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LIVE EXCEL MODELS

In addition to the Appendices listed above, the following live excel models have been filed together
with and form an integral part of this Settlement Proposal:

« RSL 2022 Load_Forecast Model Settlement

RSL_2022_ Filing_Requirements_Chapter_2 Appendices_Settlement
 RSL 2022 Rev_Reqt_Workform_Settlement

* RSL_2022_Cost_Allocation_Model_Settlement

 RSL 2022 Test_Year_Income_Tax_PILs_Settlement

 RSL_2022 DVA Continuity_Schedule_COS_Settlement

* RSL _2022_ Tariff_Schedule_and_Bill_Impact_Model_Settlement

* RSL_2022_Benchmarking_Forecast_Model_Settlement

 RSL 2022 Generic_ LRAMVA_Workform_Settlement

* RSL_2022_ACM_ICM_Model_Settlement

e RSL 2022 RTSR_Workform_Settlement
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Rideau St. Lawrence Distribution Inc. (“RSL”)
EB-2021-0056
Settlement Proposal

Filed with OEB: May 13, 2022

SUMMARY

In reaching this complete settlement, the Parties (as defined below) have been guided by the Filing
Requirements for 2022 rates, the approved issues list attached as Schedule A to the Ontario Energy
Board’s (the “OEB”) Decision on Issues List and Interim Rate Order of February 15, 2022
(“Approved Issues List”) and the Report of the OEB titled Renewed Regulatory Framework for
Electricity Distributors: A Performance-Based Approach dated October 18, 2012 (“RRFE”).

Capitalized terms used in this summary but not otherwise defined herein have the meaning
ascribed to such terms elsewhere in this Settlement Proposal.

This is a unique Settlement Proposal as the parties are asking that the Board add an advanced
capital module (“ACM?”) to issue 1.1 and consider new evidence with respect to that ACM. The
ACM is in respect of RSL’s Morrisburg Substation #2 (“MS2”) capital project. While RSL had
initially forecasted the expenditure as a System Access in both 2022 ($500k) and 2023 ($500k),
prior to the Settlement Conference RSL provided an amendment to the application. The
amendment advises that only $225k of the spending would be used and useful in 2022 (this being
the overhead and underground feeder work for the MS2 project). The remaining $275k is still
forecast to be expended in 2022, but the renewed station assets would not be used and useful until
2023. In order to ensure recovery of these costs RSL is seeking ACM approval for a total of
$775,000 for the MS2 project in this application.

RSL understands it is unusual to make such a significant amendment during a settlement
conference. In order to ensure the Board has the necessary information to make its determination
on the reasonableness of the proposed ACM new evidence is included as Appendix F of the
settlement. The parties have considered this new evidence and agreed that no further discovery is
required of it.

As part of this Settlement Proposal, the Parties have further agreed to ACM treatment for the
balance of the MS2 project in 2023 (being $775k). The Parties believe that this is appropriate in
light of the considerable evidence in the Application in support of the MS2 project, which RSL
has organized into a formal ACM filing consistent with the OEB’s filing requirements in Appendix
F of this Settlement Proposal.

The Parties submit that this approach to the MS2 project facilitates regulatory efficiency in a
manner consistent with the objective of the OEB’s ACM policy. If approved, the Settlement
Proposal would avoid the need for a subsequent ICM application in 2023.

This Settlement Proposal reflects a complete settlement of the issues in this proceeding. Table A
is a summary of the settlement on the issues in the Approved Issues List.
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Issue Status Supporting Parties
Parties taking no
position

1.1 Capital Complete All None
Settlement

1.2 OM&A Complete All None
Settlement

2.1 Revenue Requirement Components Complete All None
Settlement

2.2 Revenue Requirement Determination Complete All None
Settlement

2.3 Shared Services Cost Allocation Methodology and Quantum Complete All None
Settlement

3.1 Load and Customer Forecast Complete All None
Settlement

3.2  Cost Allocation Complete All None
Settlement

3.3 Rate Design, including fixed/variable splits Complete All None
Settlement

3.4 Retail Transmission Service Rates and Low Voltage Service Complete All None
Rates Settlement

3.5  Specific Service Charges, Retail Service Charges, Pole Complete All None
Attachment Charge Settlement

3.6 Rate Mitigation Complete All None
Settlement

4.1  Impacts of Accounting Changes Complete All None
Settlement

4.2  Deferral and Variance Accounts Complete All None
Settlement

5.1 Effective Date Complete All None
Settlement

5.2  Amount of ICM (EB-2017-0265) in Rate Base and Treatment of Complete All None
True-Up Settlement

5.3  Responding to OEB directions from previous rate proceedings Complete All None
including EB-2015-0100. Settlement

As a result of this Settlement Proposal, RSL has made changes to the Revenue Requirement as
depicted below in Table B.
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Table B: Revenue Requirement Summary

Category Item Original Application Pre-Settlement Clarification Change Settlement Proposal Change Total Change
Cost of Capital Regulated Return On Capital S 439,125 | $ 445,460 | S 6,335 | S 439,329 |-$ 6,131 | $ 204
Regulated Rate of Return 5.57% 5.57% 0.00% 5.57% 0.00% 0.00%
2022 Net Capital Additions S 729,012 [ $ 729,012 [ $ - S 522,012 [-$ 207,000 |-S 207,000
2022 Average Net Fixed Assets $ 6,839,129 | $ 6,939,111 | $ 99,982 | $ 6,836,837 |-$ 102,274 |-$ 2,292
Cost of Power S 11,323,764 [ S 11,508,740 | S 184,976 | $ 11,405,913 |-S 102,827 | $ 82,149
Rate Base and CAPEX |Working Capital S 13,841,376 [ $ 14,023,352 | S 181,976 | $ 13,920,525 |-S 102,827 | $ 79,149
Working Capital Allowance Rate 7.50% 7.50% 0.00% 7.50% 0.00% 0.00%
Working Capital Allowance $ 1,038,103 | $ 1,051,751 [ $ 13,648 (¢ 1,044,039 [-$ 7,712 | $ 5,936
Rate Base S 7,877,232 $ 7,990,863 [ $ 113631 (S 7,880,877 [-S 109,986 | S 3,645
Amortization Expense $ 403,368 | $ 407,791 | $ 4,423 | $ 405,339 |-$ 2,452 | $ 1,971
Operating Expenses Grossed up PlLs 5 — 5 — 5 — 5 - 5 - 5 —
OMB&A Expenses $ 2,488,912 | $ 2,485,912 |-$ 3,000 | $ 2,485,912 | $ -$ 3,000
Property Taxes S 28,700 | $ 28,700 | S - S 28,700 | S - S -
Service Revenue Requirement S 3,360,105 | $ 3,367,863 | S 7,758 | $ 3,359,280 |-$ 8,583 |-$ 825
. Less: Other Revenues -$ 207,618 [-$ 187,881 | $ 19,737 |-$ 187,881 | $ - S 19,737
Revenue Requirement -
Base Revenue Requirement $ 3,152,487 | $ 3,179,982 [ $ 27,495 | $ 3,171,398 |-$ 8584 ¢ 18911
Revenue Deficiency S 489,919 | $ 589,310 | S 99,391 | $ 545,111 |-$ 44,199 | $ 55,192
The Bill Impacts as a result of this Settlement Proposal is summarized in Table C.
Table C: Summary of Bill Impacts
Sub-Total Total
(o Redenta TOU Resdental esir) units A B Tota Bl
$ % s % s % s %
RESIDENTIAL SERVICE CLASSIFICATION - RPP kwh S 5.83 21.5% $ 6.32 16.8% $ 7.74 16.2% $ 7.11 5.9%
GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION - RPP. kwh S 10.26 18.1% $ 11.59 13.9% $ 15.14 14.0% $ 13.92 4.6%
GENERAL SERVICE 50 to 4,999 kW SERVICE CLASSIFICATION - Non-RPP (Other) kw $ 186.72 18.2% $ (130.55)| -6.5% $ 64.11 1.9% $ 136.88 0.6%
UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION - RPP kwh S 3.02 15.0% $ 3.50 11.8% $ 4.79 12.4% $ 4.41 4.0%
SENTINEL LIGHTING SERVICE CLASSIFICATION - RPP kw S 8.27 31.3% $ 8.48 28.0% $ 8.98 26.5% $ 8.25 13.4%
STREET LIGHTING SERVICE CLASSIFICATION - Non-RPP (Other) kw S 718.93 21.9% $ 666.20 19.4% $ 696.86 19.1% $ 797.45 10.9%
RESIDENTIAL SERVICE CLASSIFICATION - Non-RPP (Retailer) kwh $ 5.83 21.5% $ 4.38 10.8% $ 5.80 11.5% $ 5.33 4.3%
RESIDENTIAL SERVICE CLASSIFICATION - RPP kwh S 5.78 21.3% $ 5.98 18.9% $ 6.56 18.4% $ 6.02 9.4%
RESIDENTIAL SERVICE CLASSIFICATION - Non-RPP (Retailer) kwh S 5.78 21.3% $ 5.19 15.9% $ 5.77 15.7% $ 5.30 8.1%
GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION - Non-RPP (Retailel kwh S 10.26 18.1% $ 6.41 7.1% $ 9.96 8.6% $ 9.17 2.9%

The impact of the Settlement Proposal with regards to capital expenditures and OM&A expenses
costs using the PEG

results in an estimated efficiency assessment of 13.8% below predicted

forecasting model provided by the OEB as can be seen in Table D.

Table D: Summary of Cost Benchmarking Results

Year Status Total Cost | % Difference from | 3 Year Average| Efficiency
Predicted Performance [Assessment

2020 Actual S 3,449,528 -11.20% 3
2021 Bridge Year Forecast S 3,530,118 -16.60% 3
2022 Test Year Forecast S 3,790,882 -13.50% -13.80% 2
2023 Forecast S 3,892,033 -15.41% -15.15% 2
2024 Forecast S 3,971,637 -17.95% -15.61% 2
2025 Forecast S 4,063,072 -20.24% -17.87% 2

RSL also agreed to update its Conditions of Service and to provide public notice of its proposed
changes in accordance with Section 2.4.8 of the Distribution System Code within six (6) months
of the agreed to effective in issue 5.2 below.
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Based on the foregoing, and the evidence and rationale provided below, the Parties agree that this

Settlement Proposal is appropriate and recommend its acceptance by the OEB. Refer to Appendix

E for the Proposed Tariff of Rates and Charges resulting if this Settlement Proposal is accepted by
the OEB.

This Settlement Proposal also incorporates the Regulated Price Plan pricing from the OEB’s
Regulated Price Plan Price Report for November 1, 2021 to October 31, 2022 (Released October
21, 2021) and the Inflation Parameter for use in rates effective in 2022 (issued by the OEB on
November 18, 2021. RSL will make updates accordingly if these items are updated prior to the
OEB issuing a decision and rate order in respect of this Application.
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BACKGROUND

RSL filed a Cost of Service application with the OEB on December 1, 2021 under section 78 of
the Ontario Energy Board Act, 1998, S.0. 1998, c. 15, (Schedule B) (the “Act”), seeking approval
for changes to the rates that RSL charges for electricity distribution, to be effective January 1, 2022
(OEB Docket Number EB-2021-0056) (the “Application”).

On December 15, 2021, RSL filed a description of its employee post-retirement benefits as an
update to the Application.

The OEB issued and published a Notice of Hearing dated December 17, 2021, and Procedural
Order No. 1 on January 28, 2022, the latter of which required the parties to the proceeding to
develop a proposed issues list.

On January 13, 2022, OEB staff sent a series of clarification questions to RSL and RSL responded
on February 1, 2022. RSL found this clarification process to be valuable in clarifying
inconsistencies in the evidence prior to the interrogatory process.

On February 11, 2022, pursuant to Procedural Order No. 1, OEB Staff submitted a proposed issues
list as agreed to by the parties. OEB staff also advised the OEB that “parties may wish to raise
additional matters for inclusion on the Issues List after the responses to the interrogatories are
received.” On February 15, 2021, the OEB issued its Decision on Issues List, approving the list
submitted by OEB Staff. This Settlement Proposal is filed with the OEB in connection with the
Application and is organized in accordance with the Approved Issues List

The OEB issued Procedural Order No. 2 on March 18, 2022 and rescheduled the Settlement
Conference for March 30 and 31, 2021. RSL filed its Interrogatory Responses with the OEB on
March 21, 2022, pursuant to which RSL updated several models and submitted them to the OEB
as Excel documents.

On March 29 and March 30, 2022, RSL identified that the MS2 capital project was expected to
come into service after the end of 2022 due to construction and equipment supply delays. After
RSL considered the OEB’s traditional used or useful test for inclusion of costs in rate base, RSL
realized that it had erred in its original evidence and sought to update the proposed capital plan by
moving the entire costs of the MS2 capital project into 2023. Accordingly, RSL prepared an ACM
for the MS2 capital project. The ACM is included as part of issue 1.1 — “Capital” and detailed in
Appendix F.

A Settlement Conference was convened on March 30 and 31, 2022 in accordance with the OEB’s
Rules of Practice and Procedure (the “Rules”) and the OEB’s Practice Direction on Settlement
Conferences (the “Practice Direction”).

Karen Wianecki acted as facilitator for the Settlement Conference which lasted for two days.

RSL and the following Intervenors (the “Intervenors”), participated in the Settlement Conference:

School Energy Coalition (“SEC”); and
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Vulnerable Energy Consumers Coalition (“VECC”).
RSL and the Intervenors are collectively referred to below as the “Parties”.

OEB staff also participated in the Settlement Conference. The role adopted by OEB staff is set out
in page 5 of the Practice Direction. Although OEB staff is not a party to this Settlement Proposal,
as noted in the Practice Direction, OEB staff who did participate in the Settlement Conference are
bound by the same confidentiality requirements that apply to the Parties to the proceeding.

This document is called a “Settlement Proposal” because it is a proposal by the Parties to the OEB
to settle the issues in this proceeding. It is termed a proposal as between the Parties and the OEB.
However, as between the Parties, and subject only to the OEB’s approval of this Settlement
Proposal, this document is intended to be a legal agreement, creating mutual obligations, and
binding and enforceable in accordance with its terms. As set forth later in this Preamble, this
agreement is subject to a condition subsequent, that if it is not accepted by the OEB in its entirety,
then unless amended by the Parties, it is null and void and of no further effect. In entering into
this Agreement, the Parties understand and agree that, pursuant to the Act, the OEB has exclusive
jurisdiction with respect to the interpretation and enforcement of the terms hereof.

The Parties acknowledge that the Settlement Conference is privileged and confidential in
accordance with the Practice Direction. The Parties understand that confidentiality in that context
does not have the same meaning as confidentiality in the OEB’s Practice Direction on Confidential
Filings and the rules of that latter document do not apply. Instead, in the Settlement Conference,
and in this Agreement, the Parties have interpreted “confidential” to mean that the documents and
other information provided during the course of the Settlement Conference, the discussion of each
issue, the offers and counter-offers, and the negotiations leading to the settlement — or not — of
each issue during the Settlement Conference are strictly privileged and without prejudice. None of
the foregoing is admissible as evidence in this proceeding, or otherwise, with one exception, the
need to resolve a subsequent dispute over the interpretation of any provision of this Settlement
Proposal. Further, the Parties shall not disclose those documents or other information to persons
who were not attendees at the Settlement Conference. However, the Parties agree that “attendees”
is deemed to include, in this context, persons who were not in attendance via video conference at
the Settlement Conference but were a) any persons or entities that the Parties engage to assist them
with the Settlement Conference, and b) any persons or entities from whom they seek instructions
with respect to the negotiations; in each case provided that any such persons or entities have agreed
to be bound by the same confidentiality provisions.

This Settlement Proposal provides a brief description of each of the settled and partially settled
issues, as applicable, together with references to the evidence. The Parties agree that references
to the “evidence” in this Settlement Proposal shall, unless the context otherwise requires, include
(a) additional information included by the Parties in this Settlement Proposal; (b) the Appendices
to this document; and (c) the evidence filed concurrently with this Settlement Proposal titled
“Responses to Pre-Settlement Clarification Questions” (“Clarification Responses”). The
supporting Parties for each settled issue, as applicable, agree that the evidence in respect of that
settled or partially settled issue, as applicable, is sufficient in the context of the overall settlement
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to support the proposed settlement, and the sum of the evidence in this proceeding provides an
appropriate evidentiary record to support acceptance by the OEB of this Settlement Proposal.

There are Appendices to this Settlement Proposal which provide further support for the proposed
settlement. The Parties acknowledge that the Appendices were prepared by RSL. While the
Intervenors have reviewed the Appendices, the Intervenors are relying on the accuracy of those
Appendices and the underlying evidence in entering into this Settlement Proposal.

Outlined below are the final positions of the Parties following the Settlement Conference. For ease
of reference, this Settlement Proposal follows the format of the final Approved Issues List for the
Application attached to the Decision on Issues List dated February 15, 2022.

The Parties are pleased to advise the OEB that they have reached a complete agreement with
respect to the settlement of all of the issues in this proceeding. Specifically:

“Complete Settlement” means an issue for which complete # issues
settlement was reached by all Parties, and if this Settlement settled:
Proposal is accepted by the OEB, none of the Parties (including ALL
Parties who take no position on that issue) will adduce any

evidence or argument during the oral hearing in respect of the

specific issue.

“Partial Settlement” means an issue for which there is partial # issues
settlement, as RSL and the Intervenors who take any position on partially
the issue were able to agree on some, but not all, aspects of the settled:
particular issue. If this Settlement Proposal is accepted by the OEB, None
the Parties (including Parties who take no position on the Partial

Settlement) will only adduce evidence and argument during the

hearing on the portions of the issue for which no agreement has

been reached.

“No Settlement” means an issue for which no settlement was # issues not
reached. RSL and the Intervenors who take a position on the issue settled:
will adduce evidence and/or argument at the hearing on the issue. None

According to the Practice Direction (p. 2), the Parties must consider whether a Settlement Proposal
should include an appropriate adjustment mechanism for any settled issue that may be affected by
external factors. These adjustments are specifically set out in the text of the Settlement Proposal.

The Parties have settled the issues as a package and none of the parts of this Settlement Proposal
are severable. If the OEB does not accept this Settlement Proposal in its entirety, then there is no
settlement (unless the Parties agree in writing that any part(s) of this Settlement Proposal that the
OEB does accept may continue as a valid settlement without inclusion of any part(s) that the OEB
does not accept).
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In the event that the OEB directs the Parties to make reasonable efforts to revise the Settlement

Proposal, the Parties agree to use reasonable efforts to discuss any potential revisions, but no Party

will be obligated to accept any proposed revision. The Parties agree that all of the Parties who took

a position on a particular issue must agree with any revised Settlement Proposal as it relates to that
issue, or decide to take no position on the issue, prior to its resubmission to the OEB.

Unless stated otherwise, the settlement of any particular issue in this proceeding and the positions
of the Parties in this Settlement Proposal are without prejudice to the rights of Parties to raise the
same issue and/or to take any position thereon in any other proceeding, whether or not RSL is a
party to such proceeding.

Where in this Settlement Proposal, the Parties “accept” the evidence of RSL, or the Parties or any
of them “agree” to a revised term or condition, including a revised budget or forecast, then unless
the Settlement Proposal expressly states to the contrary, the words “for the purpose of settlement
of the issues herein” shall be deemed to qualify that acceptance or agreement.
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Capital

Is the level of planned capital expenditures appropriate and is the rationale for planning
and pacing choices appropriate and adequately explained, giving due consideration to:

customer feedback and preferences

productivity

benchmarking of costs

reliability and service quality

impact on distribution rates

investment in non-wire alternatives, including distributed energy resources,
where appropriate

trade-offs with OM&A spending

government-mandated obligations

the objectives of Rideau St. Lawrence and its customers
the distribution system plan

the business plan

Complete Settlement: The Parties agree that the 2021 closing total PP&E net book value
of $6,778,501 is appropriate. RSL agrees to increase its forecasted capital contributions
for 2022 by $60k so as to more closely align to past experience. Subject to this adjustment,
the Parties agree that the corrected net capital expenditures of $522,012 in 2022 are
appropriate. Table 1.1A below summarizes the capital expenditures by category for 2022,
in comparison to 2021. Table 1.1B below shows changes to the capital additions for the
test year over the course of this Application.

