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1.0 RATE BASE 1 

1.1 RATE BASE OVERVIEW 2 

The rate base used for the purpose of calculating the revenue requirement used in this Application 3 

follows Chapter 2 of the Filing Requirements for Electricity Distribution Applications issued  by the 4 

Ontario Energy Board (“Board”) on June 24, 2021 (the “Filing Requirements”). In accordance 5 

with the Filing Requirements, E.L.K. has calculated the rate base as an average of the net capital 6 

balances at the beginning and the end of the 2022 Test Year plus a working capital allowance, 7 

which is 7.5% of the sum of the cost of power and controllable expenses.   8 

At this time, E.L.K. has not completed a lead-lag study or equivalent analysis to support a different 9 

rate and has submitted this application using the default value of 7.5%. E.L.K. was not previously 10 

directed by the OEB to undertake a lead/lag study. 11 

E.L.K. converted to Modified International Financial Reporting Standards (MIFRS) on January 1, 12 

2015 and has prepared this application under MIFRS. 13 

E.L.K. has reported PP&E under historical acquisition costs for regulatory purposes in accordance 14 

with Article 315 in the Accounting Procedures Handbook.  E.L.K. adopted a change in 15 

capitalization and useful lives policies as described in Exhibit 4 as part of E.L.K.’s 2012 Cost of 16 

Service Application (EB-2011-0099). 17 

Net capital assets include in service assets that are associated with activities that enable the 18 

conveyance of electricity for distribution purposes minus accumulated depreciation and 19 

contributed capital from third parties. For purposes of this Exhibit, distribution assets refer to those 20 

assets that are most directly related to the distribution system, such as poles, overhead and 21 

underground lines, and transformers. General plant refers to assets that support the operation of 22 

the distribution system such, as computer hardware and software, vehicles, buildings, equipment. 23 

Capital assets include property, plant and equipment (“PP&E”) and intangible assets; these are 24 

referred to as “capital” or “fixed” assets throughout this evidence. The rate base calculation 25 

excludes any non-distribution assets. E.L.K. has not applied for, nor received, any Incremental 26 
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Capital Module (“ICM”) adjustments. Controllable expenses include operations and maintenance, 1 

billing and collecting, and administration expenses. 2 

This exhibit will compare 2012 Board Approved data and historical data since 2016 with the 2021 3 

Bridge Year and 2022 Test Year. Complete historical rate base data from E.L.K.’s last approved 4 

test year 2012 to 2015 Actual is provided in EB-2016-0066, Exhibit 2.  5 

E.L.K. has calculated its 2022 Test Year rate base to be $13,820,951. This rate base is used to 6 

determine the proposed Revenue Requirement found at Exhibit 6.  Table 2-1 illustrates E.L.K.’s 7 

Rate Base Calculations for the Test Year. 8 

Table 2-1:  2022 Test Year Rate Base 9 

    2022 
Net Capital Assets in Service  
  Opening Balance 11,155,991 
  Ending Balance 11,996,180 
Average Balance 11,576,086 
  Working Capital Allowance 2,244,865 
Total Rate Base 13,820,951 

     
Expenses for Working Capital 2022 
Eligible Distribution Expenses  
  Distribution - Operation 521,943 
  Distribution - Maintenance 924,630 
  Billing & Collecting  721,707 
  Community Relations 11,537 

  Administrative & General 
Expenses 1,346,008 

  Donations - LEAP 5,617 
  Taxes other than Income Taxes 20,000 
Total Eligible Distribution Expenses 3,551,441 
  Power Supply Expenses 26,380,096 
Total Expenses for Working Capital 29,931,537 
  Working Capital Factor 7.50% 
Total Working Capital Allowance 2,244,865 

E.L.K. has provided its rate base calculations for OEB Approved 2012, 2016 to 2020 Actual, 2021 10 

Bridge Year and 2022 Test Year in Table 2-2 below:  11 
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Table 2-2 - Summary of Rate Base 1 

    2012 
Approved 

2016 
Actual 

2017 
Actual 

2018 
Actual 

2019 
Actual 

2020 
Actual 

2021 
Bridge 
Year 

2022 Test 
Year 

Net Capital Assets in Service  
 Opening 

Balance 9,211,176 8,656,911 8,587,550 8,813,259 9,379,210 9,392,454 10,316,027 11,155,991 

 Ending 
Balance 8,784,978 8,587,550 8,813,259 9,379,210 9,392,454 10,316,027 11,155,991 11,996,180 

Average Balance 8,998,077 8,622,231 8,700,405 9,096,235 9,385,832 9,854,241 10,736,009 11,576,086 

  WC 
Allowance 3,326,515 2,493,360 2,522,894 2,395,181 2,555,180 2,828,528 2,230,724 2,244,865 

Total Rate Base 12,324,592 11,115,591 11,223,299 11,491,416 11,941,012 12,682,768 12,966,733 13,820,951 

The Rate Base for the 2022 Test Year has been forecasted to increase $854,218 (6.6%) over the 2 

2021 Bridge Year.  Furthermore, the Rate Base for the 2022 Test Year is $1,496,359 (12.1%) 3 

higher than the 2012 Board Approved Rate Base. The reasons for the variance between the 2022 4 

Test Year and 2012 OEB Approved is mainly attributed to: 5 

• The decrease in the working capital allowance rate has reduced the Rate Base.  The 6 

decrease is mainly attributed to the decrease in the working capital rate of 7.5% from 12% 7 

as approved during E.L.K.’s 2012 COS. 8 

• Annual changes in cost of power and increases in OM&A expenses.  E.L.K. has forecast 9 

an increase in Power Supply Expenses and eligible distribution expenses since the last 10 

Board Approved Rate. 11 

• The average net capital asset in service has also increased.  The main drivers behind this 12 

are the decrease in useful lives which results in a decrease in depreciation expense as 13 

well as the increased investment back into the distribution system. 14 

E.L.K. has provided a summary of its calculations of the cost of power and controllable expenses 15 

used in the calculations for determining working capital for the years 2016 Actual, 2017 Actual, 16 

2018 Actual, 2019 Actual, 2020 Actual, 2021 Bridge Year and 2022 Test Year in Table 2-3 below. 17 

Further details of E.L.K.’s calculation of its cost of power calculations are provided in Table 2-18 18 

and Table 2-19. 19 
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Table 2-3 - Summary of Working Capital Calculation  1 

Expenses for 
Working Capital 

2012 
Approved 

2016 
Actual 

2017 
Actual 

2018 
Actual 

2019 
Actual 

2020 
Actual 

2021 
Bridge 
Year 

2022 Test 
Year 

Eligible Distribution Expenses 
  Operation 291,000 284,289 284,584 273,238 311,700 284,999 387,414 521,943 
  Maintenance 455,000 647,045 626,094 696,284 774,109 578,700 804,383 924,630 
  Billing & Collecting  775,064 605,236 635,071 719,649 669,849 551,626 678,651 721,707 

  Community 
Relations 10,000 7,585 3,497 20,967 6,065 3,438 10,000 11,537 

  Administrative & 
General Expenses 917,908 996,936 1,094,108 937,336 1,104,987 1,018,894 1,329,657 1,346,008 

  Donations - LEAP 38 5,179 5,179 5,179 5,179 10,179 5,179 5,617 

  Taxes other than 
Income Taxes 23,000 15,346 16,905 17,768 18,791 19,180 20,000 20,000 

Total Eligible 
Distribution Expenses 2,472,009 2,561,616 2,665,438 2,670,420 2,890,679 2,467,017 3,235,284 3,551,441 

  Power Supply 
Expenses 25,248,949 30,683,184 30,973,150 29,265,330 31,178,390 35,246,686 26,507,696 26,380,096 

Total Expenses for 
Working Capital 27,720,959 33,244,800 33,638,588 31,935,750 34,069,069 37,713,703 29,742,980 29,931,537 

  Working Capital 
Factor 12.0% 7.5% 7.5% 7.5% 7.5% 7.5% 7.5% 7.5% 

Total Working Capital 
Allowance 3,326,515 2,493,360 2,522,894 2,395,181 2,555,180 2,828,528 2,230,724 2,244,865 

1.2 VARIANCE ANALYSIS OF RATE BASE 2 

The following Table 2-4 and Table 2-5 set out E.L.K.’s rate base and working capital calculations 3 

for the 2022 Test Year, 2021 Bridge Year, and 2020 Actuals and the following variances: 4 

• 2021 Bridge Year against 2020 Actual; and 5 

• 2022 Test Year against 2021 Bridge Year;  6 

E.L.K.’s materiality threshold is $50,000. 7 
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Table 2-4 – 2020 Actual vs. 2021 Bridge Year 1 

    2020 Actual 
2021 

Bridge 
Year 

Variance % 

Net Capital Assets in Service         
  Opening Balance 9,392,454 10,316,027 923,573 9.8% 
  Ending Balance 10,316,027 11,155,991 839,964 8.1% 
Average Balance 9,854,241 10,736,009 881,769 8.9% 
  Working Capital Allowance 2,828,528 2,230,724 -597,804 -21.1% 
Total Rate Base 12,682,768 12,966,733 283,964 2.2% 

The total projected Rate Base in the 2021 Bridge Year of $12,966,733 is $283,964 or 2.2% higher 2 

than 2020.   3 

The main reason for the difference is power supply expense was significantly lower than 4 

projected.  This was impacted by the overall weather conditions in 2021.  Further OM & A was 5 

lower than projected.  The actual average balance of net capital assets is lower based on 6 

significant contributions and grants. 7 

Table 2-5 – 2021 Bridge Year vs. 2022 Test Year 8 

    2021 Bridge 
Year 

2022 Test 
Year Variance % 

Net Capital Assets in Service         
  Opening Balance 10,316,027 11,155,991 839,964 8.1% 
  Ending Balance 11,155,991 11,996,180 840,189 7.5% 
Average Balance 10,736,009 11,576,086 840,077 7.8% 
  Working Capital Allowance 2,230,724 2,244,865 14,142 0.6% 
Total Rate Base 12,966,733 13,820,951 854,218 6.6% 

The total projected Rate Base in the 2022 Test Year of $13,820,951 is $854,218 or 6.6% higher 9 

than the 2021 Bridge Year.  10 

The main reason for the difference is due to COVID 19 supply chain issues and staff turnover in 11 

critical positions in 2021 has constrained the organization’s ability to deliver its projected programs 12 

for 2021.  Lack of materials/equipment being delivered in 2021 in normal historical timelines and 13 
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significant delays are hampering scheduled program activities. The Operations Manager and CFO 1 

left the organization in mid-year 2021 and this has caused a significant strain. . 2 

1.3 FIXED ASSET CONTINUITY SCHEDULES 3 

Table 2-6 through Table 2-12 are Board Appendix 2-BA and provide the Fixed Asset Continuity 4 

Schedules, for each of 2016 Actual, 2017 Actual, 2018 Actual, 2019 Actual, 2020 2021 Bridge 5 

Year, and 2022 Test Year.   6 

These schedules present a continuity schedule of its investment in capital assets, the associated 7 

accumulated amortization and the net book value for each Capital USoA account.    8 
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Table 2-6 - Fixed Asset Continuity Schedule as at December 31, 2016, MIFRS 1 

 2 

Accounting Standard MIFRS
Year 2016

Accumulated Depreciation
CCA 

Class 2
OEB 

Account 3 Description 3
Opening 
Balance Additions 4 Disposals 6

Closing 
Balance

Opening 
Balance Additions Disposals 6

Closing 
Balance

Net Book 
Value

1609 Capital Contributions Paid -$               -$                 -$                

12 1611 Computer Software (Formally known as 
Account 1925) 259,251$         35,042$         -$           294,293$        256,883-$         7,409-$           -$           264,292-$          30,001$           

CEC 1612 Land Rights (Formally known as Account 
1906) 2,945$             -$              -$           2,945$           2,725-$             -$               -$           2,725-$             220$                

N/A 1805 Land 2,112$             -$              -$           2,112$           -$                -$               -$           -$                 2,112$             
47 1808 Buildings -$               -$                 -$                
13 1810 Leasehold Improvements -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1815 Transformer Station Equipment >50 kV -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1820 Distribution Station Equipment <50 kV 142,098$         -$              -$           142,098$        141,200-$         62-$                -$           141,262-$          836$                
47 1825 Storage Battery Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1830 Poles, Towers & Fixtures 1,087,163$       46,855$         -$           1,134,018$     293,405-$         22,135-$         -$           315,540-$          818,478$         
47 1835 Overhead Conductors & Devices 6,502,230$       22,724$         -$           6,524,954$     4,664,708-$       37,947-$         -$           4,702,655-$       1,822,299$       
47 1840 Underground Conduit 2,216,428$       208,657$       -$           2,425,085$     398,749-$         43,771-$         -$           442,520-$          1,982,565$       
47 1845 Underground Conductors & Devices 8,323,875$       250,831$       -$           8,574,706$     5,115,256-$       111,762-$        -$           5,227,018-$       3,347,688$       
47 1850 Line Transformers 6,471,488$       134,109$       -$           6,605,597$     3,765,907-$       90,091-$         -$           3,855,999-$       2,749,599$       
47 1855 Services (Overhead & Underground) 1,031,062$       82,215$         -$           1,113,277$     277,891-$         44,385-$         -$           322,276-$          791,001$         
47 1860 Meters 432,821$         20,633$         -$           453,454$        112,640-$         38,690-$         -$           151,330-$          302,124$         
47 1860 Meters (Smart Meters) 1,324,006$       981$             -$           1,324,987$     391,236-$         132,837-$        -$           524,072-$          800,915$         

N/A 1905 Land 171,765$         -$              89,366-$      82,399$          -$                -$               -$           -$                 82,399$           
47 1908 Buildings & Fixtures 665,443$         -$              249,155-$    416,288$        390,058-$         12,981-$         151,974$    251,066-$          165,222$         
13 1910 Leasehold Improvements -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1915 Office Furniture & Equipment (10 years) 252,992$         40,795$         -$           293,787$        230,924-$         6,891-$           -$           237,815-$          55,972$           
8 1915 Office Furniture & Equipment (5 years) -$               -$                 -$                

10 1920 Computer Equipment - Hardware 403,764$         24,058$         -$           427,822$        376,408-$         11,264-$         -$           387,672-$          40,150$           

45 1920 Computer Equip.-Hardware(Post Mar. 22/04)
-$               -$                 -$                

50 1920 Computer Equip.-Hardware(Post Mar. 19/07)
-$               -$                 -$                

10 1930 Transportation Equipment 357,952$         26,310$         -$           384,262$        180,008-$         36,852-$         -$           216,860-$          167,402$         
8 1935 Stores Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1940 Tools, Shop & Garage Equipment 385,936$         5,647$          -$           391,583$        353,753-$         8,859-$           -$           362,612-$          28,970$           
8 1945 Measurement & Testing Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1950 Power Operated Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1955 Communications Equipment 36,872$           -$              -$           36,872$          29,113-$           1,357-$           -$           30,470-$           6,403$             
8 1955 Communication Equipment (Smart Meters) -$               -$                 -$                
8 1960 Miscellaneous Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                

47
1970 Load Management Controls Customer 

Premises -$                -$              -$           -$               -$                -$               -$           -$                 -$                

47 1975 Load Management Controls Utility Premises
-$                -$              -$           -$               -$                -$               -$           -$                 -$                

47 1980 System Supervisor Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1985 Miscellaneous Fixed Assets 15$                 -$              -$           15$                15-$                 -$               -$           15-$                  -$                
47 1990 Other Tangible Property -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1995 Contributions & Grants -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 2440 Deferred Revenue5 6,342,546-$       438,399-$       -$           6,780,945-$     1,910,892$       264,022$        -$           2,174,914$       4,606,031-$       

2005 Property Under Finance Lease7 -$               -$                 -$                
Sub-Total 23,727,673$     460,458$       338,521-$    23,849,611$   15,069,987-$     343,271-$        151,974$    15,261,284-$     8,588,327$       

Less Socialized Renewable Energy 
Generation Investments (input as negative) -$               -$                 -$                
Less Other Non Rate-Regulated Utility 
Assets (input as negative) -$               -$                 -$                
Total PP&E 23,727,673$     460,458$       338,521-$    23,849,611$   15,069,987-$     343,271-$        151,974$    15,261,284-$     8,588,327$       

343,271-$        

Less: Fully Allocated Depreciation
10 Transportation Transportation 36,852-$      
8 Stores Equipment Stores Equipment 1,357-$        

47 Deferred Revenue Deferred Revenue
Net Depreciation 305,063-$    

Cost

Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable6

Total
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Table 2-7 - Fixed Asset Continuity Schedule as at December 31, 2017, MIFRS 1 

 2 

Accounting Standard MIFRS
Year 2017

Accumulated Depreciation
OEB 

Account 3 Description 3
Opening 
Balance Additions 4 Disposals 6

Closing 
Balance

Opening 
Balance Additions Disposals 6

Closing 
Balance

Net Book 
Value

1609 Capital Contributions Paid -$               -$                 -$                

1611 Computer Software (Formally known as 
Account 1925) 294,293$         2,438$          -$           296,731$        264,292-$         11,028-$         -$           275,319-$          21,412$           

1612 Land Rights (Formally known as Account 
1906) 2,945$             -$              -$           2,945$           2,725-$             -$               -$           2,725-$             220$                

1805 Land 2,112$             -$              -$           2,112$           -$                -$               -$           -$                 2,112$             
1808 Buildings -$               -$                 -$                
1810 Leasehold Improvements -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1815 Transformer Station Equipment >50 kV -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1820 Distribution Station Equipment <50 kV 142,098$         -$              -$           142,098$        141,262-$         62-$                -$           141,324-$          774$                
1825 Storage Battery Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1830 Poles, Towers & Fixtures 1,134,018$       46,122$         -$           1,180,140$     315,540-$         23,168-$         -$           338,708-$          841,431$         
1835 Overhead Conductors & Devices 6,524,954$       19,879$         -$           6,544,833$     4,702,655-$       38,302-$         -$           4,740,957-$       1,803,875$       
1840 Underground Conduit 2,425,085$       162,310$       -$           2,587,395$     442,520-$         47,481-$         -$           490,001-$          2,097,394$       
1845 Underground Conductors & Devices 8,574,706$       176,062$       -$           8,750,768$     5,227,018-$       117,099-$        -$           5,344,117-$       3,406,651$       
1850 Line Transformers 6,605,597$       203,708$       -$           6,809,305$     3,855,999-$       94,310-$         -$           3,950,309-$       2,858,996$       
1855 Services (Overhead & Underground) 1,113,277$       142,218$       -$           1,255,495$     322,276-$         48,874-$         -$           371,150-$          884,346$         
1860 Meters 453,454$         17,952$         -$           471,406$        151,330-$         39,773-$         -$           191,103-$          280,303$         
1860 Meters (Smart Meters) 1,324,987$       19,499$         -$           1,344,486$     524,072-$         133,861-$        -$           657,933-$          686,553$         
1905 Land 82,399$           -$              -$           82,399$          -$                -$               -$           -$                 82,399$           
1908 Buildings & Fixtures 416,288$         -$              -$           416,288$        251,066-$         11,462-$         -$           262,527-$          153,760$         
1910 Leasehold Improvements -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1915 Office Furniture & Equipment (10 years) 293,787$         988$             -$           294,775$        237,815-$         8,207-$           -$           246,022-$          48,753$           
1915 Office Furniture & Equipment (5 years) -$               -$                 -$                
1920 Computer Equipment - Hardware 427,822$         1,406$          -$           429,228$        387,672-$         13,047-$         -$           400,719-$          28,509$           

1920 Computer Equip.-Hardware(Post Mar. 22/04)
-$               -$                 -$                

1920 Computer Equip.-Hardware(Post Mar. 19/07)
-$               -$                 -$                

1930 Transportation Equipment 384,262$         19,695$         -$           403,957$        216,860-$         28,814-$         -$           245,674-$          158,284$         
1935 Stores Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1940 Tools, Shop & Garage Equipment 391,583$         3,513$          -$           395,096$        362,612-$         8,302-$           -$           370,914-$          24,181$           
1945 Measurement & Testing Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1950 Power Operated Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1955 Communications Equipment 36,872$           -$              -$           36,872$          30,470-$           1,227-$           -$           31,697-$           5,176$             
1955 Communication Equipment (Smart Meters) -$               -$                 -$                
1960 Miscellaneous Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                

