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October 13, 2021 

 

Ontario Energy Board 

P.O. Box 2319 27th Floor 

2300 Yonge Street 

Toronto, Ontario M4P 1E4 
 

 
Attention: Ms. Kirsten Walli, Board Secretary 

Regarding: EB-2021-0040 2022 IRM Rate Application 
 

 
Dear Ms. Walli, 

 

 
Please find attached accompanying this letter two copies of Lakeland Power Distribution Ltd.’s Application for 
Electricity and Distribution Rates and Charges effective May 1, 2022 revised for rate harmonization. 

 

 
Lakeland Power Distribution Ltd.’s application will be filed through the Board’s web portal at www.oeb.gov.on.ca, 

consisting of one (1) electronic copy of the application in searchable/unrestricted PDF format and one (1) 

electronic copy in Microsoft Excel format of the following complete IRM models: 
 

 
•    2022 IRM Rate Generator Model   
•    2022 GA Analysis Workform  
•    2022 1595 Analysis Workform  
•    2022 IRM Checklist   

 
 
 

 

 
Should the board have questions regarding this matter please contact Margaret Maw at 
mmaw@lakelandholding.com. 

 
Respectfully Submitted, 

 

 

 
 

 
Margaret Maw, CPA CGA 

Chief Financial Officer 

Lakeland Holding Ltd. 

 

http://www.oeb.gov.on.ca/
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3.1.2 Components of the Application Filing 
 
 

APPLICATION ONTARIO 

ENERGY BOARD 

IN THE MATTER OF the Ontario Energy Board Act, 1998; S.O. 1998, c.15 (Sched. 
B); 

 

 
AND IN THE MATTER OF an application by Lakeland Power Distribution Ltd. for an Order or Orders pursuant to 

section 78 of the Ontario Energy Board Act, 1998 approving or fixing just and reasonable rates and other service 

charges for the distribution of electricity and related matters as of May 1, 2022. 
 
 
 

The Applicant is Lakeland Power Distribution Ltd. (LPDL) (the “Applicant”). The Applicant is a licensed electricity 

distributor operating pursuant to electricity distribution license ED-2002-0540. The Applicant distributes electricity to 

over 13,000 customers within its licensed service territory in the Town of Bracebridge, Town of Huntsville, Town of 

Parry Sound, Town of Sundridge, Village of Burk’s Falls and Municipality of Magnetawan which is comprised of over 

85% residential customers while approximately 12% are small business or industrial based. 

 
LPDL is incorporated under the Business Corporation Act on April 12, 2000. The Shareholders of LPDL are the 

Town of Bracebridge, Town of Huntsville, Town of Parry Sound, Town of Sundridge, Village of Burk’s Falls and 

Municipality of Magnetawan. The population of area is approximately 50,000 of which LPDL is in the town cores. In 

addition to residential, small business and industrial customers, the remainder of the utility’s customer base is 

comprised of Sentinel Lighting, Street Lights, and Unmetered Scattered Load. 
 
 

Lakeland Power Distribution Ltd. hereby applies to the Ontario Energy Board (the “OEB”) pursuant to Section 78 

of the Ontario Energy Board Act, 1998 (the “OEB Act”) for approval of its proposed distribution rates and other 

charges, effective May 1, 2022 based on a 2022 Incentive Rate Mechanism (IRM) application. 
 

 
Unless otherwise identified in the Application, Lakeland Power Distribution Ltd. followed Chapter 3 of the OEB’s 
Filing Requirements for Electricity Distribution Rate Application dated June 24, 2021 (originally issued on November 
14, 2006) and the OEB’s Addendum to the Filing Requirements dated June 24, 2021, in order to prepare this 
application. 

