue, however, was based on actual billed data for consumption up to December 31st of that year. Through a transition process, by the end of 2018, all customers were being billed on a calendar monthly basis.

At the above noted third reference, Orangeville Hydro has included unbilled to actual revenue differences as per the following table:

OEB Staff Table 4 –
Unbilled to Actual Revenue Differences on the 2017, 2018, and 2019 GA Analysis Workforms

[image: ]

For line 2a on the 2017 GA Analysis Workform and 2018 GA Analysis Workform, Orangeville Hydro explained that it had “removed difference from 1st estimate GA in unbilled to actual GA”. No explanation was provided for the 2019 GA Analysis Workform.

For line 2b on the 2017 GA Analysis Workform and 2018 GA Analysis Workform, Orangeville Hydro explained that it had “included difference from 1st estimate GA in unbilled to actual GA.” No explanation was provided for the 2019 GA Analysis Workform.

At the above noted fourth reference, Orangeville Hydro explained that the adjustments on Line 2a and Line 2b “pertain to the adjustment between the 1st estimate billed revenues and the Non-RPP revenues calculated at actual GA estimate.” OEB staff is not clear whether Orangeville Hydro means that the impact of billing Class A customers at the actual GA rate is reflected on Line 2a and Line 2b, when there should be no GA variance balance for Class A customers recorded in Account 1589. At the above noted fifth reference, the OEB stated that “distributors that settle GA costs with Class A customers on the basis of actual GA prices, shall allocate no GA variance balance to these customers for the period that customers were designated Class A.”

Questions:

a) OEB staff has reviewed Orangeville Hydro’s description of unbilled revenue at the above noted second reference. Please provide more detail as OEB staff is not clear if Orangeville Hydro:

Scenario i)

In its general ledger at year-end, estimated accruals are made. For example, the unbilled amounts accrued in the general ledger at year-end incorporate the estimated post year-end billings made in a subsequent year (e.g. 2020) and estimated true-ups that reflect the consumption for the previous calendar year (e.g. 2019) - OR

Scenario ii)

Leaves its general ledger open long enough at year-end to make actual accruals. For example, the unbilled amounts accrued in the general ledger at year-end incorporate the actual post year-end billings made in a subsequent year (e.g. 2020) and actual true-ups that reflect the consumption for the previous calendar year (e.g. 2019)
Response
Orangeville Hydro uses the approach detailed in Scenario 2.  The GL is left open long enough to use actual post year billings for its unbilled revenue.

b) Please explain why Orangeville Hydro has included balances in Line 2a and Line 2b of each of the 2017 GA Analysis Workform, 2018 GA Analysis Workform, and 2019 GA Analysis Workform, and whether these reconciling items and/or principal adjustments in Tab 3 of the 2021 IRM Rate Generator Model are required considering:

i. Whether Orangeville Hydro confirms the above Scenario i) or Scenario ii) 
ii. Orangeville Hydro has indicated in the 2017 GA Analysis Workform, 2018 GA Analysis Workform, and 2019 GA Analysis Workform that actual consumption is used in Note 4, “Analysis of Expected GA Amount”, rather than factoring in unbilled volumes
iii. How Orangeville Hydro’s responses to the two bullet points directly above interrelate with the OEB table on page 11 of the above noted first reference, titled “Reconciling item and Principal Adjustments”
iv. The difference between the 1st Estimate GA and the Actual GA may already be factored into both cell K53, “Expected GA Variance ($)”, and cell C73, “Net Change in Principal Balance in the GL (i.e. Transactions in the Year)”, of each GA Analysis Workform
v. No GA variance balance for Class A customers should be recorded in Account 1589.
Response
Orangeville Hydro has determined these adjusting entries are not required, and have removed them from the GA Workform.

c) If Orangeville Hydro is of the view that unbilled to actual adjustments are required for Account 1589, please explain why Orangeville Hydro has not recorded similar adjustments for Account 1588.

Response
Please see response to Staff Question 11 b. No adjustments are required for Account 1588 and Account 1589.

d) Please update the 2017 GA Analysis Workform, 2018 GA Analysis Workform, and 2019 GA Analysis Workform, as required.
Response
Please see response to Staff Question 11 b. No adjustments are required for Account 1588 and Account 1589.

Staff Question-12

Ref:	(1) EB-2018-0060, 2019 IRM Decision and Rate Order, March 28, 2019, page 11
(2) EB-2019-0060, 2020 IRM application, GA Analysis Workform, OHL_2020_GA_Analysis_Workform_20200219.xlsb, Tab “GA 2017”, Line 4
(3) 2017 GA Analysis Workform, November 2, 2020
(4) 2021 Rate Generator Model, Tab 3, November 2, 2020 cell AL29

Preamble:

As per the above noted first reference, the OEB stated the following regarding an issue with GA amounts recorded in Account 1589:

The OEB will not approve, in this proceeding, Orangeville Hydro’s request to recover $385,933 from its Class B customers, relating to the Class A GA administrative error discussed above. The consideration of this matter is beyond the scope of this proceeding as this issue pertains to the settlement of the GA which is a province wide charge. This matter should instead be addressed through a review of the legal and regulatory requirements associated with the GA and therefore this matter is being referred to the OEB’s compliance review process. Orangeville Hydro may bring this matter forward in a future rate proceeding, pending the conclusion of such review.

