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[bookmark: _Hlk55806661]Please note, Lakeland Power is responsible for ensuring that all documents it files with the OEB, including responses to OEB staff questions and any other supporting documentation, do not include personal information (as that phrase is defined in the Freedom of Information and Protection of Privacy Act) unless filed in accordance with rule 9A of the OEB’s Rules of Practice and Procedure.

[bookmark: _Hlk61865527]Staff Question – 1 
[bookmark: _Hlk60999567]Ref:	(1) Rate Generator, Tab 3, cells BJ25 and BJ36 
	
2019 Approved Interest Balances
The 2021 IRM Rate Generator shows a credit balance of $390,991 in Account 1595 (2019) carrying charges (cell BJ36) for the 2019 rate year. OEB staff is unable to reconcile this amount with the approved amounts for disposition as shown in the continuity schedules for the Lakeland and Parry Sound rate zones as per the 2019 CoS proceeding EB-2019-0050. 
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OEB staff further notes that for Account 1580 Variance WMS Sub-account CBR Class A, a combined balance of $4,199 has been transferred to cell BJ25 in the 2021 Rate Generator. The 2019 continuity schedules show an interest balance of $168 for Parry Sound and ($780) for Lakeland for this Account.  
a) Please confirm that in the 2021 IRM Rate Generator, a combined interest amount of ($612) should have been itemized in cells BJ25 for Account 1580 Variance WMS – Sub-account CBR Class B.
Lakeland Response:  We confirm that the combined interest amount should be ($612).  This has been corrected in the revised Harmonized Rate Generator.


b) If so, OEB staff will make the necessary updates. If not, please explain why.
Lakeland Response:  This has been corrected in the revised Harmonized Rate Generator submitted in RESS.

c) OEB staff is unable to reconcile the amount of ($390,991) transferred into Account 1595 (2019). Please explain this difference and any further variances to the amounts approved for disposition.  
Lakeland Response:  The amount should be ($494,469).  It is the combination of the following amounts from the decision in COS EB-2019-0050.  This has been corrected in the revised Harmonized Rate Generator.
	
	LPDL
	PSP
	TOTAL

	Group 1 Principal
	(1,095,271)
	240,861
	(854,410)

	Group 2 Principal
	40,534
	272,006
	312,540

	Total Principal
	(1,054,737)
	512,867
	(541,870)

	
	
	
	

	Group 1 Interest
	475,862
	2,394
	478,256

	Group 2 Interest
	1,079
	15,134
	16,213

	Total Interest
	476,941
	17,528
	494,469



Revised Rate Generator Model looks as below:
[image: ]













Staff Question – 2 
Ref:	(1) Rate Generator, Tab 3, cells BM36 and BN36
	(2) Manager’s Summary, p. 9

Account 1595 (2019)

The total remaining balance for 2018 Group 2 DVA in the former Parry Sound service area is a credit balance of $3,955 (including interest to April 30, 2021) and for the Lakeland Power service area, a debit balance of $7,849. As part of this application, Lakeland Power proposed to transfer the net debit balance of $3,894 for these Group 2 Accounts balances to Account 1595 for disposal at a future time.

The 2021 Rate Generator shows a Principal credit balance of $132,989 in cell BM36 and an Interest debit balance of $5,147 in Account 1595 (2019) as approved for disposition in 2020.
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a) Please explain the origin of this balance and any variances to the above-noted transfer of a debit balance of $3,894. 

Lakeland Response:  The chart referenced above is for Group 1 accounts and the amounts of ($132,989) and $5,147 are not 1595 Disposition and Recovery (2019) but rather part of 1595 Disposition and Recovery (2020).  Line 37 of the Continuity Schedule will not expand to allow the input of the 1595 Disposition and Recovery (2020).  In the revised Harmonized Rate Generator model, the amount has been left out but should look as below (if Staff could correct, that would be appreciated).
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The amount of $3,894 is part of this application and the transfer has not yet been made.  The transfer will be made in 2021 to a 1595 (2021) account, depending on the decision of this application.  It primarily consists of 2018 transactions in Account 1518 – Retail Cost Variance of $(2,661) in Parray Sound and $7,517 in Lakeland Power plus associated interest.
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Staff Question – 3 
Ref:	(1) Manager’s Summary – pp. 25
(2) Lakeland Power_2021 IRM_Updated Harmonized_Rate Generator Model_20201211

Commodity Accounts 1588 and 1589
Typically, large balances are not expected for Account 1588 as it should only hold the variance between commodity costs based on actual line losses and commodity revenues calculated using values for line losses approved by the OEB in the utility’s last rebasing application.  Based on RRR data filed for Lakeland Power Distribution for Account 4705 Cost of Power, OEB staff calculates the annual net activity (i.e. transactions plus principal adjustments) from the DVA Continuity Schedule as a percentage of annual Account 4705 to be as follows:

[image: ]
a) Please confirm this calculation or provide a revised calculation.
b) For 2019, the percentage is greater than +/-1%. Please explain why the Account 1588 activity would be high in consideration of line losses.
c) Please confirm whether Lakeland Power is requesting interim or final disposition of Group 1 Deferral and Variance accounts.