 

 

This supported application may be amended from time to time, prior to the Board’s final decision on this application. 
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3.1.2 (1) Specific Approvals Requested 
 

 
Lakeland Power Distribution Ltd. (“LPDL”) hereby applies to the Ontario Energy Board (the “Board”) for approval of 
its 2022 Distribution Rate Adjustments effective May 1, 2022. LPDL applies for an Order or Orders approving the 
proposed distribution rates and other charges as set out in Appendix 2 of this Application as just and reasonable 
rates and charges pursuant to Section 78 of the OEB Act. 

 
LPDL has followed Chapter 3 of the Board’s Filing Requirements for Transmission and Distribution Applications 

dated June 24, 2021, The Report of the Board on Electricity Distributors’ Deferral and Variance Account Review 

Initiative (“the EDDVAR Report”) issued July 31, 2009 and the Electricity Distribution Retail Transmission Service 

Rates Guideline G-2008-0001, Revision 4.0, issued June 28, 2012 (“RTSR Guidelines”) in order to prepare this 

application. 

 
In the event that the Board is unable to provide a Decision and Order in this Application for implementation by 

the Applicant as of May 1, 2022, LPDL requests that the Board issue an Interim Rate Order declaring the 

current Distribution Rates and Specific Service Charges as interim until the decided implementation date of the 

approved 2022 distribution rates. If the effective date does not coincide with the Board’s decided 

implementation date for 2022 distribution rates and charges, LPDL requests to be permitted to recover the 

incremental revenue from the effective date to the implementation date. 

 
LPDL requests that this application be prepared by way of a written hearing. 

 

 
In the preparation of this application, LPDL has used the 2022 IRM Rate Generator (Version 1.0) updated 
September 13, 2021.  LPDL is proposing disposition of its 2020 Group One variance accounts during this 
proceeding. The 2022 IRM Rate Generator model was pre-populated with distributor-specific data for Lakeland 
Power Distribution Ltd., including the most recent tariff of rates and charges, load, and customer data and Group 1 
DVA balances. LPDL confirms that the tariff of rates and charges is accurate, as included in Tab 2 of the model and 
confirms the accuracy of the pre-populated billing determinates and customer volume, as included in Tab 4 of the 
model. 
 

 
Price Cap Adjustment 

 

 
LPDL selected the Price Cap Incentive Rate-Setting (“Price Cap IR”) option to adjust its fixed and volumetric 2022 

rates. The Price Cap IR methodology provides for a mechanistic and formulaic adjustment to distribution rates and 

charges in the period between Cost of Service applications. LPDL acknowledges that the Price Cap Index of 

2.20% is calculated in the Board’s Rate Generator model and LPDL’s Cohort of Group II.  LPDL understands that 

the model will be updated by OEB Staff with the 2022 price cap parameters once they are available. 
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 2022 Price Cap Parameters  

 

  

 
Revenue-to-Cost Ratio Adjustments 

 

 
The Revenue to Cost ratio adjustments which were approved in LPDL’s 2019 Cost of Service application (EB-2018- 

0050), require no further adjustment. 
 

Residential Rate Design 
 

 
LPDL confirms that it has not diverged from the Board’s model concept or modified the Rate Model. LPDL also 
confirms that the model is correctly calculating the GA rate rider among all classes. 

 

 
RTSR Adjustments 

 

 
An adjustment of Retail Transmission Service Rates in accordance with Board Guideline G-2008-0001 – Electricity 

Distribution Retail Transmission Service Rates revised on June 28, 2012. 
 

 
Deferral and Variance Accounts 

 

 
In addition, LPDL has completed Tab 3 – 2020 Continuity Schedule and confirms the entries in column BT, 

representing Group 1 Deferral and Variance Account balances as of December 31, 2020 are accurate. The 

total claim is a credit balance of ($289,096) and exceeds the threshold. 

 

 
Specific Service Charge and Loss Factors 

 

 
Continuance of Rate Riders and Adders for which the sunset date has not yet been reached and continuance of the 

Specific Services charges and Loss Factors as approved in LPDL’s 2019 Cost of Service Application (EB-2018-
0050). 