At the above noted second reference and third reference, a credit amount of $388,178 was listed as a reconciling item on line 4 in the 2017 GA Analysis Workform. This amount was also incorporated into a credit 2017 principal adjustment of $395,766 in cell AL29 of the 2021 IRM Rate Generator Model at the above noted fourth reference.

Questions:

a) Has the review been completed by the OEB’s Inspection & Enforcement department as ordered in EB-2018-0060? If so, please provide the results of this review, including the recommendations and findings.

Response
The review has not been completed by the OEB’s Inspection & Enforcement department as ordered in EB-2018-0060.

b) Please confirm that the $385,933 amount referenced in the 2019 IRM decision and rate order is related to the credit amount of $388,178 listed as a reconciling item on line 4 in the 2017 GA Analysis Workform and also incorporated into a credit 2017 principal adjustment of $395,766 in cell AL29 of the 2021 IRM Rate Generator Model.
Response
Orangeville Hydro confirms the credit amount of $388,178 listed as a reconciling item is related to the $385,933 amount referenced in the 2019 IRM decision and rate order.

c) If this is not the case, please explain.

Response
Please see response to Staff Question #12 b.

d) Please explain why this matter was not explicitly brought forward by Orangeville Hydro in either its 2020 IRM proceeding or the current proceeding.
Response
Orangeville Hydro did not explicitly bring this matter forward in the current proceeding as based on the section below in EB-2018-0060, 2019 IRM Decision and Rate Order: The OEB will not approve, in this proceeding, Orangeville Hydro’s request to recover $385,933 from its Class B customers, relating to the Class A GA administrative error discussed above. The consideration of this matter is beyond the scope of this proceeding as this issue pertains to the settlement of the GA which is a province wide charge. This matter should instead be addressed through a review of the legal and regulatory requirements associated with the GA and therefore this matter is being referred to the OEB’s compliance review process. Orangeville Hydro may bring this matter forward in a future rate proceeding, pending the conclusion of such review. 

Orangeville Hydro believes that this amount will be not reviewed in an IRM as it is out of the scope of an IRM proceeding.  Orangeville Hydro has included this amount as a reconciling amount in it’s 2017 GA Workform, and will leave it here until the legal and regulatory requirements have been reviewed by the OEB.


Staff Question-13

Ref:	(1) 2017 GA Analysis Workform, November 2, 2020
	(2) 2021 Rate Generator Model, Tab 3, November 2, 2020 cell AL28

Preamble:

As per the above noted reference, Orangeville Hydro has included the following reconciling items on the 2017 GA Analysis Workform and 2017 principal adjustments on Tab 3 of the 2021 IRM Rate Generator Model, as well as the following explanations:

Line 8 $196,392
· Sept 2017 GA was posted to Power.
· The Class A amount should be 23,243,911, from RRR as Class A for half of the year.

Line 10 credit of $226,755
· Issue 847-Class A, corrected in 2018

OEB staff also notes that a credit of $196,392 was also recorded in the “Principal Adjustments” tab for Account 1588, cell V57, and also incorporated into a credit 2017 principal adjustment of $489,954 in cell AL28 of the 2021 IRM Rate Generator Model, at the above noted second reference.

OEB staff notes that the formula deriving the credit amount of $226,755 in the 2017 GA Analysis Workform is the difference between:

· A credit amount of $614,934
· A credit amount of $388,178, as also referenced in the OEB staff question directly above this question 

Questions:

a) Please provide more sufficient explanations for the above noted reconciling items, including why there are required to be principal adjustments on Tab 3 of the 2021 IRM Rate Generator Model and whether or not they should be reversed in a subsequent period.
Response
Please see response to OEB Staff Question #3h where more sufficient explanations were provided for adjustments.

