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EB-2022-0024 

Elexicon Energy Inc. (Elexicon) 

Application for electricity distribution rates and other  

charges effective January 1, 2023 

 

PWU Interrogatories 

 

PWU-1 

Ref 1: Appendix B, Page 41 of 56 
 

Elexicon identified 4 alternatives with respect to the Sustainable Brooklin 
Project: 
 
1. Extend feeders from Whitby TS DESN 1 to serve the North Brooklin area, 

with funding through this ICM, and with the WSG enabling DER integration 
capability (preferred); 

2. Proceed with system enhancement by extending the feeders from Whitby 
TS DESN 1 to serve the North Brooklin area with developers paying a 
capital contribution as per the DSC, with the extension of the duration of 
capital contribution period from 5 years to 15 years; 

3. Build a new TS to serve the North Brooklin area, funded by Elexicon’s 
existing rates; and, 

4. Utilize existing 44kV feeders to the North Brooklin area, funded by 
Elexicon’s existing rates. 

 
Ref 2: Appendix B-2, Page 20 of 37 
 

Total Gross Capex of Option 3 = ~$50 MM 
 

 
Ref 3: Appendix B, Page 48 of 56 
 

Approval of the Sustainable Brooklin DSC Exemption and ICM Request will 
allow Elexicon to credibly pursue opportunities to defer or avoid material 
capital investments in the future; this has the potential to create significant 
ratepayer benefits. 
 
As stated in section 2.1.4.1, Elexicon’s service territory, including the WRZ, 
have experienced and are anticipated to continue experiencing, significant 
customer and load growth. Current growth forecasts suggest the need for a 
new regional supply point (“New TS”) in the early-to-mid 2030’s; an investment 
that will incur significant costs for ratepayers in a status quo scenario. To put 
this in context, Elexicon is nearing completion of its $40MM Seaton TS, which 
will once completed provide additional capacity for the Seaton area 
developments and will support additional capacity on the Whitby TS. 



 
Questions: 

a) Given the higher cost of Option 3 than Option 1, would Elexicon be able to fund 
Option 3 using existing rates or would it require an ICM?  
 

b) Is the rough estimate of $50MM in Reference 2 based on the $40MM cost of 
Seaton TS?  

 
c) Please provide an estimate of the capital costs of project deferrals enabled by the 

ICM projects. 
  

d) Please provide an estimate of the capital costs of the projects that will be avoided 
due to the ICM projects.  

 
e) Please provide an estimate of the bill impacts of the projects listed in parts c) and 

d).  
 

PWU-2 

Ref 1: Appendix B, Page 11 of 56, Table 1 

 
 

Questions: 

a) Do “Projected % Energy Savings from WSG” include reductions in variable 
revenues paid by customers?  
 

b) Please provide calculations for the $1,820k projected VoLL Benefit from Reliability.  
 

PWU-3 

Ref 1: IRM Application, Page 43 of 47 

1. ICM funding of $36,739,433 for the Whitby Smart Grid Project (“WSG 
Project”), including a proportionate share of Advanced Distribution 
Management System (“ADMS”) and SCADA costs, in the WRZ; 



 
2. ICM funding of $6,431,567 for a proportionate share of the ADMS and 

SCADA costs of the WSG Project, in the Veridian Rate Zone (“VRZ”); and 
 
Ref 2: Appendix B, Page 6 of 56 

1. ICM funding of $43.171MM for the Whitby Smart Grid Project (the “WSG”), 
including a proportionate share of Advanced Distribution Management 
System (“ADMS”) and Supervisory Control and Data Acquisition 
(“SCADA”) costs, in the Whitby Rate Zone (“WRZ”); 
 

2. ICM funding of $6.431MM for a proportionate share of the ADMS and 
SCADA costs of the WSG, in the Veridian Rate Zone (“VRZ”);2 and 

 
Questions: 

a) Please confirm the amount of ICM funding for the WSG in Reference 2 should be 

$36.739MM.  

 

PWU-4 

Ref 1: Appendix B, Page 9 of 56 

2) Customer Reliability Improvements: The WSG will implement fault 
location and distribution automation that will improve customer 
reliability. In the WRZ, SAIFI is expected to improve from 0.87 to 0.28 and 
SAIDI is expected to improve from 1.03 to 0.45. The estimated annual 
customer reliability benefits are approximately $1.828MM6; 

 
Questions: 

a) The above excerpt references footnote 6 but there is no footnote 6 in Appendix B. 