1970 Load Management Controls Customer 
Premises -$                -$              -$           -$               -$                -$               -$           -$                 -$                

1975 Load Management Controls Utility Premises
-$                -$              -$           -$               -$                -$               -$           -$                 -$                

1980 System Supervisor Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1985 Miscellaneous Fixed Assets 15$                 -$              -$           15$                15-$                 -$               -$           15-$                  -$                
1990 Other Tangible Property -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1995 Contributions & Grants -$                -$              -$           -$               -$                -$               -$           -$                 -$                
2440 Deferred Revenue5 6,780,945-$       242,709-$       -$           7,023,654-$     2,174,914$       277,644$        -$           2,452,558$       4,571,096-$       
2005 Property Under Finance Lease7 -$               -$                 -$                

Sub-Total 23,849,611$     573,080$       -$           24,422,691$   15,261,284-$     347,372-$        -$           15,608,656-$     8,814,035$       

Less Socialized Renewable Energy 
Generation Investments (input as negative) -$               -$                 -$                
Less Other Non Rate-Regulated Utility 
Assets (input as negative) -$               -$                 -$                
Total PP&E 23,849,611$     573,080$       -$           24,422,691$   15,261,284-$     347,372-$        -$           15,608,656-$     8,814,035$       

347,372-$        

Less: Fully Allocated Depreciation
Transportation Transportation 28,814-$      
Stores Equipment Stores Equipment 1,227-$        
Deferred Revenue Deferred Revenue

Net Depreciation 317,331-$    

Total

Cost

Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable6
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Table 2-8 - Fixed Asset Continuity Schedule as at December 31, 2018, MIFRS 1 

 2 

Accounting Standard MIFRS
Year 2018

Accumulated Depreciation
OEB 

Account 3 Description 3
Opening 
Balance Additions 4 Disposals 6

Closing 
Balance

Opening 
Balance Additions Disposals 6

Closing 
Balance

Net Book 
Value

1609 Capital Contributions Paid -$               -$                 -$                

1611 Computer Software (Formally known as 
Account 1925) 296,731$         3,882$          -$           300,613$        275,319-$         11,259-$         -$           286,578-$          14,035$           

1612 Land Rights (Formally known as Account 
1906) 2,945$             -$              -$           2,945$           2,725-$             -$               -$           2,725-$             220$                

1805 Land 2,112$             -$              -$           2,112$           -$                -$               -$           -$                 2,112$             
1808 Buildings -$               -$                 -$                
1810 Leasehold Improvements -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1815 Transformer Station Equipment >50 kV -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1820 Distribution Station Equipment <50 kV 142,098$         -$              -$           142,098$        141,324-$         62-$                -$           141,386-$          713$                
1825 Storage Battery Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1830 Poles, Towers & Fixtures 1,180,140$       49,147$         -$           1,229,287$     338,708-$         24,227-$         -$           362,935-$          866,352$         
1835 Overhead Conductors & Devices 6,544,833$       27,148$         -$           6,571,981$     4,740,957-$       38,694-$         -$           4,779,652-$       1,792,329$       
1840 Underground Conduit 2,587,395$       92,701$         -$           2,680,096$     490,001-$         50,031-$         -$           540,032-$          2,140,064$       
1845 Underground Conductors & Devices 8,750,768$       222,982$       -$           8,973,750$     5,344,117-$       122,086-$        -$           5,466,203-$       3,507,548$       
1850 Line Transformers 6,809,305$       433,855$       -$           7,243,160$     3,950,309-$       102,279-$        -$           4,052,588-$       3,190,572$       
1855 Services (Overhead & Underground) 1,255,495$       152,918$       -$           1,408,413$     371,150-$         54,776-$         -$           425,926-$          982,487$         
1860 Meters 471,406$         32,135$         -$           503,541$        191,103-$         41,357-$         -$           232,459-$          271,082$         
1860 Meters (Smart Meters) 1,344,486$       60,301$         -$           1,404,788$     657,933-$         137,851-$        -$           795,784-$          609,004$         
1905 Land 82,399$           -$              -$           82,399$          -$                -$               -$           -$                 82,399$           
1908 Buildings & Fixtures 416,288$         10,121$         -$           426,409$        262,527-$         11,563-$         -$           274,090-$          152,319$         
1910 Leasehold Improvements -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1915 Office Furniture & Equipment (10 years) 294,775$         2,805$          -$           297,580$        246,022-$         8,020-$           -$           254,042-$          43,538$           
1915 Office Furniture & Equipment (5 years) -$               -$                 -$                
1920 Computer Equipment - Hardware 429,228$         2,345$          -$           431,572$        400,719-$         12,741-$         -$           413,460-$          18,112$           

1920 Computer Equip.-Hardware(Post Mar. 22/04)
-$               -$                 -$                

1920 Computer Equip.-Hardware(Post Mar. 19/07)
-$               -$                 -$                

1930 Transportation Equipment 403,957$         -$              -$           403,957$        245,674-$         29,470-$         -$           275,144-$          128,813$         
1935 Stores Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1940 Tools, Shop & Garage Equipment 395,096$         14,697$         -$           409,793$        370,914-$         6,644-$           -$           377,559-$          32,234$           
1945 Measurement & Testing Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1950 Power Operated Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1955 Communications Equipment 36,872$           -$              -$           36,872$          31,697-$           1,227-$           -$           32,923-$           3,949$             
1955 Communication Equipment (Smart Meters) -$               -$                 -$                
1960 Miscellaneous Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                

1970 Load Management Controls Customer 
Premises -$                -$              -$           -$               -$                -$               -$           -$                 -$                

1975 Load Management Controls Utility Premises
-$                -$              -$           -$               -$                -$               -$           -$                 -$                

1980 System Supervisor Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1985 Miscellaneous Fixed Assets 15$                 -$              -$           15$                15-$                 -$               -$           15-$                  -$                
1990 Other Tangible Property -$                -$              -$           -$               -$                -$               -$           -$                 -$                
1995 Contributions & Grants -$                -$              -$           -$               -$                -$               -$           -$                 -$                
2440 Deferred Revenue5 7,023,654-$       172,754-$       -$           7,196,408-$     2,452,558$       285,953$        -$           2,738,511$       4,457,897-$       
2005 Property Under Finance Lease7 -$               -$                 -$                

Sub-Total 24,422,691$     932,284$       -$           25,354,975$   15,608,656-$     366,333-$        -$           15,974,989-$     9,379,986$       

Less Socialized Renewable Energy 
Generation Investments (input as negative) -$               -$                 -$                
Less Other Non Rate-Regulated Utility 
Assets (input as negative) -$               -$                 -$                
Total PP&E 24,422,691$     932,284$       -$           25,354,975$   15,608,656-$     366,333-$        -$           15,974,989-$     9,379,986$       

366,333-$        

Less: Fully Allocated Depreciation
Transportation Transportation 29,470-$      
Stores Equipment Stores Equipment 1,227-$        
Deferred Revenue Deferred Revenue

Net Depreciation 335,636-$    

Cost

Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable6

Total
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Table 2-9 - Fixed Asset Continuity Schedule as at December 31, 2019, MIFRS 1 

 2 

Accounting Standard MIFRS
Year 2019

Accumulated Depreciation
CCA 

Class 2
OEB 

Account 3 Description 3
Opening 
Balance Additions 4 Disposals 6

Closing 
Balance

Opening 
Balance Additions Disposals 6

Closing 
Balance

Net Book 
Value

1609 Capital Contributions Paid -$               -$                 -$                

12 1611 Computer Software (Formally known as 
Account 1925) 300,613$         2,398$          -$           303,011$        286,578-$         10,284-$         -$           296,862-$          6,150$             

CEC 1612 Land Rights (Formally known as Account 
1906) 2,945$             -$              -$           2,945$           2,725-$             -$               -$           2,725-$             220$                

N/A 1805 Land 2,112$             -$              -$           2,112$           -$                -$               -$           -$                 2,112$             
47 1808 Buildings -$               -$                 -$                
13 1810 Leasehold Improvements -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1815 Transformer Station Equipment >50 kV -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1820 Distribution Station Equipment <50 kV 142,098$         -$              -$           142,098$        141,386-$         62-$                -$           141,448-$          651$                
47 1825 Storage Battery Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1830 Poles, Towers & Fixtures 1,229,287$       50,332$         -$           1,279,619$     362,935-$         25,332-$         -$           388,267-$          891,352$         
47 1835 Overhead Conductors & Devices 6,571,981$       13,825$         -$           6,585,806$     4,779,652-$       39,036-$         -$           4,818,687-$       1,767,118$       
47 1840 Underground Conduit 2,680,096$       144,442$       -$           2,824,538$     540,032-$         52,402-$         -$           592,434-$          2,232,104$       
47 1845 Underground Conductors & Devices 8,973,750$       264,865$       -$           9,238,616$     5,466,203-$       128,184-$        -$           5,594,387-$       3,644,229$       
47 1850 Line Transformers 7,243,160$       292,937$       -$           7,536,097$     4,052,588-$       111,295-$        -$           4,163,883-$       3,372,215$       
47 1855 Services (Overhead & Underground) 1,408,413$       111,819$       -$           1,520,232$     425,926-$         60,071-$         -$           485,997-$          1,034,235$       
47 1860 Meters 503,541$         19,699$         -$           523,240$        232,459-$         43,048-$         -$           275,508-$          247,732$         
47 1860 Meters (Smart Meters) 1,404,788$       22,520$         -$           1,427,308$     795,784-$         141,992-$        -$           937,775-$          489,532$         

N/A 1905 Land 82,399$           -$              -$           82,399$          -$                -$               -$           -$                 82,399$           
47 1908 Buildings & Fixtures 426,409$         6,477$          -$           432,886$        274,090-$         11,729-$         -$           285,819-$          147,067$         
13 1910 Leasehold Improvements -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1915 Office Furniture & Equipment (10 years) 297,580$         364$             -$           297,944$        254,042-$         7,811-$           -$           261,852-$          36,091$           
8 1915 Office Furniture & Equipment (5 years) -$               -$                 -$                

10 1920 Computer Equipment - Hardware 431,572$         10,346$         -$           441,918$        413,460-$         12,666-$         -$           426,126-$          15,792$           

45 1920 Computer Equip.-Hardware(Post Mar. 22/04)
-$               -$                 -$                

50 1920 Computer Equip.-Hardware(Post Mar. 19/07)
-$               -$                 -$                

10 1930 Transportation Equipment 403,957$         150,667$       -$           554,624$        275,144-$         32,826-$         -$           307,970-$          246,654$         
8 1935 Stores Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1940 Tools, Shop & Garage Equipment 409,793$         3,326$          -$           413,119$        377,559-$         5,266-$           -$           382,825-$          30,294$           
8 1945 Measurement & Testing Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1950 Power Operated Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1955 Communications Equipment 36,872$           552$             -$           37,425$          32,923-$           1,254-$           -$           34,178-$           3,247$             
8 1955 Communication Equipment (Smart Meters) -$               -$                 -$                
8 1960 Miscellaneous Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                

47
1970 Load Management Controls Customer 

Premises -$                -$              -$           -$               -$                -$               -$           -$                 -$                

47 1975 Load Management Controls Utility Premises
-$                -$              -$           -$               -$                -$               -$           -$                 -$                

47 1980 System Supervisor Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1985 Miscellaneous Fixed Assets 15$                 -$              -$           15$                15-$                 -$               -$           15-$                  -$                
47 1990 Other Tangible Property -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1995 Contributions & Grants -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 2440 Deferred Revenue5 7,196,408-$       701,507-$       -$           7,897,915-$     2,738,511$       303,439$        -$           3,041,950$       4,855,965-$       

2005 Property Under Finance Lease7 -$               -$                 -$                
Sub-Total 25,354,975$     393,062$       -$           25,748,037$   15,974,989-$     379,818-$        -$           16,354,807-$     9,393,230$       

Less Socialized Renewable Energy 
Generation Investments (input as negative) -$               -$                 -$                
Less Other Non Rate-Regulated Utility 
Assets (input as negative) -$               -$                 -$                
Total PP&E 25,354,975$     393,062$       -$           25,748,037$   15,974,989-$     379,818-$        -$           16,354,807-$     9,393,230$       

379,818-$        

Less: Fully Allocated Depreciation
10 Transportation Transportation 32,826-$      
8 Stores Equipment Stores Equipment 1,254-$        

47 Deferred Revenue Deferred Revenue
Net Depreciation 345,738-$    

Cost

Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable6

Total
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Table 2-10 - Fixed Asset Continuity Schedule as at December 31, 2020, MIFRS 1 

 2 

Accounting Standard MIFRS
Year 2020

Accumulated Depreciation
CCA 

Class 2
OEB 

Account 3 Description 3
Opening 
Balance Additions 4 Disposals 6

Closing 
Balance

Opening 
Balance Additions Disposals 6

Closing 
Balance

Net Book 
Value

1609 Capital Contributions Paid -$               -$                 -$                

12 1611 Computer Software (Formally known as 
Account 1925) 303,011$         76,208$         -$           379,219$        296,862-$         16,593-$         -$           313,455-$          65,764$           

CEC 1612 Land Rights (Formally known as Account 
1906) 2,945$             -$              -$           2,945$           2,725-$             -$               -$           2,725-$             220$                

N/A 1805 Land 2,112$             -$              -$           2,112$           -$                -$               -$           -$                 2,112$             
47 1808 Buildings -$               -$                 -$                
13 1810 Leasehold Improvements -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1815 Transformer Station Equipment >50 kV -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1820 Distribution Station Equipment <50 kV 142,098$         -$              -$           142,098$        141,448-$         62-$                -$           141,510-$          589$                
47 1825 Storage Battery Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1830 Poles, Towers & Fixtures 1,279,619$       100,842$       -$           1,380,461$     388,267-$         27,012-$         -$           415,279-$          965,182$         
47 1835 Overhead Conductors & Devices 6,585,806$       69,829$         -$           6,655,634$     4,818,687-$       39,733-$         -$           4,858,420-$       1,797,214$       
47 1840 Underground Conduit 2,824,538$       256,790$       -$           3,081,328$     592,434-$         56,415-$         -$           648,849-$          2,432,479$       
47 1845 Underground Conductors & Devices 9,238,616$       264,077$       -$           9,502,693$     5,594,387-$       134,796-$        -$           5,729,183-$       3,773,511$       
47 1850 Line Transformers 7,536,097$       301,232$       -$           7,837,330$     4,163,883-$       118,580-$        -$           4,282,462-$       3,554,867$       
47 1855 Services (Overhead & Underground) 1,520,232$       153,959$       -$           1,674,191$     485,997-$         65,387-$         -$           551,383-$          1,122,807$       
47 1860 Meters 523,240$         15,185$         -$           538,425$        275,508-$         44,104-$         -$           319,612-$          218,813$         
47 1860 Meters (Smart Meters) 1,427,308$       55,698$         -$           1,483,006$     937,775-$         39,626-$         -$           977,402-$          505,604$         

N/A 1905 Land 82,399$           -$              -$           82,399$          -$                -$               -$           -$                 82,399$           
47 1908 Buildings & Fixtures 432,886$         22,278$         -$           455,164$        285,819-$         12,016-$         -$           297,835-$          157,329$         
13 1910 Leasehold Improvements -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1915 Office Furniture & Equipment (10 years) 297,944$         11,279$         -$           309,223$        261,852-$         7,097-$           -$           268,949-$          40,273$           
8 1915 Office Furniture & Equipment (5 years) -$               -$                 -$                

10 1920 Computer Equipment - Hardware 441,918$         21,162$         -$           463,080$        426,126-$         12,218-$         -$           438,344-$          24,737$           

45 1920 Computer Equip.-Hardware(Post Mar. 22/04)
-$               -$                 -$                

50 1920 Computer Equip.-Hardware(Post Mar. 19/07)
-$               -$                 -$                

10 1930 Transportation Equipment 554,624$         407,380$       -$           962,004$        307,970-$         52,592-$         -$           360,562-$          601,443$         
8 1935 Stores Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1940 Tools, Shop & Garage Equipment 413,119$         1,008$          -$           414,127$        382,825-$         4,978-$           -$           387,803-$          26,325$           
8 1945 Measurement & Testing Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1950 Power Operated Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1955 Communications Equipment 37,425$           112$             -$           37,537$          34,178-$           726-$              -$           34,904-$           2,632$             
8 1955 Communication Equipment (Smart Meters) -$               -$                 -$                
8 1960 Miscellaneous Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                

47
1970 Load Management Controls Customer 

Premises -$                -$              -$           -$               -$                -$               -$           -$                 -$                

47 1975 Load Management Controls Utility Premises
-$                -$              -$           -$               -$                -$               -$           -$                 -$                

47 1980 System Supervisor Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1985 Miscellaneous Fixed Assets 15$                 -$              -$           15$                15-$                 -$               -$           15-$                  -$                
47 1990 Other Tangible Property -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1995 Contributions & Grants -$               -$                 -$                
47 2440 Deferred Revenue5 7,897,915-$       529,593-$       -$           8,427,508-$     3,041,950$       328,061$        -$           3,370,010$       5,057,498-$       

2005 Property Under Finance Lease7 -$               -$                 -$                
Sub-Total 25,748,037$     1,227,446$    -$           26,975,483$   16,354,807-$     303,873-$        -$           16,658,680-$     10,316,803$     

Less Socialized Renewable Energy 
Generation Investments (input as negative) -$               -$                 -$                
Less Other Non Rate-Regulated Utility 
Assets (input as negative) -$               -$                 -$                
Total PP&E 25,748,037$     1,227,446$    -$           26,975,483$   16,354,807-$     303,873-$        -$           16,658,680-$     10,316,803$     

303,873-$        

Less: Fully Allocated Depreciation
10 Transportation Transportation 52,592-$      
8 Stores Equipment Stores Equipment 726-$           

47 Deferred Revenue Deferred Revenue
Net Depreciation 250,555-$    

Cost

Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable6

Total
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Table 2-11- Fixed Asset Continuity Schedule as at December 31, 2021, MIFRS 1 

 2 

Accounting Standard MIFRS
Year 2021

Accumulated Depreciation
CCA 

Class 2
OEB 

Account 3 Description 3
Opening 
Balance Additions 4 Disposals 6

Closing 
Balance

Opening 
Balance Additions Disposals 6

Closing 
Balance

Net Book 
Value

1609 Capital Contributions Paid -$               -$                 -$                

12 1611 Computer Software (Formally known as 
Account 1925) 379,219$         45,000$         -$           424,219$        313,455-$         24,969-$         -$           338,424-$          85,795$           

CEC 1612 Land Rights (Formally known as Account 
1906) 2,945$             -$              -$           2,945$           2,725-$             -$               -$           2,725-$             220$                

N/A 1805 Land 2,112$             -$              -$           2,112$           -$                -$               -$           -$                 2,112$             
47 1808 Buildings -$               -$                 -$                
13 1810 Leasehold Improvements -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1815 Transformer Station Equipment >50 kV -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1820 Distribution Station Equipment <50 kV 142,098$         -$              -$           142,098$        141,510-$         62-$                -$           141,572-$          527$                
47 1825 Storage Battery Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1830 Poles, Towers & Fixtures 1,380,461$       301,000$       -$           1,681,461$     415,279-$         31,476-$         -$           446,755-$          1,234,706$       
47 1835 Overhead Conductors & Devices 6,655,634$       47,000$         -$           6,702,634$     4,858,420-$       40,706-$         -$           4,899,126-$       1,803,508$       
47 1840 Underground Conduit 3,081,328$       211,000$       -$           3,292,328$     648,849-$         61,093-$         -$           709,941-$          2,582,387$       
47 1845 Underground Conductors & Devices 9,502,693$       209,000$       -$           9,711,693$     5,729,183-$       140,709-$        -$           5,869,892-$       3,841,801$       
47 1850 Line Transformers 7,837,330$       517,000$       -$           8,354,330$     4,282,462-$       128,632-$        -$           4,411,094-$       3,943,236$       
47 1855 Services (Overhead & Underground) 1,674,191$       168,000$       -$           1,842,191$     551,383-$         71,826-$         -$           623,209-$          1,218,981$       
47 1860 Meters 538,425$         21,000$         -$           559,425$        319,612-$         41,678-$         -$           361,289-$          198,136$         
47 1860 Meters (Smart Meters) 1,483,006$       35,000$         -$           1,518,006$     977,402-$         24,821-$         -$           1,002,223-$       515,783$         