b) Please also provide more detail as to how the credit reconciling item of $226,755 in the 2017 GA Analysis Workform is interrelated with a reversal (i.e. debit amount) of the $388,178 credit amount referenced in the OEB staff question directly above this question.
Response
In 2017 Orangeville Hydro began billing Class A customers July 2017.  The IESO was not notified in the required manner therefore the IESO billed Orangeville Hydro for these customers consumption at Class B rates.  Therefore Orangeville Hydro paid $388,178 too much to the IESO, which was not recovered from the customers.  See table below for details.
[image: ]
From September 2017 to December 2017 (and subsequently to March 2018), Orangeville Hydro submitted Class A consumption based on billed data, as opposed to consumed data.  Therefore the amount of Class B GA that was billed to Orangeville Hydro by the IESO throughout this period was incorrect.  The IESO termed this event as “Issue 847” and subsequently billed Orangeville Hydro in August 2018 to correct the incorrect Class B settlements amounts in CT148.  
[image: ]
The amount attributable to 2017 consumption was an amount payable of $614,934. As this amount is to be split between accounts 1588 and 1589, it was included in the accounting guidance to attribute properly the amounts between the two accounts.  This was done by doing 2 versions of the accounting guidance:
1) Accounting guidance in a perfect scenario.  This scenario included all of the actual consumption amounts, and the CT148 amounts billed, adjusted for Issue 847 as described above.
2) Accounting guidance as it happened in the G/L scenario.  This scenario included the flawed consumption amounts, and the CT 148 amounts billed in the actual fiscal year.
The comparison of the two versions permits the correct allocation of the GA charges between 1588 and 1589.
[image: ]
The correct amount to be adjusted is in the updated GA workform for $251,646 (changed from previous amount of $226,755).
The same 2-scenario approach was used for 2018.

c) Please explain whether any of the above adjustments made to Account 1589 should also be reflected as an adjustment to Account 1588 or if a different adjustment should be made to Account 1588.

Response
There are related adjustments that have been made to Account 1588.  The Account 1588 adjustment related to this issue is $363,288.  Please see response to OEB staff question #3h for more details.

Staff Question-14

Ref:	(1) GA Analysis Workform, Tab “Principal Adjustments”, November 2, 2020

Preamble:

At the above noted reference, Orangeville Hydro has indicated that some “Reversals of prior year principal adjustments” and “Current year principal adjustments” were recorded in the GL in 2020.

Question:

a) Please explain if these amounts will be reflected as reconciling items in Orangeville Hydro’s 2020 GA Analysis Workform, as well as Account 1588 and Account 1589 2020 principal adjustments, in its future 2022 rate application.

Response
As shown in the table for response to OEB staff question #3h, there are items that will be included in the 2020 GA Workform. The same methodology will be applied to 2020 items to determine whether they will be included as principal adjustments as is used to determine if 2017-2019 items are included as principal adjustments, when the future 2022 rate application is completed.

Staff Question-15

Ref:	(1) GA Analysis Workform, Tab “Principal Adjustments”, November 2, 2020

Preamble:

At the above noted reference, Orangeville Hydro has listed some adjustments to Account 1588, as listed below, but did not indicate which year these items were recorded in the GL.

· 2018 Principal Adjustment, CT 1142 true-up based on actuals, $527,640		
· 2019 Principal Adjustment, CT 148 true-up of GA Charges based on actual RPP volumes, credit balance of $188,294
· 2019 Principal Adjustment, CT 1142 true-up based on actuals, credit balance of $344,201

Question:

a) Please update the tab “Principal Adjustments” to reflect which year these amounts were recorded in the GL and any other evidence, as required.

Response
Orangeville Hydro has updated the Principal Adjustments tab on the GA Workform included with the response to the OEB staff questions.

Staff Question-16

Ref:	(1) GA Analysis Workform, Tab Principal Adjustments, November 2, 2020

Preamble:

As per the above noted reference, in cell J57, Orangeville Hydro has recorded $130,953 in the line 3a “Remove difference between prior year accrual/forecast to actual from long term load transfers”. Orangeville Hydro indicated that this amount had been recorded in the 2018 GL as per cell K57.

Questions:

a) Please confirm whether cell K57 should instead reference the 2017 GL, instead of the 2018 GL.

Response
Orangeville Hydro confirms cell K57 should have referenced 2017 GL.  Orangeville Hydro has made the change on the updated GA Workform.
 
b) If this is not the case, please explain.

Response
Please see response to Staff Question #16 a).

Staff Question-17

Ref:	(1) 2018 GA Analysis Workform, November 2, 2020
(2) GA Analysis Workform Instructions, May 20, 2020, page 20

Preamble:

As per the above noted first reference, Orangeville Hydro has included the following reconciling items on the 2018 GA Analysis Workform and 2018 principal adjustments on Tab 3 of the 2021 IRM Rate Generator Model, as well as the following explanations:

Line 6 credit of $187,186
· Difference in GA IESO posted rate and rate charged on IESO invoice
                                                                                                                                                                                                                                                                                 
Line 8 $1,589,263
· Removed adjustments made in the G/L for prior years for 2016 to 2018				
Line 9 credit of $107,745
· Issue 847

At the above noted second reference, the OEB indicated that differences in the GA IESO actual posted rate and rate charged on IESO invoice are a one-time adjustment on the GA Analysis Workform, and a reversal would not be required in future periods. The OEB also noted that this amount should not be a principal adjustment in Tab 3 of the 2021 IRM Rate Generator Model. Orangeville Hydro has recorded a credit of $187,186 relating to this matter, as described above on Line 6 of the 2018 GA Analysis Workform.

