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EB-2007-0698

IN THE MATTER of the Ontario Energy Board Act 1998,
Schedule B to the Energy Competition Act, 1998, S.O.
1998, c. 15;

AND IN THE MATTER OF an application by Brantford
Power Inc. for an order approving just and reasonable rates
and other services charges for the distribution of electricity
for the 2008 rate year

SUBMISSION OF A DRAFT RATE ORDER BY BRANTFORD POWER INC. IN
RESPONSE TO THE BOARD’SDECISION DATED JULY 18, 2008

Brantford Power Inc. (“BPI") respectfully submits the following Draft Rate Order
including a Proposed 2008 Schedule of Rates and Charges as directed by the Ontario
Energy Board (the “Board”) in its Decision dated July 18, 2008.

Upon completion of the interrogatory and submission requirements in this proceeding,
the Board addressed the following mattersin its Decision:

> Rate Base — Expenditures on Smart Meters, Expenditures on Conventional;
Meters, Other Capital Expenditures,

Operating Costs — Controllable OM&A;

Paymentsin Lieu of Taxes (“PILS’);

Capitalization/Cost of Capital;

Deferral and Variance Accounts; and

Cost Allocation and Rate Design.

YV V V VYV V

BPI has recalculated the original rates proposed in the 2008 Electricity Distribution Rate
Application submitted December 20, 2007. The revised rates, as attached in Appendix A,
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have been adjusted in accordance with the Board's direction and as described in the

sections below. Bill impacts of the recal culated rates are set out in Appendix B.

The following sections deviate from the order in which matters were addressed in the
Decision and have been organized to reflect the progression of revisions as required to
recalculate revenue requirement and rates. In this submission, BPI has referenced the

page numbers from the Decision pertaining to the relevant sections.

1. LOAD FORECAST

The Board has accepted BPI’s load forecast for setting 2008 rates as originally filed and
did not require any changes. [Page 13]

2. OPERATING COSTS

The Decision approved an increase in OM&A spending of an amount equivaent to 15
per cent over 2006 actuals representing a 2008 Test Year level of controllable expenses
of $7,506,774, areduction of $693,303 from the proposed level of $8,200,077. [Page 10]

In its Decision, the Board directed BPI to manage specific OM&A line item expenses as
it sees fit. For the purposes of implementing the Board's Decision with respect to
OM&A costs in order to recalculate rates for this filing, BPI has pro-rated the reduction
of $693,303 over major cost categories as set out in Table 1 below. As directed in the
Decision, BPI will determine the specific reductions to OM&A line item expenses at a
subsequent time as it sees fit. These line item adjustments may result in further

adjustments to expenditures in the major cost categories.
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Tablel
Changesto Controllable OM & A Expenses
2008 Revised
based on OEB 2008 EDR
Decision Application
Operations $ 998,220 | $ 1,090,412
Maintenance $ 1725334 |$ 1,884,681
Billing and Collecting $ 2107836 (% 2,302,509
Community Relations $ 127,331 | $ 139,091
Administrative and General Expenses $ 2548053|% 2,783,384
Total Controllable Expenses $ 7,506,774 $ 8,200,077

The reduction in controllable expenses also results in reductions to working capital

allowance and subsequently, rate base, which are discussed below in the relevant section.

With respect to the Transfer Pricing Study, BPI acknowledges that work has resumed on
this study with an anticipated completion date in 2009.

3. WORKING CAPITAL

In the Decision, BPI was directed to utilize the Navigant forecast used by the Board to set
the RPP prices and to reflect in its recalculation of cash working capital an al-in supply
cost of $0.0545/kWh derived from the Board' s Price Report issued April 11, 2008. [Page
4] This revision decreases power supply expenses by $2,648,661 and Working Capital
Allowance by $397,299.

As discussed above, the reduction of $693,303 to controllable expenses also results in a

reduction to BPI’ s working capital allowance in the amount of $103,995.
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These two changes reduce the working capital allowance by $501,294; recalculation of

the working capital allowance to reflect these two changesis set out in Table 2 below.

Table2

Changesto Working Capital Allowance

2008 Revised
based on OEB 2008 EDR
Decision Application

Controllable OM&A $ 7506774 % 8,200,077
Taxes other than income taxes $ 12,298 | $ 12,298
Power Supply Expense * $ 73,121,800 | $ 75,770,461
Total $ 80,640,872 | $ 83,982,836
Working Capital Allowance 15% $ 12,096,131 | $ 12,597,425
* Power Supply Expense
Cost of Power (1,042,779,926 kWh) $ 56,831,506 | $ 59,480,167
Wholesale Market Services $ 6234557 |$ 6,234,557
Transmission Network $ 10,055,737 | $ 10,055,737
Total Power Supply Expense $ 73,121,800 | $ 75,770,461

4. RATE BASE

With respect to BPI's rate base, the Decision sought further clarification regarding smart

meter expenditures and directed further changes to capital expenditures.

The Board found that BPI’s proposal to continue the existing smart meter rate adder of

$0.28 per month per metered customer was appropriate and therefore approved. [Page 2]

As it was unclear in the Application whether BPI had included any expenditures

associated with smart meters in rate base or in its revenue requirement in general, the

Board directed that if BPlI had done so, to remove these expenditures in preparing its
Draft Rate Order. The Board also stated that until further ordered by the Board,
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expenditures associated with smart meters shall be recorded in Variance Account 1555,
which shall be cleared at alater time. [Page 3]

BPI confirms that it has not included any expenditures relating to smart meters in rate
base or revenue requirement in general. All expenditures to date relating to smart meters
have been recorded in Variance Accounts 1555 and 1556, as set out in Tables 3a and 3b,
for disposition at alater time.
Table 3a
DVA Balancesrelated to Account 1555

(Smart Meter Capital and Recovery Variance Account)

Principal I nterest 2008
Projections
Recoveries $  (329,095) $ (12,481)| $ (341,576)
Capital Expenditures $ 200,000 | $ 28| $ 200,028
Balance $ (129,095)$  (12453)$ (141,548

Noteto Table3a:  Capital includes $60,000 from the 2007 forecast

Table3b
DVA Balancesrelated to Account 1556
(Smart Meter O& M Variance Account)

Principal I nter est 2008
Projections
|Balance $ 11,005 | $ 1,301 | $ 12,306

The Board directed BPI to exclude $157,872 in capitd expenditures on conventional
meters for the purpose of 2008 rate setting and accepted the remaining capital
expenditures for metering purposes in the amount of $289,589 and 2008 capital
expenditures of $5,153,231 for setting 2008 rates. [Page 4]

Removing $157,872 from the capital budget triggers other changes that affect revenue
requirement and rate base. These changes include a reduction of amortization expensein
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the amount of $6,315 and, because BPI assumes that 60 percent of its capital program is
funded through borrowing, a decrease of long-term interest expense in the amount of
$3,323.