 

 
Disposition of LRAMVA 

 

 
LPDL does not have an LRAMVA claim in this application. 
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Tax Change 
 

 
LPDL is not applying for a tax change rate rider. 

 

 
ICM/Z-Factor 

 

 
LPDL is not applying for an Incremental Capital Module or a Z-Factor claim. 

 

 
Status of Board Directives from Previous Board Decisions 

 

 
Included in LPDL’s Decision and Rate Order for its 2019 Cost of Service (EB-2018-0050), LPDL implemented 

the OEB’s directive to dispose its Group 2 deferral and variance account balances as part of its current rates 

(EB-2020-0039) . 
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3.1.2 (2) Contact Information 

The primary day-to-day contact for this application should be: 

Margaret Maw, Chief Financial Officer 

Tel: 705-789-5442 extension: 225 

Fax: 705-789-3110 

Email:  mmaw@lakelandholding.com 
 

 

The Applicant requests that a copy of all documents filed with the Board in this proceeding be served on the 

Applicant, as follows: 
 

 
Lakeland Power Distribution Ltd. 

200-395 Centre St. N 

Huntsville, Ontario 

P1H 2M2 
  

mailto:mmaw@lakelandholding.com
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3.1.2 (3) Completed Models and Supplementary Workforms 
 

Lakeland Power Distribution Ltd.’s application will be filed through the Board’s web portal at  www.oeb.gov.on.ca, 

consisting of one (1) electronic copy of the application in searchable/unrestricted PDF format and one (1) 

electronic copy in Microsoft Excel format of the following complete IRM models: 
 

 
• 2022 IRM Rate Generator Model (version 1.0)  

• 2022 GA Analysis Workform (version 1.0 20210722)  
• 2022 1595 Analysis Workform (version 1.0)  

• 2022 IRM Checklist issued on July 13, 2021 

 
  

http://www.oeb.gov.on.ca/
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3.1.2 (4) Current Tariff Sheets  
 

A PDF copy of the current tariff sheet has been provided in Appendix 1 for Lakeland Power Distribution Service Area 
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3.1.2 (5) Supporting Documentation  

 

All supporting documentation including relevant past decisions and/or settlement agreements have been cited 

within the application. 
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3.1.2 (6) Groups Affected by Application 
 

 
Lakeland attests that the utility, its shareholders, and all its customer classes will be affected by the outcome of 

this application. 
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3.1.2 (7) Internet Address 
 

 
This application and related documents can be viewed on Lakeland’s website: 

 

 
www.lakelandpower.on.ca 

  

http://www.lakefrontutilities.on.ca/
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3.1.2 (8) Certification of Evidence 
 

 
As CFO of Lakeland Power Distribution Ltd. I certify that, to the best of my knowledge, the evidence filed in LPDL’s 

2022 Incentive Rate-Setting Application is accurate, complete, and consistent with the requirements of the Chapter 3 

Filing Requirements for Electricity Distribution Rate Applications as revised on June 24, 2021. 
 

 
I also confirm that internal controls and processes are in place for the preparation, review, verification, and 

oversight of any account balances that are being requested for disposal. 

 
Respectfully submitted, 

 
 

 
 
 
Margaret Maw 

Chief Financial Officer 

Lakeland Holding Ltd. 
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3.2 Elements of the Price Cap IR and Annual IR Index Plan 
 
 

3.2.1 Price Cap Index 
 

 
Based on the most recent PEG Report, issued on August 27, 2021, the OEB has updated the stretch factor 

assignments for 2022. LPDL remained in the Stretch Factor Group II with a stretch factor assignment of 0.15%. 

For the period from 2018 to 2020, LPDL’s average actual benchmarked costs were 13.4% lower than the 

predicted costs for the period based on the PEG econometric model. 
 