Questions:

a) Please provide more sufficient explanations for the above noted reconciling items, including why there are required to be principal adjustments on Tab 3 of the 2021 IRM Rate Generator Model and whether or not they should be reversed in a subsequent period.

Response
Please see response to OEB staff question #3h for adjustments relating to 1588 and 1589, which provides more explanation for all reconciling items as well as whether they are included in the IRM Rate Generator model.

b) Please explain whether any of the above adjustments made to Account 1589 should also be reflected as an adjustment to Account 1588 or if a different adjustment should be made to Account 1588.

Response
Please see response to OEB staff question #3h for providing more details on adjustments relating to 1588 and 1589.

Staff Question-18

Ref:	(1) 2017 GA Analysis Workform, 2018 GA Analysis Workform, 2019 GA Analysis Workform, November 2, 2020
(2) GA Analysis Workform, Tab “Principal Adjustments”, November 2, 2020

Preamble:

At the above noted first reference, Orangeville Hydro has included the true-up of GA charges as per the following table:

OEB Staff Table 5 –
True-up of GA Charges on the 2017, 2018, and 2019 GA Analysis Workforms


[image: ]

At the above noted second reference, Orangeville Hydro indicated that all of the balances recorded in Line 1b were recorded in the GL in 2020.

Questions:

a) Please explain why Orangeville Hydro has included balances in Line 1b, but not Line 1a of each of the 2017 GA Analysis Workform, 2018 GA Analysis Workform, and 2019 GA Analysis Workform, as well as principal adjustments in Tab 3 of the 2021 IRM Rate Generator Model, for Account 1589, as well as related balances in Account 1588. Please update Line 1a and Line 1b as required.

Response
The amounts in Line 1b for 2017-2019 relate to the year of the GA workform they are contained in. Due to the fact that Orangeville Hydro completed the accounting guidance for all three years again in response to the OEB staff questions, with a corrected consumption report, there were new amounts calculated to be used for Line 148 true ups for 2017-2019.  Only in the 2018 GL were there amounts that had been posted previously for the Power/GA true ups, and these now need to be reversed.  The reversals are included in the 2018 GA Workform Line 1a for the 2016 and 2017 amounts, and the 2018 amount to be reversed is included in the Line 1b.  All of these amounts will need to be posted to the 2020 and therefore included in the 2020 GA Workform in the next IRM submission.  This applies to Accounts 1588 and Account 1589.

b) Please explain why all of the balances recorded in Line 1b were recorded in the GL in 2020 for Account 1589, as well as related balances in Account 1588.

Response
Please see response above to OEB Staff question #18a.

c) Please explain why balances related to Line 1a and Line 1b recorded in the GL in previous years were not reflected in the GA Analysis Workforms, including the tab “Principal Adjustments”, as well as principal adjustments in Tab 3 of the 2021 IRM Rate Generator Model, for Account 1589, as well as related balances in Account 1588.

Response
The amounts in Lines 1a and Line 1b are now included in the principal adjustments in the GA Workforms and Tab 3 of the IRM Rate Generator Model, for both Account 1588 and Account 1589.

d) Please provide an overview as to why the 2018 amount in OEB Staff Table 5 of a credit of $1,102,380 is so large.
Response
This amount noted was incorrect and the correct amount has been included in response to OEB staff question #3h.

e) Please explain why the 2019 credit amount of $168,098 is described as a “reversal” at the above noted second reference, tab “Principal Adjustments”.
Response
That description was incorrect. The description has been corrected in the updated GA Analysis Workform. 

Staff Question-19

Ref:	(1) GA Analysis Workform, Tab “Principal Adjustments”, November 2, 2020

Preamble:

At the above noted first reference, Orangeville Hydro provided 2017, 2018, and 2019 principal adjustments in Account 1588 such as:

· CT 148 true-up of GA charges
· CT 1142 true-up

Questions:

a) Please explain why each of the above noted true-ups have not been broken down between current year and prior year true-ups on the “Principal Adjustments” tab for Account 1588. Please also update the “Principal Adjustments” tab to provide a breakdown.

Response
Orangeville Hydro included the true up amounts for CT 148 and CT 1142 in each of the respective years on the GA Workform as well as in the principal adjustments tab.

b) Please explain why a zero amount has been shown for the 2018 CT 148 true-up of GA charges for Account 1588.
Response
Orangeville Hydro confirm this was an error and there should have been an amount included in the 2018 CT 148 true-up of GA charges for Account 1588.

Staff Question-20

Ref:	(1) 2021 IRM Rate Generator Model, Tab 3, cells BW28 and BW29
	(2) RRR 2.1.7

Preamble:

At the above noted first reference, Orangeville Hydro has provided the following variance in the RRR versus the 2019 balance (principal and interest) in the 2021 IRM Rate Generator Model.