Table4a
Changesto Capital Budget
2008 Revised
based on OEB 2008 EDR
Decision Application

Residential and General Service< 50kW meter seal
expirations $ - $ 157,872
Meters for new customer connections, non-demand type

meters and other-meter-related equipment $ 289,589 | $ 289,589
Total Metering Capital Expenditures $ 289,589 | $ 447,461
Total Capital Expenditures $ 5153231 |% 5,311,103
Table4b
Changesto Amortization Expense
2008 Revised
based on OEB 2008 EDR
Decision Application
[Amortization Expense - Property, Plant and Equipment [ $ 3,021,342 [ $ 3,027,657

Noteto Table4b: Reduction to amortization expense calculated as $157,872 x 4

percent.
Table4c
Changesto Long-Term Debt I nterest Expense
2008 Revised
based on OEB 2008 EDR
Decision Application
[Interest on Long Term Debt $ 2095056 |% 2,098,379
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Refer to Appendix E for detailed listing of Long-Term Debt Interest

Interest on Unspecified Borrowings is a component of BPI's overall

Interest on Long-Term Debt. The calculation of the decrease in interest

expense in the amount of $3,323 isasfollows:

2008 Revised
based on OEB 2008 EDR
Decision Application

Unspecified Borrowings 2008 $ 3186662|% 3,186,662
Reduction in capital borrowings ($157,872 x 60%) $ (94,723)| $ -
Revised Unspecified Borrowings 2008 $ 3091939|% 3,186,662
Date of Borrowings June 1, 2008 June 1, 2008
Days Outstanding 214 214
Interest Rate 6.0% 6.0%
Average Balance $ 1807855|% 1,863,240
Interest Expense $ 108,471 | $ 111,794

Averaged for the 2008 Test Year, the reductions to the capital program to remove

expenditures related to conventional meters results in a reduction of Gross Asset in the

amount of $78,936 and Accumulated Depreciation in the amount of $3,158 and, finaly, a
decreasein Net Fixed Assets of $75,778 used to determine utility rate base.

Those changes — the recalculation of the working capital allowance and the reduction to
the Capital Budget — reduce Rate Base in the amount of $577,072. The recalculation of

Rate Baseis set out in Table 5.



EB-2007-0698

Brantford Power Inc. Submission in Responseto
Board Decision on 2008 Electricity Distribution Rates

July 31, 2008
Page 8 of 27
Table5
Changesto Rate Base
2008 Revised
based on OEB 2008 EDR
Decision Application
Gross Assets - valued at cost’ $ 76,095069 | $ 76,174,005
Accumulated Depreciation® $ (18,589,241)| $ (18,592,399)
Net Fixed Asset $ 57,505,828 | $ 57,581,606
Working Capital Allowance $ 12,096,131 | $ 12,597,425
Utility Rate Base $ 69,601,959 | $ 70,179,031
Notesto Table5:
Note 1. Cdlculation of change to Gross Assetsis $157,872/2 = $78,936 to reflect
the average in the 2008 Test Y ear
Note 2. Cadculation of Change to Accumulated Depreciation is $6,315/2 = $3,158

to reflect the average in the 2008 Test Y ear.

For budget forecast purposes, BPI assumes that 60 per cent of its capital budget is funded

through third-party borrowing; that is, BPI will need to borrow $94,723 less than

anticipated in the Application. BPI considered whether this change in borrowing would

change the long-term debt rate from 6.04 per cent. The calculation comparing the Cost of

Debt used in the Application and the debt rate resulting from implementation of the
Board's Decision, as set out in Appendix E, indicates that the effective debt rate of 6.04

per cent has not changed.

With respect to an Asset Management Plan, BPI acknowledges that work has commenced

on developing a more formal asset management program. [Page 5]
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5. CAPITALIZATION / COST OF CAPITAL

In the Decision, the Board approved the capitaization of rate base and cost of capital as
proposed by BPI comprising a deemed capital structure of 53.3% long-term debt and
46.7% equity in compliance with the Board's direction to phase in a 60:40 debt:equity
ratio. In March 7, 2008, the Board had set the return on equity for the establishment of
2008 rates to be 8.57 per cent. [Pages 15 to 16] Accordingly BPI has recalculated its rate
of return as set out in Table 6, which was based on an ROE of 8.68 per cent in its
Application, to reflect this change. This adjustment results in a reduction to the
Regulated Return on Capital and Revenue Requirement in the amount of $86,407.

Table6
Cost Of Capital And Capital Structure

2008 Revised

based on OEB 2008 EDR

Decision Application
Utility Rate Base $ 69,601,959 | $ 70,179,031
Cost of Capital Rate 7.15416% 7.21846%
Regulated Return on Capital $ 4979435|$ 5,065,842
Deemed Interest $ 2196796 | $ 2,222,305
Deemed Return on Equity $ 2782639 |$ 2,843,537
$ 4979435|$ 5,065,842

6. PlLs

The Decision directed BPI to make three changes to the calculation of PILs for 2008 rate-

setting purposes. These include:
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> Remova of the interest expense addition and deduction in finalizing the
allowance for PILs [Pages 10 to 11];

> Removal of the various amounts related to regulatory assets including the Global
Adjustment from the computation of the test year PILs tax allowance [Pages 11 to
13]; and

> Incorporation of the new combined income tax rate for 2008 of 33.5%, the
Ontario capital tax exemption amount of $15 million and the new rate of 0.225%,
and the new applicable CCA classrates. [Page 13]

As set out in Table 7, the application of the Ontario capital tax exemption amount of $15
million and the new rate of 0.225% results in a reduction to Capital Tax. There is no

change in applicable CCA classrates.

Table7
Changesto Capital Tax

2008 Revised
based on OEB 2008 EDR
Decision Application
Rate Base $ 69601959 | $ 70,179,031
Less: Exemption $ 15,000,000 | $ 14,550,000
Deemed Taxable Capital $ 54,601,959 | $ 55,629,031
Capital Tax Rate 0.225% 0.285%
Capital Tax $ 122,854 | $ 158,543

Reduction of the depreciation and amortization additions to net income for purposes of
calculating PILs and reduction of the Capital Cost Allowance deduction from net income
resulting from the removal of capital expenditures relating to conventional meters have

also been included in the recal culation of PILSs.
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BPI's recalculation of PILs expense to reflect all of the changes identified above is set

outin Table8.

Table8

Changesto PILs

2008 Revised
based on OEB 2008 EDR
Decision Application

Regulatory Net | ncome $ 2,782639(% 2843537
Additionsto Net Income
Depreciation and amortization® $ 3268334 |$ 3,274,649
Employee benefit plans & AFDA $ 849,005 | $ 849,005
Meals and entertainment $ 5000 | $ 5,000
Income on joint venture or partnership $ 3,500 | $ 3,500
Interest Expense - actual® $ - |$ 2,384,429
Regulatory Assets - opening® $ - |$  (822597)
Global Adjustment * $ - |s 265,936
Total Additions $ 4125839|3% 5,959,922
Deductions from Net Income
Capital Cost Allowance $ 3541115|$ 3,547,430
Employee Benefit Plans & Other Reserves $ 853,038 | $ 853,038
Cummulative Eligible Capital $ 58,449 | $ 58,449
Interest Expense - deemed? $ - |$ 2222304
Regulatory Assets - ending® $ - |$ (2,026,651)
Total Deductions $ 4452602 |$ 4,654,570
Taxable Income $ 2455876 | % 4,148,889
Corporate Income Tax Rate’ 33.5% 34.5%
Grossed-up Taxes $ 1237171|$% 2,185,293
Capital Taxes $ 122,854 | $ 158,543
PILs (with Gross-up) $ 1,360,025($ 2,343,836
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Notesto Table 8:
Note 1. Change results from removing capita expenditures for conventional
metering in the amount of $157,872
Note 2. Removal of interest expense
Note 3. Removal of regulatory asset amounts
Note 4. Changesto tax rate

BPI acknowledges the Board’s comments that the appropriate forum for the issues it has
raised regarding the treatment of regulatory assets in the PILs calculation in the Board's
pending proceeding on Account 1562.