Table 1.1A
Summary of Capital Expenditures

Pre-Settlement Clarification Settlement Proposal

Original Application IR Responses

Investment Category 2021 Bridge Year 2022 Test Year 2021 Bridge Year 2022 Test Year 2021 Bridge Year 2022 Test Year 2021 Bridge Year | 2022 Test Year
System Access $ 208,000 | $ 500,000 | $ 263,736 | $ 500,000 | $ 263,736 | S 128,000 | $ 263,736 | S 128,000
System Renewal $ 555,000 | $ 335012 | $ 753,291 | $ 335,012 | $ 753,291 | S 684,650 | $ 753,291 | $ 835,012
System Service S - S - S - S - S - $ - $ - $ -
General Plant $ 81,500 | $ 94,000 | $ 96,591 | $ 94,000 | $ 96,591 | 94,000 | $ 96,591 | $ 94,000
Total CAPEX $ 844,500 | $ 929,012 | $ 1,113,618 | $ 929,012 | $ 1,113,618 | § 906,650 | $ 1,113,618 | $ 1,057,012
Capital Contributions ("CC") |-$ 400,000 |-$ 200,000 |-$ 560,000 |-$ 200,000 |-$ 560,000 |-$ 200,000 |-$ 560,000 |-$ 260,000
Net CAPEX $ 444,500 | $ 729,012 | $ 553,618 | $ 729,012 | $ 553,618 | $ 706,650 | $ 553,618 | $ 797,012

Table 1.1B

2022 Test Year Capital Additions

Original Application Pre-Settlement Clarification = Change Settlement Proposal Change  Total Change
Gross Capital Additions
(before CC) S 929,012 | $ 906,650 |-S 22,362 | $ 1,057,012 [ § 150,362 | S 128,000
Net Capital Additions
(Reduced by (CC) S 729,012 | $ 706,650 |- 22,362 | S 797,012 (S 90,362 | S 68,000
Difference -$ 200,000 |-$ 200,000 | $ ) 260,000 (-5 60,000 |-S 60,000
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The Parties have also reached agreement on ACM treatment for the MS2 project in 2023.

As the project represents a significant addition to the rate base RSL proposed to the parties

that an adjustment be made to the application to include the remainder of the station

investment through the inclusion of an ACM. In the original cost of service Application,

RSL had proposed splitting the MS2 capital project into two distinct phases, with the first

phase occurring in 2022 and the second phase occurring in 2023. Both phases of the project

were categorized under the “System Access” heading, with $500,000 being forecasted for
2022 and $500,000 being forecasted for 2023.

On March 29 and 30, 2022, RSL discovered that delays in the supply and construction of
the MS2 capital project would result in the substation not being energized until 2023. RSL
realized that it had erred in its original evidence and sought to update the proposed capital
plan. Work to accommodate the MS2 capital project, which includes the overhead and
underground feeder work, would still be energized prior to the end of 2022, and therefore
used and useful.

RSL updated its forecasted expenditures associated with the MS2 capital project by: (1)
moving the project from System Access category to System Renewal to better reflect the
principal drivers of the project; and (2) shifting $275k of spending to 2023 to reflect the
fact that the station asset would not be used and useful until 2023. The $225k of spending
remaining in 2022 is associated with the overhead and underground feeder work to
accommodate the MS2 capital project and will be used and useful in 2022.

The Parties agree that the proposed ACM for the Morrisburg Sub-station #2 project is
appropriate and meets the tests for materiality, need and prudence under section 2.2.2.3 of
the OEB’s Chapter 2 Filing Requirements. With respect to materiality, the total cost of the
Project of $775,000 is clearly a material expenditure in comparison to RSL’s overall capital
budget. With respect to need, RSL has a projected return on equity less than the deemed
return, is based on a discrete project and is clearly outside the base upon which the rates
were derived. With respect to prudence, the project represents the most cost efficient and
technically feasible solution to address the “critical” condition of the transformer at the
Morrisburg Sub-station #2.

Based on the foregoing and the evidence filed by RSL, the Parties accept that the level of
planned capital expenditures and the rationale for planning and pacing choices are
appropriate and adequately explained, giving due consideration to:

. The customer feedback and preferences as more fully detailed in Exhibit 1 at Tab
3, Tab 7, Appendix 1-1 and Appendix 1-3; Exhibit 2 at Tab 4, Sch. 1 (Addressing
Customers’ Feedback on Planning);

. The past and planned productivity initiatives of RSL as more fully detailed in IR
Responses 1-SEC-3 and 1-SEC-4;

. RSL’s benchmarking performance as more fully detailed in Exhibit 1 Tab 8 and
Appendix 1-5;
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. RSL’s past reliability and service quality performance as more fully detailed in
Exhibit 1, Tab 2, Sch. 2, Exhibit 1 Tab 8, Sch. 1, Exhibit 2, Tab 4, Sch. 8 and section
2.3 of the Distribution System Plan (“DSP”);

. The total impact on distribution rates as more fully detailed in Appendix D — Bill
Impacts to this Settlement Proposal,

. RSL’s non-wires alternatives, including distributed energy resources as more fully
detailed in the DSP;

. RSL’s performance meeting government-mandated obligations as more fully
detailed in the DSP;

. The settlement on OM&A as described under issue 1.2 of this Settlement Proposal,

. RSL’s objectives and those of its customers as more fully detailed in Exhibit 1, Tab
2, Sch. 2;

. RSL’s DSP; and

. RSL’s business plan as more detailed in Exhibit 1, Tab 2, Sch. 2.

Evidence:

Application: Exhibit 1: Tab 6, Schedule 4; Exhibit 2: Tab 2, Schedule 1, Tab 4,
Schedule 1, Tab 4, Schedule 2; Exhibit 2: Tab 1, Schedule 4; DSP sections 2.3.1,
3.1,4.1,4.2,4.4,4.4,5.4.2, Appendix A.; Exhibit 2: Tab 2, Schedule 1; DSP Project
CP2211; DSP Project CP 2311.

IRRs: 2-Staff-7; 2-Staff-9; 2-Staff-10; 2-Staff-11; 2-Staff-12; 2-Staff-15; 2-Staff-
17; 2-Staff-18; 2-VECC-3; 2-VECC-4; 2-VECC-4; 2-VECC-5; 2-VECC-12; 2-
VEC-13; 2-VECC-14; 1-SEC-2; 2-SEC-9; 2-SEC-12; 2-SEC-13; 2-SEC-17.

Appendices to this Settlement Proposal: Appendix 2-AA — Capital Projects; 2-AB
— Capital Expenditure Summary; Appendix 2-BA — 2022 Fixed Asset Continuity
Schedule, Appendix C - 2-BA Fixed Asset Continuity Schedule, Appendix F -
Advanced Capital Module for Morrisburg Substation #2 project Settlement

Settlement Models: RSL_2022_Filing_Requirements_Chapter_2_Appendices
Settlement 20220502; RSL_ACM_Model_Settlement 20220502

Clarification Responses: RSL_Clarification_Answers_20220329 - “Changes to
Capital Expenditures”

Supporting Parties: All

Parties Taking No Position: None.
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1.2 OM&A

Is the level of planned OM&A expenditures appropriate and is the rationale for planning
choices appropriate and adequately explained, giving due consideration to:

customer feedback and preferences

productivity

benchmarking of costs

reliability and service quality

impact on distribution rates

trade-offs with capital spending

government-mandated obligations

the objectives of Rideau St. Lawrence and its customers
the distribution system plan

the business plan

Complete Settlement: The Parties agree that the planned OM&A expenses of $2,485,912
in 2022 is appropriate.

As shown in Table 1.2A below, Total 2022 Settlement Test Year OM&A Expenses have
increased by 16.7% compared to 2016 Actuals (representing an annual growth rate of
approximately 2.8% per year). Table 1.2B below is a Summary of OM&A expenses with
variance. RSL confirms that this level of spending is sufficient to maintain a safe and
reliable distribution system.
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2016 Last 2016 Last
Rebasing Year | Rebasing Year | 2017 Actuals 2018 Actuals 2019 Actuals | 2020 Actuals 202; 2022 Test
Unaudited Year
OEB Approved Actuals
Reporting Basis MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
Operations 254,368 | $ 247,781 | $ 340,099 | $ 354,881 | $ 335,193 | $ 351,313 | $ 353,777 | $ 362,465
Maintenance 433,201 | $ 429,760 | $ 474,059 | $ 398,021 | $ 470,618 | $ 390,659 | $ 425,934 | $ 450,600
SubTotal 687,569 | $ 677,541 | $ 814,159 | $ 752,902 | $ 805,811 | $ 741973 | $ 779,711 [ $ 813,065
%Change (year over year) -1.5% 20.2% -7.5% 7.0% -7.9% 5.1% 4.3%)
%Change (Test Year vs 20.0%
Last Rebasing Year - Actual) )
Billing and Collecting 506,836 | $ 526,212 | $ 526,242 | $ 548,505 | $ 535,954 | $ 541,821 | $ 575,037 | $ 551,220
Community Relations 30,592 | $ 20,924 | $ 13,441 | $ 25277 |$ 29,410 | $ 29,166 | $ 5548 | $ 32,500
Administrative and General 867,827 | $ 886,178 | $ 898,621 | $ 877,772 | $ 874,630 | $ 936,208 | $ 986,108 | $ 1,089,127
SubTotal 1,405,255 | $ 1,433,314 | $ 1,438,304 | $ 1,451,553 | $ 1,439,994 | $ 1507,195|$% 1,566,693 (3% 1,672,847
%Change (year over year) 2.0% 0.3% 0.9% -0.8% 4.7% 3.9% 6.8%
%Change (Test Year vs
Last Rebasing Year - Actual) 16.7%
Total 2,092,824 | $ 2,110,856 | $ 2,252,463 | $ 2,204,456 | $ 2,245,805 | $ 2,249,168 ($ 2,346,404 |$ 2485912
%Change (year over year) 0.9% 6.7% -2.1% 1.9% 0.1% 4.3% 5.9%
Table 1.2B
Summary of OM&A Expenses with Variance
2022 Test Year| 2022 Test Year 2022 Test Year
Original Pre Settlement Settlement
Application | Clarifications | Change Proposal Change |Total Change
Operations S 362,465 | $ 362,465 | S - S 362,465 | S - S -
Maintenance S 450,600 | $ 450,600 | § - S 450,600 | § - S -
Billing and Collecting S 551,220 | $§ 551,220 | S - S 551,220 | S - S -
Community Relations S 32,500 | $ 32,500 S - S 32,500 S - S -
Administrative and General S 1,092,127 | S 1,089,127 |-S 3,000 | S 1,089,127 |S - |-S 3,000
Total OM&A Excl. Property Tax | S 2,488,912 | S  2,485912 [-S 3,000 | S 2,485912 S - -$ 3,000
Property Tax S 28,700 | $ 28,700 [ § - S 28,700 [ § - S -
Total OM&A Incl. Property Tax | $ 2,517,612 | S 2,514,612 [-S 3,000 | S 2,514,612 S - -$ 3,000

Based on the foregoing and the evidence filed by RSL, the Parties accept the level of
planned OM&A expenditures, and accept that the rationale for planning and pacing choices
are appropriate and adequately explained, giving due consideration to:

. The customer feedback and preferences as more fully detailed in Exhibit 1 at Tab
3, Tab 7, Appendix 1-1 and Appendix 1-3; Exhibit 2 at Tab 4, Sch. 1 (Addressing
Customers’ Feedback on Planning);

. The past and planned productivity initiatives of RSL as more fully detailed in IR
Responses 1-SEC-3 and 1-SEC-4;
. RSL’s benchmarking performance as more fully detailed in Exhibit 1 Tab 8 and

Appendix 1-5;
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. RSL’s past reliability and service quality performance as more fully detailed in
Exhibit 1, Tab 2, Sch. 2, Exhibit 1 Tab 8, Sch. 1, Exhibit 2, Tab 4, Sch. 8 and section
2.3 of the Distribution System Plan (“DSP”);

. The total impact on distribution rates as more fully detailed in Appendix D — Bill
Impacts to this Settlement Proposal,

. RSL’s performance meeting government-mandated obligations as more fully
detailed in the DSP;

. The settlement on OM&A as described under issue 1.2 of this Settlement Proposal,;

. RSL’s objectives and those of its customers as more fully detailed in Exhibit 1, Tab
2, Sch. 2;

. RSL’s DSP; and

. RSL’s business plan as more detailed in Exhibit 1, Tab 2, Sch. 2.

Evidence:

Application: Exhibit 4: Tab 1, Schedule 1; Tab 2, Schedule 1; Tab 3, Schedules 1
through 4; Tab 3, Schedules 6 through 9, Tab 5, Schedule 2.

IRRs: 2-Staff-6; 2-Staff-8; 4-Staff-25; 4-VECC-25 through 31; 2-SEC-7; 2-SEC-
21 through 26.

Appendices to this Settlement Proposal: None.
Settlement Models: RSL_2022_Filing_Requirements_Chapter_2_Appendices
Settlement 20220502.

Clarification Responses: None

Supporting Parties: All

Parties Taking No Position: None.
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1.3 Has Rideau St. Lawrence appropriately considered measures to cost-effectively
reduce distribution losses in its planning processes and included such measures
where appropriate?

Complete Settlement: The Parties agree that RSL has taken steps to reduce distribution
losses, including those measures set out in the DSP such as the MS2 project which will be
relocated to be closer to the load which will have an added benefit of reducing line losses.

Evidence:
Application: DSP: section 2.3, 2.3.1, and 3.3
IRRs: 8-Staff-36; 2-SEC-17
Appendices to this Settlement Proposal: None.
Settlement Models: None.
Clarification Responses: None.

Supporting Parties: All

Parties Taking No Position: None.
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2.0 Revenue Requirement

2.1

Are all elements of the revenue requirement reasonable, and have they been
appropriately determined in accordance with OEB policies and practices?

Complete Settlement: Subject to the adjustments expressly noted in this Settlement
Proposal, the Parties accept that the components of Base Revenue Requirement (see Table
2.2A below) on which they have reached settlement are reasonable and have been
appropriately determined in accordance with OEB policies and practices. Specifically:

a)

b)

d)

Rate Base (see Table 2.2B below): Subject to the adjustments expressly noted in
this Settlement Proposal, the Parties accept that the rate base calculations, have
been appropriately determined in accordance with OEB policies and practices. See
settlement on Issue 5.2 below regarding the ICM true-up for the digger truck.
Working Capital (see Table 2.2B below): The Parties accept that the working
capital calculations have been appropriately determined in accordance with OEB
policies and practices.

Cost of Capital (see Table 2.2E below): The Parties accept that the cost of capital
calculations have been appropriately determined in accordance with OEB policies
and practices. Specifically, neither the Township of Edwardsburgh/Cardinal (which
owns 11.92% of RSL) nor the Township of South Dundas (which owns 33.63% of
RSL) meet the legal test to qualify as an affiliate of RSL. A corrected version of
Appendix 2-OB is set out in Table 2.1A below.

Table 2.1A
Corrected Appendix 2-OB

Other Revenue (see Table 2.2F below): The Parties accept that the other revenue
calculations have been appropriately determined in accordance with OEB policies
and practices.
Depreciation (see Table 2.2A below): The Parties accept that the depreciation
calculations have been appropriately determined in accordance with OEB policies
and practices.
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f) PILs: The Parties accept that PILs are shown as $0 for 2022. RSL has built the
impact of the Accelerated Investment Incentive into the PILs model. This
subsidized tax credit decreases revenue requirement. The Parties agree that
Subaccount 1592 — PILs and Tax Variances — CCA Changes will be available to
RSL should the Accelerated Investment Incentive be reduced out over the duration

of the IRM term such that RSL is required to pay PILs.

g) Loss Factors: The Parties accept that the loss factors have been appropriately
determined in accordance with OEB policies and practices. See settlement on Issue
3.1 below.

Evidence:

Application: Exhibit 1: Tab 2, Schedule 1; Exhibit 1: Tab 6, Schedule 1; Exhibit 1:
Tab 6, Schedules 4 through 6; Exhibit 2: Tab 2, Schedules 1 through 3; Exhibit 2:
Tab 3, Schedule 1; Exhibit 3: Tab 1, Schedule 2; Exhibit 3: Tab 3, Schedules 1 and
2; Exhibit4: Tab 4, Schedules 1 and 2; Exhibit4: Tab 5, Schedules 1 and 2; Exhibit
6: Tab 1, Schedules 1 and 2; Exhibit 6: Tab 1, Schedule 6.
IRRs: 8-Staff-36; 3-VECC-24; 5-VECC-32, 2-SEC-6

Appendices to this Settlement Proposal: Appendix A — Revenue Requirement Work
Form Settlement

Settlement Models: RSL_2022_Rev_Reqt_Workform_Settlement

Clarification Responses: None

Supporting Parties: All

Parties Taking No Position: None
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2.2 Has the revenue requirement been accurately determined based on these
elements?

Complete Settlement: The Parties accept that the proposed Revenue Requirement has,
with respect to the settled issues, been accurately determined based on the elements in 2.1
of this Settlement Proposal.

The elements of Revenue Requirement are detailed in Tables 2.2A to 2.2F below.

Table 2.2A
Revenue Requirement

Revenue Requirement
Category Item Application | Pre-Settlement Clarification | Change [Settlement Proposal | Change |Total Change
OMB&A (Excl. Property Taxes and LEAP | $2,485,412 | $ 2,482,412 |-$ 3,000 | S 2,482,412 S - |-$ 3,000
Property Tax $ 28700 (S 28700 | S - S 28,700 | $ S -
LEAP S 3,500 | $ 35008 - S 3500 |S$ - S -
Service Revenue Requirement |Depreciation Expense S 403,368 | S 407,791 | S 4,423 | S 405,339 |-$ 2,452 | $ 1,971
Return on Rate Base S 439,125 | S 445,460 | S 6,335 | S 439,329 |-$ 6,131 | S 204
Grossed-Up PILS S - S - S - S - s - $ -
Service Revenue Requirement $3,360,105 | S 3,367,863 | S 7,758 | S 3,359,280 |-$ 8,583 |-S 825
Revenue Offsets Other Revenues -$ 207,618 |-$ 187,881 | $19,737 |-$ 187,881 [ $ - S 19,737
Base Revenue Requirement Base Revenue Requirement $3,152,487 | S 3,179,982 | $27,495 | S 3,171,399 |-$ 8,583 | S 18,912
- Distribution Revenue at Current Rates | $2,662,568 | $ 2,590,672 |-$71,896 | $ 2,626,288 | $35,616 |-$ 36,280
Revenue Deficiency — —
Revenue Deficiency/(Sufficiency) S 489,919 | S 589,310 | $99,391 | $ 545,111 |-$44,199 | $§ 55,192
Table 2.2B
Rate Base
Rate Base Category Item Application Pre-Settlement Clarification Change Settlement Proposal Change Total Change
Opening Cost $ 9,663,850 | $ 9,760,871 | $ 97,021 | $ 9,760,871 | $ - S 97,021
Closing Cost $10,392,862 | $ 10,489,883 | $ 97,021 | $ 10,282,883 |-$207,000 [-$ 109,979
Average Cost $10,028,356 | $ 10,125,377 | $ 97,021 | $ 10,021,877 |-$103,500 [-$ 6,479
Average Net Fixed Assets |Opening Accumulated Depreciation [-$ 2,987,543 |-$ 2,982,370 [ $ 5173 |-$ 2,982,370 | § - S 5,173
Closing Accumulated Depreciation  |-$ 3,390,911 |-$ 3,390,161 | $ 750 |-$ 3,387,709 | $ 2,452 (S 3,202
Average Depreciation -$ 3,189,227 |-$ 3,186,266 [ S 2,961 |-$ 3,185,040 | $ 1,226 | S 4,187
Average Net Fixed Assets (NBV) $ 6,839,129 | $ 6,939,111 [ $ 99,982 | $ 6,836,837 |-$102,274 |-$ 2,292
OMB&A (Incl. LEAP and Property Tax) | $ 2,517,612 | $ 2,514,612 [-S 3,000 | $ 2,514,612 | $ - |s 3,000
Cost of Power $11,323,764 | $ 11,508,740 | $184,976 | $ 11,405,913 |-$102,827 | $ 82,149
Working Capital Allowance Less Alloca'ted Dep'reciaton S - S - S - S - S - S -
Total Working Capital $13,841,376 | $ 14,023,352 | $181,976 | $ 13,920,525 |-$102,827 | $ 79,149
Working Capital Allowance Rate 7.50% 7.50% 0.00% 7.50% 0.00% 0.00%
Working Capital Allowance $ 1,038,103 | $ 1,051,751 [ $ 13,648 | $ 1,044,039 |- 7,712 $ 5,936
Rate Base Rate Base $ 7,877,232 [ $ 7,990,862 [ $113,630 | $ 7,880,876 |-$109,986 | $ 3,644
Table 2.2C

Cost of Power

Cost of Power (Adjusted for OER)  Application Pre-Settlement Clarification Change SettlementProposal Change Total Change

Power Purchased $ 6,812,002 |$ 6812002 |$ - |3 6,691,974 |-$ 120,028 |-$ 120,028
Global Adjustment $ 2,400,748 | $ 2,400,748 | $ - |$ 2,557,165 | $ 156,417 | $ 156,417
Charges - WMS $ 358,178 | $ 358178 |$ - |$ 360,302 | $ 2,124 (S 2,124
Charges - NW $ 631,803 | $ 789,764 | $157,961 | $ 796,502 | $ 6,738 | S 164,699
Charges - CN $ 525723 | $ 552,739 | $ 27,016 | $ 556,821 |$  4,082|$ 31,098
Charges - LV $ 561,908 | $ 561,908 |$ - |$ 409,749 |-$ 152,159 |-$ 152,159
IESO SME Charge $ 33,403 | $ 33403 (S - |$ 33,400 [-$ 3] 3
Total Cost of Power $ 11,323,765 | $ 11,508,742 | $184,977 | $ 11,405,913 |-$ 102,829 | $ 82,148
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Table 2.2D
Cost of Power Settlement Proposal- Reconciliation of OER to Cost of Power Categories

