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Legal Application 1 

 2 

ONTARIO ENERGY BOARD 3 
EB-2021-0064 4 

 5 
IN THE MATTER OF the Ontario Energy Board Act, 1998, being 6 

Schedule B to the Energy Competition Act, 1998, S.O. 3 1998, c.15; 7 

 8 
AND IN THE MATTER OF an Application by Wellington North Power Inc., to the Ontario 9 

Energy Board for an Order or Orders approving or fixing just and reasonable rates and 10 

other service charges for the distribution of electricity as of May 1, 2022. 11 

 12 

1. Title of Proceeding 13 

An application by Wellington North Power Inc. for an Order or Orders approving or fixing just 14 

and reasonable distribution rates and other charges, effective May 1, 2022. 15 

 16 

2. Contact Information for the Applicant 17 

Applicant’s Name:  Wellington North Power Inc. 18 

Applicant’s Address:  Wellington North Power Inc. 19 
290 Queen St W, Mount Forest, ON, N0G 2L0 20 
Tel: 519-323-1710 21 

Applicant’s Contact Details: James Klujber – Chief Executive Officer / President. 22 
 E-mail jklujber@wellingtonnorthpower.com 23 
  24 
 Raymond Petersen – Manager of Finance. 25 
 E-mail: rpetersen@wellingtonnorthpower.com 26 
  27 
Primary contact for Application: Richard Bucknall – Regulatory Manager. 28 

E-mail: rbucknall@wellingtonnorthpower.com 29 
  30 

mailto:jklujber@wellingtonnorthpower.com
mailto:jklujber@wellingtonnorthpower.com
mailto:rpetersen@wellingtonnorthpower.com
mailto:rpetersen@wellingtonnorthpower.com
mailto:rbucknall@wellingtonnorthpower.com
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3. Application 1 

a) The Applicant is Wellington North Power Inc. (referred to in this application as the 2 

“Applicant”, the “Distributor”, the “Company”, “Wellington North Power” or “WNP”).  The 3 

company is incorporated pursuant to the Ontario Business Corporations Act and licensed as 4 

Electricity Distributor under the Ontario Energy Board Act, 1998 (the “Act”). 5 

 6 

Wellington North Power Inc. holds Electricity Distribution Licence ED-2002-0511. 7 

 8 

The Applicant undertakes the business of distributing electricity within the former Town of 9 

Mount Forest, Village of Arthur and the Village of Holstein, servicing approximately 3,700 10 

residential and general service customers.  Wellington North Power’s head office is located 11 

at 290 Queen Street West, in the Township of Wellington North in the former town of Mount 12 

Forest. 13 

 14 

b) Wellington North Power Inc. hereby applies to the Ontario Energy Board (the Board) 15 

pursuant to Section 78 of the Ontario Energy Board Act, 1998 for an Order or Orders 16 

approving just and reasonable rates for the distribution of electricity based on a 2022 17 

Incentive Rate-setting mechanism (“IRM”) application, to be effective on May 1, 2022. 18 

 19 

c) For its Incentive Rate-Setting Mechanism (“IRM”) Application using the Price Cap Index 20 

methodology, Wellington North Power Inc. has used the following OEB issued model(s) and 21 

information to support its submission: 22 

 23 

Model / Information Appendices Version Date 
Current Rates of Tariff & Charges Appendix A Filed as a separate document 
Proposed Rates of Tariff & Charges Appendix B Filed as a separate document 
Bill Impacts Appendix C  
2022 IRM Rate Generator Model Appendix D and 

attachment 
September 13th 2021 

GA Analysis Work Form Attachment July 22nd 2021 
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Model / Information Appendices Version Date 

Account 1595 Analysis Work Form Attachment July 22nd 2021 
IRM Checklist Attachment July 13th 2021 

 1 

d) In preparing and submitting this application, Wellington North Power Inc. has adhered to 2 

OEB’s Filing Requirements and Chapter 3 of the Ontario Energy Board’s “Filing Requirements 3 

for Electricity Distribution Rate Applications – 2021 Edition for 2022 Rate Applications” (the 4 

“Filing Requirements”) issued June 24th 2021. 5 

 6 

e) Wellington North Power Inc. applies for Board approval for the following matters: 7 

(1) Adjustment to current (2021) distribution rates by applying the OEB’s annual 8 

adjustment mechanism of the Price Cap Index to establish 2022 electricity distribution 9 

rates, effective from May 1, 2022. 10 

 11 

(2) The Revenue-Cost ratio adjustments were approved in Wellington North Power Inc.’s 12 

2021 Cost of Service application (EB-2020-0061) and no further adjustments are being 13 

requested for 2022. 14 

 15 

(3) Wellington North Power Inc. transitioned to a fully (100%) fixed monthly distribution 16 

service charge for residential customers in 2019 as per the Applicant’s 2019 IRM Rate 17 

application (EB-2018-0076). 18 

In its’ 2022 IRM rate application, the Applicant is requesting continuance of a fully fixed 19 

monthly distribution service charge for residential customers to remain compliant with 20 

the OEB’s policy, “A New Distribution Rate Design for Residential Electricity Customers”.1, 21 

 22 

(4) Approval for an adjustment to the Retail Transmission Service Rates, as approved in 23 

Wellington North Power’s 2021 Cost of Service application (EB-2020-0061). 24 

 25 

 
1 Board policy “A New Distribution Rate Design for Residential Electricity Customers” (EB-2014-0210), April 2, 2015 
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(5) The continuation of the Low Voltage Service Rate as approved in Wellington North 1 

Power Inc.’s 2021 Cost of Service application (EB-2021-0061). 2 

 3 

(6) The continuation of existing MicroFIT Services Charge, Specific Service Charges and 4 

Loss Factors as approved in Wellington North Power Inc.’s 2021 Cost of Service 5 

application (EB-2021-0061). 6 

 7 

(7) Disposition of Group 1 account balances is being requested because the outcome of 8 

the threshold test exceeded the $0.001 per kWh pre-set disposition threshold as 9 

determined in Chapter 3 of the “Filing Requirements.” 2 10 

 11 

f) This Application is supported by written evidence that may be amended from time to time, 12 

prior to the Board’s final decision on this Application. 13 

 14 

4. Proposed Distribution Rates and Other Charges 15 

The Tariff of Rates and Charges proposed in this Application are presented in Appendix B. 16 

 17 

5. Proposed Effective Date of Rate Order 18 

Wellington North Power Inc. requests the Ontario Energy Board make its Rate Order effective 19 

May 1, 2022. 20 

Wellington North Power Inc. requests that the existing rates be made interim commencing 21 

May 1, 2022 in the event there is insufficient time for: 22 

o The Board to issue a Draft Rate Order.  23 

o The Applicant to review and comment on the Draft Rate Order. 24 

 
2 “Filing Requirements for Electricity Distribution Rate Applications - 2021 Edition for 2022 Rate Applications”, last 
revised on June 24, 2021, page 8 - Section 3.2.5 “Review and Disposition of Group 1 Deferral and Variance Account 
Balances”, pages 10 and 11 
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o The Board to issue a final Decision and Order in this application for the implementation 1 

of the proposed rates and charges as of May 1, 2022. 2 

Wellington North Power Inc. also requests to be permitted to recover the incremental 3 

revenue from the effective date to the implementation date if the dates are not aligned.  4 

 5 

6. Form of Hearing Requested  6 

Wellington North Power Inc. respectfully requests that, pursuant to Section 34.01 of the 7 

Board’s Rules of Practice and Procedure, that this Incentive Rate-Setting Mechanism (“IRM”) 8 

Application proceeding be conducted by way of written hearing. 9 

 10 

7. Notice of Application 11 

Wellington North Power Inc. traditionally publishes the application information in the weekly 12 

local newspaper with the highest circulation in the LDC’s service territory. If required, 13 

Wellington North Power Inc. would publish the “Notice of Application” for this proceeding 14 

in “The Wellington Advertiser” - a local weekly community not-paid-for newspaper which has 15 

the highest circulation in its service area (an audited circulation of 39,612.) 16 

 17 

8. Distributor’s Internet Address 18 

The Application will be posted on Wellington North Power Inc.’s website at 19 

www.wellingtonnorthpower.com 20 

  21 

http://www.wellingtonnorthpower.com/
http://www.wellingtonnorthpower.com/
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9. Customers Affected by the Application 1 