1. DEFERRAL AND VARIANCE ACCOUNTS[“DVA"]

In the Decision, the Board found that it would be appropriate to await the outcome of its
review regarding the disposition of RSVA and potentialy RCVA accounts before
ordering dispositions of the following DVAs: 1580, 1582, 1584, 1586, 1588, 1518 and
1548. As set out in Table 9 and Appendix C, baances in these accounts have been
removed from the recalculation of DV A rate riders.

Further, the Board explicitly approved the disposition of CDM DVAs in the amount of
$90,996, accepted the proposed balance in account 1571 on an interim basis and
approved clearance of this account. [Pages 18 to 21]

Absent specific direction from the Board in its Decision to not dispose of DVASs 1508,
1525 and 1550, BPI has recalculated its DVAs to reflect the disposition of those accounts
in addition to Accounts 1565 and 1571 over an 8-month period from September 1, 2008
to April 30, 2009. The changes to DV A balances used to calculate the rate riders are set
outin Table9.
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Table9
Changesto DVA Account Balances used to calculate DVA Rate Riders

2008 Revised

based on OEB 2008 EDR

Decision Application
1508 |Other Regulatory Assets $ 89,919 | $ 89,919
1525 Miscelaneous Deferred Debits $ 7,898 | $ 7,898
1550 |Low Voltage Variance $ (217,343)| $ (217,343)
1565 |CDM $ (90,996)| $ (89,823)
1566 |CDM - Contra $ - s (1,450)
1571  |Pre-Market Opening Energy $ (333,319) $ (333,319)
1580 |RSVA - WMSC $ - |'$ (2422484
1582 RSVA - One Time WMS $ - $ 333,033
1584 RSVA - RTNC $ - $ 615,321
1586 |RSVA - RTCC $ - |'$ (1,071,809
1588 RSVA - Power $ - $ 783,232
1518 RCVA - Retall $ - $ 19,363
1548 RCVA - STR $ - $ 320,252
Total $ (543841 $ (1,967,210)

The detailed methodology for recalculating DV A rate riders is set out in Appendix C. In
its Decision, the Board directed disposition of these balances over an 8-month period
from September 1, 2008 to April 30, 2009. To implement this direction, the calculation
to pro-rate the balances over the 8-month disposition period is also described in
Appendix C, being

al(b*8/12),
where:

aequalsthetotal balance to dispose at May 1, 2008; and
b equals 2008 annual consumption.
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8. COST ALLOCATION AND RATE DESIGN

In the Decision, the Board accepted BPI’s proposals to defer rate classification matters
pertaining to its large customer and embedded distributor for its next rebasing
application. BPI acknowledges the Board's direction to keep informed of potential
developments through the Board' s Rate Design Study (EB-2007-0031). [Page 16]

With respect to revenue to cost ratios, the Board accepted BPI’s proposal as set out in its

Reply Submission to:

> Set the 2008 rates for the Street Lighting and Sentinel Lighting rate classes so that
the revenue to cost ratios will move by 50 per cent toward the bottom of the
Board’ s target ranges,

> Achieve the remainder of the shift to the bottom of the Board's target ranges for
these classesin two equal increments in the years 2009 and 2010; and

> Apply the additional revenues from the Street Lighting and Sentinel Lighting rate
classes to the GS>50kW rate class, which is over-contributing the most. [Pages 17
to 18]

The resultant recalculations, which increase the Street Lighting revenue to cost ratio from
37 per cent to 53 percent and the Sentinel Lighting revenue to cost ratio from 10 per cent
to 40 per cent while decreasing the General Service >50kW revenue to cost ratio from

140 per cent to 139 per cent are summarized in Table 10.
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Revenueto Cost Ratios
I nformational Per Application Board Target Revised per
Filing/ Run 2 Col 2 (same as Range Decision
Col 1 Col 1) Cal 3

Residentia 91 91 85-115 91
GS <50 kW 83 83 80-120 83
GS>50 kW 140 140 80-180 139
Street Lighting’ 37 37 70-120 53
Sentinel Lighting” 10 10 70-120 40
Unmetered 110 110 80-120 110
Scattered
Load (USL)
Back Up/Standby 116 116 N/A 116
Notesto Table 10:
Note 1. Street Lighting

Change to revenue to cost ratio of 37 to 53 ((70-37)/2 + 37)

Based on updated Base Revenue Requirement of $15,457,545:

$71,035 Outstanding Base Revenue Requirement for Street Lighting at Existing Rates

37%
=$191,986

$191,986 * 53% = $101,753

The GS>50 kW class was reduced by $30,718 ($101,753-$71,035)

Note 2. Sentinel Lighting

Change to revenue to cost ratio of 10 to 40 ((70-10)/2 + 10).
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$5,354 Outstanding Base Revenue Requirement for Sentinel Lighting at Existing Rates

10%
=$53,540
$53,540 * 40% = $21,416

The GS>50 kW class was reduced by a further $16,062 ($21,416-$5,354)

Appendix D sets out further details of the reallocation among the specified classes.

9. SUMMARY

All of the changes directed by the Board in its Decision discussed in detail above and the

subsequent reduction of base revenue requirement in the amount of $1,769,836 used to

calculate distribution rates, are summarized in Table 11.

Table 11
Summary of Changes to Revenue Requirement
Controllable OM& A Expenses $ 7506774 |$ 8,200,077
Taxes other than income taxes $ 12298 | $ 12,298
Amortization Expense - Property, Plant and Equipment | $ 3,021,342 | $ 3,027,657
PILs (with gross up) $ 1360,025|$ 2,343,836
Regulated Return on Capital $ 4979435|% 5,065,842
Service Revenue Requir ement $ 16,879,874 | $ 18,649,710
Less; Revenue Offsets $ (1422329 $ (1,422,329)
Base Revenue Requirement $ 15457545 |$ 17,227,381

A draft schedule of Rates and Charges based on these changes and to be effective on
September 1, 2008 is included in Appendix A. The bill impacts resulting from the

proposed draft rates are included in Appendix B.
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APPENDIX A

PROPOSED SCHEDULE OF RATESAND CHARGES (REVISED)

Proposed Rates - (Includes smart meter rate adder of $0.28)
MONTHLY RATESAND CHARGES
Residential

Service Charge

Distribution Volumetric Rate

Regul atory Asset Recovery

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Standard Supply Service — Administrative Charge (if applicable)

General ServiceLess Than 50 kW

Service Charge

Distribution Volumetric Rate

Regulatory Asset Recovery

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Standard Supply Service — Administrative Charge (if applicable)

General Service Greater Than 50 kW

Service Charge

Distribution Volumetric Rate

Regulatory Asset Recovery

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Standard Supply Service — Administrative Charge (if applicable)

Unmetered Scattered L oad

Service Charge (per connection)