Please provide the correct reference.  

 

PWU-5 

Ref 1: Appendix B-1, Page 19 of 67 

The tables below show the P10 load breakdown between the 27.6 kV and 44 
kV systems. Table 9 shows the P10 load forecast divided into the 27.6 kV and 
44 kV systems and the combined 27.6 kV and 44 kV forecasts. Tables 10 and 
11 show the divided P10 load forecast for the low and high Brooklin scenario. 
Highlighted cells show when the individual 27.6 kV or 44 kV systems will begin 
to exceed capacity. 

 

Questions: 

a) Tables 9, 10, and 11 do not include highlighted cells. Please provide the tables with 

highlights identifying where the system exceeds capacity.  



 

PWU-6 

Ref 1: Appendix B, Page 15 of 56 

On December 20, 2021, the OEB issued its Conservation and Demand 
Management Guidelines for Electricity Distributors (EB-2021-0106) (“CDM 
Guidelines”). Under the CDM Guidelines, Elexicon must make reasonable 
efforts to incorporate consideration of CDM activities into its distribution 
system planning process to avoid or defer spending on traditional 
infrastructure. 

 

Ref 2: CDM Guidelines (EB-2021-0106), Page 18 of 29 

The IESO’s 2021-2024 CDM Plan includes a budget of $65.6 million over the 
four-year period for the Local Initiatives Program (LIP), which will deliver CDM 
savings in targeted areas of the province, as identified through the regional 
planning process. This funding for the LIP is recovered from all Ontario 
electricity customers through the Global Adjustment charge. 

 

Questions: 

a) Has Elexicon had discussions with the IESO with respect to CDM funding of either 
ICM project as a Local Initiatives Program or other 2021-2024 CDM Framework 
program?  
 

b) Has Elexicon applied for funding from any other government entity (other than 
funding received from Natural Resources Canada)?  

 
 
 
PWU-7 

Ref 1: Appendix B-1, Page 56 of 67 
 

Table 26 shows the percentage of spend that the Whitby Smart Grid would 
account for in each OEB category, as well as the percentage against the 
overall capital allocation. As can be seen this would have a significant impact 
on the amount of spending and therefore projects that Elexicon would have to 
defer or cancel in order to deliver the Whitby Smart Grid under Option 2. On 
average, Elexicon would need to defer or cancel 25% of its current capital 
spending to accommodate the Whitby Smart Grid project under current capital 
allowances. 

 



 
 
Questions: 

a) Please confirm table referenced in the preamble should be Table 27. 
 

b) Are the forecast capital expenditures used in the derivation of Table 27 for the 
Whitby Rate Zone or Elexicon? 

 
c) What projects would have to be deferred to accommodate the Whitby Smart Grid 

project?  
 

d) What are the impacts of deferring the projects listed in response to part b) on 
reliability? 

  
PWU-8 

Ref 1: Appendix B, Page 49 of 56 
 

The Developers identified that if Elexicon had pursued a Brooklin TS rather 
than the Brooklin Line, no capital contribution would have been required by 
the Developer or any other developers under the applicable provisions of the 
TSC and DSC. The Developers assert that its members will be effectively 
penalized as a result of Elexicon’s choice of upstream solutions to bring 
additional capacity to North Brooklin; simply because the most prudent 
investment, while still substantial in cost, requires application of Section 3.2 
of the DSC. Of note, the Developers will still be required to pay capital 
contributions for distribution assets downstream of Brooklin Line regardless 
of the OEB’s Decision on Elexicon’s DSC Exemption and ICM Projects. 
 

Questions: 

a) Does Elexicon include customer contributions in its evaluation of the most cost-
effective option?  
 

b) If the Sustainable Brooklin cost more than the Brooklin TS but the customer 
contribution was greater than the difference would Elexicon be incentivized to 
select the less economic option as it would result in a lower revenue requirement?    

 

PWU-9 



Ref 1: EE_2013_LRAMVA_20220727, Tab ‘5. 2015-2027 LRAM’ 

 
Questions: 

a) Why do 2018 Save on Energy Heating and Cooling, Save on Energy Instant 
Discount, and Save on Energy Smart Thermostat program savings persist for only 
3 years, but savings from the same programs implemented in other years persist 
for longer periods?  

 