All of Wellington North Power Inc.’s customer rate classes may be affected by the 2022 Rate 2 

Application as the annual mechanism adjustment has been applied uniformly across all 3 

customer rate classes. 4 

The monthly bill impacts, calculated using the Board’s 2022 IRM Rate Generator, are 5 

illustrated in the table below: 6 

Summary of Monthly Bill Impacts 7 

Rate Class Average Monthly Usage Total Bill Impact 
kWh kW $ % 

Residential 750  $2.79 2.1% 
General Service <50 kW 2,000  $6.92 2.1% 
General Service 50 – 999 kW 48,101 131 $202.33 2.5% 
General Service 1,000 – 4,999 kW 481,824 1,635 $2,378.70 1.9% 
Unmetered Scattered Load 130  $0.78 2.0% 
Sentinel Lighting 71 0.2 $0.45 1.9% 
Streetlights 19,152 53 $152.30 1.9% 

 8 

10. Scope of Application 9 

The scope of the Incentive Rate-Setting Mechanism (“IRM”) Application, using the Price Cap 10 

IR methodology and supporting evidence consists of: 11 

 12 

a) Written Legal Application including: 13 

o A Manager’s Summary. 14 

o Certifications. 15 

b) Appendices: 16 

o Current (2021) OEB-approved Tariff of Rates and Charges. 17 

o Proposed 2022 Tariff of Rates and Charges. 18 

o Customer Bill Impacts. 19 

c) Evidence as filed on the Board’s web portal: 20 

o 2022 IRM Rate Generator Model. 21 

o GA Analysis Work Form. 22 
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o Account 1595 Analysis Work Form. 1 

o 2022 IRM Checklist. 2 

o Current (2021) OEB-approved Tariff of Rates and Charges. 3 

o Proposed 2022 Tariff of Rates and Charges. 4 

 5 

 6 

11. Certification of Evidence – Application 7 

 8 

I, James Klujber, President and Chief Executive Officer of Wellington North Power Inc., certify 9 

that this Application and supporting evidence, as filed by the utility, is accurate, consistent 10 

and complete to the best of my knowledge. 11 

 12 

This Application is respectfully submitted in accordance with the OEB’s Filing Requirements 13 

and specifically the “Filing Requirements for Electricity Distribution Rate Applications – 2021 14 

Edition for 2022 Rate Applications – Chapter 3 Incentive Rate Setting Applications” (issued June 15 

24th 2021). 16 

 17 

DATED at Mount Forest, Ontario, this 8th day of November 2021. 18 

 19 

All of which is respectfully submitted. 20 

 21 

Original signed by James Klujber 22 

 23 

James Klujber 24 

Chief Executive Officer / President 25 

Wellington North Power Inc.  26 
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12. Certification Regarding Personal Information 1 

 2 
The OEB’s “Filing Requirements”3 states: 3 

 4 
“Rule 9A of the OEB's Rules states that "any person filing a document that contains 5 
personal information, as that phrase is defined in the Freedom of Information and 6 
Protection of Privacy Act, of another person who is not a party to the proceeding 7 
shall file two versions of the document”.” 8 
 9 

And further,  10 
 11 
“Accordingly, an application filed with the OEB must include a certification by a 12 
senior officer of the distributor stating that the application and any evidence filed 13 
in support of the application does not include any personal information unless it is 14 
filed in accordance with Rule 9A of the OEB’s Rules (and the Practice Direction, as 15 
applicable)”. 16 
 17 

I, James Klujber, President and Chief Executive Officer of Wellington North Power Inc., certify 18 

that this Application and supporting evidence, as filed by the utility, does not include any 19 

personal information 20 

 21 

DATED at Mount Forest, Ontario, this 8th day of November 2021. 22 

 23 

All of which is respectfully submitted. 24 

 25 

Original signed by James Klujber 26 

 27 

James Klujber 28 

Chief Executive Officer / President 29 

Wellington North Power Inc. 30 
  31 

 
3 “Filing Requirements for Electricity Distribution Rate Applications - 2021 Edition for 2022 Rate Applications”, last 
revised on June 24, 2021, page 9. 
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13. Manager’s Summary 1 

Wellington North Power Inc. (WNP) is applying for distribution rates pursuant to an Incentive 2 

Rate-setting Mechanism (“IRM”) Application to set Distribution Rates and Charges to be effective 3 

May 1, 2022. 4 

 5 

In applying for 2022 electricity distribution rates, WNP has referred to the Ontario Energy Board’s 6 

OEB’s Filing Requirements and specifically the “Filing Requirements for Electricity Distribution 7 

Rate Applications – 2021 Edition for 2022 Rate Applications – Chapter 3 Incentive Rate Setting 8 

Applications” (issued June 24th 2021). 9 

 10 

With this application, WNP has completed and filed the 2022 IRM Rate Generator model, the 11 

Global Adjustment (GA) Analysis workform, the Account 1595 Analysis Work Form and the IRM 12 

Checklist as provided by the OEB. 13 

 14 

The schedule of Proposed Rates and Charges in this Application reflect an adjustment to the 15 

Applicant’s rates previously approved by the Board in the Decision and Rate Order issued by the 16 

Board on April 22nd 2021, case number EB-2020-0061, with respect to Wellington North Power 17 

Inc.’s 2021 Cost of Service application. 18 

 19 

This Manager’s Summary addresses the following elements: 20 

 21 

13.1 Annual Adjustment Mechanism. 22 

13.2 Accuracy of Billing Determinants. 23 

13.3 Revenue to Cost Ratio Adjustment. 24 

13.4 Rate Design for Residential Electricity Customers. 25 

13.5 Approval for adjustments to current Retail Transmission Service Rates. 26 

13.6 Continuation of the Low Voltage Service Rates. 27 

13.7 Continuation of Specific Service Charges and Loss Factors. 28 

13.8 Review and Disposition of Group 1 Deferral and Variance Account Balances. 29 

13.8.1 Deferral and Variance Account Analysis. 30 
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13.8.2 Wholesale Market Participants. 1 

13.8.3 Global Adjustment (GA). 2 

13.8.4 Global Adjustment Analysis Workform. 3 

13.8.5 Description of Settlement Process for Class A & B Customers. 4 

13.8.6 Commodity Accounts 1588 and 1589. 5 

13.8.7 Status Update on Implementation of New Accounting Guidance. 6 

13.8.8 Certification of Evidence – Controls & Oversight of Accounts. 7 

13.8.9 Capacity Based Recovery (CBR). 8 

13.8.10 Account 1595 analysis. 9 

13.9 LRAM Disposition. 10 

13.10 Tax Changes. 11 

13.11 Z-Factor Claim. 12 

13.12 Treatment of COVID-related impacts. 13 

13.13 Regulatory Return on Equity – Off-Ramp. 14 

13.14 Advanced Capital Module. 15 

13.15 Incremental Capital Module. 16 

13.16 Summary of Bill Impact. 17 

13.17 Rate Mitigation. 18 

13.18 Conclusion. 19 

  20 
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13.1 Annual Adjustment Mechanism 1 

For its’ IRM application, WNP’s electricity distribution rates for 2022 have been adjusted using 2 

three factors:  3 

o Price Escalator: GDP-IPI (annual percentage change in Gross Domestic Product Implicit Price Index). 4 

o Productivity Factor: Industry Total Factor Productivity (TFP). 5 

o Stretch Factor: Assigned from the PEG Benchmarking Report. 6 

 7 

For the purposes of preparing the 2022 rate application, the regulator expects distributors to 8 

use the 2021 rate-setting parameters as a placeholder until the stretch factor assignments and 9 

inflation factor for 2022 are issued by the OEB. Consequently, the placeholder Price Cap index is 10 

1.90% and is calculated using the following default values:  11 

Price Cap Index – Placeholder 12 
 

Stretch Factor Cohort III 
Price Escalator (GDP-IPI) 2.20% 
Less: Productivity Factor 0.00% 
Less: Stretch Factor 0.30% 
Price Cap Index 1.90% 

(As per worksheet 16. Rev2Cost_GDP-IPI of the 2022 Rate Generator model) 13 

 14 

The Applicant acknowledges that: 15 

a) The OEB is currently conducting a consultation to determine the inflation values for 2022 16 

inflation factors that would result in just and reasonable rates when used in rate adjustment 17 

applications for rates effective in 2022 (file number EB-2021-0212). Through this 18 

consultation, the inflation factor and resulting Price Cap Index may change. The Applicant 19 

acknowledges that OEB staff will update WNP’s 2022 Rate Generator model with the 2022 20 