Cost of Power Settlement Proposal

Cost OER Credit Total
Power Purchased S 7,804,661 |-S 1,112,687 | S 6,691,974
Global Adjustment | S 2,557,165 | $ - S 2,557,165
Charges - WMS S 402,213 |-$ 41911 ($ 360,302
Charges - NW S 882,104 |-S 85,602 | S 796,502
Charges - CN S 617,646 |-S 60,825 | $ 556,821
Charges - LV S 454,724 |-$ 44,975 | S 409,749
IESO SME Charge S 40,041 |-$ 6,641 | S 33,400
Total Cost of Power | $12,758,554 |-S 1,352,641 | $11,405,913
Table 2.2E
Cost of Capital
Return on Rate Base-Category Item Application | Pre-Settlement Clarification | Change |[Settlement Proposal| Change |Total Change
Long Term Debt 56% 56% 0% 56% 0% 0%
Short Term Debt 4% 4% 0% 4% 0% 0%
Capitalization Ratios Equity 40% 40% 0% 40% 0% 0%
Total 100% 100% 0% 100% 0% 0%
Total Debt only 60% 60% 0% 60% 0% 0%
Long Term Debt S 4,411,250 S 4,474,883 | $ 63,633 | $ 4,413,291 |-$ 61,592 | $ 2,041
Allocation of Rate Base Sho-rtTerm Debt S 315,089 | $ 319,635|S 4546 | S 315,235 [-S 4,400 | $ 146
Equity $ 3,150,893 | S 3,196,345 [ $ 45452 | $ 3,152,351 [-$ 43,994 | $ 1,458
Total Rate Base S 7,877,232 | S 7,990,863 | $113,631 | $ 7,880,877 [-$109,986 | $ 3,645
Weighted Long Term Debt Rate 3.69% 3.69% 0.00% 3.69% 0.00% 0.00%
Short Term Debt Rate 1.17% 1.17% 0.00% 1.17% 0.00% 0.00%
Rates of Return
Return on Equity 8.66% 8.66% 0.00% 8.66% 0.00% 0.00%
Weighted Average Cost of Capital 5.57% 5.57% 0.00% 5.57% 0.00% 0.00%
Long Term Debt S 162,572 | $ 164,917 | S 2,345 | S 162,647 | $ 75 |-$ 2,270
Return on Rate Base short Term De_bt ] 3,687 | 5 3,740 $ 53]$ 3,688 | S 1]-$ 52
Return on Equity S 272,867 | $ 276,803 [ $ 3,936 | $ 272,994 [ $ 127 |-$ 3,809
Total Return on Rate Base S 439,126 | $ 445460 | S 6,334 | S 439,329 | $ 203 [-$ 6,131
Table 2.2F
Other Revenue
Other Revenue Accounts Included Application| Pre-Settlement Clarifications | Change |Settlement Proposal | Change | Total Change
Specific Service Charges 4235 -S 23,875 |-$ 23,550 | S 325 |-$ 23,550 | S - S 325
Late Payment Charges 4225 -$ 60,000 |-$ 59,000 | $ 1,000 |-$ 59,000 | $ - S 1,000
Other Revenue 4082, 4084, 4086, 4210, 4220 |-S 128,243 [-$ 109,831 | $18,412 [-$ 109,831 | S - S 18,412
Other Income or Deductions 4360, 4405 S 4500(S 4500 |S - S 4,500 | S - S -
Total Other Revenues -$ 207,618 |-$ 187,881 | $19,737 |-$ 187,881 | $ - S 19,737
Evidence:

Application: Exhibit 1: Tab 2, Schedule 1; Exhibit 1: Tab 6, Schedule 1; Exhibit 1:
Tab 6, Schedules 4 through 6; Exhibit 2: Tab 2, Schedules 1 through 3; Exhibit 2:
Tab 3, Schedule 1; Exhibit 3: Tab 1, Schedule 2; Exhibit 3: Tab 3, Schedules 1 and
2; Exhibit 4: Tab 4, Schedules 1 and 2; Exhibit4: Tab 5, Schedules 1 and 2; Exhibit
6: Tab 1, Schedules 1 and 2; Exhibit 6: Tab 1, Schedule 6.
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IRRs: 8-Staff-36; 3-VECC-24; 5-VECC-32, 2-SEC-6

Appendices to this Settlement Proposal: Appendix A — Revenue Requirement Work
Form Settlement

Settlement Models: RSL_2022_Rev_Reqt_ Workform_Settlement

Clarification Responses: None

Supporting Parties: All

Parties Taking No Position: None
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2.3 Isthe proposed shared services cost allocation methodology and the quantum
appropriate?

Complete Settlement: The Parties accept that the proposed shared services cost allocation
methodology and quantum have been appropriately determined in accordance with OEB
policies and practices.

Evidence:
Application: Exhibit 4: Tab 3, Schedules 4 and 5.

IRRs: 4-VECC-30
Appendices to this Settlement Proposal: None.

Settlement Models: RSL_2022_Filing_Requirements_Chapter_2_Appendices
Settlement.

Clarification Responses: None.

Supporting Parties: All

Parties Taking No Position: None
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3.0 Load Forecast, Cost Allocation and Rate Design

3.1

Are the proposed load and customer forecast, loss factors, and resulting billing
determinants appropriate, and, to the extent applicable, are they an appropriate
reflection of the energy and demand requirements of Rideau St. Lawrence’s
customers?

Complete Settlement: Subject to the adjustments expressly noted in this Settlement
Proposal, the Parties accept that the customer forecast, load forecast, loss factors,
conservation and demand management adjustments and the resulting billing determinants
are an appropriate forecast of the energy and demand requirements of RSL’s customers,
consistent with OEB policies and practices.

For the purposes of settlement, RSL agreed to make the following adjustments and update
the load forecast accordingly:

Do not reflect the potential closure of a large customer in the load forecast. RSL
became aware after its initial submission that one of its largest customers planned
to close its operation in RSL’s service territory. RSL had proposed to track the
variance between the customer’s actual load vs the forecasted load. Interveners
disagreed with RSL’s proposed treatment for the customer’s closure for two
reasons: (a) it is difficult to track the correct impact as a new customer may fill in
the existing customer’s location and also fill in the load gap created by the existing
customer’s closure; and (b) the amount of the potential revenue loss is below RSL’s
materiality threshold.

Including 2021 actual data in the regression model as well as in the forecast for
customer count, average usage and demand.

Including a COVID flag variable in the regression analysis for the period of May
2020 to March 2022. The results reflect the fact that COVID increased
consumption, especially for residential customers because more people were at
home instead of their workplace. Commercial customers used less electricity due
to reduced capacity and temporary closures. As the pandemic is considered to be a
one-time event, the COVID flag has not been applied beyond March 2022 in the
Test Year.

Between 2014-2019 geometric mean growth rates are used to forecast the usage
(consumption per customer) for residential, GS < 50 kW and GS 50 to 4,999 kW
customers. This same growth rate will be applied to the 2019-2021 base. RSL
agrees that it is appropriate to use a pre-pandemic 5 year geometric mean growth
rate for the 2022 Test Year usage forecast.

The billing determinants are reproduced below as Table 3.1A:
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Table 3.1A
Billing Determinants
Pre-
Initial settlement Settlement
Application | Conference| Change Proposal Change

Residential

Customers 5,129 5,129 0 5,126 -3

kwWh 43,536,196 | 43,536,196 0 40,152,605 | -3,383,591
General Service < 50 kW

Customers 727 727 0 728 1

kwWh 17,290,656 | 17,290,656 0 18,422,393 | 1,131,737
General Service 50 to 4,999 kW

Customers 59 59 0 60 1

kwWh 33,433,327 | 33,433,327 0 35,686,579 | 2,253,252

kw 99,076 99,076 0 105,774 6,698
Street Lights

Connections 1,712 1,712 0 1,712 0

kwWh 642,914 642,914 0 643,596 682

kw 1,744 1,744 0 1,746 2
Sentinel Lights

Connections 73 73 0 69 -4

kwWh 92,955 92,955 0 85,700 -7,255

kw 258 258 0 238 -20
Unmetered Loads

Connections 57 57 0 57 0

kWh 535,316 535,316 0 557,843 22,527
Total

Customer/Connections 7,757 7,757 0 7,752 -5

kwh 95,531,364 | 95,531,364 0 95,548,715 17,351

kw from applicable classes 101,078 101,078 0 107,758 6,680

The loss factor calculation is reproduced below as Table 3.1B:
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Table 3.1B
Loss Factor
Appendix 2R
Historical Years
5-Year A
2017|2018 2009 | 2020 | 2021 car Average
Losses Within Distributor's System
A Wholesale" kWh delivered to 107,118,589 | 110,214,244 | 108,677,811 | 108,412,540 | 109,194,032 | 108,723,443
distributor (higher value)
AR) Wholesale" kWh delivered to 103,296,614 | 106,281,817 | 104,800,203 | 104,544,397 | 105,298,006 | 104,844,207
distributor (lower value)
B Portion of "Wholesale" kWh
delivered to distributor for its Large
Use Customer(s)
¢ Net "Wholesale” kWh delivered to | 3 596 614 | 106,281,817 | 104,800,203 | 104,544,397 | 105,208,006 | 104,844,207
distributor = A(2) - B
D "Retail’ kWh delivered by distributor | 98,838,309 | 101,848,630 | 100,219,092 | 99,512,150 | 100,472,426 | 100,178,122
E Portion of "Retail" kwh delivered by
distributor to its Large Use
Customer(s)
F Net "Retail" kWh delivered by 98,838,300 | 101,848,630 | 100,219,002 | 99,512,150 | 100,472,426 | 100,178,122
distributor =D - E
¢ EOISSF Factor in Distributor's system = 1.0451 1.0435 1.0457 1.0506 1.0480 1.0466
Losses Upstream of Distributor's System
H Supply Facilities Loss Factor | 1.0370 | 1.0370 | 1.0370 | 1.0370 | 1.0370 | 1.0370
Total Losses
| Total Loss Factor = G x H [ 1.0838] 1.0821] 1.0844] 1.0894 1.0868] 1.0853

Evidence:

Application: Ex.3/Tab 1/Sch.3, Ex.8/Tab 1/Sch.12

IRRS: 3-Staff-22, 3-Staff-23, 3-Staff-24, 3.0-VECC -16, 3.0-VECC -17, 3.0-VECC
-18, 3.0-VECC -19, 3.0-VECC -20, 3.0-VECC -21, 3.0-VECC -22, 3.0-VECC -23,
3-SEC-19. 8-Staff-36, 8.0-VECC-39

Appendices to this Settlement Proposal: None

Settlement Models: RSL_2022_Load_ Forecast_ Model_Settlement
RSL_ 2022 Rev_Reqt_Workform_Settlement
RSL_2022_Filing_Requirement_Chapter2_Appendices_Settlement

Clarification Responses: 3-Staff-1, 8-Staff-2, VECC-45, VECC-46

Supporting Parties: All

Parties Taking No Position: None.
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3.2 Arethe proposed cost allocation methodology, allocations, and revenue-to-cost
ratios appropriate?

Complete Settlement: RSL has implemented the revenue-to-cost ratios as agreed by the
parties such that the GS <50 kw and GS 50 to 4,999 kW ratios have been reduced to 120%,
Residential and Sentinel Lights have been increased accordingly. Due to the total bill
impact on Sentinel Lighting customers exceeding 10%, and the small amount of revenue
derived from this class, RSL did not increase the ratio all the way to 90.61%.

RSL agreed to update the load profile in the cost allocation model by the next cost of
service or rebasing application.

Subject these adjustments, the Parties accept that RSL’s proposals on cost allocation
methodology, allocations, and revenue-to-cost ratios are appropriate.

The revenue-to-cost ratios are reproduced below in Table 3.2A.

Table 3.2A
Revenue to Cost Ratios
Name of Customer Class Previously Status Quo Ratios Proposed Ratios Policy Range|
Approved Ratios
Most Recent Year:
2016
Residential 92.63% 90.61% 91.08% 85 - 115
General Service < 50 kW 111.95% 120.85% 120.00% 80 - 120
General Service 50 to 4,999 kW 114.20% 121.60% 120.00% 80 - 120
Street Lights 120.00% 108.68% 108.68% 80 - 120
Sentinel Lights 92.63% 81.02% 89.99% 80 - 120
Unmetered Loads 108.83% 107.28% 107.28% 80 - 120

Evidence:
Application: Ex.7/Tab 2/Sch.1, Ex.7/Tab 3/Sch.1

IRRs: 7-Staff-31, 7-Staff-32, 7.0-VECC-33, 7.0-VECC-34, 7-SEC-29

Appendices to this Settlement Proposal:
Appendix A — Revenue Requirement Work Form Settlement

Settlement Models: RSL_2022 Cost_Allocation_Model_Settlement
RSL_2022_Rev_Reqt_Workform_Settlement

Clarification Responses: VECC-47, VECC-48, VECC-49

Supporting Parties: All
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Parties Taking No Position: None
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3.3  AreRideau St. Lawrence’s proposals, including the proposed fixed/variable splits,
for rate design appropriate?

Complete Settlement: Subject to the adjustments expressly noted in this Settlement
Proposal, the Parties accept that RSL’s proposal for rate design is appropriate.

The proposed fixed and variable charges and the resultant fixed-variable splits are
reproduced below in Tables 3.2B.

Table 3.2B
Proposed Distribution Rates and Fixed Variable Split
Proposed Resulting Variable | Proposed Fixed
Customer Class Fixed Rate Rate Charge Spilt
Residential $31.49 $0.0000 100.00%
GS < 50 kW $32.29 $0.0162 48.67%
GS 50 to 4999 kW $307.78 $3.0461 43.05%
Street Lighting $4.17 $15.8810 75.55%
Sentinel Lighting $3.72 $27.1846 32.24%
Unmetered Scattered Load $5.36 $0.0245 21.15%

Evidence:
Application: Ex.7/Tab 2/Sch.1, Ex.7/Tab 3/Sch.1, Ex.8/Tab 1/Sch.3

IRRs: None

Appendices to this Settlement Proposal:
Appendix A — Revenue Requirement Work Form Settlement

Settlement Models: RSL_2022_Cost_Allocation_Model_Settlement
RSL 2022 Rev_Reqt_Workform_Settlement

Clarification Responses: None
Supporting Parties: All

Parties Taking No Position: None.
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3.4 Are the proposed Retail Transmission Service Rates and Low Voltage Service
Rates appropriate?

Complete Settlement: Subject to the adjustments expressly noted in this Settlement
Proposal, the Parties agree that the proposed Retail Transmission Service Rates and Low
Voltage Rates are appropriate. RSL has agreed to calculate the low voltage cost, and the
low voltage rates that would result, based on the 2022 rates from Hydro One Networks Inc.

The Retail Transmission Service Rates and Low Voltage Rates have been reproduced
below in Tables 3.4A and 3.4B.

Table 3.4A
Retail Transmission Service Rates (RTSR)

|Transmission - Network
Class Billing Units Proposed Rate $ Amount
Residential $/KWh 0.0082 356,665
General Service < 50 kW $/KWh 0.0076 151,622
General Service 50 to 4,999 kW $/kW 3.1249 32,959
General Service 50 to 4,999 kW-Interval $/kwW 3.4914 331,416
Street Lighting $/KW 2.3566 4,114
Sentinel Lighting $/KW 2.3686 564
Unmetered Loads $/KWh 0.0076 4,571
TOTAL S 881,911
Transmission - Connection
Class Billing Units Proposed Rate $ Amount
Residential $/KWh 0.0058 254,505
General Service < 50 kW $/KWh 0.0053 107,105
General Service 50 to 4,999 kW $/kwW 2.1436 22,609
General Service 50 to 4,999 kW-Interval $/kwW 2.3892 226,789
Street Lighting $KW 1.6574 2,893
Sentinel Lighting $kw 1.6916 403
Unmetered Loads $/KWh 0.0053 3,229
TOTAL S 617,533
Table 3.4B
Low Voltage Rates
Low Voltage
Class Billing Units Proposed Rate $ Amount
Residential $/KWh 0.0047 187,268
General Service < 50 kW $/KWh 0.0043 78,513
General Service 50 to 4,999 kw $/kwW 1.7409 184,139
Street Lighting $/kW 1.2202 2,130
Sentinel Lighting $/kW 1.2454 296
Unmetered Loads $/kWh 0.0043 2,377
TOTAL S 454,724
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Evidence:
Application: Ex.8/Tab 1/Sch.4, Ex.8/Tab 1/Sch.11

IRRs: 8-Staff-34, 8-Staff-35, 8.0-VECC-35, 8.0-VECC-38

Appendices to this Settlement Proposal:
Appendix E — Draft Tariff of Rates and Charges

Settlement Models
RSL_2022_Tariff_Schedule_and_Bill_Impact_Model_Settlement
RSL_2022_RTSR_Workform_20200321

Clarification Responses: None

Supporting Parties: All

Parties Taking No Position: None.
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3.5  Are the Specific Service Charges, Retail Service Charges, and Pole Attachment
Charge appropriate?

Complete Settlement: The Parties agree that RSL’s proposed Specific Service Charges,
Retail Service Charges and Pole Attachment Charge, are appropriate as shown in the Tariff
Schedule and Bill Impacts Model.

Evidence:
Application: Ex.8/Tab 1/Sch.5, Ex.8/Tab 1/Sch.9, Ex.8/Tab 1/Sch.10

IRRs: 8.0-VECC-36, 8.0-VECC-37

Appendices to this Settlement Proposal:
Appendix E — Draft Tariff of Rates and Charges

Settlement Models
RSL_2022_Tariff_Schedule_and_Bill_Impact_Model_Settlement

Clarification Responses: None

Supporting Parties: All

Parties Taking No Position: None.
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3.6 Are rate mitigation proposals required for any rate classes?

Complete Settlement: Subject to the adjustments expressly noted in this Settlement
Proposal, the Parties agree that rate mitigation proposals are not required for any of RSL’s
rate classes.

For the purposes of settlement, RSL agreed to dispose of Group 1 and Group 2 deferral and
variance accounts except Account 1568 LRAMVA over a period of two years in order to
reduce bill impact for low consumption residential customers.

Please see Table C in the summary section above for the summary of bill impact.

Evidence:
Application: Ex.8/Tab 1/Sch.15, Ex.8/Tab 1/Sch.16

IRRs: 8-Staff-37

Appendices to this Settlement Proposal:
Appendix D — Bill Impacts Settlement

Settlement Models:

RSL_2022_Tariff_Schedule_and_Bill _Impact_Model_Settlement
RSL_2022_DVA_Continuity_Schedule_COS_Settlement
Clarification Responses: None

Supporting Parties: All

Parties Taking No Position: None.
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4.0 Accounting

4.1  Have all impacts of any changes in accounting standards, policies, estimates and
adjustments been properly identified and recorded, and is the rate-making
treatment of each of these impacts appropriate?

Complete Settlement: For the purposes of settlement, the Parties accept that all impacts
of any changes in accounting standards, policies, estimates and adjustments have been
properly identified and recorded, and the rate-making treatment of each of these impacts is
appropriate.

Evidence:
Application: Ex.1/Tab 4/Sch.8, Ex.1/Tab 4/Sch.9, Ex.1/Tab 10/Sch.2, Ex.1/Tab
10/Sch.4, Ex.9/Tab 3/Sch.2
IRRs: 1-Staff-5
Appendices to this Settlement Proposal: None
Settlement Models: None
Clarification Responses: None

Supporting Parties: All

Parties Taking No Position: None.
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Are Rideau St. Lawrence’s proposals for deferral and variance accounts, including

the balances in the existing accounts and their disposition, requests for new

accounts, requests for discontinuation of accounts, and the continuation of existing
accounts, appropriate?

Complete Settlement: Subject to the adjustments expressly noted in this Settlement
Proposal, the Parties agree that RSL’s proposals for deferral and variance accounts,
including the balances in the existing accounts and their disposition, requests for
discontinuation of accounts, and the continuation of existing accounts, are appropriate.

RSL agrees to the following:

1. RSL agreed to close account 1508 Sub Account — OEB Assessment Cost without

disposition as each of the annual entry recorded in this Sub Account is below the
OEB materiality threshold.

Reflect the ICM (for digger truck) true up amount of $26,567 in Account 1508 Sub-

Account - 2018 Capital Funding True up and to dispose of the debit amount

together with other group 2 accounts through a period of two year (24 months). The
calculation supporting this true up amount is shown below in Table 5.2 A.

. A recovery period of 2 years for the disposition of RSL’s Group 1 and Group 2

accounts except Account 1568 LRAMVA with 1 year recovery period.

Dispose 100% of the balance of Account 1592 — PILs and Tax Variances — CCA
Changes Sub-account for historical amounts to the benefit of ratepayers.