 
The price cap adjustment as determined in the 2022 IRM Rate Generator Model submitted with this application is 

based on a Price Cap Index placeholder of 2.20%, which has been used to determine the 2022 Distribution 

Rates, as follows: 

 

Table 1: Price Cap Parameters  

 

 
1. Price Escalator of 2.20% 

2. Minus a Productivity Factor of 0.0% 

3. Minus a Stretch Factor of 0.15% based on LPDL’s current OEB approved Stretch Factor Group II, and 

4. The resulting Price Cap Index of 2.05% 
 

 
LPDL proposes 2022 distribution rate adjustments to monthly Fixed Service Charge and Distribution Volumetric 

Rate for all rate classes reflecting the calculated values that are generated by the 2022 Rate Generator Model. 
 

Future updates to components of the price cap index calculation, to be completed by Board Staff as the update 

becomes available, may impact the final price cap adjustment being applied to the current model. 
 

Proposed distribution rates appear in Proposed Tariff of Rates and Charges – Appendix 2, based on the 2.05% Price 

Cap Index. 
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3.2.2 Revenue to Cost Ratios 
 

 
Revenue to cost ratios measure the relationship between the revenues expected from a class of customers and 

the level of costs associated to that class. The Board has established target ratio ranges for Ontario electricity 

distributors in its Review of Electricity Distribution Cost Allocation Policy (EB-2012-0219), dated March 31, 2011. 

 
In LPDL’s 2019 Cost of Service Rate Application Decision (EB-2018-0050) LPDL was directed to follow the 

approach of moving customers whose revenue-to-cost ratios that are above or below the approved ranges, to the 

lower and upper boundaries of their applicable ranges, after which adjustments will be made to the lowest or 

highest classes within their ranges as necessary to maintain revenue neutrality.  The required adjustments were 

fully implemented in the 2019 approved rates and no further movement is required. 
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3.2.3 Rate Design for Residential Electricity 
 

 
 

On April 2, 2015, the OEB released its Board Policy: A New Distribution Rate Design for Residential Electricity 

Customers (EB-2012-0410), which stated that electricity distributors will transition to a fully fixed monthly 

distribution service charge for residential customers. This will be implemented over a period of four years, 

beginning in 2016. 
 

LPDL’s 2019 Cost of Service filing was the last year of LPDL’s transition period and, accordingly, 2019 was the 

final year in which LPDL’s rates were adjusted upwards by more than the mechanistic adjustment alone. 
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3.2.4 Retail Transmission Rates 
 

 
LPDL is charged Ontario Uniform Transmission Rates (“UTR”) by Hydro One Networks, and in turn has Board 

approved retail transmission service rates to charge end user customers in order to recover the expenses. Based 

on Hydro One Networks most recent Decision and Rate Order of the Board proceeding, the UTRS’s effective 

January 1, 2021 are: 
 

 
• $3.398/kW/mth for Network Service Rate 

• $0.8045/kW/mth for Line Connection Service Rate 

• $2.0194/kW/mth for Transformation Connection Service Rate 

 
LPDL understands that the model will be updated by the OEB staff with the 2022 rates once they are available. 

 

 
Variance accounts are used to track the timing and rate differences in UTR’s paid and RTSR’s billed; they are 

recorded in USoA Accounts 1585 and 1586. On June 28, 2012, the Ontario Energy Board (the “Board”) issued 

revision 4.0 of the Guideline G-2008-0001 Electricity Distribution Retail Transmission Service Rates (the 

“Guideline”). This Guideline outlines the information that the Board requires electricity distributors to file when 

proposing adjustments to their retail transmission service rates. 

 
The billing determinants used on Tab 10: RTSR Current Rates of the 2022 IRM Rate Generator Model were 

derived from the RRR 2.1.5 Performance Based Regulation filing for the annual consumption in compliance with 

the instruction to use the most recent reported RRR billing determinants. The billing determinants are non-loss 

adjusted. 

