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RATE BASE EVIDENCE AND SUMMARIES OVERVIEW

JASON VINAGRE, MANAGER REGULATORY ACCOUNTING

The purpose of this evidence is to summarize and request approval of Enbridge

Gas’s rate base and capital expenditures for the 2024 Test Year and to provide a

description of the evidence supporting rate base as set out throughout Exhibit 2.

Rate base includes net property, plant and equipment, plus an allowance for

working capital. Net property, plant and equipment (PPE), calculated on an average

of monthly averages basis, equals gross PPE in-service minus accumulated

depreciation minus any applicable contributions from customers. Allowance for

working capital primarily consists of gas in storage, materials and supplies and a

working cash allowance. The details of the 2024 Test Year components of rate

base are provided later in this evidence.

Enbridge Gas is requesting the OEB to approve various requests, forecast

methodologies and the various components supporting the 2024 Test Year rate

base forecast, which are found in Exhibit 2 as set out below:

Exhibit 2, Tab 2, Schedule 1
Exhibit 2, Tab 3, Schedule 1
Exhibit 2, Tab 3, Schedule 2
Exhibit 2, Tab 4, Schedule 1
Exhibit 2, Tab 4, Schedule 2
Exhibit 2, Tab 5, Schedule 1
Exhibit 2, Tab 5, Schedule 2
Exhibit 2, Tab 5, Schedule 3

Net Assets - Property Plant & Equipment
Allowance for Working Capital

Working Cash Allowance and Lead Lag Study
Capitalization Policy Overview

Capitalization of Overhead

Capital Expenditures Overview

Capital Expenditures

Capital Expenditure History
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4. As noted above rate base is comprised of two main components: net PPE and
allowance for working capital, details of which are provided at Exhibit 2, Tab 2,
Schedule 1 and Exhibit 2, Tab 3, Schedule 1, respectively. The evidence for net
PPE provides details of the continuity and average of monthly average balances for
functional plant assets, including in-service additions. Evidence for allowance for
working capital provides details of the components of allowance for working capital

on an average of monthly averages basis.

5. The working cash allowance component of allowance for working capital provided
at Exhibit 2, Tab 3, Schedule 2, is supported by the Lead-Lag Study, which is
provided at Exhibit 2, Tab 3, Schedule 2, Attachment 1.

6. In-service additions that form part of net PPE are supported by Enbridge Gas'’s
capitalization policy and associated policy for capitalization of overheads which are
provided at Exhibit 2, Tab 4, Schedule 1 and Exhibit 2, Tab 4, Schedule 2,
respectively. In-service additions are informed by Enbridge Gas’s capital
expenditures on an actual and forecast basis. Exhibit 2, Tab 5, Schedule 1 provides
an overview of Enbridge Gas’s capital expenditures, Exhibit 2, Tab 5, Schedule 2
provides details of Enbridge Gas’s 2024 Test Year capital expenditures budget, and
Exhibit 2, Tab 5, Schedule 3 provides summaries of historical and forecast capital

expenditures.

7. The Utility System Plan (USP) is provided at Exhibit 2, Tab 6, Schedule 1 and
describes how the Company plans, strategizes, prioritizes and optimizes
expenditures to produce investment plans that meet the needs of customers and
the expectations set out in the OEB’s Renewed Regulatory Framework (RRF). The
USP supports Enbridge Gas’s capital expenditures budget for forecast periods
including the 2024 Test Year.
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8. Table 1 provides a summary of the 2013 OEB-approved utility rate base and capital
expenditures for EGD and Union and actual utility rate base and capital
expenditures from 2013 to 2018 for EGD and Union. Table 2 provides actual utility
rate base and capital expenditures from 2019 to 2021 and the 2022 Estimate, 2023
Bridge Year and 2024 Test Year Forecast of utility rate base and capital
expenditures for Enbridge Gas. Utility rate base in the tables is presented on an

average of monthly averages basis.

9. Year-over-year variances in utility rate base from 2019 to 2024 are provided at
Attachment 1.
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Table 1
Utility Rate Base & Capital Expenditures
2013 2013 2014 2015 2016 2017 2018
Line OEB-
No. Particulars ($ millions) Utility Approved Actual Actual Actual Actual Actual Actual
(a) (b) (c) (d) (e) (f) (9)
1 Gross Property, Plant and Equipment EGD 6,749.4 6,749.3 7,216.6 7,586.9 8,588.4 9,228.8 9,594.5
2 Accumulated Depreciation EGD (2,804.1) (2,755.9) (2,900.8) (2,980.8) (3,017.4) (3,126.5) (3,277.9)
3 Net Property, Plant and Equipment EGD 3,945.3 3,993.4 4,315.8 4,606.1 5,571.0 6,102.3 6,316.6
4 Working Capital EGD 216.7 299.8 385.5 473.7 338.0 362.9 412.6
5 Utility Rate Base EGD 4,162.0 4,293.2 4,701.3 5,079.8 5,909.0 6,465.2 6,729.2
6 Capital Expenditures EGD 449.9 517.8 612.3 1,015.4 593.9 431.4 413.3
7 Gross Property, Plant and Equipment Union 6,361.5 6,401.2 6,674.3 7,029.5 7,683.0 8,628.2 9,398.6
8 Accumulated Depreciation Union (2,754.1) (2,746.2) (2,868.9) (2,994.8) (3,149.2) (3,347.5) (3,524.2)
9 Net Property, Plant and Equipment Union 3,607.5 3,655.0 3,805.3 4,034.7 4,533.8 5,280.7 5,874.4
10 Working Capital Union 196.8 198.2 225.8 235.5 254 1 210.5 148.5
11 Accumulated Deferred Income Taxes Union (69.7) (69.3) (54.7) (41.8) (29.5) (17.3) (4.5)
12 Utility Rate Base Union 3,734.5 3,783.9 3,976.4 4,228.4 4,758.4 5,473.9 6,018.4
13 Capital Expenditures Union 347.7 368.2 476.9 691.3 1,034.0 721.0 519.2
14 Total Utility Rate Base Combined 7,896.5 8,077.1 8,677.7 9,308.2 10,667.4  11,939.1 12,747.6
15 Total Capital Expenditures Combined 797.6 886.0 1,089.2 1,706.7 1,627.9 1,152.4 932.5
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Table 2
Utility Rate Base & Capital Expenditures
2019 2020 2021 2022 2023 2024
Line
No. Particulars ($ millions) Utility Actual Actual Actual Estimate  Bridge Year  Test Year
(a) (b) (c) (d) (e) ()
1 Gross Property, Plant and Equipment EGI 19,765.5 20,582.1 21,539.8 22,663.3 23,880.2 24,922.9
2 Accumulated Depreciation EGI (7,188.7) (7,571.2) (8,005.9) (8,517.0) (9,027.6) (9,296.7)
3 Net Property, Plant and Equipment EGI 12,576.8 13,010.8 13,533.9 14,146.3 14,852.6 15,626.2
4 Allowance for Working Capital EGI 562.3 551.2 687.7 855.9 689.6 558.1
5 Utility Rate Base EGI 13,139.0 13,562.0 14,2216  15,002.1 15,542.2 16,184.3
6 Capital Expenditures EGI 1,087.4 1,007.4 1,310.8 1,444.3 1,625.8 1,491.7




Filed: 2022-10-31
EB-2022-0200
Exhibit 2

Tab 1

Schedule 1

Plus Attachment
Page 6 of 6

2024 Test Year Rate Base
10.For the 2024 Test Year, Enbridge Gas is requesting the OEB approve utility rate
base of $16,184.3 million and capital expenditures of $1,491.7 million. Table 3

shows the utility rate base and its components for the 2024 Test Year on an

average of monthly averages basis.

Table 3
Utility Rate Base Summary - Average of Monthly Averages

2024
Line
No. Particulars ($ millions) Test Year
(a)
1 Gross Property, Plant and Equipment 24,922.9
2 Accumulated Depreciation (9,296.7)
3 Net Property, Plant and Equipment 15,626.2
4 Materials and Supplies 107.0
5 Customer Security Deposits (60.2)
6 DCB Receivable (Payable) (5.1)
7 Gas in Storage 648.4
8 Working Cash Allowance (132.1)
9 Total Allowance for Working Capital 558.1

10 Utility Rate Base 16,184.3
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Comparison of Utility Rate Base - EGI - 2019 Actual & 2020 Actual
2019 2020
2020 Actual
Line Over/(Under)
No. Particulars ($ millions) Actual Actual 2019 Actual
(a) (b) (c) = (b-a)
Property, Plant and Equipment
1 Gross Property, Plant and Equipment 19,765.5 20,582.1 816.6
2 Accumulated Depreciation (7,188.7) (7,571.2) (382.5)
3 Net Property, Plant and Equipment 12,576.8 13,010.8 4341
Allowance for Working Capital
4 Materials and Supplies 74.9 82.2 7.3
5 Customer Security Deposits (91.0) (81.8) 9.2
6 Prepaid Expenses 5.6 3.1 (2.5)
7 ABC Receivable/(Payable) (30.2) (22.3) 7.9
8 Balancing Gas 56.2 59.5 3.3
9 Gas in Storage 522.0 487.5 (34.5)
10 Cash Working Capital 24.9 23.0 (1.9)
11 Total Allowance for Working Capital 562.3 551.2 (11.1)
12 Total Utility Rate Base 13,139.0 13,562.0 423.0
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Comparison of Utility Rate Base - EGI - 2020 Actual & 2021 Actual
2020 2021
2021 Actual
Line Over/(Under)
No. Particulars ($ millions) Actual Actual 2020 Actual
(a) (b) (c) = (b-a)
Property, Plant and Equipment
1 Gross Property, Plant and Equipment 20,582.1 21,539.8 957.7
2 Accumulated Depreciation (7,571.2) (8,005.9) (434.7)
3 Net Property, Plant and Equipment 13,010.8 13,533.9 523.1
Allowance for Working Capital
4 Materials and Supplies 82.2 92.5 10.3
5 Customer Security Deposits (81.8) (68.9) 12.9
6 Prepaid Expenses 3.1 4.7 1.6
7 ABC Receivable/(Payable) (22.3) (15.5) 6.8
8 Balancing Gas 59.5 59.5 (0.0)
9 Gas in Storage 487.5 594.7 107.2
10 Cash Working Capital 23.0 20.9 (2.1)
11 Total Allowance for Working Capital 551.2 687.7 136.5
12 Total Utility Rate Base 13,562.0 14,221.6 659.6
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Comparison of Utility Rate Base - EGI - 2021 Actual & 2022 Estimate

2021 2022
2022 Estimate
Line Over/(Under)
No. Particulars ($ millions) Actual Estimate 2021 Actual
(a) (b) (c) = (b-a)
Property, Plant and Equipment
1 Gross Property, Plant and Equipment 21,539.8 22,663.3 1,123.5
2 Accumulated Depreciation (8,005.9) (8,517.0) (511.1)
3 Net Property, Plant and Equipment 13,533.9 14,146.3 612.4
Allowance for Working Capital
4 Materials and Supplies 92.5 93.1 0.6
5 Customer Security Deposits (68.9) (67.7) 1.2
6 Prepaid Expenses 4.7 4.8 0.1
7 ABC Receivable/(Payable) (15.5) (15.3) 0.2
8 Balancing Gas 59.5 59.5 0.0
9 Gas in Storage 594.7 776.1 181.4
10 Cash Working Capital 20.9 54 (15.5)
11 Total Allowance for Working Capital 687.7 855.9 168.2
12 Total Utility Rate Base 14,221.6 15,002.1 780.5
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Comparison of Utility Rate Base - EGI - 2022 Estimate & 2023 Bridge Year
2022 2023
2023 Bridge
Line Over/(Under)
No. Particulars ($ millions) Estimate Bridge Year 2022 Estimate
(a) (b) (c) = (b-a)
Property, Plant and Equipment
1 Gross Property, Plant and Equipment 22,663.3 23,880.2 1,217.0
2 Accumulated Depreciation (8,517.0) (9,027.6) (510.6)
3 Net Property, Plant and Equipment 14,146.3 14,852.6 706.4
Allowance for Working Capital
4 Materials and Supplies 93.1 101.5 8.4
5 Customer Security Deposits (67.7) (64.0) 3.7
6 Prepaid Expenses 4.8 4.8 0.0
7 ABC Receivable/(Payable) (15.3) (17.0) (1.7)
8 Balancing Gas 59.5 59.5 0.0
9 Gas in Storage 776.1 580.6 (195.5)
10 Cash Working Capital 54 24.2 18.8
11 Total Allowance for Working Capital 855.9 689.6 (166.3)
12 Total Utility Rate Base 15,002.1 15,542.2 540.1
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Comparison of Utility Rate Base - EGI - 2023 Bridge Year & 2024 Test Year
2023 2024
2024 Test
Line Over/(Under)
No. Particulars ($ millions) Bridge Year Test Year 2023 Bridge
(a) (b) (c) = (b-a)
Property, Plant and Equipment
1 Gross Property, Plant and Equipment 23,880.2 24,922.9 1,042.7
2 Accumulated Depreciation (9,027.6) (9,296.7) (269.1)
3 Net Property, Plant and Equipment 14,852.6 15,626.2 773.6
Allowance for Working Capital
4 Materials and Supplies 101.5 107.0 5.5
5 Customer Security Deposits (64.0) (60.2) 3.8
6 Prepaid Expenses 4.8 0.0 (4.8)
7 ABC Receivable/(Payable) (17.0) (5.1) 11.9
8 Balancing Gas 59.5 0.0 (59.5)
9 Gas in Storage 580.6 648.4 67.8
10 Cash Working Capital 24.2 (132.1) (156.3)
11 Total Allowance for Working Capital 689.6 558.1 (131.5)
12 Total Utility Rate Base 15,542.2 16,184.3 642.0




Filed: 2022-10-31
EB-2022-0200
Exhibit 2

Tab 2

Schedule 1

Plus Attachments
Page 1 of 8

NET ASSETS - PROPERTY, PLANT AND EQUIPMENT
JASON VINAGRE, MANAGER REGULATORY ACCOUNTING

. The purpose of this evidence is to provide Enbridge Gas’s net Property, Plant and
Equipment (PPE). PPE functional plant details, continuity and year-over-year
comparisons from 2019 to 2021 actuals, 2022 Estimate, 2023 Bridge Year and
2024 Test Year are also provided. This evidence supports 2024 Rate Base set out
at Exhibit 2, Tab 1, Schedule 1.

. This evidence is organized as follows:
1. PPE - Gross PPE and Accumulated Depreciation Introduction

2. 2024 Test Year PPE

PPE — Gross PPE and Accumulated Depreciation Introduction

. Enbridge Gas’s annual average investment in net PPE is representative of gross in-
service additions (inclusive of interest during construction, net of customer
contributions and any retirement of prior in-service assets), offset by applicable
accumulated depreciation (net of any retirements), calculated on an average of
monthly averages basis. Attachment 1, pages 1-2 summarizes the average of
monthly averages for gross PPE and accumulated depreciation respectively at a
functional level for 2013 OEB-approved, and actuals for the 2013 to 2018 historical
actual years for both EGD and Union. Attachment 1, pages 3-4 summarizes the
average of monthly averages for gross PPE and accumulated depreciation
respectively at a functional level for 2019 actual results to the 2024 Test Year

Forecast for Enbridge Gas.
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4. Attachment 2 summarizes the net PPE at a functional plant level for 2019 actual

results to the 2024 Test Year Forecast for Enbridge Gas.

5. A detailed breakdown of the gross PPE and accumulated depreciation continuity by
function and plant account, along with average of monthly average balances is
provided at Attachments 3-8 for the years 2019 to 2024 Test Year.

6. EGD and Union have depreciated assets in accordance with the depreciation
studies filed in EGD’s 2013 Cost of Service' proceeding and Union’s 2013 Cost of
Service? proceeding. EGD’s depreciation rates were approved in the 2014 to 2018
Custom Incentive Regulation (IR)3 proceeding. The provision for depreciation for
the 2024 Test Year has been calculated using the depreciation rates set out in the

depreciation evidence provided at Exhibit 4, Tab 5, Schedule 1.

2. 2024 Test Year PPE
2.1. Opening PPE 2024 Test Year
7. Table 1 and Table 2 provide an overview and the year-over-year change in Gross

PPE and Accumulated Depreciation respectively for Enbridge Gas over the
deferred rebasing term. The tables provide the overall opening balances, activity
and ending balances forecast for the 2024 Test Year. The tables also provide the
average of monthly average balances by year which represent the inclusion of net

PPE components in rate base.

' EB-2011-0354.
2EB-2011-0210.
3 EB-2012-0459.
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Table 1
Utility Property, Plant & Equipment - Continuity of Gross Assets
2019 2020 2021 2022 2023 2024
Line Bridge Test
No. Particulars ($ millions) Utility Actual Actual Actual Estimate Year Year
(a) (b) (c) (d) (e) ()
1 Opening Gross Property, Plant and Equipment EGI 19,467.7 20,402.8 21,259.9 22,2214 23,5635.2 24,851.7
2 Opening Balance Adjustments (1) EGI 0.0 0.0 0.0 104 (69.6) (317.5)
3 In-service Additions EGI 1,056.2 1,023.4 1,211.7 1,442.3 1,541.9 1,504.3
4 Retirements and Disposals EGI (121.0) (166.2) (250.2) (139.0) (155.8) (226.8)
5 Adjustments and Other EGI 0.0 0.0 0.1 0.1 0.0 0.0
6 Closing Property, Plant and Equipment EGI 20,402.8 21,259.9 222214 23,5352 24,8517 25,811.7
7 Average of Monthly Averages EGI 19,765.5  20,582.1 21,639.8 22,663.3  23,880.2 24,922.9
8 Variance of Gross PPE to Prior Year 857.1 961.5 1,313.8 1,316.5 960.0
9 Variance of Avg of Monthly Avg to Prior Year 816.6 957.7 1,123.5 1,216.9 1,042.7
Notes:

(1)

Includes asset harmonization and unregulated cost allocation adjustments.
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Table 2
Utility Property, Plant & Equipment - Continuity of Accumulated Depreciation
2019 2020 2021 2022 2023 2024
Line Bridge Test
No. Particulars ($ millions) Utility Actual Actual Actual Estimate Year Year
(a) (b) (c) (d) (e) ()
1 Opening Accumulated Depreciation EGI (6,960.9) (7,393.0) (7,799.7) (8,126.9) (8,730.4) (9,241.3)
2 Opening Balance Adjustments (1) EGI 0.0 0.0 0.0 0.0 0.0 310.8
3 Depreciation EGI (605.6) (618.3) (639.0) (705.4) (725.4) (921.0)
4 Retirements and Disposals EGI 120.9 161.3 250.2 128.5 153.9 220.6
5 Costs net of Proceeds EGI 52.6 50.2 61.4 77.9 61.5 62.7
6 Adjustments and Other EGI 0.0 0.0 0.1 (104.5) (1.0) (0.4)
7 Closing Accumulated Depreciation EGI (7,393.0) (7,799.7) (8,126.9) (8,730.4) (9,241.3) (9,568.7)
8 Average of Monthly Averages EGI (7,188.7) (7,571.2) (8,005.9) (8,517.0) (9,027.6) (9,296.7)
9 Variance of Accumulated Depreciation to Prior Year (406.7) (327.2) (603.5) (511.0) (327.3)
10 Variance of Avg of Monthly Avg to Prior Year (382.5) (434.7) (511.1) (510.6) (269.1)
Note:

(1)

Includes asset harmonization and unregulated cost allocation adjustments.
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8. Over the 2019 to 2023 deferred rebasing term, Enbridge Gas will have invested
approximately $6.2 billion in gross in-service additions. In-service additions
represent increases to rate base as a result of capital work on projects deemed
ready for use. In-service additions follow the capital expenditures provided at

Exhibit 2, Tab 5, Schedule 3.

9. Partially offsetting in-service additions are retirements of assets primarily where in-
service additions are replacing assets. Such retirements during the deferred
rebasing term include, but are not limited to, distribution and transmission mains
and services, and the respective Customer Information Systems (CIS) of EGD and

Union which were replaced with a new CIS in 2021.

10. Offsetting the impact of net PPE additions during the deferred rebasing term was
the impact of depreciation. During the deferred rebasing term, Enbridge Gas will
have incurred depreciation expense of $3.3 billion related to assets already in-

service prior to 2019 as well as assets placed into service throughout 2019 to 2023.

2.2. In-service Additions 2024 Test Year
11.The 2024 Test Year Forecast for in-service additions represent increases to rate

base as a result of capital work being declared in-service and ready to be used to
serve Enbridge Gas customers. The annual in-service addition amounts vary from
capital expenditure amounts due to the multi-year nature of capital projects and
resulting timing differences.

12.Aside from timing variances between capital spend and in-service addition
amounts, the material in-service additions for the 2024 Test Year follow the capital
projects and expenditures as provided at Exhibit 2, Tab 5, Schedule 2, not including

those projects that are multi-year projects expected to go into service after 2024.
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13.Average net PPE for the 2024 Test Year is forecast to be $15,626.2 million
compared to $14,852.6 million for the 2023 Bridge Year. The $773.6 million
increase on a forecast basis is related to an estimated incremental $1.5 billion of in-
service additions in 2024. Please see Exhibit 2, Tab 5, Schedule 2 for further details
on 2024 Test Year capital expenditures.

14.Partially offsetting the $1.5 billion additions in 2024 from 2023 are expected
retirements in 2024 of approximately $220.6 million related primarily to distribution
system replacements, the retirement/replacement of TIS assets and the retirement
of buildings that are being replaced and centralized. Further offsetting gross PPE

increases in 2024 is forecast depreciation expense of $921.4 million.

15. As provided at Exhibit 1, Tab 9, Schedule 1, Enbridge Gas proposes to include the
net book value of integration capital forecasted at the end of 2023 in Enbridge
Gas’s rate base for the 2024 Test Year.

2.3. Asset Harmonization 2024 Test Year
16.Enbridge Gas is proposing to harmonize asset groups, plant accounts and

depreciation rates into a single rate zone effective January 1, 2024. Details are
provided at Exhibit 4, Tab 5, Schedule 1. The impact of gross asset and
accumulated depreciation transfers between asset classes and functions, as well as
associated depreciation impacts, have been reflected in the 2024 Test Year. The
transfers were applied as part of restated opening 2024 Test Year balances which
then allowed for asset additions, retirements and depreciation to be reflected in
ending balances and the average of average amounts under the aligned

methodologies. This resulted in no impact to net PPE as explained below.
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17.As part of this asset harmonization, Enbridge Gas aligned the treatment for
amortized assets. The harmonization resulted in a $300.2 million reduction in gross
PPE related to the retirement of fully amortized assets (computer software,
hardware, tools & work equipment, and regulators) offset by a $300.2 million
reduction in associated accumulated depreciation which results in no impact to net
PPE. These retirements have been reflected in opening January 1, 2024, gross

PPE and accumulated deprecation amounts, as shown in Table 3 and 4.

18.Further, as of January 1, 2024, Enbridge Gas is proposing to implement a
harmonized unregulated storage cost allocation methodology. Details of this
harmonized methodology is provided at Exhibit 1, Tab 13, Schedule 2. The
harmonization resulted in a $17.3 million transfer of gross PPE from the utility to the
unregulated business, partially offset by related accumulated depreciation of $10.6
million. These amounts are reflected as of January 1, 2024, as part of the restated

opening balance in gross utility assets and accumulated depreciation.

19.Table 3 and 4 provide the summary of the results of the Asset Harmonization and
Unregulated Storage Cost Allocation in relation to the 2024 Test Year opening
balances for Gross PPE and Accumulated Depreciation. These harmonization

impacts are provided at Attachment 8.



Filed: 2022-10-31
EB-2022-0200

Exhibit 2
Tab 2
Schedule 1
Plus Attachments
Page 8 of 8
Table 3
2024 Test Year Utility Property, Plant and Equipment
Gross Assets
Restated
Opening Opening
Gross Unregulated Gross
Property, Asset Cost Property,
Line Plant and Harmonization Allocation Plant and
No. Particulars ($ millions) Equipment Adjustments Adjustments Equipment
(a) (b) (c) (d) = (a+b+c)
1 Distribution Plant 17,811.6 (970.8) 0.0 16,840.8
2 Transmission Plant 4,303.7 658.9 0.0 4,962.6
3 Storage Plant 1,549.3 21.5 0.0 1,570.8
4 General Plant 1,183.7 (9.7) (17.3) 1,156.7
5 Other Plant 3.3 0.0 0.0 3.3
6 Total 24,851.7 (300.2) (17.3) 24,534.2
Table 4
2024 Test Year Utility Property, Plant and Equipment
Accumulated Depreciation
Unregulated
Asset Cost Restated Opening
Line Particulars Opening Accumulated  Harmonization  Allocation Accumulated
No. ($ millions) Depreciation Adjustments  Adjustments Depreciation
(a) (b) (c) (d) = (a+b+c)
Distribution
1 Plant (6,537.4) 370.5 0.0 (6,166.9)
Transmission
2 Plant (1,411.4) (207.4) 0.0 (1,618.9)
3 Storage Plant (559.9) 10.6 0.0 (549.3)
General
4 Plant (729.8) 126.5 10.6 (592.7)
5 Other Plant (2.9) 0.0 0.0 (2.9)

6 Total (9,241.3) 300.2 10.6 (8,930.6)
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Gross Property, Plant and Equipment Summary - Average of Monthly Averages
2013 2013 2014 2015 2016 2017 2018
Line OEB-
No. Particulars ($ millions) Utility Approved Actual Actual Actual Actual Actual Actual
(a) (b) (c) (d) (e) (f) (9)
1 Distribution Plant EGD 5,998.3 6,001.9 6,400.6 6,735.6 7,715.0 8,264.5 8,585.5
2 Underground Storage Plant EGD 333.5 342.4 359.6 370.6 385.0 410.7 4251
3 General Plant EGD 424.5 414.5 466.4 491.9 499.2 563.8 594 .1
4 Other Plant EGD (6.9) (9.5) (10.0) (11.2) (10.8) (10.2) (10.2)
5 Total 6,749.4 6,749.3 7,216.6 7,586.9 8,588.4 9,228.8 9,594.5
6 Distribution Plant - North and South Union 3,822.4 3,862.8 4,026.4 4,168.8 4,366.6 4,604.7 4,834.8
7 Transmission Plant Union 1,736.9 1,724.5 1,816.1 2,022.4 2,455.5 3,030.0 3,398.7
8 Underground Storage Plant Union 507.6 526.0 529.0 534 .1 543.6 650.4 800.1
9 Local Storage Plant Union 22.8 20.8 24.3 25.8 26.7 28.8 30.7
10 Intangible Plant Union 7.7 7.7 7.6 7.6 7.5 5.3 1.7
11 General Plant Union 264.2 259.5 270.8 270.8 283.0 309.0 332.5
12 Total 6,361.5 6,401.2 6,674.3 7,029.5 7,683.0 8,628.2 9,398.6
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Accumulated Depreciation Summary - Average of Monthly Averages
2013 2013 2014 2015 2016 2017 2018
Line OEB-
No. Particulars ($ millions) Utility Approved Actual Actual Actual Actual Actual Actual
(a) (b) (c) (d) (e) (f) (9)
1 Distribution Plant EGD (2,519.2) (2,474.9) (2,552.1) (2,575.0) (2,587.4) (2,655.5) (2,734.5)
2 Underground Storage Plant EGD (115.0) (121.4) (128.1) (131.2) (129.1) (136.6) (142.0)
3 General Plant EGD (169.2) (159.1) (220.5) (274.8) (300.8) (335.9) (402.9)
4 Other Plant EGD (0.7) (0.5) (0.1) 0.2 (0.1) 1.5 1.5
5 Total (2,804.1) (2,755.9) (2,900.8) (2,980.8) (3,017.4) (3,126.5) (3,277.9)
6 Distribution Plant - North and South Union (1,709.5) (1,688.3) (1,752.7) (1,828.8) (1,921.6) (2,024.5) (2,125.2)
7 Transmission Plant Union (679.2) (689.5) (724.8) (767.6) (819.9) (882.3) (953.4)
8 Underground Storage Plant Union (226.4) (245.7) (256.6) (269.6) (279.7) (292.7) (293.0)
9 Local Storage Plant Union (11.2) (10.9) (11.3) (12.0) (12.8) (13.7) (14.7)
10 Intangible Plant Union (6.2) (6.2) (6.3) (6.5) (6.6) (4.6) (1.1)
11 General Plant Union (121.7) (105.7) (117.2) (110.4) (108.6) (129.7) (136.8)
12 Total (2,754.1) (2,746.2) (2,868.9) (2,994.8) (3,149.2) (3,347.5) (3,524.2)
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Gross Property, Plant and Equipment Summary - Average of Monthly Averages