Lakeland Response:  
a) Lakeland Power confirms this calculation.
b) Account 1588 activity for 2019 is higher than expected due to a 2 year billing adjustment that occurred in April 2019.  This 2019 adjustment was for a non-RPP customer that was underbilled in 2017 and 2018 by 1,720,000 kWh. The GA and Commodity revenue collected in this billing adjustment was approx $192 K which is reflected in the above net payable to customers in 2019. In Jan/19 the reconciliation of Dec/18 was booked for $159 K payable.
c) Lakeland Power confirms the request of interim disposition of Group 1 Deferral and Variance accounts.


[bookmark: _Hlk60914683][bookmark: _Hlk61431664]Staff Question – 4 
Ref:	Manager’s Summary, p. 26

Remaining LRAMVA Balances

Lakeland Power has requested to recover lost revenues up to and including the 2018 CDM program year. 

a) Please discuss if Lakeland Power plans to seek further recovery of lost revenues from the 2019 CDM program year. 
b) If so, please update the LRAMVA work forms for both rate zones to include 2019 CDM savings and the associated lost revenues. Please confirm that 2019 LRAMVA amounts have only been calculated up to the time when Lakeland Power fully transitioned to a fixed residential charge.
c) If not, please confirm that the 2018 LRAMVA balance will be the final amount sought for recovery from Account 1568 – LRAMVA.

Lakeland Response:  
(a) Lakeland Power does not plan to seek further recovery of lost revenues from the 2019 CDM program year.
(b) N/A
(c) Lakeland Power confirms that the 2018 LRAMVA balance will be the final amount sought for recovery from Account 1568 - LRAMVA















Staff Question - 5
Ref: 	(1) 2021 Rate Generator, Tab 16 
(2) OEB’s letter, 2021 Inflation Parameters, issued November 9, 2020,

OEB staff has updated the 2021 Rate Generator the Price Escalator on Tab 16 (cell B12) with a placeholder value of 2.20%, representing the inflation factor calculated by the OEB-approved methodology for 2021. 

In light of the continued uncertainty regarding the COVID-19 pandemic, the OEB allowed utilities to elect the calculated IPI level per the OEB-approved methodology (offset by the applicable stretch factor and other adjustments for some plans) or a lower value for the 2021 rate year. Utilities also have the discretion to forego the inflationary increase entirely. The letter noted that utilities filing rate application for May 1, 2021, shall make an election by February 5, 2021.

a) [bookmark: _Hlk60914784]Please confirm that Lakeland Power intends to file a letter on the record of this proceeding, indicating its election for the 2021 inflation factor to be applied to its 2021 rates, by the February 5, 2021, deadline.

Lakeland Response:  Lakeland Power confirms that it has filed a letter on the record of this proceeding indicating its election for the 2021 inflation factor to be applies to its 2021 rates.














Staff Question – 6 
Updates – Rate Generator
Ref: 	(1) 2021 Rate Generator Tab 11 and Tab 17 

OEB staff has made the following updates to Lakeland Power’s Rate Generator Model:

Tab 11
· UTR
· Network Service Rate			 $/kW 4.67
· Line Connection Service Rate		 $/kW 0.77
· Transformation Connection Service Rate $kW 2.53[footnoteRef:1] [1:  EB-2020-0251, Decision and Rate Order, Schedule B, issued December 17, 2020] 

· Hydro One Networks Inc. Sub-transmission Rates
· Network Service Rate			 $/kW 3.4778
· Line Connection Service Rate		 $/kW 0.8128
· Transformation Connection Service Rate $kW 2.0458
Tab 17
· Wireline Pole Attachment Charge
· Tab 17 cell F39 Specific charge for access to the power poles - per pole/year - Approved on an Interim Basis at  $44.50[footnoteRef:2] [2:  EB-2020-0288, Order, issued December 10, 2020, p. 3] 

· RPP Prices
· Tab 17 cell D23 RPP Prices – Off-Peak $/kWh 0.0850
· Tab 17 cell D24 RPP Prices – Mid-Peak $/kWh 0.1190
· Tab 17 cell D15 RPP Prices – On-Peak $/kWh 0.1760[footnoteRef:3] [3:  EB-2020-0251, Decision and Order, issued December 17, 2020, p. 2 and Schedule B] 

· Updated the inflation factor applicable to Retail Service Charges – 2.20% 

Tab 20 
· Ontario Electricity Rebate of 21.2% 

(Please note there may further updates before final issuance of the Decision)

Please confirm the accuracy of the Rate Generator Model following OEB staff’s updates.