 
The OEB has provided a model for electrical distributors to calculate and predict the distributor’s specific RTSRs 

based on a comparison of historical transmission costs adjusted for the new UTR levels and the revenues 

generated under existing RTSRs. LPDL has completed the model and included the 2020 historical RTSR Network 

and RTSR Connection data on Tab 12: RTSR – Historical Wholesale of the 2022 IRM Rate Generator Model for 

LPDL. A summary of the current and proposed RTSRs, from the 2022 IRM Rate Generator, are provided in the 

table below: 
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Table 2: RTSR Rates to Forecast  
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3.2.5 Deferral and Variance Accounts Balance Disposition 
 

 
Continuity Schedule 

 

 
Chapter 3 of the Board’s Filing Requirements and the Report of the Board on Electricity Distributors’ Deferral and 

Variance Account Review Report (the “EDDVAR Report”) provide that under the Price Cap IR, the distributor’s Group 

1 audited accounts balances will be reviewed and disposed of if the pre-set disposition threshold of $0.001 per kWh 

(debit or credit) is exceeded. Distributors must file in their application Group 1 balances as at December 31, 2020 to 

determine if the threshold has been exceeded. LPDL has completed the Board Staff’s 2022 IRM Rate Generator Tab 

3: Continuity Schedule and has projected interest to December 31, 2020 balances. Actual interest has been 

calculated based on the Board’s prescribed rates. Forecasted interest for the period Jan 1, 2021 to April 30, 2022 is 
based upon the last Board’s prescribed rate of 0.57%. Deferral and RSVA balance match the 2020 Audited Financial 
Statements. 

 
 

Lakeland confirms that no adjustments have been made to balances previously approved by the OEB on a final 

basis. 
 

 

Table 3: Deferral and Variance Account Disposition Balances  
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LPDL confirms that the disposition of residual balances for vintage Account 1595 have only been requested once the 

disposition balance is a year after the rate rider’s sunset date has expired and the balances have been externally 

audited.  

 
Lakeland’s proposed recovery period is 12 months as the claim amount is not significant. 

 

Table 4: Explanation of Variance Between Proposed Disposition and RRR 
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3.2.5.2 Global Adjustment 
 

 
LPDL’s non-RPP Class B customers are billed using the IESO’s Global Adjustment First (1st) Estimate. 

The GA variance account 1589 RSVA – Global Adjustment captures the difference between the 

amounts billed to the non-RPP customers on 1st estimate and the actual amount paid by LPDL to the 

IESO for non-RPP customers. 

 
LPDL has six Class A Global Adjustment customers with one customer that transitioned from Class B 

to Class A effective July 1, 2020.  LPDL has used the Rate Generator Model to calculate the customer 

specific GA rate rider. Class A customers are billed their share of the actual Global Adjustment, charged 

by the IESO, based on their individual Peak Demand Factor. 

 

Additional information regarding Lakeland’s settlement process is described in Appendix 4. 
 
 

GA Workform 
 

 
In accordance with the filing requirements, LPDL has completed the GA Analysis Workform that has been filed on the 
OEB’s web site in live Microsoft Excel format. 
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3.2.5.3 Commodity Accounts 1588 and 1589 

 
 

LPDL confirms that it follows the OEB’s letter dated May 23, 2017 – Guidance on the Disposition of 

Accounts 1588 and 1589: 
 

 
• RPP settlement true-up claims are conducted monthly; 

• The balances in LPDL’s RSVA Power (1588) and Global Adjustment (1589) variance accounts that 
are requested for disposition reflect RPP settlement amounts pertaining to the period that is being 
requested for disposition. 

 

 
LPDL also confirms that it has appropriate controls, processes and systems in place in order to: 

 

 
• Accurately and on a timely basis calculate RPP transactions and claims to the IESO; 

• Provide reasonable assurance of the validity and accuracy of RPP claims; 

• Accurately describe the processes conducted to submit RPP claims to the IESO if requested; 

• Determine the amount of the settlement claims that pertain to RPP true-up adjustments for the 
previous fiscal year; 

 
LPDL also confirms that it has implemented the OEB’s February 21, 2019 guidance effective from January 1, 2019 

and is adhering to the standardized processes for: 

 

• RPP settlement and true-ups; 
• Accounting journal entries for commodity pass-through accounts; 
• Expected adjustments to commodity pass-through accounts in rate applications; 
• Embedded generation settlement with the IESO. 