Distribution Volumetric Rate

Regulatory Asset Recovery

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

$kWh
$kWh
$kWh
$kWh
$kWh
$kWh

$kWh
$kWh
$kWh
$kWh
$kWh
$kWh

$kw
$kw
$kw
$kw
$kWh
$kWh

$kWh
$kWh
$kWh
$kWh
$kWh
$kWh

11.31
0.0133
(0.0008)
0.0058
0.0051
0.0052
0.0010
0.25

24.02
0.0062
(0.0008)
0.0052
0.0045
0.0052
0.0010
0.25

303.21
2.6861
(0.2928)
1.7828
1.5443
0.0052
0.0010
0.25

11.86
0.0071
(0.0008)
0.0052
0.0045
0.0052
0.0010
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Standard Supply Service — Administrative Charge (if applicable) $ 0.25
Street Lighting
Service Charge (per connection) $ 041
Distribution Volumetric Rate $kW 20711
Regulatory Asset Recovery $kW  (0.2362)
Retail Transmission Rate — Network Service Rate $kW  1.6457
Retail Transmission Rate — Line and Transformation Connection Service Rate $kW  1.4257
Wholesae Market Service Rate $/kwh 0.0052
Rural Rate Protection Charge $/kWh 0.0010
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
Sentinel
Service Charge (per connection) 1.19
Distribution Volumetric Rate $kW  5.6862
Regulatory Asset Recovery $kW  (0.2530)
Retail Transmission Rate — Network Service Rate $kW  1.6649
Retail Transmission Rate — Line and Transformation Connection Service Rate $kW  1.4423
Wholesae Market Service Rate $/kwh 0.0052
Rural Rate Protection Charge $/kWh 0.0010
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
Back-up/Standby
Service Charge (per connection) $ 0.0000
Distribution Volumetric Rate $kW  1.6450
Regulatory Asset Recovery $/kW  (0.0000)
Specific Service Charges
Customer Administration

Arrears certificate $ 15.00

Easement Letter $ 15.00

Credit reference/credit check (plus credit agency costs) $ 15.00

Returned cheque charge (plus bank charges) $ 15.00

Account set up charge/change of occupancy charge (plus credit agency costsif applicable) $ 30.00

Meter dispute charge plus Measurement Canada fees (if meter found correct) $ 30.00
Non-Payment of Account
Late Payment - per month % 1.50
Late Payment - per annum % 19.56
Collection of account charge — no disconnection $ 30.00
Disconnect/Reconnect Charge - At Meter during Regular Hours $ 65.00
Disconnect/Reconnect Charge - At Meter after Regular Hours $ 185.00
Disconnect/Reconnect at pole — during regular hours $ 185.00
Disconnect/Reconnect at pole — after regular hours $ 415.00
Install/Remove load control device — during regular hours $ 65.00
Temporary service — installs and remove — overhead — no transformer $ 500.00
Temporary service — installs and remove — underground — no transformer $ 300.00
Temporary service — install and remove — overhead — with transformer $ 1,000.00
Specific Charge for Access to the Power Poles — per pole/year $ 22.35
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Allowances
Transformer Allowance for Ownership - per KW of billing demand/month $kW  (0.60)
Primary Metering Allowance for transformer losses — applied to measured demand and energy % (1.00)
L oss Factor
Total Loss Factor — Secondary Metered Customer < 5,000 KW 1.0420
Total Loss Factor — Secondary Metered Customer > 5,000 kW N/A
Total Loss Factor — Primary Metered Customer < 5,000 kW 1.0316

Tota Loss Factor — Primary Metered Customer > 5,000 kW N/A
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APPENDIX B