Use the existing 1592 Sub-account - CCA Charges, instead of the proposed new
sub account, to record future impacts resulted from the eventual phase out of the
Accelerated Investment Incentive program, which is currently anticipated to begin
after 2023. The Parties agree that it is reasonable to record both the introduction of
CCA change and the phase out of CCA change in this account and it is consistent
with the OEB letter dated July 25, 2019, “Accounting Direction Regarding Bill C-
97 and Other Changes in Regulatory or Legislated Tax Rules for Capital Cost
Allowance”, which states:

“OEB is establishing a separate sub-account of Account 1592 - PILs and Tax
Variances — CCA Changes specifically for the purposes of tracking the impact of
changes in CCA rules. Electricity distributors and transmitters are to use this sub-
account for the impact of the Bill C-97 CCA rule changes as well as any future
CCA changes instituted by relevant regulatory or taxation bodies.”

Not to close the following Group 2 accounts. In RSL’s original Application, the
proposed effective rate date is January 1, 2022. Accordingly, 2021 forecasted
amounts were included in the balances of some Group 2 accounts that were to be
disposed and subsequently closed. The Parties have agreed to an effective date in
section 5.1 of this Settlement Agreement. No agreement was made to update Group
2 accounts to reflect the 2022 forecasted amounts. As such, RSL will keep these
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accounts open and continue to record 2022 amounts until the effective date of new

rates. RSL will then seek disposition and closing of the accounts in the next COS.
Please see section 5.1 for the effective date.

= 1508 Sub Account — Lost Revenue — Collection of Account Charges
= 1518 Retail Cost Variance Account - Retail
= 1548 Retail Cost Variance Account — STR

7. Denial of request for a new variance account to track the future loss of load by a
large customer. Please see Section 3.1 for details.

8. Dispose 2019 LRAMVA on a final basis. As RSL does not anticipate future
information available for material adjustment to its 2019 CDM savings, the Parties
agree that a final disposition of the 2019 LRAMVA is appropriate.

Table 4.2A below sets out the Deferral and Variance Account balances as updated to reflect
this Settlement Proposal. Please also refer to Table 5.2A for the supporting calculations for
the balance in Account 1508- Sub-Account Incremental Capital Revenue. Table 4.2B
below details proposed rate riders.
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DVA Balances

Balance not Being Principal | Interest | Total
Account Descriptions USoA#|Claimed |Disposed Claim Claim Claim Disposition Method
Group 1 Accounts
LV Variance Account 1550 2020 81,281 (209) 81,071 | Rate Rider for Group 1
Smart Metering Entity Charge Variance { 1551 2020 (123) (38) (162)[ Rate Rider for Group 1
RSVA - Wholesale Market Service Chard 1580 2020 (51,905) (764) (52,669)| Rate Rider for Group 1
Variance WMS — Sub-account CBR Clay 1580 2020 (3,737) (83) (3,820)| Rate Rider for Group 1
RSVA - Retail Transmission Network Chg 1584 2020 (1,442) (609) (2,051)| Rate Rider for Group 1
RSVA - Retail Transmission Connection| 1586 2020 7,025 (679) 6,346 | Rate Rider for Group 1
RSVA - Power (excluding Global Adjustn] 1588 2020 49,921 1,458 51,379 | Rate Rider for Group 1

Global Adjustment
RSVA - Global Adjustment 1589 2020 42,805 62 42,867 |Rate Rider
Disposition and Recovery/Refund of
Regulatory Balances (2017) 1595 2020 9,096 (4,912) 4,184 | Rate Rider for Group 1
Disposition and Recovery/Refund of
Regulatory Balances (2018) 1595 2020 4,470 no disposition
Disposition and Recovery/Refund of
Regulatory Balances (2019) 1595 2020 3,370 no disposition
Disposition and Recovery/Refund of
Regulatory Balances (2020) 1595 2020 (285,980) no disposition
Total Group 1 Accounts $132,920 | $ (5,775)| $127,145
DVA Balances Discontinue

Balance not Being Principal | Interest | Total asof Junel,
Account Descriptions USoA# |Claimed Disposed Claim Claim Claim Disposition Method |2022
Group 2 Accounts
Deferred IFRS Transition Costs 1508 2021 14,500 1,444 15,944 | Rate Rider for Group 2 | Discontinue
Pole Attachment Revenue Variance 1508 2021 (30,473) (732) (31,204)| Rate Rider for Group 2
Customer Choice Initiative Costs 1508 2020 8,990 90 9,080 | Rate Rider for Group 2
Other Regulatory Assets - Sub-Account
Energy East 1508 2020 - 12 12 | Rate Rider for Group 2
Other Regulatory Assets - Sub-Account
OEB Assessment Cost 1508 2021 56,045 - no disposition Discontinue
Other Regulatory Assets - Sub-Account
Lost Revenue - Collection of Account
Charges 1508 2021 202,120 2,603 204,722 | Rate Rider for Group 2
Other Regulatory Assets - Sub-Account
2018 Capital Funding True up 1508 2022 May 26,248 319 26,567 | Rate Rider for Group 2
Retail Cost Variance Account - Retailé 1518 2021 (5,433) (171) (5,604)| Rate Rider for Group 2
Pension & OPEB Forecast Accrual
versus Actual Cash Payment Differential
Carrying Charges 1522 2020 - (61) (61)| Rate Rider for Group 2
Retail Cost Variance Account - STR 1548 2021 1,995 251 2,246 | Rate Rider for Group 2
PILs and Tax Variance for 2006 and
Subsequent Years
(excludes sub-account and contra
account below) 1592 2020 (2,948) (515) (3,463)| Rate Rider for Group 2
PILs and Tax Variance for 2006 and
Subsequent Years- Sub-account CCA
Changes 1592 2021 (36,649) (407) (37,056)| Rate Rider for Group 2
LRAM Variance Account 1568 2019 20,884 681 21,566 | LRAMVA Rate Rider
Smart Meter Capital and Recovery Offset
Variance - Sub-Account - Capital 1555 2021 654 654 | Rate Rider for Group 2 | Discontinue
Total Group 2 Accounts $199,234 [ $ 4,169 | $203,403

Page 40 of 111




Table 4.2B
Proposed Rate Riders

Rate Rider for Group 1

Rideau St. Lawrence Distribution Inc.
EB-2021-0056
Settlement Proposal

2 Year Disposition

Rate Class . Rate Rider for
Units .
Deferral/Variance Accounts
RESIDENTIAL kwWh $ 0.0005
GENERAL SERVICE LESS THAN 50 KW kwWh $ 0.0005
GENERAL SERVICE 50 TO 4,999 KW kW $ 0.1387
STREET LIGHTING kW $ 0.1548
SENTINEL LIGHTING kW $ 0.1512
UNMETERED SCATTERED LOAD kwWh $ 0.0005

Global Adjustment non-RPP Rate Rider 2 year Disposition

Rate Class . Rate Rider for RSVA - Power -
Units .
Global Adjustment
RESIDENTIAL KWh $ 0.0008
GENERAL SERVICE LESS THAN 50 KW kKWh $ 0.0008
GENERAL SERVICE 50 TO 4,999 KW kKWh $ 0.0008
STREET LIGHTING kKWh $ 0.0008
SENTINEL LIGHTING KWh $ 0.0008
UNMETERED SCATTERED LOAD KWh $ 0.0008

Rate Rider for Group 2 Accounts

2 Year Disposition

Rate Class . Rate Rider for Group 2
Units
Accounts

RESIDENTIAL # of Customers| $ 1.37
GENERAL SERVICE LESS THAN 50 KW kKWh $ 0.0005
GENERAL SERVICE 50 TO 4,999 KW kW -$ 0.0420
STREET LIGHTING kW $ 0.9378
SENTINEL LIGHTING kW $ 0.0930
UNMETERED SCATTERED LOAD KWh -$ 0.0001
LRAMVA Rate Rider 1 Year Disposition

Rate Class Units Rate Rider for Account 1568
RESIDENTIAL KWh $ 0.0001
GENERAL SERVICE LESS THAN 50 KW KWh $ 0.0006
GENERAL SERVICE 50 TO 4,999 KW kW $ 0.0377
STREET LIGHTING kW $ 1.2516
SENTINEL LIGHTING kW
UNMETERED SCATTERED LOAD KWh

Evidence:
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Application: Ex.9/Tab 1/Sch.2, Ex.9/Tab 1/Sch.5, Ex.9/Tab 2/Sch.1, Ex.9/Tab
3/Sch.3, Ex.4/Tab 6/Sch.2

IRRs: 9-Staff-38, 9-Staff-39, 9-Staff-40, 9-Staff-41, 9.0 -VECC-41, 9.0-VECC-42,
9.0-VECC-43, 9.0-VECC-44, 9-SEC-30

Appendices to this Settlement Proposal: None

Settlement Models:
RSL_2022_DVA_Continuity_Schedule_COS_Settlement
RSL_2022_Generic_ LRAMVA_Workform_Settlement

Clarification Responses: None

Supporting Parties: All

Parties Taking No Position: None.
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5.0 Other
5.1 Is the proposed effective date (i.e. January 1, 2022) for 2022 rates appropriate?

Complete Settlement: The Parties agree that the effective date for 2022 rates shall be as
of the first day of the first calendar month immediately after the OEB issues its decision
and rate order in respect of this settlement. If the OEB issues its decision before June 1,
2022, the effective date will be June 1, 2022. Although the attached tariffs are marked
effective June 1, 2022, the actual effective date of the rates will apply.

Evidence:
Application: Exhibit 1: Tab 4, Schedule 7

IRRs: 8-VECC-40

Appendices to this Settlement Proposal: No

Settlement Models: No

Clarification Responses: None
Supporting Parties: All

Parties Taking No Position: None.

Page 43 of 111



Rideau St. Lawrence Distribution Inc.
EB-2021-0056
Settlement Proposal
5.2 Is the amount proposed for inclusion in rate base for the Incremental Capital
Module approved in EB-2017-0265 and the proposed treatment of the associated
true-up appropriate?

Complete Settlement: Subject to the adjustments set out below, for settlement purpose,
the Parties agree that the amounts proposed for inclusion in rate base for the Incremental
Capital Module approved in EB-2017-0265 and the proposed treatment of the associated
true-up are appropriate. RSL has prepared a fixed asset continuity schedule for the ICM
asset Digger Truck in Table 5.2A. The calculation supporting the true up between revenue
requirement for the ICM asset and the actual capital funding revenue is shown below in
Table 5.2B. The Parties agree that the true up amount be included in the DVA model and
disposed of in two years.

Table 5.2A
Fixed Asset Continuity Schedule — ICM Digger Truck

Opening Asset Depreciation  Ending Asset Average

2017 379,015 23,688 355,327 367,171
2018 355,327 47,377 307,950 331,638
2019 307,950 47,377 260,573 284,261
2020 260,573 47,377 213,196 236,884
2021 213,196 47,377 165,819 189,508
2022 165,819 47,377 118,1;42 142,131
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Table 5.2B
2018 IRM ICM for Digger Truck True up

Revenue Requirement 2018 2019 2020 2021 2022 Total

Return on Rate Base 17,452 14,959 12,466 9,973 7,479

Amortization Expense 47,377 47,377 47,377 47,377 47,377

Grossed Up PIL's (6,640) (1,817) 1,471 3,685 5,146

Total 58,189 60,519 61,314 61,035 60,003

ICM Months 8 12 12 12 5

Prorated on Months 38,793 60,519 61,314 61,035 25,001 246,662

Capital Funding Rate Rider Revenue 36,565 54,092 53,527 53,780 22,450 220,414

Variance 2,228 6,427 7,787 7,255 2,551 26,248 Entered in DVA Model
Carrying Charge 50 119 94 56 319 Entered in DVA Model

Total True up Amount

26,567 Proposed to dispose via

Note:
1.2021 capital funding rate rider revenue is unaudited.
2. 2022 capital funding rate rider revenue is an estimate for January 1 - May 31.

Evidence:
Application: Ex.2/Tab 4/Sch.7

IRRs: 2-Staff-20, 2-SEC-10
Appendices to this Settlement Proposal: None
Settlement Models: None

Clarification Responses: None

Supporting Parties: All

Parties Taking No Position: None

26,567
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5.3  Has Rideau St. Lawrence responded appropriately to all relevant OEB directions
from previous rate proceedings including its agreement in EB-2015-0100 (at page
12) that “prior to its next cost of service rebasing application, it will carry out an
assessment of the underlying causes of its level of planned outages and scheduled
outages and will file that assessment together with RSL’s recommendations as
part of RSL’s next cost of service rebasing application™?

Complete Settlement: The Parties agree that RSL has responded appropriately to all
relevant OEB directions from previous rate proceedings. RSL has agreed to assess the
frequency of its planned and scheduled outages in the DSP to reduce the frequency and
duration of outages wherever practical. In its next DSP RSL will explain the results of its
efforts to minimize frequency and duration of outages over the course of this rate period.
Evidence:

Application: Exhibit 1: Tab 4, Schedule 9

IRRs: 2-VECC-10; 2-SEC-18

Appendices to this Settlement Proposal: None

Settlement Models: None

Clarification Responses: None

Supporting Parties: All

Parties Taking No Position: None.
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Appendices

Appendix A — Revenue Requirement Work Form Settlement

Appendix B — Updated Appendix 2-AB: Capital Expenditure Summary
Appendix C — Updated Appendix 2-BA: 2022 Fixed Asset Continuity Schedules
Appendix D — Bill Impacts Settlement

Appendix E — Draft Tariff of Rates and Charges

Appendix F — Advanced Capital Model for Morrisburg Sub-station #2

Appendix G — Pre-settlement Clarification Questions

Live Excel Models

In addition to the Appendices listed above, the following live excel models have been filed together
with and form an integral part of this Settlement Proposal:

RSL_2022 Load_Forecast Model Settlement
RSL_2022_Filing_Requirements_Chapter_2_Appendices_Settlement
RSL_2022_Rev_Reqt_Workform_Settlement
RSL_2022_Cost_Allocation_Model_Settlement
RSL_2022 Test Year_Income_Tax_ PILs_Settlement
RSL_2022_DVA_Continuity_Schedule_COS_Settlement

RSL_2022 Tariff_Schedule_and_Bill _Impact_Model_Settlement
RSL_2022_Benchmarking_Forecast_Model_Settlement
RSL_2022_Generic_LRAMVA_Workform_Settlement

RSL 2022 _ACM_ICM_Model_Settlement

RSL_2022_RTSR_Workform_Settlement
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Appendix A — Revenue Requirement Work Form Settlement
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Notes
1)

[H]

1)

Rideau St. Lawrence Distribution Inc.

EB-2021-0056

Settlement Proposal

Total Rate Base $7.877.232 $113.631 §7,990.863 ($109.986) $7.880,877
Allowance for Working Capital - Derivation

Controllable Expenses $2,517,612 ($3,000) §2,514,612 §- $2,514,612
Cost of Power §11,323,764 $184,976 §11,508,740 ($102,827) §11,405,913
Working Capital Base §13,841,376 $181,976 $14,023,352 ($102,827) §13,920,525
Working Capital Rate % m 7.50% 0.00% 7.50% 0.00% 7.50%
Working Capital Allowance $1,038,103 $13,648 $1,051,751 ($7.712) $1,044,039

Some Applicants may have a unique rate as a result of a lead-lag study. The default rate for 2021 cost of service applications is 7.5%, per the lefter issued

by the Board on June 3, 2015.
Average of opening and closing balances for the year.
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B) Calculated Class Revenues
Name of Customer Class Load Forecast (LF) X LF X current LF X Proposed Rates Miscellaneous
current approved approved rates X Revenues
rates (1+d)
(7B) (7C) (7D) (7E)
1|Residential $ 1,635,604 $ 1,926,310 $ 1,936,821 $ 121,544
2|General Service < 50 kW $ 495,785 $ 583,904 $ 579,608 $ 29,159
3|General Service 50 to 4,999 kwW $ 443,180 $ 521,949 $ 514,716 $ 27,026
4[Street Lights $ 96,265 $ 113,374 $ 113,372 $ 8,522
5|Sentinel Lights $ 7,243 $ 8,530 $ 9,550 $ 689
6|Unmetered Loads $ 14,715 $ 17,331 $ 17,330 $ 942
7
8
9
10,
11
12,
13,
14,
15
16,
17
18
19
20
Total $ 2,692,791 $ 3,171,398 $ 3,171,398 $ 187,881
(4) Incolumns 7B to 7D, LF means Load Forecast of Annual Billing Quantities (i.e., customers or connections, as applicable X 12 months, and kWh, kW or kVA as applicable. Revenue
quantities should be net of the Transformer Ownership Allowance for applicable customer classes. Exclude revenues from rate adders and rate riders.
(5) Columns 7C and 7D - Column Total should equal the Base Revenue Requirement for each.
(6) Column 7C - The OEB-issued cost allocation model calculates "1+d" on worksheet O-1, cell C22. "d" is defined as Revenue Deficiency/Revenue at Current Rates.
(7) Column 7E - If using the OEB-issued cost allocation model, enter Miscellaneous Revenues as it appears on worksheet O-1, row 19,
C) Rebalancing Revenue-to-Cost Ratios
Name of Customer Class Previously Approved Status Quo Ratios Proposed Ratios Policy Range
Ratios
Most Recent Year: (7C + 7E) | (TA) (7D + 7E) | (7A)
2016
% % % %
1|Residential 92.63% 90.61% 91.08% 85-115
2|General Service < 50 kW 111.95% 120.85% 120.00% 80 - 120
3|General Service 50 to 4,999 kW 114.20% 121.60% 120.00% 80 - 120
4|Street Lights 120.00% 108.68% 108.68% 80 - 120
5|Sentinel Lights 92.63% 81.02% 89.99% 80 - 120
6|Unmetered Loads 108.83% 107.28% 107.28% 80 - 120
7
8
9
10
11
12
13
14
15
16
17
18
19
20

(8) Previously Approved Revenue-to-Cost (R/C) Ratios - For most applicants, the most recent year would be the third year (at the latest) of the Price Cap IR period. For example, if the
applicant, rebased in 2012 with further adjustments to move within the range over two years, the Most Recent Year would be 2015. However, the ratios in 2015 would be equal to
those after the adjustment in 2014.

(9) Status Quo Ratios - The OEB-issued cost allocation model provides the Status Quo Ratios on Worksheet O-1. The Status Quo means “Before Rebalancing".