2019 2020 2021 2022 2023 2024
Line
No. Particulars ($ millions) Utility Actual Actual Actual Estimate Bridge Year Test Year
(a) (b) (c) (d) (e) (f)

1 Distribution Plant EGD(1) 8,923.5 9,209.1 9,643.2 10,261.1 10,746.3

2 Underground Storage Plant EGD 436.1 442.2 485.6 568.0 597.4

3 General Plant EGD 616.9 657.9 675.7 599.5 663.3

4 Other Plant EGD 1.7 1.7 1.7 1.7 1.7

5 Total 9,978.2 10,310.8 10,806.2 11,430.3 12,008.6

6 Distribution Plant - South Operations Union(1) 3,154.2 3,332.6 3,540.8 3,797.6 4,031.5

7 Distribution Plant - Northern/Eastern Operations Union 1,940.9 2,049.0 2,134.6 2,243.1 2,381.1

8 Transmission Plant Union 3,491.7 3,636.8 3,767.4 3,916.6 4,107.2

9 Underground Storage Plant Union 803.9 812.3 819.7 809.8 843.8

10 Local Storage Plant Union 31.9 32.3 32.0 34.3 37.7

11 Intangible Plant Union 1.7 1.7 1.7 1.7 1.7

12 General Plant Union 363.0 406.5 437.5 430.0 468.6

13 Total 9,787.3 10,271.2 10,733.6 11,233.0 11,871.6

14 Distribution Plant EGI 14,018.5 14,590.7 15,318.6 16,301.8 17,158.9 17,132.3
15 Transmission Plant EGI 3,491.7 3,636.8 3,767.4 3,916.6 4,107.2 5,012.9
16 Storage Plant EGI 1,272.0 1,286.8 1,337.3 1,412.1 1,478.9 1,602.8
17 General Plant EGI 980.0 1,064 .4 1,113.1 1,029.5 1,131.9 1,171.5
18 Other Plant EGI 3.3 3.3 3.3 3.3 3.3 3.3
19 Total 19,765.5 20,582.1 21,539.8 22,663.3 23,880.2 24,9229

Notes:

(1) EGD rate zone.
(2) Union rate zones.
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2019 2020 2021 2022 2023 2024
Line
No.  Particulars ($ millions) Utility Actual Actual Actual Estimate Bridge Year Test Year
(a) (b) (c) (d) (e) (f)

1 Distribution Plant EGD(1) (2,866.4) (2,933.5) (3,071.5) (3,456.7) (3,644.5)

2 Underground Storage Plant EGD (137.4) (142.9) (148.5) (157.2) (164.5)

3 General Plant EGD (439.1) (480.3) (504.9) (428.2) (486.2)

4 Other Plant EGD (1.4) (1.4) (1.4) (1.5) (1.5)

5 Total (3,444.2) (3,558.1) (3,726.3) (4,043.6) (4,296.6)

6 Distribution Plant - South Operations Union(2) (1,370.3) (1,4411) (1,515.5) (1,590.2) (1,660.8)

7 Distribution Plant - Northern/Eastern Operations Union (870.5) (923.8) (980.1) (1,037.3)  (1,094.8)

8 Transmission Plant Union (1,023.1) (1,104.4) (1,188.6) (1,276.1) (1,364.9)

9 Underground Storage Plant Union (298.2) (316.8) (335.4) (349.6) (362.4)

10 Local Storage Plant Union (15.8) (16.8) (17.8) (18.7) (19.9)

11 Intangible Plant Union (1.1) (1.2) (1.3) (1.5) (1.5)

12 General Plant Union (165.6) (209.0) (240.9) (199.9) (226.8)

13 Total (3,744.5) (4,013.1) (4,279.6) (4,473.4) (4,730.9)

14 Distribution Plant EGI (5,107.1)  (5,298.4) (5,567.2) (6,084.2) (6,400.0) (6,436.0)
15 Transmission Plant EGI (1,023.1) (1,104.4) (1,188.6) (1,276.1) (1,364.9) (1,675.2)
16 Storage Plant EGI (451.3) (476.6) (501.6) (525.6) (546.7) (568.9)
17 General Plant EGI (604.7) (689.3) (745.8) (628.2) (713.1) (613.6)
18 Other Plant EGI (2.5) (2.6) (2.7) (2.9) (2.9) (2.9)
19 Total (7,188.7) (7,571.2) (8,005.9) (8,517.0) (9,027.6)  (9,296.7)

Notes:

(1)
()

EGD rate zone.
Union rate zones.



2019 Actual Net Utility Property, Plant and Equipment - EGI - Average of Monthly Averages
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Actual

Net Property,

Line Plant and Accumulated Plant and
No. Particulars ($ millions) Rate Zone Equipment Depreciation Equipment
(a) (b) (c) = (a+b)
1 Distribution Plant EGD 8,923.5 (2,866.4) 6,057.1
2 Underground Storage Plant EGD 436.1 (137.4) 298.7
3 General Plant EGD 616.9 (439.1) 177.8
4 Other Plant EGD 1.7 (1.4) 0.3
5 Total 9,978.2 (3,444.2) 6,533.9
6 Distribution Plant - South Operations Union 3,154.2 (1,370.3) 1,783.9
7 Distribution Plant - Northern/Eastern Operations Union 1,940.9 (870.5) 1,070.4
8 Transmission Plant Union 3,491.7 (1,023.1) 2,468.6
9 Underground Storage Plant Union 803.9 (298.2) 505.8
10 Local Storage Plant Union 31.9 (15.8) 16.2
11 Intangible Plant Union 1.7 (1.1) 0.5
12 General Plant Union 363.0 (165.6) 197.4
13 Total 9,787.3 (3,744.5) 6,042.8
14 Distribution Plant EGI 14,018.5 (5,107.1) 8,911.4
15 Transmission Plant EGI 3,491.7 (1,023.1) 2,468.6
16 Storage Plant EGI 1,272.0 (451.3) 820.6
17 General Plant EGI 980.0 (604.7) 375.3
18 Other Plant EGI 3.3 (2.5) 0.9
19 Total 19,765.5 (7,188.7) 12,576.8




2020 Actual Net Utility Property, Plant and Equipment - EGI - Average of Monthly Averages

Gross Property,
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Actual

Net Property,

Line Plant and Accumulated Plant and
No. Particulars ($ millions) Rate Zone Equipment Depreciation Equipment
(a) (b) (c) = (a+b)
1 Distribution Plant EGD 9,209.1 (2,933.5) 6,275.5
2 Underground Storage Plant EGD 442.2 (142.9) 299.3
3 General Plant EGD 657.9 (480.3) 177.6
4 Other Plant EGD 1.7 (1.4) 0.3
5 Total 10,310.8 (3,558.1) 6,752.7
6 Distribution Plant - South Operations Union 3,332.6 (1,441.1) 1,891.4
7 Distribution Plant - Northern/Eastern Operations Union 2,049.0 (923.8) 1,125.3
8 Transmission Plant Union 3,636.8 (1,104.4) 2,532.4
9 Underground Storage Plant Union 812.3 (316.8) 4954
10 Local Storage Plant Union 32.3 (16.8) 15.5
11 Intangible Plant Union 1.7 (1.2) 0.5
12 General Plant Union 406.5 (209.0) 197.5
13 Total 10,271.2 (4,013.1) 6,258.1
14 Distribution Plant EGI 14,590.7 (5,298.4) 9,292.2
15 Transmission Plant EGI 3,636.8 (1,104.4) 2,532.4
16 Storage Plant EGI 1,286.8 (476.6) 810.3
17 General Plant EGI 1,064.4 (689.3) 375.1
18 Other Plant EGI 3.3 (2.6) 0.8
19 Total 20,582.1 (7,571.2) 13,010.8
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Actual
Gross Property, Net Property,
Line Plant and Accumulated Plant and
No. Particulars ($ millions) Rate Zone Equipment Depreciation Equipment
(a) (b) (c) = (a+b)
1 Distribution Plant EGD 9,643.2 (3,071.5) 6,571.7
2 Underground Storage Plant EGD 485.6 (148.5) 337.1
3 General Plant EGD 675.7 (504.9) 170.8
4 Other Plant EGD 1.7 (1.4) 0.2
5 Total 10,806.2 (3,726.3) 7,079.8
6 Distribution Plant - South Operations Union 3,540.8 (1,515.5) 2,025.2
7 Distribution Plant - Northern/Eastern Operations Union 2,134.6 (980.1) 1,154.5
8 Transmission Plant Union 3,767.4 (1,188.6) 2,578.8
9 Underground Storage Plant Union 819.7 (335.4) 484.3
10 Local Storage Plant Union 32.0 (17.8) 14.2
11 Intangible Plant Union 1.7 (1.3) 0.4
12 General Plant Union 437.5 (240.9) 196.6
13 Total 10,733.6 (4,279.6) 6,454.0
14 Distribution Plant EGI 15,318.6 (5,567.2) 9,751.4
15 Transmission Plant EGI 3,767 .4 (1,188.6) 2,578.8
16 Storage Plant EGI 1,337.3 (501.6) 835.7
17 General Plant EGI 1,113.1 (745.8) 367.4
18 Other Plant EGI 3.3 (2.7) 0.6
19 Total 21,539.8 (8,005.9) 13,533.9
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Estimate
Gross Property, Net Property,
Line Plant and Accumulated Plant and
No. Particulars ($ millions) Rate Zone Equipment Depreciation Equipment
(a) (b) (c) = (a+b)
1 Distribution Plant EGD 10,261.1 (3,456.7) 6,804.4
2 Underground Storage Plant EGD 568.0 (157.2) 410.8
3 General Plant EGD 599.5 (428.2) 171.3
4 Other Plant EGD 1.7 (1.5) 0.2
5 Total 11,430.3 (4,043.6) 7,386.7
6 Distribution Plant - South Operations Union 3,797.6 (1,590.2) 2,207.4
7 Distribution Plant - Northern/Eastern Operations Union 2,243.1 (1,037.3) 1,205.8
8 Transmission Plant Union 3,916.6 (1,276.1) 2,640.4
9 Underground Storage Plant Union 809.8 (349.6) 460.1
10 Local Storage Plant Union 34.3 (18.7) 15.6
11 Intangible Plant Union 1.7 (1.5) 0.2
12 General Plant Union 430.0 (199.9) 230.0
13 Total 11,233.0 (4,473.4) 6,759.6
14 Distribution Plant EGI 16,301.8 (6,084.2) 10,217.6
15 Transmission Plant EGI 3,916.6 (1,276.1) 2,640.4
16 Storage Plant EGI 1,412.1 (525.6) 886.5
17 General Plant EGI 1,029.5 (628.2) 401.3
18 Other Plant EGI 3.3 (2.9) 0.4
19 Total 22,663.3 (8,517.0) 14,146.3
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Bridge Year
Gross Property, Net Property,
Line Plant and Accumulated Plant and
No. Particulars ($ millions) Rate Zone Equipment Depreciation Equipment
(a) (b) (c) = (a+b)

1 Distribution Plant EGD 10,746.3 (3,644.5) 7,101.8

2 Underground Storage Plant EGD 597.4 (164.5) 432.9

3 General Plant EGD 663.3 (486.2) 177.0

4 Other Plant EGD 1.7 (1.5) 0.2

5 Total 12,008.6 (4,296.6) 7,712.0

6 Distribution Plant - South Operations Union 4,031.5 (1,660.8) 2,370.7

7 Distribution Plant - Northern/Eastern Operations Union 2,381.1 (1,094.8) 1,286.4

8 Transmission Plant Union 4,107.2 (1,364.9) 2,742.3

9 Underground Storage Plant Union 843.8 (362.4) 481.5

10 Local Storage Plant Union 37.7 (19.9) 17.8

11 Intangible Plant Union 1.7 (1.5) 0.2

12 General Plant Union 468.6 (226.8) 241.8

13 Total 11,871.6 (4,730.9) 7,140.7

14 Distribution Plant EGI 17,158.9 (6,400.0) 10,758.9

15 Transmission Plant EGI 4,107.2 (1,364.9) 2,742.3

16 Storage Plant EGI 1,478.9 (546.7) 932.2

17 General Plant EGI 1,131.9 (713.1) 418.8

18 Other Plant EGI 3.3 (2.9) 0.4

19 Total 23,880.2 (9,027.6) 14,852.6
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, Plant and Equipment - EGI - Average of Monthly Averages

Test Year
Gross Property, Net Property,
Line Plant and Accumulated Plant and
No. Particulars ($ millions) Equipment Depreciation Equipment
(a) (b) (c) = (a+b)
1 Distribution Plant 17,132.3 (6,436.0) 10,696.2
2 Transmission Plant 5,012.9 (1,675.2) 3,337.7
3 Storage Plant 1,602.8 (568.9) 1,033.9
4 General Plant 1,171.5 (613.6) 557.9
5 Other Plant 3.3 (2.9) 0.4
6 Total 24,922.9 (9,296.7) 15,626.2
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Utility Gross Distribution Plant - EGI - Year End Balances and Average of Monthly Averages
2019 Actual
Dec. 2018 Dec. 2019 Dec. 2019
Average of
Line Opening Closing Regulatory Utility Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Balance Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
EGD Rate Zone Distribution Plant
1 Renewable Natural Gas 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Land 23.2 20.7 (0.1) 43.8 0.0 43.8 24.0
3 Offers to purchase 0.0 0.0 0.0 0.0 0.0 0.0 0.0
4 Land rights intangibles 63.8 0.0 0.0 63.8 0.0 63.8 63.8
5 Structures and improvements 143.7 2.5 (0.2) 146.0 (0.3) 145.7 144.8
6 Services, house reg & meter install. 2,954.9 146.2 (9.9) 3,091.2 0.0 3,091.2 3,018.7
7 Mains 4,530.9 214.0 (52.9) 4,692.0 (2.2) 4,689.8 4,601.8
8 NGV station compressors 3.7 0.7 0.0 4.5 0.0 4.5 4.2
9 Measuring and regulating equip. 608.2 22.8 (1.1) 629.8 (0.5) 629.3 619.5
10  Meters 429.4 73.7 (5.5) 497.6 0.0 497.6 446.7
11 Subtotal 8,757.8 480.5 (69.7) 9,168.6 (3.1) 9,165.5 8,923.5
Union Rate Zones Distribution Plant - Southern Operations
12  Land 11.3 0.5 0.0 11.8 0.0 11.8 11.4
13 Land rights 7.9 0.3 0.0 8.2 0.0 8.2 8.0
14  Structures and improvements 134.1 25 0.0 136.6 0.0 136.6 134.1
15  Services - metallic 124.1 2.2 (0.3) 126.0 0.0 126.0 124.5
16  Services - plastic 897.9 29.7 (1.9) 925.7 0.0 925.7 909.3
17  Regulators 83.8 7.3 0.0 91.1 0.0 91.1 86.6
18  House regulators & meter installations 711 25 (0.1) 73.5 0.0 73.5 71.3
19  Mains - metallic 522.0 35.7 (0.4) 557.3 0.0 557.3 527.7
20  Mains - plastic 645.9 28.7 (0.5) 674.1 0.0 674.1 651.9
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Utility Gross Distribution Plant - EGI - Year End Balances and Average of Monthly Averages (Continued)
2019 Actual
Dec. 2018 Dec. 2019 Dec. 2019
Average of
Line Opening Closing Regulatory Utility Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Balance Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
21 Measuring & regulating equipment 43.7 6.6 0.0 50.4 0.0 50.4 443
22  Meters 334.0 29.9 (8.9) 355.0 0.0 355.0 344.9
23  Regulatory Overheads 226.0 38.6 0.0 264.6 0.0 264.6 2404
24 Subtotal 3,101.8 184.5 (12.1) 3,274.2 0.0 3,274.2 3,154.2
Union Rate Zones Distribution Plant - Northern & Eastern Operations
25 Land 4.5 0.2 0.0 4.7 0.0 4.7 4.5
26  Land rights 10.3 0.2 0.0 10.5 0.0 10.5 10.4
27  Structures and improvements 66.9 0.6 0.0 67.5 0.0 67.5 66.9
28  Services - metallic 106.4 23 (0.2) 108.5 0.0 108.5 107.2
29  Services - plastic 465.8 13.4 (1.0) 478.2 0.0 478.2 470.0
30 Regulators 31.9 9.5 0.0 41.4 0.0 41.4 35.5
31 House regulators & meter installations 40.3 0.6 (0.0) 40.9 0.0 40.9 404
32  Mains - metallic 585.9 40.0 (0.5) 625.4 0.0 625.4 589.7
33  Mains - plastic 232.9 5.6 (0.2) 238.4 0.0 238.4 233.4
34  Measuring & regulating equipment 139.8 6.8 (0.6) 145.9 0.0 145.9 139.9
35 Meters 83.9 7.5 (2.6) 88.8 0.0 88.8 86.4
36  Regulatory Overheads 153.3 15.5 0.0 168.7 0.0 168.7 156.6
37  Subtotal 1,921.6 102.1 (5.1) 2,018.7 0.0 2,018.7 1,940.9
38 EGI Total 13,781.2 767.2 (86.9) 14,461.4 (3.1) 14,458.4 14,018.5
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Utility Transmission Plant - EGI - Year End Balances and Average of Monthly Averages
2019 Actual
Dec. 2018 Dec. 2019 Dec. 2019
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions  Retirements Balance Adjustment Utility Balance Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
Union Rate Zones Transmission Plant
1 Land 73.3 21 0.0 75.4 0.0 75.4 73.7
2 Land rights 62.2 3.9 0.0 66.2 0.0 66.2 63.0
3 Structures & improvements 164.3 1.7 (0.0) 165.9 0.0 165.9 164.6
4 Mains 1,784.7 97.7 (1.9) 1,880.4 0.0 1,880.4 1,800.6
5 Compressor equipment 939.0 1.9 0.0 940.9 0.0 940.9 939.5
6 Measuring & regulating equipment 272.7 26.5 (0.1) 2991 0.0 2991 276.2
7 Line Pack Gas 7.4 0.0 0.0 7.5 0.0 7.5 7.4
8 Regulatory Overheads 154.3 22.5 0.0 176.8 0.0 176.8 166.7
9 Total 3,458.0 156.2 (2.0) 3,612.3 0.0 3,612.3 3,491.7
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Utility Storage Plant - EGI - Year End Balances and Average of Monthly Averages
2019 Actual
Dec. 2018 Dec. 2019 Dec. 2019
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
EGD Rate Zone Underground Storage Plant
1 Crowland storage 4.2 0.0 0.0 4.2 0.0 4.2 4.2
2 Land and gas storage rights 46.3 0.0 0.0 46.3 (1.0) 453 45.3
3 Structures and improvements 31.3 0.0 (0.2) 31.1 (0.1) 31.0 31.1
4 Wells 57.5 4.1 (2.4) 59.2 0.0 59.2 59.2
5 Well equipment 11.8 0.1 (1.0) 10.9 0.0 10.9 111
6 Field Lines 102.3 3.8 0.0 106.1 0.0 106.1 105.3
7 Compressor equipment 135.9 0.6 (1.1) 1354 (0.5) 135.0 1354
8 Measuring and regulating equipment 11.2 0.0 (0.1) 11.1 0.0 11.1 11.2
9 Base pressure gas 334 0.0 0.0 334 0.0 334 334
10 Subtotal 433.8 8.6 (4.7) 437.6 (1.5) 436.1 436.1
Union Rate Zones Local Storage Plant
11 Land 0.0 0.0 0.0 0.0 0.0 0.0 0.0
12 Structures and improvements 4.7 0.0 0.0 4.7 0.0 4.7 4.7
13 Gas holders - storage 4.6 0.0 0.0 4.6 0.0 4.6 4.6
14 Gas holders - equipment 20.0 0.0 0.0 20.0 0.0 20.0 20.0
15 Regulatory Overheads 1.8 1.3 0.0 3.1 0.0 3.1 2.6
16 Subtotal 31.1 1.3 0.0 32.4 0.0 32.4 31.9
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Utility Storage Plant - EGI - Year End Balances and Average of Monthly Averages (Continued)
2019 Actual
Dec. 2018 Dec. 2019 Dec. 2019
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
Union Rate Zones Underground Storage Plant
17 Land 5.5 0.0 0.0 5.6 0.0 5.6 5.6
18 Land rights 32.0 0.0 0.0 32.0 0.0 32.0 32.0
19 Structures and improvements 68.9 0.6 (0.7) 68.8 0.0 68.8 68.6
20 Wells 46.9 0.4 0.0 47.3 0.0 47.3 46.9
21 Field Lines 46.4 0.5 0.0 46.9 0.0 46.9 46.4
22 Compressor equipment 465.6 4.4 0.0 470.0 0.0 470.0 466.6
23 Measuring and regulating equipment 86.2 1.7 (2.8) 85.1 0.0 85.1 85.1
24 Base pressure gas 36.6 0.0 0.0 36.6 0.0 36.6 36.6
25 Regulatory Overheads 16.2 14 0.0 17.6 0.0 17.6 16.3
26 Subtotal 804.2 9.0 (3.4) 809.7 0.0 809.7 803.9
27 EGI Total 1,269.0 18.9 (8.1) 1,279.8 (1.5) 1,278.2 1,272.0
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Utility General Plant - EGI - Year End Balances and Average of Monthly Averages
2019 Actual
Dec. 2018 Dec. 2019 Dec. 2019
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
EGD Rate Zone General Plant
1 Lease improvements 0.1 0.0 0.0 0.1 (0.2) (0.1) (0.1)
2 Office furniture and equipment 20.5 0.5 (0.0) 20.9 0.0 20.9 20.7
3 Transportation equipment 51.5 14.2 (2.5) 63.2 (0.1) 63.1 50.8
4 NGV conversion kits 2.2 0.3 0.0 2.5 0.0 25 2.3
5 Heavy work equipment 17.9 0.1 (0.6) 17.3 0.0 17.3 17.4
6 Tools and work equipment 50.7 0.2 (0.1) 50.9 0.0 50.9 50.9
7 Rental equipment 1.6 0.2 0.0 1.8 0.0 1.8 1.7
8 NGV rental compressors 71 0.2 0.0 7.4 0.0 7.4 7.3
9 NGV cylinders 0.6 0.0 0.0 0.6 0.0 0.6 0.6
10 Communication structures & equip. 4.1 0.0 (0.4) 3.7 0.0 3.7 4.1
11 Computer equipment 26.4 4.3 (0.7) 30.0 0.0 30.0 27.9
12 Software Aquired/Developed 215.2 334 (13.6) 235.0 0.0 235.0 2141
13 CIS 1271 0.0 0.0 1271 0.0 1271 1271
14 WAMS 92.1 0.2 0.0 92.2 0.0 92.2 92.2
15 Subtotal 617.0 53.6 (17.9) 652.7 (0.3) 652.5 616.9
Union Rate Zones General Plant
16 Land 0.6 0.0 0.0 0.6 0.0 0.6 0.6
17 Structures & improvements 69.5 35 0.0 73.0 0.0 73.0 69.9
18 Office furniture and equipment 101 (0.0) 0.0 101 0.0 101 101
19 Office equipment - computers 87.0 33.8 0.0 120.8 0.0 120.8 100.1
20 Transportation equipment 61.1 8.0 (5.4) 63.7 0.0 63.7 61.5
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Utility General Plant - EGI - Year End Balances and Average of Monthly Averages (Continued)
2019 Actual
Dec. 2018 Dec. 2019 Dec. 2019
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
21 Heavy work equipment 15.8 4.3 (0.7) 19.3 0.0 19.3 16.2
22 Tools and work equipment 35.6 1.6 0.0 37.2 0.0 37.2 36.1
23 NGV fuel equipment 1.3 0.6 0.0 2.0 0.0 2.0 1.9
24 Communication equipment 13.9 0.2 0.0 14.1 0.0 14.1 14.0
25 Regulatory Overheads 49.0 8.3 0.0 57.3 0.0 57.3 52.8
26 Subtotal 343.9 60.3 (6.1) 398.1 0.0 398.1 363.0

27 EGI Total 960.9 113.9 (24.0) 1,050.8 (0.3) 1,050.6 980.0
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Utility Other Plant -EGI - Year End Balances and Average of Monthly Averages
2019 Actual
Dec. 2018 Dec. 2019 Dec. 2019
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (atb+c) (e) (f) = (d+e) (9)
EGD Rate Zone Plant held for future use
1 Inactive services 1.7 0.0 0.0 1.7 0.0 1.7 1.7
Union Rate Zones Intangible Plant
2 Franchises and consents 1.2 0.0 0.0 1.2 0.0 1.2 1.2
3 Other intangible plant 0.5 0.0 0.0 0.5 0.0 0.5 0.5
4 Subtotal 1.7 0.0 0.0 1.7 0.0 1.7 1.7
5 EGI Total 3.3 0.0 0.0 3.3 0.0 3.3 3.3
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Utility Distribution Plant - EGI - Continuity of Accumulated Depreciation Year End Balances and Average of Monthly Averages
2019 Actual
Dec. 2018 Dec. 2019 Dec. 2019
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment Utility Balance  Averages
(a) (b) (c) (d) (e) = (a+b+c+d) () (9) = (e*f) (h)
EGD Rate Zone Distribution Plant
1 Renewable Natural Gas 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Land rights intangibles (4.2) (0.8) 0.0 0.0 (5.0) 0.0 (5.0) (4.6)
3 Structures and improvements (25.1) (9.1) 0.2 0.0 (34.0) 0.3 (33.7) (29.4)
4 Services, house reg & meter install. (1,027.4) (68.9) 9.9 20.8 (1,065.6) 0.0 (1,065.6) (1,049.6)
5 Mains (1,281.7) (102.1) 52.9 16.7 (1,314.1) 2.0 (1,312.1) (1,299.7)
6 NGV station compressors (2.7) (0.3) 0.0 0.0 (3.0) 0.0 (3.0) (2.8)
7 Measuring and regulating equip. (231.0) (12.8) 1.1 (0.4) (243.1) 0.5 (242.6) (236.7)
8 Meters (232.0) (41.0) 5.5 5.5 (262.1) 0.0 (262.1) (243.6)
9 Subtotal (2,804.1) (234.9) 69.6 42.6 (2,926.8) 2.9 (2,923.9) (2,866.4)
Union Rate Zones Distribution Plant - Southern Operations
10 Land rights (2.0) (0.1) 0.0 0.0 (2.1) 0.0 (2.1) (2.1)
11 Structures and improvements (38.3) (3.0) 0.0 0.0 (41.3) 0.0 (41.3) (39.8)
12 Services - metallic (103.4) (3.5) 0.3 0.7 (105.9) 0.0 (105.9) (104.8)
13 Services - plastic (394.8) (22.7) 1.9 7.7 (407.9) 0.0 (407.9) (402.8)
14 Regulators (32.7) (4.3) 0.0 0.0 (37.0) 0.0 (37.0) (34.8)
15 House regulators & meter installations (26.2) (2.0) 0.1 0.0 (28.1) 0.0 (28.1) (27.1)
16 Mains - metallic (339.1) (14.9) 0.5 0.1 (353.4) 0.0 (353.4) (346.5)
17 Mains - plastic (256.2) (15.1) 0.5 0.0 (270.7) 0.0 (270.7) (263.7)
18 Measuring & regulating equipment (18.5) (1.6) 0.0 0.0 (20.1) 0.0 (20.1) (19.3)
19 Meters (92.8) (13.1) 8.9 (0.0) (97.1) 0.0 (97.1) (96.5)
20 Regulatory Overheads (29.6) (6.8) 0.0 0.0 (36.4) 0.0 (36.4) (33.0)
21 Subtotal (1,333.5) (87.1) 12.2 8.5 (1,399.9) 0.0 (1,399.9) (1,370.3)
Union Rate Zones Distribution Plant - Northern & Eastern Operations
22 Land rights intangibles (4.0) (0.2) 0.0 0.0 (4.2) 0.0 (4.2) (4.1)
23 Structures and improvements (23.4) (1.6) 0.0 0.0 (25.0) 0.0 (25.0) (24.2)
24 Services - metallic (72.8) (3.5) 0.2 0.4 (75.7) 0.0 (75.7) (74.4)
25 Services - plastic (196.6) (12.2) 1.0 0.2 (207.6) 0.0 (207.6) (202.6)
26 Regulators (11.9) (1.8) 0.0 0.0 (13.6) 0.0 (13.6) (12.7)
27 House regulators & meter installations (14.2) (1.2) 0.0 0.0 (15.3) 0.0 (15.3) (14.7)
28 Mains - metallic (312.6) (17.8) 0.5 0.0 (329.9) 0.0 (329.9) (321.4)
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2019 Actual
Dec. 2018 Dec. 2019 Dec. 2019

Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment Utility Balance  Averages

(a) (b) (c) (d) (e) = (a+b+c+d) () (9) = (e*f) (h)

29 Mains - plastic (103.3) (5.6) 0.2 0.0 (108.6) 0.0 (108.6) (106.0)
30 Measuring & regulating equipment (67.2) (5.3) 0.6 0.0 (71.8) 0.0 (71.8) (69.3)
31 Meters (22.3) (3.5) 2.6 0.0 (23.2) 0.0 (23.2) (23.2)
32 Regulatory Overheads (15.5) (4.5) 0.0 0.0 (20.0) 0.0 (20.0) (17.8)
33 Subtotal (843.6) (56.9) 5.0 0.6 (894.9) 0.0 (894.9) (870.5)
34 EGI Total (4,981.2) (379.0) 86.8 51.8 (5,221.6) 2.9 (5,218.7) (5,107.1)
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2019 Actual
Dec. 2018 Dec. 2019 Dec. 2019
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) (e) = (a+b+c+d) () (9) = (etf) (h)
Union Rate Zones Transmission Plant
1 Land rights (15.8) (1.1) 0.0 0.0 (16.9) 0.0 (16.9) (16.4)
2 Structures & improvements (36.8) (3.4) 0.0 0.0 (40.1) 0.0 (40.1) (38.4)
3 Mains (593.8) (35.6) 1.9 0.0 (627.4) 0.0 (627.4) (611.4)
4 Compressor equipment (233.2) (30.3) 0.0 0.0 (263.5) 0.0 (263.5) (248.3)
5 Measuring & regulating equipment (89.2) (7.2) 0.1 0.0 (96.3) 0.0 (96.3) (92.7)
6 Regulatory Overheads (13.9) 4.1) 0.0 0.0 (18.1) 0.0 (18.1) (15.9)
8 Total (982.6) (81.7) 2.0 0.0 (1,062.2) 0.0 (1,062.2) (1,023.1)
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2019 Actual
Dec. 2018 Dec. 2019 Dec. 2019
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) (e) = (a+b+c+d) () (9) = (etf) (h)

EGD Rate Zone Underground Storage Plant
1 Crowland storage (1.3) (0.1) 0.0 0.0 (1.4) 0.0 (1.4) (1.3)
2 Land and gas storage rights (24.7) (0.5) 0.0 0.0 (25.2) 0.0 (25.2) (25.0)
3 Structures and improvements (2.8) (0.6) 0.2 1.5 (1.7) 0.1 (1.6) (2.1)
4 Wells (14.7) (0.9) 2.4 0.0 (13.3) 0.0 (13.3) (13.3)
5 Well equipment (7.4) (0.6) 1.0 0.0 (7.0) 0.0 (7.0) (6.9)
6 Field Lines (29.8) (1.6) 0.0 0.0 (31.3) 0.0 (31.3) (30.5)
7 Compressor equipment (50.1) (3.6) 1.1 0.2 (52.4) 0.3 (52.1) (50.9)
8 Measuring and regulating equipment (7.3) (0.3) 0.1 0.0 (7.5) 0.0 (7.5) (7.4)
9 Subtotal (138.0) (8.1) 4.7 1.7 (139.7) 0.3 (139.4) (137.4)

Union Rate Zones Local Storage Plant
10 Structures and improvements (2.4) (0.1) 0.0 0.0 (2.6) 0.0 (2.6) (2.5)
11 Gas holders - storage (3.6) (0.1) 0.0 0.0 (3.7) 0.0 (3.7) (3.6)
12 Gas holders - equipment (8.9) (0.7) 0.0 0.0 (9.6) 0.0 (9.6) (9.2)
13 Regulatory Overheads (0.3) (0.1) 0.0 0.0 (0.4) 0.0 (0.4) (0.4)
14 Subtotal (15.2) (1.1) 0.0 0.0 (16.3) 0.0 (16.3) (15.8)

Union Rate Zones Underground Storage Plant
15 Land rights (16.8) (0.7) 0.0 0.0 (17.4) 0.0 (17.4) (17.1)
16 Structures and improvements (39.4) (1.7) 0.7 0.0 (40.4) 0.0 (40.4) (39.9)
17 Wells (30.7) (1.2) 0.0 0.0 (31.9) 0.0 (31.9) (31.3)
18 Field Lines (26.1) (1.2) 0.0 0.0 (27.3) 0.0 (27.3) (26.7)
19 Compressor equipment (132.5) (12.5) 0.0 0.0 (145.0) 0.0 (145.0) (138.8)
20 Measuring & regulating equipment (41.8) (2.7) 2.8 0.0 (41.6) 0.0 (41.6) (41.6)
21 Regulatory Overheads (2.6) (0.5) 0.0 0.0 (3.1) 0.0 (3.1) (2.8)
22 Subtotal (289.9) (20.3) 3.4 0.0 (306.8) 0.0 (306.8) (298.2)
23 EGI Total (443.1) (29.5) 8.1 1.7 (462.7) 0.3 (462.4) (451.3)
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2019 Actual
Dec. 2018 Dec. 2019 Dec. 2019
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) (e) = (a+b+c+d) () (9) = (etf) (h)
EGD Rate Zone General Plant
1 Lease improvements (0.1) (0.0) 0.0 0.0 (0.1) 0.2 0.1 0.1
2 Office furniture and equipment (8.2) (2.2) 0.0 0.0 (10.4) 0.0 (10.4) (9.2)
3 Transportation equipment (23.2) (5.4) 25 (0.2) (26.3) 0.1 (26.2) (24.7)
4 NGV conversion kits 0.9 (0.2) 0.0 0.0 0.7 0.0 0.7 0.8
5 Heavy work equipment (5.1) (0.6) 0.6 (0.3) (5.3) 0.0 (5.3) (5.1)
6 Tools and work equipment (17.9) (2.1) 0.1 0.0 (19.9) 0.0 (19.9) (18.9)
7 Rental equipment (1.1) (0.0) 0.0 0.0 (1.1) 0.0 (1.1) (1.1)
8 NGV rental compressors (0.6) (0.6) 0.0 0.0 (1.3) 0.0 (1.3) (1.0)
9 NGV cylinders (0.5) (0.0) 0.0 0.0 (0.6) 0.0 (0.6) (0.5)
10 Communication structures & equip. (1.1) (0.4) 0.4 0.0 (1.1) 0.0 (1.1) (1.3)
11 Computer equipment (25.7) (3.9) 0.7 0.0 (28.9) 0.0 (28.9) (27.7)
12 Software Aquired/Developed (188.8) (36.9) 13.6 0.0 (212.1) 0.0 (212.1) (202.5)
13 CIS (117.6) (9.5) 0.0 0.0 (127.1) 0.0 (127.1) (123.5)
14 WAMS (19.9) (9.2) 0.0 0.0 (29.1) 0.0 (29.1) (24.6)
15 Subtotal (408.9) (71.1) 17.9 (0.5) (462.5) 0.3 (462.2) (439.1)
Union Rate Zones General Plant
16 Structures & improvements (13.2) (1.5) 0.0 0.0 (14.7) 0.0 (14.7) (13.9)
17 Office furniture and equipment (5.0) (0.7) 0.0 0.0 (5.7) 0.0 (5.7) (5.4)
18 Office equipment - computers (37.9) (24.3) 0.0 0.0 (62.2) 0.0 (62.2) (50.2)
19 Transportation equipment (41.1) (8.1) 5.4 (0.4) (44.2) 0.0 (44.2) (42.5)
20 Heavy work equipment (4.6) (1.1) 0.7 0.0 (5.0) 0.0 (5.0) (4.8)
21 Tools and work equipment (15.9) (2.4) 0.0 0.0 (18.4) 0.0 (18.4) (17.1)
22 NGV fuel equipment (1.3) (0.1) 0.0 0.0 (1.3) 0.0 (1.3) (1.3)
23 Communication equipment (7.5) (1.0) 0.0 0.0 (8.4) 0.0 (8.4) (8.0)
24 Regulatory Overheads (19.9) (5.2) 0.0 0.0 (25.1) 0.0 (25.1) (22.5)
25 Subtotal (146.3) (44.3) 6.1 (0.4) (184.9) 0.0 (184.9) (165.6)
26 EGI Total (5655.1) (115.4) 24.0 (0.8) (647.4) 0.3 (647.1) (604.7)
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2019 Actual
Dec. 2018 Dec. 2019 Dec. 2019
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) (e) = (a+b+c+d) () (9) = (etf) (h)
EGD Rate Zone Plant held for future use
1 Inactive services (1.3) (0.0) 0.0 0.0 (1.4) 0.0 (1.4) (1.4)
Union Rate Zones Intangible Plant
2 Franchises and consents (0.8) (0.1) 0.0 0.0 (0.9) 0.0 (0.9) (0.8)
3 Other intangible plant (0.3) 0.0 0.0 0.0 (0.3) 0.0 (0.3) (0.3)
4 Subtotal (1.1) (0.1) 0.0 0.0 (1.2) 0.0 (1.2) (1.1)
5 EGI Total (2.4) (0.1) 0.0 0.0 (2.5) 0.0 (2.5) (2.5)
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Utility Gross Distribution Plant - EGI - Year End Balances and Average of Monthly Averages
2020 Actual
Dec. 2019 Dec. 2020 Dec. 2020
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a +b+c) (e) (f) = (d+e) (9)
EGD Rate Zone Distribution Plant
1 Renewable Natural Gas 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Land 43.8 10.0 0.0 53.7 0.0 53.7 442
3 Offers to purchase 0.0 0.0 0.0 0.0 0.0 0.0 0.0
4 Land rights intangibles 63.8 0.0 0.0 63.8 0.0 63.8 63.8
5 Structures and improvements 146.0 5.0 (0.0) 151.0 (0.3) 150.7 1461
6 Services, house reg & meter install. 3,091.2 223.0 (8.3) 3,306.0 0.0 3,306.0 3,187.5
7 Mains 4,692.0 144.5 (109.1) 4,727.4 (2.2) 4,725.2 4,637.5
8 NGV station compressors 4.5 1.0 0.0 55 0.0 55 4.9
9 Measuring and regulating equip. 629.8 58.1 (3.2) 684.7 (0.5) 684.2 644.2
10 Meters 497.6 22.1 0.0 519.6 0.0 519.6 481.0
11 Sub-total 9,168.6 463.7 (120.6) 9,511.7 (3.1) 9,508.6 9,209.1
Union Rate Zones Distribution Plant - Southern Operations
12 Land 11.8 0.8 0.0 12.6 0.0 12.6 121
13 Land rights 8.2 0.7 0.0 8.9 0.0 8.9 8.6
14 Structures and improvements 136.6 3.0 0.0 139.6 0.0 139.6 1371
15 Services - metallic 126.0 24 0.0 128.4 0.0 128.4 126.7
16 Services - plastic 925.7 32.8 (1.7) 956.7 0.0 956.7 939.6
17 Regulators 91.1 6.0 0.0 97.1 0.0 97.1 95.4
18 House regulators & meter installations 73.5 3.5 0.0 76.9 0.0 76.9 741
19 Mains - metallic 557.3 259 (1.4) 581.8 0.0 581.8 555.7
20 Mains - plastic 674.1 32.9 (0.5) 706.4 0.0 706.4 684.0
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Utility Gross Distribution Plant - EGI - Year End Balances and Average of Monthly Averages (Continued)
2020 Actual
Dec. 2019 Dec. 2020 Dec. 2020
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a +b+c) (e) (f) = (d+e) (9)
21 Measuring & regulating equipment 50.4 9.9 0.0 60.3 0.0 60.3 52.6
22 Meters 355.0 22.5 (4.2) 373.3 0.0 373.3 360.9
23 Regulatory Overheads 264.6 50.7 0.0 315.2 0.0 315.2 285.9
24 Sub-total 3,274.2 190.9 (7.9) 3,457.2 0.0 3,457.2 3,332.6
Union Rate Zones Distribution Plant - Northern & Eastern Operations
25 Land 4.6 0.3 0.0 5.0 0.0 5.0 4.8
26 Land rights 10.5 0.1 0.0 10.6 0.0 10.6 10.5
27 Structures and improvements 67.5 1.1 0.0 68.6 0.0 68.6 67.8
28 Services - metallic 108.5 1.6 (0.0) 110.1 0.0 110.1 109.4
29 Services - plastic 478.2 12.2 (0.8) 489.6 0.0 489.6 4821
30 Regulators 41.4 (2.4) 0.0 39.0 0.0 39.0 39.8
31 House regulators & meter installations 40.9 0.6 0.0 41.5 0.0 415 41.2
32 Mains - metallic 625.4 55.4 (0.2) 680.5 0.0 680.5 645.0
33 Mains - plastic 238.3 0.5 (0.1) 238.7 0.0 238.7 239.0
34 Measuring & regulating equipment 145.9 54 0.0 151.3 0.0 151.3 146.6
35 Meters 88.8 9.5 (1.4) 96.8 0.0 96.8 92.5
36 Regulatory Overheads 168.7 4.4 0.0 173.1 0.0 173.1 170.3
37 Sub-total 2,018.7 88.7 (2.7) 2,104.7 0.0 2,104.7 2,049.0
38 EGI Total 14,461.5 743.3 (131.2) 15,073.6 (3.1) 15,070.6 14,590.7
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Utility Transmission Plant - EGI - Year End Balances and Average of Monthly Averages
2020 Actual
Dec. 2019 Dec. 2020 Dec. 2020
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a +b+c) (e) (f) = (d+e) (9)
Union Rate Zones Transmission Plant
1 Land 75.4 10.3 (3.5) 82.2 0.0 82.2 74.2
2 Land rights 66.2 1.3 0.0 67.5 0.0 67.5 66.5
3 Structures & improvements 165.9 0.3 0.0 166.3 0.0 166.3 165.9
4 Mains 1,880.5 76.0 (1.9) 1,954.5 0.0 1,954.5 1,891.7
5 Compressor equipment 940.9 1.7 0.0 942.6 0.0 942.6 941.0
6 Measuring & regulating equipment 2991 21.8 (0.0) 321.0 0.0 321.0 301.0
7 Line Pack Gas 7.5 0.0 0.0 7.5 0.0 7.5 7.5
8 Regulatory Overheads 176.8 23.3 0.0 200.1 0.0 200.1 189.0
9 Total 3,612.2 134.8 (5.5) 3,741.6 0.0 3,741.6 3,636.8
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Utility Storage Plant - EGI - Year End Balances and Average of Monthly Averages
2020 Actual
Dec. 2019 Dec. 2020 Dec. 2020
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a +b+c) (e) (f) = (d+e) (9)
EGD Rate Zone Underground Storage Plant
1 Crowland storage 4.2 (0.0) 0.0 4.2 0.0 4.2 4.2
2 Land and gas storage rights 46.3 0.0 0.0 46.3 (1.0) 453 453
3 Structures and improvements 31.1 0.3 (0.0) 31.3 (0.1) 31.3 31.1
4 Wells 59.1 10.0 0.0 69.1 0.0 69.1 59.6
5 Well equipment 10.9 1.6 0.0 12.5 0.0 12.5 11.0
6 Field Lines 106.1 9.2 0.0 115.3 0.0 115.3 106.5
7 Compressor equipment 135.4 22.9 0.0 158.3 (0.5) 157.8 140.4
8 Measuring and regulating equipment 11.2 0.0 0.0 11.2 0.0 11.2 11.1
9 Base pressure gas 33.4 (0.0) (1.1) 32.3 0.0 32.3 331
10 Sub-Total 437.6 43.9 (1.1) 480.4 (1.5) 478.9 442.2
Union Rate Zones Local Storage Plant
11 Land 0.0 0.0 0.0 0.0 0.0 0.0 0.0
12 Structures and improvements 4.7 0.5 0.0 52 0.0 5.2 4.8
13 Gas holders - storage 4.6 0.0 0.0 4.6 0.0 4.6 4.6
14 Gas holders - equipment 20.0 0.2 0.0 20.2 0.0 20.2 20.0
15 Regulatory Overheads 3.1 (1.3) 0.0 1.8 0.0 1.8 29
16 Sub-Total 32.4 (0.6) 0.0 31.8 0.0 31.8 32.3
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Utility Storage Plant - EGI - Year End Balances and Average of Monthly Averages (Continued)
2020 Actual
Dec. 2019 Dec. 2020 Dec. 2020
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a +b+c) (e) (f) = (d+e) (9)
Union Rate Zones Underground Storage Plant
17 Land 5.6 1.7 0.0 7.2 0.0 7.2 5.6
18 Land rights 32.0 0.0 0.0 32.0 0.0 32.0 32.0
19 Structures and improvements 68.8 0.5 0.0 69.3 0.0 69.3 68.9
20 Wells 47.3 0.8 (0.1) 48.0 0.0 48.0 47.4
21 Field Lines 46.9 3.7 0.0 50.6 0.0 50.6 47.9
22 Compressor equipment 470.0 2.2 (2.1) 470.1 0.0 470.1 4704
23 Measuring and regulating equipment 85.1 1.3 0.0 86.4 0.0 86.4 85.6
24 Base pressure gas 36.6 0.0 (0.4) 36.2 0.0 36.2 36.5
25 Regulatory Overheads 17.6 0.6 0.0 18.1 0.0 18.1 17.9
26 Sub-Total 809.7 10.7 (2.5) 817.9 0.0 817.9 812.3
27 EGI Total 1,279.8 54.1 (3.6) 1,330.2 (1.5) 1,328.7 1,286.8
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Utility General Plant - EGI - Year End Balances and Average of Monthly Averages
2020 Actual
Dec. 2019 Dec. 2020 Dec. 2020
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a +b+c) (e) (f) = (d+e) (9)
EGD Rate Zone General Plant
1 Lease improvements 0.1 0.0 0.0 0.1 (0.2) (0.1) (0.1)
2 Office furniture and equipment 20.9 0.0 0.0 21.0 0.0 21.0 21.0
3 Transportation equipment 63.2 (0.9) (0.6) 61.7 (0.1) 61.7 56.1
4 NGV conversion kits 25 0.5 0.0 29 0.0 29 2.8
5 Heavy work equipment 17.3 2.9 0.0 20.2 0.0 20.2 17.9
6 Tools and work equipment 50.9 8.4 (0.0) 59.3 0.0 59.3 56.6
7 Rental equipment 1.8 0.0 0.0 1.8 0.0 1.8 1.8
8 NGV rental compressors 7.4 12.8 0.0 20.2 0.0 20.2 134
9 NGV cylinders 0.6 0.3 0.0 1.0 0.0 1.0 0.9
10 Communication structures & equip. 3.7 (0.0) 0.0 3.7 0.0 3.7 3.7
11 Computer equipment 30.0 5.0 (3.0) 32.1 0.0 32.1 32.1
12 Software Aquired/Developed 235.0 34.6 (15.4) 254.3 0.0 2543 2324
13 CIS 127.1 0.0 0.0 1271 0.0 1271 1271
14 WAMS 92.2 0.0 (0.1) 92.1 0.0 92.1 92.2
15 Sub-Total 652.7 63.7 (19.1) 697.4 (0.3) 697.1 657.9
Union Rate Zones General Plant
16 Land 0.6 0.0 0.0 0.6 0.0 0.6 0.5
17 Structures & improvements 73.0 1.1 (0.3) 73.8 0.0 73.8 73.3
18 Office furniture and equipment 10.1 0.0 0.0 10.1 0.0 10.1 10.1
19 Office equipment - computers 120.8 84 0.0 129.2 0.0 129.2 122.6
20 Transportation equipment 63.7 6.5 (5.5) 64.6 0.0 64.6 64.4
21 Heavy work equipment 19.3 1.1 (1.2) 19.2 0.0 19.2 21.0
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Utility General Plant - EGI - Year End Balances and Average of Monthly Averages (Continued)
2020 Actual
Dec. 2019 Dec. 2020 Dec. 2020
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a +b+c) (e) (f) = (d+e) (9)
22 Tools and work equipment 37.2 2.0 0.0 39.2 0.0 39.2 37.7
23 NGV fuel equipment 2.0 1.2 0.0 3.2 0.0 3.2 2.6
24 Communication equipment 14.1 0.2 0.0 14.3 0.0 14.3 14.2
25 Regulatory Overheads 57.3 7.0 0.0 64.3 0.0 64.3 60.1
26 Sub-Total 398.1 27.5 (7.0) 418.6 0.0 418.6 406.5
27 EGI Total 1,050.8 91.2 (26.0) 1,115.9 (0.3) 1,115.7 1,064.4
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Utility Other Plant -EGI - Year End Balances and Average of Monthly Averages
2020 Actual
Dec. 2019 Dec. 2020 Dec. 2020
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a +b+c) (e) (f) = (d+e) (9)
EGD Rate Zone Plant held for future use
1 Inactive services 1.7 0.0 0.0 1.7 0.0 1.7 1.7
Union Rate Zones Intangible Plant
2 Franchises and consents 1.2 0.0 0.0 1.2 0.0 1.2 1.2
3 Other intangible plant 0.5 0.0 0.0 0.5 0.0 0.5 0.5
4 Sub-Total 1.7 0.0 0.0 1.7 0.0 1.7 1.7
5 EGI Total 3.3 0.0 0.0 3.3 0.0 3.3 3.3
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Utility Distribution Plant - EGI - Continuity of Accumulated Depreciation Year End Balances and Average of Monthly Averages
2020 Actual
Dec. 2019 Dec. 2020 Dec. 2020
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) (e) = (a+b+c+d) () (9) = (etf) (h)
EGD Rate Zone Distribution Plant
1 Renewable Natural Gas 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Land rights intangibles (5.0) (0.8) 0.0 0.0 (5.7) 0.0 (5.7) (5.4)
3 Structures and improvements (34.0) (9.0) 0.0 0.0 (42.9) 0.3 (42.6) (38.4)
4 Services, house reg & meter install. (1,065.6) (73.4) 8.3 26.5 (1,104.3) 0.0 (1,104.3) (1,085.5)
5 Mains (1,314.1) (100.8) 109.1 9.9 (1,295.9) 21 (1,293.8) (1,271.9)
6 NGV station compressors (3.0) (0.3) 0.0 0.0 (3.3) 0.0 (3.3) (3.1)
7 Measuring and regulating equip. (243.1) (13.0) 3.2 0.5 (252.4) 0.5 (251.9) (247.5)
8 Meters (262.1) (41.3) 0.0 0.1 (303.2) 0.0 (303.2) (281.8)
9 Sub-total (2,926.8) (238.5) 120.6 37.0 (3,007.7) 2.9 (3,004.8) (2,933.5)
Union Rate Zones Distribution Plant - Southern Operations
10 Land rights (2.1) (0.1) 0.0 0.0 (2.3) 0.0 (2.3) (2.2)
11 Structures and improvements (41.3) (3.0) 0.0 0.0 (44.3) 0.0 (44.3) (42.8)
12 Services - metallic (105.9) (3.6) (0.0) 2.2 (107.3) 0.0 (107.3) (106.8)
13 Services - plastic (407.9) (23.6) 1.7 1.2 (428.6) 0.0 (428.6) (421.2)
14 Regulators (37.0) (4.8) 0.0 0.0 (41.7) 0.0 (41.7) (39.3)
15 House regulators & meter installations (28.1) (2.1) 0.0 0.0 (30.1) 0.0 (30.1) (29.1)
16 Mains - metallic (353.4) (15.6) 14 4.0 (363.6) 0.0 (363.6) (358.4)
17 Mains - plastic (270.7) (15.8) 0.6 0.6 (285.4) 0.0 (285.4) (278.2)
18 Measuring & regulating equipment (20.1) (1.9) 0.0 0.5 (21.5) 0.0 (21.5) (20.8)
19 Meters (97.1) (13.8) 4.2 (0.1) (106.8) 0.0 (106.8) (102.1)
20 Regulatory Overheads (36.4) (8.1) 0.0 0.0 (44.5) 0.0 (44.5) (40.3)
21 Sub-Total (1,399.9) (92.3) 7.8 8.3 (1,476.0) 0.0 (1,476.0) (1,441.1)
Union Rate Zones Distribution Plant - Northern & Eastern Operations
22 Land rights intangibles (4.2) (0.2) 0.0 0.0 (4.3) 0.0 (4.3) (4.2)
23 Structures and improvements (25.0) (1.6) 0.0 0.0 (26.7) 0.0 (26.7) (25.9)
24 Services - metallic (75.7) (3.5) 0.0 0.5 (78.6) 0.0 (78.6) (77.4)
25 Services - plastic (207.6) (12.5) 0.8 0.3 (219.0) 0.0 (219.0) (213.8)
26 Regulators (13.6) (2.0) 0.0 (0.0) (15.6) 0.0 (15.6) (14.6)
27 House regulators & meter installations (15.3) (1.2) 0.0 0.0 (16.5) 0.0 (16.5) (15.9)
28 Mains - metallic (329.9) (19.3) 0.3 0.4 (348.4) 0.0 (348.4) (339.2)
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2020 Actual
Dec. 2019 Dec. 2020 Dec. 2020
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment  Ultility Balance Averages
(@) (b) (c) (d) (e) = (atb+c+d) () (9) = (e+f) (h)

29 Mains - plastic (108.6) (5.7) 0.1 0.0 (114.2) 0.0 (114.2) (111.5)
30 Measuring & regulating equipment (71.8) (5.5) 0.0 0.0 (77.3) 0.0 (77.3) (74.5)
31 Meters (23.2) (3.7) 1.4 (0.0) (25.5) 0.0 (25.5) (24.3)
32 Regulatory Overheads (20.0) (4.8) 0.0 0.0 (24.8) 0.0 (24.8) (22.4)
33 Sub-Total (894.9) (60.0) 2.7 1.2 (950.9) 0.0 (950.9) (923.8)
34 EGI Total (5,221.6) (390.8) 131.2 46.5 (5,434.7) 2.9 (5,431.7) (5,298.4)
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2020 Actual
Dec. 2019 Dec. 2020 Dec. 2020
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) (e) = (a+b+c+d) (f) (9) = (e+f) (h)
Union Rate Zones Transmission Plant
1 Land rights (16.9) (1.2) 0.0 0.0 (18.1) 0.0 (18.1) (17.5)
2 Structures & improvements (40.1) (3.4) 0.0 0.0 (43.5) 0.0 (43.5) (41.8)
3 Mains (627.4) (37.4) 1.9 0.0 (662.8) 0.0 (662.8) (645.9)
4 Compressor equipment (263.5) (30.4) 0.0 0.0 (293.9) 0.0 (293.9) (278.7)
5 Measuring & regulating equipment (96.3) (7.8) 0.0 0.0 (104.0) 0.0 (104.0) (100.1)
6 Regulatory Overheads (18.1) 4.7) 0.0 0.0 (22.8) 0.0 (22.8) (20.4)
8 Total (1,062.2) (84.8) 1.9 0.0 (1,145.1) 0.0 (1,145.1) (1,104.4)
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2020 Actual
Dec. 2019 Dec. 2020 Dec. 2020
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance  Adjustment Utility Balance  Averages
(a) (b) (c) (d) (e) = (a+b+c+d) () (9) = (e+f) (h)

EGD Rate Zone Underground Storage Plant
1 Crowland storage (1.4) (0.0) 0.0 0.0 (1.4) 0.0 (1.4) (1.4)
2 Land and gas storage rights (25.2) (0.5) 0.0 0.0 (25.7) 0.0 (25.7) (25.5)
3 Structures and improvements (1.7) (0.6) 0.0 0.0 (2.2) 0.1 (2.2) (1.9)
4 Wells (13.3) (1.0) 0.0 0.0 (14.2) 0.0 (14.2) (13.7)
5 Well equipment (7.0) (0.6) 0.0 0.0 (7.6) 0.0 (7.6) (7.3)
6 Field Lines (31.3) (1.6) 0.0 0.0 (32.9) 0.0 (32.9) (32.1)
7 Compressor equipment (52.4) (4.3) 0.0 4.4 (52.3) 0.3 (52.0) (53.4)
8 Measuring and regulating equipment (7.5) (0.3) 0.0 0.0 (7.9) 0.0 (7.9) (7.7)
9 Sub-Total (139.7) (8.9) 0.0 4.4 (144.2) 0.3 (143.9) (142.9)