 

LPDL has completed its implementation and review of the 1588/1589 account settlement and reconciliation 

process for historical balances and have found no systemic issues and no material adjustments are required to any 

historical balances previously disposed of.   

 

 

In adhering to the OEB’s findings in LPDL’s 2021 Rate Order EB-2020-0037, LPDL confirms disposition on a final 

basis for 2017, 2018 and 2019 that were previously approved on an interim basis.  LPDL requests that 2020 

disposition be approved on an interim basis at this time due to the complexity of GA deferral rates implemented 

due to COVID. 

 

Lakeland Power Distribution Ltd.’s CFO certifies that the proposed disposition of Account 1580 sub-account CBR 

Class B is in accordance with the CBR Accounting Guidance and further certifies that LPDL has various processes 

and procedures to ensure accuracy and completeness of DVAD accounts. 
 
 
 

3.2.5.4 Capacity Based Recovery (CBR) 
 

 
LPDL follows the OEB’s Accounting Guidance on CBR issued on July 25, 2016. The variance recorded in 

Account 1580 – Variances – WMS, sub-account CBR Class B is the difference between the billed WMS revenues of 

$0.0004/kWh and the charges from the IESO under Charge Type 1351. 
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Class A customers are billed their share of the actual Capacity Based Recovery, charged by the IESO under Charge 

Type 1350, based on their respective Peak Demand Factor. 

 

3.2.6 LRAM Variance Account (LRAMVA) 
 

 
LPDL is not seeking a LRAMVA claim in this application. 

 
3.2.7 Tax Changes 
 

Lakeland Power Distribution Ltd. has completed the 2022 IRM Rate Generator tabs related to tax changes for IRM 

applications to calculate the savings due to rate payers as a result of corporate tax saving implemented since the 

2019 Cost of Service Decision (EB-2018-0050). The Board determined under the 4th Generation IRM that a 50/50 

sharing of the impact of currently known legislated tax changes as applied to the tax level reflected in the Board-

approved base rates for a distributor is appropriate. The calculated annual tax changes over the plan term will be 

allocated to customer rate classes on the basis of the most recent Board-approved base year distribution revenue. 
 

LPDL completed Tab 8: Shared Tax – Rate Rider to calculate rate riders for tax change which indicates a shared 

tax savings is nil. 

 

3.2.8 Z-Factor Claims/Advanced Capital Module/Incremental Capital Module 
 

Lakeland Power Distribution Ltd. is not applying for recovery of Incremental Capital, Advanced Capital, or Z-

Factor in this proceeding. 

 

3.3.5 Off-Ramps 
 

LPDL’s current distribution rates were rebased and approved by the OEB in 2019 and include an expected (deemed) 

regulatory return on equity of 8.98%. 
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Bill Impacts 

LPDL has included bill impacts for the following classes: 

• Residential – RPP and non-RPP – for both 750 kWh and 215 kWh (10% percentile from 2019 COS) 

• GS<50 kW – RPP and non-RPP 

• GS 50-4999 kW 

• Unmetered Scattered Load 

• Sentinel Lighting 

• Street lighting 
 

 
Detailed bill impacts for each rate class are provided in Appendix 3.  

 

 

Table 5: Summary of Bill Impacts 
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Index to Appendices 
 
 
 
 
 

The following are appended to and form part of this Application; 
 
 
 

  

Appendix 1 Current Tariff Sheet – Lakeland Power 

Appendix 2 Proposed Tariff Sheet – Lakeland Power 

Appendix 3 Bill Impacts – Lakeland Power 

Appendix 4 GA Methodology Description 
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Appendix 1: Current Tariff Sheet – Lakeland Power 
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Appendix 2: Proposed Tariff Sheet – Lakeland Power 
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Appendix 4: GA Methodology  
   

Billing of Class A and Class B Customers 

The manner in which LPDL settles with the IESO depends on the following: (i) whether the 

customer is a Regulated Price Plan (“RPP”) consumer; and (ii) whether the customer is a Class A 

or Class B consumer. It is not dependent on the rate class. 

