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July 21, 2008

VIA COURIER AND RESS FILING

Ms. Kirsten Walli
Board Secretary
Ontario Energy Board
27th Floor
2300 Yonge Street
Toronto, Ontario M4P 1E4

Dear Ms. Walli:

Re: EB-2007-0681 - Hydro One Networks' 2008 Distribution Rate Application 
- Milton Hydro Compliance with Undertaking to file Exhibit No. K6.9

During the course of Mr. Donald Thorne’s oral evidence at the hearing in the above-referenced 
matter on July 18, 2008, Milton Hydro gave an undertaking to provide to the Board copies of its 
correspondence with the Board with respect to the Hydro One low voltage facility charges, 
beginning with Mr. Thorne’s letter of April 24, 2007.  The material to be filed was identified as 
Exhibit No. K6.9 at the hearing.

Pursuant to the undertaking, attached please find the following:

1. Mr. Thorne’s letter to the Ontario Energy Board dated April 24, 2007;

2. Letter from Brian Hewson, Chief Compliance Office to Mr. Thorne dated July 26, 2007;

3. Email correspondence between Mr. Don Thorne and Mr. Brian Hewson in emails dated 
August 13, October 17 and October 18, 1007.

Pursuant to Procedural Order  No. 2 issued on February 2, 2008, please find three hard copies of 
the foregoing. Electronic copies of these documents have been filed using the Board’s 
Regulatory Electronic Submission System (RESS) and the proof of successful submission slip is 
attached.
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Yours very truly,

GOWLING LAFLEUR HENDERSON LLP

Carlton D. Mathias

cc. Tom Brett

CDM/cvc
Encls.
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55 THOMPSON ROAD SOUTH, MILTON, ONTARIO L9T 6P7 
TELEPHONE (905) 876-461 1 FAX (905) 876-2044 

April 24,2007 

Ontario Energy Board 
P.O. Box 231 9 
2300 Yonge Street. 27th Floor 
Toronto, ON M4P 1 E4 

Attention: Kirsten Walli, Board Secretary 

Dear Ms. Walli: 

RE: HvdroOne LV Charaes - Palermo TS. Milton Feeders MI  & M3 

It has come to our attention that HydroOne may have misapplied shared LV charges to Milton feeders 
Mland M3 from HydroOne Palermo TS or that the definition of shared LV facilities is flawed. 

Backaround 

Palermo TS is located in Oakville on a boundary between Oakville and Milton (Highway 25). Milton 
feeders MI  & M3 were constructed in 1982. At that time it was the practice of the former Ontario 
Hydro that they would construct, own and maintain overhead feeder assets on their property. 
Palermo TS property is contiguous to Highway 25 and therefore Milton's connection point to Palermo 
TS was established as the first pole on the municipal road allowance. Therefore, the only HydroOne 
ownership of Palermo feeders MI  & M3 are the six poles on their property. 

Our understanding of where low-voltage facility charges would apply is where HydroOne was 
required to construct, own and maintain distribution delivery assets to distributor's boundaries. An 
example of this would be in Burlington's case where Hydro One owns about a 2 KM double circuit 
overhead pole line in Milton connecting Palerrno TS to Burlington. 

It would appear from a review of HydroOne billing information that they have designated these 6 
poles as shared LV facilities and are currently charging Milton about $10,000 per month for their use. 
They have recently offered to sell these six poles (replacement cost less than $30,000) to Milton 
Hydro for $220,000 stating that their lost revenue was estimated at over $700,000. HydroOne is 
claiming that they are and have been following the rules. 

Milton Hydro is seeking to recover all shared LV charges that HydroOne has billed Milton Hydro for 
these overhead facilities on their property. We are willing to pay HydroOne for the use of these 
specific assets and to purchase on the same basis. 

Milton Hydro is seeking the Boards assistance in this matter. 

Regards, 
MILTON HYDRO DISTRIBUTION INC. 

D. R. Thorne, P. Eng. 
President & CEO 