Account 1588 $494,810
Account 1589 $332,820

Question:

a) Please explain the above noted variances in Account 1588 and Account 1589 broken down by year.
Response
The variances have been modified since the original submission.  Please see the table below to explain the variances calculated in cells BW28 and BW29 of the IRM Rate Generator Model.
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2017 Principal 

Transactions 2017 Adjustments Total RRR 2.1.7

% of Total GA 

Expense

E F G = E + F H I = G / H

Account 1588 32,386                    (489,954)                 (457,568)                 Account 4705 14,138,780 -3.2%
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2018 Principal 

Transactions 2018 Adjustments Total RRR 2.1.7

% of Total Cost of 

Power Expense

A B C = A + B D E = C / D

Account 1588 398,993                  527,640                  926,633                  Account 4705 14,336,792 6.5%
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2019 Principal 

Transactions 2019 Adjustments Total RRR 2.1.7

% of Total Cost of 

Power Expense

A B C = A + B D E = C / D

Account 1588 166,011                  (532,495)                 (366,484)                 Account 4705 14,165,804 -2.6%
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Analysis of Account 1588

2017 Principal Transactions 2017 Adjustments Total RRR 2.1.7 % of Total GA Expense

E F G=E+F H I=G/H

Account 1588 32,386                                       68,302                     100,688          Account 4705 14,138,780         0.7%

2018 Principal Transactions 2018 Adjustments Total RRR 2.1.7 % of Total GA Expense

A B C=A+B D E=C/D

Account 1588 398,993                                    (281,098)                  117,895          Account 4705 14,336,792         0.8%

2019 Principal Transactions 2019 Adjustments Total RRR 2.1.7 % of Total GA Expense

A B C=A+B D E=C/D

Account 1588 166,011                                    (106,738)                  59,273            Account 4705 14,165,804         0.4%
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As Per 2021 IRM 

Rate Generator 

Model, cell AC28 

and AC29

As Per 2020 IRM 

Rate Generator 

Model, cell 

AM28 and AM29 Discrepancy

Principal

Account 1588 December 31, 2016 balance 158,437                   203,157                   (44,721)                   

Account 1589 December 31, 2016 balance 246,468                   55,971                     190,497                  


image7.emf
2017 Class A 4 months

2017 2017 2017

Class A 4 months Current RRR Difference

Total Metered excluding WMP C = A+B 241,651,142                     206,806,158              34,844,984                         

RPP  A 118,904,271                     117,466,613              1,437,658                           

Non RPP B = D+E 122,746,871                     89,339,545                33,407,326                         

Non-RPP Class A D 14,200,622                       23,243,911                (9,043,289)                         

Non-RPP Class B* E 108,546,249                     66,095,634                42,450,615                         

Loss Factor 1.0457                              1.7597                       (0.7140)                               

2018 2018 2018

RRR to be amended Current RRR Difference

Total Metered excluding WMP C = A+B 253,873,308                     216,699,305              37,174,003                         

RPP  A 128,799,346                     129,637,292              (837,946)                            

Non RPP B = D+E 125,073,962                     87,062,013                38,011,949                         

Non-RPP Class A D 48,533,363                       39,164,593                9,368,770                           

Non-RPP Class B* E 76,540,599                       47,897,420                28,643,179                         

Loss Factor 1.0482                              1.6750                       (0.6268)                               

Year

Year

These RRR values are incorrect.  When a RRR 

revision request was submitted, it was to adjust 

Class A values.  The revision did not specify to 

move these values to Class B, so therefore Class B 

and Total Metered were revised incorrectly.

These RRR values are incorrect.  When a RRR 

revision request was submitted, it was to adjust 

Class A values.  The revision did not specify to 

move these values to Class B, so therefore Class B 

and Total Metered were revised incorrectly.
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2019 2019 2019

RRR to be amended Current RRR Difference

Total Metered excluding WMP C = A+B 249,848,695                     249,276,721              571,974                              

RPP  A 125,166,736                     125,081,746              84,990                                

Non RPP B = D+E 124,681,959                     124,194,975              486,984                              

Non-RPP Class A D 54,676,134                       54,676,134                (0)                                       

Non-RPP Class B* E 70,005,825                       69,518,841                486,984                              

Loss Factor 1.0482                              1.0555                       (0.0073)                               

Year
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Note 2

Consumption Data Excluding for Loss Factor (Data to agree with RRR as applicable)

2017

Total Metered excluding WMP C = A+B 241,651,142                     kWh 100%

RPP  A 118,904,271                     kWh 49.2%

Non RPP B = D+E 122,746,871                     kWh 50.8%

Non-RPP Class A D 14,200,622                       kWh 5.9%

Non-RPP Class B* E 108,546,249                     kWh 44.9%

Note 3

GA Billing Rate

GA is billed on the 

1st Estimate

Yes

Yes

Note 4

Analysis of Expected GA Amount

Year 2017

Calendar Month

Non-RPP Class B Including 

Loss Factor Billed 

Consumption (kWh)

Deduct Previous Month 

Unbilled Loss Adjusted 

Consumption (kWh)