N/A 1905 Land 82,399$           -$              -$           82,399$          -$                -$               -$           -$                 82,399$           
47 1908 Buildings & Fixtures 455,164$         2,000$          -$           457,164$        297,835-$         12,259-$         -$           310,094-$          147,070$         
13 1910 Leasehold Improvements -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1915 Office Furniture & Equipment (10 years) 309,223$         2,000$          -$           311,223$        268,949-$         6,731-$           -$           275,681-$          35,542$           
8 1915 Office Furniture & Equipment (5 years) -$               -$                 -$                

10 1920 Computer Equipment - Hardware 463,080$         5,000$          -$           468,080$        438,344-$         9,957-$           -$           448,301-$          19,779$           

45 1920 Computer Equip.-Hardware(Post Mar. 22/04)
-$               -$                 -$                

50 1920 Computer Equip.-Hardware(Post Mar. 19/07)
-$               -$                 -$                

10 1930 Transportation Equipment 962,004$         45,000$         -$           1,007,004$     360,562-$         67,098-$         -$           427,660-$          579,345$         
8 1935 Stores Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1940 Tools, Shop & Garage Equipment 414,127$         20,000$         -$           434,127$        387,803-$         5,909-$           -$           393,712-$          40,415$           
8 1945 Measurement & Testing Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1950 Power Operated Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1955 Communications Equipment 37,537$           -$              -$           37,537$          34,904-$           171-$              -$           35,075-$           2,462$             
8 1955 Communication Equipment (Smart Meters) -$               -$                 -$                
8 1960 Miscellaneous Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                

47
1970 Load Management Controls Customer 

Premises -$                -$              -$           -$               -$                -$               -$           -$                 -$                

47 1975 Load Management Controls Utility Premises
-$                -$              -$           -$               -$                -$               -$           -$                 -$                

47 1980 System Supervisor Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1985 Miscellaneous Fixed Assets 15$                 -$              -$           15$                15-$                 -$               -$           15-$                  -$                
47 1990 Other Tangible Property -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1995 Contributions & Grants -$               -$                 -$                
47 2440 Deferred Revenue5 8,427,508-$       467,951-$       -$           8,895,459-$     3,370,010$       348,011$        -$           3,718,022$       5,177,437-$       

2005 Property Under Finance Lease7 -$               -$                 -$                
Sub-Total 26,975,483$     1,160,049$    -$           28,135,532$   16,658,680-$     320,085-$        -$           16,978,765-$     11,156,767$     

Less Socialized Renewable Energy 
Generation Investments (input as negative) -$               -$                 -$                
Less Other Non Rate-Regulated Utility 
Assets (input as negative) -$               -$                 -$                
Total PP&E 26,975,483$     1,160,049$    -$           28,135,532$   16,658,680-$     320,085-$        -$           16,978,765-$     11,156,767$     

320,085-$        

Less: Fully Allocated Depreciation
10 Transportation Transportation 67,098-$      
8 Stores Equipment Stores Equipment 171-$           

47 Deferred Revenue Deferred Revenue
Net Depreciation 252,817-$    

Total
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable6

Cost
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Table 2-12 - Fixed Asset Continuity Schedule as at December 31, 2022, MIFRS 1 

2 

Accounting Standard MIFRS
Year 2022

Accumulated Depreciation
CCA 

Class 2
OEB 

Account 3 Description 3
Opening 
Balance Additions 4 Disposals 6

Closing 
Balance

Opening 
Balance Additions Disposals 6

Closing 
Balance

Net Book 
Value

1609 Capital Contributions Paid -$               -$                 -$                

12 1611 Computer Software (Formally known as 
Account 1925) 424,219$         8,000$          -$           432,219$        338,424-$         26,541-$         -$           364,965-$          67,254$           

CEC 1612 Land Rights (Formally known as Account 
1906) 2,945$             -$              -$           2,945$           2,725-$             -$               -$           2,725-$             220$                

N/A 1805 Land 2,112$             -$              -$           2,112$           -$                -$               -$           -$                 2,112$             
47 1808 Buildings -$               -$                 -$                
13 1810 Leasehold Improvements -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1815 Transformer Station Equipment >50 kV -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1820 Distribution Station Equipment <50 kV 142,098$         -$              -$           142,098$        141,572-$         62-$                -$           141,634-$          465$                
47 1825 Storage Battery Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1830 Poles, Towers & Fixtures 1,681,461$       213,000$       -$           1,894,461$     446,755-$         37,168-$         -$           483,922-$          1,410,539$       
47 1835 Overhead Conductors & Devices 6,702,634$       54,000$         -$           6,756,634$     4,899,126-$       41,548-$         -$           4,940,674-$       1,815,960$       
47 1840 Underground Conduit 3,292,328$       200,000$       -$           3,492,328$     709,941-$         65,203-$         -$           775,144-$          2,717,184$       
47 1845 Underground Conductors & Devices 9,711,693$       200,000$       -$           9,911,693$     5,869,892-$       145,822-$        -$           6,015,714-$       3,895,980$       
47 1850 Line Transformers 8,354,330$       335,000$       -$           8,689,330$     4,411,094-$       139,119-$        -$           4,550,213-$       4,139,117$       
47 1855 Services (Overhead & Underground) 1,842,191$       180,000$       -$           2,022,191$     623,209-$         78,786-$         -$           701,995-$          1,320,196$       
47 1860 Meters 559,425$         12,000$         -$           571,425$        361,289-$         24,881-$         -$           386,170-$          185,255$         
47 1860 Meters (Smart Meters) 1,518,006$       21,000$         -$           1,539,006$     1,002,223-$       26,122-$         -$           1,028,345-$       510,661$         

N/A 1905 Land 82,399$           -$              -$           82,399$          -$                -$               -$           -$                 82,399$           
47 1908 Buildings & Fixtures 457,164$         2,000$          -$           459,164$        310,094-$         12,300-$         -$           322,394-$          136,770$         
13 1910 Leasehold Improvements -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1915 Office Furniture & Equipment (10 years) 311,223$         2,000$          -$           313,223$        275,681-$         6,929-$           -$           282,610-$          30,613$           
8 1915 Office Furniture & Equipment (5 years) -$               -$                 -$                

10 1920 Computer Equipment - Hardware 468,080$         27,000$         -$           495,080$        448,301-$         10,611-$         -$           458,912-$          36,168$           

45 1920 Computer Equip.-Hardware(Post Mar. 22/04)
-$               -$                 -$                

50 1920 Computer Equip.-Hardware(Post Mar. 19/07)
-$               -$                 -$                

10 1930 Transportation Equipment 1,007,004$       370,000$       -$           1,377,004$     427,660-$         69,955-$         -$           497,615-$          879,390$         
8 1935 Stores Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1940 Tools, Shop & Garage Equipment 434,127$         10,000$         -$           444,127$        393,712-$         7,371-$           -$           401,083-$          43,044$           
8 1945 Measurement & Testing Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1950 Power Operated Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
8 1955 Communications Equipment 37,537$           -$              -$           37,537$          35,075-$           171-$              -$           35,245-$           2,291$             
8 1955 Communication Equipment (Smart Meters) -$               -$                 -$                
8 1960 Miscellaneous Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                

47
1970 Load Management Controls Customer 

Premises -$                -$              -$           -$               -$                -$               -$           -$                 -$                

47 1975 Load Management Controls Utility Premises
-$                -$              -$           -$               -$                -$               -$           -$                 -$                

47 1980 System Supervisor Equipment -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1985 Miscellaneous Fixed Assets 15$                 -$              -$           15$                15-$                 -$               -$           15-$                  -$                
47 1990 Other Tangible Property -$                -$              -$           -$               -$                -$               -$           -$                 -$                
47 1995 Contributions & Grants -$               -$                 -$                
47 2440 Deferred Revenue5 8,895,459-$       467,951-$       -$           9,363,411-$     3,718,022$       366,730$        -$           4,084,751$       5,278,659-$       

2005 Property Under Finance Lease7 -$               -$                 -$                
Sub-Total 28,135,532$     1,166,049$    -$           29,301,581$   16,978,765-$     325,859-$        -$           17,304,624-$     11,996,956$     

Less Socialized Renewable Energy 
Generation Investments (input as negative) -$               -$                 -$                
Less Other Non Rate-Regulated Utility 
Assets (input as negative) -$               -$                 -$                
Total PP&E 28,135,532$     1,166,049$    -$           29,301,581$   16,978,765-$     325,859-$        -$           17,304,624-$     11,996,956$     

325,859-$        

Less: Fully Allocated Depreciation
10 Transportation Transportation 69,955-$      
8 Stores Equipment Stores Equipment 171-$           

47 Deferred Revenue Deferred Revenue
Net Depreciation 255,733-$    

Cost

Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable6

Total
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2.0 GROSS ASSETS – PROPERTY PLANT AND EQUIPMENT AND ACCUMULATED 1 

DEPRECIATION 2 

2.1 BREAKDOWN BY FUNCTION 3 

Table 2-13 below categorizes E.L.K.’s assets into three categories; distribution plant, general 4 

plant, contributions and grants. In accordance with the Uniform System of Accounts (“USoA”), 5 

E.L.K. has included gross assets as follows: 6 

• Distribution plant asset accounts include USoA 1805 to 1860 - this account includes 7 

assets such as substation equipment, poles, wires, transformers and meters;  8 

• General plant asset accounts include USoA 1905 to 1990 and USoA 1611 - this account 9 

includes assets such as buildings, computer software and hardware, transportation 10 

equipment, and tools; 11 

• Contributions and grants includes USoA account 1995 – this account includes all 12 

contributions in aid of capital that E.L.K. has received or forecasted to be received as per 13 

the Distribution System Code (“DSC”); and 14 

Table 2-13 – Gross Asset Breakdown by Function  15 

Description 
2012 

Board 
Approved 

2016 
Actuals 

2017 
Actuals 

2018 
Actuals 

2019 
Actuals 

2020 
Actuals 

2021 
Bridge 
Year 

2022 Test 
Year 

Distribution Plant 24,682,050 27,916,787 28,694,164 29,623,633 30,619,446 31,688,472 33,051,778 34,413,778 
General Plant 4,011,536 2,433,601 2,344,287 2,375,231 2,479,221 2,836,000 3,165,214 3,434,214 
Contributions and 
Grants -4,195,546 -6,561,746 -6,902,300 -7,110,031 -7,547,161 -8,162,711 -8,661,484 -9,129,435 

         
Total 24,498,040 23,788,642 24,136,151 24,888,833 25,551,506 26,361,760 27,555,508 28,718,556 

2.2 DETAILED BREAKDOWN BY MAJOR PLANT ACCOUNT 16 

Table 2-14 below provides a detailed breakdown by major plant account for each functionalized 17 

plant item. Each plant item is accompanied by a description in accordance with the Board’s USoA, 18 

including the 2022 Test Year. E.L.K. has also included a breakdown of accumulated amortization 19 

in the same format in Table 2-15. 20 
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Table 2-14 - Gross Assets - Detailed Breakdown by Major Plant Function  1 
2012 Board Approved and 2016 Actual to 2022 Test Year 2 

USoA  Description 
2012 

Board 
Approved 

2016 
Actuals 

2017 
Actuals 

2018 
Actuals 

2019 
Actuals 

2020 
Actuals 

2021 
Bridge 
Year 

2022 Test 
Year 

1805 Land 2,112 2,112 2,112 2,112 2,112 2,112 2,112 2,112 

1820 
Distribution Station 
Equipment - Normally 
Primary below 50 kV 

142,098 142,098 142,098 142,098 142,098 142,098 142,098 142,098 

1830 Poles, Towers and 
Fixtures 899,356 1,110,591 1,157,079 1,204,713 1,254,453 1,330,040 1,530,961 1,787,961 

1835 Overhead Conductors 
and Devices 6,298,532 6,513,592 6,534,894 6,558,407 6,578,893 6,620,720 6,679,134 6,729,634 

1840 Underground Conduit 1,341,878 2,320,756 2,506,240 2,633,745 2,752,317 2,952,933 3,186,828 3,392,328 

1845 Underground Conductors 
and Devices 7,469,710 8,449,291 8,662,737 8,862,259 9,106,183 9,370,655 9,607,193 9,811,693 

1850 Line Transformers 5,689,308 6,443,974 6,577,633 6,849,830 7,167,244 7,429,608 7,811,041 8,211,541 

1851 Line Transformers - Pad 
Mounted Switchgear - 11,213 19,914 31,548 40,958 45,378 47,018 48,518 

1852 Line Transformers - UG 
Foundations and Vaults - 83,356 109,904 144,855 181,427 211,728 237,771 261,771 

1855 Services 741,071 1,072,170 1,184,386 1,331,954 1,464,322 1,597,211 1,758,191 1,932,191 
1860 Meters 2,097,985 - - - - - - - 
1861 Meters- Residential SM  - 1,324,497 1,334,737 1,374,637 1,416,048 1,455,157 1,500,506 1,528,506 

1862 Meters- Industrial/ 
Commercial - 326,187 332,014 339,212 346,329 355,406 372,350 387,350 

1863 Meters- Wholesale - 5,245 14,289 30,184 48,559 55,851 55,851 55,851 
1864 Meters- CT's & PT's - 111,705 116,127 118,077 118,502 119,576 120,724 122,224 
1905 Land 171,765 127,082 82,399 82,399 82,399 82,399 82,399 82,399 
1906 Land Rights 2,945 2,945 2,945 2,945 2,945 2,945 2,945 2,945 
1908 Buildings and Fixtures 669,090 540,865 416,288 421,348 429,647 444,025 456,164 458,164 

1915 Office Furniture and 
Equipment 244,159 273,389 294,281 296,177 297,762 303,583 310,223 312,223 

1920 Computer Equipment - 
Hardware 363,468 415,793 428,525 430,400 436,745 452,499 465,580 481,580 

1925 Computer Software 266,146 276,772 295,512 298,672 301,812 341,115 401,719 428,219 

1930 Transportation 
Equipment 1,886,565 - - - - - - - 

1931 
Transportation 
Equipment- Heavy 
Vehicle 

- 116,061 125,909 135,756 191,131 450,196 658,886 848,886 

1932 Transportation 
Equipment- Light Vehicle - 184,334 197,489 197,489 217,448 237,406 254,906 272,406 

1933 Transportation 
Equipment- Underground - 70,712 70,712 70,712 70,712 70,712 70,712 70,712 

1940 Tools, Shop and Garage 
Equipment 371,567 388,759 393,339 402,444 411,456 413,623 424,127 439,127 

1955 Communication 
Equipment 35,831 36,872 36,872 36,872 37,149 37,481 37,537 37,537 

1985 Sentinel Lighting Rentals - 15 15 15 15 15 15 15 
1995 Contributions and Grants -4,195,546 -6,561,746 -6,902,300 -7,110,031 -7,547,161 -8,162,711 -8,661,484 -9,129,435 

Total Gross Assets 24,498,040 23,788,642 24,136,151 24,888,833 25,551,506 26,361,760 27,555,508 28,718,556 
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Table 2-15 – Accumulated Amortization - Detailed Breakdown by Major Plant Function 1 

2012 Board Approved and 2016 Actual to 2022 Test Year 2 

USoA Description 
2012 

Board 
Approved 

2016 
Actuals 

2017 
Actuals 

2018 
Actuals 

2019 
Actuals 

2020 
Actuals 

2021 
Bridge 
Year 

2022 Test 
Year 

1805 Land - - - - - - - - 

1820 
Distribution Station 
Equipment - Normally 
Primary below 50 kV 

140,983 141,231 141,293 141,355 141,417 141,479 141,541 141,603 

1830 Poles, Towers and Fixtures 215,602 304,472 327,124 350,822 375,601 401,773 431,017 465,338 

1835 Overhead Conductors and 
Devices 4,429,828 4,684,458 4,722,582 4,761,081 4,799,945 4,839,330 4,879,549 4,920,676 

1840 Underground Conduit 270,770 420,634 466,260 515,016 566,233 620,641 679,395 742,542 

1845 Underground Conductors 
and Devices 4,678,473 5,171,137 5,285,567 5,405,160 5,530,295 5,661,785 5,799,537 5,942,803 

1850 Line Transformers 3,430,737 3,807,581 3,897,225 3,991,943 4,094,031 4,203,366 4,320,748 4,447,905 

1851 Line Transformers - Pad 
Mounted Switchgear - 715 1,494 2,780 4,593 6,751 9,061 11,449 

1852 Line Transformers - UG 
Foundations and Vaults - 2,657 4,435 6,725 9,612 13,056 16,969 21,300 

1855 Services 152,729 300,083 346,713 398,538 455,961 518,690 587,296 662,602 
1860 Meters 262,616 - - - - - - - 
1861 Meters- Residential SM  - 457,654 591,003 726,858 866,779 957,589 989,812 1,015,284 

1862 Meters- Industrial/ 
Commercial - 120,401 155,570 191,162 227,220 263,777 299,377 325,333 

1863 Meters- Wholesale - 209 860 2,342 4,967 8,447 12,171 15,894 
1864 Meters- CT's & PT's - 11,375 14,786 18,277 21,797 25,336 28,902 32,502 
1905 Land - - - - - - - - 
1906 Land Rights 2,725 2,725 2,725 2,725 2,725 2,725 2,725 2,725 
1908 Buildings and Fixtures 339,405 320,562 256,797 268,309 279,954 291,827 303,965 316,244 

1915 Office Furniture and 
Equipment 208,126 234,369 241,918 250,032 257,947 265,401 272,315 279,145 

1920 Computer Equipment - 
Hardware 353,166 382,040 394,195 407,089 419,793 432,235 443,323 453,607 

1925 Computer Software 222,832 260,587 269,805 280,949 291,720 305,158 325,939 351,695 
1930 Transportation Equipment 1,603,812 - - - - - - - 

1931 Transportation Equipment- 
Heavy Vehicle - 39,575 51,832 64,746 79,833 105,402 146,563 195,774 

1932 Transportation Equipment- 
Light Vehicle - 144,716 158,221 167,378 176,368 186,436 198,049 210,293 

1933 Transportation Equipment- 
Underground - 14,143 21,214 28,285 35,356 42,428 49,499 56,570 

1940 Tools, Shop and Garage 
Equipment 313,085 358,183 366,763 374,237 380,192 385,314 390,757 397,398 

1955 Communication Equipment 23,971 29,791 31,083 32,310 33,551 34,541 34,990 35,160 
1985 Sentinel Lighting Rentals - 15 15 15 15 15 15 15 
1995 Contributions and Grants -1,148,897 -2,042,903 -2,313,736 -2,595,534 -2,890,230 -3,205,980 -3,544,016 -3,901,387 

Total Accumulated Amortization 15,499,962 15,166,412 15,435,746 15,792,599 16,165,674 16,507,520 16,819,499 17,142,471 

  3 
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2.3 VARIANCE ANALYSIS ON GROSS ASSETS 1 

Table 2-16 below provides the same level of detail as Table 2-14 however, for the purposes of 2 

the variance analysis assets are categorized as Distribution Assets and General Plant and 3 

explanations on variances over E.L.K.’s materiality threshold are explained following the table. 4 
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Table 2-16 – Variance on Gross Assets 1 

2012 Board Approved and 2016 Actual to 2022 Test Year 2 

USoA Description 
2012 

Board 
Approved 

2016 
Actuals 

Variance 
2012 

Approved 
to 2016 
Actuals 

2017 
Actuals 

Variance 
2016 

Actuals 
to 2017 
Actuals 

1805 Land 2,112 2,112 - 2,112 - 

1820 Distribution Station Equipment - 
Normally Primary below 50 kV 142,098 142,098 - 142,098 - 

1830 Poles, Towers and Fixtures 899,356 1,110,591 211,235 1,157,079 46,488 
1835 Overhead Conductors and Devices 6,298,532 6,513,592 215,060 6,534,894 21,302 
1840 Underground Conduit 1,341,878 2,320,756 978,878 2,506,240 185,483 
1845 Underground Conductors and Devices 7,469,710 8,449,291 979,581 8,662,737 213,447 
1850 Line Transformers 5,689,308 6,443,974 754,666 6,577,633 133,659 

1851 Line Transformers - Pad Mounted 
Switchgear - 11,213 11,213 19,914 8,701 

1852 Line Transformers - UG Foundations 
and UG Vaults - 83,356 83,356 109,904 26,548 

1855 Services 741,071 1,072,170 331,099 1,184,386 112,217 
1860 Meters 2,097,985 - -2,097,985 - - 
1861 Meters- Residential SM  - 1,324,497 1,324,497 1,334,737 10,240 
1862 Meters- Industrial/ Commercial - 326,187 326,187 332,014 5,826 
1863 Meters- Wholesale - 5,245 5,245 14,289 9,044 
1864 Meters- CT's & PT's - 111,705 111,705 116,127 4,422 