Union Rate Zones Local Storage Plant
10 Structures and improvements (2.6) (0.1) 0.0 0.0 (2.7) 0.0 (2.7) (2.6)
11 Gas holders - storage (3.7) (0.1) 0.0 0.0 (3.8) 0.0 (3.8) (3.7)
12 Gas holders - equipment (9.6) (0.7) 0.0 0.0 (10.3) 0.0 (10.3) (9.9)
13 Regulatory Overheads (0.4) (0.1) 0.0 0.0 (0.5) 0.0 (0.5) (0.5)
14 Sub-Total (16.3) (1.1) 0.0 0.0 (17.3) 0.0 (17.3) (16.8)

Union Rate Zones Underground Storage Plant
15 Land rights (17.4) (0.7) 0.0 0.0 (18.1) 0.0 (18.1) (17.8)
16 Structures and improvements (40.4) (1.7) 0.0 0.0 (42.1) 0.0 (42.1) (41.3)
17 Wells (31.9) (1.2) 0.1 0.0 (33.0) 0.0 (33.0) (32.4)
18 Field Lines (27.3) (1.2) 0.0 0.0 (28.4) 0.0 (28.4) (27.8)
19 Compressor equipment (145.0) (12.6) 2.1 0.0 (155.6) 0.0 (155.6) (151.3)
20 Measuring & regulating equipment (41.6) (2.7) 0.0 0.0 (44.3) 0.0 (44.3) (43.0)
21 Regulatory Overheads (3.1) (0.5) 0.0 0.0 (3.6) 0.0 (3.6) (3.3)
22 Sub-Total (306.7) (20.5) 2.1 0.0 (325.1) 0.0 (325.1) (316.8)
23 EGI Total (462.7) (30.5) 2.2 4.4 (486.6) 0.3 (486.3) (476.6)
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2020 Actual
Dec. 2019 Dec. 2020 Dec. 2020
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance  Adjustment Utility Balance = Averages
(a) (b) (c) (d) (e) = (a+b+c+d) (f) (9) = (e+f) (h)
EGD Rate Zone General Plant
1 Lease improvements (0.1) (0.0) 0.0 0.0 (0.1) 0.2 0.1 0.1
2 Office furniture and equipment (10.4) (2.2) 0.0 0.0 (12.6) 0.0 (12.6) (11.5)
3 Transportation equipment (26.3) (6.5) 0.6 (0.0) (32.2) 0.1 (32.2) (29.0)
4 NGV conversion kits 0.7 (0.3) 0.0 0.0 04 0.0 04 0.6
5 Heavy work equipment (5.3) (0.7) 0.0 0.0 (6.0) 0.0 (6.0) (5.7)
6 Tools and work equipment (19.9) (2.4) 0.0 (0.0) (22.3) 0.0 (22.3) (21.1)
7 Rental equipment (1.1) (0.0) 0.0 0.0 (1.1) 0.0 (1.1) (1.1)
8 NGV rental compressors (1.3) (1.4) 0.0 0.0 (2.7) 0.0 (2.7) (1.9)
9 NGV cylinders (0.6) 0.0 0.0 0.0 (0.5) 0.0 (0.5) (0.6)
10 Communication structures & equip. (1.1) (0.4) 0.0 0.0 (1.4) 0.0 (1.4) (1.2)
11 Computer equipment (28.9) (5.8) 3.1 0.0 (31.6) 0.0 (31.6) (31.8)
12 Software Aquired/Developed (212.1) (33.2) 15.4 0.0 (229.9) 0.0 (229.9) (216.3)
13 CIS (127.1) 0.0 0.0 0.0 (127.1) 0.0 (127.1) (127.1)
14 WAMS (29.1) (9.2) 0.0 0.0 (38.3) 0.0 (38.3) (33.8)
15 Sub-Total (462.5) (62.0) 19.1 (0.0) (505.5) 0.3 (505.2) (480.3)
Union Rate Zones General Plant
16 Structures & improvements (14.7) (1.5) 0.3 0.2 (15.7) 0.0 (15.7) (15.2)
17 Office furniture and equipment (5.7) (0.7) 0.0 0.0 (6.4) 0.0 (6.4) (6.0)
18 Office equipment - computers (62.2) (28.4) 0.0 0.0 (90.5) 0.0 (90.5) (76.2)
19 Transportation equipment (44.2) (8.5) 5.5 (0.9) (48.1) 0.0 (48.1) (48.1)
20 Heavy work equipment (5.0) (1.5) 1.2 0.0 (5.3) 0.0 (5.3) (5.6)
21 Tools and work equipment (18.4) (2.5) 0.0 0.0 (20.8) 0.0 (20.8) (19.6)
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2020 Actual
Dec. 2019 Dec. 2020 Dec. 2020

Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance  Adjustment Utility Balance = Averages

(a) (b) (c) (d) (e) = (a+b+c+d) (f) (9) = (e+f) (h)

22 NGV fuel equipment (1.3) (0.1) 0.0 0.0 (1.4) 0.0 (1.4) (1.4)
23 Communication equipment (8.4) (0.9) 0.0 0.0 (9.4) 0.0 (9.4) (8.9)
24 Regulatory Overheads (25.1) (5.9) 0.0 0.0 (31.0) 0.0 (31.0) (28.0)
25 Sub-Total (184.9) (50.1) 7.0 (0.7) (228.7) 0.0 (228.7) (209.0)
26 EGI Total (647.4) (112.1) 26.0 (0.7) (734.2) 0.3 (733.9) (689.3)
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2020 Actual
Dec. 2019 Dec. 2020 Dec. 2020
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance  Adjustment Utility Balance  Averages
(a) (b) (c) (d) (e) = (a+b+c+d) (f) (9) = (e+f) (h)
EGD Rate Zone Plant held for future use
1 Inactive services (1.4) (0.0) 0.0 0.0 (1.4) 0.0 (1.4) (1.4)
Union Rate Zones Intangible Plant
2 Franchises and consents (0.9) (0.1) 0.0 0.0 (0.9) 0.0 (0.9) (0.9)
3 Other intangible plant (0.3) (0.0) 0.0 0.0 (0.3) 0.0 (0.3) (0.3)
4 Sub-Total (1.2) (0.1) 0.0 0.0 (1.2) 0.0 (1.2) (1.2)
5 EGI Total (2.5) (0.1) 0.0 0.0 (2.6) 0.0 (2.6) (2.6)
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Utility Gross Distribution Plant - EGI - Year End Balances and Average of Monthly Averages
2021 Actual
Dec. 2020 Dec. 2021 Dec. 2021
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
EGD Rate Zone Distribution Plant
1 Renewable Natural Gas 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Land 53.7 0.5 0.0 54.2 0.0 54.2 54.0
3 Offers to purchase 0.0 0.0 0.0 0.0 0.0 0.0 0.0
4 Land rights intangibles 63.8 0.0 0.0 63.8 0.0 63.8 63.8
5 Structures and improvements 151.0 49.7 (4.8) 196.0 (0.3) 195.6 157.6
6 Services, house reg & meter install. 3,306.0 204.9 (9.9) 3,501.0 0.0 3,501.0 3,372.2
7 Mains 4,727.4 158.0 73.5 4,958.8 (2.2) 4,956.6 4,780.5
8 NGV station compressors 5.5 (0.3) 0.0 5.2 0.0 5.2 5.2
9 Measuring and regulating equip. 684.7 22.6 (8.8) 698.5 (0.5) 698.0 693.5
10 Meters 519.6 29.0 (21.3) 527.3 0.0 527.3 516.5
11 Sub-total 9,511.7 464.4 28.8 10,004.8 (3.1) 10,001.8 9,643.2
Union Rate Zones Distribution Plant - Southern Operations
12 Land 12.6 4.1 0.0 16.7 0.0 16.7 15.3
13 Land rights 8.9 0.2 0.0 9.1 0.0 9.1 8.9
14 Structures and improvements 139.6 6.6 0.0 146.2 0.0 146.2 140.9
15 Services - metallic 128.4 24 (0.3) 130.5 0.0 130.5 129.2
16 Services - plastic 956.7 411 (1.8) 996.0 0.0 996.0 974.7
17 Regulators 97.1 13.4 (5.8) 104.8 0.0 104.8 102.6
18 House regulators & meter installations 76.9 10.3 0.0 87.2 0.0 87.2 78.1
19 Mains - metallic 581.8 103.5 (0.9) 684.3 0.0 684.3 598.0
20 Mains - plastic 706.4 44.4 (0.5) 750.3 0.0 750.3 721.0
21 Measuring & regulating equipment 60.3 13.1 0.0 73.4 0.0 734 61.4
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Utility Gross Distribution Plant - EGI - Year End Balances and Average of Monthly Averages (Continued)
2021 Actual
Dec. 2020 Dec. 2021 Dec. 2021
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
22 Meters 373.3 21.4 (3.3) 3914 0.0 391.4 380.8
23 Regulatory Overheads 315.2 40.4 0.0 355.6 0.0 355.6 329.9
24 Sub-total 3,457.2 300.8 (12.7) 3,745.4 0.0 3,745.4 3,540.8
Union Rate Zones Distribution Plant - Northern & Eastern Operations
25 Land 5.0 0.3 0.0 5.3 0.0 5.3 5.2
26 Land rights 10.6 0.3 0.0 10.9 0.0 10.9 10.7
27 Structures and improvements 68.6 29 0.0 71.4 0.0 71.4 69.1
28 Services - metallic 110.1 14 (0.2) 111.2 0.0 111.2 110.5
29 Services - plastic 489.6 17.0 (0.8) 505.8 0.0 505.8 495.6
30 Regulators 39.0 0.8 (2.1) 37.7 0.0 37.7 39.2
31 House regulators & meter installations 41.5 0.7 0.0 42.3 0.0 42.3 41.7
32 Mains - metallic 680.5 40.2 (0.8) 719.9 0.0 719.9 688.0
33 Mains - plastic 238.7 7.9 (0.2) 246.3 0.0 246.3 240.5
34 Measuring & regulating equipment 151.3 4.2 0.0 155.5 0.0 155.5 152.2
35 Meters 96.8 6.3 (0.9) 102.2 0.0 102.2 97.3
36 Regulatory Overheads 173.1 32.5 0.0 205.6 0.0 205.6 184.5
37 Sub-total 2,104.7 114.4 (5.0) 2,214.1 0.0 2,214 .1 2,134.6

38 EGI Total 15,073.6 879.6 11.1 15,964.3 (3.1) 15,961.2 15,318.6
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Utility Transmission Plant - EGI - Year End Balances and Average of Monthly Averages
2021 Actual
Dec. 2020 Dec. 2021 Dec. 2021
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
Union Rate Zones Tansmission Plant
1 Land 82.2 25 0.0 84.7 0.0 84.7 82.6
2 Land rights 67.5 0.9 0.0 68.3 0.0 68.3 67.6
3 Structures & improvements 166.3 0.8 0.0 167.1 0.0 167.1 166.3
4 Mains 1,954.5 61.9 4.1) 2,012.3 0.0 2,012.3 1,963.6
5 Compressor equipment 942.6 3.0 0.0 945.7 0.0 945.7 9434
6 Measuring & regulating equipment 321.0 45.0 0.0 366.0 0.0 366.0 325.7
7 Line Pack Gas 7.5 0.0 0.0 7.5 0.0 7.5 7.5
8 Regulatory Overheads 200.1 31.4 0.0 231.5 0.0 231.5 210.7
9 Total 3,741.6 145.5 (4.1) 3,883.1 0.0 3,883.1 3,767.4
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Utility Storage Plant - EGI - Year End Balances and Average of Monthly Averages
2021 Actual
Dec. 2020 Dec. 2021 Dec. 2021
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
EGD Rate Zone Underground Storage Plant
1 Land and gas storage rights 47.6 1.3 0.0 48.9 (1.0) 47.9 46.6
2 Structures and improvements 31.5 0.6 0.0 321 (0.1) 32.0 31.5
3 Wells 70.0 22.4 0.0 92.4 0.0 92.4 71.0
4 Well equipment 12.6 0.7 0.0 13.4 0.0 13.4 12.7
5 Field Lines 115.4 12.3 0.0 127.7 0.0 127.7 115.9
6 Compressor equipment 159.7 364 0.0 196.2 (0.5) 195.7 164.3
7 Measuring and regulating equipment 11.2 0.0 0.0 11.2 0.0 11.2 11.2
8 Base pressure gas 324 0.0 0.0 324 0.0 324 324
9 Sub-Total 480.5 73.8 0.0 554.3 (1.5) 552.7 485.6
Union Rate Zones Local Storage Plant
10 Land 0.0 0.0 0.0 0.0 0.0 0.0 0.0
11 Structures and improvements 5.2 0.7 0.0 5.9 0.0 5.9 52
12 Gas holders - storage 4.6 0.8 0.0 54 0.0 54 4.6
13 Gas holders - equipment 20.2 0.0 0.0 20.2 0.0 20.2 20.2
14 Regulatory Overheads 1.8 0.3 0.0 2.1 0.0 2.1 1.9
15 Sub-Total 31.8 1.8 0.0 33.6 0.0 33.6 32.0
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Utility Storage Plant - EGI - Year End Balances and Average of Monthly Averages (Continued)
2021 Actual
Dec. 2020 Dec. 2021 Dec. 2021
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
Union Rate Zones Underground Storage Plant
16 Land 7.2 24 0.0 9.6 0.0 9.6 7.3
17 Land rights 32.0 0.0 0.0 32.0 0.0 32.0 32.0
18 Structures and improvements 69.3 0.9 0.0 70.2 0.0 70.2 69.4
19 Wells 48.0 1.1 0.0 491 0.0 491 48.5
20 Field Lines 50.6 0.5 0.0 511 0.0 511 50.8
21 Compressor equipment 470.1 29 0.0 473.0 0.0 473.0 470.6
22 Measuring and regulating equipment 86.4 (23.6) 0.0 62.8 0.0 62.8 85.5
23 Base pressure gas 36.2 0.0 0.0 36.2 0.0 36.2 36.2
24 Regulatory Overheads 18.1 3.6 0.0 21.7 0.0 21.7 19.4
25 Sub-Total 817.9 (12.1) 0.0 805.8 0.0 805.8 819.7
26 EGI Total 1,330.2 63.5 0.0 1,393.7 (1.5) 1,392.2 1,337.3
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Utility General Plant - EGI - Year End Balances and Average of Monthly Averages
2021 Actual
Dec. 2020 Dec. 2021 Dec. 2021
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
EGD Rate Zone General Plant
1 Lease improvements 0.1 0.0 0.0 0.1 (0.2) (0.1) (0.1)
2 Office furniture and equipment 21.0 0.2 0.0 21.2 0.0 21.2 21.0
3 Transportation equipment 61.7 6.7 (1.4) 67.0 (0.1) 66.9 60.7
4 NGV conversion kits 29 0.0 0.0 29 0.0 29 29
5 Heavy work equipment 20.2 3.5 0.0 23.6 0.0 23.6 20.7
6 Tools and work equipment 59.3 2.0 0.0 61.3 0.0 61.3 59.7
7 Rental equipment 1.8 0.0 0.0 1.8 0.0 1.8 1.8
8 NGV rental compressors 20.2 (12.2) 0.0 8.0 0.0 8.0 19.7
9 NGV cylinders 1.0 (0.3) 0.0 0.6 0.0 0.6 0.7
10 Communication structures & equip. 3.7 0.0 (1.8) 1.8 0.0 1.8 2.7
1 Computer equipment 32.1 3.1 (7.4) 27.8 0.0 27.8 31.0
12 Software Aquired/Developed 254.3 9.6 (24.1) 239.8 0.0 239.8 248.8
13 CIS 1271 141 (127.1) 141 0.0 141 114.0
14 WAMS 92.1 (0.1) 0.0 92.0 0.0 92.0 921
15 Sub-Total 697.4 26.7 (161.8) 562.3 (0.3) 562.0 675.7
Union Rate Zones General Plant
16 Land 0.5 0.0 0.0 0.5 0.0 0.5 0.5
17 Structures & improvements 73.8 16.1 0.0 90.0 0.0 90.0 78.3
18 Office furniture and equipment 10.1 0.0 (0.9) 9.3 0.0 9.3 10.0
19 Office equipment - computers 129.2 52.4 (68.3) 113.2 0.0 113.2 140.0
20 Transportation equipment 64.6 6.3 (5.1) 65.9 0.0 65.9 64.7
21 Heavy work equipment 19.2 2.3 (0.5) 21.0 0.0 21.0 19.3
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Utility General Plant - EGI - Year End Balances and Average of Monthly Averages (Continued)
2021 Actual
Dec. 2020 Dec. 2021 Dec. 2021
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
22 Tools and work equipment 39.2 2.2 (6.0) 35.4 0.0 35.4 38.8
23 NGV fuel equipment 3.2 1.3 0.0 4.5 0.0 4.5 3.3
24 Communication equipment 14.3 0.1 (4.9) 9.5 0.0 9.5 13.0
25 Regulatory Overheads 64.3 15.8 (9.8) 70.3 0.0 70.3 69.4
26 Sub-Total 418.6 96.5 (95.5) 419.6 0.0 419.6 437.5
27 EGI Total 1,115.9 123.1 (257.2) 981.8 (0.3) 981.6 1,113.1
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Utility Other Plant -EGI - Year End Balances and Average of Monthly Averages
2021 Actual
Dec. 2020 Dec. 2021 Dec. 2021
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (atb+c) (e) (f) = (d+e) (9)
EGD Rate Zone Plant held for future use
1 Inactive services 1.7 0.0 0.0 1.7 0.0 1.7 1.7
Union Rate Zones Intangible Plant
2 Franchises and consents 1.2 0.0 0.0 1.2 0.0 1.2 1.2
3 Other intangible plant 0.5 0.0 0.0 0.5 0.0 0.5 0.5
4 Sub-Total 1.7 0.0 0.0 1.7 0.0 1.7 1.7
5 EGI Total 3.3 0.0 0.0 3.3 0.0 3.3 3.3
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Utility Distribution Plant - EGI - Continuity of Accumulated Depreciation Year End Balances and Average of Monthly Averages
2021 Actual
Dec. 2020 Dec. 2021 Dec. 2021
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment Utility Balance  Averages
(a) (b) (c) (d) (e) = (a+b+c+d) (f) (9) = (etf) (h)
EGD Rate Zone Distribution Plant
1 Renewable Natural Gas 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2 Land rights intangibles (5.7) (0.8) 0.0 0.0 (6.5) 0.0 (6.5) (6.1)
3 Structures and improvements (42.9) (11.1) 4.8 0.0 (49.2) 0.3 (48.9) (43.4)
4 Services, house reg & meter install. (1,104.3) (76.4) 9.9 28.4 (1,142.4) 0.0 (1,142.4) (1,126.2)
5 Mains (1,295.9) (109.4) (73.5) 16.9 (1,461.9) 2.2 (1,459.7) (1,322.2)
6 NGV station compressors (3.3) (0.3) 0.0 0.0 (3.6) 0.0 (3.6) (3.4)
7 Measuring and regulating equip. (252.4) (15.1) 8.8 0.7 (257.9) 0.5 (257.4) (254.4)
8 Meters (303.2) (41.0) 21.3 0.0 (323.0) 0.0 (323.0) (315.7)
9 Sub-total (3,007.7) (254.0) (28.8) 46.1 (3,244.4) 3.0 (3,241.4) (3,071.5)
Union Rate Zones Distribution Plant - Southern Operations
10 Land rights (2.3) (0.1) 0.0 0.0 (2.4) 0.0 (2.4) (2.3)
11 Structures and improvements (44.3) (3.1) 0.0 0.0 (47.4) 0.0 (47.4) (45.8)
12 Services - metallic (107.3) (3.6) 0.3 1.8 (108.8) 0.0 (108.8) (108.7)
13 Services - plastic (428.6) (24.5) 1.8 6.8 (444.5) 0.0 (444.5) (437.2)
14 Regulators (41.7) (4.8) 5.8 0.0 (40.8) 0.0 (40.8) (43.1)
15 House regulators & meter installations (30.1) (2.2) 0.0 0.0 (32.3) 0.0 (32.3) (31.2)
16 Mains - metallic (363.6) (16.8) 0.9 3.6 (375.9) 0.0 (375.9) (370.5)
17 Mains - plastic (285.4) (16.6) 0.5 0.5 (300.9) 0.0 (300.9) (293.3)
18 Measuring & regulating equipment (21.5) (2.4) 0.0 0.3 (23.6) 0.0 (23.6) (22.4)
19 Meters (106.8) (14.5) 3.3 (0.1) (118.0) 0.0 (118.0) (112.0)
20 Regulatory Overheads (44.5) (9.4) 0.0 0.0 (53.9) 0.0 (53.9) (48.9)
21 Sub-Total (1,476.1) (98.1) 12.7 13.1 (1,548.5) 0.0 (1,548.5) (1,515.5)
Union Rate Zones Distribution Plant - Northern & Eastern Operations
22 Land rights intangibles (4.3) (0.2) 0.0 0.0 (4.5) 0.0 (4.5) 4.4)
23 Structures and improvements (26.7) (1.7) 0.0 0.0 (28.3) 0.0 (28.3) (27.5)
24 Services - metallic (78.6) (3.6) 0.2 0.5 (81.4) 0.0 (81.4) (80.2)
25 Services - plastic (219.0) (12.9) 0.8 0.4 (230.7) 0.0 (230.7) (225.3)
26 Regulators (15.6) (1.8) 2.1 (0.0) (15.3) 0.0 (15.3) (16.1)
27 House regulators & meter installations (16.5) (1.2) 0.0 0.0 (17.7) 0.0 (17.7) (17.1)

28 Mains - metallic (348.4) (20.7) 0.8 15 (366.9) 0.0 (366.9) (358.3)
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2021 Actual
Dec. 2020 Dec. 2021 Dec. 2021

Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment Utility Balance  Averages

(a) (b) (c) (d) (e) = (a+b+c+d) (f) (9) = (etf) (h)

29 Mains - plastic (114.2) (5.7) 0.2 0.0 (119.6) 0.0 (119.6) (117.0)
30 Measuring & regulating equipment (77.3) (5.7) 0.0 0.3 (82.7) 0.0 (82.7) (80.0)
31 Meters (25.5) (3.9) 0.9 0.0 (28.6) 0.0 (28.6) (26.9)
32 Regulatory Overheads (24.8) (5.2) 0.0 0.0 (30.0) 0.0 (30.0) (27.3)
33 Sub-Total (950.9) (62.7) 5.0 2.7 (1,005.9) 0.0 (1,005.9) (980.1)
34 EGI Total (5,434.7) (414.9) (11.1) 61.8 (5,798.8) 3.0 (5,795.7) (5,567.2)
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Utility Transmission Plant - EGI - Continuity of Accumulated Depreciation Year End Balances and Average of Monthly Averages

2021 Actual
Dec. 2020 Dec. 2021 Dec. 2021
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance  Adjustment Utility Balance  Averages
(a) (b) (c) (d) (e) = (a+b+c+d) () (9) = (e+f) (h)
Union Rate Zones Tansmission Plant
1 Land rights (18.1) (1.2) 0.0 0.0 (19.3) 0.0 (19.3) (18.7)
2 Structures & improvements (43.5) (3.4) 0.0 0.1 (46.8) 0.0 (46.8) (45.1)
3 Mains (662.8) (38.9) 4.1 0.4 (697.3) 0.0 (697.3) (682.0)
4 Compressor equipment (293.9) (30.5) 0.0 0.0 (324.3) 0.0 (324.3) (309.1)
5 Measuring & regulating equipment (104.0) (12.2) 0.0 0.0 (116.2) 0.0 (116.2) (108.4)
6 Regulatory Overheads (22.8) (5.2) 0.0 0.0 (28.0) 0.0 (28.0) (25.3)

8  Total (1,145.1) (91.4) 41 0.5 (1,231.9) 0.0 (1,231.9) (1,188.6)
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2021 Actual
Dec. 2020 Dec. 2021 Dec. 2021
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment Utility Balance  Averages
(a) (b) (c) (d) (e) = (atb+c+d) () (9) = (e+f) (h)

EGD Rate Zone Underground Storage Plant
1 Land and gas storage rights (26.6) (0.5) 0.0 0.0 (27.1) 0.0 (27.1) (26.8)
2 Structures and improvements (2.3) (0.6) 0.0 0.0 (2.9) 0.1 (2.8) (2.5)
3 Wells (14.3) (1.2) 0.0 0.0 (15.5) 0.0 (15.5) (14.8)
4 Well equipment (7.8) (0.8) 0.0 0.0 (8.6) 0.0 (8.6) (8.1)
5 Field Lines (32.2) (1.8) 0.0 0.0 (34.0) 0.0 (34.0) (33.1)
6 Compressor equipment (53.2) (4.5) 0.0 0.0 (57.7) 0.3 (57.4) (55.0)
7 Measuring and regulating equipment (7.9) (0.3) 0.0 0.0 (8.3) 0.0 (8.3) (8.1)
8 Sub-Total (144.2) (9.7) 0.0 0.0 (154.0) 0.3 (153.6) (148.5)

Union Rate Zones Local Storage Plant
9 Structures and improvements (2.7) (0.1) 0.0 0.2 (2.7) 0.0 (2.7) (2.7)
10 Gas holders - storage (3.8) (0.1) 0.0 0.0 (3.9) 0.0 (3.9) (3.9)
11 Gas holders - equipment (10.3) (0.7) 0.0 0.0 (11.0) 0.0 (11.0) (10.6)
12 Regulatory Overheads (0.5) (0.1) 0.0 0.0 (0.6) 0.0 (0.6) (0.5)
13 Sub-Total (17.3) (1.0) 0.0 0.2 (18.2) 0.0 (18.2) (17.8)