Price Cap parameters once they are available as noted in the “Filing Requirements”4. 21 

b) The annual adjustment mechanism will apply to distribution rates (fixed and variable charges) 22 

uniformly across all customer rate classes. 23 

 
4 “Filing Requirements for Electricity Distribution Rate Applications – 2021 Edition for 2022 Rate Applications – 
Chapter 3 Incentive Rate Setting Applications” (issued June 24th 2021), Sub-section 3.2.1, page 5 
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c) That the index adjustment has not been applied to the following components of distribution 1 

rate components as per the “Filing Requirements”5:  2 

 3 

o Rate Adders.  4 

o Rate Riders. 5 

o Low Voltage Service Charges. 6 

o Retail Transmission Service Rates. 7 

o Wholesale Market Service Rates. 8 

o Rural and Remote Rate Protection Charge. 9 

o Standard Supply Service – Administrative Charge. 10 

o Capacity Based Recovery. 11 

o MicroFIT Service Charge. 12 

o Specific Service Charges. 13 

o Transformation and Primary Metering Allowances. 14 

o Smart Metering Entity Charge. 15 

 16 

 17 

13.2 Accuracy of Billing Determinants 18 

WNP confirms the accuracy of the billing determinants that were pre-populated in the 2022 Rate 19 

Generator model (worksheet “4. Billing Det. For Def-Var”). 20 

 21 

 22 

13.3 Revenue-Cost Ratio Adjustments 23 

The Applicant’s Revenue-Cost ratio adjustments were approved in Wellington North Power Inc.’s 24 

2021 Cost of Service application (EB-2020-0061) and the Applicant proposes no further 25 

adjustments are required in 2022. 26 

 
5 “Filing Requirements for Electricity Distribution Rate Applications – 2021 Edition for 2022 Rate Applications – 
Chapter 3 Incentive Rate Setting Applications” (issued June 24th 2021), Sub-section 3.2.1.1 page 6 
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13.4 Rate Design for Residential Electricity Customers 1 

As per Board’s policy, “A New Distribution Rate Design for Residential Electricity Customers”6, the 2 

report required electricity distributors to transition to a fully fixed monthly distribution service 3 

charge for residential customers over a four-year period beginning in 2016.  4 

 5 

WNP commenced transitioning its Residential customers to a fully fixed monthly distribution 6 

service charge in its 2016 Cost of Service rate application (case number EB-2015-0110). As noted 7 

in its’ 2019 OEB-approved IRM rate application (case number EB-2018-0076), 2019 was the 8 

fourth and final rate year of “Residential Rate Design” transition to a fixed charge with no variable 9 

rate for Wellington North Power Inc.’s residential customers. 10 

 11 

As the Applicant has transitioned to a fully (100%) fixed monthly distribution service charge for 12 

residential customers, WNP is requesting continuance of a fully fixed monthly distribution service 13 

charge for residential customers to remain compliant with the OEB’s policy. 14 

 15 

 16 

13.5 Approval for Adjustments to Current Retail Transmission Service Rates 17 

WNP is applying for an adjustment of its Retail Transmission Service Rates (RTSR) based upon a 18 

comparison of historical transmission costs adjusted for new Uniform Transition Rates (UTR) 19 

levels and revenues generated from existing RTSRs.  This approach is expected to minimize 20 

variances in the USoA Accounts 1584 and 1586. 21 

 22 

On June 28, 2012, the Ontario Energy Board issued revision 4.0 of the Guideline G-2008-0001 23 

Electricity Distribution Retail Transmission Service Rates (the “Guideline”)7. This Guideline 24 

outlines the information that the Board requires electricity distributors to file when proposing 25 

adjustments to their retail transmission service rates. The guideline was used to adjust WNP’s 26 

RTSR’s for 2022. 27 

 
6 Board policy “A New Distribution Rate Design for Residential Electricity Customers” (EB-2014-0210), April 2, 2015 
7 Guideline G-2008-0001 Electricity Distribution Retail Transmission Service Rates 
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 1 

WNP has calculated the adjustments to the current Retail Transmission Service Rates as 2 

approved in the Applicant’s latest Cost of Service application (EB-2020-0061) where 2021 3 

Distribution Rates were reviewed and approved.  The proposed rates are based on the 2020 RRR 4 

filing 2.1.5 “Demand and Revenue” kWh and kW values with kWh loss adjusted consumption 5 

used. 6 

 7 

The 2022 Rate Generator model has been updated by OEB staff8 to reflect the most recent 8 

Uniform Transmission Rates (“UTRs) and Sub-Transmission Rates as approved by the regulator. 9 

Detailed calculations can be found in the 2022 IRM Rate Generator model (worksheets 10 to 15) 10 

with adjusted RTSR’s flowing into worksheet “19. Final Tariff Schedule”. 11 

 12 

A summary of the proposed adjustment to the Current Retail Transmission Service Rates are 13 

shown in the tables below: 14 

 15 

Proposed RTSR – Network 16 

Rate Class Unit RTSR Network Change 
Current Proposed $ % 

Residential kWh $0.0069 $0.0071 $0.0002  3% 
General Service <50 kW kW $0.0064 $0.0066 $0.0002  3% 
General Service 50 – 999 kW kW $2.6635 $2.7262 $0.0627  2% 
General Service 1,000 – 4,999 kW kW $2.8290 $2.8956 $0.0666  2% 
Unmetered Scattered Load kWh $0.0064 $0.0066 $0.0002  3% 
Sentinel Lighting kW $2.0187 $2.0662 $0.0475  2% 
Streetlights kW $2.0086 $2.0559 $0.0473  2% 

 17 

  18 

 
8 “Filing Requirements for Electricity Distribution Rate Applications – 2021 Edition for 2022 Rate Applications – 
Chapter 3 Incentive Rate Setting Applications” (issued June 24th 2021), Section 3.2.4 “Electricity Distribution Retail 
Transmission Service Rates, page 7 
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Proposed RTSR - Line & Transformation 1 

Rate Class Unit RTSR Line & Transformation Change 
Current Proposed $ % 

Residential kWh $0.0058 $0.0060 $0.0002 3% 
General Service <50 kW kW $0.0048 $0.0049 $0.0002 3% 
General Service 50 – 999 kW kW $1.9617 $2.0225 $0.0609 3% 
General Service 1,000 – 4,999 kW kW $2.1507 $2.2174 $0.0667 3% 
Unmetered Scattered Load kWh $0.0048 $0.0049 $0.0002 3% 
Sentinel Lighting kW $1.5484 $1.5964 $0.0480 3% 
Streetlights kW $1.5168 $1.5638 $0.0470 3% 

 2 

The Applicant requests the opportunity to update the RTSRs included in this IRM application 3 

should the RTSRs charged to WNP change before the rates applied for in this application are 4 

approved and in effect. 5 

 6 
 7 

13.6 Continuation of Low Voltage Service Rate 8 

Pursuant to the Decision and Rate Order in WNP’ 2021 Cost of Service application (EB-2020-9 

0061), the Applicant requests to continue with the current Low Voltage Service Rates that were 10 

approved in that proceeding. 11 

 12 

 13 

13.7 Continuation of Specific Service Charges and Loss Factors 14 

Pursuant to the Decision and Rate Order in WNP’ 2021 Cost of Service rate application (EB-2020-15 

0061), the Applicant requests to continue with the Specific Service Charges and Loss Factors that 16 

were approved in that proceeding. 17 

  18 
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13.8 Review and Disposition Group 1 Deferral and Variance Account Balances 1 

In the “Filing Requirements”9, section 3.2.5 “Review and Disposition Group 1 Deferral and Variance 2 

Account Balances” refers to the Report of the Board on Electricity Distributors’ Deferral and 3 

Variance Account Report (the “EDDVAR Report”). Under the Price Cap IR, the distributors’ Group 4 

1 audited balances will be reviewed and disposed if the present disposition threshold of $0.001 5 

per kWh (debit or credit) is exceeded. Distributors are required to file the Group 1 balances as 6 

of December 31st 2020 to determine if the threshold has been exceeded. 7 

8 

WNP has updated the deferral / variance continuity schedule in the 2022 IRM Rate Generator 9 

model (worksheet “3. Continuity Schedule”) using account balances as at December 31st 2020. 10 

