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Staff follow-up Question-1
Ref: Staff Question #3 a)
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Please note that the earliest vintage year is the “rate application year”.
a) Please confirm the earliest vintage year for Account 1595 in cell F47 and make the necessary updates to the model. If the earliest vintage year is 2018, please note that in Tab 3 - Continuity Schedule, the earliest vintage year in which Cooperative Hydro Embrun reported a balance in Account 1595 is 2019. Please revise the IRM model as necessary.
CHEI believes that the earliest vintage year for account 1595 is for 2018 rate application year for 2016 balances. The model has been modified to show 2018  in the highlighted cell above. 


Staff follow-up Question-2
Ref: Staff Question #5 a)
Ref: Rate Generator Model, Tab 8. STS - Tax Change
A portion of 2018 Cost of Service Application, EB-2017-0035, RRWF is reproduced below:
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OEB staff is unable to reconcile the Total Rate Base amount of $5,206,518. OEB staff notes that the Total Rate Base approved in Cooperative Hydro Embrun’s previous cost of service application, which is also shown in the Manager’s summary, page 62 of 76, was $4,680,408. 
CHEI has updated the model to reflect the rate base approved in its last Cost of Service therefore $4,680,408
OEB staff is also unable to reconcile the Taxable Income amount of $17,548. OEB staff notes that the Taxable Income amount approved in Cooperative Hydro Embrun’s previous cost of service application was $27,218. (CHEI Response: CHEI amount of 17,548 is incorrect. However, CHEI cannot reconcile Board Staff’s amount of 27,218. The PILs model filed as part of the settlement agreement (RESS) shows a Regulatory Taxable income of $23,099 (tab T0 PILs, Tax Provision). 

OEB staff is also unable to reconcile the Corporate Effective Tax Rate entered on tab 8 to Cooperative Hydro Embrun’s previous OEB-approved RRWF. 
CHEI believes that the combined tax rate should have indicated 15% rather than 14.5%
a) Please provide a copy of the PILS model as indicated in Cooperative Hydro Embrun’s response dated October 19, 2021.
CHEI has attached the PILs model which was filed as part of the settlement agreement. The 23,099 can be found at T0 and T1 (cell F116)

b) Please confirm that the entire 50/50 sharing amount will be transferred to Account 1595 for disposition at a future date.
CHEI Response: CHEI confirms that the tax sharing amount will be transferred to account 1595 to be disposed of at a future date. 
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4. Select the earliest vintage year in which there is a balance in Account 1595.

(e.g. IF 2016 is the earliest vintage year in which there is a balance in a 1696 sub-account, select
2016.)
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Ontario Energy Board
Revenue Requirement Workform
(RRWF) for 2017 Filers

Rate Base and Working Capital

Rate Base
Line - . Interrogatory Per Board
No. Particulars Application Adjustments Responses Adjustments Decision

1 Gross Fixed Assets (average) @ $6,216,043 S- $6,216,043 $28,584 $6.244,627
2 Accumulated Depreciation (average) (51,881,045) S- (51,881,045) $1.255 (81,879.790)
3 Net Fixed Assels (average) @ $4,334,999 $- $4,334,999 $29,839 $4,364,838
4 Allowance for Working Capital o $369,826 (52.187) $367.639 (852,069) $315,570,
5 Total Rate Base $4,704,825 (52,187) $4,702,638 (522,230) $4,680.4¢
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Taxes/PILs
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Particulars

Determination of Taxable Income
Utility net income before taxes

Adjustments required to arrive at taxable utility
income

Taxable income
Calculation of Utility income Taxes
Income taxes

Total taxes

Gross-up of Income Taxes
Grossed-up Income Taxes

PILs / tax Allowance (Grossed-up Income
taxes + Capital taxes)

Oher tax Credits
Tax Rates
Federal tax (%)

Provincial tax (%)
Total tax rate (%)

" Interrogatory Per Board
Application Responses Decision

$165.233 $165,157 $168,495
(5138,995) ($138,995) ($141.217)
$26.239 $26.162 527218
$3.936 53929 $3.465
$3.936 53929 53,465
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