Residantial
100 KWh Consumption
2007 BILL 2008 BILL TMPACT
Matric Voluma R,;u ch;m Volume R:h Charge Change cn::m * ull! Jloul
jontly Gervica Charge .78 il %’1 ©47 2.0% 2.3
Distibution own 100 001380 139 100 £.01330 133 06) -4.3% 0.3%
Eun—nul 1347 1254
eguIaOTy ASEel Reoovary kWi 00 D.00400 04 100 ~0.00080 1008}
Retall Transmission - Network KW 104 0.00660 072 104 0.00582 081
Retait Transmission - Line and Fransformatian Connaction KWh 104 0.00590 081 104 0.00510 0.53
Wholesale Market Sarvice KW 104 0.00520 054 104 0.00520 0.54
Rurei Rata Protection Charge KWh 104 0.00100 0.10 104 0.00100 0.10
Debt Retirement Charge KA 100 0.00700 070 100 0.00700 0.70
[Cost of Power Commedity Kwh 104 0.05000 5.20 184 0.05450 588
[TeRTBR 21,45 2072
Resldantlal
250 £Wh Consumption
TEY BILC 2005 BILL THPACT
Rate Charge Rate Charge Change Chanpe % of Total
Metric Velume s s Volume s s Iy ” BIl
[Morthiy Service Charge 11.78 e 047 A0% 3%
Distribution kwn 250 001390 348 260 0.01330 3.33 (0.15) 4.3% 0.4%
Isu B-ToEaT 15,26 1454 {0.52) A% i%
Reguiaiory Assel Recovery KW 250 0.00400 700 250 ~G.00080 10.207 (120) T120.0%
Relall Transmission - Network kWn 260 0.00680 1.80 251 0.00582 152 @28 ~166%
Retail ~Line and T KWh 260 000590 1.54 261 0.00510 133 ©21) -13.5%
Whalasala Market Sarvice KWh 260 0.00520 1.35 261 0.00520 135 0.00 0.1%
Rural Rate Protection Charge KWh 260 0.00100 0.26 261 0.00100 0.28 0.00 0.1%
Dsbt Retirement Gharge KWh 250 0.00700 1.75 250 0.00700 175 0.00 0.0%
[Cost of Power Commadity KWh 260 0.05000 13.01 264 0.05450 14.20 119 5.1%
[Torar B 35.95 T8 0112} 3%
al
KWh Consumption
2007 BILL 2008 BILT THPACT
Metric Volume R;h ch;rg- Volume R‘sh ch;r-ue chlsnnc Charige % °é I'Ir'om
[Morthly Service Charge 1.78 5o Q.47) 4.3% 0.6%
Distribution KWh 500 0.01380 6.95 500 0.01330 6.65 (0.30) 4.3% D.5%
1873 17.58 0.77] 1% A%
Reguiaiory Assel Recovery KWh 500 0.00400 200 | 500 DD0GE0  (0.4D) [2.40) 200%  4.1%
Retail Transmission - Network KWh 520 0.00650 359 521 0.00582 303 0.56) -156%  -1.0%
Retail ion - Ling and T onnect KWh 620 0.00590 307 521 0.00510 288 0.41) -13.5% 0.7%
Wholesale Market Service KWh 520 0.00520 27 521 0.00520 271 000 0.1% 0.0%
Rural Reta Protection Charge KWh 520 0.00100 0.52 521 0.00100 0.82 200 0.1% 0.0%
[Debt Retirement Charge KWh 500 0.00700 350 500 0.00700 250 000 0.0% 0.0%
Gost of Power Commaity KWh £20 0.05000 26,02 521 0.06450 2839 237 8.4% 4.1%
[Totarom 60.14 58.37 .77 2.9% 3.0%
Residantial
KWh Consunption
07 BILC THEEILC TRFACT
Rate Charge Rate Charge Change  Change % of Total
Metric Volume M M Volume < $ 3 % Bill
[Monthly Servica Charge 11.78 T1.31 ©.47) 40%  06% |
Distribution Kh 750 001390 10.43 750 0.01330 9.08 (0.45) 4.3% -0.5%
[SUB-Tomr 22.21 21.25 052 1% 1.1%
Roguiaiory Asset Recovery RWh 750 0.00400 3.00 750 ~0.00080 0.60) (3.60¢ A200%  44%
[Retall Transmisslon - Network KWh 781 0.00690 538 782 0.00582 455 (0.84) 15.6% “1.0%
Retail ion - Line and Tr anneci KWh Bt 0.00590 481 782 0.00510 3.98 .62 0.6%
Wholasale Market Service XWh 781 0.00520 406 782 0.00520 408 0.00 0.0%
Rural Reta Protection Charge KWh 781 0.00100 078 782 0.00100 078 0.00 0.0%
(Dabt Retirement Charge KWh 750 0.00700 525 750 ©.00700 5.25 0.00 0.0%
Cost of Pawer Commaity KWh 784 2.05000 39.02 782 0.05450 4259 356 43%
i 84.32 B1.90 243) 30%
Resldantial
1,000 KWh Consumtion
Z007 BILC T BITC TAPECT
Metric Valume R.sl.- cn;m- Volume R;h Ch;r_gn Change Change % M;II'IohI
[Monihty Service Charge .98 .31 @47 0% 4%
Distribution ) 1,000 001390 13.90 1,000 201330 13.30 0.60) 43% 06%
2568 24.61 1,07, %
Reguintory Assel Recovery [0 1,000 0.00400 400 1000 -0.00080 0.80) (@.80) 26%
Retail Transmission - Natwork KWh 1,041 0.00690 7.18 1,042 0.00582 €.06 (1.12) 1.1%
Retail igsion - Line and [~ KWh 1,041 0.00590 6.14 1,042 0.00510 531 (©0.63) 0.8%
Wholesale Market Sarvice Kwh 1,041 0.00520 5.41 1,042 0.00520 5.42 X% 0.0%
Rural Rate Pratection Charge KW 1.041 0.00100 104 1,042 0.00100 104 0.00 0.0%
Debt Retirement Charge KWh 1,000 0.00700 7.00 1,000 0.00700 7.00 000 0.0%
Cosl of Power Commadity KWh 1041 0.05000 5205 1,082 0.05450 56.79 474 4.5%
CETB 108.50 10545 3.0} 28% 2.5%
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Resldantlal
1,500 KWh Consumption
2007 BILC —I008 BILC TRPACT
Rate Charge Rate Charge Change Change % of Total
Metric Volume s s Voluma s s s o Bill
Monihly Service Charge 11.78 13 @47 -4.0% -0.3%
bation kwh 1,500 0.01390 20.85 1,500 0.01330 19.95 (0.90) -4.3% -0.6%
_ - 3263 31.76 (137 43% __ 03%
ogulatory Asset Recovery kWh 1,500 0.00400 .00 1,500 -0.00080 (1.20) 7.20) 120.0% -4.5%
Retall Transmission - Network kwh 1.561 0.00660 10.77 1,563 0.00582 9.09 {1.68) -15.6% 1%
Retail Tt - Lina and kWh 1,561 0.00580 9.21 1.563 0.00510 787 1.24) -13.5% -0.8%
‘Wholesale Market Sasvice kwh 1,561 0.00520 812 1,563 0.00520 813 0.01 T.1% 0.0%
Rural Rate Proteclion Charge kwh 1.561 0.00100 1.58 1,563 0.00100 1.56 0.00 0.1% 0.0%
Debl Retlremanl Charge kWh 1,500 0.007¢0 10.50 1,500 0.00700 10.50 0.00 0.0% 0.0%
Cost of Power Commodity kWh 1,561 0.05900 92.12 1,663 0.05900 92.22 0.10 0.1% 0.1%
170.92 159.53 (11,3_!] -8.7% -TA%
Rasidentlal
2,000 KWh Consumplion
007 BILC 2005 B “TRPACT
Rate Charge Rate Charge Change Change % of Total
Metric Veolume s s Volume s Iy % ai
arvice Charge 11.78 1131 {0.47) -4.0% 0.2%
KWh 2000 0.01380 27.80 2,000 0.01330 28.60 {1.20) A% £06%
39.58 ar.aq 1.67) -4.2% 0.8%
Regulalory Assel Recovery kwh 2,000 0.00400 8.00 2,000 -0.00080 (1.60) {3.50) -120.0% -46%
Relail Transmission - Notwork Kwh 2,082 0.00690 14.38 2,084 0.00582 1212 {2.24) -16.6% -1.1%
Reteil i -Lineand Ti kwh 2,082 0.00890 12.28 2,084 0.0051C 10.62 {1.66) 13.5% -0.6%
'Wholesale Markel Sarvice kwh 2,082 0.00520 10.83 2,084 0.00520 10.84 0.0 0i1% 0.0%
Rural Rate Protection Charga kwh 2,082 0.00100 208 2,084 0.00100 208 0.00 01% 0.0%
Debi Retiremant Chaige kwh 2,000 0.00700 14.00 2,000 0.00700 14.00 0.00 0.0% 0.0%
Cost of Powsr G L kwh 2,082 0.05900 122.83 2,084 0.05900 122.96 ©.13 9.1% 0.1%
o 223.96 208.93 {15.03] 6.7% -1.2%
Qs <50
1,000 kWh Consumption
7007 BILC 008 BILC THFACT
Metric Volume R:ln Charge Voluria R;le Gharge Change cht';:ga % of ;ll'rtal
[Manthly Service Charge 25.03 24.02 {1.01} -4.0% -0.9%
Distribution Kwh 1,000 0.00650 £.50 1,000 0.00820 8.20 0.30, -0.3%
up-T0! 31,63 30.22 {131} -1.2%
Regulaiory Asset Racovery kWh 1,000 0.00230 230 1,000 -0.00080 {0.80) 3.10) -28%
Retail Transmission - Netwark KWh 1,041 0.00620 645 1,042 0.00523 545 1.01) -0.8%