(10) Ratios shown in red are outside of the allowed range. Applies to both Tables C and D.
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(D) Pronnsed Revenue-to-Cost Ratins %
Name of Customer Class Proposed Revenue-to-Cost Ratio Policy Range
Test Year Price Cap IR Period
2022 2023 2024

1|Residential 91.08% 91.08% 91.08% 85-115
2|General Service < 50 kW 120.00% 120.00% 120.00% 80 - 120
3|General Service 50 to 4,999 kW 120.00% 120.00% 120.00% 80 - 120
4|Street Lights 108.68% 108.68% 108.68% 80 - 120
5|Sentinel Lights 89.99% 89.99% 89.99% 80 - 120
6|Unmetered Loads 107.28% 107.28% 107.28% 80 - 120
7
8
9

10

11

12

13

14

15

16

17

18

19

20

(11) The applicant should complete Table D if it is applying for approval of a revenue-to-cost ratio in 2021 that is outside of the OEB's policy range for any customer class. Table D will

show that the distributor is likely to enter into the 2022 and 2023 Price Cap IR models, as necessary. For 2022 and 2023, enter the planned revenue-to-cost ratios that will be
"Change" or "No Change" in 2019 (in the current Revenue/Cost Ratio Adjustment Workform, Worksheet C1.1 'Decision - Cost Revenue Adjustment, column d), and enter TBD for

class(es) that will be entered as ‘Rebalance’.
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L rave e s gy | e v REvee | ey — e
Capital Return FRequirement Deficiency |
| Sufficien
Original Applcation s 438,126 G5T%|§ TETTZZ|S 12841376 |§ 1032103 | § 4we | s - § 2488012 |5 22360106 |§ A0TE18|$ 162487 |§ 40910
2-SEC-6 3-2EC-20, 4- Updated 2021 Bridge 1o 2021 Unaudited s 445,460 G5T%| §  TO008G3|§ 14023362 |§ 1051761 |§ 407791 | 8 - § 2488012 |5 3267863 |5 076183 2170%E2|§ 689,308
SEC-21 Change 5 6,335 0o0%| § M3E3 |5 181,976 | 5 13648 | 5 44231 8 - 3 - 3 7758 (§ - 3 a4 s 99,390
3-VECC-24, 8-VECC-36, 8- |Updated Pole charges, retaier ransacion raes s 445,460 G5T%| &  TO008G3|E 14023362 |8 1051761 |§ 40771 | 8 - § 2488012 |5 3267863 |5 157861 |3 2170%E2|§ 680,308
VECC-37 Change s - oo § - s - H - H - s - H - H - |8 19737 | § - $ -
4-STAFF-25 Feduced CME&A for OFES Acluarial gaintoss 5 445,460 S5TH|§  THR0EE3 |5 14023352 |3 1051751 |§ 47T 5 - § 24859125 396TH63 |3 1STEE1 |3 31THEE2|§ 560309
Change 5 - 0o0%| § - 5 - - 3 - 5 - |E 3000 (% - 3 - 3 - 5 -
Capitl Expenditure Lipdated Shift MS 22 substation project o 2023 and increass capital s 438,328 G5T%| § TER0ETT|§ 130820626 |§ 104408 | § 4053 | 8 - § 2485012 |5 2360200 |$ 157861 |3 AT 3@ E GAEINM
- Seternent contribution
Change -§ 6131 000%|-5 109,966 |-5 102,827 (-5 THzEs 2452 |5 - 3 - E 8,583 [ § 0 8584 |-5 44,188
Change
Change
Change
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Appendix B - Updated Appendix 2-AB: Capital Expenditure Summary

Appendix 2-AB

Table 2 - Capital Expenditure Summary from Chapter 5 Consolidated
Distribution System Plan Filing Requirements

2022
Historical Period (previous plan’ & actual) Forecast Period (planned)
2016 2017 2018 2019 2020 2021
CATEGORY Pian | Acwal | var | Pan | Acwal | Var | Pan | Actar Var Pan | ewal | var | Pian | Acwal | Var | Pan | powa | Var | | 22 | o | 202 | 2020
$000 % $ 000 % $ 000 % $ 000 % $ 000 % $ 000 % $ 000
System Access 162 106 -34.6% 219 - 19 ~ 75 - a2 - - 264 - 128 128 128 128] 128]
System Renewal 217 334 53.9% 389) 84| 24.4% 390 502|  28.7% 412 425] 3.2% 247 542] 119.4% 405 753| 85.9% 835 758 503 537, 145,
System Service - - - - 77 -100.0% - 49 - 94 150,
General Plant 430 40 -90.7% 70 499 612.9% 60 38| -36.7% 45 71| s7.8% 130 136] _4.6% 30 o7 2233% 94 139 89 164) 440
TOTAL EXPENDITURE 809 480[ -40.7% 459 1,202 161.9% 450 550[  24.2% 457 571[ 24.9% 454 760 67.4% 435 1,114 156.1% 1,057 1,074 810 923 863
Capital Contributions - %9 - 124 - - 63 -~ - 139 - - 1| - - seol - |- 2e0[- 102[- 102 102[- 102
Net Capital o o N

Expenditures 809 381( -52.9% 59|  1,078| 134.9% 450 496|  10.2% 457 432[ 5.5% 454 584| 28.6% 435 s54| 27.4% 797 972 708 821 761,
System O&M [$ 674[s 678] 0.6% 710§ 814| 146% |s s6]s 73] 7% s 816| s 806| -12% [s 83a[s 742] -110% [s 796]s 780 20% |s s13[s s20[s sso[s s71[s ses
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Appendix C - Updated Appendix 2-BA: 2022 Fixed Asset Continuity
Schedules
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Appendix D - Bill Impacts Settlement
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Customer Class:
RPP / Non-RPP:

Rideau St. Lawrence Distribution Inc.

RESIDENTIAL SERVICE CLASSIFICATION

RPP

EB-2021-0056
Settlement Proposal

Consumption 750 [kWh
Demand - |kw
Current Loss Factor 1.0819)
Proposed/Approved Loss Factor 1.0853
Current OEB-Approve Proposed Impact
Rate Volume Charge Rate Volume Charge
(%) (%) (%) (6] $ Change % Change
Monthly Service Charge $ 26.59 1% 26.59 [ $ 31.49 1% 3149 [ $ 4.90 18.43%
Distribution Volumetric Rate $ - 750| $ - $ - 750| $ - $ -
Fixed Rate Riders $ 0.52 11s 052 % 1.37 1| s 137|$ 0.85 163.46%
Volumetric Rate Riders $ - 750| $ - $ 0.0001 750| $ 0.08|$% 0.08
Sub-Total A iexcluding pass through) $ 27.11 $ 3294 $ 5.83 21.49%
Line Losses on Cost of Power $ 0.1072 61|% 6.58 | $ 0.1072 643 6.86 | $ 0.27 4.15%
;’i’zr?efe"awa”ance Account Rate $ 0.0001 750 | $ 008|$ 00005 750 | $ 038|s 0.30 400.00%
CBR Class B Rate Riders $ (0.0001) 750 | $ (0.08)| $ - 750 [ $ - $ 0.08 -100.00%)
GA Rate Riders $ - 750 | $ - $ - 750 | $ - $ -
Low Voltage Service Charge $ 0.0049 750 | $ 368 | % 0.0047 750 [ $ 353|$%$ (0.15) -4.08%
Smart Meter Entity Charge (if applicable) $ 0.34 1s 0343 0.34 1s 0343 ~ 0.00%
Additional Fixed Rate Riders $ - 18 - $ - 18 - $ -
Additional Volumetric Rate Riders 750 | $ - $ - 750 [ $ - $ -
Sub-Total B - Distribution (includes o
Sub-Total A) $ 37.71 $ 44.03 | $ 6.32 16.77%
RTSR - Network 0.0065 811|$ 527 0.0082 814 ($ 6.67 | $ 1.40 26.55%)
RTSR - Connection and/or Line and
. . 0.0058 811 | $ 471($ 0.0058 814 ($ 472 (% 0.01 0.31%
Transformation Connection
Sub-Total C - Delivery (including Sub- o
Total B) $ 47.69 $ 5543 $ 7.74 16.23%
Wholesale Market Service Charge $ 0.0034 8118 2768 00034 814 | s 2778 001 0.31%
(WMSC)
(R:F':;:;d Remote Rate Protection s 0.0005 811 041]$ 00005 814 (s 041 0.00 0.31%
Standard Supply Service Charge $ 0.25 11$ 0.25|$ 0.25 1 s 0.25|$ - 0.00%
TOU - Off Peak $ 0.0850 488 | $ 41.44 | $ 0.0850 488 | $ 41.44 | $ - 0.00%
TOU - Mid Peak $ 0.1190 128 | $ 1517 | $ 0.1190 128 | $ 1517 [ $ - 0.00%
TOU - On Peak $ 0.1760 135 | $ 23.76 | $ 0.1760 135 | $ 23.76 [ $ - 0.00%)
Total Bill on TOU (before Taxes) $ 131.47 $ 139.22 | $ 7.75 5.89%
HST 13% $ 17.09 13% $ 1810 $ 1.01 5.89%
Ontario Electricity Rebate 21.2% $ (27.87) 21.2% $ (29.51)| $ (1.64)
Total Bill on TOU $ 120.69 $ 127.80 | $ 7.11 5.89%
Customer Class: [GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION |
RPP / Non-RPP: |RPP
Consumption 2,000 [kWh
Demand - lkw
Current Loss Factor 1.0819)
Proposed/Approved Loss Factor 1.0853
Current OEB-Approve Proposed Impact
Rate Volume Charge Rate Volume Charge
(%) (%) %) (6] $ Change % Change
Monthly Service Charge $ 32.29 11$ 3229 (% 32.29 1 s 3229 ($ - 0.00%
Distribution Volumetric Rate $ 0.0116 2000| $ 2320 $ 0.0162 2000 $ 3240 ($ 9.20 39.66%)
Fixed Rate Riders $ 114 11s 114 |8 - 18 - $ (1.14) -100.00%)|
Volumetric Rate Riders $ - 2000| $ - $ 0.0011 2000| $ 2201 % 2.20
Sub-Total A iexcluding pass through) $ 56.63 $ 66.89 | $ 10.26 18.12%
Line Losses on Cost of Power $ 0.1072 164 | $ 1755 $ 0.1072 171 $ 1828 ($ 0.73 4.15%
;’i’zrsm"awanance Account Rate $ 00001 | 20008 020|$ 00005 2,000 | $ 1.00 | $ 0.80 400.00%
CBR Class B Rate Riders $ (0.0001) 2,000 | $ (0.20)| $ - 2,000 | $ - $ 0.20 -100.00%)|
GA Rate Riders $ - 2,000 | $ - $ - 2,000 | $ - $ -
Low Voltage Service Charge $ 0.0045 2,000 | $ 9.00 | $ 0.0043 2,000 | $ 8.60 | $ (0.40) -4.44%
Smart Meter Entity Charge (if applicable) $ 0.34 1s 0343 034 1|s 034 ~ 0.00%
Additional Fixed Rate Riders $ - 1s - $ - $ - $ -
Additional Volumetric Rate Riders 2,000 | $ - $ - 2,000 $ - $ -
Sub-Total B - Distribution (includes o
Sub-Total A) $ 83.52 $ 95.11 ( $ 11.59 13.87%
RTSR - Network 0.0060 2,164 | $ 12.98 0.0076 2171 | $ 16.50 [ $ 3.51 27.06%)|
RTSR - Connection and/or Line and 0.0053 2164 | $ 1147|$  0.0053 2171 |8 1150 | $ 0.04 0.31%
Transformation Connection
Sub-Total C - Delivery (including Sub- $ 107.97 $ 12311 | s 15.14 14.00%
Total B)
m‘;’gg"? Market Service Charge $ 0.0034 2164 | $ 736|$ 00034 2171 | $ 7388 0.02 0.31%
?::;:;d Remote Rate Protecton $ 0.0005 2164 | $ 108|$ 00005 2171 | 109 | s 0.00 0.31%
Standard Supply Service Charge $ 0.25 11s 0.25| 8% 0.25 1| s 0.25|$%$ - 0.00%
TOU - Off Peak $ 0.0850 1,300 | $ 11050 | $ 0.0850 1,300 [ $ 11050 | $ - 0.00%
TOU - Mid Peak $ 0.1190 340 | $ 40.46 | $ 0.1190 340 ($ 40.46 | $ - 0.00%
TOU - On Peak $ 0.1760 360 | $ 63.36 [ $ 0.1760 360 [ $ 63.36 [ $ - 0.00%)
Total Bill on TOU (before Taxes) $ 330.98 $ 346.15 | $ 15.17 4.58%
HST 13% $ 43.03 13% $ 45.00 | $ 1.97 4.58%
Ontario Electricity Rebate 21.2% $ (70.17) 21.2% $ (73.38)| $ (3.21)
Total Bill on TOU $ 303.84 $ 317.76 | $ 13.92 4.58%
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GENERAL SERVICE 50 to 4,999 kW SERVICE CLASSIFICATION

Non-RPP (Other)

EB-2021-0056
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Consumption 147,135 [kwh
Demand 297 [kw
Current Loss Factor 1.0819)
Proposed/Approved Loss Factor 1.0853
Current OEB-Approve Proposed Impact
Rate Volume Charge Rate Volume Charge
(%) (%) (%) (6] $ Change % Change

Monthly Service Charge $ 307.78 1% 307.78 | $ 307.78 1% 307.78 | $ - 0.00%
Distribution Volumetric Rate $ 2.3698 297( $ 703.83 | $ 3.0461 297 $ 904.69 | $ 200.86 28.54%)
Fixed Rate Riders $ 12.86 11s 1286 $ - 1| s - $ (12.86) -100.00%)|
Volumetric Rate Riders $ - 297| $ - $  (0.0043) 297| $ (1.28)| $ (1.28)
Sub-Total Aiexcluding pass through) $ 1,024.47 $ 1,211.19 [ $ 186.72 18.23%
Line Losses on Cost of Power $ - = $ - $ - o $ - $ -
;’i’gr?efe"awa”ance Account Rate $ 0.0232 207 | $ 6898 01387 207 s 4119 $ 34.30 497.84%
CBR Class B Rate Riders $ (0.0346) 297 | $ (10.28)[ $ - 297 [ $ - $ 10.28 -100.00%)
GA Rate Riders $ 0.0034 147,135 | $ 500.26 | $ 0.0008 147,135 [ $ 117.71 | $ (382.55) -76.47%)
Low Voltage Service Charge $ 1.6712 297 | $ 496.35 [ $ 1.7409 297 | $ 517.05 | $ 20.70 4.17%
Smart Meter Entity Charge (if applicable) $ R 1s ~ s R $ R $ ~
Additional Fixed Rate Riders $ - 18 - $ - 18 - $ -
Additional Volumetric Rate Riders 297 | $ - $ - 297 [ $ - $ -
Sub-Total B - Distribution (includes o
Sub-Total A) $ 2,017.69 $ 1,887.14 | $ (130.55) -6.47%
RTSR - Network 2.4831 297 | $ 737.48 | $ 3.1249 297 [ $ 928.10 | $ 190.61 25.85%)
RTSR - Connection and/or Line and 21300 207 | $ 63261 |$ 21436 207 s 636.65 | $ 4.04 0.64%
Transformation Connection
Sub-Total C - Delivery (including Sub- $ 3,387.78 $ 345189 | $ 64.11 1.80%
Total B)
m‘;’gg"? Market Senvice Charge $ 00034 | 159,185 | $ 541.23|$  0.0034 159,686 | 542.93 | $ 1.70 0.31%
(R:F':;:;d Remote Rate Protection 0.0005| 159,185 | $ 7959 $ 00005 159,686 | 7984 8 0.25 0.31%
Standard Supply Service Charge $ 0.25 11$ 0.25|$ 0.25 1 s 0.25|$ - 0.00%
Average IESO Wholesale Market Price $ 0.1101 159,185 [ $ 17,526.31 [ $ 0.1101 159,686  $ 17,581.39 [ $ 55.08 0.31%)
Total Bill on Average IESO Wholesale Market Price $ 21,535.16 $ 21,656.30 | $ 121.14 0.56%

HST 13% $ 2,799.57 13% $ 281532  $ 15.75 0.56%

Ontario Electricity Rebate 21.2% $ - 21.2% $ -

$ $

Total Bill on Averaie IESO Wholesale Market Price 24,334.73 24,471.62 | $ 136.88 0.56%

UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION

Customer Class:

RPP / Non-RPP: |RPP
Consumption 727 [kWh
Demand - kw
Current Loss Factor 1.0819
Proposed/Approved Loss Factor 1.0853
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
($) ($) (%) (%) $ Change % Change |
Monthly Service Charge $ 4.55 1% 455|$ 5.36 1% 536 | $ 0.81 17.80%
Distribution Volumetric Rate $ 0.0208 7271 $ 1512 $ 0.0245 27| $ 1781 ($ 2.69 17.79%
Fixed Rate Riders $ 0.41 11$ 041 $ - 1 s - $ (0.41) -100.00%)|
Volumetric Rate Riders $ - 27| $ - $  (0.0001) 727| $ 0.07)] $ (0.07)
Sub-Total A (excluding pass through) $ 20.08 $ 2310 $ 3.02 15.02%
Line Losses on Cost of Power $ 0.1072 60| $ 6.38 | $ 0.1072 623 6.65 | $ 0.26 4.15%
;?;ae'rgem"awa"ame Account Rate $ 0.0001 7278 007|$ 00005 727 s 036 $ 0.29 400.00%
CBR Class B Rate Riders $ (0.0001) 727 | $ (0.07)| $ - 27 (% - $ 0.07 -100.00%)|
GA Rate Riders $ - 727 | $ - $ - 727 | $ - $ -
Low Voltage Service Charge $ 0.0045 727 % 327|$ 0.0043 27 (% 313|$ (0.15) -4.44%
Smart Meter Entity Charge (if applicable) s : 1 R s ~ 1| R s R
Additional Fixed Rate Riders $ - 18 - $ - 18 - $ -
Additional Volumetric Rate Riders 727 | $ - $ - 7271 % - $ -
Sub-Total B - Distribution (includes o
Sub-Total A) $ 29.73 $ 3323 $ 3.50 11.77%
RTSR - Network 0.0060 787 | $ 472 $ 0.0076 789 | $ 6.00 | $ 1.28 27.06%)
RTSR - Connection and/or Line and
. . 0.0053 787 | $ 417 $ 0.0053 789 [ $ 418 ($ 0.01 0.31%
Transformation Connection
Sub-Total C - Delivery (including Sub- $ 38.62 s 13418 479 12.40%
Total B)
m‘&';f:?e Market Service Charge $ 0.0034 787 | $ 2678 00034 789 | $ 2688 0.01 0.31%
F:é‘::;"d Remote Rate Protection $ 0.0005 787 |s 039]$ 00005 789 | 5 039 0.00 0.31%
Standard Supply Service Charge $ 0.25 11$ 0.25|$ 0.25 1 s 0.25|$ - 0.00%
TOU - Off Peak $ 0.0850 473 | $ 4017 | $ 0.0850 473 [ $ 4017 | $ - 0.00%
TOU - Mid Peak $ 0.1190 124 | $ 1471 $ 0.1190 124 | $ 1471 $ - 0.00%
TOU - On Peak $ 0.1760 1311 $ 2303 $ 0.1760 131($ 2303 [ $ - 0.00%
Total Bill on TOU (before Taxes) $ 119.84 $ 12464 | $ 4.80 4.01%
HST 13% $ 15.58 13% $ 16.20 [ $ 0.62 4.01%
Ontario Electricity Rebate 21.2%) $ (25.41) 21.2% $ (26.42)| $ (1.02)
Total Bill on TOU $ 110.02 $ 11442 | $ 4.41 4.01%
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Customer Class: [SENTINEL LIGHTING SERVICE CLASSIFICATION
RPP / Non-RPP: |RPP
Consumption 294 [kWh
Demand 1kw
Current Loss Factor 1.0819)
Proposed/Approved Loss Factor 1.0853
Current OEB-Approve Proposed Impact
Rate Volume Charge Rate Volume Charge
(%) (%) (%) (6] $ Change % Change
Monthly Service Charge $ 2.82 2% 564 | % 3.72 2|$ 7441 % 1.80 31.91%)
Distribution Volumetric Rate $ 20.6153 11s 2062 ($ 27.1846 1 s 2718 $ 6.57 31.87%)
Fixed Rate Riders $ 0.19 11s 019 |$ - 18 - $ (0.19) -100.00%)|
Volumetric Rate Riders $ - 18 - $ 0.0924 18 0.09|$% 0.09
Sub-Total A iexcluding pass through) $ 26.45 $ 3472 $ 8.27 31.28%
Line Losses on Cost of Power $ 0.1072 24 |3 258 |% 0.1072 25(8% 269 | % 0.11 4.15%
Total Deferral/Variance Account Rate
Riders $ 0.0247 1% 0.02 | $ 0.1512 1(s 0.15|$ 0.13 512.15%)
CBR Class B Rate Riders $ (0.0360) 1% (0.04)| $ - 1(s - $ 0.04 -100.00%)
GA Rate Riders $ - 294 | $ - $ - 204 | $ - $ -
Low Voltage Service Charge $ 1.3055 1|3 1318 1.2454 1(s 125|8% (0.06) -4.60%
Smart Meter Entity Charge (if applicable) $ R $ ~ s R $ R $ ~
Additional Fixed Rate Riders $ - 18 - $ - 18 - $ -
Additional Volumetric Rate Riders 1|3 - $ - 1[s - $ -
Sub-Total B - Distribution (includes o
Sub-Total A) $ 30.32 $ 3880 ($ 8.48 27.97%
RTSR - Network 1.8821 1(% 1.88|$ 2.3686 1(s 237|$ 0.49 25.85%)
RTSR - Connection and/or Line and 1.6809 1]s 1688 16916 1|s 169 | $ 0.01 0.64%
Transformation Connection
Sub-Total C - Delivery (including Sub- o
Total B) $ 33.88 $ 42.86 | $ 8.98 26.50%
Wholesale Market Service Charge $ 0.0034 318 | 108|$  0.0034 319 | $ 108 |$ 0.00 0.31%
(WMSC)
(R:F':;:;d Remote Rate Protection $ 0.0005 318 | $ 016|$ 00005 319 (s 016 $ 0.00 0.31%
Standard Supply Service Charge $ 0.25 11$ 0.25|$ 0.25 1 s 0.25|$ - 0.00%
TOU - Off Peak $ 0.0850 191 ($ 1624 [ $ 0.0850 191 ($ 1624 [ $ - 0.00%
TOU - Mid Peak $ 0.1190 50 | $ 595| % 0.1190 50 | $ 595| % - 0.00%
TOU - On Peak $ 0.1760 53 | $ 931]$% 0.1760 53| $ 931] 8% - 0.00%)
Total Bill on TOU (before Taxes) $ 66.88 $ 75.86 [ $ 8.98 13.43%
HST 13% $ 8.69 13% $ 9.86 | $ 117 13.43%
Ontario Electricity Rebate 21.2% $ (14.18) 21.2% $ (16.08)| $ (1.90)
Total Bill on TOU $ 61.39 $ 69.64 [ $ 8.25 13.43%
Customer Class: [STREET LIGHTING SERVICE CLASSIFICATION |
RPP / Non-RPP: [Non-RPP (Other)
Consumption 22,825 [kWh
Demand 62 |kw
Current Loss Factor 1.0819
Proposed/Approved Loss Factor 1.0853
Current OEB-Approve Proposed Impact
Rate Volume Charge Rate Volume Charge
(%) (%) %) (6] $ Change % Change
Monthly Service Charge $ 3.54 690( $ 2,44260 | $ 4.17 690( $ 2,877.30 | $ 434.70 17.80%
Distribution Volumetric Rate $ 13.4847 62 $ 836.05|$ 158810 62 $ 984.62 | $ 148.57 17.77%)
Fixed Rate Riders $ 0.09 11s 0.09 | $ - 18 - $ (0.09) -100.00%)|
Volumetric Rate Riders $ - 62| $ - $ 2.1895 62| $ 13575 | $ 135.75
Sub-Total A iexcluding pass through) $ 3,278.74 $ 399767 [ $ 718.93 21.93%
Line Losses on Cost of Power $ - = $ - $ - = $ - $ -
;’i’c'f‘e'rsefe"awa”ance Account Rate $ 0.0252 62 1568 01548 62 060 | $ 8.04 514.29%
CBR Class B Rate Riders $ (0.0359) 62| % (2.23)| $ - 62|% - $ 2.23 -100.00%)|
GA Rate Riders $ 0.0034 22,825 $ 7761 (% 0.0008 22,825 | $ 1826 [ $ (59.35) -76.47%)
Low Voltage Service Charge $ 1.2790 62|% 7930 $ 1.2202 62|% 75.65 [ $ (3.65) -4.60%
Smart Meter Entity Charge (if applicable) $ R 1s ~ s R 1|s R $ ~
Additional Fixed Rate Riders $ - $ - $ - $ - $ -
Additional Volumetric Rate Riders 62 $ - $ - 621% - $ -
Sub-Total B - Distribution (includes $ 3.434.98 $ 410118 | $ 666.20 19.30%
Sub-Total A)
RTSR - Network 1.8726 62| % 116.10 | $ 2.3566 62| % 146.11 | $ 30.01 25.85%)
RTSR - Connection and/or Line and 1.6469 62 10211|$ 16574 62 102.76 | $ 0.65 0.64%
Transformation Connection
S Ga LR (LI S $ 3,653.19 $ 435005 %  696.86 19.08%
Total B)
m‘;’gg"? Market Service Charge $ 00034 | 24,694 |$ 83.96 |$  0.0034 24,772 | $ 8422 | $ 0.26 0.31%
F;F'g;"d Remote Rate Protection 00005| 24694 | $ 1235|$ 00005 4,772 | 8 1239 | $ 0.04 0.31%
Standard Supply Service Charge $ 0.25 11s 0.25|$ 0.25 1| s 0.25|$%$ - 0.00%
Average IESO Wholesale Market Price $ 0.1101 24,694 | $ 2,718.85 | $ 0.1101 24,772 | $ 2,727.39 | $ 8.54 0.31%)
Total Bill on Average IESO Wholesale Market Price $ 6,468.60 $ 7,17430 | $ 705.71 10.91%
HST 13% $ 840.92 13% $ 932.66 | $ 91.74 10.91%
Ontario Electricity Rebate 21.2% $ 21.2% $
$ $