LPDL now has six Class A customers which qualified for the Industrial Conservation Initiative 

(ICI), five of which were effective July 1, 2017 and one additional customer effective July 1, 

2020 . On an annual basis, the average monthly peak demand for all GS>50 kW customers 

are reviewed to determine if any customers qualify as a Class A customer for the next ICI 

adjustment period. Class A customers are billed using their peak demand factor (PDF) 

multiplied by the actual total monthly Class A Global Adjustment (GA) published by the IESO.  

The amount billed to Class A customers for Class A GA is equal to the amount charged by the 

IESO for Class A GA (charge type 147).  LPDL validates monthly that the amount billed to 

Class A customers for Class A GA equals the amount charged by the IESO for Class A GA so 

the resulting Class A GA variance is always nil. 

For its Class B customers, LPDL confirms customer eligibility for the RPP as prescribed in 

Ontario Regulation 95/05 through monthly bill testing and upon set up:  Residential and GS<50 

kW customers are eligible unless enrolled with a retailer; GS>50 kW customers that are 

residential complexes/condo properties are eligible and must self-declare the number of units. 

For GS>50 kW customers not otherwise eligible and using at least 150,000 kWh but no more 

than 250,000 kWh per year, LPDL reviews the general service accounts annually to determine 

low volume status based on the most recent calendar year. The accounts are reviewed and 

changes are signed off by the billing manager to take effect in the next billing period.  If a 

customer enrolls with a retailer, the billing system flags the account to exclude it from the RPP 

settlement process. Any customers enrolled with a retailer or paying HOEP and not a Class A 

customer, pay Class B GA and are charged the GA 1st Estimate rate on their monthly invoice.  

All customers are billed monthly, on a calendar month basis, for the actual consumption in the 

prior month (i.e. January consumption is billed to customers in February). 

LPDL confirms that this GA rate is applied consistently for all billing and unbilled revenue 

transactions for all non-RPP Class B customers in all rate classes. 

 

RPP/TOU Settlement Process and True-Up 

For the settlement month, LPDL uses the current actual month WAP/HOEP price from 

Utilismart (retailer settlement provider) and the 2nd Estimate GA rate posted on the IESO 

website.  Then the Actual GA Rate posted on the IESO website is used for the true-up 

reconciliation.  All non-RPP Class B customers are billed GA based on the 1st Estimate GA 

rates.  Power and GA costs are posted to accounts 4705 and 4707 while power and GA 

revenues are posted to accounts 4006, 4025, 4030, 4035 and 4055. The variances arising 
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from the difference between these costs and revenues are then recorded and reflected in 

RSVA Power 1588 and RSVA GA 1589 on a monthly basis and reported to the OEB annually.   

When completing the monthly RPP/TOU submission via the IESO Portal, LPDL has used a 

bottom up approach. To calculate the initial monthly submission, LPDL uses:  

- actual current month interval consumption data for GS>50 Interval and Street Light 

RPP customers from Utilismart.   

- actual current month metered TOU On-peak, Mid-peak and Off-peak data for 

Residential and GS<50 customers from Savage Data less an estimated % of 

retailer customer usage (based on prior month actual billed data).  

- estimated consumption data for Unmetered Scattered Load (USL) and Sentinel 

customers paying RPP based on prior month actual RPP billed.   

LPDL validates the above with a top down approach by comparing the actual month Net 

System Load Shape provided by Utilismart, and then deducts the non-RPP data, gathered 

from our billing system, to validate the RPP volume.   

