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Filed: December 18, 2007
EB-2007-0681

Exhibit G1
Tab 8
Schedule 2 .
Page 3 of 13
Table 1
2008 Distribution Rates
Residential G8<50 GS>50
Acquired 1.DC 2008 Initial 2008 Mitigated | 2008 Initial 2008 Mitigated | 2008 Initial 2008 Mitigated
SrChg  ¢/kWh SrChg  ¢/kWh | SrChg” ¢/kWh SrChg* ¢/kWh | SrChg  $/kW  SrChg  $/kW
Aitsa Craig 12.13 271 11213 1.85 | 20.41 3.21 | 20.41 2.34 | 2436 9.22 2436 9.00
Arkona 8.30 271 {830 1.50 9.94 3.21 1994 1.98 | 13.89 9.22 13.88 9.22
Arnprior 12.88 271 | 11.70 2.40 | 23.40 3.21 |1 18.74 2.00}127.34 9.22 (2295 7.33
Arran-Elderslie 11.51 271 | 11.51 1.90 | 13.53 3.21 | 13.53 1.0 11748 9.22 |17.48 8.00
Artemesia 13.58 271 | 13.568 2.35 | 21.84 3212184 3.21 1 2578 9.22 2578 9.22
Bancroft 14.39 2.71 1 14.39 2.10 | 25.64 3.21 1 25.64 2.30 ] 29.59 9.22 2958 850
Bath 14.42 2.71 | 14,42 2.35 1 15.08 3.21 | 15.08 25511903 922 |19.03 Q.00
Blandford-
Blenheim 12.85 271 | 12.85 230 | 24.78 3.21 | 2478 240 | 28,73 922 2873 890
Blyth 9.96 271 | 9.96 2.00 1 23.33 3.21 | 23.33 220 | 2728 922 |2728 850
Bobcaygeon 15.14 2.71 | 1514 2051|2494 3.21 | 24.94 2.50 | 28.80 022 2889 9.22
Brighton 12.86 2.71 112.86 2.20 | 24.02 3.21 | 24.02 2.50 | 27.96 9.22 27.96 9.22
Brockville 13.68 271 112.50 240 | 23.33 3.21 { 18.67 2.00 | 27.28 9.22 2289 6.70
Caledon OH 01 - 2.71 116.95 2.15 - 3.21 - - - 922 - - %
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Cost Allocation Informational Filing.

gxw%.ﬁ?

™

ltem Ref. Request Response
56 5.2 Direct Address whather or not an adjustment to the HONI did eliminate double charging by adjusting allocation factors when
Allocation class allocation factors was considered allocating costs directly to customer classes, e.g. Use of Low Voltage
Methodology appropriate o eliminate double charging and assets, Interval metering costs, Account executives costs
confirm i was undertaken where warranted.
57 5.2 Specific Support any direct allocation with a summary of  Sentinel lights, account executive and interval meter costs were directly
Questions supporting accounting records for the specific assigned to Sentinel Lights and Interval meter customers
facility in question.
58 ibid Provide single line diagram/schematic
indicating the facility concerned, the customers .
served, and any cther facilities serving the Diagram of DX
same customers. System
59 ibid If a direct assignment is applied to a customer  Low Voltage assets are allocated amongst ail customers using the
that also receives back-up service, the filing assets based on unit costs, distance, and consumption, regardiess ifitis
must include an explanation and supporting for direct or back-up services
documentation on how an appropriate share of
back-up serve was determined and allocated.
60 ibid If a direct assignment is applied to a customer Low Voltage assets are allocated to customer groups using coincident
that also receives back-up service, the filing peak as this assets are sub-transmission assets,
must include an explanation and supporting
documentation if an allocator other than the
customer's NCP is used.
61 6.2.2.6 Filing Explain how the distributor applied the Board’'s  Hydro One's Low Voltage assets are sub-transmission assets between

Regquirements

bulk asset test to its system, and why it
concluded it did or did not have bulk asssts.