Total Bill on Averaie |IESO Wholesale Market Price 7,309.52 8,106.96 | $ 797.45 10.91%
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Non-RPP (Retailer)

Consumption 750 |[kWh
Demand - |kw
Current Loss Factor 1.0819)
Proposed/Approved Loss Factor 1.0853
Current OEB-Approve Proposed Impact
Rate Volume Charge Rate Volume Charge
(%) (%) %) (6] $ Change % Change
Monthly Service Charge $ 26.59 11$ 2659 $ 31.49 1 s 3149 ($ 4.90 18.43%
Distribution Volumetric Rate $ - 750( $ - $ - 750( $ - $ -
Fixed Rate Riders $ 0.52 11s 052 |$ 1.37 1 s 137|$ 0.85 163.46%
Volumetric Rate Riders $ - 750| $ - $ 0.0001 750| $ 0.08|$% 0.08
Sub-Total A iexcluding pass through) $ 27.11 $ 3294 $ 5.83 21.49%
Line Losses on Cost of Power $ 0.1101 61|$% 6.76 | $ 0.1101 643 7.04 |8 0.28 4.15%
;’i’zr?efe"awa”ance Account Rate $ 0.0001 750 | $ 008|$ 00005 750 | $ 038|s 0.30 400.00%
CBR Class B Rate Riders $ (0.0001) 750 | $ (0.08)| $ - 750 [ $ - $ 0.08 -100.00%)|
GA Rate Riders $ 0.0034 750 | $ 255| % 0.0008 750 [ $ 0.60 | $ (1.95) -76.47%)
Low Voltage Service Charge $ 0.0049 750 | $ 368 | % 0.0047 750 | $ 353 % (0.15) -4.08%
Smart Meter Entity Charge (if applicable) $ 0.34 1s 0343 0.34 1s 0343 ~ 0.00%
Additional Fixed Rate Riders $ - 1s - $ - 1 - $ -
Additional Volumetric Rate Riders 750 | $ - $ - 750 [ $ - $ -
Sub-Total B - Distribution (includes o
Sub-Total A) $ 40.44 $ 44.82 | $ 4.38 10.83%
RTSR - Network 0.0065 811 | $ 527|$ 0.0082 814 ($ 6.67 | $ 1.40 26.55%)
RTSR - Connection and/or Line and
. . $ 0.0058 811|$ 471($ 0.0058 814 ($ 472 (% 0.01 0.31%

Transformation Connection
Sub-Total C - Delivery (including Sub-
Total B) $ 50.42 $ 56.21 [ $ 5.80 11.50%
m‘;’géa)'e Market Serice Charge $ 0.0034 811 $ 276|$ 00034 814 | $ 2778 0.01 0.31%
F;F'g;)" d Remote Rate Protection $ 0.0005 8118 041($ 00005 814 (s 041 0.00 0.31%
Standard Supply Service Charge
Non-RPP Retailer Avg. Price $ 0.1101 750 | $ 82.58 | $ 0.1101 750 | $ 82.58 | $ - 0.00%
Total Bill on Non-RPP Avg. Price $ 136.16 $ 141.96 | $ 5.81 4.26%

HST 13% $ 17.70 13% $ 18.46 [ $ 0.75 4.26%

Ontario Electricity Rebate 21.2% $ (28.87) 21.2% $ (30.10)

$ $

Total Bill on Non-RPP Avi. Price 124.99 13032 | $ 5.33 4.26%

Customer Class: [RESIDENTIAL SERVICE CLASSIFICATION |
RPP / Non-RPP: |RPP
Consumption 304 [kWh
Demand - |kw
Current Loss Factor 1.0819)
Proposed/Approved Loss Factor 1.0853
Current OEB-Approve Proposed Impact
Rate Volume Charge Rate Volume Charge
(%) (%) (%) (6] $ Change % Change
Monthly Service Charge $ 26.59 11$ 2659 $ 31.49 1 s 3149 ($ 4.90 18.43%
Distribution Volumetric Rate $ - 304| $ - $ - 304 $ - $ -
Fixed Rate Riders $ 0.52 1% 052 % 1.37 1% 137 % 0.85 163.46%
Volumetric Rate Riders $ - 304| $ - $ 0.0001 304| $ 0.03|$% 0.03
Sub-Total A iexcluding pass through) $ 27.11 $ 3289 [ $ 5.78 21.32%
Line Losses on Cost of Power $ 0.1072 25|% 267 |8 0.1072 26| % 278 % 0.11 4.15%
;(i)(;aelrg)eferraVVanance Account Rate $ 0.0001 304 | $ 003|$ 00005 304 | $ 015|$ 012 400.00%
CBR Class B Rate Riders $ (0.0001) 304 | $ (0.03)| $ - 304 ($ - $ 0.03 -100.00%)|
GA Rate Riders $ - 304 | $ - $ - 304 | $ - $ -
Low Voltage Service Charge $ 0.0049 304 | $ 149 | $ 0.0047 304 | $ 143 % (0.06) -4.08%
Smart Meter Entity Charge (if applicable) $ 0.34 1s 0343 0.34 1s 0343 ~ 0.00%
Additional Fixed Rate Riders $ - 1s - $ - 18 - $ -
Additional Volumetric Rate Riders 304 | $ - $ - 304 ([$ - $ -
Sub-Total B - Distribution (includes o
Sub-Total A) $ 31.61 $ 3759 $ 5.98 18.93%
RTSR - Network 0.0065 329 | $ 214 $ 0.0082 330 ($ 271 $ 0.57 26.55%)
RTSR - Connection and/or Line and
. . 0.0058 329 | $ 191|$ 0.0058 330 ($ 191|$ 0.01 0.31%

Transformation Connection
Sub-Total C - Delivery (including Sub-
Total B) $ 35.65 $ 4221 % 6.56 18.39%
m‘;’géa)'e Market Serice Charge $ 0.0034 329 [ $ 112|$ 00034 330 | $ 112 % 0.00 0.31%
?;F'g;)”d Remote Rate Protection s 0.0005 3203 0.16|$ 00005 30| s 016 0.00 0.31%
Standard Supply Service Charge $ 0.25 11$ 0.25|$ 0.25 1 s 0.25|$ - 0.00%
TOU - Off Peak $ 0.0850 198 | $ 16.80 [ $ 0.0850 198 | $ 16.80 [ $ - 0.00%
TOU - Mid Peak $ 0.1190 52| % 6.15| $ 0.1190 52|% 6.15| $ - 0.00%
TOU - On Peak $ 0.1760 55| % 9.63 | $ 0.1760 55| $ 9.63 | $ - 0.00%
Total Bill on TOU (before Taxes) $ 69.76 $ 7632 $ 6.56 9.40%

HST 13% $ 9.07 13% $ 992 |8% 0.85 9.40%

Ontario Electricity Rebate 21.2% $ (14.79) 21.2% $ (16.18)| $ (1.39)
Total Bill on TOU $ 64.04 $ 70.06 | $ 6.02 9.40%
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Consumption 304 [kwWh
Demand - |kw
Current Loss Factor 1.0819)
Proposed/Approved Loss Factor 1.0853
Current OEB-Approve Proposed Impact
Rate Volume Charge Rate Volume Charge
(%) (%) (%) (%) $ Change % Change

Monthly Service Charge $ 26.59 1% 26.59 [ $ 31.49 1% 3149 [ $ 4.90 18.43%
Distribution Volumetric Rate $ - 304| $ - $ - 304| $ - $ -
Fixed Rate Riders $ 0.52 11$ 052 |$ 1.37 1 s 137|$ 0.85 163.46%
Volumetric Rate Riders $ - 304| $ - $ 0.0001 304| $ 003|$% 0.03
Sub-Total A (excluding pass through) $ 27.11 $ 3289 [ $ 5.78 21.32%
Line Losses on Cost of Power $ 0.1101 25|8% 2748 0.1101 26| % 286 | % 0.11 4.15%
;’iﬁr?m"awa”ance Account Rate $ 0.0001 304 | $ 003[$ 00005 304 (s 015 % 012 400.00%
CBR Class B Rate Riders $ (0.0001) 304 | $ (0.03)| $ - 304 ($ - $ 0.03 -100.00%)
GA Rate Riders $ 0.0034 304 | $ 1.03| % 0.0008 304 | $ 024 % (0.79) -76.47%)
Low Voltage Service Charge $ 0.0049 304 | $ 1498 0.0047 304 ($ 14318 (0.06) -4.08%
Smart Meter Entity Charge (if applicable) $ 0.34 1| 034l 0.34 1|'s 034l R 0.00%
Additional Fixed Rate Riders $ - 11s - $ - 1 s - $ -
Additional Volumetric Rate Riders 304 | $ - $ - 304 (% - $ -
Sub-Total B - Distribution (includes
Sub-Total A) $ 32.71 $ 3791 $ 5119 15.88%
RTSR - Network $ 0.0065 329 | $ 214 | $ 0.0082 330 ($ 271 $ 0.57 26.55%)
RTSR - Connection and/or Line and $ 0.0058 329 | 1918 00058 330 | $ 1918 0.01 0.31%
Transformation Connection
Sub-Total C - Delivery (including Sub-
Total B) $ 36.76 $ 4253 | $ 5.77 15.69%
m‘&';f:?e Market Senvice Charge $ 0.0034 329 | 112|$ 00034 330 | $ 112 % 0.00 0.31%
F;éi;"d Remote Rate Protection s 0.0005 320 0.16[$ 00005 330 | s 016 0.00 0.31%
Standard Supply Service Charge
Non-RPP Retailer Avg. Price $ 0.1101 304 | $ 33.47 [ $ 0.1101 304 | $ 33.47 | $ - 0.00%)
Total Bill on Non-RPP Avg. Price $ 71.51 $ 7729 [ $ 5.77 8.07%

HST 13% $ 9.30 13% $ 10.05 [ $ 0.75 8.07%

Ontario Electricity Rebate 21.2% $ (15.16) 21.2% $ (16.38)

$ $

Total Bill on Non-RPP Avi. Price 65.65 70.95 | $ 5.30 8.07%

Customer Class:
RPP / Non-RPP:

GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION

Non-RPP (Retailer)

Consumption 2,000 [kwh
Demand - |kw
Current Loss Factor 1.0819)
Proposed/Approved Loss Factor 1.0853
Current OEB-Approve Proposed Impact
Rate Volume Charge Rate Volume Charge
(%) (%) (%) (6] $ Change % Change

Monthly Service Charge $ 32.29 11$ 3229 (% 32.29 1 s 3229 ($ - 0.00%
Distribution Volumetric Rate $ 0.0116 2000| $ 2320 [ $ 0.0162 2000| $ 3240 $ 9.20 39.66%)
Fixed Rate Riders $ 114 1% 114 | $ - 1% - $ (1.14) -100.00%)|
Volumetric Rate Riders $ - 2000| $ - $ 0.0011 2000 $ 220 % 2.20
Sub-Total A iexcluding pass through) $ 56.63 $ 66.89 | $ 10.26 18.12%
Line Losses on Cost of Power $ 0.1101 164 | $ 18.03 [ $ 0.1101 171 | $ 18.78 [ $ 0.75 4.15%
;(i)(;aelrg)eferraVVanance Account Rate $ 00001 | 20008 020|$ 00005 2,000 | $ 100|$ 0.80 400.00%
CBR Class B Rate Riders $ (0.0001) 2,000 | $ (0.20)| $ - 2,000 | $ - $ 0.20 -100.00%)
GA Rate Riders $ 0.0034 2,000 | $ 6.80 | $ 0.0008 2,000 | $ 160 | $ (5.20) -76.47%)
Low Voltage Service Charge $ 0.0045 2,000 | $ 9.00 | $ 0.0043 2,000 | $ 8.60 | $ (0.40) -4.44%
Smart Meter Entity Charge (if applicable) $ 0.34 1s 0343 0.34 1s 0343 ~ 0.00%
Additional Fixed Rate Riders $ - 18 - $ - 18 - $ -
Additional Volumetric Rate Riders 2,000 | $ - $ - 2,000 | $ - $ -
Sub-Total B - Distribution (includes o
Sub-Total A) $ 90.80 $ 97.21($ 6.41 7.06%
RTSR - Network $ 0.0060 2,164 | $ 1298 $ 0.0076 2171 | $ 16.50 [ $ 3.51 27.06%)
RTSR - Connection and/or Line and $ 0.0053 2,164 | $ 1147|$  0.0053 2171 $ 1150 | $ 0.04 0.31%
Transformation Connection
Sub-Total C - Delivery (including Sub-
Total B) $ 115.26 $ 12521 | $ 9.96 8.64%
m‘;’gge Market Service Charge $ 00034 | 21648 736|$ 00034 2171 $ 738 $ 0.02 0.31%
?;F'g;)”d Remote Rate Protection $ 00005 | 21648 108|s 00005 2171 (s 109 | s 0.00 0.31%
Standard Supply Service Charge
Non-RPP Retailer Avg. Price $ 0.1101 2,000 | $ 220.20 | $ 0.1101 2,000 | $ 220.20 | $ - 0.00%)
Total Bill on Non-RPP Avg. Price $ 343.89 $ 353.88 | $ 9.98 2.90%

HST 13% $ 44.71 13% $ 46.00 | $ 1.30 2.90%

Ontario Electricity Rebate 21.2% $ (72.91) 21.2% $ (75.02)

$ $

Total Bill on Non-RPP Avi. Price 315.69 32486 | $ 9.17 2.90%
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Rideau St. Lawrence Distribution Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date of June 1, 2022

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2021-0056

RESIDENTIAL SERVICE CLASSIFICATION

This classification applies to an account taking electricity at 750 volts or less where the electricity is used exclusively in a
separate metered living accommodation. Customers shall be residing in single-dwelling units that consist of a detached
house or one unit of a semi-detached, duplex, triplex or quadruplex house, with a residential zoning.

Separately metered dwellings within a town house complex or apartment building also qualify as residential customers.
Class B consumers are defined in accordance with O. Reg. 429/04. Further servicing details are available in the distributor's
Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order
of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable
to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded
wholesale market participant.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment and the
HST.

MONTHLY RATES AND CHARGES - Delivery Component

Senice Charge $ 31.49
Rate Rider for Disposition of Deferral/Variance Accounts Group 2 Accounts - effective until May 31, 2024 $ 1.37
Smart Metering Entity Charge - effective until December 31, 2022 $ 0.34
Low Voltage Senice Rate $/kwh 0.0047
Rate Rider for Disposition of Deferral/VVariance Accounts - effective until May 31, 2024 $/kWh 0.0005
Rate Rider for RSVA - Power - Global Adjustment - Applicable only for Non-RPP - effective until May 31,

2024 $/kWh 0.0008
Rate Rider for Disposition of LRAM Variance Account - effective until May 31, 2023 $/kWh 0.0001
Retail Transmission Rate - Network Service Rate $/kwh 0.0082
Retail Transmission Rate - Line and Transformation Connection Senice Rate $/kWh 0.0058

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Senice Rate (WMS) - not including CBR $/kWh 0.0030
Capacity Based Recowery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kWh 0.0005
Standard Supply Senice - Administrative Charge (if applicable) $ 0.25
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Rideau St. Lawrence Distribution Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date of June 1, 2022

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2021-0056

GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION

This classification applies to a non-residential account taking electricity at 750 volts or less whose average monthly
maximum demand is less than, or is forecast to be less than, 50 kW. Class B consumers are defined in accordance with O.
Reg. 429/04. Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order
of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable
to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded
wholesale market participant.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment, and the
HST.

MONTHLY RATES AND CHARGES - Delivery Component

Senvice Charge $ 32.29
Smart Metering Entity Charge - effective until December 31, 2022 $ 0.34
Distribution Volumetric Rate $/kWh 0.0162
Low Voltage Senice Rate $/kWh 0.0043
Rate Rider for Disposition of Deferral/VVariance Accounts - effective until May 31, 2024 $/kWh 0.0005
2024 $/kwh 0.0008
Rate Rider for Disposition of Deferral/Variance Accounts Group 2 Accounts - effective until May 31, 2024 $/kWh 0.0005
Rate Rider for Disposition of LRAM Variance Account - effective until May 31, 2023 $/kWh 0.0006
Retail Transmission Rate - Network Service Rate $/kWh 0.0076
Retail Transmission Rate - Line and Transformation Connection Senice Rate $/kWh 0.0053

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Senice Rate (WMS) - not including CBR $/kWh 0.0030
Capacity Based Recowery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kWh 0.0005
Standard Supply Senice - Administrative Charge (if applicable) $ 0.25
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Rideau St. Lawrence Distribution Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date of June 1, 2022

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2021-0056

GENERAL SERVICE 50 TO 4,999 KW SERVICE CLASSIFICATION

This classification applies to a non-residential account whose average monthly maximum demand used for billing purposes
is equal to or greater than, or is forecast to be equal to or greater than, 50 kW but less than 5,000 kW. Class A and Class B
consumers are defined in accordance with O. Reg. 429/04. Further servicing details are available in the distributor's
Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order
of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable
to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded
wholesale market participant.

If included in the following listing of monthly rates and charges, the rate rider for the disposition of Global Adjustment is only
applicable to non-RPP Class B customers. It is not applicable to WMP, customers that transitioned between Class A and
Class B during the variance account accumulation period, or to customers that were in Class A for the entire period.
Customers who transitioned are to be charged or refunded their share of the variance disposed through customer billing
adjustments. This rate rider is to be consistently applied for the entire period to the sunset date of the rate rider. In addition,
this rate rider is applicable to all new non-RPP Class B customers.

If included in the following listing of monthly rates and charges, the rate rider for the disposition of WMS - Sub-account CBR
Class B is not applicable to wholesale market participants (WMP), customers that transitioned between Class A and Class
B during the variance account accumulation period, or to customers that were in Class A for the entire period. Customers
who transitioned are to be charged or refunded their share of the variance disposed through customer specific billing
adjustments. This rate rider is to be consistently applied for the entire period to the sunset date of the rate rider. In addition,
this rate rider is applicable to all new Class B customers.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment, and the
HST.