The outcome of the updated continuity schedule is the threshold has been exceeded and 11 

therefore, by way of this Application, WNP is seeking approval to dispose of balances in the 12 

Group 1 Deferral and Variance accounts with Rate Riders recovery/disposal over 1 year. 13 

14 

The threshold verification as per worksheet “4. Billing Det. For Def-Var Balances” of the 2022 IRM 15 

Rate Generator Model is provided below: 16 

Threshold Test 17 

Total Claim 
(including Account 1568) 

$246,069 

Total Claim for Threshold Test 
(All Group 1 Accounts) 

$246,069 

Threshold Test 
(Total claim per kWh) 

$0.0026 
Currently, the threshold has been met and the default is 

that Group 1 account balances will be disposed 

18 

The Applicant confirms that no adjustments have been made to balances previously approved 19 
by the OEB on a Final Basis. 20 

21 

9 “Filing Requirements for Electricity Distribution Rate Applications – 2021 Edition for 2022 Rate Applications – 
Chapter 3 Incentive Rate Setting Applications” (issued June 24th 2021), Section 3.2.5 pages 8-10 
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13.8.1 Deferral and Variance Accounts   1 

The disposition balances are itemized in the Continuity Schedule of the Rate Generator Model - 2 

principal and interest balances as at December 31st 2020, plus interest for the intervening 16 3 

months until disposition occurs.  WNP does have some variances on the continuity schedule. 4 

 5 

Explanations of Continuity Schedule Variances 6 
 7 

(i) Wholesale Market Service Charge: 8 

The difference in the Wholesale Market Service Charge is equal to the balances in the 9 

“WMS – Sub-account CBR Class B” as expected. 10 

 11 
(ii) Global Adjustment: 12 

The difference resulted from an overstatement of the unbilled revenue for the Global 13 

Adjustment.  This variance is itemized in WNPs Global Adjustment Workform and a 14 

corresponding entry was also made in the Continuity Schedule. 15 

 16 

(iii) 1595 – 2014 Balance: 17 

The Rate Generator Model records a balance for 1595-2014 on December 31, 2020.  The 18 

balance was disposed of in WNP’s 2021 Cost of Service application (EB-2020-0061) and the 19 

historical balance is only included for completeness. 20 

 21 

(iv) Rounding 22 

All accounts with a variance of (1) or 1 are rounding issues. 23 
  24 
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13.8.2 Wholesale Market Participants 1 

WNP does not have any Wholesale Market Participants. 2 

 3 

 4 

13.8.3 Global Adjustment 5 

WNP’s non-RPP Class B customers are billed using the IESO’s Global Adjustment 2nd Estimate as 6 
posted on the IESO website. The GA variance account 1589 RSVA – Global Adjustment captures 7 
the difference between the amounts billed to the non-RPP customers on 2nd Estimate and the 8 
actual amount paid by WNP to the IESO for non-RPP customers.  9 

Class A customers are billed their share of the actual Global Adjustment, charged by the IESO, 10 
based on their individual Peak Demand Factor. 11 

 12 

 13 

13.8.4 Global Adjustment (GA) Analysis Workform 14 

In Wellington North Power Inc.’s 2021 Cost of Service application (EB-2020-0061) the Applicant 15 

received approval to dispose of Account 1588 and Account 1589 account balances as at 16 

December 31st 2019 on a Final Basis.  Subsequently, with this application, WNP is filing a copy of 17 

its’ “GA Analysis Workform” for the year of 2020. 18 

 19 

WNP advises that the “GA Analysis Workform” filed has a 1589 variance of -0.3% and 1588 20 

variance as a percentage of account 4705 of -0.1%.  21 

  22 
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13.8.5 Description of IESO Settlement Process for Class A & B Customers 1 

The approach that WNP settles with the IESO is determined by: 2 
a) Whether the customer is a Regulated Price Plan (“RPP”) consumer; and 3 
b) Whether the customer is a Class A or Class B consumer. 4 

It is not dependent on the rate class. 5 
 6 
WNP’s customer classification process can be summarized as follows: 7 
 8 
Class A Customers. 9 
On an annual basis, the average monthly peak demand for all GS>50 kW customers is reviewed 10 
to determine if any customers qualify as a Class A customer for the next ICI adjustment period. 11 
Class A customers are billed using their peak demand factor (PDF) multiplied by the actual total 12 
monthly Global Adjustment published by the IESO. The amount billed to Class A customers for 13 
Class A GA is equal to the amount charged by the IESO for Class A GA (charge type 147). WNP 14 
conducts monthly validation to ensure the amount billed to Class A customers for Class A GA 15 
equals the amount billed by the IESO for Class GA so the resulting Class A GA variance is always 16 
nil. 17 
 18 
Class B Customers. 19 
For its’ Class B customers, WNP confirms customer eligibility for the RPP as prescribed in Ontario 20 
Regulation 95/05 through monthly bill testing and upon set-up. Residential and GS<50 kW 21 
customers that are residential complexes are eligible and must self-declare the number of units. 22 
For General Service>50 kW customers not otherwise eligible and using at least 150,000 kWh but 23 
no more than 250,000 kWh per year, WNP reviews the general service accounts annually to 24 
determine low volume status based on the most recent calendar year. The accounts are reviewed 25 
and changes are signed off by the Regulatory Manager to take effect in the next billing period. 26 
If a customer enrolls with a retailer, the billing system flags the account to exclude it from the 27 
RPP settlement process. Any customers enrolled with a retailer or paying HOEP and not a Class 28 
A customer, pay Class B GA and are charged the GA 2nd Estimate rate on their monthly invoice.  29 
 30 
All customers are billed monthly, on a calendar month basis, for the actual consumption in the 31 
prior month (i.e. January 1st to January 31st consumption is billed to customers in February). 32 
 33 
WNP confirms that GA rate is applied consistently for all billing and unbilled revenue transactions 34 
for all non-RPP Class B customers in all rate classes. 35 
  36 
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RPP/TOU Settlement Process 1 
For the settlement month, WNP uses the: 2 
o GA 2nd Estimate Rate posted on the IESO website. 3 
o Current actual month Net System load Shape (NSLS) Weighted Average Price (WAP) price 4 

from Utilismart (retailer settlement provider). 5 
o GA Actual Rate posted on the IESO website is used for the true-up reconciliation. The 6 

variances are recorded and reflected in RSVA Power 1588 and RSVA GA 1589 on a monthly 7 
basis and reported to the OEB quarterly. 8 

 9 

When completing the monthly RPP/TOU submission via the IESO Portal, WNP uses a bottom-up 10 
approach. To calculate the initial IESO settlement monthly submission, WNP uses: 11 

Calculation Description Source 
Start Wholesale kWh consumption 3rd party settlement service provider 
Less: Non-RPP kWh: Retailer customers 

interval metered (MIST) data 
3rd party settlement service provider 

Less: Non-RPP kWh: Retailer-enrolled 
Residential & GS<50 kW customers 

Monthly metered data 

Less: Streetlights (due to being billed on 
Spot pricing – i.e. non RPP) 

3rd party settlement service provider 

Add: MicroFIT and FIT generation kWh 
energy volume 

3rd party settlement service provider 

Equals Net System Load Shape (NSLS) – this represents the RPP kWh consumption 
 12 
IESO Settlement of RPP kWh – market price 13 
The NSLS (estimated RPP kWh) are split between: 14 

a) Actual current month consumption data for GS>50 Interval and Street Light customers 15 
from Utilismart. 16 

b) Actual current month metered TOU On-peak, Mid-peak & Off-peak data RPP customers. 17 
c) Tier 1 and Tier 2 block rates - consumption data for RPP customers (i.e. opted from TOU 18 

pricing to Tiered pricing), Unmetered Scattered Load (USL) and Sentinel customers 19 
paying RPP based on prior month actual RPP billed. 20 

 21 
For each RPP category the associated RPP pricing less a monthly weighted average price is used 22 
to derive RPP settlement amounts with the IESO. 23 