Retail Ti «~Line and Wh 1,041 0.00520 5.41 1,042 0.00449 463 @73 0.7%
Wholesale Market Servica Xwh 1,041 0.00520 541 1,042 0.00520 5.42 001 0.0%
Rural Rate Protection Charge kWh 1,041 0.00100 104 1,042 e.00100 1.04 0.00 0.0%
Debt Retirament Change: KWh 1,600 0.00700 1.00 1,000 0.00700 1.00 0.00 4.0%
(Cosl of Power Commodity KWh 1,041 (.05000 52.05 1.042 0.05450 56.79 474 4.3%
0 1118 109.80 {1.40} 1.3% -1.3%
Q8 <50
2,000 kWh Consumption
2007 BILL Z008 BILC TRPACT
Metrlc Voluma m‘:- ch;rgo Volume R:h Charge Change Ch;zlge %o; i-ll-lmn
Monthly Service Charge 25.03 24.02 -4.0% 5%
Distribution KWh 2,000 0.00650 13.00 2,000 0.00620 12.40 3%
38.03 35.42 . 3%
[Ragulatory AsSel Recovery kKWh 2,000 0,00230 460 2,600 -0.00080 {1.60) -134.8% -3.2%
Ratail Transmission - Network KWh 2,082 0.00620 1291 2,084 0.00523 10.88 <15.6% -1.0%
[Retail i - Line and T KWh 2,082 0.00520 10.83 2084 0.00449 9.36 -13.5% -0.7%
(Wholesala Markel Service kwh 2.082 0.00520 10.83 2,084 0.00520 1084 0.1% 0.0%
[Rural Rate Protection Charge KWh 2,082 0.00100 208 2,084 0.00100 2.08 0.1% 0.0%
‘Dabt Ratirement Charge KWh 2,000 0.00700 14.00 2,000 0.00700 1400 0.0% 0.0%
Cost of Power Commodity KWh 2,082 0.050003 104,08 2,084 0.05450 113.58 9.1% 4.9%
TlaTe 187,36 195.57 0.9% 0.9%
Q5 <50
6,000 kwn Consumpiion
2007 BILL 008 BALC TRPACT
Matric Volume R:la Chl;rna Volume R;lu Ch;l_ge Change ch:\uu % n;;ll'lntal
HUHIHE Saivice Charge 25,03 24.02 (1.01) 4.0% 0.2%
Distribution KWh 5,000 0.00650 32,50 5,000 0.00620 31.00 {1.50) 46% 0.3%
ub-Ta 57.53 55.02 {2.51 4.4% -0.8%
Regulatory Asset Recovery kWh 5,000 0.00230¢ 11.50 5,000 -0.00080 {4.00) {15.50) -134.6% -3.4%
Retail Transmission - Network KwWh 5,206 0.0062¢ 32.27 5210 0.00523 21.23 {5.04) -15.8% -1.1%
Retail T - Line and Ti kWh 5,205 0.00520 27,06 5210 0.00449 2341 (3.68) -13.5% -0.8%
Wholesale Market Service kwh 5,205 0.00520 27.06 5210 0.00520 27.09 0.02 0.1% 0.0%
Rural Rate Prolaclion Charge Kwh 5205 0.00100 5.20 5210 0.00100 521 0.01 0.1% 0.0%
Oabt Retiremanl Gharge kWh 5,000 0.00700 35.00 5,000 0.00700 35.00 0.00 0.0% 0.0%
Cast of Power Commod'!y kWh 5,205 0.05000 260.23 5210 0.05450 283.95 23.72 9.1% 5.2%
of 455.85 452.91 [2.85) 0.6% £0.7%
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GS <50
10,000 kWh Consumption
2007 BILC 7008 BILL TRPACT
Matric Volume R;lo Charge Volume R:t' Charge Ghn{gu Change % o;;lonl
_$ J—— - —
Monthly Service Charge 25.03 2402 (L.O01} 4.0% -0.1%
Distribution kWn 10,000 0.00850 £5.00 10,000 0.00820 62.00 (3.00} 4.6% 0.3%
80.03 86.02
Regulatory Assel Recovery kwh 10.000 0.00230 23.00 10.000 -0.00080 (8.0
Ralail Transmission - Nebwork kwh 10,409 0.00620 64.54 10.420 0.00623 54.48
Relall T I -Lineand T kwWh 10,409 0.00520 10,420 0.00449 45.81
Wholesale Markel Service Kwh 10409 0.00520 10,420 0.00520 54.18
Rural Rale Protection Charge KWh 10,409 0.00100 10.420 0.00100 10.42
et Retirement Charga kWh 10,000 0.00700 10,000 0.00700 70.00
Cost of Power Commedity kWh 10,409 0.05000 10,420 0.05450 567.89
o 881.79
GE& <50
15,000 XWh Consumption
7007 BILL 7008 BILL TRPACT
Rate Charge Rate Charge: Change Change % of Total
Metric VYolume s Volume s s w Bill
Monthly Service Charge 25.03 24.02 {1.01) -4.0% -0.1%
Distribution kWh 15,000 0.00650 97.50 15,000 0.00620 $3.00 (4.50 -4.6% -0.3%
122.53 117,02 5.54 A.5% D.4%
Regulatory Asset Recovery KWh 15.000 0.00230 .50 15,000 -0.00080 {12.00) (46.50) -134.8% -3.5%
Ratall Transmisalon - Network kWn 15,814 0.00520 56.80 15,630 0.00523 81.69 51 -1568% -1.2%
Rotall T ion - Line and Tr KWh 15,614 0.00520 81.19 15,830 0.00449 70.22 (10.97) -13.5% 0.8%
Whatesale Market Service kwh 15,614 0.00520 81.19 15630 ¢.00520 &1.28 ¢.09 0.1% 0.0%
Rural Rate Protaction Charga kWh 15614 0.00100 1561 15,630 0.00100 15.63 0.02 0.1% 0.0%
Dabt Retiremant Charge KWh 15,000 0.00700 105.00 15,000 0.00700 105.00 0.00 0.0% 0.0%
Cost of Powar G i KWh 15614 0.05000 780.68 15630 .05450 851.84 71.98 9.1% 5.4%
[ToTrEm 1 317.50 1,310.88 (6.83) 05% 0.5%
GS>50-Regular
60 KW Consumplion
15,000 KWh Consurmption
=207 OIC 7008 BILC TRPATT
Motric Volume Rate ch—;rge Volume R;ne cnasrga Change Gn::ge ) ullal'll‘lml
Moniity Secvice Charge 318.61 308.21 15.70) 3% 05%
Distribirlon KW 60 248180 148.91 60 268610 161.17 12.28 B.2% 0.7%
F‘GFI’EEI 467.82 A64.38 244 0.7% 0.2%
[Regulatory Assel Recovery kW [ 0.79120 AT.47 60 -0.29280 {17.57) (65.04) -137.0% -3.8%
Retail Teansmission - Network KW 62 211370 13201 63 1.76280 111.46 (20.55) -15.6% -1.2%
Retail - Line and T kW 62 1.76760 111.66 63 1.54430 96.55 (15.11) -13.5% 0.5%
‘Wholesale Markel Servica kwh 15,614 0.00520 81.19 15,630 0.00520 81.28 Q.09 0.1% 0.0%
Rural Rate Protection Charge kwh 15.614 0.00100 15.81 15,630 0.00100 15.63 0.02 0.1% 0.0%
Dabt Retirement Charge KWh 15,000 0.00700 105.00 15,000 0.00700 105.00 0.00 0.% 0.0%
Cast of Power C i KWW 15614 0.05000 780.68 15,630 05450 851.84 7116 9.1% 4.2%
ol 1,741.44 1,708.56 {32.88) A.9% -1.9%
G9>30-Reguiar
100 kW Consumption
40,000 kWh Consumplion
2007 BILL 7008 BILC TAPATT
Metric Volume R:;ln Charga Voluma R;u Ch;rge Chlsngu Ch;:!uu % ué ;II"oul
Monthly Service Charge 318.91 303.21 {1570} 4.9% -0.4%
Distribution KW 100 248180 24818 100 268610 268.61 2043 £.2% 0.6%
ub-To 567.09 571.82 4.73 0.8% 0.1%
Regulatory Asset Recovery kW 100 0.79120 79.12 100 -0.29280 {29.28) {108.40) ~137.0% -2.9%
Retaii Transmisslon - Network kw 104 211370 22002 104 1.78280 185.77 (34.25) -15.6% -0.9%
Retaii ission - Lins and T KW 104 1.78790 186.10 104 1.54430 160.92 (25.19) -13.5% 0.7%
Wholesata Market Senvice KWh 41,638 0.00520 216.51 41,680 0.00520 216,74 0.23 0.1% 0.0%
Rural Rate Profection Charge kWh 41,636 0.00100 4164 41,680 0.00160 41.68 0.04 01% 0.0%
Debt Relirement Charge KWh 40,0600 0.00700 230.00 40,000 0.007¢0 280.00 0.00 0.0% 0.0%
Cosl of Power C i kWh 41,636 0.05000 2081.80 41,680 0.05450 227156 189.76 21% 51%
L 3,672.27 3,639.20 26.93 0.7% 0.7%
GS>50.Ragular
500 kW Consumption
100,000 KWh Consumption
2007 BILC TU08 BILT TRPACT
Metrie Volurme R;h Charge Volume Rastu C_hasma (,‘.has nge cm;: ge % né i.|r|°m
Monthly Servica Charge 318.91 303.21 (15.70) -4.9% -0.2%
Distribution KW 500 2.48180 1,240.90 500 268610 1,343.06 102,15 8.2% 1.0%
1,559.81 1,646.26 86.45 5.5% 0.8%
Regulatory Assel Recovery kW 500 0.79120 385.60 500 -0.20280 {14640 (542.00) -137.0% 3%
Retail Transmission - Network KW 520 2.11370 1,100.08 521 178280 928.84 (171.24) ~15.8% T
Retail Ti ion - Line and Ti kW 520 1.78790 830.51 521 1.54430 804.58 (125.93) -13.5% -1.2%