MONTHLY RATES AND CHARGES - Delivery Component

Senice Charge $ 307.78
Distribution Volumetric Rate $/kW 3.0461
Low Voltage Senice Rate $/kW 1.7409
Rate Rider for Disposition of Deferral/Variance Accounts - effective until May 31, 2024 $/kW 0.1387
Rate Rider for RSVA - Power - Global Adjustment - Applicable only for Non-RPP - effective until May 31,

2024 $/kWh 0.0008
Rate Rider for Disposition of Deferral/VVariance Accounts Group 2 Accounts - effective until May 31, 2024 $/kw (0.0420)
Rate Rider for Disposition of LRAM Variance Account - effective until May 31, 2023 $/kW 0.0377
Retail Transmission Rate - Network Senice Rate $/kW 3.1249
Retail Transmission Rate - Line and Transformation Connection Senice Rate $/kw 2.1436
Retail Transmission Rate - Network Senvice Rate - Interval Metered $/kw 3.4914
Retail Transmission Rate - Line and Transformation Connection Senice Rate - Interval Metered $/kw 2.3892

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Senice Rate (WMS) - not including CBR $/kwh 0.0030
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/kwh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kwWh 0.0005
Standard Supply Senice - Administrative Charge (if applicable) $ 0.25
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Rideau St. Lawrence Distribution Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date of June 1, 2022

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2021-0056

UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION

This classification applies to an account taking electricity at 750 volts or less whose average monthly maximum demand is
less than, or is forecast to be less than, 50 kW and the consumption is unmetered. Such connections include cable TV
power packs, bus shelters, telephone booths, traffic lights, railway crossings, etc. The level of the consumption will be
agreed to by the distributor and the customer, based on detailed manufacturer information/documentation with regard to
electrical consumption of the unmetered load or periodic monitoring of actual consumption. Class B consumers are defined
in accordance with O. Reg. 429/04. Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order
of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable
to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded
wholesale market participant.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment, and the
HST.

MONTHLY RATES AND CHARGES - Delivery Component

Senice Charge (per customer) $ 5.36
Distribution Volumetric Rate $/kWh 0.0245
Low Voltage Service Rate $/kWh 0.0043
Rate Rider for Disposition of Deferral/Variance Accounts - effective until May 31, 2024 $/kWh 0.0005
Rate Rider for RSVA - Power - Global Adjustment - Applicable only for Non-RPP - effective until May 31,

2024 $/kwh 0.0008
Rate Rider for Disposition of Deferral/Variance Accounts Group 2 Accounts - effective until May 31, 2024 $/kWh (0.0001)
Retail Transmission Rate - Network Senice Rate $/kWh 0.0076
Retail Transmission Rate - Line and Transformation Connection Senice Rate $/kWh 0.0053

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Senice Rate (WMS) - not including CBR $/kWh 0.0030
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kWh 0.0005
Standard Supply Senice - Administrative Charge (if applicable) $ 0.25
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Rideau St. Lawrence Distribution Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date of June 1, 2022

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2021-0056

SENTINEL LIGHTING SERVICE CLASSIFICATION

This classification refers to accounts that are an unmetered lighting load supplied to a sentinel light. Class B consumers are
defined in accordance with O. Reg. 429/04. Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order
of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable
to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded
wholesale market participant.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment, and the
HST.

MONTHLY RATES AND CHARGES - Delivery Component

Senice Charge (per connection) $ 3.72
Distribution Volumetric Rate $/kW " 27.1846
Low Voltage Senice Rate $/kW 1.2454
Rate Rider for Disposition of Deferral/Variance Accounts - effective until May 31, 2024 $kW 0.1512
Rate Rider for RSVA - Power - Global Adjustment - Applicable only for Non-RPP - effective until May 31,

2024 $/kWh 0.0008
Rate Rider for Disposition of Deferral/Variance Accounts Group 2 Accounts - effective until May 31, 2024 $/kW 0.0924
Retail Transmission Rate - Network Service Rate $/kW " 2.3686

v

Retail Transmission Rate - Line and Transformation Connection Senice Rate $/kW 1.6916
MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Senice Rate (WMS) - not including CBR $/kWh 0.0030
Capacity Based Recowery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kWh 0.0005
Standard Supply Senice - Administrative Charge (if applicable) $ 0.25
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Rideau St. Lawrence Distribution Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date of June 1, 2022

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2021-0056

STREET LIGHTING SERVICE CLASSIFICATION

This classification applies to an account for roadway lighting with a Municipality, Regional Municipality, Ministry of
Transportation and private roadway lighting, controlled by photo cells. The consumption for these customers will be based on
the calculated connected load times the required lighting times established in the approved Ontario Energy Board street
lighting load shape template. Class B consumers are defined in accordance with O. Reg. 429/04. Further servicing details
are available in the distributor’s Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order
of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable
to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded
wholesale market participant.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment, and the
HST.

MONTHLY RATES AND CHARGES - Delivery Component

Senice Charge (per connection) $ 4.17
Distribution Volumetric Rate $/kW 15.8810
Low Voltage Senice Rate $/kwW 1.2202
Rate Rider for Disposition of Deferral/Variance Accounts - effective until May 31, 2024 $kW 0.1548
Rate Rider for RSVA - Power - Global Adjustment - Applicable only for Non-RPP - effective until May 31,

2024 $/kwh 0.0008
Rate Rider for Disposition of Deferral/VVariance Accounts Group 2 Accounts - effective until May 31, 2024 $/kW 0.9379
Rate Rider for Disposition of LRAM Variance Account - effective until May 31, 2023 $kW 1.2516
Retail Transmission Rate - Network Service Rate $/kW 2.3566
Retail Transmission Rate - Line and Transformation Connection Senice Rate $/kW 1.6574

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Senice Rate (WMS) - not including CBR $/kWh 0.0030
Capacity Based Recowery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kWh 0.0005
Standard Supply Senice - Administrative Charge (if applicable) $ 0.25
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Rideau St. Lawrence Distribution Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date of June 1, 2022
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EB-2021-0056

microFIT SERVICE CLASSIFICATION

This classification applies to an electricity generation facility contracted under the Independent Electricity System Operator’'s microFIT
program and connected to the distributor’s distribution system. Further servicing details are available in the distributor's Conditions of
Senvice.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the
Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to the administration
of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished for the
purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the Distributor’'s Licence
or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, or as specified
herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated Price Plan,
a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does notlistany charges, assessments or credits that are required by law to be invoiced by a
distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment, and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 17.20
ALLOWANCES

Transformer Allow ance for Ow nership - per kW of biling demand/month $/kw (0.60)
Primary Metering Allow ance for Transformer Losses - applied to measured demand & energy % (1.00)
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Effective and Implementation Date of June 1, 2022

TARIFF OF RATES AND CHARGES

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors

SPECIFIC SERVICE CHARGES

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the
Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to the administration

of this schedule.

EB-2021-0056
Settlement Proposal

EB-2021-0056

No charges to meet the costs of any work or service done or furnished for the purpose of the distribution of electricity shall be made
except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order of the Ontario Energy Board, and

amendments thereto as approved b

y the Ontario Energy Board, or as specified herein.

It should be noted that this schedule does notlist any charges, assessments or credits that are required by law to be invoiced by a

distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment, and the HST.

Customer Administration
Arrears certificate
Statement of account
Pulling post-dated cheques
Duplicate invoices for previous biling
Request for other billing information
Easement letter
Income tax letter
Notification charge
Account history

Credit reference/credit check (plus ¢

redit agency costs)

Returned cheque charge (plus bank charges)

Charge to certify cheque
Legal letter charge

Account set up charge/change of oc

cupancy charge (plus credit agency costs if applicable)

Meter dispute charge plus Measurement Canada fees (if meter found correct)

Special meter reads

Non-Payment of Account
Late payment - per month

(effective annual rate 19.56% per an

num or 0.04896% compounded daily rate)

Reconnection at meter - during regular hours

Reconnection at meter - after regular

Reconnection at pole - during regular

hours

hours

Reconnection at pole - after regular hours

Other
Service call - customer ow ned equip

Service call - after regular hours

ment

Temporary service install and remove - overhead - no transformer

Temporary service install and remove - underground - no transformer

Temporary service install and remove - overhead - w ith transformer

Specific charge for access to the pow er poles - per pole/year

(with the exception of wireless attac

hments)

B - - < B e e A R

©O O B »

®H v B B B

15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
30.00
30.00
30.00

1.50
65.00
185.00
185.00
415.00

30.00
165.00
500.00
300.00

1,000.00

34.76
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Rideau St. Lawrence Distribution Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date of June 1, 2022
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EB-2021-0056

RETAIL SERVICE CHARGES (if applicable)

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the
Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to the administration
of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished for the
purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the Distributor’s Licence
or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, or as specified
herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated Price Plan,
a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does notlist any charges, assessments or credits that are required by law to be invoiced by a
distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment, and the HST.

Retail Service Charges refer to services provided by a distributor to retailers or customers related to the supply of competitive electricity

One-time charge, per retailer, to establish the service agreement betw een the distributor and the retailer $ 107.68
Monthly fixed charge, per retailer $ 43.08
Monthly variable charge, per customer, per retailer $/cust. 1.07
Distributor-consolidated biling monthly charge, per customer, per retailer $/cust. 0.64
Retailer-consolidated billing monthly credit, per customer, per retailer $/cust. (0.64)

Service Transaction Requests (STR)
Request fee, per request, applied to the requesting party $ 0.54
Processing fee, per request, applied to the requesting party $ 1.07
Request for customer information as outlined in Section 10.6.3 and Chapter 11 of the Retail
Settlement Code directly to retailers and customers, if not delivered electronically through the
Hectronic Business Transaction (EBT) system, applied to the requesting party
Up to twice a year no charge $ no charge
More than twice a year, per request (plus incremental delivery costs) $ 4.31

Notice of switch letter charge, per letter (unless the distributor has opted out of applying the charge as per the Ontario

Energy Board's Decision and Order EB-2015-0304, issued on February 14, 2019) 215

LOSS FACTORS

If the distributor is not capable of prorating changed loss factors jointly w ith distribution rates, the revised loss factors will be implemented upon the first
subsequent billing for each billing cycle.

Total Loss Factor - Secondary Metered Customer < 5,000 kW 1.0853
Total Loss Factor - Primary Metered Customer < 5,000 kW 1.0711
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Appendix F — Advanced Capital Module for Morrisburg Substation #2
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Advanced Capital Module For MS2 Morrisburg Relocation

1.0 Introduction

Rideau St. Lawrence Distribution Inc. (“RSL”) was incorporated on October 17, 2000 under the
laws of the Province of Ontario. RSL is a fully licensed distributor of electricity pursuant to
distribution license ED-2003-0003 issued by the Ontario Energy Board (“OEB”, “the Board”)
under the Ontario Energy Board Act, 1998 (“the Act”). The principal activity of the Company is
to provide electrical power distribution in the Town of Prescott and the Villages of Westport,
Williamsburg, Morrisburg, Iroquois, and Cardinal.

a) RSL is seeking approval for an Advanced Capital Module (“ACM?”) to fund the Project,
as defined below.

b) RSL has followed the instructions provided in Chapter 2 of the Filing Requirements For
Electricity Distribution Rate Applications (“Chapter 2 Filing Requirements”)* and the
Report of the Board, Renewed Regulatory Framework for Electricity Distributors: A
Performance-Based Approach.

¢) RSL has completed the Capital Module applicable for ACM. An excel model is attached.

d) RSL confirms the accuracy of the billing determinants entered in the models.

RSL has provided additional information where RSL has determined that such information may
be useful to the Board.

2.0 Backaground

Morrisburg Sub-station #2 (“MS2”) is used to service primarily industrial/commercial load north
of County Rd 2. The transformer is a 5.0MVA and has two feeders. LV protection is provided by
400A fuses. HV protection is provided by 150A Type E power fuses. The transformer isa 5 MVA
ONAN Oil Filled Transformer that was manufactured in 1988.2 This station was placed in service
in 1989 in anticipation of development on the north end of Morrisburg. That development never
came to fruition due to a rezoning of the land to protected Wetlands.®

RSL’s Cost of Service application filed as EB-2021-0056 on December 1, 2021 included its five-
year Distribution System Plan (“DSP”).* In support of the DSP, Spark Power High Voltage
Services Inc. (“Spark Power”) assessed the condition of MS#2 and deemed it to be in “critical”
condition.56 Spark Power recommended the replacement and relocation of MS2 to provide stable
reliability.

1 OEB, Filing Requirements For Electricity Distribution Rate Applications, Chapter 2, section 2.2.2.3 (“Chapter 2
Filing Requirements”)

2 EB-2021-0056, Spark Power — Substation Condition Assessment, March 18 2020 (Confidential), filed
“30934_RSL_Substation_Assessment_R01 20220321 at page 18. (“Substation Assessment”)

3 EB-2021-0056, Rideau St. Lawrence Distribution Inc. Distribution System Plan-2022, filed
“RSL_DSP_2021 20211201” (“DSP”) at page 27.

4 DSP

5 Substation Assessment at page 33.

6 Substation Assessment at page 20.
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Spark Power assessed two categories of equipment at MS2, specifically the transformer and the

switching equipment. Insulating fluid test results from the transformer located at MS2 show

elevated levels of carbon monoxide and total dissolved combustible gas. The elevated level of

these gases is indicative of winding paper insulation stress due to overheating.” The switch

MS2F2-L has a broken arc compressor which is required for full load operation. This is a concern

as the station does not have a load break switch on the 44 KV system, which means that the station

relies on 4160V load break operation. Further, the metal-enclosed switchgear cells which house
both MS2F1-L and MS2F2-L are exhibiting concerns of internal rusting.®

Reliability concerns exist in the event of a MS2 outage. MS2 cannot be fully backed up by
Morrisburg Sub-station #1 (“MS1”) as there are feeder conductor limitations between MS1 and
MS2. This may lead to prolonged outages which present a high-risk factor for this station.®

3.0 Project Description

RSL’s seeks to deliver cost effective, efficient, safe and reliable energy services to its customers.
Safety and reliability are top priorities for the utility.'° To address the concern identified by Spark
Power, RSL is proposing to relocate MS2 by installing a new 5 MVA substation at the same
property where MS1 is located. Once the new MS2 substation is online, the old MS2 transformer
will be decommissioned (collectively all of the foregoing constitutes the “Project”™).

In order to accommodate the Project, RSL will install overhead and underground feeders that
would be energized to become used and useful prior to the end of 2022. Specifically, it involves
feeder work from the station to 5th Street and west towards St. Lawrence Street, and including a
span north on Ottawa Street.

The key investment objectives are to mitigate the safety risk resulting from equipment
deterioration at MS2 and the risk of an extended power outage duration, which cannot be backed
up by MS1, and falling below RSL’s performance targets as outlined on its OEB annual local
distribution company scorecard. The Project will provide efficiency and reliability for the
distribution system in this area by locating the station closer to the load and will allow MS2 to
operate as a back-up for MSI.

The Project will result in several benefits to the distribution system:

¢ Reduce the risk of prolonged power interruptions and reduce the frequency of power
interruptions due to the continued degradation of equipment at MS2.

e Modern equipment will improve operating abilities and reduce operating and
maintenance costs.

e MS2 will provide backup capabilities in the event of failure at MS1, and vice versa.

e Line losses will be reduced as MS2 will be located closer to the load.

7 EB-2021-0056, Morrisburg MS2 Condition Assessment Report, September 30, 2021, filed
“30934_RSL_Substation_Assessment_R01 20220321 (“Assessment Letter”)

8 Substation Assessment at page 19.

9 Assessment Letter.

10 Substation Assessment at page 33.
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e Relocating MS2 will allow for radial feeds at the substation and reduce risk of
interruptions to customers during the construction period.
e Reduce the footprint of transformer sites and impact on surrounding properties.

4.0 Engineering and Construction

Engineering and project management consultants were secured in Q4 of 2021 and preliminary
design work has been completed. Major equipment and construction services are being purchased
through a Request for Proposal process. The tendering process commenced in Q1 of 2022. RSL
anticipates the tendering process will be complete in May 2022.

Project schedule milestones for construction and commissioning are presented in Table 1 below:*?

Date Project Milestone

Q4 2021 | Lockin on Engineering and Project Management
Q1 2022 | Tendering Process

May 2022 | Civil work awarded

Oct 2022 | Civil work complete

Oct 2022 | RSL construction of poles, crossarms, feeders
Q12023 | Transformer reclosure delivery

Jul 2023 | Station completion

Oct 2023 | New MS2 transformer online

Q4 2023 | Old MS2 transformer offline

Nov 2023 | Decommissioning approach for MS2

Dec 2023 | Decommissioning

5.0 Evaluation Criteria

ACM expands the Incremental Capital Module concept of recovery for qualifying incremental
capital investments during the Price Cap IR period with an opportunity to identify and pre-test
such discrete capital projects documented in the DSP as part of the cost of service application. The

11 EB-2021-0056, IR Responses, 2-SEC-17, March 21, 2022, filed “RSL_ IR_Responses_20220321"
2 |bid.
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OEB established three test for eligibility for distributors proposing amounts for recovery by way
of an ACM: materiality, need and prudence.®

Criteria Description

Materiality | A capital budget will be deemed to be material, and as such reflect eligible
projects, if it exceeds the Board-defined materiality threshold. Any incremental
capital amounts approved for recovery must fit within the total eligible
incremental capital amount (as defined in this ACM Report) and must clearly
have a significant influence on the operation of the distributor; otherwise they
should be dealt with at rebasing.

Minor expenditures in comparison to the overall capital budget should be
considered ineligible for ACM or ICM treatment. A certain degree of project
expenditure over and above the Board-defined threshold calculation is expected
to be absorbed within the total capital budget.

Need The distributor must pass the Means Test (as defined in this ACM Report).

Amounts must be based on discrete projects, and should be directly related to
the claimed driver.

The amounts must be clearly outside of the base upon which the rates were
derived.

Prudence | The amounts to be incurred must be prudent. This means that the distributor’s
decision to incur the amounts must represent the most cost effective option (not
necessarily least initial cost) for ratepayers.

5.1 Materiality

The Report of the OEB titled “New Policy Options for the Funding of Capital Investments:
Supplemental Report” sets out the materiality threshold formula at section 4.5.1* The ACM
advances the review and approval process for incremental capital from the year in which the
proposed projects will be entering service.®

13 Chapter 2 Filing Requirements at section 2.2.2.3; OEB, Report of the Board New Policy Options for the Funding
of Capital Investments: The Advanced Capital Module, September 18, 2014, at section 4.1.5.

14 OEB, Supplemental Report on New Policy Options for the Funding of Capital Investments, January 22, 2016, EB-
2014-0219

15 Ibid at page 4.
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RSL has appropriately calculated a materiality threshold of $675,143 using the Capital Module
Applicable for ACM and ICM. Historically, the average capital budget for RSL between 2017 and
2021 has been between $381,000 and $584,000.

The total cost of the Project of $775,000 is clearly a material expenditure in comparison to RSL’s
overall capital budget. The maximum eligible incremental capital calculated amount for RSL is
$571,857 as shown in the table below.

Eligible Incremental Capital Capital Expenditures

Total Capex $1,247,000

Less: Materiality Threshold $675,143

Maximum Eligible Incremental Capital | $571,857

5.2 Need

The distributor must pass the Means Test as defined in the ACM Report. If the achieved regulated
return exceeds 300 basis points above the deemed return on equity embedded in the distributor’s
rates, that distributor does not qualify for funding for an incremental capital project.’® RSL has a
projected return on equity less than the deemed return.

Year Deemed Rate of Return Achieved Rate of Return Variance

o 0 o 0 o 0
2016 | 9.12% 1.03% (8.09)%
2017 | 9.12% 1.18% (7.94)%

o 0 o 0 o (o]
2018 | 8.78% 5.11% (3.67)%
2019 | 8.78% 5.72% (3.06)%
2020  8.78% 6.09% (2.69)%

16 Chapter 2 Filing Requirements at page 19.

Page 94 of 111



Rideau St. Lawrence Distribution Inc.
EB-2021-0056
Settlement Proposal

2021 | 8.78% 6.00% (forecast) (2.78)%
2022 8.66% 6.38% (forecast) (2.28)%
2023 | 8.66% 6.63% (forecast) (2.03)%

Amounts must be based on discrete projects, and should be directly related to the claimed driver.
The Project is not part of a typical annual capital program for RSL. Accordingly, the Project is a
discrete project.

Finally, the amounts must be clearly outside of the base upon which the rates were derived. The
amounts related to the Project have been excluded from the rate base and are not included in the
proposed rates. Therefore, all costs associated with this ACM request are clearly outside of the
base upon which the rates were derived.

5.3 Prudence

RSL considered four options for managing the risks identified by Spark Power:

1. Do nothing.

2. Repair the MS2 station transformer, repair the infrastructure deterioration and install
additional feeders to support MS2 with a reliable backup to MS1.Y

3. Decommissioning of MS2. Refurbishment and relocation of the MS2 transformer to
Prescott Sub-station #1 (“Prescott”).®

4. The proposed Project, relocating MS2 over to MS1.

Each of these options are discussed in turn below. Option 4 was selected after exploring a wide
range of options, and the decision is a right sized and low cost solution to meet RSL’s needs. All
of the rejected options were either unfeasible or not cost efficient.