44 kV and 13.8 kV, that in HONI's view, perform a similar function to Bulk
Assets. As g resull of HONI's geographic service territory, these "Bulk”
assets were not designed to meet the total LDC's peak, but were
designed to deliver hulk power to large customers and to HONI DSs
{substations) which then distribute locally via the Primary system

62

ibid

All distributors will be required to include in their
filings a single line diagram or schematic of
their distribution system.

14/07/2008 1:14 PM

See response {o item 58
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Cost Allocation Informational Filing.

Request Response

Where a distributor believes it has assets that

serve a bulk function under the Board’s test, an
explanation must also be added to the diagram

or schematic filed indicating which specific
assets have been identified as bulk and the

customers by rate classification that are served

from such bulk assets.

See response to item 58

ltem Ref.
83 ibid
64 6.2.2.7 Hydro One

Hydro One is to provide an explanation
{including supporting schematic diagram or
equivalent) and justification of its LV cost pool,
if this sub-Functionalization is employed.

The Cost Allocation for HONI's LV Facilities and the customers that use
these facilities were described in Exhibit E, Tab 2, Schedule 2 of RP-
2000-0023 and the initial unbundied LV rates were approved by the OEB
in that proceeding. Customars served by the Low Voltage assets use
High Voltage DSs, (High and Low), Low Voltage DSs and are served at
voltages between 44 kV and 13.8 kV. HONI also serves LDCs at
voltages below 13.8 kV using Shared LVDSs. Customers supplied
between 44 kV and 13.8 kV provide their own transformation.

65

ibid

Hydro cne must discuss the impact(s) on its
filing from using a “subtransmission” cost pool
compared to the standard “bulk” asset cost
pool, if employed.

The impact of not using a subtransmission cost pool is that customers
that use this system will be allocated $19 million more than the $32
million allecated to them when using the subfransmission cost poal.
Customers using only subtransmission assets are Embedded Diracts,
Embedded LDCs, Large Users and T-class customers.

66

ibid

If Hydro One wishes to use CP to allocate the
subtransmission cost pool it must provide
justification.

Low Voltage assets are subtransmission assets. Transmission assets
are allocated using CP in traditional Cost Allocation studies, therefore,
HONI is of the opinion that the subtransmission assets should follow the
same approach of using CP as allocator

67

6.3.1 Bulk, Primary,
and Secondary

Explain how the distributor broke out its costs
between bulk, primary and secondary assets.

HONI used unit costs, distance and load to differentiate between Low
Voltage, Primary and Secondary assets. 1t was also assumed that three-
phase General Service and Farms are served exciusively from Primary
assets. All remaining small customers are served from Secondary
assets.

68

6.6 Capital
Contributions -
recommended
approach

A distributor is to provide its methedology and
supporting information to the detailed analysis
of capital contributions by either rate class or
asset type..

Hydro One records contributions by asset type. The contribution is
generally booked to a specific project, then allocated amongst the assets
charged to that project. On occasion, a contribution may be directly
booked to a particular asset if the contribution was specific to it.

14/07/2008 1:14 PM
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Cost Allocation Informational Filing.