Union Rate Zones Underground Storage Plant
14 Land rights (18.1) (0.7) 0.0 0.0 (18.8) 0.0 (18.8) (18.4)
15 Structures and improvements (42.1) (1.7) 0.0 0.0 (43.9) 0.0 (43.9) (43.0)
16 Wells (33.0) (1.2) 0.0 0.0 (34.2) 0.0 (34.2) (33.6)
17 Field Lines (28.4) (1.2) 0.0 0.0 (29.6) 0.0 (29.6) (29.1)
18 Compressor equipment (155.6) (12.6) 0.0 0.0 (168.2) 0.0 (168.2) (161.9)
19 Measuring & regulating equipment (44.3) 1.2 0.0 0.1 (43.0) 0.0 (43.0) (45.4)
20 Regulatory Overheads (3.6) (0.5) 0.0 0.0 4.1) 0.0 4.1) (4.0)
21 Sub-Total (325.1) (16.7) 0.0 0.1 (341.7) 0.0 (341.7) (335.4)
22 EGI Total (486.6) (27.5) 0.0 0.3 (513.9) 0.3 (513.5) (501.6)
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2021 Actual
Dec. 2020 Dec. 2021 Dec. 2021
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance  Adjustment Utility Balance = Averages
(a) (b) (c) (d) (e) = (a+b+c+d) () (9) = (etf) (h)
EGD Rate Zone General Plant
1 Lease improvements (0.1) (0.0) 0.0 0.0 (0.1) 0.2 0.1 0.1
2 Office furniture and equipment (12.6) (2.2) 0.0 0.0 (14.8) 0.0 (14.8) (13.7)
3 Transportation equipment (32.2) (6.2) 1.4 (0.1) (37.2) 0.1 (37.1) (34.3)
4 NGV conversion kits 0.4 (0.3) 0.0 0.0 0.2 0.0 0.2 0.3
5 Heavy work equipment (6.0) (0.7) 0.0 0.0 (6.8) 0.0 (6.8) (6.4)
6 Tools and work equipment (22.3) (2.4) 0.0 0.0 (24.7) 0.0 (24.7) (23.5)
7 Rental equipment (1.1) (0.0) 0.0 0.0 (1.1) 0.0 (1.1) (1.1)
8 NGV rental compressors (2.7) 0.2 0.0 0.0 (2.5) 0.0 (2.5) (3.4)
9 NGV cylinders (0.5) (0.0) 0.0 0.0 (0.5) 0.0 (0.5) (0.5)
10 Communication structures & equip. (1.4) (0.3) 1.8 0.0 0.1 0.0 0.1 (0.6)
11 Computer equipment (31.6) (2.7) 7.4 0.0 (27.0) 0.0 (27.0) (30.5)
12 Software Aquired/Developed (229.9) (12.5) 241 0.0 (218.4) 0.0 (218.4) (235.7)
13 CIS (127.1) (21.8) 1271 0.0 (21.8) 0.0 (21.8) (112.7)
14 WAMS (38.4) (9.2) 0.0 0.0 (47.6) 0.0 (47.6) (43.0)
15 Sub-Total (505.5) (58.3) 161.8 (0.1) (402.1) 0.3 (401.9) (504.9)
Union Rate Zones General Plant
16 Structures & improvements (15.7) (1.6) 0.0 0.0 (17.3) 0.0 (17.3) (16.5)
17 Office furniture and equipment (6.4) (0.6) 0.9 0.0 (6.2) 0.0 (6.2) (6.6)
18 Office equipment - computers (90.5) (24.9) 68.3 0.0 (47.1) 0.0 (47.1) (96.3)
19 Transportation equipment (48.1) (8.6) 5.1 (1.2) (52.8) 0.0 (52.8) (50.7)
20 Heavy work equipment (5.3) (1.3) 0.5 0.0 (6.2) 0.0 (6.2) (5.8)
21 Tools and work equipment (20.8) (2.4) 6.0 0.0 (17.2) 0.0 (17.2) (21.1)
22 NGV fuel equipment (1.4) (0.1) 0.0 0.0 (1.6) 0.0 (1.6) (1.5)
23 Communication equipment (9.4) (0.7) 4.9 0.0 (5.2) 0.0 (5.2) (8.5)
24 Regulatory Overheads (31.0) (6.3) 9.8 0.0 (27.5) 0.0 (27.5) (33.9)
25 Sub-Total (228.7) (46.7) 95.5 (1.1) (181.0) 0.0 (181.0) (240.9)
26 EGI Total (734.2) (104.9) 257.2 (1.2) (583.1) 0.3 (582.8) (745.8)
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2021 Actual
Dec. 2020 Dec. 2021 Dec. 2021
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment Ultility Balance  Averages
(a) (b) (c) (d) (e) = (a+b+c+d) () (9) = (etf) (h)
EGD Rate Zone Plant held for future use
1 Inactive services (1.4) (0.0) 0.0 0.0 (1.4) 0.0 (1.4) (1.4)
Union Rate Zones Intangible Plant
2 Franchises and consents (0.9) (0.1) 0.0 0.0 (1.0) 0.0 (1.0) (1.0)
3 Other intangible plant (0.3) (0.2) 0.0 0.0 (0.5) 0.0 (0.5) (0.3)
4 Sub-Total (1.2) (0.3) 0.0 0.0 (1.5) 0.0 (1.5) (1.3)
5 EGI Total (2.6) (0.3) 0.0 0.0 (2.9) 0.0 (2.9) (2.7)
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Utility Gross Distribution Plant - EGI - Year End Balances and Average of Monthly Averages
2022 Estimate
Dec. 2021 Dec. 2022 Dec. 2022
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
EGD Rate Zone Distribution Plant
1 Renewable Natural Gas 0.0 12.1 0.0 12.1 0.0 12.1 4.6
2 Land 54.2 38.6 (0.1) 92.7 0.0 92.7 86.5
3 Offers to purchase 0.0 0.0 0.0 0.0 0.0 0.0 0.0
4 Land rights intangibles 63.8 0.9 0.0 64.7 0.0 64.7 64.1
5 Structures and improvements 196.0 40.8 (1.0) 235.8 (0.3) 235.5 210.8
6 Services, house reg & meter install. 3,501.0 152.9 (8.6) 3,645.3 0.0 3,645.3 3,557.2
7 Mains 4,958.8 381.1 (20.8) 5,319.1 (2.2) 5,316.9 5,091.7
8 NGV station compressors 5.2 0.1 (0.1) 5.2 0.0 5.2 5.2
9 Measuring and regulating equip. 698.5 17.5 (1.5) 714.5 (0.5) 714.0 705.7
10 Meters 527.3 34.8 (13.5) 548.6 0.0 548.6 535.1
11 Sub-total 10,004.8 678.8 (45.6) 10,638.0 (3.1) 10,635.0 10,261.1
Union Rate Zones Distribution Plant - Southern Operations
12 Land 16.7 1.5 (0.0) 18.2 0.0 18.2 171
13 Land rights 9.1 0.2 0.0 9.2 0.0 9.2 9.1
14 Structures and improvements 146.2 9.7 (0.6) 155.3 0.0 155.3 147.5
15 Services - metallic 130.5 3.0 (0.4) 133.1 0.0 133.1 131.3
16 Services - plastic 996.0 35.6 (1.1) 1,030.4 0.0 1,030.4 1,005.6
17 Regulators 104.8 9.0 (1.8) 111.9 0.0 111.9 106.7
18 House regulators & meter installations 87.2 4.7 (1.0) 91.0 0.0 91.0 88.1
19 Mains - metallic 684.3 45.6 (1.2) 728.7 0.0 728.7 694.7
20 Mains - plastic 750.3 41.8 (0.2) 791.8 0.0 791.8 760.1
21 Measuring & regulating equipment 73.4 4.6 (0.3) 77.7 0.0 77.7 74.3
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Utility Gross Distribution Plant - EGI - Year End Balances and Average of Monthly Averages (Continued)
2022 Estimate
Dec. 2021 Dec. 2022 Dec. 2022
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
22 Meters 391.4 37.9 (7.4) 422.0 0.0 422.0 398.7
23 Regulatory Overheads 355.6 39.2 0.0 394.9 0.0 394.9 364.5
24 Sub-total 3,745.4 232.7 (13.9) 3,964.2 0.0 3,964.2 3,797.6
Union Rate Zones Distribution Plant - Northern & Eastern Operations
25 Land 5.3 0.5 (0.0) 5.7 0.0 5.7 5.4
26 Land rights 10.9 0.2 0.0 111 0.0 111 11.0
27 Structures and improvements 71.4 5.2 (0.3) 76.3 0.0 76.3 72.5
28 Services - metallic 111.2 2.6 (0.3) 113.5 0.0 113.5 111.8
29 Services - plastic 505.8 16.9 (0.6) 522.1 0.0 522.1 509.7
30 Regulators 37.7 3.2 (0.7) 40.2 0.0 40.2 38.3
31 House regulators & meter installations 42.3 2.1 (0.4) 44.0 0.0 44.0 42.7
32 Mains - metallic 719.9 42.9 (0.6) 762.2 0.0 762.2 729.3
33 Mains - plastic 246.3 14.5 (0.1) 260.8 0.0 260.8 249.6
34 Measuring & regulating equipment 155.5 10.9 (0.5) 166.0 0.0 166.0 157.9
35 Meters 102.2 9.8 (1.9) 110.1 0.0 1101 104.1
36 Regulatory Overheads 205.6 22.8 0.0 228.3 0.0 228.3 210.7
37 Sub-total 2,214 1 131.7 (5.4) 2,340.4 0.0 2,340.4 2,243.1

38 EGI Total 15,964.3 1,043.2 (64.9) 16,942.6 (3.1) 16,939.5 16,301.8
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Utility Transmission Plant - EGI - Year End Balances and Average of Monthly Averages
2022 Estimate
Dec. 2021 Dec. 2022 Dec. 2022
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
Union Rate Zones Transmission Plant
1 Land 84.7 0.4 0.0 85.1 0.0 85.1 84.8
2 Land rights 68.3 0.2 0.0 68.5 0.0 68.5 68.4
3 Structures & improvements 167.1 1.3 (0.6) 167.8 0.0 167.8 167.2
4 Mains 2,012.3 52.7 (3.5) 2,061.5 0.0 2,061.5 2,022.8
5 Compressor equipment 945.7 5.8 (0.8) 950.7 0.0 950.7 946.6
6 Measuring & regulating equipment 366.0 53.1 (0.2) 418.9 0.0 418.9 378.1
7 Line Pack Gas 7.5 0.0 0.0 7.5 0.0 7.5 7.5
8 Regulatory Overheads 231.5 42.6 0.0 274 .1 0.0 2741 241.2
9 Total 3,883.1 156.1 (5.1) 4,034.0 0.0 4,034.0 3,916.6




Filed: 2022-10-31

EB-2022-0200

Exhibit 2
Tab 2
Schedule 1
Attachment 6
Page 4 of 14
Utility Storage Plant - EGI - Year End Balances and Average of Monthly Averages
2022 Estimate
Dec. 2021 Dec. 2022 Dec. 2022
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
EGD Rate Zone Underground Storage Plant
1 Land and gas storage rights 48.9 0.5 0.0 495 (1.0) 48.4 48.1
2 Structures and improvements 321 0.4 (0.2) 32.3 (0.1) 32.2 321
3 Wells 92.4 7.0 (0.9) 98.5 0.0 98.5 94.8
4 Well equipment 134 25 (0.4) 15.5 0.0 15.5 14.2
5 Field Lines 127.7 12.9 (0.1) 140.5 0.0 140.5 133.2
6 Compressor equipment 196.2 15.7 (0.5) 211.4 (0.5) 210.9 202.0
7 Measuring and regulating equipment 11.2 0.0 (0.0) 11.2 0.0 11.2 11.2
8 Base pressure gas 32.4 0.0 0.0 32.4 0.0 32.4 324
9 Sub-Total 554.3 39.1 (2.2) 591.2 (1.5) 589.6 568.0
Union Rate Zones Local Storage Plant
10 Land 0.0 0.0 0.0 0.0 0.0 0.0 0.0
11 Structures and improvements 5.9 04 0.0 6.2 0.0 6.2 5.9
12 Gas holders - storage 5.4 0.4 0.0 5.9 0.0 5.9 5.5
13 Gas holders - equipment 20.2 0.0 0.0 20.2 0.0 20.2 20.2
14 Regulatory Overheads 2.1 2.2 0.0 4.3 0.0 4.3 2.6
15 Sub-Total 33.6 3.0 0.0 36.7 0.0 36.7 34.3
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Utility Storage Plant - EGI - Year End Balances and Average of Monthly Averages (Continued)
2022 Estimate
Dec. 2021 Dec. 2022 Dec. 2022
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
Union Rate Zones Underground Storage Plant
16 Land 9.6 0.0 (0.0) 9.6 0.0 9.6 9.6
17 Land rights 32.0 1.8 0.0 33.7 0.0 33.7 324
18 Structures and improvements 70.2 3.2 (0.7) 72.7 0.0 72.7 70.8
19 Wells 491 24 0.0 51.5 0.0 51.5 49.7
20 Field Lines 511 15 (0.5) 521 0.0 521 51.3
21 Compressor equipment 473.0 57 (7.3) 471.4 0.0 4714 472.5
22 Measuring and regulating equipment 62.8 10.6 (1.1) 72.3 0.0 72.3 64.9
23 Base pressure gas 36.2 1.1 0.0 37.3 0.0 37.3 36.4
24 Regulatory Overheads 21.7 1.8 0.0 23.6 0.0 23.6 22.2
25 Sub-Total 805.8 28.1 (9.6) 824.3 0.0 824.3 809.8
26 EGI Total 1,393.7 70.2 (11.8) 1,452.2 (1.5) 1,450.6 1,412.1
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Utility General Plant - EGI - Year End Balances and Average of Monthly Averages
2022 Estimate
Dec. 2021 Dec. 2022 Dec. 2022
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
EGD Rate Zone General Plant
1 Investment in leased assets 104 156.9 0.0 26.3 0.0 26.3 16.5
2 Lease improvements 0.1 0.0 0.0 0.1 (0.2) (0.1) (0.1)
3 Office furniture and equipment 21.2 0.4 (0.4) 21.2 0.0 21.2 21.2
4 Transportation equipment 67.0 8.4 (2.6) 72.8 (0.1) 72.7 69.1
5 NGV conversion kits 29 0.2 (0.1) 3.0 0.0 3.0 3.0
6 Heavy work equipment 23.6 3.8 (0.5) 27.0 0.0 27.0 249
7 Tools and work equipment 61.3 7.5 (0.4) 68.4 0.0 68.4 64.4
8 Rental equipment 1.8 (0.0) 0.0 1.8 0.0 1.8 1.8
9 NGV rental compressors 8.0 0.0 (0.4) 7.5 0.0 7.5 7.8
10 NGV cylinders 0.6 0.0 0.0 0.6 0.0 0.6 0.6
11 Communication structures & equip. 1.8 0.0 (0.2) 1.6 0.0 1.6 1.8
12 Computer equipment 27.8 5.8 (3.7) 29.9 0.0 299 28.6
13 Software Aquired/Developed 239.8 52.4 (14.1) 2781 0.0 2781 255.6
14 CIS 141 (2.0) 0.0 12.2 0.0 12.2 12.2
15 WAMS 92.0 0.0 0.0 92.0 0.0 92.0 92.0
16 Sub-Total 572.7 92.4 (22.5) 642.6 (0.3) 642.3 599.5
Union Rate Zones General Plant
17 Land 0.5 0.0 0.0 0.5 0.0 0.5 0.5
18 Structures & improvements 90.0 10.8 (0.4) 100.4 0.0 100.4 92.3
19 Office furniture and equipment 9.3 04 (0.2) 9.5 0.0 9.5 9.3
20 Office equipment - computers 113.2 25.6 (11.3) 127.6 0.0 127.6 116.5
21 Transportation equipment 65.9 7.7 (3.9) 69.6 0.0 69.6 66.7
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Utility General Plant - EGI - Year End Balances and Average of Monthly Averages
2022 Estimate
Dec. 2021 Dec. 2022 Dec. 2022
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (a+b+c) (e) (f) = (d+e) (9)
22 Heavy work equipment 21.0 0.9 (0.4) 21.5 0.0 21.5 211
23 Tools and work equipment 35.4 4.0 (1.3) 38.1 0.0 38.1 36.0
24 NGV fuel equipment 4.5 0.7 0.0 5.2 0.0 5.2 4.7
25 Communication equipment 9.5 0.5 (0.2) 9.8 0.0 9.8 9.5
26 Regulatory Overheads 70.3 12.8 0.0 83.1 0.0 83.1 73.2
27 Sub-Total 419.6 63.4 (17.6) 465.3 0.0 465.3 430.0

28 EGI Total 992.3 155.7 (40.1) 1,107.9 (0.3) 1,107.6 1,029.5
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Utility Other Plant -EGI - Year End Balances and Average of Monthly Averages
2022 Estimate
Dec. 2021 Dec. 2022 Dec. 2022
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) = (atb+c) (e) (f) = (d+e) (9)
EGD Rate Zone Plant held for future use
1 Inactive services 1.7 0.0 0.0 1.7 0.0 1.7 1.7
Union Rate Zones Intangible Plant
2 Franchises and consents 1.2 0.0 (0.0) 1.2 0.0 1.2 1.2
3 Other intangible plant 0.5 0.0 0.0 0.5 0.0 0.5 0.5
4 Sub-Total 1.7 0.0 (0.0) 1.7 0.0 1.7 1.7
5 EGI Total 3.3 0.0 (0.0) 3.3 0.0 3.3 3.3
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Utility Distribution Plant - EGI - Continuity of Accumulated Depreciation Year End Balances and Average of Monthly Averages
2022 Estimate
Dec. 2021 Dec. 2022 Dec. 2022
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment Utility Balance  Averages
(a) (b) (c) (d) (e) = (a+b+c+d) (f) (9) = (etf) (h)
EGD Rate Zone Distribution Plant
1 Renewable Natural Gas 0.0 (0.3) 0.0 0.0 (0.3) 0.0 (0.3) (0.1)
2 Land rights intangibles (6.5) (0.8) 0.0 0.0 (7.3) 0.0 (7.3) (6.9)
3 Structures and improvements (49.2) (7.2) 1.0 2.5 (52.8) 0.3 (52.5) (54.1)
4 Services, house reg & meter install. (1,142.4) (80.3) 8.6 271 (1,186.9) 0.0 (1,186.9) (1,167.5)
5 Mains (1,461.9) (236.1) 20.8 14.3 (1,662.8) 2.2 (1,660.6) (1,619.7)
6 NGV station compressors (3.6) (0.3) 0.1 0.0 (3.8) 0.0 (3.8) (3.7)
7 Measuring and regulating equip. (257.9) (14.5) 1.5 1.1 (269.8) 0.5 (269.2) (263.4)
8 Meters (323.0) (49.0) 13.5 0.1 (358.3) 0.0 (358.3) (341.4)
9 Sub-total (3,244.4) (388.3) 45.5 45.2 (3,542.0) 3.1 (3,538.9) (3,456.7)
Union Rate Zones Distribution Plant - Southern Operations
10 Land rights (2.4) (0.2) 0.0 0.0 (2.6) 0.0 (2.6) (2.5)
11 Structures and improvements (47.4) (3.3) 0.6 0.0 (50.1) 0.0 (50.1) (48.9)
12 Services - metallic (108.8) (3.7) 0.4 7.3 (104.8) 0.0 (104.8) (108.5)
13 Services - plastic (444.5) (25.4) 1.1 7.7 (461.1) 0.0 (461.1) (456.1)
14 Regulators (40.8) (5.3) 1.8 0.0 (44.2) 0.0 (44.2) (43.0)
15 House regulators & meter installations (32.3) (2.5) 1.0 0.1 (33.7) 0.0 (33.7) (33.2)
16 Mains - metallic (375.9) (19.0) 1.2 4.5 (389.2) 0.0 (389.2) (383.3)
17 Mains - plastic (300.9) (17.7) 0.2 0.8 (317.6) 0.0 (317.6) (309.5)
18 Measuring & regulating equipment (23.6) (2.5) 0.3 0.2 (25.6) 0.0 (25.6) (24.7)
19 Meters (118.0) (15.6) 7.4 (0.4) (126.7) 0.0 (126.7) (124.0)
20 Regulatory Overheads (53.9) 4.9) 0.0 0.0 (58.8) 0.0 (58.8) (56.5)
21 Sub-Total (1,548.5) (100.0) 13.9 20.2 (1,614.4) 0.0 (1,614.4) (1,590.2)
Union Rate Zones Distribution Plant - Northern & Eastern Operations
22 Land rights intangibles (4.5) (0.2) 0.0 0.0 4.7) 0.0 4.7) (4.6)
23 Structures and improvements (28.3) (1.8) 0.3 0.0 (29.8) 0.0 (29.8) (29.1)
24 Services - metallic (81.4) (3.6) 0.3 51 (79.7) 0.0 (79.7) (82.0)
25 Services - plastic (230.7) (13.4) 0.6 4.5 (239.0) 0.0 (239.0) (236.2)
26 Regulators (15.3) (2.0) 0.7 0.0 (16.7) 0.0 (16.7) (16.2)
27 House regulators & meter installations 17.7) (1.3) 0.4 0.1 (18.5) 0.0 (18.5) (18.2)
28 Mains - metallic (366.9) (22.8) 0.6 3.5 (385.5) 0.0 (385.5) (377.2)
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Dec. 2021 Dec. 2022
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d) (e) = (a+b+c+d) (f) (h)
29 Mains - plastic (119.6) (6.0) 0.1 0.3 (125.3) 0.0 (122.5)
30 Measuring & regulating equipment (82.7) (6.1) 0.5 0.7 (87.6) 0.0 (85.5)
31 Meters (28.6) (4.1) 1.9 (0.1) (30.9) 0.0 (30.2)
32 Regulatory Overheads+C17 (30.0) (11.6) 0.0 0.0 (41.6) 0.0 (35.5)
33 Sub-Total (1,005.9) (72.9) 5.4 14.1 (1,059.3) 0.0 (1,037.3)
34 EGI Total (5,798.8) (561.2) 64.9 79.5 (6,215.6) 3.1 (6,084.2)
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Dec. 2021 Dec. 2022 Dec. 2022
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment Utility Balance  Averages
(a) (b) (c) (d) (e) = (a+b+c+d) (f) (9) = (etf) (h)
Union Rate Zones Transmission Plant
1 Land rights (19.3) (1.2) 0.0 0.0 (20.5) 0.0 (20.5) (19.9)
2 Structures & improvements (46.8) (3.4) 0.6 0.0 (49.6) 0.0 (49.6) (48.3)
3 Mains (697.3) (40.1) 3.5 0.0 (733.9) 0.0 (733.9) (716.5)
4 Compressor equipment (324.3) (30.6) 0.8 0.0 (354.1) 0.0 (354.1) (339.4)
5 Measuring & regulating equipment (116.2) (9.9) 0.2 0.0 (125.9) 0.0 (125.9) (121.0)
6 Regulatory Overheads (28.0) (6.1) 0.0 0.0 (34.1) 0.0 (34.1) (31.0)
8 Total (1,231.9) (91.2) 5.1 0.0 (1,318.0) 0.0 (1,318.0) (1,276.1)
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Dec. 2021 Dec. 2022 Dec. 2022
Average of
Line Opening Costs Net of Regulatory Utility Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment Balance Averages
(a) (b) (c) (d) (e) = (a+b+c+d) (f) (9) = (etf) (h)

EGD Rate Zone Underground Storage Plant
1 Land and gas storage rights (27.1) (0.5) 0.0 0.0 (27.6) 0.0 (27.6) (27.3)
2 Structures and improvements (2.9) (0.6) 0.2 0.8 (2.5) 0.1 (2.4) (2.7)
3 Wells (15.5) (1.4) 0.9 0.0 (16.0) 0.0 (16.0) (15.9)
4 Well equipment (8.6) (0.8) 0.4 0.0 (9.0) 0.0 (9.0) (8.8)
5 Field Lines (34.0) (2.0) 0.1 0.0 (35.9) 0.0 (35.9) (34.9)
6 Compressor equipment (57.7) (5.3) 0.5 1.6 (60.8) 0.3 (60.5) (59.2)
7 Measuring and regulating equipment (8.3) (0.3) 0.0 0.0 (8.6) 0.0 (8.6) (8.4)
8 Sub-Total (154.0) (10.9) 2.2 2.4 (160.3) 0.3 (160.0) (157.2)

Union Rate Zones Local Storage Plant
9 Structures and improvements (2.7) (0.2) 0.0 0.0 (2.9) 0.0 (2.9) (2.8)
10 Gas holders - storage (3.9) (0.1) 0.0 0.0 4.1) 0.0 4.1) (4.0)
11 Gas holders - equipment (11.0) (0.7) 0.0 0.0 (11.7) 0.0 (11.7) (11.4)
12 Regulatory Overheads (0.6) (0.1) 0.0 0.0 (0.7) 0.0 (0.7) (0.6)
13 Sub-Total (18.2) (1.1) 0.0 0.0 (19.3) 0.0 (19.3) (18.7)

Union Rate Zones Underground Storage Plant
14 Land rights (18.8) (0.7) 0.0 0.0 (19.5) 0.0 (19.5) (19.1)
15 Structures and improvements (43.9) (1.8) 0.7 0.0 (45.0) 0.0 (45.0) (44.6)
16 Wells (34.2) (1.2) 0.0 0.0 (35.4) 0.0 (35.4) (34.8)
17 Field Lines (29.6) (1.3) 0.5 0.0 (30.4) 0.0 (30.4) (30.1)
18 Compressor equipment (168.2) (12.7) 7.3 0.0 (173.5) 0.0 (173.5) (172.8)
19 Measuring & regulating equipment (43.0) (2.0) 1.1 0.0 (43.9) 0.0 (43.9) (43.7)
20 Regulatory Overheads (4.1) (0.6) 0.0 0.0 (4.7) 0.0 (4.7) 4.4)
21 Sub-Total (341.7) (20.3) 9.6 0.0 (352.4) 0.0 (352.4) (349.6)
22 EGI Total (513.9) (32.3) 11.8 2.4 (532.0) 0.3 (5631.7) (525.6)
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Utility General Plant - EGI - Continuity of Accumulated Depreciation Year End Balances and Average of Monthly Averages
2022 Estimate
Dec. 2021 Dec. 2022 Dec. 2022
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment Utility Balance  Averages
(a) (b) (c) (d) (e) = (a+b+c+d) () (9) = (etf) (h)
EGD Rate Zone General Plant
1 Investment in leased assets 0.0 (1.2) 0.0 0.0 (1.2) 0.0 (1.2) (0.6)
2 Lease improvements (0.1) 0.0 0.0 0.0 (0.1) 0.2 0.1 0.1
3 Office furniture and equipment (14.8) (2.3) 0.4 0.0 (16.7) 0.0 (16.7) (15.8)
4 Transportation equipment (37.2) (7.3) 2.6 0.0 (41.8) 0.1 (41.8) (39.7)
5 NGV conversion kits 0.2 (0.3) 0.1 0.0 (0.0) 0.0 (0.0) 0.1
6 Heavy work equipment (6.8) (0.9) 0.5 0.0 (7.2) 0.0 (7.2) (7.0)
7 Tools and work equipment (24.7) (2.6) 0.4 0.0 (26.9) 0.0 (26.9) (25.8)
8 Rental equipment (1.1) (0.0) 0.0 0.0 (1.1) 0.0 (1.1) (1.1)
9 NGV rental compressors (2.5) (0.7) 04 0.0 (2.7) 0.0 (2.7) (2.6)
10 NGV cylinders (0.5) (0.0) 0.0 0.0 (0.6) 0.0 (0.6) (0.5)
11 Communication structures & equip. 0.1 (0.2) 0.2 0.0 0.2 0.0 0.2 0.1
12 Computer equipment (27.0) (2.9) 3.7 0.0 (26.1) 0.0 (26.1) (27.1)
13 Software Aquired/Developed (218.4) (59.7) 14 .1 0.0 (264.0) 0.0 (264.0) (247.3)
14 CIS (21.8) 13.6 0.0 0.0 (8.2) 0.0 (8.2) (8.8)
15 WAMS (47.6) (9.2) 0.0 0.0 (56.8) 0.0 (56.8) (52.2)
16 Sub-Total (402.1) (73.6) 22.5 0.0 (453.3) 0.3 (453.0) (428.2)
Union Rate Zones General Plant
17 Structures & improvements (17.3) (1.7) 0.4 0.0 (18.7) 0.0 (18.7) (18.1)
18 Office furniture and equipment (6.2) (0.6) 0.2 0.0 (6.6) 0.0 (6.6) (6.4)
19 Office equipment - computers (47.1) (21.4) 11.3 0.0 (57.2) 0.0 (57.2) (55.1)
20 Transportation equipment (52.8) (8.9) 3.9 (4.0) (61.8) 0.0 (61.8) (57.2)
21 Heavy work equipment (6.2) (1.5) 04 0.0 (7.2) 0.0 (7.2) (6.8)
22 Tools and work equipment (17.2) (2.4) 1.3 0.0 (18.4) 0.0 (18.4) (18.1)
23 NGV fuel equipment (1.6) (0.2) 0.0 0.0 (1.7) 0.0 (1.7) (1.7)
24 Communication equipment (5.2) (0.6) 0.2 0.0 (5.6) 0.0 (5.6) (5.4)
25 Regulatory Overheads (27.5) (7.4) 0.0 0.0 (34.9) 0.0 (34.9) (31.1)
26 Sub-Total (181.0) (44.7) 17.6 (4.0) (212.1) 0.0 (212.1) (199.9)
27 EGI Total (583.1) (118.4) 40.1 (4.0) (665.4) 0.3 (665.1) (628.2)
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Dec. 2021 Dec. 2022 Dec. 2022
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment Utility Balance  Averages
(a) (b) (c) (d) (e) = (a+b+c+d) (f) (9) = (etf) (h)
EGD Rate Zone Plant held for future use
1 Inactive services (1.4) (0.0) 0.0 0.0 (1.5) 0.0 (1.5) (1.5)
Union Rate Zones Intangible Plant
2 Franchises and consents (1.0) (0.0) 0.0 0.0 (1.0) 0.0 (1.0) (1.0)
3 Other intangible plant (0.5) (0.0) 0.0 0.0 (0.5) 0.0 (0.5) (0.5)
4 Sub-Total (1.5) (0.0) 0.0 0.0 (1.5) 0.0 (1.5) (1.5)
5 EGI Total (2.9) (0.0) 0.0 0.0 (2.9) 0.0 (2.9) (2.9)