Lakeland Response:  Lakeland Power confirms the accuracy of the Rate Generator Model following the OEB updates.
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Group 1 Accounts

LV Variance Account 1550 15,925 10,061

Smart Metering Entity Charge Variance Account 1551 (140) (264)

RSVA - Wholesale Market Service Charge

5

1580 (30,832) (6,805)

Variance WMS – Sub-account CBR Class A

5

1580 0

Variance WMS – Sub-account CBR Class B

5
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4
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3

1595 10,852
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3

Refer to the Filing Requirements for disposition eligibility.
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Parry Sound Only

Group 2 Accounts

Other Regulatory Assets - Sub-Account - Deferred IFRS Transition Costs 1508 $71,058 $71,058 $5,691 $1,078 $6,769 $71,058 $7,595 $0 -$825 $0 $0 -$825 -$825.43

Other Regulatory Assets - Sub-Account - Incremental Capital Charges 1508 $3,063 $3,063 $153 $46 $199 $3,063 $235 $0 -$36 $0 $0 -$36 -$35.92

Other Regulatory Assets - Sub-Account - Late Payment Penalty Litigation 1508 -$19 -$19 $0 $0 -$19 $0 -$1 -$0 -$1 -$19.72

Other Regulatory Assets - Sub-Account - OEB Assessment 1508 $17,239 $17,239 $2,448 $266 $2,714 $17,239 $2,910 $0 -$196 $0 $0 -$196 -$196.04

Retail Cost Variance Account - Retail

6

1518 $2,410 -$2,661 -$251 -$59 $21 -$38 $2,410 $6 -$2,661 -$44 -$96 -$5 -$145 -$2,805.44

Retail Cost Variance Account - STR

6

1548 $231 $231 -$3 $4 $1 $231 $3 $0 -$2 $0 $0 -$2 -$2.29

Deferred Rate Impact Amounts 1574 $14,467 $14,467 $1,658 $269 $1,927 $14,467 $2,046 $0 -$118 $0 $0 -$118 -$118.28

RSVA - One-time 1582 -$5,738 -$5,738 $2,494 -$106 $2,388 -$5,738 $2,340 $0 $48 $0 $0 $48 $47.68

Group 2 Sub-Total $102,711 -$2,661 $0 $0 $100,051 $12,382 $1,578 $0 $0 $13,960 $102,730 $15,134 -$2,680 -$1,174 -$97 -$5 -$1,276 -$3,955.45

Lakeland  Only

Group 2 Accounts

Other Regulatory Assets - Sub-Account - Deferred IFRS Transition Costs

1508 -$10,290 -$10,290 -$1,270 -$192 -$1,462 -$10,290 -$1,546 $0 $84 $0 $0 $84 $84.00

Other Regulatory Assets - Sub-Account - Incremental Capital Charges

1508 -$867 -$867 $0 -$16 -$16 -$867 -$23 $0 $7 $0 $0 $7 $7.00

Other Regulatory Assets - Sub-Account - TransCanada

1508 $2,900 $2,900 $85 $54 $139 $2,900 $163 $0 -$24 $0 $0 -$24 -$24.00

Other Regulatory Assets - Sub-Account - OEB Assessment

1508 $22,195 $22,195 $255 $859 $1,114 $22,195 $850 $0 $264 $0 $0 $264 $264.00

Retail Cost Variance Account - Retail

6

1518 $32,656 $7,517 $40,173 $1,088 $678 $1,766 $32,656 $1,963 $7,517 -$197 $272 $14 $90 $7,606.59

Retail Cost Variance Account - STR

6

1548 -$1,310 -$94 -$1,404 $2 -$26 -$24 -$1,310 -$33 -$94 $9 -$3 -$0 $5 -$88.58

Group 2 Sub-Total $45,284 $7,423 $0 $0 $52,707 $160 $1,357 $0 $0 $1,517 $45,284 $1,374 $7,423 $143 $269 $14 $426 $7,849.00
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2019 (504,638) 18,598,237 -2.7%