Distribution Plant Subtotal 24,682,050 27,916,787 3,234,737 28,694,164 777,377 
1905 Land 171,765 127,082 -44,683 82,399 -44,683 
1906 Land Rights 2,945 2,945 - 2,945 - 
1908 Buildings and Fixtures 669,090 540,865 -128,224 416,288 -124,578 
1915 Office Furniture and Equipment 244,159 273,389 29,230 294,281 20,891 
1920 Computer Equipment - Hardware 363,468 415,793 52,325 428,525 12,732 
1925 Computer Software 266,146 276,772 10,626 295,512 18,740 
1930 Transportation Equipment 1,886,565 - -1,886,565 - - 

1931 Transportation Equipment- Heavy 
Vehicle - 116,061 116,061 125,909 9,848 

1932 Transportation Equipment- Light 
Vehicle - 184,334 184,334 197,489 13,155 

1933 Transportation Equipment- 
Underground - 70,712 70,712 70,712 - 

1940 Tools, Shop and Garage Equipment 371,567 388,759 17,192 393,339 4,580 
1955 Communication Equipment 35,831 36,872 1,042 36,872 - 
1985 Sentinel Lighting Rentals - 15 15 15 - 

General Plant Subtotal   4,011,536  2,433,601 -1,577,935 2,344,287 -89,314 
1995 Contributions and Grants -4,195,546 -6,561,746 -2,366,200 -6,902,300 -340,554 

Total 24,498,040 23,788,642 -709,398 24,136,151 347,509 
 3 
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USoA Description 2018 
Actuals 

Variance 
2017 

Actuals to 
2018 

Actuals 

2019 
Actuals 

Variance 
2018 

Actuals to 
2019 

Actuals 

2020 
Actuals 

1805 Land 2,112 - 2,112 - 2,112 

1820 Distribution Station Equipment - 
Normally Primary below 50 kV 142,098 - 142,098 - 142,098 

1830 Poles, Towers and Fixtures 1,204,713 47,635 1,254,453 49,739 1,330,040 
1835 Overhead Conductors and Devices 6,558,407 23,513 6,578,893 20,486 6,620,720 
1840 Underground Conduit 2,633,745 127,506 2,752,317 118,572 2,952,933 

1845 Underground Conductors and 
Devices 8,862,259 199,522 9,106,183 243,924 9,370,655 

1850 Line Transformers 6,849,830 272,197 7,167,244 317,414 7,429,608 

1851 Line Transformers - Pad Mounted 
Switchgear 31,548 11,634 40,958 9,410 45,378 

1852 Line Transformers - UG 
Foundations and UG Vaults 144,855 34,951 181,427 36,572 211,728 

1855 Services 1,331,954 147,568 1,464,322 132,368 1,597,211 
1860 Meters - - - - - 
1861 Meters- Residential SM  1,374,637 39,900 1,416,048 41,411 1,455,157 
1862 Meters- Industrial/ Commercial 339,212 7,199 346,329 7,117 355,406 
1863 Meters- Wholesale 30,184 15,895 48,559 18,375 55,851 
1864 Meters- CT's & PT's 118,077 1,950 118,502 425 119,576 

Distribution Plant Subtotal  29,623,633 929,469 30,619,446 995,813 31,688,472 
1905 Land 82,399 - 82,399 - 82,399 
1906 Land Rights 2,945 - 2,945 - 2,945 
1908 Buildings and Fixtures 421,348 5,061 429,647 8,299 444,025 
1915 Office Furniture and Equipment 296,177 1,896 297,762 1,584 303,583 
1920 Computer Equipment - Hardware 430,400 1,875 436,745 6,345 452,499 
1925 Computer Software 298,672 3,160 301,812 3,140 341,115 
1930 Transportation Equipment - - - - - 
1931 Transport. Equip.- Heavy Vehicle 135,756 9,848 191,131 55,375 450,196 
1932 Transport. Equip.- Light Vehicle 197,489 - 217,448 19,959 237,406 
1933 Transport. Equip. - Underground 70,712 - 70,712 - 70,712 
1940 Tools, Shop and Garage Equip. 402,444 9,105 411,456 9,012 413,623 
1955 Communication Equipment 36,872 - 37,149 276 37,481 
1985 Sentinel Lighting Rentals 15 - 15 - 15 

General Plant Subtotal 2,375,231  30,945 2,479,221 103,990 2,836,000 

1995 Contributions and Grants -7,110,031 (207,731) -7,547,161 -437,130 -8,162,711 

Total  24,888,833  752,682 25,551,506 662,673 26,361,760 
 1 
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USoA Description 

Variance 
2019 

Actuals 
to 2020 
Actuals 

2021 
Bridge 
Year 

Variance 
2020 

Actuals to 
2021 

Bridge 

2022 Test 
Year 

Variance 
2021 

Bridge to 
2022 Test 

Year 
1805 Land - 2,112 - 2,112 - 

1820 Distribution Station Equipment - 
Normally Primary below 50 kV - 142,098 - 142,098 - 

1830 Poles, Towers and Fixtures 75,587 1,530,961 200,921 1,787,961 257,000 
1835 Overhead Conductors and Devices 41,827 6,679,134 58,414 6,729,634 50,500 
1840 Underground Conduit 200,616 3,186,828 233,895 3,392,328 205,500 

1845 Underground Conductors and 
Devices 264,471 9,607,193 236,539 9,811,693 204,500 

1850 Line Transformers 262,364 7,811,041 381,433 8,211,541 400,500 

1851 Line Transformers - Pad Mounted 
Switchgear 4,420 47,018 1,640 48,518 1,500 

1852 Line Transformers - UG Foundations 
and UG Vaults 30,301 237,771 26,043 261,771 24,000 

1855 Services 132,889 1,758,191 160,979 1,932,191 174,000 
1860 Meters - - - - - 
1861 Meters- Residential SM  39,109 1,500,506 45,349 1,528,506 28,000 
1862 Meters- Industrial/ Commercial 9,077 372,350 16,944 387,350 15,000 
1863 Meters- Wholesale 7,292 55,851 - 55,851 - 
1864 Meters- CT's & PT's 1,073 120,724 1,148 122,224 1,500 
Distribution Plant Subtotal 1,069,025 33,051,778 1,363,306 34,413,778 1,362,000 
1905 Land - 82,399 - 82,399 - 
1906 Land Rights - 2,945 - 2,945 - 
1908 Buildings and Fixtures 14,378 456,164 12,139 458,164 2,000 
1915 Office Furniture and Equipment 5,822 310,223 6,640 312,223 2,000 
1920 Computer Equipment - Hardware 15,754 465,580 13,081 481,580 16,000 
1925 Computer Software 39,303 401,719 60,604 428,219 26,500 
1930 Transportation Equipment - - - - - 
1931 Transport. Equip.- Heavy Vehicle 259,065 658,886 208,690 848,886 190,000 
1932 Transport. Equip.- Light Vehicle 19,959 254,906 17,500 272,406 17,500 
1933 Transport. Equip. - Underground - 70,712 - 70,712 - 
1940 Tools, Shop and Garage Equip. 2,167 424,127 10,504 439,127 15,000 
1955 Communication Equipment 332 37,537 56 37,537 - 
1985 Sentinel Lighting Rentals - 15 - 15 - 

General Plant Subtotal 356,779 3,165,214 329,214 3,434,214 269,000 

1995 Contributions and Grants -615,550 -8,661,484 -498,772 -9,129,435 (467,951) 
Total 810,254 27,555,508 1,193,747 28,718,556 1,163,049 

2017 Actual compared to 2016 Actual 1 

Distribution Assets Variance: $777,377 2 
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2017 Actual Distribution Assets were higher than the 2016 amounts by $777,377.  The items 1 

primarily related to this variance include: 2 

• Increased capital investment in underground conduit, underground conductors and 3 

devices and Line transformers throughout our service areas with emphasis on converting 4 

overhead services to underground. An increase in service connections was the result of 5 

new residential subdivisions commencing in two service areas.   6 

General Assets Variance: -$89,314 7 

2017 Actual General Assets were lower than the 2016 amount by $89,314. This item is primarily 8 

related to the sale of the 24 Pearl Street Kingsville building. 9 

2018 Actual compared to 2017 Actual  10 

Distribution Assets Variance: $929,469 11 

2018 Actual Distribution Assets were higher than the 2017 actual amounts by $929,469.  The 12 

items primarily related to this variance include increased capital investment in underground 13 

conduit, underground conductors and devices and Line transformers throughout our service 14 

areas. Service connections continued to increase with more growth in the service areas. 15 

General Assets Variance: $30,945 16 

2018 Actual General Assets were higher than the 2017 actual by $30,945.  This item is primarily 17 

related to general price increases in maintaining general plant. 18 

2019 Actual compared to 2018 Actual  19 

Distribution Assets Variance: $995,813 20 

2019 Actual Distribution Assets were higher than the 2018 actual amounts by $995,813.  The 21 

items primarily related to this variance include: Increased capital investment in underground 22 

conduit, underground conductors and devices and Line transformers throughout our service areas 23 
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with emphasis on converting overhead services to underground. An increase in service 1 

connections was the result of new residential subdivisions commencing in three service areas. 2 

General Assets Variance: $103,990   3 

2019 Actual General Assets were higher than the 2018 actual by $103,990. This item is primarily 4 

related to a RBD Digger Truck chassis purchase. 5 

2020 Actual compared to 2019 Actual  6 

Distribution Assets Variance: $1,069,025 7 

2020 Actual Distribution Assets were higher than the 2019 actual amounts by $1,069,025.  The 8 

items primarily related to this variance include increased capital investment in underground 9 

conduit, underground conductors and devices and Line transformers throughout our service areas 10 

with emphasis on converting overhead services to underground. An increase in service 11 

connections was the result of two new residential subdivisions, condo complex and commercial 12 

services commencing in three service areas. 13 

General Assets Variance: $356,779 14 

2020 Actual General Assets were higher than the 2019 actual by $356,779. This item is primarily 15 

related to the purchase of a RBD Digger Truck 16 

2021 Bridge Year compared to 2020 Actual  17 

Distribution Assets Variance: $1,363,306 18 

2021 Bridge Year Distribution Assets are higher than the 2020 actual amounts by $1,363,306.  19 

The items primarily related to this variance include: Increased capital investment in underground 20 

conduit, underground conductors and devices and Line transformers throughout service areas 21 

with emphasis on converting overhead services to underground. An increase in service 22 

connections was the result of increased growth in all service areas 23 

General Assets Variance: $329,214 24 
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2021 Bridge General Assets are higher than the 2020 actual by $329,214.  This item is primarily 1 

related to the replacement of a pickup truck, replacement of a Dump Truck chassis and new 2 

Double bucket truck. 3 

2022 Test compared to 2021 Bridge  4 

Distribution Assets Variance: $1,362,000 5 

2022 Test Distribution Assets are higher than the 2021 Bridge amounts by $1,362,000.  The items 6 

primarily related to this variance include: 7 

Increased capital investment in poles, pole treatments, underground conduit, underground 8 

conductors and devices and Line transformers throughout our service areas as a result of our 9 

asset condition assessment. A continued increase in service connections will be the result of 10 

increased growth in all of service areas. 11 

General Assets Variance: $269,000 12 

2022 Test General Assets are higher than the 2021 Bridge by $269,000. This item is primarily 13 

related to the replacement of a single bucket truck. 14 

2.4 SUMMARY OF INCREMENTAL CAPITAL MODULE ADJUSTMENT 15 

E.L.K. confirms that it has not applied for nor received any ICM adjustments as part of a previous 16 

IRM application. 17 

2.5 RECONCILIATION OF CONTINUITY STATEMENTS TO CALCULATED DEPRECIATION 18 

EXPENSES 19 

E.L.K. confirms that the depreciation expenses in the fixed asset continuity statements reconcile 20 

to the calculated depreciation expenses under Exhibit 4 – Operating Costs and are presented by 21 

account. As such there are no reconciling items between the fixed asset continuity statements in 22 

this Exhibit and the calculated depreciation expense in Exhibit 4. 23 
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3.0 ALLOWANCE FOR WORKING CAPITAL  1 

3.1 OVERVIEW 2 

The Filing Requirements permit applicants to take one of two approaches for the calculation of 3 

the allowance for working capital; the 7.5% Allowance Approach or the filing of a lead/lag study. 4 

Using the 7.5% Allowance Approach, the working capital allowance is calculated to be 7.5% of 5 

the sum of Cost of Power (“COP”) and controllable expenses (Operations, Maintenance, Billing 6 

and Collecting, Community Relations, Administration and General). E.L.K. did not conduct a lead 7 

lag study and is using the 7.5% Allowance Approach in accordance with the Filing Requirements.  8 

The working capital allowance for the 2016 actuals to 2022 Test Year is based upon 7.5% of the 9 

COP and controllable expenses.  10 

Table 2-17 provides a summary of E.L.K.’s COP and controllable expenses used to calculate 11 

working capital allowance for 2012 Board Approved, 2016 Actual, 2017 Actual, 2018 Actual, 2019 12 

Actual, 2020 Actual, 2021 Bridge Year and the 2022 Test Year. 13 
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Table 2-17- Summary of Working Capital Allowance  1 

Expenses for Working 
Capital 

2012 
Approved 

2016 
Actual 

2017 
Actual 

2018 
Actual 

2019 
Actual 

2020 
Actual 

2021 
Bridge 
Year 

2022 Test 
Year 

Eligible Distribution Expenses 

  Operation 291,000 284,289 284,584 273,238 311,700 284,999 387,414 521,943 

  Maintenance 455,000 647,045 626,094 696,284 774,109 578,700 804,383 924,630 

  Billing & Collecting  775,064 605,236 635,071 719,649 669,849 551,626 678,651 721,707 

  Community Relations 10,000 7,585 3,497 20,967 6,065 3,438 10,000 11,537 

  Administrative & 
General Expenses 917,908 996,936 1,094,108 937,336 1,104,987 1,018,894 1,329,657 1,346,008 

  Donations - LEAP 38 5,179 5,179 5,179 5,179 10,179 5,179 5,617 

  Taxes other than 
Income Taxes 23,000 15,346 16,905 17,768 18,791 19,180 20,000 20,000 

Total Eligible Distribution 
Expenses 2,472,009 2,561,616 2,665,438 2,670,420 2,890,679 2,467,017 3,235,284 3,551,441 

  Power Supply 
Expenses 25,248,949 30,683,184 30,973,150 29,265,330 31,178,390 35,246,686 26,507,696 26,380,096 

Total Expenses for 
Working Capital 27,720,959 33,244,800 33,638,588 31,935,750 34,069,069 37,713,703 29,742,980 29,931,537 

  Working Capital 
Factor 12.0% 7.5% 7.5% 7.5% 7.5% 7.5% 7.5% 7.5% 

Total Working Capital 
Allowance 3,326,515 2,493,360 2,522,894 2,395,181 2,555,180 2,828,528 2,230,724 2,244,865 

3.2 COST OF POWER CALCULATIONS 2 

E.L.K. has calculated cost of power for the 2022 Test Year based on the results of the load 3 

forecast which is discussed in detail in Exhibit 3.  The electricity prices used in the calculation 4 

were the published prices in the OEB’s Regulated Price Plan Report – November 1, 2021 to 5 

October 31, 2022, issued October 22, 2021.  6 

The cost of power calculations for the 2022 Test Year and a cost of power summary are provided 7 

in the following Table 2-18 and Table 2-19. 8 
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Table 2-18:  2022 Test Year Cost of Power Forecast Calculation 1 

 2 

2022 Test Year 2022 Test Year Total
Electricity Commodity Volume Rate $ Volume Rate $ $
Class per Load Forecast -              
Residential kWh 95,630,301                      9,649,097     1,951,639                 60,715           
GS<50 kW kWh 25,109,816                      2,533,580     3,752,041                 116,726         
GS>50 kW kWh 1,761,113                        177,696       60,313,481               1,876,352      
Streetlights kWh -                                  -              1,366,018                 42,497           
Unmetered Scattered Load kWh -                                  -              259,034                    8,059             
Sentinel Lights kWh -                                  -              148,186                    4,610             
Embedded Distributor kWh -                                  -              60,251,422               1,874,422      

-                                                 -                                  -              -                           -                
-                                                 -                                  -              -                           -                

SUB-TOTAL 122,501,230                    12,360,374   128,041,821             3,983,381        16,343,755$        

Global Adjustment non-RPP
Class per Load Forecast 
Residential kWh 0 134,234         
GS<50 kW kWh 0 258,065         
GS>50 kW kW 0 2,907,105      
Streetlights kW 0 93,955           
Unmetered Scattered Load kWh 0 17,816           
Sentinel Lights kW 0 10,192           
Embedded Distributor kW 0 4,144,093      

0
0

SUB-TOTAL 0 0 7,565,460      7,565,460$          

Transmission - Network
Class per Load Forecast 
Residential kWh 95,630,301                      0.0081              770,093       1,951,639                 0.0081            15,716           
GS<50 kW kWh 25,109,816                      0.0071              177,612       3,752,041                 0.0071            26,540           
GS>50 kW kW 7,960                              2.9719              23,657         191,040                    2.9719            567,758         
Streetlights kW -                                  2.2416              -              3,787                       2.2416            8,489             
Unmetered Scattered Load kWh -                                  0.0071              -              259,034                    0.0071            1,832             
Sentinel Lights kW -                                  2.2525              -              373                          2.2525            841               
Embedded Distributor kW -                                  2.9719              -              138,872                    2.9719            412,716         

-              -                
-              -                
-              -                

SUB-TOTAL 971,362       1,033,892      2,005,254            

Transmission - Connection
Class per Load Forecast 
Residential kWh 95,630,301                      0.0061              587,924       1,951,639                 0.0061            11,998           
GS<50 kW kWh 25,109,816                      0.0054              135,414       3,752,041                 0.0054            20,234           
GS>50 kW kW 7,960                              2.1946              17,469         191,040                    2.1946            419,253         
Streetlights kW -                                  1.6976              -              3,787                       1.6976            6,429             
Unmetered Scattered Load kWh -                                  0.0054              -              259,034                    0.0054            1,397             
Sentinel Lights kW -                                  1.7334              -              373                          1.7334            647               
Embedded Distributor kW -                                  2.1946              -              138,872                    2.1946            304,765         

-              -                
-              -                

SUB-TOTAL 740,807       764,724         1,505,531            

Units
Volume Rate $ Volume Rate $ Total

Units
 Volume Rate $ Volume Rate $ Total

Units
Volume Rate $ Volume Rate $ Total

Units

RPP non-RPP
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 1 

Wholesale Market Service
Class per Load Forecast 
Residential kWh 95,630,301                      0.0030              286,891       1,951,639                 0.0030            5,855             
GS<50 kW kWh 25,109,816                      0.0030              75,329         3,752,041                 0.0030            11,256           
GS>50 kW kWh 1,761,113                        0.0030              5,283           42,266,715               0.0030            126,800         
Streetlights kWh -                                  0.0030              -              1,366,018                 0.0030            4,098             
Unmetered Scattered Load kWh -                                  0.0030              -              259,034                    0.0030            777               
Sentinel Lights kWh -                                  0.0030              -              148,186                    0.0030            445               
Embedded Distributor kWh -                                  0.0030              -              60,251,422               0.0030            180,754         

-              -                
-              -                

SUB-TOTAL 367,504       329,985         697,489              

Class A CBR 
Class per Load Forecast 
Residential kWh -              -                
GS<50 kW kWh -              -                
GS>50 kW kW -              18,046,767               0.0004            7,219             
Streetlights kW -              -                
Unmetered Scattered Load kWh -              -                
Sentinel Lights kW -              -                
Embedded Distributor kW -              -                

-              -                
-              -                

SUB-TOTAL -              7,219             7,219                  

Class B CBR 
Class per Load Forecast 
Residential kWh 95,630,301                      0.0004              38,252         1,951,639                 0.0004            781               
GS<50 kW kWh 25,109,816                      0.0004              10,044         3,752,041                 0.0004            1,501             
GS>50 kW kWh 1,761,113                        0.0004              704              42,266,715               0.0004            16,907           
Streetlights kWh -                                  0.0004              -              1,366,018                 0.0004            546               
Unmetered Scattered Load kWh -                                  0.0004              -              259,034                    0.0004            104               
Sentinel Lights kWh -                                  0.0004              -              148,186                    0.0004            59                 
Embedded Distributor kWh -                                  0.0004              -              60,251,422               0.0004            24,101           