Filed: 2022-10-31

EB-2022-0200

Exhibit 2
Tab 2
Schedule 1
Attachment 7
Page 1 of 14
Utility Gross Distribution Plant - EGI - Year End Balances and Average of Monthly Averages
2023 Bridge Year
Dec. 2022 Dec. 2023 Dec. 2023
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d)=(a+b+c (e) (fi=(d+e) (9)
EGD Rate Zone Distribution Plant
1 Renewable Natural Gas 12.1 11.1 0.0 23.2 0.0 23.2 15.8
2 Land 92.7 0.2 (0.6) 92.3 0.0 92.3 92.6
3 Offers to purchase 0.0 0.0 0.0 0.0 0.0 0.0 0.0
4 Land rights intangibles 64.3 1.3 0.0 65.6 0.0 65.6 64.7
5 Structures and improvements 235.8 211 (5.8) 2511 (0.3) 250.8 240.2
6 Services, house reg & meter install. 3,641.9 184.6 (9.3) 3,817.2 0.0 3,817.2 3,700.4
7 Mains 5,253.4 263.4 (29.7) 5,487.1 (2.2) 5,484.9 5,329.2
8 NGV station compressors 5.2 0.9 0.0 6.2 0.0 6.2 5.6
9 Measuring and regulating equip. 714 .4 87.3 (4.4) 797.4 (0.5) 796.8 741.6
10 Meters 548.6 47.8 (24.7) 571.6 0.0 571.6 556.3
11 Sub-total 10,568.4 617.7 (74.4) 11,111.7 (3.1) 11,108.7 10,746.3
Union Rate Zones Distribution Plant - Southern Operations
12 Land 18.2 14 0.0 19.6 0.0 19.6 18.6
13 Land rights 9.2 0.6 0.0 9.8 0.0 9.8 9.4
14 Structures and improvements 155.3 3.4 0.0 158.7 0.0 158.7 156.2
15 Services - metallic 133.1 3.5 0.0 136.6 0.0 136.6 134.0
16 Services - plastic 1,030.4 39.2 (1.4) 1,068.2 0.0 1,068.2 1,040.7
17 Regulators 111.9 12.0 (1.9) 121.9 0.0 121.9 114.6
18 House regulators & meter installations 91.0 6.3 (0.0) 97.2 0.0 97.2 92.7
19 Mains - metallic 728.7 43.2 (0.7) 771.2 0.0 771.2 740.3
20 Mains - plastic 791.8 57.6 (0.5) 848.9 0.0 848.9 807.3
21 Measuring & regulating equipment 7.7 9.5 (0.1) 87.2 0.0 87.2 80.3
22 Meters 422.0 32.2 (5.6) 448.5 0.0 448.5 429.2
23 Regulatory Overheads 394.9 49.5 0.0 4443 0.0 444 3 408.3
24 Sub-total 3,964.2 258.4 (10.3) 4,212.3 0.0 4,212.3 4,031.5
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Utility Gross Distribution Plant - EGI - Year End Balances and Average of Monthly Averages (Continued)
2023 Bridge Year
Dec. 2022 Dec. 2023 Dec. 2023
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d)=(a+b+c (e) (fi=(d+e) (9)
25 Land 5.7 0.4 0.0 6.2 0.0 6.2 5.9
26 Land rights 11.1 0.7 0.0 11.8 0.0 11.8 11.3
27 Structures and improvements 76.3 1.7 0.0 78.0 0.0 78.0 76.8
28 Services - metallic 113.5 2.8 0.0 116.3 0.0 116.3 114.3
29 Services - plastic 522.1 19.7 (0.7) 541.1 0.0 541.1 527.3
30 Regulators 40.2 4.3 (0.7) 43.8 0.0 43.8 41.2
31 House regulators & meter installations 44.0 29 (0.0) 46.8 0.0 46.8 447
32 Mains - metallic 762.2 46.9 (0.7) 808.3 0.0 808.3 774.7
33 Mains - plastic 260.8 18.6 (0.2) 279.2 0.0 279.2 265.8
34 Measuring & regulating equipment 166.0 19.2 (0.1) 185.0 0.0 185.0 1711
35 Meters 110.1 8.4 (1.5) 1171 0.0 1171 112.0
36 Regulatory Overheads 228.3 28.6 0.0 256.9 0.0 256.9 236.1
37 Sub-total 2,340.4 154.2 (4.0) 2,490.6 0.0 2,490.6 2,381.1
38 EGI Total 16,873.0 1,030.3 (88.7) 17,814.6 (3.1) 17,811.5 17,158.9
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Utility Transmission Plant - EGI - Year End Balances and Average of Monthly Averages
2023 Bridge Year
Dec. 2022 Dec. 2023 Dec. 2023
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d)=(a+b+c (e) (fi=(d+e) (9)
Union Rate Zones Transmission Plant
1 Land 85.1 29 (1.2) 86.8 0.0 86.8 85.6
2 Land rights 68.5 2.6 0.0 71.1 0.0 711 69.2
3 Structures & improvements 167.8 0.3 (0.0) 168.0 0.0 168.0 167.8
4 Mains 2,061.5 166.7 (2.0) 2,226.2 0.0 2,226.2 2,106.1
5 Compressor equipment 950.7 3.1 0.0 953.8 0.0 953.8 951.5
6 Measuring & regulating equipment 418.9 435 (0.0) 462.3 0.0 462.3 430.7
7 Line Pack Gas 7.5 0.0 0.0 7.5 0.0 7.5 7.5
8 Regulatory Overheads 2741 53.9 0.0 328.0 0.0 328.0 288.7
9 Total 4,034.0 272.9 (3.2) 4,303.7 0.0 4,303.7 4,107.2
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Utility Storage Plant - EGI - Year End Balances and Average of Monthly Averages
2023 Bridge Year
Dec. 2022 Dec. 2023 Dec. 2023
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d)=(a+b+c (e) (fi=(d+e) (9)
EGD Rate Zone Underground Storage Plant
1 Land and gas storage rights 495 0.0 0.0 495 (1.0) 48.4 48.4
2 Structures and improvements 32.3 0.0 (0.1) 32.3 (0.1) 32.2 32.2
3 Wells 98.5 45 (0.8) 102.2 0.0 102.2 99.7
4 Well equipment 15.5 0.9 (0.3) 16.0 0.0 16.0 15.7
5 Field Lines 140.5 3.4 0.0 143.9 0.0 143.9 141.6
6 Compressor equipment 211.4 15.8 (0.3) 226.9 (0.5) 226.4 216.1
7 Measuring and regulating equipment 11.2 0.0 0.0 11.2 0.0 11.2 11.2
8 Base pressure gas 32.4 0.0 0.0 324 0.0 32.4 32.4
9 Sub-Total 591.2 24.7 (1.6) 614.3 (1.5) 612.8 597.4
Union Rate Zones Local Storage Plant
10 Land 0.0 0.0 0.0 0.0 0.0 0.0 0.0
11 Structures and improvements 6.2 0.6 0.0 6.8 0.0 6.8 6.4
12 Gas holders - storage 5.9 0.1 0.0 5.9 0.0 59 5.9
13 Gas holders - equipment 20.2 0.0 0.0 20.2 0.0 20.2 20.2
14 Regulatory Overheads 4.3 3.0 0.0 7.4 0.0 7.4 5.1
15 Sub-Total 36.7 3.7 0.0 40.4 0.0 40.4 37.7
Union Rate Zones Underground Storage Plant
16 Land 9.6 1.9 0.0 11.5 0.0 11.5 10.2
17 Land rights 33.7 0.0 0.0 33.7 0.0 33.7 33.7
18 Structures and improvements 72.7 5.8 (0.2) 78.3 0.0 78.3 74.3
19 Wells 51.5 20.3 (0.0) 71.8 0.0 71.8 57.0
20 Field Lines 52.1 22.9 0.0 75.0 0.0 75.0 58.3
21 Compressor equipment 471.4 3.5 (0.7) 474.3 0.0 474.3 472.2
22 Measuring and regulating equipment 72.3 16.1 (0.9) 87.5 0.0 87.5 76.4



Filed: 2022-10-31
EB-2022-0200

Exhibit 2
Tab 2
Schedule 1
Attachment 7
Page 5 of 14
Utility Storage Plant - EGI - Year End Balances and Average of Monthly Averages (Continued)
2023 Bridge Year
Dec. 2022 Dec. 2023 Dec. 2023
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d)=(a+b+c (e) (fi=(d+e) (9)
23 Base pressure gas 37.3 0.0 (0.1) 371 0.0 371 37.2
24 Regulatory Overheads 23.6 3.4 0.0 26.9 0.0 26.9 24.5
25 Sub-Total 824.3 73.8 (2.0) 896.2 0.0 896.2 843.8
26 EGI Total 1,452.2 102.2 (3.5) 1,550.8 (1.5) 1,549.3 1,478.9
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Utility General Plant - EGI - Year End Balances and Average of Monthly Averages
2023 Bridge Year
Dec. 2022 Dec. 2023 Dec. 2023
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d)=(a+b+c (e) (fi=(d+e) (9)
EGD Rate Zone General Plant
1 Investment in leased assets 26.3 7.6 0.0 33.9 0.0 33.9 28.8
2 Lease improvements 0.1 0.0 0.0 0.1 (0.2) (0.1) (0.1)
3 Office furniture and equipment 21.2 7.2 (0.0) 28.4 0.0 28.4 23.6
4 Transportation equipment 72.5 6.1 (1.5) 77.1 (0.1) 77.0 74.0
5 NGV conversion kits 3.3 0.2 0.0 3.5 0.0 3.5 3.4
6 Heavy work equipment 27.0 20 (0.2) 28.8 0.0 28.8 27.6
7 Tools and work equipment 68.4 4.6 (0.0) 72.9 0.0 72.9 69.9
8 Rental equipment 1.8 (0.0) 0.0 1.8 0.0 1.8 1.8
9 NGV rental compressors 7.5 (0.0) 0.0 7.5 0.0 7.5 7.5
10 NGV cylinders 0.6 0.0 0.0 0.6 0.0 0.6 0.6
11 Communication structures & equip. 1.6 0.1 (0.8) 1.0 0.0 1.0 1.4
12 Computer equipment 29.9 114 (3.7) 37.6 0.0 376 324
13 Software Aquired/Developed 278.1 48.4 (17.7) 308.9 0.0 308.9 288.2
14 CIS 12.2 0.0 0.0 12.2 0.0 12.2 12.2
15 WAMS 92.0 0.0 0.0 92.0 0.0 92.0 92.0
16 Sub-Total 642.6 87.6 (23.8) 706.4 (0.3) 706.1 663.3
Union Rate Zones General Plant
17 Land 0.5 0.0 0.0 0.5 0.0 0.5 0.5
18 Structures & improvements 100.4 13.3 (0.1) 113.6 0.0 113.6 104.0
19 Office furniture and equipment 9.5 0.3 (0.3) 9.5 0.0 9.5 9.5
20 Office equipment - computers 127.6 74 (23.0) 112.0 0.0 112.0 123.3
21 Transportation equipment 69.6 7.3 (5.4) 71.6 0.0 71.6 70.1
22 Heavy work equipment 21.5 1.6 (0.8) 22.4 0.0 224 21.8
23 Tools and work equipment 38.1 2.3 (2.0) 38.3 0.0 38.3 38.1
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Utility General Plant - EGI - Year End Balances and Average of Monthly Averages (Continued)
2023 Bridge Year
Dec. 2022 Dec. 2023 Dec. 2023
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d)=(a+b+c (e) (fi=(d+e) (9)
24 NGV fuel equipment 5.2 04 0.0 5.6 0.0 5.6 53
25 Communication equipment 9.8 0.2 (1.6) 8.3 0.0 8.3 94
26 Regulatory Overheads 83.1 16.1 (3.3) 95.9 0.0 95.9 86.5
27 Sub-Total 465.3 48.8 (36.5) 477.6 0.0 477.6 468.6

28 EGI Total 1,107.9 136.4 (60.3) 1,184.0 (0.3) 1,183.7 1,131.9
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Utility Other Plant -EGI - Year End Balances and Average of Monthly Averages
2023 Bridge Year
Dec. 2022 Dec. 2023 Dec. 2023
Average of
Line Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Balance Adjustment  Utility Balance  Averages
(a) (b) (c) (d)=(a+b+cj (e) (f)=(d+e) (9)
EGD Rate Zone Plant held for future use
1 Inactive services 1.7 0.0 0.0 1.7 0.0 1.7 1.7
Union Rate Zones Intangible Plant
2 Franchises and consents 1.2 0.0 0.0 1.2 0.0 1.2 1.2
3 Other intangible plant 0.5 0.0 0.0 0.5 0.0 0.5 0.5
4 Sub-Total 1.7 0.0 0.0 1.7 0.0 1.7 1.7
5 EGI Total 3.3 0.0 0.0 3.3 0.0 3.3 3.3
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Utility Distribution Plant - EGI - Continuity of Accumulated Depreciation Year End Balances and Average of Monthly Averages
2023 Bridge Year
Dec. 2022 Dec. 2023 Dec. 2023
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment Utility Balance  Averages
(a) (b) (c) (d) (e)=(@a+b+c+d) (f) (9)=(e+f) (h)
EGD Rate Zone Distribution Plant
1 Renewable Natural Gas (0.3) (0.7) 0.0 0.0 (1.0) 0.0 (1.0) (0.6)
2 Land rights intangibles (7.3) (0.8) 0.0 0.0 (8.0) 0.0 (8.0) (7.6)
3 Structures and improvements (52.8) (19.2) 5.8 2.4 (63.9) 0.3 (63.6) (59.4)
4 Services, house reg & meter install. (1,186.9) (84.2) 9.3 24 .4 (1,237.4) 0.0 (1,237.4) (1,217.4)
5 Mains (1,662.8) (118.2) 29.7 13.2 (1,738.1) 2.2 (1,735.9) (1,705.0)
6 NGV station compressors (3.8) (0.3) 0.0 0.0 (4.2) 0.0 (4.2) (4.0)
7 Measuring and regulating equip. (269.8) (15.3) 4.4 1.0 (279.6) 0.5 (279.1) (274.9)
8 Meters (358.3) (51.4) 247 0.0 (384.9) 0.0 (384.9) (375.6)
9 Sub-total (3,542.0) (290.1) 73.9 41.0 (3,717.1) 3.1 (3,714.1) (3,644.5)
Union Rate Zones Distribution Plant - Southern Operations
10 Land rights (2.6) (0.2) 0.0 0.0 (2.7) 0.0 (2.7) (2.7)
11 Structures and improvements (50.1) (3.5) 0.0 0.0 (53.7) 0.0 (53.7) (51.9)
12 Services - metallic (104.8) (3.8) 0.0 3.5 (105.1) 0.0 (105.1) (105.8)
13 Services - plastic (461.1) (26.3) 14 4.7 (481.2) 0.0 (481.2) (472.5)
14 Regulators (44.2) (5.7) 1.9 0.0 (48.0) 0.0 (48.0) (46.5)
15 House regulators & meter installations (33.7) (2.6) 0.0 0.0 (36.2) 0.0 (36.2) (34.9)
16 Mains - metallic (389.2) (20.1) 0.7 2.8 (405.8) 0.0 (405.8) (398.2)
17 Mains - plastic (317.6) (18.8) 0.5 0.5 (335.4) 0.0 (335.4) (326.7)
18 Measuring & regulating equipment (25.6) (2.7) 0.1 0.2 (28.1) 0.0 (28.1) (26.9)
19 Meters (126.7) (16.8) 5.6 (0.2) (138.1) 0.0 (138.1) (133.5)
20 Regulatory Overheads (58.8) (4.9) 0.0 0.0 (63.7) 0.0 (63.7) (61.2)
21 Sub-Total (1,614.4) (105.5) 10.3 11.5 (1,698.0) 0.0 (1,698.0) (1,660.8)
Union Rate Zones Distribution Plant - Northern & Eastern Operations
22 Land rights intangibles (4.7) (0.2) 0.0 0.0 (4.9) 0.0 (4.9) (4.8)
23 Structures and improvements (29.8) (1.9) 0.0 0.0 (31.7) 0.0 (31.7) (30.7)
24 Services - metallic (79.7) (3.7) 0.0 2.6 (80.8) 0.0 (80.8) (80.8)
25 Services - plastic (239.0) (13.8) 0.7 2.4 (249.7) 0.0 (249.7) (245.0)
26 Regulators (16.7) (2.1) 0.7 0.0 (18.1) 0.0 (18.1) (17.5)
27 House regulators & meter installations (18.5) (1.3) 0.0 0.0 (19.8) 0.0 (19.8) (19.1)

28  Mains - metallic (385.5) (24.3) 0.7 2.8 (406.2) 0.0 (406.2) (396.6)
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Utility Distribution Plant - EGI - Continuity of Accumulated Depreciation Year End Balances and Average of Monthly Averages (Continued)
2023 Bridge Year

Dec. 2022 Dec. 2023 Dec. 2023
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment Utility Balance  Averages
(a) (b) (c) (d) (e)=(@a+b+c+d) (f) (9)=(e +f) (h)
29 Mains - plastic (125.3) (6.4) 0.2 0.2 (131.3) 0.0 (131.3) (128.4)
30 Measuring & regulating equipment (87.6) (6.7) 0.1 0.5 (93.6) 0.0 (93.6) (90.7)
31 Meters (30.9) (4.5) 1.5 (0.0) (33.9) 0.0 (33.9) (32.7)
32 Regulatory Overheads (41.6) (13.6) 0.0 0.0 (55.2) 0.0 (55.2) (48.3)
33 Sub-Total (1,059.3) (78.5) 4.0 8.6 (1,125.2) 0.0 (1,125.2) (1,094.8)
34 EGI Total (6,215.6) (474.1) 88.1 61.1 (6,540.4) 3.1 (6,537.4) (6,400.0)
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Dec. 2022 Dec. 2023 Dec. 2023
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment Utility Balance  Averages
(a) (b) (c) (d) (e)=(@a+b+c+d) (f) (9)=(e+f) (h)
Union Rate Zones Transmission Plant
1 Land rights (20.5) (1.2) 0.0 0.0 (21.7) 0.0 (21.7) (21.1)
2 Structures & improvements (49.6) (3.4) 0.0 0.0 (53.0) 0.0 (53.0) (51.3)
3 Mains (733.9) (41.8) 2.0 0.2 (773.5) 0.0 (773.5) (753.9)
4 Compressor equipment (354.1) (30.7) 0.0 0.0 (384.8) 0.0 (384.8) (369.5)
5 Measuring & regulating equipment (125.9) (11.2) 0.0 0.0 (137.1) 0.0 (137.1) (131.5)
6 Regulatory Overheads (34.1) (7.3) 0.0 0.0 (41.3) 0.0 (41.3) (37.6)
8 Total (1,318.0) (95.7) 2.0 0.3 (1,411.4) 0.0 (1,411.4) (1,364.9)
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Dec. 2022 Dec. 2023 Dec. 2023
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment Utility Balance  Averages
(a) (b) (c) (d) (e)=(@a+b+c+d) (f) (9)=(e+f) (h)

EGD Rate Zone Underground Storage Plant
1 Land and gas storage rights (27.6) (0.5) 0.0 0.0 (28.1) 0.0 (28.1) (27.8)
2 Structures and improvements (2.5) (0.6) 0.1 0.7 (2.3) 0.1 (2.2) (2.4)
3 Wells (16.0) (1.5) 0.8 0.0 (16.7) 0.0 (16.7) (16.5)
4 Well equipment (9.0) (0.9) 0.3 0.0 (9.5) 0.0 (9.5) (9.3)
5 Field Lines (35.9) (2.1) 0.0 0.0 (38.0) 0.0 (38.0) (36.9)
6 Compressor equipment (60.8) (5.6) 0.3 1.5 (64.7) 0.3 (64.4) (62.7)
7 Measuring and regulating equipment (8.6) (0.3) 0.0 0.0 (8.9) 0.0 (8.9) (8.7)
8 Sub-Total (160.3) (11.6) 1.6 2.2 (168.1) 0.4 (167.8) (164.5)

Union Rate Zones Local Storage Plant
9 Structures and improvements (2.9) (0.2) 0.0 0.1 (3.0) 0.0 (3.0) (2.9)
10 Gas holders - storage (4.1) (0.1) 0.0 0.0 4.2) 0.0 (4.2) (4.1)
11 Gas holders - equipment (11.7) (0.7) 0.0 0.0 (12.4) 0.0 (12.4) (12.1)
12 Regulatory Overheads (0.7) (0.2) 0.0 0.0 (0.8) 0.0 (0.8) (0.7)
13 Sub-Total (19.3) (1.2) 0.0 0.1 (20.4) 0.0 (20.4) (19.9)

Union Rate Zones Underground Storage Plant
14 Land rights (19.5) (0.7) 0.0 0.0 (20.2) 0.0 (20.2) (19.8)
15 Structures and improvements (45.0) (1.9) 0.2 0.0 (46.6) 0.0 (46.6) (45.8)
16 Wells (35.4) (1.4) 0.0 0.0 (36.8) 0.0 (36.8) (36.1)
17 Field Lines (30.4) (1.5) 0.0 0.0 (31.9) 0.0 (31.9) (31.1)
18 Compressor equipment (173.5) (12.7) 0.7 0.0 (185.5) 0.0 (185.5) (179.7)
19 Measuring & regulating equipment (43.9) (2.4) 0.9 0.1 (45.3) 0.0 (45.3) (44.8)
20 Regulatory Overheads 4.7) (0.7) 0.0 0.0 (5.4) 0.0 (5.4) (5.1)
21 Sub-Total (352.4) (21.2) 1.9 0.1 (371.7) 0.0 (371.7) (362.4)
22 EGI Total (532.0) (34.0) 3.4 2.3 (560.3) 0.4 (5659.9) (546.7)
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Dec. 2022 Dec. 2023 Dec. 2023
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment Utility Balance  Averages
(a) (b) (c) (d) (e)=(@a+b+c+d) (f) (9)=(e+f) (h)
EGD Rate Zone General Plant
1 Investment in leased assets (1.2) (1.8) 0.0 0.0 (3.1) 0.0 (3.1) (2.1)
2 Lease improvements (0.1) 0.0 0.0 0.0 (0.1) 0.2 0.1 0.1
3 Office furniture and equipment (16.7) (2.9) 0.0 0.0 (19.6) 0.0 (19.6) (18.2)
4 Transportation equipment (41.8) (7.9) 1.5 0.0 (48.2) 0.1 (48.2) (45.2)
5 NGV conversion kits (0.0) (0.3) 0.0 0.0 (0.3) 0.0 (0.3) (0.1)
6 Heavy work equipment (7.2) (1.0) 0.2 0.0 (8.0) 0.0 (8.0) (7.6)
7 Tools and work equipment (26.9) (2.9) 0.0 0.0 (29.8) 0.0 (29.8) (28.3)
8 Rental equipment (1.1) (0.0) 0.0 0.0 (1.1) 0.0 (1.1) (1.1)
9 NGV rental compressors (2.7) (0.6) 0.0 0.0 (3.3) 0.0 (3.3) (3.0)
10 NGV cylinders (0.6) (0.0) 0.0 0.0 (0.6) 0.0 (0.6) (0.6)
11 Communication structures & equip. 0.2 (0.1) 0.8 0.0 0.8 0.0 0.8 0.4
12 Computer equipment (26.1) (10.3) 3.7 0.0 (32.8) 0.0 (32.8) (30.1)
13 Software Aquired/Developed (264.0) (42.1) 17.7 0.0 (288.4) 0.0 (288.4) (280.0)
14 CIs (8.2) (1.2) 0.0 0.0 (9.4) 0.0 (9.4) (8.8)
15 WAMS (56.8) (9.2) 0.0 0.0 (66.0) 0.0 (66.0) (61.4)
16 Sub-Total (453.3) (80.4) 23.8 0.0 (509.9) 0.3 (509.6) (486.2)
Union Rate Zones General Plant
17 Structures & improvements (18.7) (2.0) 0.1 0.0 (20.5) 0.0 (20.5) (19.6)
18 Office furniture and equipment (6.6) (0.6) 0.3 0.0 (7.0) 0.0 (7.0) (6.9)
19 Office equipment - computers (57.2) (16.7) 23.0 0.0 (50.9) 0.0 (50.9) (62.4)
20 Transportation equipment (61.8) (9.3) 5.4 (2.3) (68.0) 0.0 (68.0) (65.6)
21 Heavy work equipment (7.2) (1.5) 0.8 0.0 (8.0) 0.0 (8.0) (7.8)
22 Tools and work equipment (18.4) (2.5) 2.0 0.0 (18.9) 0.0 (18.9) (19.1)
23 NGV fuel equipment (1.7) (0.2) 0.0 0.0 (2.0) 0.0 (2.0) (1.9)
24 Communication equipment (5.6) (0.6) 1.6 0.0 (4.5) 0.0 (4.5) (5.4)
25 Regulatory Overheads (34.9) (8.7) 3.3 0.0 (40.3) 0.0 (40.3) (38.3)
26 Sub-Total (212.1) (42.2) 36.5 (2.3) (220.1) 0.0 (220.1) (226.8)
27 EGI Total (665.4) (122.6) 60.3 (2.3) (730.0) 0.3 (729.7) (713.1)
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Dec. 2022 Dec. 2023 Dec. 2023
Average of
Line Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Additions Retirements Proceeds Closing Balance Adjustment Utility Balance  Averages
(a) (b) (c) (d) (e)=(@a+b+c+d) (f) (9)=(e+f) (h)
EGD Rate Zone Plant held for future use
1 Inactive services (1.5) 0.0 0.0 0.0 (1.5) 0.0 (1.5) (1.5)
Union Rate Zones Intangible Plant
2 Franchises and consents (1.0) 0.0 0.0 0.0 (1.0) 0.0 (1.0) (1.0)
3 Other intangible plant (0.5) 0.0 0.0 0.0 (0.5) 0.0 (0.5) (0.5)
4 Sub-Total (1.5) 0.0 0.0 0.0 (1.5) 0.0 (1.5) (1.5)
5 EGI Total (2.9) 0.0 0.0 0.0 (2.9) 0.0 (2.9) (2.9)
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Utility Gross Distribution Plant - EGI - Year End Balances and Average of Monthly Averages
2024 Test Year
Dec. 2023 Dec. 2024 Dec. 2024
Restated Average of
Line Opening Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Transfers Balance Additions Retirements Balance Adjustment Utility Balance = Averages
(a) (b) (c)=(a+b) (d) (e) (f)=(c+d+e) (9) (h)=(f+g) (i)
1 Renewable Natural Gas 23.2 0.0 23.2 16.4 0.0 39.6 0.0 39.6 28.1
2 Land 118.1 (0.1) 118.1 3.6 (5.0) 116.6 0.0 116.6 117.6
3 Land rights 87.2 (19.9) 67.3 1.3 0.0 68.6 0.0 68.6 67.7
4 Structures and improvements 487.8 (141.3) 346.6 82.9 (38.4) 391.1 (0.3) 390.7 362.1
5 Services - metallic 4,070.1 (399.4) 3,670.7 250.5 (8.6) 3,912.6 0.0 3,912.6 3,750.9
6 Services - plastic 1,609.3 213.2 1,822.5 74.8 (2.1) 1,895.2 0.0 1,895.2 1,842.2
7 Regulators 165.8 329.6 495.3 39.1 (13.1) 521.3 0.0 521.3 502.8
8 House regulators & meter installations 144 1 20.3 164.4 20.0 (0.1) 184 .4 0.0 184.4 169.8
9 Mains - metallic 7,066.6 (3,135.6) 3,931.0 176.4 (21.0) 4,086.5 (2.2) 4,084.3 3,974.6
10 Mains - plastic 1,128.1 2,616.5 3,744.6 230.5 (10.9) 3,964.2 0.0 3,964.2 3,812.8
11 Mans - envision 0.0 208.0 208.0 28.4 0.0 236.4 0.0 236.4 217.5
12 NGV station compressors 6.2 5.8 12.0 0.9 0.0 12.9 0.0 12.9 12.3
13 Measuring & regulating equipment 1,069.6 33.2 1,102.8 64.1 (4.6) 1,162.3 (0.5) 1,161.8 1,119.5
14 Meters 1,137.2 0.0 1,137.2 89.8 (31.8) 1,195.2 0.0 1,195.2 1,154.5
15 Regulatory Overheads 701.3 (701.3) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
16 Total 17,814.6 (970.8) 16,843.8 1,078.8 (135.5) 17,787.0 (3.1) 17,784.0 17,132.3
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Utility Transmission Plant - EGI - Year End Balances and Average of Monthly Averages
2024 Test Year
Dec. 2023 Dec. 2024 Dec. 2024
Restated Average of
Line Opening Opening Closing Regulatory Monthly
No Particulars ($ millions) Balance Transfers Balance Additions Retirements Balance Adjustment  Utility Balance Averages
(a) (b) (c)=(a+b) (d) (e) (f)=(c+d+e) (9) (h)=(f+9) (i)
1 Land 86.8 0.0 86.9 2.1 (1.2) 87.8 0.0 87.8 87.1
2 Land rights 711 19.9 91.0 1.6 0.0 92.6 0.0 92.6 914
3 Structures & improvements 168.0 13.6 181.7 0.7 (0.0) 182.3 0.0 182.3 181.9
4 Mains 2,226.2 834.9 3,061.0 137.1 (2.0) 3,196.1 0.0 3,196.1 3,097.7
5 Compressor equipment 953.8 77.2 1,031.0 1.6 0.0 1,032.6 0.0 1,032.6 1,031.4
6 Measuring & regulating equipment 462.3 41.3 503.6 45.6 (0.0) 549.2 0.0 549.2 515.9
7 Line Pack Gas 7.5 0.0 75 0.0 0.0 75 0.0 7.5 7.5
8 Regulatory Overheads 328.0 (328.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
9 Total 4,303.7 658.9 4,962.6 188.7 (3.2) 5,148.1 0.0 5,148.1 5,012.9
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Utility Storage Plant - EGI - Year End Balances and Average of Monthly Averages
2024 Test Year
Dec. 2023 Dec. 2024 Dec. 2024
Restated Average of
Line Opening Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Transfers Balance Additions Retirements Balance Adjustment Utility Balance Averages
(a) (b) (c)=(a+b) (d) (e) (flJ=(c+d+e) (9) (h)=(f+g) (i)
Underground Storage Plant
1 Land 11.5 6.7 18.2 0.1 0.0 18.3 (1.0) 17.3 17.2
2 Land rights 83.2 (6.7) 76.5 0.0 0.0 76.5 0.0 76.5 76.5
3 Structures and improvements 110.6 2.8 113.4 5.2 (0.3) 118.2 (0.1) 118.2 114.6
4 Wells 174.0 25 176.5 35.6 (0.8) 211.3 0.0 211.3 187.1
5 Well equipment 16.0 0.0 16.0 29 (0.3) 18.6 0.0 18.6 16.9
6 Field Lines 218.9 22.8 241.7 34.6 0.0 276.3 0.0 276.3 252.1
7 Compressor equipment 701.1 16.7 717.8 17.0 (1.0) 733.8 (0.5) 733.3 722.6
8 Measuring and regulating equipment 98.7 3.6 102.3 14.2 (0.9) 115.5 0.0 115.5 105.9
9 Base pressure gas 69.5 0.0 69.5 0.0 (0.1) 69.4 0.0 69.4 69.5
10 Regulatory Overheads 26.9 (26.9) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
11 Sub-Total 1,510.5 21.5 1,531.9 109.5 (3.5) 1,637.9 (1.5) 1,636.4 1,562.4
Local Storage Plant
12 Land 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
13 Structures and improvements 6.8 1.5 8.3 0.3 0.0 8.7 0.0 8.7 8.4
14 Gas holders - storage 5.9 1.3 7.3 0.0 0.0 7.3 0.0 7.3 7.3
15 Gas holders - equipment 20.2 4.5 24.8 0.0 0.0 24.8 0.0 24.8 24.8
16 Regulatory Overheads 7.4 (7.4) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
17 Sub-Total 40.4 0.0 40.4 0.3 0.0 40.7 0.0 40.7 40.5
18 EGI Total 1,550.8 21.5 1,572.3 109.9 (3.5) 1,678.6 (1.5) 1,677.1 1,602.8
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Utility General Plant - EGI - Year End Balances and Average of Monthly Averages
2024 Test Year
Dec. 2023 Dec. 2024 Dec. 2024
Restated Average of
Line Opening Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Transfers Balance Additions Retirements Balance Adjustment  Utility Balance Averages
(a) (b) (c)=(a+b) (d) (e) (f)=(c+d+e) (9) (h)y=(f+9) (i)
1 Investment in leased assets 33.9 0.0 33.9 7.6 0.0 41.5 0.0 41.5 37.1
2 Land 0.5 0.0 0.5 0.0 0.0 0.5 0.0 0.5 0.5
3 Structures and improvements 113.7 179.8 293.5 1.7 (0.1) 295.1 (0.2) 2949 293.7
4 Office furniture and equipment 149.9 (113.5) 36.3 4.5 (1.2) 39.6 0.0 39.6 37.5
5 Transportation equipment 149.0 (1.9) 147 1 17.4 (6.8) 157.6 (0.1) 157.6 150.3
6 NGV conversion kits 3.2 0.5 3.7 0.2 0.0 3.9 0.0 3.9 3.7
7 Heavy work equipment 51.2 (0.7) 50.5 4.8 (1.0) 54.3 0.0 54.3 51.7
8 Tools and work equipment 111.2 (21.6) 89.7 8.8 (4.3) 94.1 0.0 94.1 91.1
9 NGV rental equipment 15.6 (6.7) 8.8 0.0 0.0 8.8 0.0 8.8 8.8
10 Communication structures & equip. 9.3 0.9 10.2 04 (1.6) 8.9 0.0 8.9 9.8
11 Computer equipment 37.6 2.3 39.9 24.2 (7.9) 56.3 0.0 56.3 45.2
12 Software Aquired/Developed 321.0 31.9 352.9 57.4 (61.6) 348.7 0.0 348.7 352.1
13 WAMS 92.0 (2.1) 89.9 0.0 0.0 89.9 0.0 89.9 89.9
14 Regulatory Overheads 95.9 (95.9) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
15 Total 1,184.0 (27.0) 1,157.0 127.0 (84.5) 1,199.4 (0.3) 1,199.2 1,171.5
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Utility Other Plant -EGI - Year End Balances and Average of Monthly Averages
2024 Test Year
Dec. 2023 Dec. 2024 Dec. 2024
Restated Average of
Line Opening Opening Closing Regulatory Monthly
No. Particulars ($ millions) Balance Transfers Balance Additions Retirements Balance Adjustment  Ultility Balance Averages
(a) (b) (c)=(a+tb) (d) (e) (f)=(c+td+e) (9) (h)=(f+g) (i)
1 Inactive services 1.7 0.0 1.7 0.0 0.0 1.7 0.0 1.7 1.7
2 Franchises and consents 1.2 0.0 1.2 0.0 0.0 1.2 0.0 1.2 1.2
3 Other intangible plant 0.5 0.0 0.5 0.0 0.0 0.5 0.0 0.5 0.
4 Total 3.3 0.0 3.3 0.0 0.0 3.3 0.0 3.3 3.3