Wholesala Market Service Kwh 104090  0.00520 541.27 104200 0.00520 541.84 0.57 0.1% 0.0%
Rural Rate Protection Charge kWh 104,000 ¢.00400 104.08 104,200 0.00100 104,20 o1 0.1% 0.0%
Debt Retiremant Charga kWh 100,000 0.00700 700.00 100,000 0.00700 700.00 0.00 0.0% 0.0%
Cosl of Power C: kWh 104,090 0.05000 5,204 50 104,200 0.05450 5,678.80 474.40 9.1% 46%
[ToRrEm 10,535,858 10,258.22 (277.64) 28% 2T%
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007 BILT 2008 BILL THPACT
Rata Charge Rate Charga Change Change % of Total
Metrc Volume i Volume s " , BHl
3891 21| 5.70) 39% 0.0%
KW 1,000 248180 2,481.80 1,000 268810 2,688.10 204.30 8.2% 06% 1
2,800.74 28693 183.80 8.7% 0.6%
kW 1,000 0.79120 791.20 1,000 -0.29280 {292.80) {1.084.00) A3T.0% -3.2%
Retnil Transmission - Network [V 1,041 231270 2,200.15 1.042 1.76260 1,857.68 (342.47) -16.6% -1.0%
Retatl - Line and T KW 1.041 178780 1.861.03 1.042 1.54430 1,609.16 (251.86) -13.5% -0.7%
(Whalesale Markel Service kWh 416,380 0.00520 2,165.07 416,800 0.00520 2.187.36 229 0.1% 0.0%
[Rural Rate Protection Charge KWh 416,360 0.00100 416.36 418,800 9.00100 418.80 044 0.1% 0.0%
Dabl Retirement Charge KWh 400,000 0.00700 2.800.00 400,000 0.00700 2,800.00 0.00 0.0% 0.0%
Cost of Power Ci i KWh 416360 0.05000  20818.00 416800 0.05450 2271560 1,807.60 9.1% 5.5%
o 33852.52 34,263.11 410.59 1.2% 1.2%
GS>50-Regular
3,000 kW Consumption
1,000,000 kKWh Censumption
Z007 BILL TOUE BILC TMFACT
Rate Charge Rate Gharge Change Change % of Total
Matric Volume s s Velume s < s w Bil
318.91 30321 (15.70} -4.9% 0.0%
KW 3,000 248180 7,445.40 3,000 268610 805830 | 61200 _ _82%  07% |
T,764.31 e 8.361.51 $97.20 1.1% 0.7%
[Regulalory Assel Recovery kw 3,000 0.79120 237360 3,000 -0.29280 (878.40) (3.252.00) -137.0% 3 7%
Ralail Transmission - Network kw 3123 211370 6,600.45 3,126 1.78280 5573.03 {1.027.42) +15.8% -1.2%
Rotail i -Lineand T kw 3,123 1.78750 5,583.08 3.128 1.54430 482748 {755.69) -13.5% -0.9%
Wholasale Markel Servica kWh 1.040.800  0.00520 541268 1,042,000  0.00520  5418.40 572 01% 0.0%
Rural Rate Protection Charge KWh 1,040,800  0.00100 1,040.90 1,042,000  0.00100 104200 1.10 01% 0.0%
Dubl Retirement Charge KWh 1,000,000  0.00700 7,000.00 1000000  0.00700  7.000.00 0.00 0.0% 0.0%
Cost of Powar Commodity KWh 1,040,800 0.05000  52,045.00 1042000  0.05450  B6789.00 4,744.00 2.1% 5.4%
Total B 87.820.02 88,133.02 3130 0.4% 0.4%
Street Light
1 KW Consumplion
25 KWh Consumation
2007 BICC 2008 BILL TRAPACT
Metric Volume Rl‘h Ch;:go Volume Rate Ch:‘rﬂa Gl’llsnne Gh::gl % u;l'll'loul
Monthly Sarvica Charge 0.30 .41 [:X}] 38.7% 1.8%
Distribation KW 1 1.50020 113 1 207110 1.55 043 38.1% 1.2%
[E'GF-TBEI 143 1.96 054 I7.E% 9.1%
Regulatory Assel Recovery KW 1 ~0.05180 ©.08) 1 -0.23620 (0.18) 0.14) 356.0% 2.3%
Retail Transmission - Network KW 1 195120 1.52 1 1.84570 1.29 {0.24} -15.6% -4.0%
Retail ~Line and Ti KW 1 165020 1.2¢ 1 1.42570 1.1 {0.17} -13.5% “2.89%
'Wholesale Markel Service kWh 26 0.0052¢ .14 26 0.00520 0.14 0.00 0.1% 0.0%
Rural Rate Protection Charge kwh 26 0.00100 003 26 000100 0.03 0.00 0.1% 0.0%
Debt Retiremonl Cherge kwn 25 0.00700 0.18 25 0.00700 0.18 0.00 0.0% ¢.0%
Cost of Power Commodity kwh 26 0.05000 1.30 26 0.05450 1.42 212 9.1% 20%
o 584 .84 a.11 1A% 1.8%
Santinel
0.75 KW Consumption
25 kWh Consumption
2007 BILL 2008 BILC TRPACT
Rate Charge Rate Charge Change Change % of Total
Metric Velume s s Volume s 'y s o Bl
Monthly Service Charge .31 119 Q.88 283.0% 9,3%
Distribution KW 1 1.48330 111 1 5.88620 4.28 3.15 283.3% 33.4%
142 5.45 403 283.5% 427T%
Reguiaiory Asset Recovary W 1 3.20650 2.40 1 -0.25300 ©.18) (2.59) -107.9%  -27.5%
Retail Transmlzslon - Natwork W 1 1.97400 1.54 1 1.66490 1.30 {0.249) -15.6% «2.5%
Retail T ission - Line and T W 1 1.66980 1.30 1 1.44230 113 {0.18) -13.5% -1.9%
Wholesale Market Service XWh 26 0.00520 0.14 26 0.00520 ¢.14 0.00 0.1% 0.0%
Rural Rale Proteclien Charge kWh % 0.00100 0.03 25 0.00400 0.03 0.00 0.1% 0.0%
Debt Retirement Charge xWh 25 9.00700 0.18 25 0.00700 018 0.00 0.0% 0.0%
Cost of Power Sommodity XWh 28 0.05000 1.30 26 0.05450 142 0.12 9.1% 1.3%
o 8.31 .45 114 13.7% 12.1%
Sentinel
0.75 KW Consumplion
50 Xwh Consumption
Z0UTBILC T009 BILL TRPACT
Matric Volume Rate ch;:un Volume R;m cm;me Chn!llne Ch;:\ua % n; "ll'lolal
Monthly Service Charga [X]] 1.19 0.88 283.9% 79%
Distribution KW 1 1.48330 1.1 i 5.66620 4.26 315 2033%  28.1%
tfm 142 545 103 2635% __ 36.0%
Regulalory Asset Recovery KW 1 3.20650 2.40 1 ~0.25300 0.19) (259) 1079%  -23.2%
Relall Tranamission - Network KW 1 1.97400 1.54 1 1.66490 1.30 (0.24) -15.6% 2.1%
Retail - Line and KW 1 168080 1.30 1 1.44230 1.13 (0.18) -13.5% -16%
Wholesale Market Service KWwh 52 0.00520 0.27 52 0.00520 0.27 000 0.1% 0.0%
Rural Rate Proteclion Charge kWh 52 0.00100 0.05 52 0.00100 0.05 0.00 0.1% 0.0%
Cebl Relirement Charge kWh 50 0.00700 0.35 50 0.00700 0.35 0.00 0.0% 0.0%
Cost of Pawar C kWh 52 0.05000 260 52 0.05450 284 0.24 9.1% 2.1%
ToEr g 5.95 11.21 1;28 12.7% 11.2%
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Unmetered Scattered Load
U KW Consumption
10 - -KWh Censymption
2007 BILL 2608 BILC TRPACT
Metric Velume Rast- Ch;rue Volume R;h Charge Cl\a{.go ch:zme % oé I1"I=>txl
Monthly Sarvice Charge 1247 11.66 W50 1% 27%
Distribution kW 0 0.0074D 0.00 '] 0.00710 0.00 0.00 0.0%
uD- o} 12.37 11.88 {0.51) A 1% 2.7%
agulatory Assel Recovery kW Q 0.00500 000 [] -0.00080 0.00 0.00 0.0%
Retail Transmission - Network kw [ 0.00620 0.00 ] 0.00523 0.00 0.00 0.0%
Retall «Line and kW 0 0.00520 000 Q 0.00449 0.00 0.00 0.0%
Whotesale Market Sarvice kwh 104 0.00520 0.54 104 0.00520 0.54 0.0 0.4% 0.0%
Rural Rats Proleclion Chargs kwh 104 0.00100 0.10 104 0.00100 0.10 0.00 0.1% 0.0%
Dabt Relirement Charge kwh 100 0.00700 070 100 0.00700 0.70 0.00 0.0% 0.0%
Cost of Power C i kwh 104 0.05000 520 104 0.05450 568 047 81% 25%
Total BT 18.92 1888 {0.93) 0.2% 0.2%
Back-up/Standby Power
3,500 "KW Consumplion
K¥h Censumption
7B 2008 BILL TAPACT
Rate Charge Rate Charge Changa Change % of Total
Mstric Volume s s Volume 5 s s % Bilt
lonthly Service Gharge 000 0.00 .00 0.0%
Distiibution kW 3, @ 1.71530 8.003.55 3,500 1.64500 5,757.50 (246.05] 4.1% -4.3%
5,003.55 5,757.50 [246.05) 41% -4.3%
Regulatory Assel Racovery [ 3,500 0.00000 000 3.500 0.00000 0.00 [X 0.0%
Debt Retiramant Charge Kwh ° 000700 0.00 L] 0.00700 0.00 0.00 0.0%
Cosd of Power Comma- kWh [:] 0.05000 0.00 2 0.05450 0.00 0.00 0.0%
§,003.55 5,757.50 (246.05) 4.1% -4.3%
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APPENDIX C