-              -                
-              -                

SUB-TOTAL 49,000         43,998           92,999                

RRRP
Class per Load Forecast 
Residential kWh 95,630,301                      0.0005              47,815         1,951,639                 0.0005            976               
GS<50 kW kWh 25,109,816                      0.0005              12,555         3,752,041                 0.0005            1,876             
GS>50 kW kW 1,761,113                        0.0005              881              42,266,715               0.0005            21,133           
Streetlights kW -                                  0.0005              -              1,366,018                 0.0005            683               
Unmetered Scattered Load kWh -                                  0.0005              -              259,034                    0.0005            130               
Sentinel Lights kW -                                  0.0005              -              148,186                    0.0005            74                 
Embedded Distributor kW -                                  0.0005              -              60,251,422               0.0005            30,126           

-              -                
-              -                

SUB-TOTAL 61,251         54,998           116,248              

Units
 Volume Rate $ Volume Rate $ Total

Units
 Volume Rate $ Volume Rate $ Total

Units
 Volume Rate $ Volume Rate4 $ Total

Units
 Volume Rate $ Volume Rate $ Total
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 1 

Table 2-19: 2022 Test Year Cost of Power Summary 2 

2022 Test Year - COP 
4705 -Power Purchased $16,343,755 

4707- Global Adjustment $7,565,460 

4708-Charges-WMS $913,954 

4714-Charges-NW $2,005,254 

4716-Charges-CN $1,505,531 

4750-Charges-LV $800,000 

4751-IESO SME $83,709 

OER Credit $(2,837,568) 

TOTAL $26,380,096 
3 

Low Voltage - No TLF adjustment
Class per Load Forecast 
Residential kWh 91,637,035                      0.0033              300,610       1,870,144                 0.0033            6,135             
GS<50 kW kWh 24,061,297                      0.0029              69,332         3,595,366                 0.0029            10,360           
GS>50 kW kW 7,960                              1.2107              9,637           191,040                    1.2107            231,285         
Streetlights kW -                                  0.9132              -              3,787                       0.9132            3,458             
Unmetered Scattered Load kWh -                                  0.0029              -              248,217                    0.0029            715               
Sentinel Lights kW -                                  0.9176              -              373                          0.9176            343               
Embedded Distributor kW -                                  1.2107              -              138,872                    1.2107            168,126         

-              -                
-              -                

SUB-TOTAL 379,578       420,422         800,000              

Smart Meter Entity Charge
Class per Load Forecast 
Residential kWh 10,981                            0.57                  75,109         -                    
GS<50 kW kWh 1,257                              0.57                  8,600           -                    

-              -                    
SUB-TOTAL 83,709         -                    83,709                

SUB- TOTAL 15,013,586   14,204,078     29,217,664            
OER CREDIT3 18.90% (2,837,568)    0 (2,837,568)             
TOTAL 12,176,018   14,204,078     26,380,096            

Customers Rate $ Customers Rate $ Total

Units
Volume Rate $ Volume Rate $ Total
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4.0 CAPITAL EXPENDITURES  1 

4.1 PLANNING 2 

The Board’s RRFE is designed to support the cost-effective planning and operation of the 3 

distribution network and that of LDC distribution systems.  The RRFE takes an integrated 4 

approach to planning in order to facilitate priorities and pacing of capital expenditures.  In 5 

accordance with the filing requirements, E.L.K. is filing its consolidated DSP as a stand-alone 6 

document which includes all elements of the DSP as Exhibit 2, Tab 4, Attachment 1. 7 

E.L.K. has organized the information contained in the DSP using the headings indicated in 8 

Chapter Five of the Board’s Filing Requirements for Electricity Distribution and Transmission 9 

Applications, Consolidated Distribution System Plan Filing Requirements dated June 14, 2021.  10 

The DSP incorporates matters pertaining to asset management, regional planning, and renewable 11 

energy generation. 12 

The intention underlying DS Planning at E.L.K. encourages a process of “continuous 13 

improvement.” The following steps that have been adapted through the planning process: 14 

• Establish the objectives and processes necessary to deliver results in accordance with the 15 

expected outcomes. Start, on a small scale, to test possible effects and financial feasibility. 16 

Develop a DS Plan, prioritizing budgets, resources, and timelines. 17 

• Implement the Plan and collect data for analysis. Develop projects’ design and execution, 18 

preparing status reports, and implementing planned activities. 19 

• Study the actual results and compare against the expected results to ascertain any 20 

differences. Evaluate any deviations in implementation from the Plan, and evaluate the 21 

appropriateness and completeness of the Plan to enable the execution. This Plan 22 

elaborates on E.L.K.’s Performance Outcomes. 23 

• Recommend improvements and adjustments to the initial plan; determine the course of 24 

corrections and modifications to the plan. 25 

In this DSP, E.L.K. also describes the areas where it has been determined that the asset 26 

management process, systems and data need to be improved. E.L.K.’s DS network provides an 27 
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essential service to the community and needs to be reliable and sustainable. The electricity 1 

distribution infrastructure assets are capital-intensive and have a long life. E.L.K. will continue to 2 

monitor and optimize the network performance, further refine effective investment strategies and 3 

refocus activities, as needed, to meet established targets. 4 

To facilitate better planning, prioritization and pacing of capital expenditures, E.L.K. is using an 5 

integrated approach to planning. This means E.L.K.’s capital expenditure plan consolidates all 6 

categories of system investments, including investments to renew and expand the distribution 7 

system. The DSP will be amended, as required, with information about investments that will be 8 

identified during the regional planning process, and will include investments to accommodate the 9 

connection of renewable generation or to implement a smart grid. 10 

This is the first effort of E.L.K. to use an integrated framework approach. E.L.K. first developed a 11 

long term Distribution Asset Management Plan (DAMP) in 2012. The current plan, however, 12 

consolidates information that includes data about renewable generation (REG), smart grid and 13 

other components compliant with the requirements of Chapter 5. 14 

4.1.1 PLANNING HORIZON  15 

This DSP encompasses projections and forecasts for the 2022 - 2026 timeframe. It is intended 16 

that the DSP will be reviewed on a periodic basis, and amended with new information as it 17 

becomes available. 18 

The planning horizon extends to a five (5) year period based on Chapter 5 requirements for 19 

Consolidated Distribution System Planning. Under the renewed regulatory framework, a planning 20 

horizon of five (5) years is required to support integrated planning and better alignment of E.L.K.’s 21 

planning cycles with rate-setting cycles. A longer-term approach enhances the predictability 22 

necessary to facilitate planning and decision-making by customers and distributors. This also 23 

facilitates the cost-effective and efficient implementation of the DSP and meeting of OEB 24 

expectations in the areas of performance outcomes. The asset assessments are also based on 25 

a five (5) year planning period. It is very likely that new developments, not currently identified 26 

here, will arise at any given time, and will be amended into the plan. 27 



E.L.K. Energy Inc. 
EB-2021-0016 

Exhibit 2  
Tab 4 

Page 31 of 63 
Filed: February 4, 2022 

 

In order to support integrated planning and better align the distributor planning cycles with rate-1 

setting cycles, the approach to longer-term planning (a minimum of five years) has incorporated 2 

the following elements into the plan. 3 

Longer-Term Planning 
Element 

Approach 

Enhance the predictability 
necessary to facilitate planning 
– including regional planning – 
and decision-making by 
customers and distributors 

Heighten the emphasis on regionally-planned infrastructure 
Complete system renewal and expansion – refresh assets 
in totality, as per assets’ lifecycle using a longer-term 
bottom-up approach 
Assess the available capacity for renewable energy 
generation efforts and community growth 

Facilitate the cost-effective and 
efficient implementation of 
distributor DS Plans and, 
thereby, the achievement of 
customer service and cost 
performance outcomes 

Initiate study and assessment for enhancement of customer 
communication and implementation of Outage Management 
System 
Improve customer communication 

Manage consumer rate impacts 

Develop detailed implementation plans 
Enhance REG to help manage rate impacts 
Assess capital investment scenarios in terms of risk 
mitigation and longer-term smoothing of customer rate 
impacts 

4.1.2 CAPITAL EXPENDITURE PLANNING PROCESS 4 

The asset management process is the foundation to the capital expenditure plan and DSP, which 5 

helps align each to overall corporate objectives. By following a strategic approach to the capital 6 

expenditure planning process E.L.K. achieves efficiencies in work practices and productivity along 7 

with creating and maintaining a distribution system capable of meeting the needs of existing and 8 

future customers and providing the highest level of shareholder and customer value. 9 

In the development of the capital expenditure plan, a number of objectives and planning 10 

processes are observed and adhered to in order to align the plan with the goals and overall 11 

strategic direction of the company. E.L.K.’s planning objectives that have informed the DSP and 12 

capital expenditure plan include:  13 
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• Ensure allocation of investments to meet regulatory obligations of the System Access such 1 

as metering, system relocations for municipal road work, and future system requirements 2 

for residential, commercial and industrial customers. 3 

• Ensure adequate level of investment in the renewal of distribution system assets to 4 

maintain a safe and reliable system. 5 

• Ensure proper allocation of investments in General Plant assets to support investment 6 

initiatives.  7 

• Undertake a fault indicator program to ensure it can monitor and manage unplanned 8 

outages more effectively; and 9 

• Review overall expenditures and determine impacts to financials and adjust spending as 10 

required to ensure impact on customer rates are minimized where possible. 11 

The level of investments required for System Access projects is determined through consultations 12 

with the municipal government and based on the number of anticipated development and building 13 

permits for residential and commercial construction. The System Renewal investments are 14 

determined through asset condition assessments and the identification of economically efficient 15 

investments. The level of investments required for General Plant are determined through the 16 

assessment of its E.L.K.’s fleet, facilities and IT systems, reviewing the age, obsoleteness and 17 

industry best practices for these areas.  18 

E.L.K. will undertake the deployment of fault circuit indicators onto the distribution lines in its 19 

service territories. These fault indicators will allow for more accurate visibility on faults within the 20 

distribution system to identify targeted areas for power service restoration and monitoring. 21 

E.L.K. engages with customers to ensure that planning processes for capital and maintenance 22 

work is in line with customer expectations and to understand the risks that need to be addressed. 23 

These engagements include meetings with municipal teams, information sessions, open houses, 24 

customer class specific meetings and the bi-annual customer satisfaction survey. E.L.K. also 25 

conducts informal engagements such as front-line staff and management listening to customers 26 

at the front desk and operations staff working with customers and contractors on day-to-day 27 

projects. The continued message from customers is for E.L.K. to continue providing safe and 28 
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reliable service, improve reliability in service areas where reliability has been affected in the past, 1 

and to mitigate rate increases where possible. Some customers, however, have accepted that 2 

rates may go up as long as the reliability in their service areas is improved to the level they expect. 3 

E.L.K. undertook a DSP customer survey in 2021 to identify customer priorities for the 2022-2026 4 

period. Below are the top customer priorities identified that E.L.K. has used in the development  5 

and prioritization of its investment plan for the 2022-2026 period. 6 

1) Ensure reliable electric service 7 

2) Deliver electricity at reasonable prices   8 

3) Prioritize investments that will help improve system reliability, power quality, utility 9 

efficiency and operations.  10 

4) Reduce the overall number of outages 11 

E.L.K.’s capital expenditure process is detailed in Figure 2-1 below: 12 

Figure 2-1:Capital Expenditure Process 13 

 14 

E.L.K. projects can either be categorized as non-discretionary or discretionary. Non-discretionary 15 

projects are automatically selected and prioritized based on externally driven schedules and 16 

needs. System Access projects fall into this category and may involve multi-year investments to 17 

meet customer or developer requirements. Projects that reside in System Renewal, System 18 

Service, and General Plant are typically categorised as discretionary. These projects are 19 

prioritized based on risk associated with not undertaking each project, and the resource and 20 

budget available to deliver those projects. Where appropriate, E.L.K. looks to group projects into 21 
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programs, mainly within its System Renewal category. For example, each year E.L.K. needs to 1 

replace a number of poles that have reached end of life and/or in poor and very poor condition. 2 

These investments fall within E.L.K.’s Pole Replacement Program. 3 

4.1.3 REGIONAL PLANNING 4 

Regional planning is conducted through the Integrated Regional Resource Planning (IRRP) 5 

process, where local stakeholders collaborate in the development of integrated solutions for 6 

maintaining a reliable supply of electricity to Ontario communities.  7 

The objective of the IRRP process is to develop long-term electricity plans that thoughtfully 8 

integrate all relevant resource options, such as conservation and demand management, 9 

distributed generation, large-scale generation, transmission and distribution. 10 

As per Hydro One’s regional planning initiative the province is divided into three planning groups: 11 

Group 1, Group 2 & Group 3 – Active Plans 12 

A Regional Infrastructure Plan and an Integrated Regional Resource Plan have been completed 13 

for E.L.K.’s service territory. 14 

Chapter 5 implements the Board’s policy direction on ‘an integrated approach to distribution 15 

network planning’. Regional planning is conducted through the Integrated Regional Resource 16 

Planning (IRRP) process, whereby local stakeholders collaborate in the development of 17 

integrated solutions for maintaining a reliable supply of electricity to Ontario communities. The 18 

regional planning process begins with a needs assessment performed by the transmitter, which 19 

determines whether a regional plan is required or not. If a regional plan is required, the IESO then 20 

conducts a scoping assessment to determine whether a more comprehensive Integrated Regional 21 

Resource Plan is required (led by the IESO), or a more transmission - and distribution - focused 22 

Regional Infrastructure Plan is required (led by the transmitter). 23 

The objective of the IRRP process is to develop long-term electricity plans that thoughtfully 24 

integrate all relevant resource options, such as conservation and demand management, 25 

distributed generation, large-scale generation, transmission and distribution. 26 
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E.L.K. is part of the Windsor-Essex Region planning zone in Southern Ontario. The LDCs 1 

providing service to customers in the Windsor-Essex region include: 2 

• E.L.K. Energy Inc. 3 

• Entegrus Powerlines Inc. 4 

• ENWIN Utilities Ltd. 5 

• Essex Powerlines Corporation. 6 

• Hydro One Networks Inc. 7 

A Regional Infrastructure Plan and an Integrated Regional Resource Plan have been completed 8 

for E.L.K.’s service territory. E.L.K. is included in “Group 1”, which is the first group in the regional 9 

planning prioritization.  10 

Information from the municipal development department is also used to project the amount of 11 

customer-driven activity (such as community upgrades or new commercial construction).  These 12 

projects fit into the Annual Capital Budget directly, and are used to allocate the customer driven 13 

portion of the 5-year capital budget. 14 

Infrastructure planning  on  a  regional  basis  is  required  to  ensure  that  regional  issues  and  15 

requirements are effectively integrated into E.L.K.’s planning processes, which will, in turn, help 16 

promote the cost-effective development of electricity infrastructure in the Province. The effective 17 

use of regional infrastructure planning and the inclusion of regional considerations in E.L.K.’s DS 18 

Plan is the key to ensure coordinated development and implementation of smart grid provincial 19 

strategy. It is important that the necessary investments are made in distribution and transmission 20 

systems that will best serve the interests and the future of the region. 21 

E.L.K.’s intention is to follow the Board’s directions and work to address regional planning issues 22 

as they arise. E.L.K. will assess and amend actions where appropriate. E.L.K. makes decisions 23 

based upon the most cost-effective solutions, and is considering conservation as one of the 24 

options to defer the need for infrastructure investments. 25 
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4.2 REQUIRED INFORMATION 1 

E.L.K. has provided a copy of the Distribution System Plan (DSP) as Exhibit 2, Tab 4, Attachment 2 

1. 3 

E.L.K. has completed Appendix 2-AB Capital Expenditure Summary presenting four historical 4 

years, the 2021 Bridge Year and five planned years of capital expenditures.  This is the first year 5 

for which E.L.K. has filed a DSP, and as such E.L.K. has entered the planned total capital budget 6 

in the “Plan” column for each historical year and for the bridge year including the OEB approved 7 

amount for the last rebasing year.  The variance in the 2012 actual compared to the 2012 OEB 8 

approved amount is primarily the result of a development called Jakana which did not occur until 9 

2013 that was planned for 2012 in the amount of $161,193.  Further, there was approximately 10 

$15,000 less spent on the Viscount Estates work in 2012 and some of the building improvement 11 

and tools were deferred into the following years.  E.L.K. has made its best efforts to categorize 12 

historical projects into the DSP categories (System Access, System Renewal, System Service, 13 

and General Plant). 14 

Appendix 2-AB Capital Expenditure Summary is presented in Table 2-20 below. 15 

Table 2-20 16 

 17 

Plan Actual Var Plan Actual Var Plan Actual Var Plan Actual Var
% % % %

System Access          567 --       560      614 9.6%       677           558 -17.6%       694       875 26.1%

System Renewal          207 --       262      174 -33.7%       295           513 73.9%       459        45 -90.1%

System Service              - --          - --               - --           - --

General Plant            11 --       492        28 -94.3%       457             34 -92.6%       457       174 -61.9%

TOTAL EXPENDITURE          -          785 --    1,314      816 -37.9%    1,429        1,105 -22.7%    1,610    1,095 -32.0%

Capital Contributions          - -        446 -- -     614 -    243 -60.5% -     557 -         173 -69.0% -     875 -     702 -19.8%

Net Capital Expenditures -        445 --       700      573 -18.1%       872           932 6.9%       735       393 -46.5%

System O&M  $      -  $      877 --  $ 1,542  $  911 -41.0%  $1,413  $       970 -31.4%  $1,478  $1,086 -26.5%

$ '000$ '000 $ '000

2017 2018

Appendix 2-AB

Historical Period (previous plan1 & actual)
2019CATEGORY 2012

$ '000
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 1 

Capital spending by category is designed to meet both defined customer preferences and 2 

distribution system requirements.  3 

During the five-year period, E.L.K. is strategically planning to make leveled investments in 4 

distribution infrastructure required for system sustainment, and in the short–term, intends to 5 

concentrate on investing in general assets that support service reliability and customer 6 

preferences. Therefore, the main investment drivers are in the areas of end of useful life of the 7 

assets, business operational efficiently, reliability and customer preferences. Capital spending by 8 

category is designed to meet both defined customer preferences and distribution system 9 

requirements. 10 

• System Access investments are planned on historical actual levels required to meet 11 

regulatory obligations for connections, upgrades and plant relocation driven by customers 12 

and third parties. E.L.K. expects that its system will continue to be able to accommodate 13 

the vast majority of requests for new load connections and for service upgrades.  14 

• System Renewal investments are based on the requirements of asset replacement 15 

programs, mainly driven by pole replacement. Plans for replacements are based on 16 

consideration of age and condition of assets. The proactive replacement of system 17 

components prior to failure will reduce costs associated with outage response and reactive 18 

replacement. Adjustments to the programs will be completed with gathering more detailed 19 

asset condition information and records. The annual investments are leveled to ensure 20 

consistency throughout the planning process. 21 

Plan Actual Var Plan Actual2 Var
% %

System Access       711     726 2.0%  1,089     659 -39.4%       867       943          1,108    1,144         1,183 

System Renewal       476     492 3.3%     420     152 -63.7%       307       370            452       494            539 

System Service         - --         - --        42        42              42        42              83 

General Plant       177     539 204.8%     119     475 298.8%       419       609            244       227              56 

TOTAL EXPENDITURE    1,365  1,757 28.8%  1,628  1,286 -21.0%    1,634    1,963          1,845    1,907         1,862 

Capital Contributions -  1,081 -   530 -51.0% -   468 -   468 0.0%       468       477            487       497            507 

Net Capital Expenditures       284  1,227 332.9%  1,160     819 -29.4%    1,166    1,486          1,358    1,410         1,355 

System O&M  $1,455  $ 864 -40.7%  $ 952  $ 925 -2.8%  $1,447  $1,476  $      1,505  $1,535  $      1,566 