WNP validates the above with a top-down approach by comparing the actual month Net System 24 
Load Shape (NSLS) provided by Utilismart, and then deducts the non-RPP data, gathered from 25 
our billing system, to validate the RPP volume. The above usage data is also compared to actual 26 
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billed data in the following month to confirm that the usages used in the submission are accurate 1 
and any differences are immaterial.  2 
 3 
 4 
True-Up Process 5 
Once the IESO publishes the Final GA rate for the month (typically the 14th day after the 6 
consumption month), WNP updates the spreadsheet model with this rate. The model calculates 7 
the monetary variance between the billed 2nd GA Estimate and the Actual GA rate on the kWh 8 
consumption submitted to the IESO on/before 4th business day. Any monetary variance is applied 9 
to next month’s IESO submission. 10 
When the IESO invoice is received, based on the division of the RPP consumption from non-RPP 11 
consumption, the GA invoice amount is either allocated to the cost of power or GA. 12 
Having the final GA values on the IESO invoice also enables the calculation of variances from the 13 
information submitted in the 1598 filing.  This information is then submitted as part of the 1598 14 
filing to the IESO the following month. 15 
 16 
 17 
Quarterly Reconciliation 18 
WNP extracts actual customer RPP billed data from its billing system for the prior quarter 19 
quarterly basis and compares it to the data filed with the IESO for the corresponding period to 20 
ensure the accuracy of the submission is maintained on a regular basis.  21 

The GA Analysis Workform is also used by WNP to verify actual data used above is accurate and 22 
posted to the appropriate accounts. Any reconciling differences are accrued into the appropriate 23 
fiscal year and settled in the month when the reconciliation is complete.  24 
 25 
 26 
Embedded Generation 27 
The settlement with the IESO relating to embedded generation (FIT and MicroFIT) is performed 28 
on the IESO contract price for each MicroFIT / FIT agreement versus TOU On-Peak and Off-Peak 29 
rate on a monthly basis. 30 
 31 
 32 
Class A Customers Usage 33 
WNP also submits the actual current month’s volume of Class A customer usage.  34 
The Embedded Generation and Class A customer actual current month usage are retrieved from 35 
Utilismart.  36 
 37 
Embedded Distributors 38 
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WNP confirms that it has no embedded distribution customers.  1 
 2 
 3 
Control & Oversight 4 
In terms of Control and Oversight, WNP follows a substantive approach using reconciliation 5 
procedures to ensure accuracy and completeness for the settlement submission process where 6 
possible. Prior to submitting monthly settlement submissions to the IESO, information is 7 
prepared by the Regulatory Manager and then reviewed and validated by the Finance Manager. 8 

Furthermore, WNP does monthly bill validation for each class of customer when producing 9 
monthly bills which involves checking the various charges based on approved rates and ensures 10 
all correct general ledger accounts are used. 11 
 12 
 13 

13.8.6 Commodity Accounts 1588 and 1589 14 

WNP confirms that it follows the OEB’s letter dated May 23rd 2017 “Guidance on the Disposition 15 
of Accounts 1588 and 1589” and acknowledges that:  16 

o RPP settlement true-up claims are conducted monthly. 17 

o The balances in WNP’s RSVA Power (1588) and Global Adjustment (1589) variance accounts 18 
reflect RPP settlement amounts pertaining to the period January 2020 to December 2020. 19 
 20 

In Wellington North Power Inc.’s 2021 Cost of Service application (EB-2020-0061) the Applicant 21 
received approval to dispose of Account 1588 and Account 1589 account balances as at 22 
December 31st 2019 on a Final Basis. 23 

 24 

WNP also confirms that it has appropriate controls, processes and systems in place in order to: 25 

o Accurately and on a timely basis calculate RPP transactions and claims to the IESO. 26 

o Provide reasonable assurance of the validity and accuracy of RPP claims. 27 

o Accurately describe the processes conducted to submit RPP claims to the IESO if requested. 28 

o Determine the amount of the settlement claims that pertain to RPP true-up adjustments for 29 
the previous fiscal year.  30 
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13.8.7 Status Update on Implementation of New Accounting Guidance  1 

The Addendum to Filing Requirements for Electricity Distribution Rate Applications released on 2 
July 15th 2019 states: 3 

“distributors are to provide a status update on the implementation of the new accounting guidance, 4 
a review of historical balances, results of the review, and any adjustments made to account 5 
balances.”  6 

WNP confirms it has implemented the new accounting guidance related to Accounts 1588 and 7 
158910 as per OEB’s letter. The LDC implemented the OEB’s accounting guidance in September 8 
2019 which included a review of balances from January 1st 2019 onwards. 9 
 10 
 11 

13.8.8 Certification of Evidence – Controls & Oversight of Accounts 12 

Sub-section 3.2.5.3 of Chapter 3 of the Board’s Filing Requirements11 states:  13 
 14 

“Given issues have arisen with commodity accounts 1588 RSVA Power and 1589 RSVA GA 15 
balances, the OEB now requires a certification by the Chief Executive Officer (CEO), or Chief 16 
Financial Officer (CFO), or equivalent. The application must include a certification that the 17 
distributor has robust processes and internal controls in place for the preparation, review, 18 
verification and oversight of the account balances being disposed, consistent with the 19 
certification requirements in Chapter 1 of the filing requirements.” 20 

 21 
I, James Klujber, President and Chief Executive Officer of Wellington North Power Inc. certify that 22 
Wellington North Power Inc. has robust processes and internal controls in place for the 23 
preparation, review, verification and oversight of the account balances being disposed as 24 
included in the Applicant’s application for May 1st 2022 electricity distribution rates. 25 
 26 
Original signed by James Klujber 27 
 28 
James Klujber 29 
Chief Executive Officer / President 30 
Wellington North Power Inc.  31 

 
10 OEB letter to all LDCs “Accounting Guidance related to Accounts 1588 RSVA Power and 1589 RSVA Global 
Adjustment” issued February 21st 2019 
11 “Filing Requirements for Electricity Distribution Rate Applications – 2021 Edition for 2022 Rate Applications – 
Chapter 3 Incentive Rate Setting Applications” (issued June 24th 2021), Sub-section “3.2.5.3 Commodity Accounts 
1588 and 1589”, pages 12 - 13 
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13.8.9 Capacity Based Recovery (CBR) 1 

WNP has followed the “Accounting Guidance on Capacity Based Recovery” issued by the OEB 2 

on July 25th 2016. The variance recorded in Account 1580 – Variances – WMS, sub-account CBR 3 

Class B is the difference between the billed WMS revenues of $0.0004/kWh and the charges from 4 

the IESO under Charge Type 1351. Class A customers are billed their share of the actual Capacity 5 

Based Recovery, charged by the IESO under Charge Type 1350, based on their respective Peak 6 

Demand Factor. 7 

 8 

In this IRM rate application, WNP is requesting disposal of CBR balance as at December 31st 9 

2020. 10 

 11 

Number of Class A Customers (switching from Class B to Class A): 12 

o In 2019 and 2020, WNP had six (6) customers who were Class A customers for the full years. 13 

o These customers’ usage and demand has been provided in worksheet “6. Class A 14 

Consumption Data”. 15 

 16 

Number of Class A Customers Switching to Class B: 17 

In 2019 and 2020, WNP had no (0) customers who switched from Class B to Class A or vice versa. 18 

  19 
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13.8.10 Account 1595 Analysis 1 

In Wellington North Power Inc.’s 2021 Cost of Service application (EB-2020-0061) the Applicant 2 

received approval to dispose of Account 1595 account balances as at December 31st 2019 on a 3 

Final Basis.  The 1595 account balances related to the utility’s 2014 rate year and 2016 rate year. 4 

 5 

As the Applicant received approval to dispose of Account 1595 account balances as at December 6 

31st 2019 on a Final Basis in proceeding EB-2020-0061, any balances for the year 2020 are not 7 

eligible for disposition in the current rate year application (2022). 8 

 9 

As per the “Filing Requirements”, WNP has filed the OEB’s “1595 Analysis Workform” with the “1. 10 

Information Sheet” worksheet for years: 11 

o 2015 through to 2019 inputted as “No” for eligible for disposition (i.e. 1595 account 12 

balances already disposed of in proceeding EB-2020-0061). 13 

o 2019 and 2020 automatically shown as “No” for eligible for disposition (i.e. ineligible for 14 

disposition in the 2022 rate year). 15 

 16 

 17 

13.9 LRAMVA Disposition 18 

WNP is not applying for a Lost Revenue Adjustment Mechanism Variance Account (LRAM-VA) 19 

disposition in this Application.  20 

 21 

In its’ 2021 Cost of Service application (EB-2020-0061), WNP requested and received OEB-22 

approval for recovery of LRAMVA revenue on a Final Basis12 (i.e. Account 1568 revenues and 23 

projected interest calculated to April 30, 2021 as filed in the OEB’s LRAMVA workform). 24 