ltem Ref. Request Response
104  ibid if there are no costs in Account 1855, explain Hydro One has no costs charged to USoA 1855,
why. Historically, there was never a business need for HON! to differentiate
between primary and secondary systems. Consequently, as processes
were streamlined/automated, no attempt was made to differentiate
between primary and secondary systems. All costs are recorded within
our fixed assets system as conductor in USoA 1835,
For overhead services, HONI's cost is the cost incurred from the primary
tap point to the mast head, if the distance is 30 metres or less. The
customer is responsible for any cost beyond the 30 metres.
Accordingly, HONI would at most only record in account 1855 up to 30
metres of secondary conductor per connection and the associated
installation costs.
105 ibid Services (Account 1855): What facilities are See response to issue 104 above
included in this account?
106 Services (Account 1855): Do these facilities See response to issue 104 above
match the definition in the USoA?
167  ibid Services (Account 1855): If the accounting See response to issue 104 above
treatment is different than described in the
USoA, explain the accounting treatment of this
account and estimate the impact on the
account.
108 ibid Services (Account 1855): Does this account See response to issue 104 above
capture the service drops for all customers or
only the costs of service drops operated at
secondary voltage (<750 volts)?
109 ibid Setvices (Account 1855): Are there any USoA 1835 and USoA 1830 would have dollars included in them for
distributor-ownead service drops to customers secondary services
served from primary or bulk facilities and, if so,
where are the costs of these facilities reported?
110 ibid Services (Account 1855): If there are USoA 1835 and USoA 1830 would have dollars included in them for

distributor owned primary or bulk drops, but not
recorded in this account, where are the costs of
these facilities reported?

secondary services

1410772008 1:14 PM
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E4 TB Allocation Details Filed: February 28, 2008
EB-2007-D681
Exhibit G2-1-1
Aftachment A
Pages 125 of 134
Hydro One Distribution: 12 Rale Classes

This sheel shows what accounts are included in the COBS, and how they are grouped into wo
and demand related components. § will al how Mi

G capital and rate base, t shows how accounts are categorzed in the custorner and demand refated costs, It wi

then show how the categorized custs are aliceated o customer
ceflaneous Revenue and General Plant and Administration costs are allocated. Finatly, it

show how costs are being grouped logether for presentalion purpases.

System of Demand Cusiomer Aflocation Allocation
Accounts - Classification and Allocation Related Ratated AL Related |Misc Related
Grouping
for Sheet 01 Demand
USel Revenus to |Grouping
Account #  |Accounts xplanations Cast Indicator Pemand Customer Loint{Demand D jCustomeriD JARGID Mise D cp nep non-demand {FINAL

Canservation and
Demand Management

Fxpenditures and GCPM Expenditures and
1565 jRecoveries Recoveries dp [o7:1 /"4 O&M
Franchises and
1608 Consents Qther Distribution Assets j4p NFA ECC
1305 Land dp obeP
18651 Land Station >50 kV dp HY TeP12 Tepi2 TCP12 TCP42
13065-2 Land Station <50 kY dp jBCP BCP12AA T BCP12AA ep [BCP1Z BCP12
1806 1.and Rights dp [a]aed )
Land Rights Station
1806-1 =50 kV dp TCP TCP1Z TCP12 TCPi2 TCP12
1.and Rights Station
18906-2 <50 kv dp BCP BCP12AA iBCP12AA DCP {BCP12 BCP2
1508 Buildings and Fixtures dp oocE
Ruildings and Fixtures
18081 > 50 kY dp TCP TCPiZ TCPt2 TCP12 TCP12
Buiidings and Fixtures - .
1808-2 < 50 KV dp fack BCP12AA DCP |BCP12 BCF12
Leasehold
1810 Inprovements (5] DOCP
| easehold
1810-1 limprovements >50 kv dp TP TCP12 TCP12 TCP12 P12
t easehold
1810-2 Improvements <50 kV dp BCP BCP{2AA {BCP12AA DCPIBCP12 BCP12
Trangformer Station
Equipment - Nermally
1318 Primary above 50 k¥ dp TCP TCPt2 TCPM2 TCP42 TCPt2
18151 +HVDS - Rurat dp BCR BCP12B BEP12E BLPA2 BCPT2
1815-2 HVDS - lo LV Spagific dp TCP 1815-20 1#]/1520 . TCP32 TCP1z
18153 HVDS - hi LV Gpesific dp TCP 1615-30 ; 181530 TCRAZ Tepiz
18154 HYDS -lo LV Shared dp TCP 1815-400 181540 TCP12 TCP12
1815-5 HVDS - hi LV Sharad dp TCP 1845-50 1815507 TCP1z: TCR12

