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UNDERTAKING JI1.2

Undertaking

TO PROVIDE A CONSOLIDATION OF ALL THE COVID PANDEMIC-RELATED
COSTS IN A SINGLE SPOT.

Response

With the exception of the Darlington Refurbishment Program (“DRP”) capital costs,
OPG'’s estimated COVID-19 cost and revenue impacts for 2020 (actual) and 2021
(projected) can be found at Ex. L-A2-02-CCC-013, Attachment 1, which is reproduced
in Attachment 1 to this response.

With respect to the DRP capital costs, Ex. L-A2-02-Staff-018 parts (a)-(c) and Ex. JT3.5
provide additional detail on the forecasted $150M impact associated with OPG’s
response to the pandemic. In addition to the actual costs of $82M incurred toward this
impact in 2020, there are forecasted impacts in 2021 and future years, as a result of
the cascading changes to the schedule for executing the Units 3, 1, and 4
refurbishment outages. None of these costs have been placed in service to date and
none are included in the 2022-2026 capital in service amounts requested in this
application. OPG continues to seek ways to manage the total cost of the project,
including the COVID-19 impacts, within the $12.8 billion budget. In line with
O. Reg. 53/05 requirements, any ultimate cost impact of the COVID-19 pandemic to
the total DRP in-service amounts over the $12.8 billion budget would be subject to the
Capacity Refurbishment Variance Account and a future prudence review.

With respect to non-DRP capital costs, Ex. JT3.5 explains that OPG considers that
there are no impacts of the COVID-19 pandemic on the 2022-2026 rate base amounts,
as OPG has managed such impacts incurred to date (totaling $8.4M as of year-end
2020) within existing project portfolio budgets.

Ex. L-A2-02-Staff-019, Attachment 1, Tables 4 and 5 detail the impact of the
COVID-19 cost and revenue impacts on OPG’s 2020 (preliminary actual) and 2021
(projected) regulatory return on equity for regulated operations. In summary, this
impact is +5.4% for 2020 and -4.2% in 2021.

OPG'’s proposed treatment of the 2020-2021 COVID-19 impacts, referenced against
the categories of these impacts found in Attachment 1 to this undertaking, is set out in
detail in Ex. JT2.34.






Refiled: 2021-06-06
EB-2020-0290
JI1.2 Attachment 1

Updated: 2021-06-06
EB-2020-0290
Exhibit L

Page 1 of 1 A2-02-CCC-013
Attachment 1
Page 1 of 1
Numbers may not add due to rounding.
Table 1
2020 and 2021 COVID-19 Related Impacts
2020 2020 2020 2021 2021 2021
Line Actual Actual Actual Plan Plan Plan
No. Note | Nuclear |Reg. Hydro Total Nuclear [Reg. Hydro Total
(a) (b) () (d) (e) )
Generation Margin
1 Generation Revenue (note 1 x note 3, line 7) 1,3 380.7 (7.8) 372.9 (188.4) (4.4) (192.8)
2 Fuel/GRC Expense (note 2 x note 3, line 7) 2,3 22.3 (1.0) 21.3 (11.1) (0.6) (11.7)
3 Direct Operating Costs- Base OM&A 4 2.8 0.0 2.8 1.8 0.0 1.8
4 Direct Operatings Costs- Darlington Unit 1 Outage OM&A (75.5) 0.0 (75.5) 75.5 0.0 75.5
5 Direct Operatings Costs- Darlington Unit 4 Outage OM&A 0.0 0.0 0.0 97.4 0.0 97.4
6 Darlington Cyclical Outage OM&A (20.0) 0.0 (20.0) 7.6 0.0 7.6
7 |Total (Line 1 less Lines 2-6) 451.1 (6.8) 444.3 (359.6) (3.8) (363.4)
OMG&A Costs Net of Savings
8 Operations Base OM&A 8.1 (1.0) 71 5.0 0.0 5.0
9 Corporate Support OM&A 5.2 0.4 5.6 14.8 0.8 15.6
9a IT Asset Service Fee 0.3 0.0 0.3 0.6 0.0 0.6
10 |Total (Line 8 + Line 9 + Line 9a) 13.6 (0.5) 13.0 20.4 0.8 21.3
Other OM&A Costs
11 Timing of Project OM&A (5.1) (17.5) (22.6) 5.1 17.5 22.6
CRVA Eligible OM&A Costs
12 Pickering Extension Enabling costs 0.2 0.0 0.2 0.0 0.0 0.0
12a Pickering Extension Enabling costs- Timing (1.2) 0.0 (1.2) 1.2 0.0 1.2 |
13 Fuel Channel Life Extension costs 1.6 0.0 1.6 0.0 0.0 0.0
14 Fuel Channel Life Extension costs- Timing (3.6) 0.0 (3.6) 3.6 0.0 3.6
15 Darlington Refurbishment- Timing (2.7) 0.0 (2.7) (0.4) 0.0 (0.4)
16 |Total (Line 12 + Line 12a + Line 13 + Line 14 + Line 15) (5.7) 0.0 (5.7) 4.4 0.0 4.4 |
17 |Total COVID-19 Related Imacts (Line 7 - Line 10 - Line 11 - Line 16) 448.3 11.2 459.5 (389.5) (22.1) (411.7)
1 At nuclear base payment amounts for 2020 and 2021 of $85/MWh and $89.70/MWh respectively plus interim shortfall rider of $5.64/MWh in 2020. At hydroelectric I
base payment amounts for 2020 and 2021 of $43.15/MWh and $43.88/MWh respectively plus interim shortfall rider of $0.24/MWh in 2020.
2 Nuclear fuel rate ($/MWh)- 2020: Ex. L-A1-2-Staff-002, Table 16 col. e), line 12/ Ex. L-A1-2-Staff-002, Table 14 col. e), line 3; 2021: Ex. F2-5-1 Table 1, col. e-f, line
7/Ex. E2-1-1 Table 1, col. e-f, line 3 ($5.31/MWh and $5.29/MWh respectively)
3 Generation impacts comprise the following:
2020 2020 2020 2021 2021 2021
Line Actual Actual Actual Budget Budget Budget
No. |[(TWh)* Nuclear [Reg. Hydro Total Nuclear [Reg. Hydro Total
1 [Darlington Refurbishment - Unit 3 2.5 0.0 2.5 0.0 0.0 0.0
2 |Darlington Refurbishment- Unit 1 0.0 0.0 0.0 1.6 0.0 1.6
3 |Deferral of Darlington Unit 1 outage 1.8 0.0 1.8 (1.8) 0.0 (1.8)
4 |Addition of Darlington Unit 4 outage 0.0 0.0 0.0 (1.9) 0.0 (1.9)
5 |Additional Pickering outage days (0.1) 0.0 (0.1) 0.0 0.0 0.0
6 [Net forgone hydroelectric produciton 0.0 (0.2) (0.2) 0.0 (0.1) (0.1)
7 _|Total Production Impact 4.2 (0.2) 4.0 (2.1) (0.1) (2.2)

*See Ex. L-E2-01-SEC-144 for Lines 1-5

4  Reflects costs associated with incremental operating period for Darlington Unit 3 and Unit 1.
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