  25 

 
12 Wellington North Power Inc. 2021 Cost of Service application EB-2021-0061 – Decision & Rate Order (April 22, 
2021) Section 3.1.4 LRAMVA Baseline of the Settlement Proposal, page 66 
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13.10 Tax Changes 1 

WNP has completed the Shared Tax Sharing information in the IRM Rate Generator workbook. 2 

 3 

In WNP’s 2021 Cost of Service application OEB Decision and Rate Order, “Section 2.1.5 Taxes”13 4 

illustrated there is no income tax allocation being recovered in 2021 distribution rates.  5 

Furthermore, the Applicant expects to have no income tax payable for the next few years.  6 

Consequently, no value for taxable income was inputted for the ‘OEB-Approved Regulatory 7 

Taxable Income’ - cell H18 of worksheet “8. STS - Tax Change Forecast Amounts” of the Rate 8 

Generator Model.  As a result, no Shared Tax Rate Rider is calculated. 9 

 10 

 11 

13.11 Z Factor Claim 12 

WNP is not requesting the recovery of costs associated with unforeseen events in this 13 

Application. 14 

 15 

 16 

13.12 Treatment of COVID-related Impacts 17 

WNP is not requesting to recover any pandemic-related expenses in this Application. 18 

  19 

 
13 Decision and Rate Order EB-2020-0061 Wellington North Power Inc. “Application for electricity distribution 
rates and other charges beginning May 1, 2021” (issued April 22, 2021), Section 2.1.5. “2.1.5 Taxes”, page 54 
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13.13 Regulatory Return on Equity – Off-Ramp 1 

WNP’s actual return on equity for the 2020 rate-year was 5.33% which indicates an underearning 2 

when compared to the OEB-approved deemed rate of return of 9.19% as established in the 3 

WNP’s 2016 Cost of Service application (EB-2015-0110)14 as illustrated below: 4 

Return on Equity 5 

 2016 
Board Approved 

2020 

Deemed RoE 9.19% 9.19% 
Achieved RoE 9.19% 5.33% 
Difference  -3.86% 

The OEB allows a distributor to earn within +/- 3% of the expected return on equity. If a 6 

distributor performs outside this range, it may trigger a regulatory review of the distributor’s 7 

financial structure by the OEB.  In 2020, WNP filed a Cost of Service application to rebase its’ 8 

distribution rates for 2021 (file number EB-2020-0061).  This Application received OEB-approval 9 

in a Decision and Rate Order issued April 22, 2021 for distribution rates effective and 10 

implemented from May 1, 2021. 11 

 12 
 13 

13.14 Advanced Capital Module 14 

WNP’s last 2021 Cost of Service application (EB-2021-0061) did not include a request for an 15 

Advanced Capital Module (ACM) funding and therefore, in this Price Cap IR application, there is 16 

no requirement to calculate an ACM Rate Rider. 17 

 18 
 19 

13.15 Incremental Capital Module 20 

WNP is not requesting relief for incremental capital through an Incremental Capital Module in 21 

this Price Cap IR application.  22 

 
14 “Filing Requirements for Electricity Distribution Rate Applications – 2021 Edition for 2022 Rate Applications – 
Chapter 3 Incentive Rate Setting Applications” (issued June 24th 2021), Section 3.2.9 Off-Ramps states “A distributor 
whose earnings are in excess of the dead band is expected to refrain from seeking an adjustment to its base rates 
through a Price Cap IR or Annual IR Index plan.” (Page 24) 
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13.16 Summary of Bill Impacts 1 

The service and rate classifications, together with the associated electricity distribution rates 2 

included in the 2022 IRM models, are those approved by the Board in its Decision and Order in 3 

WNP’s 2021 Cost of Service application EB-2020-0061. 4 

 5 

The table below summarizes the effects of the 2022 rate adjustments and overall bill impacts 6 

proposed in this application for the default customer profile in each customer rate class for RPP 7 

and non-RPP pricing: 8 

Total Bill Impact 9 

Rate Class Total Bill Bill Impact - Change 
Current 2021 

OEB Approved 
Proposed 2022 Change in $ % 

Residential $133.54 $136.33 $2.79 2.1% 
General Service <50 kW $330.81 $337.73 $6.92 2.1% 
General Service 50 – 999 kW $8,095.28 $8,297.61 $202.33 2.5% 
General Service 1,000 – 4,999 kW $125,722.20 $128,100.90 $2,378.70 1.9% 
Unmetered Scattered Load $39.46 $40.24 $0.78 2.0% 
Sentinel Lighting $23.62 $24.07 $0.45 1.9% 
Streetlights $7,988.53 $8,140.83 $152.30 1.9% 

Notes: 10 
a) Total bill includes HST and Ont. Electricity Rebate. 11 
b) Billing components includes Monthly Service Charge, Distribution Volumetric, Rate Riders (current), 12 

proposed 2022 Rate Riders, Smart Meter Entity Charge (where applicable) and LV charge. 13 
 14 
 15 

13.17 Rate Mitigation 16 

Wellington North Power Inc. does not propose any Rate Mitigation in this application because 17 

any distribution rate adjustments that have resulted in a bill impact change are within the Board’s 18 

threshold requirements for all customer rate-classes. 19 

  20 
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13.18 Conclusion 1 

The annual mechanism adjustment has been applied uniformly across all customer rate classes. 2 

 3 

As the Applicant has transitioned to a fully (100%) fixed monthly distribution service charge for 4 

residential customers in its 2022 IRM rate application, WNP is requesting continuance of a fully 5 

fixed monthly distribution service charge for residential customers to remain compliant with the 6 

OEB’s rate design policy for residential customers - “A New Distribution Rate Design for 7 

Residential Electricity Customers”15. 8 

 9 

By way of this Application, WNP is seeking approval to dispose of balances in the Group 1 10 

Deferral and Variance account balances as at December 31st 2020 because the threshold has 11 

been exceeded. 12 

 13 

WNP is not proposing any rate mitigation measures because the bill impact changes are within 14 

the Board’s threshold parameters for all customer rate classes. 15 

 16 

The bill impact for each rate class is included in Appendix C and references to the 2022 IRM Rate 17 

Generator model in Appendix D. 18 

  19 

 
15 Board policy “A New Distribution Rate Design for Residential Electricity Customers” (EB-2014-0210), April 2, 2015 
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Appendix A: Current Tariff of Rates and Charges 1 

 2 
2021 Tariff of Rate and Charges (EB-2020-0061) have been filed on the OEB’s web-portal and re-3 
produced below: 4 

 5 
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Appendix B: 2022 Proposed Tariff of Rates and Charges 1 

 2 
2022 Proposed Tariff of Rate and Charges (EB-2021-0064) have been filed on the OEB’s web-3 
portal and re-produced below: 4 

 5 
  6 
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Appendix C: Bill Impacts 1 

 2 
Current vs Proposed Rates 3 

Wellington North Power Inc. has completed the 2022 IRM model in accordance with the Ontario 4 

Energy Board’s “Filing Requirements”.16  The service and rate classifications, together with the 5 

associated electricity distribution rates included in the 2022 IRM models, are those approved by 6 

the Board in WNP’s 2021 Cost of Service application (EB-2020-0061). 7 

 8 

The table below summarizes the effects of the rate adjustments and overall bill impacts proposed 9 

in this application for the default customer profile in each customer rate class for RPP and non-10 

RPP pricing: 11 

Total Bill Impact 12 

Rate Class  Total Bill Bill Impact - 
Change 

RPP or  
Non-RPP 

Current 2021 
OEB Approved 

Proposed 
2022 

Change in $ % 

Residential RPP $133.54 $136.33 $2.79 2.1% 
General Service <50 kW RPP $330.81 $337.73 $6.92 2.1% 
General Service 50 – 999 kW Non-RPP $8,095.28 $8,297.61 $202.33 2.5% 
General Service 1,000 – 4,999 kW Non-RPP $125,722.20 $128,100.90 $2,378.70 1.9% 
Unmetered Scattered Load RPP $39.46 $40.24 $0.78 2.0% 
Sentinel Lighting RPP $23.62 $24.07 $0.45 1.9% 
Streetlights Non-RPP $7,988.53 $8,140.83 $152.30 1.9% 