Add Current Month 

Unbilled Loss 

Adjusted 

Consumption 

(kWh)

Non-RPP Class B 

Including Loss Adjusted 

Consumption, Adjusted 

for Unbilled (kWh)

GA Rate Billed  

($/kWh)

$ Consumption at 

GA Rate Billed

GA Actual Rate Paid 

($/kWh)

$ Consumption at 

Actual Rate Paid

Expected GA 

Variance ($)

F G H I = F-G+H J K = I*J L M = I*L =M-K

January 11,200,169                                11,200,169                          0.06687 748,955 $                0.08227 921,438 $                     172,483 $                    

February 10,048,201                                10,048,201                          0.10559 1,060,990 $             0.08639 868,064 $                     (192,925) $                 

March 11,289,465                                11,289,465                          0.08409 949,331 $                0.07135 805,503 $                     (143,828) $                 

April 10,362,505                                10,362,505                          0.06874 712,319 $                0.10778 1,116,871 $                  404,552 $                    

May 10,832,367                                10,832,367                          0.10623 1,150,722 $             0.12307 1,333,139 $                  182,417 $                    

June 10,261,324                                10,261,324                          0.11954 1,226,639 $             0.11848 1,215,762 $                  (10,877) $                   

July 10,735,399                                10,735,399                          0.10652 1,143,535 $             0.11280 1,210,953 $                  67,418 $                      

August 11,076,364                                11,076,364                          0.11500 1,273,782 $             0.10109 1,119,710 $                  (154,072) $                 

September 6,956,730                                  6,956,730                            0.12739 886,218 $                0.08864 616,645 $                     (269,573) $                 

October 6,739,620                                  6,739,620                            0.10212 688,250 $                0.12563 846,698 $                     158,448 $                    

November  6,793,019                                  6,793,019                            0.11164 758,373 $                0.09704 659,195 $                     (99,178) $                   

December 7,208,575                                  7,208,575                            0.08391 604,872 $                0.09207 663,694 $                     58,822 $                      

Net Change in Expected GA Balance in the Year (i.e. 

Transactions in the Year)

113,503,738                              -                                    -                             113,503,738                        11,203,984 $           11,377,671 $                173,687 $                    

1.0457

1.0481

-0.0024

 Calculated Loss Factor 

 Most Recent Approved Loss Factor for Secondary Metered 

Customer < 5,000kW 

 Difference 

Year



*Non-RPP Class B consumption reported in this table is not expected to directly agree with the Non-RPP Class B Including Loss Adjusted Billed Consumption in the GA Analysis of Expected Balance table 

below.  The difference should be equal to the loss factor.

Please confirm that the same GA rate is used to bill all customer classes. If not, please provide further details

Please confirm that the GA Rate used for unbilled revenue is the same as the one used for billed revenue in any paticular month
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Note 2

Consumption Data Excluding for Loss Factor (Data to agree with RRR as applicable)

2018

Total Metered excluding WMP C = A+B 253,873,308                     kWh 100%

RPP  A 128,799,346                     kWh 50.7%

Non RPP B = D+E 125,073,962                     kWh 49.3%

Non-RPP Class A D 48,533,363                       kWh 19.1%

Non-RPP Class B* E 76,540,599                       kWh 30.1%

Note 3

GA Billing Rate

GA is billed on the 

1st Estimate

Yes

Yes

Note 4

Analysis of Expected GA Amount

Year 2018

Calendar Month

Non-RPP Class B Including 

Loss Factor Billed 

Consumption (kWh)

Deduct Previous Month 

Unbilled Loss Adjusted 

Consumption (kWh)

Add Current Month 

Unbilled Loss 

Adjusted 

Consumption 

(kWh)

Non-RPP Class B 

Including Loss Adjusted 

Consumption, Adjusted 

for Unbilled (kWh)

GA Rate Billed  

($/kWh)

$ Consumption at 

GA Rate Billed

GA Actual Rate Paid 

($/kWh)

$ Consumption at 

Actual Rate Paid

Expected GA 

Variance ($)

F G H I = F-G+H J K = I*J L M = I*L =M-K

January 6,922,196                                  6,922,196                            0.08777 607,561 $                0.06736 466,279 $                     (141,282) $                 

February 6,165,552                                  6,165,552                            0.07333 452,120 $                0.08167 503,541 $                     51,421 $                      

March 6,988,581                                  6,988,581                            0.07877 550,491 $                0.09481 662,587 $                     112,097 $                    

April 6,507,322                                  6,507,322                            0.09810 638,368 $                0.09959 648,064 $                     9,696 $                        

May 6,824,045                                  6,824,045                            0.09392 640,914 $                0.10793 736,519 $                     95,605 $                      

June 6,444,333                                  6,444,333                            0.13336 859,416 $                0.11896 766,618 $                     (92,798) $                   

July 7,185,165                                  7,185,165                            0.08502 610,883 $                0.07737 555,916 $                     (54,967) $                   

August 7,057,220                                  7,057,220                            0.07790 549,757 $                0.07490 528,586 $                     (21,172) $                   

September 6,690,784                                  6,690,784                            0.08424 563,632 $                0.08584 574,337 $                     10,705 $                      

October 6,562,046                                  6,562,046                            0.08921 585,400 $                0.12059 791,317 $                     205,917 $                    

November  6,465,748                                  6,465,748                            0.12235 791,084 $                0.09855 637,199 $                     (153,885) $                 

December 6,414,246                                  6,414,246                            0.09198 589,982 $                0.07404 474,911 $                     (115,072) $                 

Net Change in Expected GA Balance in the Year (i.e. 