$ '000

Appendix 2-AB

Historical Period (previous plan1 & actual) Forecast Period (planned)
2021

2022 2023
2020CATEGORY 2024 2025 2026

$ '000 $ '000
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• System Service spending is focused on system reliability improvement projects, which are 1 

based on outage considerations, system impact, smart grid upgrade scenarios and 2 

customer preferences. E.L.K. has not experienced any major issues with connection of 3 

existing microFIT or small FIT projects to its system, and does not expect any issues within 4 

the current five-year plan, based on the anticipated volume of new projects. 5 

• General Plant category is focused on ensuring that adequate tools, such as OMS, are in 6 

place to support the day-to-day operations, and to improve customer communications in 7 

contingency scenarios of unplanned outages.  8 

E.L.K. has incorporated the customer preferences obtained through targeted customer research 9 

and customer engagement process.  10 

4.3 DRIVERS BY INVESTMENT CATEGORY 11 

System Access 12 

Expenditures within the System Access category are driven by external requirements such as 13 

servicing new customer loads and relocating distribution assets to suit road or municipal 14 

authorities. The timing of investments in this category are driven by the needs of external parties 15 

and are considered mandatory. Most of the forecasted investments in this category are based on 16 

historical averages, while being supported by information from external agencies and 17 

municipalities in the E.L.K. service territory.  18 

There are two main categories that E.L.K. anticipates System Access investments to fall into: 19 

Subdivision development and rebuilds. Subdivision developments including new electrical supply 20 

and materials to residential and commercial developments where no current supply exists. 21 

System Access rebuilds include the relocation or enhancement of assets because of 22 

infrastructure development driven outside of an E.L.K. need, such as road rebuilds. 23 

System Renewal 24 

Expenditures within the System Renewal category are largely driven by the condition of 25 

distribution system assets and are driven by the overall reliability, safety, and sustainment of the 26 
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distribution system. E.L.K. conducted both an asset condition assessment and pole health 1 

assessment to inform decisions for System Renewal within the DSP. The output of these 2 

assessments and processes led to targeted programs for capital expenditure and prioritization of 3 

System Renewal.  4 

There are two major focus areas for E.L.K.’s System Renewal activities: transformer 5 

replacements and upgrade, and pole replacement and treatment. As part of these asset renewal 6 

projects, E.L.K. intends to replace on average 18 poles per year that are in “very poor” or “poor” 7 

health condition as well as undertake treatment activities on other at-risk poles in the service 8 

territory. Additionally, for the transformer replacement project, E.L.K. intends to identify and 9 

replace degraded or end of useful life transformers within the system. These investments are 10 

aimed at maintaining the safety and reliability of the distribution system while mitigating the cost 11 

impacts to customers.  12 

E.L.K. has experienced worsening SAIDI and SAIFI trends over the historical period, with the 13 

worst performance year occurring in 2020. This is mainly due to storm events and adverse 14 

weather: 15 

• In 2020, the targets for both SAIDI and SAIFI were exceeded. This was due to three 16 

major events; a large adverse weather event and two lightning storms in June and 17 

August of 2020. 18 

• In 2019, the targets for both SAIDI and SAIFI were exceeded. This was due to two major 19 

events; a large adverse weather event and animal contact in July and August of 2019. 20 

• In 2018, targets were exceeded as a result of an electricity outage in April due to a storm 21 

event.  22 

It is important to note that in any given year, outage hours and frequency will correlate with 23 

storm occurrences and severity. E.L.K.’s reliability metric values for the historical period, 24 

adjusting for loss of supply and major event days, are shown in the tables below. 25 



E.L.K. Energy Inc. 
EB-2021-0016 

Exhibit 2  
Tab 4 

Page 40 of 63 
Filed: February 4, 2022 

 

Table 2-21: Historical Reliability Performance Metrics 1 

Metric 2016 2017 2018 2019 2020 Average 

SAIDI 0.42 0.63 2.95 2.66 5.45 2.42 

SAIFI 0.17 0.21 1.13 1.31 2.17 1.00 

CAIDI 2.47 3.00 2.61 2.03 2.51 2.52 
 2 

Table 2-22: Historical Reliability Performance Metrics – LOS and MED Adjusted 3 

Metric 2016 2017 2018 2019 2020 Average E.L.K. 
Target 

Loss of Supply Adjusted 

SAIDI 0.25 0.63 1.63 1.85 3.32 1.54 -- 
SAIFI 0.09 0.21 0.48 0.72 1.14 0.53 -- 
CAIDI 2.78 3.00 3.40 2.57 2.91 3.04 -- 
Loss of Supply and Major Event Days Adjusted 

SAIDI 0.25 0.63 1.63 1.85 3.34 1.54 0.99 

SAIFI 0.09 0.21 0.48 0.72 1.15 0.53 0.34 

CAIDI 2.78 3.00 3.40 2.57 2.90 2.93 -- 

In addition to employing key reliability indicators to monitor its overall system reliability level, 4 

E.L.K. also tracks outage statistics including root causes on a regular basis. This data is collected 5 

through trouble reports. Together with key reliability indicators, these statistics provide valuable 6 

insight to the root causes for system outages and enable E.L.K. to target specific areas in an  7 

effort  to  lower  outage frequency and reduce lengths of outages. 8 

Table 2-23 presents the count of outages broken down by cause code for the historical period. 9 

The number of outages is an indication of outage frequency and impacts customers differently 10 

based on customer class. For example, residential customers may tolerate a larger number of 11 

outages with shorter duration while commercial and industrial customers may prefer fewer 12 

outages with longer duration thereby reducing the overall impact on production and business 13 

disruption. E.L.K. continues to assess and execute capital and O&M projects to manage the 14 

number of outages experienced. 15 
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Table 2-23: Number of Outages by cause codes (Excluding Major Event Days) 1 

Cause Code 2016 2017 2018 2019 2020 Total 
Outages 

Percent 
Share 

0-Unknown/Other 1 8 6 3 8 26 5.86% 
1-Scheduled Outage 9 8 24 8 4 53 11.94% 
2-Loss of Supply 1 0 7 7 11 26 5.86% 
3-Tree Contacts 2 3 16 12 14 47 10.59% 
4-Lightning 5 3 0 3 3 14 3.15% 
5-Defective Equipment 27 28 25 43 40 163 36.71% 
6-Adverse Weather 1 6 7 4 7 25 5.63% 
7-Adverse Environment  1 1 1 2 1 6 1.35% 
8-Human Element 1 0 1 0 0 2 0.45% 
9-Foreign Interference  13 13 13 19 24 82 18.47% 
Total 61 70 100 101 112 444 100% 

Figure 2-2: Total Number of Outages 2 

 3 

The total number of interruptions over the historical period varies from a low of 61 to a high of 4 

112, with the overall trend increasing in the period. This represents an average of 0.167 to 0.307 5 

interruptions per day. The increasing trend indicates that improved System Renewal is required 6 

over the forecast period to allow E.L.K. to better manage the number of interruptions it has control 7 
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of.  We are responding to E.L.K. customers concerns that have been communicated to us via our 1 

survey and published in the media (referenced by the Town of Kingsville and councillors). 2 

System Service 3 

Expenditures in the System Service category are driven by the need to ensure that the distribution 4 

system continues to meet its operational objectives, while being able to anticipate future customer 5 

electricity requirements.  6 

The main investment activity comprising System Service for E.L.K. within this DSP is the 7 

installation and deployment of fault circuit indicators onto the distribution lines in E.L.K. service 8 

territories. E.L.K. forecasts deploying ten sets of fault circuit indicators per year starting with a test 9 

year in Kingsville service territory. These fault indicators will allow for more accurate visibility on 10 

faults within the distribution system to identify targeted areas for power service restoration and 11 

monitoring. 12 

General Plant 13 

Expenditures in the General Plant category are driven by the need to modify, replace or add to 14 

assets that are not part of the distribution system but support E.L.K.’s daily operations. The items 15 

within this category are important and contribute to the safe and reliable operation of a distribution 16 

system. If General Plant investments are ignored or deprioritized this could lead to future 17 

operational risks or increased investments in future years.  18 

The main investment activity with the General Plant category will be the procurement of two large 19 

new fleet vehicles for the E.L.K. fleet. Previous units have reached end of useful life and need to 20 

be replaced, which leads to the large capital investments in 2022 and 2023. Procurement and 21 

delivery of the chassis of the vehicle is expected in 2022, with the final delivery of the body of the 22 

vehicle anticipated in 2023. The delivery of these fleet vehicles will allow E.L.K. to safely operate 23 

and maintain the distribution system across its service territories. In addition, supported by 24 

feedback from customers, E.L.K. will be undertaking a comprehensive review and upgrade of 25 

various IT systems. The IT strategy is planned to include a new GIS system, integration of an 26 

Outage Management System (OMS), a new refreshed E.L.K. website in 2022 and implementation 27 
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of Green Button in 2022, and the generation of Outage Maps for E.L.K. customers. These are 1 

considered fundamental systems that are required to track and monitor important information 2 

about assets and the overall system. This is also considered good utility practice as demonstrated 3 

by the implementation of similar systems by other distribution companies in Ontario and beyond. 4 

For more detail, please refer to E.L.K.’s DSP in Exhibit 2, Tab 4, Attachment 1. 5 

4.4 SUMMARY OF CAPITAL PROJECTS 6 

Table 2-24 (Chapter 2 Appendix 2-AA) below presents a summary of all gross capital 7 

expenditures by project for the historical period 2012, 2016 to 2020, the 2021 Bridge Year and 8 

2022 Test Year. 9 
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Table 2-24  Capital Projects 1 

 2 

Projects 2012 2016 2017 2018 2019 2020 2021 Bridge 
Year

2022 Test 
Year

Reporting Basis
Project Name #1
Underground/OH Asset Renewal 206,859 213,509 173,525 513,402 45,385 491,842 420,000 190,000

Sub-Total 206,859 213,509 173,525 513,402 45,385 491,842 420,000 190,000
Project Name #2
FIT Contributions 60,300

Sub-Total 60,300 0 0 0 0 0 0 0
Project Name #4
Smart Meters 57,319

Sub-Total 57,319 0 0 0 0 0 0 0
Project Name #5
Comber Solar 67,810

Sub-Total 67,810 0 0 0 0 0 0 0
Project Name #6
Cooper Estates Ph 4B 66,701

Sub-Total 66,701 0 0 0 0 0 0 0
Project Name #7
Cottam Woods Solar 125,965

Sub-Total 125,965 0 0 0 0 0 0 0
Project Name #8
Townsview Ph 3 52,865

Sub-Total 52,865 0 0 0 0 0 0 0
Project Name #14
Kingsville Commercial Developm 62,729

Sub-Total 62,729 0 0 0 0 0 0 0
Project Name #28
Amico Properties - ROATC Ph 5 130,633

Sub-Total 0 130,633 0 0 0 0 0 0
Project Name #29
Cottam Woods Ph 3A 94,130

Sub-Total 0 94,130 0 0 0 0 0 0
Project Name #30
Belle River Public 16,062

Sub-Total 0 16,062 0 0 0 0 0 0
Project Name #31
Belle River High 19,293

Sub-Total 0 19,293 0 0 0 0 0 0
  
  

Appendix 2-AA
Capital Projects Table
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 1 

Projects 2012 2016 2017 2018 2019 2020 2021 Bridge 
Year

2022 Test 
Year

Reporting Basis
Project Name #32
Harrow Senior Public 16,062

Sub-Total 0 16,062 0 0 0 0 0 0
Project Name #33
Town of Essex Sanitary Pump 87,841

Sub-Total 0 87,841 0 0 0 0 0 0
Project Name #34
Sellick 83,796

Sub-Total 0 83,796 0 0 0 0 0 0
Project Name #35
Brady & Vella's Professional 45,375

Sub-Total 0 45,375 0 0 0 0 0 0
Project Name #36
225 Prince Albert 46,947

Sub-Total 0 46,947 0 0 0 0 0 0
Project Name #37
141 Main St E- Gary Anthony 13,359

Sub-Total 0 13,359 0 0 0 0 0 0
Project Name #38
1156722 Ont Limited- Bernath 197,300

Sub-Total 0 0 197,300 0 0 0 0 0
Project Name #39
Hopgood Developments- Brotto 61,645

Sub-Total 0 0 61,645 0 0 0 0 0
Project Name #40
Colio 86,677

Sub-Total 0 0 86,677 0 0 0 0 0
Project Name #41
Kimball Estates Ph 5 151,527

Sub-Total 0 0 151,527 0 0 0 0 0
Project Name #42
Amico Properties- ROATC 8B 117,075

Sub-Total 0 0 117,075 0 0 0 0 0
Project Name #43
Townsview Ph 4 125,465

Sub-Total 0 0 0 125,465 0 0 0 0

Appendix 2-AA
Capital Projects Table
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 1 

Projects 2012 2016 2017 2018 2019 2020 2021 Bridge 
Year

2022 Test 
Year

Reporting Basis
Project Name #44
Amico Properties- ROATC 9 176,744

Sub-Total 0 0 0 176,744 0 0 0 0
Project Name #45
6 Park 82,016

Sub-Total 0 0 0 82,016 0 0 0 0
Project Name #46
Car Wash & Valvoline 47,501

Sub-Total 0 0 0 47,501 0 0 0 0
Project Name #47
Kingsville Condo 78,575

Sub-Total 0 0 0 78,575 0 0 0 0
Project Name #48
Town of Kingsville 103 Park 47,485

Sub-Total 0 0 0 47,485 0 0 0 0
Project Name #49
106 Wigle 43,580

Sub-Total 0 0 0 0 43,580 0 0 0
Project Name #50
Forest Hills Ph 4A 352,267

Sub-Total 0 0 0 0 352,267 0 0 0
Project Name #51
Southpoint 42,408

Sub-Total 0 0 0 0 42,408 0 0 0
Project Name #52
Canadian Tire A & W 39,571

Sub-Total 0 0 0 0 39,571 0 0 0
Project Name #53
Townsview Ph 5 135,870

Sub-Total 0 0 0 0 135,870 0 0 0
Project Name #54
2243893 Ont Ltd (Tracey) 213,324

Sub-Total 0 0 0 0 213,324 0 0 0
Project Name #55
Alium Investments 48,034

Sub-Total 0 0 0 0 48,034 0 0 0

Appendix 2-AA
Capital Projects Table
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 1 

Projects 2012 2016 2017 2018 2019 2020 2021 Bridge 
Year

2022 Test 
Year

Reporting Basis
Project Name #56
Jakana Ph 3B - I 108,300

Sub-Total 0 0 0 0 0 108,300 0 0
Project Name #57
Jakana Ph 3B - II 48,510

Sub-Total 0 0 0 0 0 48,510 0 0
Project Name #58
Kingsville Medical 98,537

Sub-Total 0 0 0 0 0 98,537 0 0
Project Name #59
Westons 73,581

Sub-Total 0 0 0 0 0 73,581 0 0
Project Name #60
Crawford Packaging 46,166

Sub-Total 0 0 0 0 0 46,166 0 0
Project Name #61
Anderdon -230 Centre St 202,885

Sub-Total 0 0 0 0 0 202,885 0 0
Project Name #62
Woodbridge Ph 1 140,879

Sub-Total 0 0 0 0 0 140,879 0 0
Project Name #63
Transportion Truck 110,750 471,000

Sub-Total 0 0 0 0 110,750 471,000 0 0
Project Name #64
Jasperson Relocation 7,176

Sub-Total 0 0 0 0 0 0 7,176 0
Project Name #65
MTO HWY 3- Maidstone Relocation 54,669

Sub-Total 0 0 0 0 0 0 54,669 0
Project Name #66
Service Connections 72,965 153,959 126,696 180,000

Sub-Total 72,965 0 0 0 0 153,959 126,696 180,000
Project Name #67
MTO HWY3 South Talbot 57,949

Sub-Total 57,949

Appendix 2-AA
Capital Projects Table
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 1 

Projects 2012 2016 2017 2018 2019 2020 2021 Bridge 
Year

2022 Test 
Year

Reporting Basis
Project Name #68
MTO HWY3 Victoria Crossing 210,557

Sub-Total 210,557
Project Name #69
Fleet Replacement 423,615 370,000

Sub-Total 0 0 0 0 0 0 423,615 370,000
Project Name #70
Essex Town Center 128,000 219,000

Sub-Total 0 0 0 0 0 0 128,000 219,000
Project Name #71
Tracey Comber Phase 2 95,000

Sub-Total 0 0 0 0 0 0 0 95,000
Project Name #72
Woodbridge Phase 2 0 60,000

Sub-Total 0 0 0 0 0 0 0 60,000
Project Name #73
Cottam Ridge Armstrong Sub 0 100,000

Sub-Total 0 0 0 0 0 0 0 100,000
Project Name #74
Viscount Road Primary Cable Upgrade 0 40,000

Sub-Total 0 0 0 0 0 0 0 40,000
Project Name #75
Gosfield/Maidstone Intersection Work 140,000

Sub-Total 0 0 0 0 0 0 0 140,000
Miscellaneous 11,101 131,852 28,040 33,850 63,381 -78,620 131,847 124,000
Total 784,614 898,857 815,789 1,105,038 1,094,569 1,757,039 1,293,003 1,634,000
Less Renewable Generation 
Facility Assets and Other Non-
Rate-Regulated Utility Assets 
(input as negative)
Total 784,614 898,857 815,789 1,105,038 1,094,569 1,757,039 1,293,003 1,634,000

Appendix 2-AA
Capital Projects Table
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Capital Expenditure variances for the 5 historical years 2016-2020, Bridge Year 2021 and Test 1 

Year 2022 above are provided in Table 2-25. 2 

Table 2-25 Captial Expenditure Variances 3 

Capital 
Expenditures 

2012 
OEB-

Approved 
2016 

Actuals 
2017 

Actuals 
2018 

Actuals 
2019 

Actuals 
2020 

Actuals 
2021 

Bridge 
Year 

2022 
Test 
Year 

Capital 
Expenditures 1,187,103 898,857 815,789 1,105,038 1,094,569 1,757,039 1,628,000 1,634,000 

Variance - vs. 
previous year   -83,068 289,249 -10,469 662,470 -129,039 6,000 

The decrease in the 2021 Bridge Year over 2020 Actuals of $129,039 is primarily driven by a 4 

decrease in capital projects relative to higher-than-average capital expenditures in 2019. In 5 

particular, transportation equipment expenditures decreased by $362,380, following truck 6 

purchases which were delayed from 2019 to 2020, and decreases to underground conduit, 7 

conductors and devices spending (-$100,867). These decreases were partially offset by increases 8 

in line transformers ($215,768) and poles, towers and fixtures ($200,158). 9 

The increase in the 2022 Test Year over 2021 Bridge Year of $6,000 is primarily driven by 10 

increased growth in E.L.K.’s service areas and E.L.K.’s efforts to smooth capital spending in the 11 

2022-2026 period. Material variances from 2021 to 2022 include increases in transportation 12 

equipment ($325,000) and decreases to line transformers (-$182,000) and poles, towers and 13 

fixtures (-$88,000).  14 

4.5 PROJECTS WITH A LIFE CYCLE GREATER THAN ONE YEAR 15 

E.L.K.’s accounting policy is to include projects in Fixed Assets when they are completed and put 16 

into service.  Capital projects which are not yet completed are included in WIP.  Capital projects 17 

with a life cycle greater than one year will be carried over from one year to the next in WIP.  Once 18 

completed expenditures are removed from WIP and capitalized to fixed assets at which point they 19 

begin depreciating. 20 



E.L.K. Energy Inc. 
EB-2021-0016 

Exhibit 2  
Tab 4 

Page 50 of 63 
Filed: February 4, 2022 

 

4.6 TREATMENT OF COST OF FUNDS 1 

Borrowing costs on qualifying assets are capitalized as part of the cost of the asset based upon 2 

the weighted average cost of debt incurred on the Corporation’s borrowings.  Qualifying assets 3 

are considered to be those that take in excess of nine months to construct. 4 

4.7 COMPONENTS OF OTHER CAPITAL EXPENDITURES – NON DISTRIBUTION 5 

E.L.K. does not have other capital expenditures, such as non-distribution activities, for which it 6 

needs to provide components. 7 

4.8 EFFICIENCIES REALIZED DUE TO DEPLOYMENT OF SMART METERS AND 8 

RELATED TECHNOLOGIES    9 

E.L.K. has made use of both E.L.K. Operational Data Storage (Metersense) as well as the Sensus 10 

Meter website to allow E.L.K. to investigate meter issues as well as work and analyze the MDM/R 11 

reports on a daily basis.  These two tools also allow E.L.K.’s customer service representatives to 12 

check customer’s power on demand.  This has resolved some customer inquiries immediately 13 

instead of requiring a field visit to verify power conditions. 2022 will see the upgrade of demand-14 

reading equipment to cloud-based technology to further provide efficiencies in the billing process. 15 

4.9 CONSERVATION INITIATIVES 16 

Although E.L.K. has had consistent growth in its customer base or service territory, it has not 17 

experienced a tremendous material growth, thus, E.L.K. has not had the need to consider 18 

incremental conservation initiatives to defer or otherwise avoid future infrastructure projects.  This 19 

will likely remain true over the life of this Application.  E.L.K. is not applying for funding through 20 

distribution rates to pursue any custom type energy efficiency programs. 21 
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A. GENERAL INFORMATION ON THE PROJECT/ACTIVITY 

To address the degradation of overhead distribution poles, E.L.K. will implement a pole replacement 

program. This is an annually recurring activity. E.L.K. is targeting to replace 18 degraded poles or poles in 

poor health in the 2022 test year. The poles that fall under this program are in addition to poles that would 

be replaced in area rebuilds and as part of reactive replacements. The benefits of this program include 

increased system reliability and public and personnel safety.  

