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IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, c.O.15, Sch. B;

AND IN THE MATTER OF an Application by Enbridge Gas Distribution Inc. for an Order or Orders approving or fixing rates for the sale, distribution, transmission and storage of gas commencing 
January 1, 2008.

AND IN THE MATTER OF an Application by Union Gas Ltd. ("Union Gas") for an Order or Orders approving or fixing rates for the sale, distribution, transmission and storage of gas commencing 
January 1, 2008.

NOTICE OF INTERVENTION

OF THE

SCHOOL ENERGY COALITION

tc \l1 "
SCHOOL ENERGY COALITION
1. The School Energy Coalition applies for intervenor status in this proceeding.

General Interest of the Intervenor

2. The School Energy Coalition is a coalition established to represent the interests of all Ontario publicly-funded schools in matters relating to energy regulation, policy, and management. It is made up all seven of the major school-related organizations, representing all of the school boards, and all levels of school management, and through them representing the approximately 5000 schools and about 2 million students in Ontario.  The primary goal of these organizations is to promote and enhance public education for the benefit of all students and citizens of Ontario.

3. The intervenor’s members have a significant interest in the activities of regulated gas utilities and their affiliates in the province, due to the severe financial implications those activities have on school boards, their students and the people of the province of Ontario. Utility costs are one of the most significant cost pressures facing school boards. The cost of utilities to the intervenor’s members, of which electricity and natural gas are the major components, is currently in excess of $360 million, and has increased rapidly over the last five years. To produce balanced budgets in the face of ever increasing utility costs, school boards have repeatedly been forced to cut essential programs and services to the detriment of the students and the public of the province of Ontario.

4. The issue to be addressed in this combined proceeding are especially important to the School Energy Coalition's members as it is likely the largest rate proceeding in the history of the regulation of gas or electricity distribution in Ontario.

Issues to be Addressed

5. The School Energy Coalition wishes to address all aspects of the applications, including but not limited to the following:

a. The appropriateness of the base year as a foundation for formula-based rates in subsequent years, and any adjustments to the base year figures that may be appropriate in the context of incentive regulation;

b. The term of the incentive regulation period, to the extent that it arises as an issue, as well as any transition period either into or out of the incentive regulation period;

c. The formula for periodic adjustments of rates for each applicant, including any inflation or cost factor, any productivity assumptions, any stretch factor, and all other components of the formula;

d. Treatment of any known exogenous factors affecting the cost structure of either or both of the applicants during the incentive regulation period, including merchant generation, major capital spending changes, changes in normalized average uses, changes in tax rates, rules or structures, technological and market changes, etc.;

e. Rate design and cost allocation, and any changes thereto, during the incentive regulation period;
f. Application of incentive regulation rules to discretionary services provided by the applicants;

g. Treatment of deferral and variance accounts, including filing and reporting requirements, review procedures, frequency and method of clearance, etc.;

h. Off-ramps, Z-factors, and any other adjustments or protective measures during the incentive regulation period;
i. Weather normalization and degree day assumptions;

j. Depreciation rates and other issues relating to rate base changes during the incentive regulation period;

k. All aspects of transparency, including filing, reporting and review requirements and any use of consultatives or other stakeholder involvement; and

l. Return on equity and other cost of capital issues.

6. The School Energy Coalition intends to participate actively in the interrogatory, issues scoping and settlement discussions phases of this proceeding in respect of the issues of concern to its members, as partially identified above.  The School Energy Coalition’s participation in the balance of the proceeding will be dependent on the outcome of these pre-hearing phases.  The School Energy Coalition will likely continue to be active in the case, undertaking cross-examination focused on areas of concern to its members, leading evidence if appropriate on those areas, and filing argument thereon. 

Counsel/Representative

7. The School Energy Coalition requests that a copy of all documents filed with the Board by each party to this proceeding be served on the Applicant, and on the Applicant’s counsel and case manager as follows:

LISTNUM 2 \l 1 \s 1
School Energy Coalition:

ONTARIO EDUCATION SERVICES CORPORATION

c/o Ontario Public School Boards’ Association

439 University Avenue, 18th Floor

Toronto, ON

M5G 1Y8

Attn: Bob Williams, Co-ordinator

Phone:
416 340-2540

Fax:
416 340-7571

Email:
bwilliams@opsba.org

LISTNUM 2 \l 1
School Energy Coalition’s counsel:

SHIBLEY RIGHTON LLP

Barristers and Solicitors

250 University Avenue, Suite 700

Toronto, Ontario, M5H 3E5

Attn: Jay Shepherd

Phone:
416 214-5224

Fax:
416 214-5424

Email:
jay.shepherd@shibleyrighton.com

c) 
School Energy Coalition’s consultant/case manager

INSTITUTIONAL ENERGY ANALYSIS, INC.

250 University Avenue, Suite 700

Toronto, Ontario, M5H 3E5

Attn: Rachel Chen, Principal Consultant

Phone:
416 214-5264

Fax:
416 214-5418

Email:
rachel.chen@ieai.ca

Costs

8. The School Energy Coalition intends to apply for recovery of its costs reasonably incurred in the course of its intervention in this proceeding. 

Respectfully submitted on behalf of the School Energy Coalition this 1st day of June, 2007.

SHIBLEY RIGHTON LLP

Per:______________________

Jay Shepherd
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