Transactions in the Year)

80,227,237                                -                                    -                             80,227,237                          7,439,609 $             7,345,875 $                  (93,734) $                   

1.0482

1.0481

0.0001

 Calculated Loss Factor 

 Most Recent Approved Loss Factor for Secondary Metered 

Customer < 5,000kW 

 Difference 

Year



*Non-RPP Class B consumption reported in this table is not expected to directly agree with the Non-RPP Class B Including Loss Adjusted Billed Consumption in the GA Analysis of Expected Balance table 

below.  The difference should be equal to the loss factor.

Please confirm that the same GA rate is used to bill all customer classes. If not, please provide further details

Please confirm that the GA Rate used for unbilled revenue is the same as the one used for billed revenue in any paticular month
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Note 2

Consumption Data Excluding for Loss Factor (Data to agree with RRR as applicable)

2019

Total Metered excluding WMP C = A+B 249,848,695                     kWh 100%

RPP  A 125,166,736                     kWh 50.1%

Non RPP B = D+E 124,681,959                     kWh 49.9%

Non-RPP Class A D 54,676,134                       kWh 21.9%

Non-RPP Class B* E 70,005,825                       kWh 28.0%

Note 3

GA Billing Rate

GA is billed on the 

1st Estimate

Yes

Yes

Note 4

Analysis of Expected GA Amount

Year 2019

Calendar Month

Non-RPP Class B Including 

Loss Factor Billed 

Consumption (kWh)

Deduct Previous Month 

Unbilled Loss Adjusted 

Consumption (kWh)

Add Current Month 

Unbilled Loss 

Adjusted 

Consumption 

(kWh)

Non-RPP Class B 

Including Loss Adjusted 

Consumption, Adjusted 

for Unbilled (kWh)

GA Rate Billed  

($/kWh)

$ Consumption at 

GA Rate Billed

GA Actual Rate Paid 

($/kWh)

$ Consumption at 

Actual Rate Paid

Expected GA 

Variance ($)

F G H I = F-G+H J K = I*J L M = I*L =M-K

January 6,979,228                                  6,979,228                            0.06741 470,470 $                0.08092 564,759 $                     94,289 $                      

February 6,307,415                                  6,307,415                            0.09657 609,107 $                0.08812 555,809 $                     (53,298) $                   

March 6,718,584                                  6,718,584                            0.08105 544,541 $                0.08041 540,241 $                     (4,300) $                     

April 6,197,640                                  6,197,640                            0.08129 503,806 $                0.12333 764,355 $                     260,549 $                    

May 6,281,288                                  6,281,288                            0.12860 807,774 $                0.12604 791,694 $                     (16,080) $                   

June 6,015,674                                  6,015,674                            0.12444 748,590 $                0.13728 825,832 $                     77,241 $                      

July 6,120,460                                  6,120,460                            0.13527 827,915 $                0.09645 590,318 $                     (237,596) $                 

August 5,853,120                                  5,853,120                            0.07211 422,068 $                0.12607 737,903 $                     315,834 $                    

September 5,566,024                                  5,566,024                            0.12934 719,909 $                0.12263 682,561 $                     (37,348) $                   

October 5,644,032                                  5,644,032                            0.17878 1,009,040 $             0.13680 772,104 $                     (236,936) $                 

November  5,676,789                                  5,676,789                            0.10727 608,949 $                0.09953 565,011 $                     (43,938) $                   

December 6,018,328                                  6,018,328                            0.08569 515,711 $                0.09321 560,968 $                     45,258 $                      

Net Change in Expected GA Balance in the Year (i.e. 

Transactions in the Year)

73,378,581                                -                                    -                             73,378,581                          7,787,881 $             7,951,555 $                  163,675 $                    

1.0482

1.0481

0.0001

Year



*Non-RPP Class B consumption reported in this table is not expected to directly agree with the Non-RPP Class B Including Loss Adjusted Billed Consumption in the GA Analysis of Expected Balance table 

below.  The difference should be equal to the loss factor.