Filed: 2022-10-31
EB-2022-0200

Exhibit 2
Tab 2
Schedule 1
Attachment 8
Page 6 of 10
Utility Distribution Plant - EGI - Continuity of Accumulated Depreciation Year End Balances and Average of Monthly Averages
2024 Test Year
Dec. 2023 Dec. 2024 Dec. 2024
Restated Average of
Line Opening Opening Costs Net of Regulatory Utility Monthly
No. Particulars ($ millions) Balance Transfers Balance Additions Retirements Proceeds Closing Balance Adjustment Balance Averages
(a) (b) (c)=(a+Db) (d) (e) (f) (@=(c+d+e+f) (h) (()=(g+h) @)
1 Renewable Natural Gas (1.0) 0.0 (1.0) (1.2) 0.0 0.0 (2.2) 0.0 (2.2) (1.5)
2 Land rights (15.6) 1.3 (14.3) (1.2) 0.0 0.0 (15.5) 0.0 (15.5) (14.9)
3 Structures and improvements (149.3) 46.2 (103.1) (22.2) 38.4 0.0 (86.9) 0.3 (86.5) (102.1)
4 Services - metallic (1,423.3) 100.0 (1,323.4) (136.4) 8.6 31.2 (1,419.9) 0.0 (1,419.9) (1,377.7)
5 Services - plastic (730.9) (44.3) (775.2) (50.3) 21 29 (820.5) 0.0 (820.5) (798.9)
6 Regulators (66.1) 233 (42.8) (44.7) 13.1 25 (71.8) 0.0 (71.8) (59.9)
7 House regulators & meter installations (56.0) (3.4) (59.5) (5.7) 0.1 0.0 (65.1) 0.0 (65.1) (62.3)
8 Mains - metallic (2,550.1) 1,008.8 (1,541.3) (134.7) 21.0 12.4 (1,642.6) 2.2 (1,640.4) (1,595.2)
9 Mains - plastic (466.7) (809.7) (1,276.4) (103.9) 10.9 0.3 (1,369.1) 0.0 (1,369.1) (1,324.2)
10  Mans - envision 0.0 (62.8) (62.8) (12.6) 0.0 6.8 (68.6) 0.0 (68.6) (66.7)
11 NGV station compressors (4.2) (2.0) (6.2) (0.5) 0.0 0.0 (6.6) 0.0 (6.6) (6.4)
12 Measuring & regulating equipment (401.3) (5.8) (407.2) (32.4) 4.6 1.6 (433.3) 0.5 (432.8) (420.7)
13  Meters (556.9) 0.0 (556.9) (118.6) 31.8 (0.0) (643.7) 0.0 (643.7) (605.6)
14  Regulatory Overheads (118.9) 118.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
15  Total (6,540.4) 370.5 (6,169.9) (664.3) 130.5 57.7 (6,646.0) 3.1 (6,642.9) (6,436.0)
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Utility Transmission Plant - EGI - Continuity of Accumulated Depreciation Year End Balances and Average of Monthly Averages
2024 Test Year
Dec. 2023 Dec. 2024 Dec. 2024
Restated
Line Opening Opening Costs Net of Regulatory Average of
No. Particulars ($ millions) Balance Transfers Balance Additions Retirements Proceeds Closing Balance Adjustment  Ultility Balance Monthly Averages
(a) (b) (c)=(a+Db) (d) (e) (f) (@ =(c+d+e+f) (h) (()=(g+h) ()
1 Land rights (21.7) (1.3) (23.0) (1.6) 0.0 0.0 (24.6) 0.0 (24.6) (23.8)
2 Structures & improvements (53.0) (1.7) (54.7) (3.7) 0.0 0.0 (58.4) 0.0 (58.4) (56.5)
3 Mains (773.5) (230.8) (1,004.3) (54.9) 2.0 0.1 (1,057.1) 0.0 (1,057.1) (1,031.0)
4 Compressor equipment (384.8) (9.7) (394.6) (38.4) 0.0 0.0 (433.0) 0.0 (433.0) (413.8)
5 Measuring & regulating equipment (137.1) (5.2) (142.3) (15.9) 0.0 0.0 (158.1) 0.0 (158.1) (150.1)
6 Regulatory Overheads (41.3) 41.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
7 Total (1,411.4) (207.4) (1,618.9) (114.4) 2.0 0.1 (1,731.1) 0.0 (1,731.1) (1,675.2)




Filed: 2022-10-31
EB-2022-0200

Exhibit 2
Tab 2
Schedule 1
Attachment 8
Page 8 of 10
Utility Storage Plant - EGI - Continuity of Accumulated Depreciation Year End Balances and Average of Monthly Averages
2024 Test Year
Dec. 2023 Dec. 2024 Dec. 2024
Restated Average of
Line Opening Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Transfers Balance Additions Retirements Proceeds Closing Balance Adjustment  Ultility Balance Averages
(a) (b) (c)=(a+Db) (d) (e) (f) (@)=(c+d+e+f) (h) (i)=(g +h) ()
Underground Storage Plant
1 Land rights (48.2) 0.0 (48.2) (1.1) 0.0 0.0 (49.4) 0.0 (49.4) (48.8)
2 Structures and improvements (48.9) (0.6) (49.5) (4.5) 0.3 0.9 (52.8) 0.1 (52.7) (51.2)
3 Wells (53.6) (0.5) (54.1) (7.3) 0.8 0.0 (60.5) 0.0 (60.5) (57.3)
4 Well equipment (9.5) 0.0 (9.5) (0.2) 0.3 0.0 (9.4) 0.0 (9.4) (9.5)
5 Field Lines (69.9) 10.4 (59.5) (6.4) 0.0 0.0 (65.9) 0.0 (65.9) (62.7)
6 Compressor equipment (250.1) (3.4) (253.5) (20.9) 1.0 1.9 (271.5) 0.3 (271.1) (262.7)
7 Measuring and regulating equipment (54.2) (0.7) (54.9) (2.8) 0.9 0.0 (56.7) 0.0 (56.7) (56.0)
8 Regulatory Overheads (5.4) 5.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
9 Sub-Total (539.9) 10.6 (529.2) (43.2) 3.4 2.8 (566.2) 0.4 (565.8) (548.3)
Local Storage Plant
10 Land 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
11 Structures and improvements (3.0) (0.2) (3.1) (0.1) 0.0 0.0 (3.2) 0.0 (3.2) (3.2)
12 Gas holders - storage (4.2) (0.1) (4.4) (0.1) 0.0 0.0 (4.4) 0.0 (4.4) (4.4)
13 Gas holders - equipment (12.4) (0.5) (12.9) (0.3) 0.0 0.0 (13.2) 0.0 (13.2) (13.1)
14 Regulatory Overheads (0.8) 0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
15 Sub-Total (20.4) 0.0 (20.4) (0.5) 0.0 0.0 (20.8) 0.0 (20.8) (20.6)
16 Total (560.3) 10.6 (549.7) (43.7) 3.4 2.9 (587.0) 0.4 (586.7) (568.9)
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Utility General Plant - EGI - Continuity of Accumulated Depreciation Year End Balances and Average of Monthly Averages
2024 Test Year
Dec. 2023 Dec. 2024 Dec. 2024
Restated Average of
Line Opening Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Transfers Balance Additions Retirements Proceeds Closing Balance Adjustment  Ultility Balance Averages
(a) (b) (c)=(a+Db) (d) (e) (f) (@ =(c+d+e+f) (h) (()=(g+h) )
1 Investment in leased assets (3.1) 0.0 (3.1) (1.5) 0.0 0.0 (4.6) 0.0 (4.6) (3.8)
2 Structures & improvements (20.6) (53.2) (73.9) (17.2) 0.1 3.0 (87.9) 0.2 (87.7) (81.2)
3 Office furniture and equipment (77.5) 52.3 (25.2) (1.5) 1.2 0.0 (25.5) 0.0 (25.5) (25.6)
4 Transportation equipment (116.2) 1.2 (115.0) (7.0) 6.8 (0.9) (116.2) 0.1 (116.1) (116.8)
5 NGV conversion kits (0.3) (0.5) (0.8) (0.1) 0.0 0.0 (1.0) 0.0 (1.0) (0.9)
6 Heavy work equipment (16.0) 0.2 (15.8) (4.3) 1.0 0.0 (19.1) 0.0 (19.1) (17.6)
7 Tools and work equipment (48.6) 20.6 (28.0) (10.9) 4.3 0.0 (34.5) 0.0 (34.5) (32.1)
8 NGV rental equipment (7.0) 3.2 (3.8) (0.4) 0.0 0.0 (4.2) 0.0 (4.2) (4.0)
9 Communication structures & equip. (3.7) (0.9) (4.7) (2.6) 1.6 0.0 (5.6) 0.0 (5.6) (5.5)
10 Computer equipment (32.8) 8.3 (24.5) (7.5) 7.9 0.0 (24.1) 0.0 (24.1) (25.4)
11 Software Aquired/Developed (297.9) 64.1 (233.7) (36.4) 61.6 0.0 (208.6) 0.0 (208.6) (231.4)
12 WAMS (66.0) 1.5 (64.4) (9.7) 0.0 0.0 (74.1) 0.0 (74.1) (69.3)
13 Regulatory Overheads (40.3) 40.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
14 Total (730.0) 137.1 (592.9) (99.1) 84.5 2.1 (605.4) 0.3 (605.1) (613.6)
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2024 Test Year
Dec. 2023 Dec. 2024 Dec. 2024
Restated Average of
Line Opening Opening Costs Net of Regulatory Monthly
No. Particulars ($ millions) Balance Transfers Balance Additions Retirements Proceeds Closing Balance Adjustment  Ultility Balance Averages
(a) (b) (c)=(a+Db) (d) (e) (f) (@ =(c+d+e+f) (h) (()=(g+h) )
1 Inactive services (1.5) 0.0 (1.5) 0.0 0.0 0.0 (1.5) 0.0 (1.5) (1.5)
2 Franchises and consents (1.0) 0.0 (1.0) 0.0 0.0 0.0 (1.0) 0.0 (1.0) (1.0)
3 Other intangible plant (0.5) 0.0 (0.5) 0.0 0.0 0.0 (0.5) 0.0 (0.5) (0.5)
4 Total (2.9) 0.0 (2.9) 0.0 0.0 0.0 (2.9) 0.0 (2.9) (2.9)
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ALLOWANCE FOR WORKING CAPITAL
JASON VINAGRE, MANAGER REGULATORY ACCOUNTING

The purpose of this evidence is to present the allowance for working capital
component of utility rate base and to request approval of the 2024 Test Year
allowance for working capital.

This evidence is organized as follows:
1. 2024 Test Year Allowance for Working Capital
2. Harmonization of Allowance for Working Capital Components

3. Historical and Forecast Comparatives

The allowance for working capital represents the funds required to finance the day-
to-day operations of Enbridge Gas and is a component of overall utility rate base.
The utility rate base evidence and summaries are provided at Exhibit 2, Tab 1,
Schedule 1. A summary of EGD and Union’s allowance for working capital from
2013 OEB-approved to 2018 actual is provided at Attachment 1. The same
attachment also sets out the Enbridge Gas allowance for working capital for 2019 to
2021 actuals, the 2022 Estimate, the 2023 Bridge Year, and the 2024 Test Year.

The 2024 Test Year working cash allowance calculation is provided at Attachment
2. The details of the 2024 Test Year working capital average of monthly averages
calculation, along with monthly gas in storage volumes, are provided at Attachment
3. Determination of the 2024 Test Year working cash allowance is supported by the
Enbridge Gas 2021 Lead-Lag Study (the Lead-Lag Study) provided at Exhibit 2,
Tab 3, Schedule 2, Attachment 1.
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5. Table 1 sets out the average forecast balance of all allowance for working capital

components for the 2024 Test Year. The calculation consists of a 2024 monthly

forecast of materials and supplies, customer security deposits, Distributor

Consolidated Billing (DCB) receivable/(payable) (also known as Agent Billing and

Collection (ABC) receivable/(payable)), gas in storage, and working cash

allowance.
Table 1
Allowance for Working Capital - Average of Monthly Averages
2024 Test Year

Line

No. Particulars ($ millions)
1 Materials and Supplies 107.0
2 Customer Security Deposits (60.2)
3 DCB Receivable/(Payable)
4 Gas in Storage 648.4
5 Working Cash Allowance (1)(2) (132.1)
6 Allowance for Working Capital

Notes:

(1) Attachment 2.
)

averages amount.

Working cash allowance is a product of transaction patterns
throughout the year and is not an average of monthly

6. Explanations related to the makeup of the 2024 Test Year Forecast allowance for

working capital are set out below.
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2. Harmonization of Allowance for Working Capital Components
7. As part of preparing the 2024 Test Year Forecast for rate base, Enbridge Gas noted

a number of items within the allowance for working capital components of EGD and

Union that required alignment/harmonization. The following section describes the
proposal for an aligned and harmonized list of items to be included as part of
Enbridge Gas'’s allowance for working capital the 2024 Test Year and going
forward.

2.1. Rebillable Accounts Receivable (AR)

8. Rebillable AR are capital project expenses that the utility expects to be reimbursed
for from third parties, typically other utility companies or municipalities. This occurs
for example in instances where a third-party requires a pipe to be moved, Enbridge
Gas will incur the associated cost, and “rebill” the third-party at a future date
recognizing a receivable. Historically, EGD included rebillable AR as an allowance
for working capital component within rate base to reflect the carrying charge of the
funds expended until they are reimbursed. Union has not historically included

rebillable AR as a component of the allowance for working capital.

9. As an alignment initiative in 2019, Enbridge Gas elected to no longer recognize
EGD rebillable AR as a component of the allowance for working capital for
administrative ease, in line with Union’s non-inclusion. This change results in a
benefit to ratepayers through a reduction to the allowance for working capital and
rate base. Enbridge Gas implemented this as part of the determination of 2019

Rate Base and resulting ESM results”.

' EB-2020-0134.
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2.2. Materials and Supplies

10.As part of ongoing operations and maintenance, Enbridge Gas maintains materials
and supplies inventory that includes pipe for replacement purposes, compressor
parts, meter and regulator parts, and other general materials. On hand inventory for
these items is required as each typically have a long lead time to procure, are vital
to the continued operations of facilities, are used for emergency replacement,

and/or require customization.

11.Prior to 2019, Union allocated materials and supplies inventory to unregulated
storage in proportion to unregulated storage plant as a percentage of total plant.
Throughout the 2019 to 2023 deferred rebasing term, Enbridge Gas continues to
apply a portion of materials and supplies inventory to its unregulated business
leaving only the utility portion in its allowance for working capital component for the
Union rate zones. Prior to 2019, EGD did not allocate any of its materials and
supplies inventory to unregulated storage operations, which continued through the

deferred rebasing term for the EGD rate zone.

12.1n order to align the treatment of materials and supplies inventory in Enbridge Gas'’s
2024 Test Year allowance for working capital, the Company proposes to adopt the
Union approach and allocate a portion of total Enbridge Gas materials and supplies
to unregulated storage operations and exclude this portion from Enbridge Gas’s
utility allowance for working capital. Materials and supplies are allocated to
unregulated storage operations using a composite rate, based on the proportion of
the Company’s unregulated operating & maintenance (O&M) expenses relative to

total O&M expenses.
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2.3. Prepaid Expenses

13.Both EGD and Union, prior to 2019, included an allowance for working capital
component for prepaid expenses including property taxes and insurance. Enbridge
Gas continued to do so during the deferred rebasing term. However, as of the 2024
Test Year, Enbridge Gas will no longer have an allowance for working capital
component related to prepaid property tax and insurance, and instead these items
are factored into the Company’s working cash allowance. Details are provided
below.

Prepaid Property Tax

14.As discussed in the Lead-Lag Study, provided at Exhibit 2, Tab 3, Schedule 2,
Attachment 1, Section 4.3., page 16, Enbridge Gas has determined that it is
appropriate to include the cash flow impacts of property tax payments in the
working cash allowance calculation, as opposed to including them as discrete
allowance for working capital components as EGD and Union have historically. This
treatment adopted within the working cash allowance calculation allows for
administrative ease, further aligns Enbridge Gas with other utilities and recognizes
property tax as a key expense lead impacting cash requirements. Additionally, it
provides an appropriate reflection of actual cash flow impacts because actual cash
payments are used as opposed to an average of monthly averages. Therefore, the
property tax amounts have been removed as a separate component in the
allowance for working capital calculation and are now factored into the working

cash allowance calculation provided at Attachment 2.

Prepaid Insurance
15. As a result of the centralization of shared services and other costs, the Central
Functions Cost Allocations Methodology (CFCAM) has eliminated the prepayment
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aspect of insurance expense for Enbridge Gas. As such, insurance expense, as an

element of CFCAM other O&M, is reflected in the working cash allowance along
with other CFCAM amounts. Please see the Lead/Lag Study details in Exhibit 2,

Tab 3, Schedule 2 for details on the inclusion of insurance expense.

2.4. DCB Receivable/(Payable)

16.DCB is an administrative service offered by Enbridge Gas that provides energy

marketers (brokers) and others the ability to bill end-use customers for their supply
on Enbridge Gas’s bill. A discussion of DCB service is provided at Exhibit 1, Tab
14, Schedule 3.

17.The DCB service provided by EGD has been considered a non-utility activity and,
as such, rate setting has not been subject to OEB review and approval. This
approach differed from Union’s DCB program, which has been considered a utility
activity. As such, Union has included the cash flow difference between receivables
and payables associated with the program as a component of its utility allowance
for working capital.

18.As provided at Exhibit 1, Tab 14, Schedule 3, to align the EGD and Union rate
zones programs, Enbridge Gas proposes to treat harmonized DCB services as a
utility service as of the 2024 Test Year. Consistent with Union’s approach, Enbridge

Gas will include DCB receivables and payables in the allowance for working capital.

19.As part of Enbridge Gas’s DCB program, the broker enters into an agreement with
Enbridge Gas to deliver a consistent volume of gas throughout the year. Customer
consumption differs from the broker deliveries primarily due to seasonality/weather

impacts the change in the number of Direct Purchase (DP) customers monthly,
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resulting in differences between the amount of gas delivered by brokers compared

to the amount of gas consumed by customers.

20.As part of the agreement with the broker, Enbridge Gas agrees to remit payment for
the full value of the gas delivered monthly. On a monthly basis, the broker delivers
gas onto the system at an even increment, and the customer pays for gas usage
based on consumption. The difference between the two is either banked gas owed
to or from the broker. The difference between cash payments remitted to the broker

and the amounts billed and collected from customers is funded through allowance
for working capital.

21.Contract parameters including start date will have an impact on the overall net
monthly DCB Receivable/(Payable) balance for Enbridge Gas. The contract
parameters for each DCB customer will vary and include different start and end
dates which typically span over successive calendar periods. Therefore, on a
monthly basis, the aggregate of DCB balances can represent a mix of receivables
and payables pertaining to each DCB customer, however netted in total as either a
receivable or payable to Enbridge Gas, which will impact the Company’s allowance
for working capital requirements.

2.5. Direct Purchase Balancing Gas and Gas in Storage

22.Historically both EGD and Union have included gas in storage as a component of
allowance for working capital. Further, both utilities have included DP balancing gas
as part of allowance for working capital, however the basis for inclusion for each of
the EGD and Union rate zones has differed historically and through the 2019 to
2023 deferred rebasing term.
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23.Enbridge Gas holds gas in storage to manage variations in Bundled DP customers’
seasonal loads in both the EGD and Union rate zones. For the EGD rate zone, the
value of this gas has historically been included in the overall gas in storage value.
These amounts are valued at EGD’s Purchased Gas Variance Account (PVGA)
reference price and are revalued quarterly as part of Quarterly Rate Adjustment
Mechanism (QRAM) changes. For the Union rate zones, DP balancing gas has
been recorded as a fixed asset on the balance sheet and valued at a historical
weighted average cost of gas, the balance of which is included in Enbridge Gas’s

allowance for working capital as a separate component on its own.

24.To align and harmonize the treatments as of January 1, 2024, Enbridge Gas is
proposing the following, and has reflected the impacts as such in the Company’s
2024 Test Year allowance for working capital forecast:

a) Align to the current EGD rate zone treatment and recognize DP balancing
gas as part of gas in storage and value based on Enbridge Gas’s reference
price. This will result in Enbridge Gas classifying the Union rate zone DP
balancing gas as part of gas in storage and revaluing the January 1, 2024,
balance based on the proposed weighted average reference price (Please
see Exhibit 4, Tab 2, Schedule 2 for further details on the proposed common
reference price).

b) As a result of reclassifying the Union DP balancing gas to gas in storage, a
revaluation impact will be recognized at January 1, 2024, which is proposed
to be included in Enbridge Gas’s PVGA account. See below for further

details.
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Regulatory Considerations

25.As part of Union’s 2002 Rates Settlement Agreement?, parties agreed to Union’s
proposal to apply inventory revaluation only to the portion of gas in inventory that
was related to the needs of sales service customers, separating the gas required to
balance DP customers and discontinue revaluation of the asset. Per Union’s 2002
Rates Application, the reasons for this proposal were as follows:

a) The system had a significant amount of gas in inventory to meet the
requirement to provide balancing for Bundled DP customers;

b) Inventory revaluation on amounts pertaining to all gas (sales service and DP
balancing gas) were cleared to sales service customers only, resulting in
sales service customers potentially paying more or less than the cost of gas;
and

c) There were dramatic changes in gas prices during 2000 and 2001, and
Union expected more sales service customers to shift to DP, and therefore
significant inventory revaluation would be recovered from only a smaller

number of sales service customers.3

26.Since the time of the decision to segregate Union’s DP balancing gas, there has
been a significant decline in the number of customers taking DP services®*. This is
primarily a result of less volatile market pricing for natural gas in more recent years.
As a result, the required level of DP balancing gas that Union has maintained to
balance DP customers draft positions has declined significantly from 28.9 PJ in
2001 to 13.5 PJ at the end of 2021, a 53% decrease. As the requirement to balance

DP customers has decreased over time, transfers of the DP balancing gas back to

2 RP-2001-0029.

3 RP-2001-0029, Union Gas 2002 Rates and Customer Review Settlement Agreement, Section 12,
Inventory Revaluation Methodology.