1. HISTORICAL AND FUTURE CAPITAL AND RELATED O&M EXPENDITURES 

 Historical Costs ($ ‘000) Future Costs ($ ‘000) 

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 

2027 Capital (Gross) 46 49 50 101 97 103 107 112 116 121 

Contributions[1] - - - - - - - - - - 

Net Capital 46 49 50 101 97 103 107 112 116 121 

O&M - - - - - - - - - - 

[1] This program is funded through rates. There are no third-party capital contributions to be made.  

No capital contributions with respect to a Connection and Cost Recovery Agreement are forecast to be 

made by E.L.K. to a transmitter as part of this program. 

2. START DATE January 1, 2022 

3. IN-SERVICE DATE December 31, 2022 

4. CUSTOMER ATTACHMENTS Varies; 100+ on primary cable poles; 2-3 on 
secondary cable poles 

5. LOAD Not applicable. 

 

6. TEST YEAR EXPENDITURE TIMING  

 

 

 

Q1 Q2 Q3 Q4 

Capital (Net) ($ ‘000) 26 26 26 26 

O&M - - - - 

 

7. RISKS AND RISK MITIGATION 

The risks that E.L.K. has identified in executing the pole replacement program include: 

1) Reactive vs. planned pole replacement: 

a. Mitigating actions: Prioritize poles with greatest degradation and safety risk, as supported 

by completion of the Pole Inspection Report  

2) Material procurement constraints 

a. Mitigating actions: Prioritize pole treatment over replacement where appropriate; 

consolidate pole replacement activities in the test year to when materials are available 
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3) Coordination with third-party contractors 

a. Mitigating actions: Engage with other utilities, third-party contractors and municipalities 

early in test year to schedule pole replacements to minimize impact and coordination 

requirements. 

8. COMPARATIVE EXPENDITURE INFORMATION 

E.L.K. has historically conducted pole replacements throughout its distribution system. In the previous 5 

years E.L.K. has completed 72 pole replacements as part of its System Renewal capital investments. The 

average cost associated with the 72 pole replacements is close to $5,000 per pole. E.L.K. considered 

historical spend, inflation, and other supply chain and material cost factors to generate forecast costs 

under this program.  

9. REG INVESTMENT CRITERIA 

This program is not associated with REG investment; capital and OM&A costs related to REG will not be 

incurred. 

10. LEAVE TO CONSTRUCT APPROVAL 

This program does not require Leave to Construct as defined under Section 92 of the Ontario Energy Board 

Act and therefore this does not apply. 

B. EVALUATION CRITERIA AND INFORMATION 
1. EFFICIENCY, CUSTOMER VALUE, RELIABILITY 

A) PROJECT DRIVERS:  

i. Main Driver: Power supply reliability is the main driver for this program. Proactively identifying 

and replacing poles that are deteriorated and close to failure minimizes the risk of a failure 

occurring, which reduces the risk of prolonged, uncontrolled power outages.   The completion of 

the Pole Inspection Report in 2020 identified the need to prioritize pole replacements over the 

forecast period. 

ii. Secondary Drivers: Public safety and risks to the environment are secondary drivers for this 

program. Proactively replacing identified poles mitigates the risk of poles failing in service and 

controls the hazards to a reasonable level. 

iii. Related Objectives: There are no related objectives associated with this capital investment 

program, beyond maintaining reliability levels for E.L.K. customers. 

iv. Information Used to Justify the Investment: As referenced in Section 5.3 of E.L.K.’s DSP, the Pole 

Inspection Report was used to inform this capital investment program and identify the targeted 

scope and capital dollar spend within the test year. The Pole Inspection Report can be found in 

Appendix B of the DSP. 

B) Demonstrating Good Utility Practice: E.L.K. has demonstrated good utility practice through the 
execution of the 2020 Pole Inspection Report and the development of inspection and maintenance 
practices to complete a full system inspection on poles every four-years, as identified in the DSP. By 
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prioritizing poles in poor health or degraded condition, E.L.K. is supporting the continued reliability and 
robustness of its distribution assets to adapt to any future challenges or system demand. New poles will 
be installed in accordance with the latest internal and industry standards. 
 
C) Priority: The proactive replacement of poles in poor health or degraded condition, as identified in the 

2020 Pole Inspection Report, is required to maintain reliable service to E.L.K.’s existing customers. 

Degraded poles are prioritized for replacement through ELK’s capital prioritization process for System 

Renewal projects that is described in Section 5.4.1 of the DSP.  

D) Analysis of Design, Scheduling, and Ownership Alternatives:  

i. Cost Effectiveness: Planned replacement of poles instead of reactive replacement brings cost 

benefits to E.L.K. The cost per pole could be decreased as planned replacements can be scheduled 

and conducted during regular course of business, removing overtime or urgent repair costs. 

ii. Net Customer Benefits: The risks associated with pole failure and safety implications cannot be 

understated and a proactive pole replacement program will help to minimize these risks to 

customers. Feedback from the customer survey completed for this DSP application showed that 

69% of respondents wanted E.L.K. to prioritize system investments that would improve system 

reliability performance, such as a pole replacement capital program. Proactive replacements also 

allow E.L.K. to avoid unscheduled outages and extended impacts to customers that may result 

from reactive replacements. 

iii. Impact on Reliability: There are reliability impacts associated with pole failure, including 

prolonged outages to customers. E.L.K. identified that if primary cable poles were to fail the result 

could be hundreds of customers could have service interruptions. Even with secondary cable 

poles, 2 to 3 customers could be impacted by a pole failure. 

iv. Cost-Benefit Analysis:  Running the poles to failure is an option that is considered and has been 

implemented by ELK in the past, however this has resulted in a backlog of poles that require 

replacement or treatment above E.L.K.’s execution capabilities. Although continuing to run poles 

to failure may reduced the level of targeted capital investment in replacement, the risks 

associated with this alternative are not worth the cost savings due to increased safety, reliability, 

and system performance risks.  

E.L.K. is proposing to proactively replace poles on a like for like basis. As distribution poles are 

considered an integral and critical component of the distribution system there is no alternative to 

like for like replacement beyond the height or wood makeup of the replaced pole. The benefits of 

like for like replacement is the ability accurately forecast pole health and degradation and apply 

consistent inspection techniques to health assessments, providing efficiency and cost savings in 

O&M going forward.  

2. Safety 

Public safety is identified as a secondary driver of this program. The proactive replacement of highly 

degraded poles will reduce the risk of pole failure throughout E.L.K.’s system. 
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3. Cyber Security, Privacy 

Not applicable. 

4. Coordination, Interoperability 

A) Coordination: E.L.K. will construct its pole replacements to both internal and industry standards and 

will instruct third-party contractors to meet both E.L.K. and industry standard requirements when 

completing scopes on E.L.K. distribution assets.  

B) Interoperability: Like for like replacement of poles will continue to meet operational requirements of 

the distribution system. Investments are not intended to enable future technological functionality beyond 

the E.L.K. and industry requirements for providing service. 

5. Environmental Benefits 

E.L.K. considers environmental impacts when conducting pole replacements or other System Renewal 

activities. When appropriate, E.L.K. will pursue pole treatment in place of replacement to minimize 

environmental impact. 

6. Conservation and Demand Management  

Not applicable. 

C. CATEGORY-SPECIFIC REQUIREMENTS 
 

1. Asset Performance-Related Targets 

E.L.K. uses a set of performance measures to continuously monitor and evaluate its achievement with 

respect to performance outcomes established by the OEB. In addition, E.L.K. operates an Asset 

Management Process that informs long-term planning and predicted investment requirements that 

optimize operational and financial risks to E.L.K.’s distribution system. The investment in the pole 

replacement program, guided by E.L.K.’s Asset Management Process, will support the continued 

achievement of targeted asset performance, including: 

• Operational Effectiveness – SAIDI and SAIFI will be improved by proactively replacing poles before 

failure occurs. 

• Safety – Proactively replacing end of life and degraded poles avoids safety issues associated with 

pole failures. 

• Customer Focus – Proactively replacing poles reduces the likelihood of long duration, unplanned 

outages due to equipment failure. 

E.L.K.’s performance measures and Asset Management Process are described further in Sections 5.2.3 and 

5.3 of the DSP.  

2. Condition of Assets 

E.L.K. operates and maintains more than 3,200 wood poles within its service territory. E.L.K. contracted 

EDM International, Inc. (EDM) to complete a pole health assessment, with the output of that contract 
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being a Pole Inspection Report released in October 2020. The activities conducted as part of this work 

included an inspection and health analysis on approximately 9% (294 poles) of E.L.K.’s poles within its 

distribution system. Specific features that were analyzed included the operations input, pole age, 

treatment, size, class and environmental area. The results of this work found that 4% of the 294 poles 

assessed required urgent replacement or treatment, with a further 5% tagged for mitigation or future 

replacement. Pole age was another factor in identifying poles that required urgent repair or could require 

mitigation actions in the future. Poles in the E.L.K system range from being manufactured in the 1960’s all 

the way to the 2010’s. E.L.K. adheres to a typical useful life 45 years for poles, and the pole inspection 

report identified 2.5% of sampled poles were beyond that useful life threshold, with an anticipated 29% 

of sampled poles reaching end of useful life within the next 5 to 10 years. 

A breakdown of the pole health assessment can be found in Figure 1 below. E.L.K. intends to conduct 

further pole inspection testing on the remainder of its poles, as identified in the DSP application. 

 

Figure 1: 2020 Pole Health Assessment Results 

Examples of degraded poles that require remediation can be seen in following field photos: 
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Figure 2: Examples of Degraded Distribution Poles 

3. Project Impacts 

i. Number of Customers Affected: The number of customers affected depends on the location of 

the outage in the system, the pole type, and the type of customers connected (e.g., residential, 

commercial, industrial). At a primary level, a pole failure could potentially impact hundreds of 

customers, whereas at a secondary level, the number of potential customers impacted by a pole 

failure could be much less, at an average of 2 to 3 impacted customers. If the pole failure causes 

a system feeder breaker to open, it could potentially affect thousands of customers. 

ii. Quantitative Customer Impacts: It is difficult to speculate on the quantitative customer impacts 

associated with a pole failure, as these can vary depending on location and timing of failure. In 

the previous five years a number of pole related outages to due pole contact have occurred. When 

a pole is required to be repaired or replaced the duration of the outage can be anywhere from 4 

to 12 hours depending on the severity of the damage and availability of restoration crews. 

iii. Qualitative Customer Impacts: The Customer Survey completed as part of this DSP application 

highlighted that reliability of service and minimizing service interruptions were two top priorities 

for customers. This program supports customer priorities by minimizing the risk of pole failure. 

iv. Value of Customer Impact: Customer impact from a pole failure is high as this results in potential 

loss of power or service disruptions. There is a high safety risk associated with pole failure as well 

due to potential downed power lines. E.L.K. identified that in certain scenarios, a pole failure could 

potentially lead to an entire feeder disruption with no backup service, longer restoration times 

and impact a larger number of customers. 
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4. Project Timing Factors 

There are three potential timing factors associated with this capital investment program. The first is 

procurement of materials, obtaining the poles and third-party services to complete replacements. The 

second is weather, with pole replacement not beginning until the ground can be excavated after the thaw. 

The third is resource constraints, which has been shown to impact pole replacement historically based on 

lower replacement numbers compared to forecast proactive replacement targets identified in this 

material narrative. 

5. Consequences for System O&M Cost 

Continuing to run poles to failure will result in increased O&M costs over time as more poles become 

degraded and require reactive replacement. This is because reactive replacement is more costly to O&M 

than proactive replacement as proposed in this capital investment program. As the replacement program 

is executed more of E.L.K.’s poles will be in healthy condition, reducing the likelihood of unexpected pole 

failures and associated O&M costs.  

6. Reliability / Safety Factors 

Operating poles to failure decreases system reliability when failure events happen and increases safety 

risk associated with downed power lines and service disruptions. By executing the pole replacement 

program, reliability and safety will be improved by minimizing the risk of pole failures.  

7. Comparison of Project Timing Alternatives 

The program benefits are reduced risk of failure of the 9% of poles that require immediate replacement 

or a replacement/mitigation plan. The benefits of continued inspection and targeted replacement of poles 

will lead to O&M savings in the long term and improved reliability and customer satisfaction. As E.L.K. has 

historically run poles to failure, the need for a replacement program is greater now than it has been 

previously, particularly to ensure system performance for E.L.K.’s customers going forward. Running poles 

to failure is no longer a viable capital program for maintaining pole health.  

8. Cost-Benefit Analysis for Project Enhancements 

The proposed pole replacements are like for like and have not been configured to address other 

distribution planning objectives.  
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APPENDIX N – SB-2: TRANSFORMER REPLACEMENT PROGRAM 
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A. GENERAL INFORMATION ON THE PROJECT/ACTIVITY 

This program involves the proactive replacement of distribution transformers, both pole mounted and 

pad mounted, identified in the Asset Condition Assessment (ACA) as having a poor or very poor health 

index and/or as nearing or at end of useful life. This is an annually recurring activity. E.L.K. is targeting to 

proactively replace 10 single phase pole mounted transformers and 6 single phase pad mounted 

transformers in 2022, for a total of 16 units. The transformers that fall under this program are in addition 

to transformers that would be replaced in area rebuilds and as part of reactive replacements.  The benefits 

of this program include increased system reliability and public and personnel safety.  

1. HISTORICAL AND FUTURE CAPITAL AND RELATED O&M EXPENDITURES 

 Historical Costs ($ ‘000) Future Costs ($ ‘000) 

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 

Capital (Gross) 110 271 174 194 94 95 117 195 230 264 

Contributions[1] - - - - - - - - - - 

Net Capital 110 271 174 194 94 95 117 195 230 264 

O&M - - - - - - - - - - 

[1] This program is funded through rates. There are no third-party capital contributions to be made.  

No capital contributions with respect to a Connection and Cost Recovery Agreement are forecast to be 

made by E.L.K. to a transmitter as part of this program. 

2. START DATE January 1, 2022 

3. IN-SERVICE DATE December 31, 2022 

4. CUSTOMER ATTACHMENTS Varies; 10-13 customers per transformer on average 

5. LOAD Varies; 100 kVA per transformer on average  

 

6. TEST YEAR EXPENDITURE TIMING  

 

 

 

Q1 Q2 Q3 Q4 

Capital (Net) ($ ‘000) 24 24 24 24 

O&M - - - - 

 

7. RISKS AND RISK MITIGATION 

The risks to the completion of this program are material and resource constraints.  

1) Material constraints - manufacturers typically required 16-20 weeks for delivery of each unit, 

however equipment lead times and availability have been impacted due to supply and demand 

issues resulting from the COVID-19 Pandemic.  

a. Mitigating actions: This risk is normally mitigated by following E.L.K.’s standard practice 

of ordering transformers on a regular basis and having spares on hand. However, given 
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the supply and demand issues, E.L.K.’s stock is down. To mitigate this risk, some of the 

transformers purchased earlier in 2021 for replacements are being used as stock until 

more equipment can be ordered and delivered.  

2) Resource constraints – E.L.K. has a limited number of resources available to complete the capital 

and maintenance plans over the forecast period.  

a. Mitigating actions: By having a list of transformers for replacement, labour resources can 

be planned accordingly to tackle transformers in a logical and cost effective manner. 

Contract labour resources are also available and will be utilized if required.  

8. COMPARATIVE EXPENDITURE INFORMATION 

These are ongoing annual expenditures. In the previous 5 historical years, E.L.K. has completed 94 

distribution transformer replacements as part of its System Renewal capital investments. Based on 

historical data, the average cost to replace distribution transformers has historically been approximately 

$4,200 for single phase pole-mounted transformers, $7,700 for single phase pad-mounted transformers 

and $35,400 for three phase pad-mounted transformers. E.L.K. considered historical spend, inflation, and 

other supply chain and material cost factors to generate forecast costs under this program. 

9. REG INVESTMENT CRITERIA 

This program is not associated with REG investment; capital and OM&A costs related to REG will not be 

incurred. 

10. LEAVE TO CONSTRUCT APPROVAL  

This program does not require Leave to Construct as defined under Section 92 of the Ontario Energy Board 

Act and therefore this does not apply. 

B. EVALUATION CRITERIA AND INFORMATION 
1. EFFICIENCY, CUSTOMER VALUE, RELIABILITY 

A) PROJECT DRIVERS:  

i. Main Driver: Power supply reliability is the main driver for this program. Proactively identifying 

and replacing pole mounted and pad mounted transformers that are in poor or very poor 

condition and at or near end of life minimizes the risk of a failure occurring, which reduces the 

risk of prolonged, uncontrolled power outages. The completion of the Asset Condition 

Assessment (ACA) in 2020 identified the need to prioritize replacements of pad-mounted and 

pole-mounted transformers over the forecast period.   

ii. Secondary Drivers: Public safety and risks to the environment are secondary drivers for this 

program. Proactively replacing identified transformers mitigates the risk of transformers failing 

in service and controls the hazards to a reasonable level.   
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iii. Related Objectives: Replace highest-risk equipment annually within the budget allotment while 

maintaining the historical 5-year average reliability performance level and compliance with ON 

Reg. 22/04. 

iv. Information Used to Justify the Investment: E.L.K.’s proactive transformer replacement program 

was derived using E.L.K.’s Asset Management Process (AMP), which is described in DSP Section 

5.3. The ACA undertaken by Kinectrics in 2020 is one of the critical inputs into E.L.K.’s AMP. The 

ACA can be found in Appendix A of the DSP. 

B) Demonstrating Good Utility Practice:  Transformer replacements are critical to maintain the reliability 

of the overall grid. Transformers are sized appropriately to ensure potential future needs. Various aspects 

are taken into account to identify appropriate transformer size, including potential development 

opportunities and planning for increased load requirements such as electric vehicle charging stations.  

Proactively replacing poor and very poor transformers at or nearing end of life prior to failure will reduce 

the cost per transformer as the work can be performed during regular business hours avoiding overtime 

premiums. In addition, replacement of distribution transformers will be completed in accordance with 

E.L.K.’s standards and the ON Reg. 22/04 to ensure no undue safety hazards. The transformers will be 

replaced with E.L.K.’s current standards for pole mounted and pad mounted transformers used 

throughout E.L.K.’s system.  

C) Priority: This proactive transformer replacement work is required to maintain reliable service to E.L.K.’s 

existing customers. The transformers identified to be in very poor and poor condition and at or nearing 

end of life are prioritized for replacement through E.L.K.’s capital prioritization process for System 

Renewal projects that is described in Section 5.4.1 of the DSP.   