Please confirm that the same GA rate is used to bill all customer classes. If not, please provide further details

Please confirm that the GA Rate used for unbilled revenue is the same as the one used for billed revenue in any paticular month

 Calculated Loss Factor 

 Most Recent Approved Loss Factor for Secondary Metered 

Customer < 5,000kW 

 Difference 


image12.emf
2017 2018 2019

Line 2a Remove prior year end unbilled to actual revenue differences (182,255)         63,481            (122,516)        

Line 2b Add current year end unbilled to actual revenue differences (63,481)            122,516         (44,585)           


image13.emf
Jul-17 Aug-17

Class A consumption A 4,188,483.94                       4,171,755.72                      

GA billed to Class A based on PDF B  262121.35 246170.71

Actual GA Rate ($/kWh) C 0.113482184 0.100953165

GA charged by IESO as Class B D=A*C 475,318.31                          421,151.94                         

Difference between Class A billed and IESO charged E=B-D (213,196.96)                         (174,981.23)                        

Sum E (388,178.19)                        


image14.emf
GA (148)

Jul-17 Aug-17 Sep-17 Oct-17 Nov-17 Dec-17 Jan-18 Feb-18 Mar-18

Class A Load Class A Load Class A Load Class A Load Class A Load Class A Load Class A Load Class A Load Class A Load Total

Original (MWh)-submitted to IESO 0 0 4,171.76 7,979.89 4,110.49 4,021.56 2,882.22 3,964.86 3,798.32

Revised (kWh)-consumed from Utilismart 4,188,483.940 4,171,755.720 3,869,398.710 4,110,491.440 4,021,563.040 2,882,218.540 3,964,858.280 3,798,319.920 4,313,284.310

Revised (MWh) 4,188.484 4,171.756 3,869.399 4,110.491 4,021.563 2,882.219 3,964.858 3,798.320 4,313.284

-302,358.000 -3,869,400.000 -88,930.000 -1,139,345.000 1,082,637.000 -166,540.000 514,962.000

-3,968,974.000

Revised Tot Meas Qty (MWh) 8,853,918.674 8,441,711.707 7,917,607.44 7,422,678.76 8,039,500.54 9,302,960.00 9,742,254.64 8,180,288.58 8,501,647.61

Revised Class B Billable Qty (MWh) 17,702.801 17,137.088 16,874.573 16,169.013 17,528.284 19,720.991 20,188.274 16,843.247 18,401.701

Revised Class B GA Charge -1,826,250.410 -1,740,687.911 -1,457,284.831 -1,993,888.994 -1,659,745.805 -1,805,627.446 -1,357,384.823 -1,365,116.353 -1,739,896.168

Original Class B GA Charge -2,257,273.550 -2,163,362.050 -1,431,227.910 -1,517,523.300 -1,651,343.330 -1,701,518.940 -1,430,018.410 -1,351,646.090 -1,788,477.920

GA Adjustment Amount $0.00 $0.00 -$26,056.92 -$476,365.69 -$8,402.48 -$104,108.51 $72,633.59 -$13,470.26 $48,581.75

-$507,188.52

2017 total -$614,933.60


image15.emf
Dr 1588 363,288 $                 59%

Dr 1589 251,646 $                 41%

Payable to IESO (614,934) $               
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2017 2018 2019

Line 1a CT 148 True-up of GA Charges based on Actual Non-RPP Volumes - prior year -                    -                  -                   

Line 1b CT 148 True-up of GA Charges based on Actual Non-RPP Volumes - current year 143,875           (1,102,380)    (168,098)        
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1588 1589

Ending variance from 2019 RRR 267,277 $         212,656 $        

Principal adjustments 2019 (106,738) $        (110,044) $       

Principal adjustments 2018 (172,874) $        783,686 $        

Principal adjustments 2017 (32,386) $          (695,800) $       

2017 annual transactions were cleared to remove 

2017 impact from disposition balances

Principal adjustments 2016 44,720 $           (190,497) $       

(267,277) $        (212,656) $       

Variance from 2019 RRR filing to 2019 Balance


image1.emf
2017 GA Analysis Workform 2017 GA Analysis Workform Difference

EB-2020-0046 2021 IRM EB-2019-0060 2020 IRM

November 2, 2020 February 19, 2020

Note 6 Adjusted Net Change in Principal Balance in the GL 300,033                                          136,111                                          163,922           

Net Change in Expected GA Balance in the Year Per Analysis 218,703                                          206,709                                          11,993             

Unresolved Difference 81,331                                             (70,598)                                           151,929           

Unresolved Difference as % of Expected GA Payments to IESO 0.7% -0.7% 1.4%

2018 GA Analysis Workform 2018 GA Analysis Workform Difference

EB-2020-0046 2021 IRM EB-2019-0060 2020 IRM

November 2, 2020 February 19, 2020

Note 6 Adjusted Net Change in Principal Balance in the GL (216,247)                                         377,198                                          (593,445)         

Net Change in Expected GA Balance in the Year Per Analysis (89,503)                                           (93,351)                                           3,848                

Unresolved Difference (126,744)                                         470,549                                          (597,293)         

Unresolved Difference as % of Expected GA Payments to IESO -1.7% 6.3% -8.1%