Notes: 13 
a) Total bill includes HST and Ont. Electricity Rebate. 14 
b) Billing components include: Monthly Service Charge, Distribution Volumetric, Rate Riders (current), 15 

proposed 2022 Rate Riders, Smart Meter Entity Charge (where applicable) and LV charge. 16 
 17 
The tables on the following pages illustrate the bill impact for WNP’s customer rate classes. 18 

19 

 
16 “Filing Requirements for Electricity Distribution Rate Applications – 2021 Edition for 2022 Rate Applications – 
Chapter 3 Incentive Rate Setting Applications” (issued June 24th 2021) 
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Current vs Proposed Rates – Residential Customer 1 

The Rates and Charges in the table below are based on the output from the 2022 IRM Rate 2 

Generator model for a Residential RPP customer with a monthly consumption of 750 kWh. 3 

 4 

  5 
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Current vs Proposed Rates – General Service <50 kW Customer 1 

The Rates and Charges in the table below are based upon the output from the 2022 IRM Rate 2 

Generator model for a General Service <50 kW RPP customer with a monthly consumption of 3 

2,000 kWh. 4 

 5 
6 
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Current vs Proposed Rates – General Service 50 – 999 kW Customer 1 

The Rates and Charges in the table below are based on the output from the 2022 IRM Rate 2 

Generator model for a General Service 50-999 kW non-RPP customer with a monthly demand of 3 

131 kW. 4 

 5 

6 
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Current vs Proposed Rates – General Service 1000 – 4 999 kW Customer 1 

The Rates and Charges in the table below are based on the output from the 2022 IRM Rate 2 

Generator model for a General Service 1000 – 4999 kW non-RPP customer with a monthly 3 

demand of 1,635 kW. 4 

 5 
6 
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Current vs Proposed Rates – Unmetered Scattered Load Connection 1 

The Rates and Charges in the table below are based on the output from the 2022 IRM Rate 2 

Generator model for an Unmetered Scattered Load RPP connection with a monthly consumption 3 

of 130 kWh. 4 

 5 
6 
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Current vs Proposed Rates – Sentinel Lighting Connection 1 

The Rates and Charges in the table below are based on the output from the 2022 IRM Rate 2 

Generator model for a Sentinel Lighting RPP connection with a monthly demand of 0.2 kW and 3 

monthly consumption of 71 kWh. 4 

 5 
6 
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Current vs Proposed Rates – Streetlights Connection 1 

The Rates and Charges in the table below are based on the output from the 2022 IRM Rate 2 

Generator model for a Streetlights non-RPP connection with a monthly demand of 53 kW. 3 

 4 
  5 
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Appendix D: 2022 Rate Generator Model 1 

 2 

In applying for 2022 electricity distribution rates, WNP has completed the 2022 IRM Rate 3 

Generator model (version 1.0, updated September 13th 2021) as provided by the OEB.  Below are 4 

details taken from this model: 5 

 6 

Information Sheet: 7 

 8 
 9 
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Continuity Schedule:  2019 Transactions 1 

The table below shows the transactions (principal and interest) recorded during 2019 in Wellington North Power Inc.’s Group 1 Accounts: 2 

 3 

  4 
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Continuity Schedule:  2020 Transactions 1 

The table below shows the transactions (principal and interest) recorded during 2020 in Wellington North Power Inc.’s Group 1 Accounts: 2 

 3 

  4 
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Continuity Schedule:  2021 Projections 1 

The table below shows: 2 

a) In 2021, there were principal and interest dispositions instructed as per OEB-approval of WNP’s Cost of Service application (EB-2020-0061). 3 

b) The projected Interest amounts based upon 2020 year-end balances for (a) interest during 2021 and (b) interest for the period of January 4 

to April of 2022. 5 

c) As discussed in section “13.8 Review and Disposition Group 1 Deferral and Variance Account Balances”, the Applicant is requesting 6 

disposition of group 1 account balances in this rate application. 7 

 8 
  9 
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Billing Determinant for Deferral- Variance Balances Allocation 1 

The worksheet below illustrates that when inputting the 2020 year-end Deferral and Variance Balances from WNP’s Group 1 Accounts, the Claim 2 

meets the required Threshold Test. 3 

As discussed in section “13.8 Review and Disposition Group 1 Deferral and Variance Account Balances”, the Applicant is requesting disposition 4 

of Group 1 account balances in this rate application. 5 

 6 
  7 
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Allocation of Deferral- Variance Balances 1 

The worksheet below illustrates the allocation of the deferral/variance Group 1 account balances to the LDC’s customer-rate classes. 2 

(In its’ 2021 Cost of Service application (EB-2020-0061), WNP requested and received OEB-approval for recovery of Account 1568 LRAMVA 3 
balance on a Final Basis which included revenues and projected interest calculated to April 30th 2021). 4 

 5 

  6 
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Class A Consumption Data 1 

The table below illustrates WNP last disposed of Account 1589 in 2019 through the Applicant’s 2021 Cost of Service rate application (EB-2020-2 

0061). This table also shows the LDC has two (2) rate classes in which there were customers who were Class A for the full year during the period 3 

the Account 1589 GA or Account 1580 CBR B balance accumulated (i.e. 2020): 4 

 5 
  6 
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GA Allocation and GA Rate Riders for Current Class B customers 1 

The table below shows the calculation of the GA Rate Riders for all current Class B customers who did not transition between Class A and Class 2 

B since Account 1589 GA was last disposed (i.e. December 31st 2019 account balance as per WNP’s 2021 Cost of Service application EB-2020-3 

0061). 4 

In this IRM rate application, WNP is requesting disposal of balances and seeking approval to apply the GA Rate Rider for its rate-classes as 5 

illustrated below: 6 

 7 

 8 
  9 
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Capacity Based Recovery (CBR) Allocation. 1 

The table below illustrates the Applicant last disposed of the balance in Account 1580 – Sub account CBR in 2019 (i.e. December 31st 2019 2 

account balance as per WNP’s 2021 Cost of Service application EB-2020-0061). 3 

In this IRM rate application, WNP is requesting disposal of the balance in Account 1580 – Sub account CBR.  Because the CBR balance for 4 

disposal for each rate class is calculated as $0.00, the IRM Rate Generator model has transferred the entire CBR Class B amount into the 1580 5 

WMS control account to be disposed through the general-purpose Group 1 DVA Rate Riders. 6 

 7 
 8 
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Calculation of Deferral – Variance Balances 1 

WNP’s Group 1 account balances that have accumulated in 2020 did exceed the $0.001 per kWh 2 

pre-set disposition threshold as determined in Chapter 3 of the Filing Requirements, “Review 3 

and Disposition of Group 1 Deferral and Variance Account Balances”17.  Consequently, there are 4 

“new” Rate Riders required to be incorporated into 2022 distribution rates as illustrated in the 5 

copy of the 2022 Rate Generator worksheet 7. “Calculation of Def-Var RR” shown below: 6 

 7 

 8 
  9 

 
17 “Filing Requirements for Electricity Distribution Rate Applications – 2021 Edition for 2022 Rate Applications – 
Chapter 3 Incentive Rate Setting Applications” (issued June 24th 2021), Section 3.2.5 page 8-10 



Wellington North Power Inc. 
OEB File No: EB-2021-0064 

IRM Rate Application – Price Cap Index 
Page 70 of 83 

 
Summary of Tax Savings 1 

The table below shows the tax-sharing amount with data inputted from WNP’s most recent Cost 2 
of Service application (EB-2020-0061): 3 

 4 

In WNP’s 2021 Cost of Service application OEB Decision and Rate Order, “Section 2.1.5 Taxes” 5 

no income tax allocation is being recovered in 2021 distribution rates and the Applicant expects 6 

to have no income tax payable for the next few years.  Consequently, no value for taxable income 7 

was inputted for the ‘OEB-Approved Regulatory Taxable Income’ - cell H18 of worksheet “8. STS 8 

- Tax Change Forecast Amounts” and as a result, no Shared Tax Rate Rider is calculated. 9 

 10 
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Tax Sharing: Shared Tax Rate Rider 1 