D) Analysis of Design, Scheduling, and Ownership Alternatives:  

i. Cost Effectiveness: Planned replacement of transformers rather than replacement at the time 

of catastrophic failure can usually be organized as part of regular work and therefore not subject 

to overtime premiums.  

ii. Net Customer Benefits: Customer benefits include continued, reliable, and safe delivery of 

electricity. Proactive replacements also allow E.L.K. to avoid unscheduled outages and extended 

impacts to customers that may result from reactive replacements.  

iii. Impact on Reliability: Transformer replacement is planned to avoid unscheduled outages to 

customers and minimize outage time. E.L.K. provides customers affected by the outage with an 

advanced 48-hour notice to minimize customer inconvenience.  

iv. Cost-Benefit Analysis: Transformers are an integral part of the system and investments in them 

are required in order to facilitate rehabilitation of the system. Doing nothing and running the 

distribution transformers to failure is an option that is considered and has been implemented by 

E.L.K. in the past. However, this approach is more costly and more impactful relative to proactive 

replacement as it could impact public safety, could pose a threat to the environment due to an 

insulating oil leak or spill, or could decrease reliability to the connected customer(s).  
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5.0 CAPITALIZATION POLICY  1 

5.1 CAPITALIZATION POLICY OVERVIEW 2 

Items of property, plant and equipment (“PP&E”) used in rate-regulated activities and acquired 3 

prior to January 1, 2014 are measured at deemed cost established on the transition date, less 4 

accumulated depreciation. All other items of PP&E are measured at cost, or, where the item is 5 

contributed by customers, its fair value, less accumulated depreciation.  6 

Cost includes expenditures that are directly attributable to the acquisition of the asset.  The cost 7 

of self-constructed assets includes contracted services, materials and transportation costs, direct 8 

labour, overhead costs, borrowing costs and any other costs directly attributable to bringing the 9 

asset to a working condition for its intended use. 10 

IFRS requires that borrowing costs related to the construction of the qualifying assets be 11 

capitalized.  The corporation has applied IAS 23 to all qualifying assets that were in progress or 12 

commenced since January 1, 2014.  No qualifying assets were identified and therefore no 13 

borrowing costs were capitalized for the year ended December 31, 2014. 14 

When parts of an item of PP&E have different useful lives, they are accounted for as separate 15 

items (major components) of PP&E. 16 

When items of PP&E are retired or otherwise disposed of, a gain or loss on disposal is determined 17 

by comparing the proceeds from disposal, if any, with the carrying amount of the item and is 18 

included in profit or loss. 19 

Major spare parts and standby equipment are recognized as items of PP&E.  20 

The cost of replacing a part of an item of PP&E is recognized in the net book value of the item if 21 

it is probable that the future economic benefits embodied within the part will flow to the Corporation 22 

and its cost can be measured reliably.  In this event, the replaced part of PP&E is written off, and 23 

the related gain or loss is included in profit or loss. The costs of the day-to-day servicing of PP&E 24 

are recognized in profit or loss as incurred. 25 
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The need to estimate the decommissioning costs at the end of the useful lives of certain assets 1 

is reviewed periodically.  The Corporation has concluded it does not have any legal or constructive 2 

obligation to remove PP&E.  3 

The estimated useful lives are as follows: 4 

 Years 
Buildings 50 
Distribution and metering equipment 10 - 60 
Other assets 5 - 15 

 5 
Impairment 6 

Financial assets measured at amortized cost 7 

A financial asset is assessed at each reporting date to determine whether there is any 8 

objective evidence that it is impaired.  A financial asset is considered to be impaired if 9 

objective evidence indicates that one or more events have had a negative effect on the 10 

estimated future cash flows of that asset. 11 

An impairment loss is calculated as the difference between an asset’s carrying amount 12 

and the present value of the estimated future cash flows discounted at the original effective 13 

interest rate.  Interest on the impaired assets continues to be recognized through the 14 

unwinding of the discount. Losses are recognized in profit or loss.  An impairment loss is 15 

reversed through profit or loss if the reversal can be related objectively to an event 16 

occurring after the impairment loss was recognized.   17 

Non-financial assets 18 

The carrying amounts of the Corporation’s non-financial assets, other than materials and 19 

supplies and deferred tax assets are reviewed at each reporting date to determine whether 20 

there is any indication of impairment.  If any such indication exists, then the asset’s 21 

recoverable amount is estimated. 22 
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For the purpose of impairment testing, assets are grouped together into the smallest group 1 

of assets that generates cash inflows from continuing use that are largely independent of 2 

the cash inflows of other assets or groups of assets (the “cash-generating unit” or 3 

“CGU”). The recoverable amount of an asset or CGU is the greater of its value in use and 4 

its fair value less costs to sell.  In assessing value in use, the estimated future cash flows 5 

are discounted to their present value using a pre-tax discount rate that reflects current 6 

market assessments of the time value of money and the risks specific to the asset.  7 

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds 8 

its estimated recoverable amount.  Impairment losses are recognized in profit or loss.  9 

For other assets, an impairment loss is reversed only to the extent that the asset’s carrying 10 

amount does not exceed the carrying amount that would have been determined, net of 11 

depreciation or amortization, if no impairment loss had been recognized. 12 

Capitalization by Component 13 

When parts or components of an item of property, plant and equipment have different 14 

useful lives, they are accounted for as individual items (major components) of property, 15 

plant and equipment. Component costs must be significant in relation to the total cost of 16 

the item and depreciated separately over the component’s useful life. Components are 17 

those which: a) are significant in relation to the total cost of the item and b) have different 18 

depreciation methods or useful life. 19 

Components with similar useful lives and depreciation methods are grouped in 20 

determining the depreciation charge. Parts of the item that are not individually significant 21 

(remainder of the items) are combined and categorized as a single component best suited 22 

for the sum of the parts. 23 

Depreciation 24 

Depreciation is calculated to write off the cost of items of PP&E using the straight-line 25 

method over their estimated useful lives, and is generally recognized in profit or loss.  26 

Depreciation methods, useful lives, and residual values are reviewed at each reporting 27 
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date and adjusted prospectively if appropriate.  Land is not depreciated.  Construction-in-1 

progress assets are not depreciated until the project is complete and the asset is available 2 

for use.  3 

E.L.K. has used the Typical Useful Life provided in the Kinectrics Report as its basis for 4 

assigning the estimated service life to assets. Depreciation of an asset begins in the year 5 

when it is available for use, i.e. when it is in the location and condition necessary for it to 6 

be capable of operating in the manner intended. For rate setting purposes, in the first year 7 

of service, depreciation is calculated using the ½ year rule. Depreciation of an asset 8 

ceases when the asset is retired from active use, sold or is fully depreciated.  9 

Overhead Policy 10 

E.L.K.’s overhead policy has been reviewed by its external auditors and has been deemed 11 

IFRS compliant.  12 

E.L.K. does not capitalize general administrative costs related to Administration, HR or 13 

Finance.  14 

Payroll burden consists of the following benefits paid to employees: health benefits, prescription 15 

drugs, dental vision, long-term disability, bereavement time, OMERS, Workplace Safety and 16 

Insurance Board, Employment insurance, CPP, EHT and E.L.K. employees’ protection equipment 17 

(safety shoes/ clothing/expendable tools). IAS 16 specifically allows for benefits as defined in IAS 18 

19 to be included as a directly attributable cost.  The payroll allocation is allocated to capital based 19 

upon labour dollars charged to capital. Benefits are accumulated in the general ledger for all 20 

employees and allocated based upon where the employees charge their time (capital 21 

jobs/maintenance).  22 
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6.0 CAPITALIZATION OF OVERHEAD  1 

6.1 OVERVIEW 2 

E.L.K., along with its consultant KPMG, performed an analysis of all costs that were being 3 

capitalized under CGAAP in order to determine whether these costs were eligible for capitalization 4 

under IFRS. As discussed above in the “Capitalization Policy Overview” section, it was 5 

determined that no changes were required to the capitalization of overhead as a result of the 6 

transition to IFRS and that the policy as explained above is compliant with IFRS requirements.  7 

6.2 BURDEN RATES 8 

Standard: IAS 16 – Property, Plant and Equipment 9 
 10 
Topic: Capitalization - Overheads     11 
 12 
Objective: 13 

To document the accounting policy for the capitalization of overheads.  14 

 Background:  15 

Core Principle 16 

The cost of an item of property, plant and equipment (PP&E) is recognized as an asset if and only 17 
if: 18 

a) It is probable that future economic benefits will flow to the company; and 19 
b) The cost of the item can be measured reliably.  20 

 21 

The cost of an item of PP&E includes any costs that are directly attributable to bringing the asset 22 
to the location and condition necessary for it to be capable of operating in the manner intended 23 
by management.  24 

Certain costs are explicitly prohibited from inclusion as costs of an item of PP&E: 25 

a) Costs of opening a new facility; 26 
b) Costs of introducing a new product or service (including advertising and promotion); 27 
c) Costs of conducting business in a new location or with a new class of customer 28 

(including costs of staff training) 29 



E.L.K. Energy Inc. 
EB-2021-0016 

Exhibit 2  
Tab 6 

Page 56 of 63 
Filed: February 4, 2022 

 

d) Administration and other general overhead costs; and, 1 
e) Day-to-day servicing costs. 2 

 3 

IAS 16 does not indicate what constitutes an item of PP&E. Judgment is required when applying 4 

the core principle.  5 

Directly attributable  6 

The term “directly attributable” is not defined in IAS 16. The specific facts and circumstances 7 

surrounding the cost and the ability to demonstrate that the cost is directly attributable to an item 8 

of PP&E is critical to establishing whether the cost should be capitalized. The cost must be 9 

attributed to a specific item of PP&E at the time it is incurred. The incurrence of that cost should 10 

aid directly in the construction effort making the asset more capable of being used than if the cost 11 

had not been incurred.  12 

General and administrative overhead  13 

IFRS does not provide a definition of general and administrative overhead (G&A). The specific 14 

facts and circumstances surrounding the nature of the costs and the activity associated with it 15 

must be considered to determine if it is directly attributable to an item of PP&E.  16 

G&A costs typically benefit the organization as a whole or areas of the organization more broadly 17 

rather than contributing directly to bringing a physical asset to the location and condition 18 

necessary for it to be capable of operating in the manner intended by management. The more the 19 

nature of a particular cost strays from being directly attributable to an item of PP&E, then the more 20 

likely it is that the cost will be determined to be in the nature of G&A.  21 

Day-to-day servicing costs 22 

Day-to-day servicing costs are defined as costs of labour and consumables and may include the 23 

cost of small parts. The purpose of these expenditures is often described as for the “repairs and 24 

maintenance” of the item of PP&E.  25 
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Whether to capitalize repairs and maintenance (R&M) is dependent on the interpretation of 1 

paragraph IAS 16.12.   2 

Interpretations:  3 

1. Interpret wording in paragraph 12 to mean “that under no circumstances do R&M get 4 

capitalized”. Example – Capitalizing the cost of a repair to the value of the vehicle, this is 5 

not permitted under IFRS 6 

2. Interpret wording in paragraph 12 to mean that R&M costs do not get capitalized to the 7 

cost of the item of PP&E that has been repaired but the repair cost becomes part of the 8 

operating cost of an item of PP&E that is used to construct another item of PP&E. The 9 

operating costs are then capitalized to the constructed item of PP&E. This is permitted 10 

under IFRS since the cost is directly attributable to bringing a physical asset to the 11 

location and condition necessary for it to be capable of operating in the manner intended 12 

by management. 13 

Feasibility studies and pre-construction activities 14 

Normally, feasibility studies are not capitalized under IFRS as these costs do not always result in 15 

asset construction, and therefore may not meet the criteria of providing a future economic benefit. 16 

Additionally, the associated costs must be directly attributable to an item of PP&E. Pre-17 

construction activities (such as design work) prior to a decision to go ahead with a capital project 18 

do not qualify for capitalization.  19 

Considerations: 20 

Canadian GAAP allowed for capitalization of general and administrative overhead, training costs, 21 

etc. while IFRS does not.  22 

The Ontario Energy Board (OEB) requires electricity distributors to be in full compliance with IFRS 23 

requirements as applicable to non-regulated enterprises and only where the Board authorizes 24 

specific alternative treatment for regulatory purposes is alternative treatment acceptable.  25 

E.L.K. performed a complete review of its costs included in overheads.  26 
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The analysis that follows is based upon the overheads that have historically been included for 1 

capitalization. 2 

Payroll burden 3 

Payroll burden consists of the following benefits paid to employees: health benefits, prescription 4 

drugs, dental vision, long-term disability, bereavement time, OMERS, Workplace Safety and 5 

Insurance Board, Employment insurance, CPP, EHT and E.L.K. employees’ protection equipment 6 

(safety shoes/ clothing/expendable tools). IAS 16 specifically allows for benefits as defined in IAS 7 

19 to be included as a directly attributable cost.  The payroll allocation is allocated to capital based 8 

upon labour dollars charged to capital. Benefits are accumulated in the general ledger for all 9 

employees and allocated based upon where the employees charge their time (capital 10 

jobs/maintenance).  11 

Truck burden 12 

Truck burden consists of fuel, vehicle maintenance, repairs and license renewals. Trucks and 13 

company vehicles are used on the job site and are directly related to the construction of an asset 14 

as they are required to construct the asset. Truck expenses are allocated to capital based upon 15 

the timesheets recorded for the truck. 16 

Fuel, amortization related to the truck, truck insurance and license renewals can be capitalized 17 

because they are costs required to keep the trucks in running order and are directly attributable 18 

to constructing the asset and bringing it to its intended use. Amortization is not currently included 19 

in the truck allocation under CGAAP.  20 

E.L.K. is taking the position that repairs and maintenance costs are operating costs of the trucks 21 

and therefore can be capitalized since they are directly attributable costs meeting IFRS criteria. 22 

Stores costs 23 

Currently, a stores overhead is not applied to inventory used on capital jobs. 24 

Under IFRS, general and administrative expenses are not capitalized. General and administrative 25 

expenses tend to benefit the organization as a whole rather than a single job (or item of PPE). 26 



E.L.K. Energy Inc. 
EB-2021-0016 

Exhibit 2  
Tab 6 

Page 59 of 63 
Filed: February 4, 2022 

 

Typically, maintaining stores are more efficient than having parts delivered direct to the job site 1 

as they are needed.  This fact indicates that stores costs are more in the nature of general and 2 

administrative overhead and are not capitalized. 3 

Engineering costs 4 

Currently, an engineering burden is not applied to capital jobs, since all E.L.K. employees 5 

complete timesheets and charge time spent on capital jobs directly to the job.  6 

Conclusion:   7 

E.L.K. will capitalize all costs, including the above overheads, when the cost is directly attributable 8 

to bringing the item of PP&E to the location and condition necessary for it to be capable of 9 

operating in the manner intended by management. 10 

Any general and administrative costs that have not been discussed above will not be capitalized.  11 

The following changes were made to the capitalization policy as a result of the transition to IFRS: 12 

Payroll burden: 13 
No changes were identified for this burden. 14 
 15 
Truck burden: 16 

Amortization of the vehicles should form part of the truck burden.  Since the amortization is not 17 

significant, the portion allocated to capital would also be insignificant, no change to the burden 18 

will be made. 19 

Engineering burden:  20 

No changes were identified for this burden. 21 
Stores burden: 22 

No changes were identified for this burden. 23 



E.L.K. Energy Inc. 
EB-2021-0016 

Exhibit 2  
Tab 6 

Page 60 of 63 
Filed: February 4, 2022 

 

6.3 COSTS OF ELIGIBLE INVESTMENTS FOR THE CONNECTION OF QUALIFYING 1 

GENERATION FACILITIES 2 

E.L.K. has incurred costs for the connection of qualifying generation facilities of $176,493 as 3 

outlined Exhibit 9, this amount was recorded in account 1531- Renewable Generation Connection 4 

Capital Deferral Account. This balance will be incorporated into rate base as part of the update of 5 

this application for year-end 2021 actual results.  It is expected that this will take place during the 6 

interrogatory phase of this proceeding. 7 

6.4 NEW POLICY OPTIONS FOR THE FUNDING OF CAPITAL 8 

On September 18, 2014, the Board released Report of the Board New Policy Options for the 9 

Funding of Capital Investments: The Advanced Capital Module and in it the Board has established 10 

the following mechanism to assist distributors in aligning capital expenditure timing and 11 

prioritization with rate predictability and smoothing: 12 

The review and approval of business cases for incremental capital requests that are 13 

subject to the criteria of materiality, need and prudence are advanced to coincide with the 14 

distributor’s cost of service application. To distinguish this from the Incremental Capital 15 

Module (“ICM”), this new mechanism will be named the Advanced Capital Module (or 16 

“ACM”). 17 

Advancing the reviews of eligible discrete capital projects, included as part of a 18 

distributor’s Distribution System Plan and scheduled to go into service during the IR term, 19 

is expected to facilitate enhanced pacing and smoothing of rate impacts, as the distributor, 20 

the Board and other stakeholders will be examining the capital projects over the five-year 21 

horizon of the DSP. 22 

E.L.K. does not have any discrete capital projects within the five-year horizon that it believes 23 

would require this new policy option. The capital investment required by E.L.K. from 2022 through 24 

2026 is relatively flat and E.L.K. believes it can be managed through the rates proposed within 25 

this application. 26 
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6.5 ADDITION OF ICM ASSETS TO RATE BASE  1 

E.L.K. has not applied for approval of ICM Assets and therefore has no such assets added to its 2 

rate base.3 
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7.0 SERVICE QUALITY AND RELIABILITY PERFORMANCE 1 

7.1 SERVICE QUALITY AND RELIABILITY PERFORMANCE MEASURES 2 

E.L.K. records and reports annually the following Service Reliability Indices: 3 

• SAIDI = Total Customer-Hours of Interruptions/Total Customers Served 4 

• SAIFI = Total Customer Interruptions/Total Customers Served 5 

• CAIDI = Total Customer-Hours of Interruptions/Total Customer Interruptions 6 

These indices provide E.L.K. with annual measures of its service performance that are used for 7 

internal benchmarking purposes when making comparisons with other distribution companies 8 

(e.g. to better understand the rankings that will support the OEB’s Incentive Rate Making 9 

Mechanism and Performance Based Regulation).  They are reported below in accordance with 10 

Section 7.3.2 of the OEB’s Electricity Distribution Rate Handbook. 11 

E.L.K. follows the Board’s Reporting and Record Keeping Requirements Guideline to report its 12 

service quality indicators annually. In accordance with the Filing Requirements, Table 2-26 is 13 

provided below and is consistent with Board Appendix 2-G, Service Quality Indicators. The table 14 

provides the performance measurements for the last five (5) historical years – 2016 through 2020.  15 

E.L.K.’s performance results over the 2016 to 2020 period meet or exceed the Board’s approved 16 

standards. E.L.K.’s performance is within the range of acceptable performance over the previous 17 

five years and no corrective action is required.  18 
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Table 2-26 – Service Quality and Reliability Performance 1 

 2 

2016 2017 2018 2019 2020 2016 2017 2018 2019 2020 2016 2017 2018 2019 2020
SAIDI 0.422 0.630 2.949 2.656 5.448 0.250 0.630 1.627 1.848 3.343 0.422 0.630 2.949 2.656 5.448
SAIFI 0.173 0.205 1.130 1.313 2.171 0.087 0.205 0.482 0.722 1.146 0.173 0.205 1.130 1.313 2.171

SAIDI 2.421 1.540 2.421
SAIFI 0.999 0.528 0.999

2016 2017 2018 2019 2020

93.9% 94.4% 99.0% 99.3% 99.5%

0.0% 100.0% 100.0% 0.0% 0.0%

97.2% 96.6% 96.3% 97.7% 95.1%

98.9% 98.6% 100.0% 100.0% 99.1%

97.9% 98.9% 99.2% 98.0% 98.7%

100.0% 88.9% 100.0% 100.0% 100.0%

0.0% 100.0% 100.0% 100.0% 0.0%

0.1% 0.1% 0.2% 0.3% 0.3%

96.3% 98.7% 98.7% 98.9% 99.1%

100.0% 100.0% 100.0% 0.0% 0.0%

100.0% 100.0% 93.9% 100.0% 100.0%

Index
Including outages caused by loss of supply Excluding outages caused by loss of supply

Indicator

Excluding Major Event Days

5 Year Historical Average

Appendix 2-G
Service Reliability and Quality Indicators

Service Reliability

SAIDI = System Average Interruption Duration Index
SAIFI = System Average Interruption Frequency Index 

Service Quality

80.0%

80.0%

10.0%

OEB Minimum 
Standard

90.0%

90.0%

65.0%

90.0%

100.0%

85.0%

Low Voltage Connections

High Voltage Connections

Telephone Accessibility

Appointments Met

Written Response to Enquires

Emergency Urban Response

Emergency Rural Response

Telephone Call Abandon Rate

Appointment Scheduling

Rescheduling a Missed Appointment

Reconnection Performance Standard

90.0%

80.0%
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