Unmetered

Account Apr 30/08 GS > §0 Non Scattered Sentinel Street
Account D: Number Balance Allocation Basis Resil GS<S0KW TOU Load Lighting Lighting Totals
Other Regulatery Assets 1508 89,919 Kwh 26,378 9,879 52,756 209 49 648 89,919
Misc. Deferred Debits - incl. Robate Cheques 1525 7,898  # Customers w/Rebate Cheques 7,338 538 22 7,898
LV Variance Account 1550 (217,343) KWh (63,759) (23,878) (127,517) (505) (119) (1,566) (217,343)
COM Expenditures and Recoveriss 1565 {90,996) Kwh (26.694) {9.997) (53,388) (211} {s0) (656)  (90,996)
Pra-Market Opening Energy Variances Total 1571 (333,319) Kwh (97,781) (36,620) {195,561) (774) (182) (2,401) (333319
Sub-total to Dispose at May1/08 or Dec31/067 Apr30ios (543,841) (154,518) (60,078) {323,687) {1,281) (301} {3.975) (s43341)
Clear rasidual 1590 balance as of Aprit 30/087 NO - - - - - - -
Total to Dispose at May1/08 a (154,518) (60,078} (323,687) {1,281) (301) (3.975) (543,841)
Disposal period? - 8 Months (154,518) (60,078} (323,687) {1,281) (301} {3.975) (543,841}
Projected 2008 Rate Riders {effective September 1, 2008
fo April 30, 2009 - § months) af{bx8M2) {0.0008) (0.0008) {0.2928) {0.0008) (0.2530) {0.2362)
2008 Annual Consumption b 294,900,955 110,476,150 1,868,511 2,335,344 1,787 25,242
Rate Datemminant KWh kWh KW kWh kw kw
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APPENDIX D
REVENUE TO COST RATIO CALCULATIONS
Customer Class Qutstanding Base Revenue Requir t % Qutstanding ‘Base Revenue Requirement $ R CDM Tgtal Base Revenue
Existin: Revised Per ) Existin; Revised Per evenue evenue to Cost
Status: OK Cost Allocation Ratesg Decision Cost Allocation Ratesg Decision Allocations | Requirement | Ratio *
Residential 66.13% 54.39% 54.39% 10,222,266 8,408,128 8,408,128 0 8,408,128 0.82
GS <50 12.71% 9.39% 9.39% 1,964,246 1,450,724 1,450,724 0 1,450,724 0.74
GS>50-Regular 18.38% 34.97% 34.67% 2,841,258 5,406,125 5,359,345 0 5,359,345 1.89
Street Light 1.09% 0.46% 0.66% 167,838 71,035 101,753 0 101,753 0.61
Sentinel 0.69% 0.03% 0.14% 106,526 5,354 21,416 o} 21,416 0.20
Unmetered Scattered l.oad 0.70% 0.51% 0.51% 108,413 78,499 78,489 0 78,499 0.72
Back-up/Standby Power 0.30% 0.24% 0.24% 46,997 37,679 37,67¢ 0 37,679 0.80
{ TOTAL 100.00% 100.00% 100.00% 15,457,545 15,457,545 15,457,545 0 15,457,545 1.00
OK OK
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APPENDIX E

EFFECTIVE DEBT RATE COMPARISON BETWEEN
2008 EDR APPLICATION AND
2008 REVISIONSBASED ON BOARD DECISION
2008 EDR Application
COST OF DEBT Principal Rate Interest
Note Payable to Shareholder $ 24,189,168 6.25% $ 1,511,823
Transformer Station $ 5,381,000 5.51% $ 296,493
Tier 2 Rate Base- Term 1 loan $ 1,012,000 577% $ 58,392
Tier 2 Rate Base- Term 2 loan $ 1,511,040 5.16% $ 77,970
Unspecified Borrowing $ 812,160 5.16% $ 41,907
Unspecified Borrowing - 2008 $ 3,186,662 6.00% $ 111,794
$ 36,092,030 $ 2,098,379
Debt Service Costs $ 2,098,379
Average Debt Outstanding $ 34,768,608
Effective Debt Rate 6.04%
2008 Revised based on OEB Decision
COST OF DEBT Principal Rate Inter est

Note Payable to Shareholder $ 24,189,168 6.25% $ 1,511,823
Transformer Station $ 5,381,000 5.51% $ 296,493
Tier 2 Rate Base - Term 1 loan $ 1,012,000 5.77% $ 58,392
Tier 2 Rate Base - Term 2 loan $ 1,511,040 5.16% $ 77,970
Unspecified Borrowing $ 812,160 5.16% $ 41,907
Unspecified Borrowing - 2008 $ 3,091,939 6.00% $ 108,471
$ 35,997,307 $ 2,095,056
Debt Service Costs $ 2,095,056
Average Debt Outstanding $ 34,713,223
Effective Debt Rate 6.04%
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