Worksheet “9. Shared Tax – Rate Rider” has been updated with the following information taken from WNP’s 2021 Cost of Service 2 

application (EB-2020-0061): 3 

o The Customer numbers / connections and re-based kWh / kW. 4 

o The monthly Service Charge and Distribution Volumetric rates. 5 

As there is no income tax being recovered from ratepayers in 2021 distribution rates and with no tax changes that would cause a need 6 

for tax sharing at this time, there are no Shared Tax Rate Riders required in this application. 7 

 8 
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RTSR:  Information: 1 

WNP has updated the Retail Transmission Service Rates (RTSR) worksheet in the 2022 IRM Rate 2 

Generator model.  The Applicant has calculated the adjustments to the current Retail 3 

Transmission Service Rates as approved in WNP’s 2021 Cost of Service application, EB-2020-4 

0061. 5 

 6 

The 2022 Rate Generator model has been updated by OEB staff18 to reflect the most recent 7 

Uniform Transmission Rates (“UTRs) and Sub-Transmission Rates as approved by the regulator 8 

(Decision and Rate Orders EB-2020-0225 and EB-2020-0251, both issued December 17, 2020). 9 

 10 

The adjusted RTSR’s, shown in worksheet 15. “RTSR Rates to Forecast” of the 2022 Rate 11 

Generator Model have been included in WNP’s proposed 2022 rates as per worksheet 19. “Final 12 

Tariff Schedule” also within the 2022 Rate Generator Model. 13 

 14 

The Applicant requests the opportunity to update the RTSR’s included in this IRM application 15 

should the RTSR’s charged to WNP change before the rates applied for in this application are 16 

approved and in effect. 17 

  18 

 
18 “Filing Requirements for Electricity Distribution Rate Applications – 2021 Edition for 2022 Rate Applications – 
Chapter 3 Incentive Rate Setting Applications” (issued June 24th 2021), - Section 3.2.4 “Electricity Distribution Retail 
Transmission Service Rates, page 7 
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RTSR: Rate Classes and Current RTS Network and Connection Rates 1 

Below are the rate classes relevant for Wellington North Power Inc. and their current 2 

corresponding RTSR-Network and RTSR-Connection rates that were approved in the Applicant’s 3 

2021 Cost of Service application (EB-2020-0061): 4 

 5 

 6 

RTSR: Reported RRR Billing Determinants 7 

The able above also shows WNP’s 2020 Billing Determinants for each rate classes that were 8 

reported to the OEB through RRR filing (2.1.5 Performance Based – Supply and Delivery 9 

Information). 10 

11 
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RTSR: Transmission Rates 1 

Below are the published Uniform Transmission rates (UTRs) and Hydro One Sub Transmission 2 

Rates Billing Determinants for each rate classes that were reported to the OEB: 3 

 4 

 5 
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RTSR: Current Wholesale Uniform Transmission Rates 1 

Below are the calculated projected billing for Wellington North Power Inc. when current 2021 Uniform Transmission Rates are applied to historical 2 

2020 Transmission Rates: 3 

 4 

 5 

 6 
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RTSR: Forecast Wholesale Uniform Transmission Rates 1 

Below is the calculated projected billing for Wellington North Power Inc. when forecasted 2022 Uniform Transmission Rates are applied to historical 2 

2020 Transmission Rates: 3 

 4 

 5 
6 
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RTSR: Adjustment to Recover Current Wholesale Network Costs 1 

The table below shows the realignment of the current RTS Network Rates to recover current wholesale Network costs: 2 

 3 

 4 
 5 
RTSR: Adjustment to Recover Current Wholesale Connection Costs 6 

The table below shows the realignment of RTS Connection Rates to recover current wholesale Connection costs: 7 

 8 

 9 
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RTSR: Proposed 2022 RTS Rates 1 

Below are the calculated Retails Transmission Service Rates that have been calculated using the RTSR model included within the 2022 IRM Rate 2 

Generator model.  This table shows the re-aligned RTS Network Rates and RTS Connection Rates to recover future wholesale Network and Connections 3 

costs. 4 

 5 

 6 

These anticipated 2022 RTSR Network and Connection rates have been incorporated in the proposed 2022 Tariff of Rates and Charges as per 7 

worksheet 19. “Final Tariff Schedule” also within the 2022 Rate Generator Model. 8 

 9 
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Revenue to Cost – GDP Implicit Price Index (IPI) 1 

For the purposes of preparing the 2022 rate application, the Board expects WNP to use a proxy 2 

for the price cap adjustment.  In the 2022 Rate Generator model worksheet “16. 3 

Rev2Cost_GDPIPI” the Price Cap Index is calculated.  In this model, for Wellington North Power 4 

Inc., the default Price Cap Index of 1.90% and this has been calculated by the following variables: 5 

Price Cap Index – Placeholder 6 
 

Stretch Factor Cohort III 
Price Escalator (GDP-IPI) 2.20% 
Less: Productivity Factor 0.00% 
Less: Stretch Factor 0.30% 
Price Cap Index 1.90% 

 7 

The Applicant has selected Stretch Factor Group “III”19 which produces an Associated Stretch 8 

Factor Value of 0.30%. 9 

 10 

The Applicant acknowledges that: 11 

o OEB staff will update WNP’s 2022 Rate Generator model with the 2022 Price Cap parameters 12 

once they are available as noted in the “Filing Requirements”20, and. 13 

o The annual adjustment mechanism will apply to distribution rates (fixed and variable charges) 14 

uniformly across all customer rate classes. 15 

  16 

 
19 “Empirical Research in Support of Incentive Rate-Setting: 2020 Benchmarking Update” report [PEG report] – 
August 2021, table 5 “Stretch Factor Assignments by Group”, page 24 
20 Filing Requirements for Electricity Distribution Rate Applications – 2021 Edition for 2022 Rate Applications – 
Chapter 3 Incentive Rate Setting Applications” (issued June 24th 2021), - Section 3.2.1 page 5 
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Revenue to Cost and Rate Design Transition 1 

The extract below, taken from the Rate Generator model worksheet 16. “Rev2Cost_GDPIPI”, 2 

shows the Stretch Factor Group selected by WNP and the resulting Price Cap Index: 3 

 4 

 5 

 6 

Rate Design Transition  7 

WNP commenced transitioning its Residential customers to a fully fixed monthly distribution 8 

service charge in its 2016 Cost of Service rate application (EB-2015-0110). Through its 2019 IRM 9 

rate application (EB-2018-0076), the Applicant reached the transition to a 100% fixed Residential 10 

rate. 11 

 12 

As illustrated above, in this 2022 IRM rate application, the Applicant continues at a 100% fixed 13 

Residential rate with no proposed Residential volumetric charge. 14 

  15 
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Regulatory Charges 1 

The extract below summarizes the Regulatory Charges that have been included in WNP’s 2022 2 

IRM rate application. 3 

 4 

  5 
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Allowances and Specific Service Charges 1 

WNP is not requesting any changes to Allowances or Specific Service Charges to those approved 2 

in the Applicant’s 2021 Cost of Service rate application (EB-2020-0061). 3 

 4 

WNP applies the province-wide pole attachment charge as determined and approved by the 5 

OEB. (The Applicant confirms that it has not applied for a distributor-specific pole attachment 6 

charge.) The Applicant follows the direction of the regulator in amending the province-wide pole 7 

attachment charge in accordance with the OEB’s Pole attachment letter21 and latest Order.22 8 

 9 

  10 

 
21 OEB letter to all LDCs “Updated Pole Attachment Charge for Wireline Pole Attachments” (EB-2015-0304) issued 
March 22, 2018, page 1 
22 OEB Order EB-2020-0288 “Wireline Pole Attachment Charge, issued December 10, 2020 
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Retailer Service Charges (RCS) 1 

As per the “Report of the Ontario Energy Board – Energy Retailer Service Charges”23, the 2 

electricity RSCs will be adjusted for inflation annually commencing on January 1, 2022 unless 3 

otherwise directed by the OEB in the regulator’s 2022 Regulatory Rates Decision and Order. 4 

 5 

 6 
 7 
 8 
Additional Charges 9 

In WNP’s 2020 IRM rate application, there are no Additional Charges for consideration. 10 

 
23 “Report of the Ontario Energy Board – Energy Retailer Service Charges” (EB-2015-0304) issued November 29, 
2018, page 22 
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