() Option 1: Do Nothing

As discussed above, Spark Power assessed MS2 and identified deficiencies that need to be resolved
in order to maintain safe and reliable operations in relation to the transformer and the switching
equipment. Spark Power states that recommendations for improvements should be pursued in
accordance with the table of priorities provided in the table below. The deficiencies at MS2 were
given the highest priority in Spark Power’s rating system for severity and therefore need to be
addressed first.*®

17 EB-2021-0056, IR Responses, 2-SEC-17, March 21, 2022

18 EB-2021-0056, Spark Power - Substation Condition Assessment Memo, May 6 2021, filed
“30934_RSL_Substation_Memo_R02_20220321”

19 Substation Assessment at page 27.
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Spark Power recommends that a plan should be put into place to replace the transformer and certain
switching equipment at MS2.2° Doing nothing would run counter to recommendations by a leading
independent provider of electrical operations and maintenance consulting services. This option is
not acceptable from an operational, technical or environmental perspective.

(i) Option 2: Repair the MS2 station transformer, repair the infrastructure
deterioration and install additional feeders to support MS2 with a
reliable backup to MS1

Option 2 involves the replacement of the MS2 transformer, repairing the infrastructure that has
deteriorated at the MS2 site and installing additional feeders to support Morrisburg with a reliable
back-up to MS1. While Option 2 provides a technical solution, it is not the most cost effective
option.

When comparing Option 2 with Option 4, the cost difference to install the transformer at either
location is immaterial. The material cost difference between Option 2 and Option 4 relates to the
need for an additional feeder. Currently, there are only two feeders at MS2 and the station has no

20 Substation Assessment at page 20.
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redundancy with MS1 due to feeder conductor limitations.?* An additional feeder is required to

back feed into MS1 in order to provide redundancy in the event one station fails. Installing this

additional feeder will cost approximately $350,000 for stringing the conductor and civil works
associated with installing feeders at the MS2 facility.??

Part of the design phase for the Project included evaluation of costs and benefits associated with
each option. As a result, RSL concluded that Option 2 is a higher cost option than Option 4 with
no appreciable difference in distribution system operation or benefit.

(iii)  Option 3: Decommissioning of MS2. Refurbishment and relocation of
the MS2 transformer to Prescott

Option 3 does not provide a technical solution to address the concerns raised by Spark Power.
Specifically, option 3 does not address the need for backup capacity as the existing conductors are
not large enough to meet current demand. This option is not technically viable.

(iv)  Option 4: The proposed Project, relocating MS2 over to MS1.

Relocating MS2 and constructing a new station with modern technology up to current industry
standards is the most prudent option. The capital cost of this option represents the lowest cost
option. This option will resolve all of the concerns raised by Spark Power and provide the
necessary redundancy in the event of an outage.

The estimated costs for this option are as follows:

Tendering & Project Management | $25,000

5MVA Substation Transformer $500,000

Civil Work $250,000
Feeder Work $225,000
TOTAL ESTIMATE $1,000,000

The total cost of this feeder work is forecasted to be $225k, which costs are further broken down
as follows:

Account 1830 Poles $142,000

Account 1835 Overhead Conductor/Feed | $35,000

21 Substation Assessment at page 20.
22 EB-2021-0056, IR Responses, 2-Staff-15, March 21, 2022
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Account 1840 Conduit $5,000

Account 1850 Transformer $33,000

Account 1845 Underground Conductor $10,000

While there are a number of other stations that will soon require renewal or replacement, MS2 is
the highest priority.

(V) Conclusion on Prudence

Safety and reliability are top priorities for RSL and are two key ways RSL strives to provide
distribution excellence to customers. Capital expenditures are based on these priorities and
Option 4 represents the most prudent, cost effective approach to infrastructure investment and
renewal to reliably serve customer demand. RSL will make cost effective decisions in order to
limit the impacts to customers and rates.
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the MicroFit Class.

How many classes are on your most recent Board-Approved Tariff of Rates and Charges? 6

Select Your Rate Classes from the Blue Cells below. Please ensure that a rate class is assigned to each shaded cell.

Rate Class Classification

RESIDENTIAL

GENERAL SERVICE LESS THAN 50 kW
GENERAL SERVICE 50 TO 4,999 KW
STREET LIGHTING

SENTINEL LIGHTING

UNMETERED SCATTERED LOAD

DN R W N

Page 100 of 111



Rideau St. Lawrence Distribution Inc.
EB-2021-0056
Settlement Proposal

Page 101 of 111



Rideau St. Lawrence Distribution Inc.
EB-2021-0056
Settlement Proposal

Page 102 of 111



Rideau St. Lawrence Distribution Inc.
EB-2021-0056
Settlement Proposal

Price Cap IR Year in which Application is made Ccos n
Price Cap Index 3.00% FPCT
Growth Factor Calculation

Revenues Based on 2022 Test Year Distribution Revenues $3,200,483

Revenues Based on 2020 Actual Distribution Revenues $3,206,136
Growth Factor -0.09% g (Note 1)
Dead Band 10%

Average Net Fixed Assets

Gross Fixed Assets Opening s 9,760,871
Add: CWIP Opening ] -
Capital Additions ] 522,012
Capital Disposals s -
Capital Retirements 3 -
Deduct: CWIP Closing ] -

Gross Fixed Assets - Closing s 10,282,883

Average Gross Fixed Assets 3 10,021,877
Accurmulated Depreciation - Opening 5 2,882 370

Depreciation Expense 3 405,339

Disposals -] -

Retirements 3 -
Accurmulated Depreciation - Closing 5 3,387,708

Average Accumulated Depreciation 3 3,185,039

Average Net Fixed Assets $ 6,836,838

Working Capital Allowance
Working Capital Allowance Base 3 13,920,525
Working Capital Allowance Rate 8%

Working Capital Allowance 3 1,044 039

Rate Base $ 7,880,877 RB

Depreciation $ 405,339 d

Thresheld Value (varies by Price Cap IR Year subsequent to CoS rebasing)

Price Cap IR Year 2023 167%
Price Cap IR Year 2024 168%
Price Cap IR Year 2025 170%
Price Cap IR Year 2026 172%
Price Cap IR Year 2027 173%
Price Cap IR Year 2028 175%
Price Cap IR Year 2029 177%
Price Cap IR Year 2030 179%
Price Cap IR Year 2031 181%
Price Cap IR Year 2032 183%
Threshold CAPEX Threshold Value = d
Price Cap IR Year 2023 $ 675,143
Price Cap IR Year 2024 $ 681,813
Price Cap IR Year 2025 $ 688,676
Price Cap IR Year 2026 $ 695,740
Price Cap IR Year 2027 $ 703,009
Price Cap IR Year 2028 $ 710,490
Price Cap IR Year 2029 $ 718,188
Price Cap IR Year 2030 $ 726,110
Price Cap IR Year 2031 $ 734,263
Price Cap IR Year 2032 $ 742,653
Note 1: The growth factor g is annualized, depending on the number of years between the numerator and denominator for the calculation.

Typically, for ACM review in a cost of service and in the fourth year of Price Cap IR, the ratio is divided by 2 to annualize it. No division
is normally required for the first three years under Price Cap IR.
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1@est Year vear i
2021 2022
CAPEX! [s 522,012 | § 1,247,000 |
Materiality Threshold | [s 675,143 |
Maxi Eligible Inc | Capital (Forecasted Capex less
Threshold) S 571,857
Test Year Year 1l
2021 2022
Project Descriptions: Type Proposed ACM/ICM  Amortization Expense CCcA
[Morrisburg Ms 2 relocation Approved ACM [s 775,000 | § 17,2221 § 31,000 |
Total Cost of ACM/ICM Projects [s 775,000 [ 5 17,222[ 31,000

Maximum Allowed Inc I capital B 571,857

1. For the Cost of Service Test Year, CAPEX refers to the CAPEX approved in the DSP, For
subsequent Price CAP IR years, the CAPEX to be entered is the actual CAPEX, For the current
Price Cap IR year, the CAPEX to be entered is the proposed CAPEX including any ICM/updated
ACM project CAPEX for the year.
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Appendix G - Pre-settlement Clarification Questions
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Pre-settlement Clarification Questions

Prior to settlement, clarification questions were asked by interveners or further clarification responses
were provided by RSL. These responses are provided below to form part of the evidence for this
Settlement Proposal.

1. LOSS FACTORS

8-Staff-2

Loss Factors

Ref 1: 8-Staff-36

Ref 2: Chapter 2 Appendix 2-R
Preamble:

b) The supply A(2) line is calculated based the A(1) line divided by 1.037 plus an adjustment
of microFIT usage. The previous default supply facility loss factor was 1.034.

¢) Question(s):
d) Please provide the source of rationale for the use of the 1.037 factor
Response:
RSL should have been using 1.037 in the past. This loss factor is seen in the monthly reporting
by our settlement provider. The reporting shows the usage recorded at our meter points. This

usage is uplifted by 3.7% to arrive at the consumption used by the IESO for billing us. The
prior loss factor was taken from Hydro One transmission invoices.

2. SYSTEM O&M PLAN BUDGET

2-Staff-8

Ref 1: Exhibit 2/ Appendix 2.1 Distribution System Plan (DSP)/ p.56 and 58/ Tables 39 and 40
Preamble: [Tables not included in preamble]

Question(s):

a) In each of 2018-2021, Rideau St. Lawrence Distribution did not spend its System O&M
Plan budget. Have the implications of underspending on O&M been assessed, and have the
impacts been reflected in the new plan?

b) Was the underspending a factor of capacity (i.e., resources to execute the O&M plan)? a.
If, so, what changes have been made to ensure the 2022-2026 O&M plan, which is, on
average, is budgeted at 10% higher than the 2016-2021 O&M budgets can be completed?
Updated Response:

a) and b) It is true that RSL did not spend its entire O&M Plan budget. Our Operations crew is
small, and their costs either go to O&M or Capital, depending on priorities. RSL notes that in
each year from 2018 to 2021 capital expenditures were higher than planned. The following
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table compares planned O&M and Net Capital with actuals. The O&M for 2021 is based on
the most up to date pre-audit amounts available.

RSL sets its budget based on the best information available at the time, including expected
capital expenditures. Events occur during the year that impact on the plans, and in our case,
more effort was dedicated to capital work.

RSL has not assessed the implications of underspending on O&M.

Planned Actual Variance
Year 0&M Capital Total 0&M Capital Total 0&M Capital Total
2018 816,000 450,000 i 1,266,000 753,000 496,000 1,249,000 - 63,000 46,000 - 17,000
2019 816,000 457,000 i 1,273,000 806,000 432,000 1,238,000 - 10,000 - 25,000 - 35,000
2020 834,000 454,000 d 1,288,000 742,000 584,000 1,326,000 - 92,000 130,000 38,000
2021 796,000 435,000 d 1,231,000 780,000 554,000 1,334,000 - 16,000 119,000 103,000
Total 3,262,000 1,796,000 5,058,000 3,081,000 2,066,000 5,147,000 - 181,000 270,000 89,000

3. PROMISSORY NOTES

Correction to Appendix 2-OB

RSL has corrected this tab to show the promissory notes as third-party debt. The township of
Edwardsburgh/Cardinao owns 11.92% and the municipality of South Dunas owns 33.63% of RSL. In
both cases, the shareholders do not have a controlling interest in RSL. The board of RSL consists of 1
director from the Village of Westport, 1 from FortisOntario, and 1 independent director.

Appendix 2-0B
Debt Instruments

This tahle_must be completed for all required historical years, the bridge year and the test year.

Year 2022

Row Description Lender A'"g:‘“;;;g”d' Va::éf:;;m,, Start Date (J:EL P"";'pa' Rate ()2 Imerest(s) | Add“‘““.“[‘an
1|Promissory Note Township of (Cardinal | Third-Party Fixed Rate 1-Aug-01|Demand | $ 225000 372%[$ 837000
2|Promissory Note Township of South Dundas Third-Party Fixed Rate 1-Aug-01|Demand | § 938.352 3.72%[§ 34,906.69
3|Posi Digger Truck Bank of Montreal Third-Party Variable Rate 15-Jun-17] 10]'S 203631 395%[S 804342
4|Line of Credit Bank of Montreal Third-Party Variable Rate 1-Jan-22|Demand | $ 400,000 345%[% 13380000
5| 5 -
6] S
7| 5
8| S
9 $

10 5
1" 5
12] £}
Total $ 1766983 3.69%[S 6512012
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4. IMPACTS OF COVID-19

Follow-up for 8-VECC-40

The following is a commentary on the reasons behind the delay in filing the Cost of Service
application. The primary impact was COVID-19 and the impact on RSL employees.

In March 2020, the RSL office was closed to the public due to COVID-19. Virtually all office staff
were required to work from home. It was not safe to have more than two staff in the office at any
given time, due to the small physical size of our office, the lack of protective barriers, and
deficiencies in air quality.

In 2020, everything was delayed due to COVID. The internal Cost of Service work is done by 4
RSL staff. RSL lost a critical member of that group in March 2021. Although a new person joined
the work group, he did not have experience with this industry or rate applications. Being a smaller
utility, more of the work required to file the Cost of Service application shifted to the remaining
members of the team, while they had to manage their other day to day work.

Several significant projects occurred between March 2020 and December 2021. RSL was able to
accomplish the following with minimum staff:

e 2019 and 2020 Year-end/external audits

e 2019 and 2020 RRR filings

e 2020 and 2021 IRM applications
e 2022 DSP

e 2022 Cost of Service application

5. CHANGES TO CAPITAL EXPENDITURES

This response is intended to provide the parties with additional information about changes to the
2022 (and future years) capital budget from original filing. Below we also provide the original
Appendix 2-AB that was filed in response to the interrogatories below, but please refer to
Appendix B for the updated version. These versions are referred to as “ORIGINAL” and
“UPDATE” accordingly.

Appendix 2-AB
Table 2 - Capital Expenditure Summary from Chapter 5 Consolidated O R I G I NAL
First year of Forecast Period
2022
Historical Period (previous plan’ & actual) Forecast Period (planned)
2016 2017 2018 2019 2020 2021
CATEGORY Plan Actual Var Plan_| Actual Var Plan_| Actual Var Plan | Actual Var Plan_| Actual Var Plan | Actal® Var 2022 | 202

$ 000 % $ 000 % 5000 % 5000 % 5000 % 5000 % $'000
System Access 162 106] 34.6% 219 - 19 - 75| - 82| - - -~ 500 500 - - -
System Renewal 217 334 53.9% 389) 484] 24.4% 390 502 28.7% 412 425| 3.2% 247, 542| 119.4% 405 555| 37.0% 335 258 503, 537, 145
System Service - - - - - - 77 -100.0% - 49 - 94 150
General Plant 430 40| -90.7% 70 499 612.9% 60 38| -36.7% 45 71| 57.8% 130 136| 4.6% 30 81| 170.0% 94 139 89 164 440

TOTAL EXPENDITURE 809 480[ -40.7% 459 1,202[ 161.9% 450 550[ 24.2% 457 S71[ 24.9% 454 760[ 67.4% 435 844 94.0% 929 946 682 795 735
Capital Contributions |- e - - - 63 - - 139 - - 1e| - - 400l - |- 200
Net Capital
Expenditures

System O&M [ 674 s e8] o6% [s 710[s 814 146% |5 s16]|s 753 7% |$ 86| s 86| -12% [s 83a[s 742 -110% |s 796]s 712| -106% |$ s13[s s20]s sso[s s71[s e

809 381 52.9% 459  1,078| 134.9% 450 496  102% as7 32| 5.5% 834] 584| -30.0% 435 a4 21% 729 946 682| 795| 735|
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1. Moved classification of Morrisburg Station Project Phase 1(Project # CP2211) and
Morrisburg Station Phase 2 (Project # CP2311) System Access to System Renewal.
This adjustment was made to better reflect the purpose of the project.

In the original cost of service Application, RSL had proposed splitting the Morrisburg substation
relocation project into two distinct phases, with the first phase occurring in 2022 and the second
phase occurring in 2023. Both phases of the project were categorized under the “System Access”
heading, with $500,000 being forecasted for 2022 and $500,000 being forecasted for 2023.

This was explained in the DSP at page 27:
“Morrisburg MS2 — 7 Jones Road:

Morrisburg Sub-station #2 is used to service primarily industrial/commercial load north of
County Rd 2. The transformer is a 5.0MVA and has two feeders. LV protection is provided
by 400A fuses. HV protection is provided by 150A Type E power fuses. This station was
placed in service in 1989 in anticipation of development on the north end of Morrisburg.
That development never came to fruition due to a rezoning of the land to protected
Wetlands. At the same time, the MS2 station cannot handle the load of the town for
Morrisburg outside of minor maintenance outages.

Recent assessment by a third party determined this station to be in critical condition and
recommended replacement to provide stable reliability. In the Capital plan there is a 2 year
project to replace and relocate the station to a shared yard with MS1. This approach
improves efficiency to bring the station closer to the load to increases Morrisburg’s
reliability and reduce line losses.”

Additional information about the two phases of this project can be found in the DSP in the
respective material capital project summaries for phases 1 (DSP at pdf page 64 - Project Number
CP2211) and 2 (DSP at pdf page 68 - Project Number CP2311) of the Morrisburg MS relocation
project.

In consideration of the Sparks Power Assessment for Morrisburg MS2 filed in response to the
interrogatories, RSL agreed to recategorize the Morrisburg MS2 relocation to a System Renewal
project as the principle driver of the project related to condition of the asset.

2. Moved $275K of the Morrisburg Station project from 2022-2023 due to the used and
useful test.

In response to 2-VECC-12, RSL provided a detailed cost estimate and timeline for the Morrisburg
MS relocation project including a proposed in service date of October 2023. RSL identified that
certain work involving the overhead and underground feeders related to the Morrisburg station
relocation would be completed in 2022 such that the assets would be used and useful prior to the
end of 2022. This work is estimated to be $225,000.

Page 109 of 111



Rideau St. Lawrence Distribution Inc.

EB-2021-0056

Settlement Proposal

When considering of the OEB’s traditional used or useful test for inclusion of costs in rate base,

RSL realized that it had erred in its original evidence and sought to update the proposed capital

plan by moving $275,000 the entire costs of the Morrisburg TS from 2022 into 2023, such that the
total costs in 2023 would be $775,000.

The total cost of this feeder work is forecasted to be $225k, which costs are further broken down
as follows:

e Account 1830 Poles $142,000
e Account 1835 Overhead Conductor/Feed $35,000
e Account 1840 Conduit $5,000

e Account 1850 Transformer $33,000
e Account 1845 Underground Conductor $10,000

3. Added $128k in 2022 and the future years for System Access jobs. Respectively, RSL
added $102K in capital contributions for the system access work.

With the removal of the Morrisburg station relocation project from RSL’s System Access budget,
it became clear that RSL was not currently including any forecast for future year System Access
spending.

RSL adopted a simplified forecasting methodology for System Access in the test year and future
years using the historical average value of system access jobs from 2016-2021 and using that
average of $128K for 2022 and for each year in the forecast period.

The Capital Contributions related to this system access capital expenditure was forecasted at 80%
to be $102K per year.

4. For 2022 test year, additional capital contributions are forecasted to $158k

In 2022 — the forecasted capital contribution outside of system access projects is estimated at
$158k. This made the total capital contribution for 2022 test year to be $260k.

In the original Application, RSL had forecasted a capital contribution amount of $200k in the 2022
test year. This amount was entirely based on the Bell fibre-to-the-home project (See 2-VECC-5).

However, RSL now believes that the forecast for the Bell fibre-to-the-home related capital
contributions is overstated and that a more realistic forecast for 2022 is $158k.

Background on the Project:

The Bell fibre to home project starting in 2020 has brought fibre cables to our community. This
increases the broadband access to our communities. This project created a need to improve the
poles because had they not been updated. The poles were improved when Bell Fibre was attached
in order to meet the 22/04 regulations.
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Poles and conduit inspections are executed on a monthly basis according to RSLD inspection

schedule. These inspections go into our ranking process to determine the replacement schedule for

the poles. When Bell came to RSLD with this project there was some overlap. Where possible we

utilized the opportunity of Bell replacing RSLD infrastructure, and avoided costs to the consumer.

RSLD also continued to replace poles based on priority even though if they were not in the Bell
project scope.

For the majority of this work, Bell was attaching its fibre cable to poles that already hosted Bell
cooper cable. Since the OEB’s pole attachment charge is billed on a “per _attacher per year per
pole” — there is no incremental revenue associated with this additional attachment. Indeed, in
roughly 95% of the cases, the fibre attached to the same point as the copper wire on the pole (the
other 5% there was a new attachment point on the pole).

As part of the interrogatory responses, RSL filed a corrected version of the Chapter 2 appendices
which included a correction to Appendix 2-H — Other Operating revenue. This correction includes
revisions to Account 4210 — Rent from Electric Property.

RSL then showed the derivation of the amounts included in Account 4210 for various years in
response to Staff-41 at Table 9-Staff-41 al: Calculation of Pole Rental Revenue (Account 4210).
RSL notes that total pole count attributable to Company 6 (Bell) increased by 70 poles in 2020
over 20109.

Finally, RSL provided a reconciliation of differences between Table 9-Staff-41 al and the amounts
in its GL (which match the amounts in Appendix 2-H).
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