This process is then reconciled and trued-up over the following two months: 

-   The 1st month following the initial submission, a GA true up is calculated to submit 

based on the actual GA rate that is now available compared to the 2nd Estimate rate 

that was used in the original submission.  

- The 2nd  month following the initial submission, the RPP/TOU is trued up to use 

actual billed kWh for the submission month. This 2nd true up has been consistently 

fairly minimal as the main kWh variance is due to the difference between the 

estimated vs actual % with a retailer in the month.  

An annual GA reconciliation is also performed each year end which trues up the GA variance 

dollars in account 1589 each December.  This GA reconciliation calculates the actual monthly 

non-RPP Class B kWh at the monthly GA rate variance (difference between 1st Estimate Rate 

billed and Actual rate paid).  This reconciliation is performed in line with the GA Analysis 

Workform to verify actual data used above is accurate and posted to the appropriate accounts. 

Any reconciling differences are accrued into the appropriate fiscal year and settled in the month 

when the reconciliation is complete.   

As part of the monthly submission to the IESO, LPDL also submits the actual current month’s 

volume that LPDL purchased from all embedded generators (microFIT, FIT, HCI and RESOP).  

LPDL also submits the actual current month’s volume of Class A customer usage.  The 

Embedded Generation and Class A customer actual current month usage are retrieved from 

Utilismart. 

LPDL confirms that it has no embedded distribution customers. 

LPDL follows a substantive approach using robust reconciliation processes and internal 

controls to ensure accuracy and completeness for the settlement submission process.  In 

addition, LPDL does regular bill testing for each class of customer, recalculates the various 
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charges based on approved rates and ensures all correct general ledger accounts are used.   

Description of Accounting Methods 

LPDL confirms that it follows the OEB’s letter dated May 23, 2017 – Guidance on the 

Disposition of Account 1588 and 1589 as well as the latest February 21, 2019 guidance 

related to Commodity Pass-Through Accounts 1588 & 1589: 

- RPP settlement true-up claims are conducted monthly. 

- The balances in RSVA Power 1588 and RSVA GA 1589 accounts that are 

requested for disposition reflect RPP settlement amounts pertaining to the period 

that is being requested for disposition. 

- RPP settlement true-up claims for a given fiscal year that have not been reflected 

in the financial statements are to be identified separately as an adjustment to the 

balance requested for disposition. 

- Ensure that appropriate controls, processes and systems are in place to ensure 

all of the above requirements are met accurately and on a timely basis 

- Ensure the standardized processes are followed for:  RPP settlements and true-

ups; accounting journal entries for commodity pass-through accounts; 

adjustments to commodity pass-through accounts in rate applications; and 

embedded generation settlement with IESO. 

 Account 1588 

Revenue associated with account 1588 consists of customers that pay TOU/RPP 

tiered rates (Residential and GS<50) and RPP tiered rates (GS>50, USL, Sentinel 

and Street Light). RPP and TOU rates are prescribed by the OEB and are usually 

updated in May and November.  Expenses associated with account 1588 consist of 

WAP/HOEP + GA for RPP/TOU customers and WAP/HOEP for non-RPP customers 

(GS>50 spot and any customers enrolled with a retailer) who pay market/contract 

price and GA.  Unaccounted for Energy, due to the difference in System Losses 

applied to sales volumes versus purchased volumes, also accumulate in this account. 

Account 1589 

Revenue associated with account 1589 consists of customers that pay Class B GA at 

the 1st Estimate rate (non-RPP GS>50 spot customers and any customers enrolled 

with a retailer). Expenses associated with account 1589 consist of the same non-RPP 

GS>50 spot customers and any customers enrolled with a retailer volume applied at 

the Actual GA rate. The GA Analysis Workform validates that the above GA revenue 

and expenses have been allocated to this account appropriately. 

   

LPDL confirms that the processes detailed above have been validated to be consistently 

accurate and timely for historical balances and monthly submission reconciliations and no 

material adjustments are required. 