Distribution Station
Equipment - Nermally
1820 Primary below 50 kv dp DCP DCP12 nept? nDCcPi2 DCP12
Distribution Station : :
Equipment - Normally
Primary helow 50 kV
1820-1 {Bulk) dp B BCP12 BCP12 BCE12 BCPi2




E4 T8 Allocation Details led: February 28, 2008
EB-2007-0681

Exhibit G2-1-1
Attachment A

Pages 126 of 134

System of Demand Customer Allocation Aflocation
Accounts « Classification and Allacation Related Related A&G Related jMisc Related
Grouping
for Sheet 01 |Demand
USoA Revenue to [Grouping
Account# fAccounis Explanations {Gosk tndicater Detmand Customer JointiDemand D  [CustomerID  |A&GID iMisciD cp nep nan-demand JFINAL
Distribution Station
Equinment - Normally
Prirary below 50 kv .
1820-2 {Pritnaty) dp PNCP PNCPSAA PNCP4AA PNCPR4 PNCP4
Ristribution Station
Equipment - Normally
Primary below 50 kv e .
1820-3 {Whaolesale Meters) dp cen2 cen2
Gtorage Battery
1825 Equipment dp GheP
Storage Battery
$825-1 Fquipment > 50 kY dp TCP TCP12 TCP1Z TCP12 TCP1Z
i5torage Battery
1825-2 1Equipment <56 &V dp jaledy BCPi2 DCP12 DCP12 DCP12
Poles, Towers and
483e Fixtures dp DONCP
Poles, Towers and
Fixtures -
Subtransmission Bulk
1830-3 Delivery ip BCP BCPZ BCP12 BCP12 BCP12
<B30-3A Butk-LV Fixiuras dp BCP 1330-3A L 1830-3A [BEPiz BCP12
1830-38 Bulk-Ratail Fixuras dp BCP BCP {2-DlinesB BLP12-Dlnes! BLP12 BCP12
Poles, Towers and
18304 Fixtures - Primary dp PNCP PNCP4 ccP x {PNCP4 cCP PHCPL PNCP4
1820-4A Priteary-LV Fixuras . dp PNCP 18304A0 U 1830-4AC ¥  {1830-4AD 18304AC 7 PNCP4 PNCP4
1830-48 Primary-Retail Fixtures dp PNCP PNCP4-DlinesB GCPDlinesC % JPNCP4-DEines|CCP-DlinesC - PNCP4 PNCP4
Poles, Towers and
830-5 Fixtures « Secondary dp SNCP SNCP4 cCs x ISNCP4 cCs SNCP4 ENCP4
QOverhead Conductors
1335 and Devices dp DIRNCE
Ovethead Condictors
and Devices -
Subtransmission Bufk
1835-3 Defivery dp BCP BCPA1Z BCP12 BCP12 BCP12
1835-3A __ iBub-bV Conguciors dp BCP 1835-3A, : 123534 |[BEF1Z | BEP1Z
Bubk-Retail Conductors dp scp BCP12-DlinesB BLP12-Diined BCP12 BCP12
Overhicad Condiictors
1835-4 and Devices -+ Primary dp PNCP PRCP4 cep X IPNCP4 cCp PNCP4 PNCP4
1BIE4A - [Primany-LV Gonduclors dp PNCP 18354AD 1B35-4AC- . - x  [18358AD - 118354AC-
\a354B Prisnary-Ratad !
Condugtors . dp PNCP PNCP4.Dliness CCP-DlinesC ¥ {PNCP4-DlinesjCCP-NMinesC PNCP4 PNCP4
Overhead Conductors
and Devices -
1835-5 Secondary dp SNCP SNCP4 &cs x |SNCP4 cCs SNCP4 SNCP4
1840 Undergroithd Conduit dp DDNCP
Underground Conduit -
1840-3 Buik Delivery Land and Buil dp BCP BOP12 BCPiz BCP1Z BCP2
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