4 Per Exhibit 3, Tab 3, Schedule 1, Attachment 1, 2013 EGD and Union combined Bundled DP customer
count was 0.6 million, as of 2021, the Enbridge Gas Bundled DP customer count dropped to 0.1 million.
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sales service gas in storage have resulted in revaluation impacts that have either

been debited or credited to Union’s PGVA and disposed of accordingly.

27.Further, subsequent to the decision noted above, Union received approval to
implement DP balancing checkpoints (Please see Exhibit 8, Tab 4, Schedule 3 for
details of checkpoint balancing). Effectively, as of 2004 implementation, the check
point balancing has ensured that DP customers’ Banked Gas Accounts (BGA)
balances remain approximately at planned levels that Union can manage
appropriately and effectively through regular gas purchases that address the needs
of all utility customers.

28.As provided at Exhibit 8, Tab 4, Schedule 3, pages 5 and 23, except for any
proactive management by customers through balancing transactions, Enbridge Gas
manages all other load balancing needs for all Bundled DP and sales service
customers in the EGD zone (and similarly in the Union rate zones). Actual costs
incurred by Enbridge Gas to provide load balancing is recovered from all bundled
DP and sales service customers. Enbridge Gas considers the planned BGA curves
for all Bundled DP customers, as well as demand requirements for sales service
customers, to ensure that it has enough gas in its gas supply and storage plans to
meet the overall requirement through winter and leaving enough room in storage at
the end of the summer. The cost of this base load balancing is recovered from all
bundled DP and sales service customers in rates.

29.Reclassifying the Union DP balancing gas fixed asset to gas in storage provides
alignment for Enbridge Gas, is more simplistic from an administrative perspective,
eliminating the need to segregate any portion of gas in storage on Enbridge Gas’s

balance sheet, and allows for alignment, consistency and simplicity on Enbridge
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Gas’s balance sheet and in its allowance for working capital components. The
alignment within gas in storage ensures that the gas in storage balance going
forward will meet the load balancing needs for both sales service and DP
customers. Finally, the alignment proposed in this evidence provides consistency
between the operational principles and policies and the financial treatments and

impacts of services offered to sales service and DP customers.

30.For the 2022 gas year, the Enbridge Gas forecast for DP balancing gas required in
the Union rate zones is 13.5 million GJ. This assumption has not changed since
2020. The fixed asset value at the historical weighted average is currently $59.5M
($4.404/GJ x 13.5 million GJ). Assuming the balance moves to gas in storage
January 1, 2024, the January 1 OEB-approved reference price would be used to

revalue the asset.

31.Using the proposed weighted average reference price, the total inventory value
moved to gas in storage would be $71.7 million ($5.309/GJ® x 13.5 million GJ). The
resulting variance between the Union rate zones fixed asset in current state versus
revaluation in gas in storage is $11.7 million. At January 1, 2024, the journal entry

required to reflect the reclassification and revaluation would be:

Dr. Gas in Storage $71.7 million
Cr. Long Term Assets $59.5 million
Cr. PGVA (payable to ratepayers) $11.7 million

The resulting inclusion of the $71.7 million in gas in storage forms part of the overall
inclusion of gas in storage in Enbridge Gas’s gas in storage on an average of

averages basis for the 2024 Test Year.

5 Exhibit 4, Tab 2, Schedule 2.
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2.6. Working Cash Allowance Calculation

32.As provided in Section 2.1, since 2019, Enbridge Gas has been filing a working
cash allowance balance as part of the allowance for working capital representative
of the combination of the two EGD and Union calculations that have been in effect
since the last time each utility rebased. The respective working cash allowance

calculations are underpinned by each of EGD’s and Union’s OEB-approved lead/lag
studies.

33.The calculation for working cash allowance proposed for Enbridge Gas beginning in
the 2024 Test Year and the basis for the amount included in the 2024 Test Year
allowance for working capital is based on applying the net lag days as identified in
Enbridge Gas’s Lead/Lag Study, provided at Exhibit 2, Tab 3, Schedule 2, to each
of the applicable components of expense leads. These include cost of gas,
operations and maintenance, property taxes, interest and income tax expense, as

well as factoring in net lag impacts of harmonized sales tax (HST) and federal
carbon.

3. Historical and Forecast Comparatives

34.Table 2 provides an overview of the allowance for working capital and the year-
over-year change in the allowance for working capital for Enbridge Gas over the
deferred rebasing term as well as the 2024 Test Year.
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Table 2
Allowance for Working Capital - Variance Analysis - Average of Monthly Averages
2019 2020 2021 2022 2023 2024
Line Bridge Test
No. Particulars ($ millions) Utility Actual  Actual  Actual  Estimate Year Year
(a) (b) (c) (d) (e) (f)
1 Materials and Supplies EGI 74.9 82.2 92.5 93.1 101.5 107.0
Customer Security
2 Deposits EGI (91.0) (81.8) (68.9) (67.7) (64.0) (60.2)
3 Prepaid Expenses EGI 5.6 3.1 4.7 4.8 4.8 0.0
4 DCB Receivable/(Payable) EGI (30.2) (22.3) (15.5) (15.3) (17.0) (5.1)
5 Balancing Gas EGI 56.2 59.5 59.5 59.5 59.5 0.0
6 Gas in Storage EGI 522.0 487.5 594.7 776.1 580.6 648.4
7 Working Cash Allowance EGI 24.9 23.0 20.9 54 24.2 (132.1)
8 Total 562.3 551.2 687.7 855.9 689.6 558.1
Variances
9 Materials and Supplies 7.3 10.3 0.6 8.4 5.5
Customer Security
10 Deposits 9.2 12.9 1.2 3.7 3.8
1 Prepaid Expenses (2.5) 1.6 0.1 0.0 (4.8)
12 DCB Receivable/(Payable) 7.9 6.8 0.2 (1.7) 11.9
13 Balancing Gas 3.3 (0.0) 0.0 0.0 (59.5)
14 Gas in Storage (34.5) 107.2 181.4 (195.5) 67.8
15 Working Cash Allowance (1.9) (2.1) (15.5) 18.8 (156.3)
Variance of Working
16 Capital to Prior Year (11.1) 136.5 168.2 (166.3) (114.8)

35.The average balance of materials and supply inventory has continuously increased

over the 2019 to 2021 years and this trend is expected to continue through the

remainder of the deferred rebasing term. This is primarily a result of increases in
material costs which drive up the average cost of materials and supplies inventory.

Further, Enbridge Gas has planned for larger lead times of inventory purchases

resulting from supply shortages experienced in 2020 to 2022. For the forecast years

2022 to 2024, Enbridge Gas is expecting an approximate 5% annual increase in

average cost as there continues to be an expectation that prices will continue to rise

with inflation and the Company continues to plan for supply shortages.
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36. The average balance of customer security deposit holdings consistently decreased
over the deferred rebasing term because of Enbridge Gas collecting fewer security
deposits from new distribution customers while existing deposits continued to expire
annually and were credited back to customers. As well, held on account security
deposits were applied against amounts owing by distribution customers with
overdue accounts®. This trend is expected to continue through 2024 and beyond.

37.The average balance of prepaid expenses held relatively steady over the deferred
rebasing term. However, the decrease in the prepaid expense category above in
the 2024 Test Year is offset by the inclusion of prepaid expenses in the allowance
for working cash calculation. Please see Exhibit 2, Tab 3, Schedule 2 for further

details of this proposed treatment.

38.The average balance of the DCB payable (also previously known as the ABC
payable) has been consistently decreasing over the deferred rebasing term as a
result of a decline in the number of DP customers and brokers electing the service.
As noted above, these balances represent the average monthly net financial
position of all DCB customers in relation to the variance between cumulative
deliveries and consumption of those customers. Through the deferred rebasing
term these balances pertained to only Union DCB customers since EGD DCB
customers were considered to be non-utility. As of 2024 Enbridge Gas is proposing
that all DCB customers and associated services be considered utility and therefore
the average DCB balances within the allowance for working capital represent the
combined forecast balances of EGD and Union. The resulting decrease in the

average balance is a result of the average balances pertaining to EGD customers

6 Per Gas Distribution Access Rules, Amended March 1, 2020, Section 9.2.30.
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being in a debit position versus Union customers, on average, being in a credit

position.”

39.The average balance of balancing gas has held relatively steady over the deferred
rebasing term. The decrease in this category for the 2024 Test Year is resulting
from reallocating the balancing gas to be an inclusion in gas in storage in 2024 and

going forward.

40.The average balance of gas in storage inventory is heavily driven by changes in the
average reference price during the year and can also be impacted by the average -
volume of gas in storage held year-over-year. The fluctuations in gas in storage
over the deferred rebasing term and through the forecast years is resulting primarily
from changes in the average reference price. The significant decrease in gas in
storage costs between 2019 and 2020 was driven by a lower average reference
price, whereas 2021 and 2022 saw large increases in the average reference price.
For 2023 the average reference price is set at the April 2022 reference price which
was lower than the 2022 estimated average reference price. For the 2024 Test
Year, the increase over the 2023 Bridge Year is a result of the inclusion of
balancing gas inventory and is based on the Enbridge Gas proposed weighted

average reference price provided at Exhibit 4, Tab 2, Schedule 2.

41.Working cash allowance has held relatively stable over the deferred rebasing term
and has been based on the combination of the calculations for EGD and Union
underpinned by respective lead/lag study results. The fluctuation in forecast to the

2024 Test Year is primarily resulting from the inclusion of the cash flow impacts of

7 Contract start and end dates for DCB customers impact the average of monthly averages balances
during a calendar year.



Filed: 2022-10-31
EB-2022-0200
Exhibit 2

Tab 3

Schedule 1

Plus Attachments
Page 16 of 16

the federal carbon customer-related charges in the working cash allowance

calculation and the application of the new lead/lag days as per the proposed

Lead/Lag Study provided at Exhibit 2, Tab 3, Schedule 2.
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Allowance for Working Capital Summary - Average of Monthly Averages
2013 2013 2014 2015 2016 2017 2018
Line OEB-
No. Particulars ($ millions) Utility Approved Actual Actual Actual Actual Actual Actual
(a) (b) (c) (d) (e) (f) (9)
1 Materials and Supplies EGD 31.9 40.6 35.5 38.9 37.7 36.2 38.3
2 Customer Security Deposits EGD (68.7) (63.7) (61.4) (59.8) (56.5) (47.2) (44.8)
3 Prepaid Expenses EGD 1.8 1.2 1.3 1.9 1.7 14 0.6
4 Accounts Receivable Rebillable Projects EGD 1.3 4.1 1.3 1.3 14 14 14
5 Gas in Storage EGD 248.4 320.0 402.7 481.1 354 .4 372.0 415.4
6 Working Cash Allowance (1) EGD 1.8 (2.6) 6.0 10.3 (0.7) (0.9) 1.7
7 Total - EGD 216.7 299.6 385.4 473.7 338.0 362.9 412.6
8 Materials and Supplies Union 29.6 28.6 28.2 26.8 29.0 31.8 32.2
9 Customer Security Deposits Union (48.2) (35.6) (35.8) (38.6) (39.4) (41.0) (46.5)
10 Customer Deposit Interest Union (0.8) (0.4) (0.3) (0.2) (0.1) (0.1) (0.1)
11 Prepaid Expenses Union 5.0 5.0 5.1 5.6 4.9 2.2 1.2
12 ABC Receivable (Payable) Union (44.9) (31.0) (32.3) (27.9) (13.0) (17.1) (28.1)
13 Balancing Gas Union 73.0 68.4 65.9 68.9 67.1 65.7 55.7
14 Gas in Storage Union 163.1 142.7 174.3 180.3 184.5 146.5 110.1
15 Working Cash Allowance (1) Union 20.0 20.6 20.7 20.7 21.2 22.5 24.0
16 Total - Union 196.8 198.2 225.8 235.5 2541 210.5 148.5
Notes:

(1)

Working cash allowance is a product of transaction patterns throughout the year, and is not an average of monthly averages amount.
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2019 2020 2021 2022 2023 2024
Line
No. Particulars ($ millions) Utility Actual Actual Actual Estimate Bridge Year Test Year
(a) (b) (c) (d) (e) (f)
1 Materials and Supplies EGI 74.9 82.2 92.5 93.1 101.5 107.0
2 Customer Security Deposits EGI (91.0) (81.8) (68.9) (67.7) (64.0) (60.2)
3 Prepaid Expenses EGI 5.6 3.1 4.7 4.8 4.8 0.0
4 DCB Receivable (Payable) (1) EGI (30.2) (22.3) (15.5) (15.3) (17.0) (5.1)
5 Balancing Gas EGI 56.2 59.5 59.5 59.5 59.5 0.0
6 Gas in Storage EGI 522.0 487.5 594.7 776.1 580.6 648.4
7 Working Cash Allowance (2) EGI 249 23.0 20.9 5.4 24.2 (132.1)
8 Total 562.3 551.2 687.7 855.9 689.6 558.1
Notes:

(1)
()

Union rate zones DCB Receivable (Payable) from 2019 to 2023. EGI DCB Receivable (Payable) in 2024.
Working cash allowance is a product of transaction patterns throughout the year, and is not an average of monthly averages amount.
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Working Cash Allowance
2024 Test Year
2024
Line Revenue Expense Net
No. Particulars ($ millions) Lag Days Lead Days Lag Days (1) Expenses Allowance
(c) = (a-b)
(a) (b) (1) (d) (e) = (axc) /365
1 Cost of Gas 39.5 39.2 0.3 3,228.0 27
2 Operations and Maintenance (O&M) Costs 39.5 446 (5.1) 991.7 (13.9)
3 Property Tax Expense 39.5 (17.5) 57.0 127.2 19.9
4 Interest Expense 39.5 11.5 28.1 418.0 32.2
5 Income Tax Expense 39.5 15.2 24.3 504 3.4
4,815.3 44.3
6 Harmonized Sales Tax (on Cost of Gas and O&M) 6.3 489.0 8.4
7 Federal Carbon - Customer Levy (24.3) 2,775.3 (184.8)
8 Total Working Cash Allowance (132.1)
Note:

(1)

Lead-Lag Study, Exhibit 2, Tab 3, Schedule 2.
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EGI Allowance for Working Capital Components - Month End Balances and Average of Monthly Averages
2024 Test Year
DCB Customer Gas in Storage
Line Materials and  Receivable/ Security Gas in Working Cash Volumes
No. Particulars ($ millions) Supplies (Payable) Deposits Storage Allowance (1) Total (103m3)
(a) (b) (c) (d) (e) (9) (h)
1 January 1 100.6 (10.0) (61.2) 819.7 (132.1) 7171 4,610,084.3
2 January 31 102.1 19.2 (62.5) 663.4 (132.1) 590.1 3,783,963.0
3 February 102.6 (5.5) (62.4) 520.0 (132.1) 422.5 2,829,997.7
4 March 104.1 (38.9) (62.5) 311.4 (132.1) 181.9 1,638,258.4
5 April 106.6 (40.5) (62.4) 2511 (132.1) 122.7 1,293,392.8
6 May 106.9 (41.9) (63.3) 3314 (132.1) 2011 1,807,154.4
7 June 108.3 (43.3) (58.4) 509.0 (132.1) 383.6 2,857,696.2
8 July 110.0 (16.0) (58.6) 665.5 (132.1) 568.8 3,853,051.2
9 August 112.7 2.0 (58.7) 776.7 (132.1) 700.5 4,600,600.5
10 September 107.3 12.3 (58.0) 933.2 (132.1) 862.7 5,560,848.6
11 October 109.1 38.0 (58.0) 1,021.7 (132.1) 978.7 6,107,818.0
12 November 110.9 44.2 (58.0) 955.2 (132.1) 920.2 5,711,840.3
13 December 105.9 28.9 (57.4) 865.1 (132.1) 810.3 5,110,821.3
14 Average of Monthly Averages 107.0 (5.1) (60.2) 648.4 (132.1) 558.1 3,742,089.5
Note:

(1) Working cash allowance is a product of transaction patterns throughout the year, and is not an average of monthly averages amount.
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WORKING CASH ALLOWANCE
LEAD-LAG STUDY
JASON VINAGRE, MANAGER REGULATORY ACCOUNTING

The purpose of this evidence is to request OEB approval of Enbridge Gas’s 2021
Lead-Lag Study. The Lead-Lag Study (Study) supports the lead-lag days that
underpin the 2024 Test Year Forecast working cash allowance. The Lead-Lag
Study was completed by Enbridge Gas in 2022 and is based on 2021 actual utility
results, the most recent full year of actual data available. The approach and results
are set out in the Enbridge Gas Inc - 2021 Lead-Lag Study (Study) provided at
Attachment 1.

This evidence is organized as follows:
1. Background

2. Summary of Results

1. Background

Working cash allowance, an element within the allowance for working capital
component of utility rate base, is the amount of cash available (or requirement
needed) to a utility to fund operations after considering the timing of typical revenue

collections from customers and bill payments to vendors and agencies.

The timing difference between funds available and funds required is referred to in
terms of lead and lag days. The revenue lag days is the amount of time between
when a customer receives service from the utility, and when customer payments
are received by the utility. The expense lead days is the amount of time between

when a utility receives service and when the utility pays for that service. The total
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revenue lag days are then compared against each of the expense lead days, the
difference between the two is referred to as the net days. The net days can be
expressed as either positive or negative. A positive net represents a cash shortfall,
which would result in a positive addition to the working cash allowance. A negative
net represents a cash surplus which would result in a reduction to the working cash

allowance.

5. The net days are used to calculate the working cash allowance by taking the net
days divided by 365 multiplied by each expense ($). These are then added together
to calculate the total working cash allowance, which is then included as an input in

the working capital calculation.

2. Summary of Results

6. Enbridge Gas reviewed the previous EGD' and Union? lead-lag studies, and
harmonized the methodologies, to be effective as of the 2024 Test Year. Enbridge
Gas updated its study using 2021 actuals, reviewing the combined revenue lag,
including service, billing and collection lags for each main grouping of customers.
As well, the combined expense leads were reviewed, including the service and
payment leads for each major grouping of expenditure. A comparison was also
completed from 2021 actuals back to 2013 OEB-approved for each respective
company. The results of this review, the harmonization, changes in approach, and
new proposed items are set out in the Study. Table 1 provides the lag days results
contained in the Study along with the resulting calculation of the 2024 Test Year

working cash allowance.

" EB-2011-0354, Exhibit B3, Tab 1.
2 EB-2011-0354, Exhibit B3, Tab 1; Response to Exhibit I.Energy Probe.1.Issue B7, Schedule 7.1.
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Table 1
2024 Working Cash Allowance Requirements

Working Cash
Revenue Expense Net Expenses Working Cash

Allowance

Line

No. Particulars ($ millions) (Days) (1)  (Days) (Days) $) (7) (%)

(a) (b) (c) = (a-b) (d) (e) = (d x ¢)/365
1 Gas Purchases 39.5 39.2 (2) 0.3 3,228.0 27
2 Operations and 39.5
Maintenance (O&M) Costs ’ 44.6 (3) (5.1) 991.7 (13.9)

3 Property Tax Expense 39.5 (17.5)  (4) 57.0 127.2 19.9

4 Interest Expense 39.5 115  (5) 28.1 418.0 (8) 32.2

5 Income Tax Expense 39.5 15.2 (6) 24.3 50.4 3.4

6 Subtotal 33.9 595.6 55.5

7 Subtotal 4,815.3 44.3

8 HST 6.3 8.4

9 Total - including HST 52.7
10 Federal Carbon (Customer Portion) (24.3) 2,775.3 (184.8)
11 Total - including Federal Carbon (132.1)
Notes:

(1)
()
©)
(4)
(®)
(6)
(7)
(8)

Exhibit 2, Tab 3, Schedule 2, Attachment 1, Table 3-1
Exhibit 2, Tab 3, Schedule 2, Attachment 1, Table 4-1
Exhibit 2, Tab 3, Schedule 2, Attachment 1, Table 4-2
Exhibit 2, Tab 3, Schedule 2, Attachment 1, Table 4-5
Exhibit 2, Tab 3, Schedule 2, Attachment 1, Table 4-6
Exhibit 2, Tab 3, Schedule 2, Attachment 1, Table 4-7
Exhibit 6, Tab 1, Schedule 2, Attachment 1

Exhibit 5, Tab 2, Schedule 1, Attachment 6
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7. Enbridge Gas is forecasting a 2024 working cash allowance of negative $132.1
million. Overall, Enbridge Gas has operating expenses including HST that require a
working cash allowance of $52.7 million throughout the year, however, the
availability of funds, $184.8 million, from the Federal Carbon program (prior to
remitting monthly as required) results in a net cash surplus that can be used to fund

operation needs.

8. The results of the 2022 study were compared to the previously filed and approved
Lead/Lag Days of EGD and Union. The comparison is summarized in Table 2, and
further details are provided at Attachment 1.

2.1. Operating Revenue Lag

9. The revenue lag of 39.5 days for Enbridge Gas is between the previous EGD lag of
42.2 days and Union lag of 38.1 days.

2.2. Gas Purchases Lead

10.The gas purchases lead of 39.2 days for Enbridge Gas is between the previous of
42.2 days for EGD and of 38.1 days for Union. The net gas purchase days of 0.3 in
turn has an approximate impact of $2.7 million on the working cash allowance.

2.3. O&M Expense Lead

11.Enbridge Gas’s O&M lead is comprised of two main elements: Compensation and

Benefits, and Other O&M, which includes expenses related to, but not limited to, the
procurement of outside services and allocated corporate shared services charges.
The lead days related to compensation and benefits are tied to Enbridge Gas
payroll cycles and withholding remittance due dates. The lead days for other O&M
procured externally are tied to vendor payable due dates, while the lead days on

corporate shared services costs allocated to Enbridge Gas are tied to the Enbridge
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quarterly settlement cycle. Overall, the O&M lead of 44.6 days for Enbridge Gas is
between the previous of 60.9 days for EGD and 20.8 days for Union. The net O&M
days of (5.1) in turn has an approximate impact of ($13.9 million) on the working

cash allowance.

2.4. Property Tax, Interest, and Income Tax Expense Leads

12.Enbridge Gas is introducing the property tax, interest and income tax expense
leads for the 2024 Test Year Forecast (new from previous studies) as part of
recognizing that these are true cash operating expenses that are material to the
working cash allowance. Further this introduction allows Enbridge Gas to align with
other utilities® in Ontario that have included these items as components of their
working capital calculations. On a combined weighted basis this results in net days

of 33.9 and an approximate $55.5 million working cash allowance.

2.5. Sales Tax

13.Enbridge Gas collects and remits as well as pays and recovers sales taxes on
payments from customers and to vendors. The net days of 6.3 for Enbridge Gas is
between the net lag of 1.8 days for EGD and 12.9 days for Union. Using the 2024
Test Year forecasted amounts, this results in an approximate $8.4 million impact to

working cash allowance.

2.6. Federal Carbon Lead

14.The introduction of the Federal Carbon lead is reflective of the cash flow

implications related to Enbridge Gas billing, collecting and then remitting the

Federal Carbon charge. Enbridge Gas ultimately bills and collects the charges from

3 Hydro One, EB-2021-0110, Exhibit C, Tab 5, Schedule 1; OPG, EB-2020-0290, Exhibit B1, Tab 1,
Schedule 2; Toronto Hydro, EB-2018-0165, Exhibit 2A, Tab 3, Schedule 2.
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ratepayers and then remits the following month. This results in net days from
collections and remittances of 24.3 for Enbridge Gas. This results in an

approximate $184.8 million negative working cash allowance.

15.Enbridge Gas is also subject to the carbon charge for the natural gas consumed at
its facilities, which is reflected in the gas costs calculations.
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Table 2
Lead/Lag Comparison to Previous OEB-Approved
Enbridge Gas 2024 EGD 2013 Union 2013
Lin Revenue Expense Net Lag Revenue Expense Net Lag Revenue Expense Net Lag
Lead Lead Lead
e Lag Days Days Lag Days Days Lag Days Days
No (Days) Days (Days) (Days) Days (Days) (Days) Days (Days)
' Particulars (Days) (Days) (Days)
(a) (b) (c) = (a-b) (d) (e) (f) = (d-e) (9) (h) (i) = (g-h)
1 Gas Purchases 395 39.2 0.3 42.2 38.2 4 38.1 38.8 (0.7)
Operations &
2 Maintenance 39.5 446 (5.1) 42.2 60.9 (18.7) 38.1 20.8 17.3
3 Property Taxes 395 (17.5) 57.0 N/A N/A N/A N/A N/A N/A
4 Interest Expense 39.5 115 281 N/A N/A N/A N/A N/A N/A
5 Income Taxes 395 15.2 24.3 N/A N/A N/A N/A N/A N/A
6 HST 6.3 1.8 12.9
7 Federal Carbon (24.3) N/A N/A
Note:

(1)

N/A indicates newly added lead/lag categories that were not included in prior EGD and Union lead/lag studies.
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1. Introduction

The OEB’s Filing Requirements for Natural Gas Rate Applications, require a utility that is proposing to include a working cash
allowance in rate base to support that request with a lead/lag study. Enbridge Gas Inc. (Enbridge Gas or EGI) has conducted a lead/lag
study internally based on 2021 actual utility results to determine its working cash allowance needs for the rebasing term beginning
January 1, 2024.

Working cash allowance, an item within the allowance for working capital component of utility rate base, reflects the average amount of
funds required (or surplus funds available) to finance the day-to-day operations of a regulated utility, to pay for goods and services
prior/subsequent to receiving revenues from customers. In simpler terms working cash is the difference between funds required and

funds available.

The lead/lag study examines the difference between the revenue lag and the expense lead. The revenue lag is the time between when
customers receive their service and the date when the customers’ payments are received by the utility. The expense lead is the time
between when the utility receives goods or services from its vendors and agencies and the date when it pays for those goods or
services. Leads and lags are measured in days and are generally dollar weighted. The difference between the total expense leads and
the total revenue lags is the net lag. A net lag number greater than zero indicates a cash ‘shortfall’ position, while a net lag number less
than zero indicates a cash ‘surplus’ position. The dollar-weighted net lag days are then divided by 365 and multiplied by the annual test
year cash expenses to determine the working cash allowance required for operations. This forecast of working cash is included in the

allowance for working capital that is factored into the utility’s rate base calculations.

Enbridge Gas has harmonized its methodology for the 2021 study using both Union Gas (Union) and Enbridge Gas Distribution’s (EGD)
previously approved studies (filed and approved as part of their 2013 rate cases') as a starting point. The methodologies used by the
utilities were similar and to the extent that changes to the previously approved methodologies or calculations were required to conduct a
harmonized Enbridge Gas study for 2021, they have been noted in this report. The results of the study completed in 2022 are intended
to be implemented and effective January 1, 2024 and will underpin Enbridge Gas’s working cash allowance forecast for the 2024 Test

Year.

" EB-2011-0354, Exhibit B3, Tab 1; Response to Exhibit I.Energy Probe.1.Issue B7, Schedule 7.1, (EGD); EB-2011-0210,
Exhibit B1, Tab 8 (Union).
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Summary of Lead/Lag Results

2021 2021 2021
EGI EGI EGI
Line Total Lead/Lag Weighted Dollar Days
No. Particulars (Days) Amount? (Days) Amount

Revenue Lags:
1 Gas Sales & Distribution 4,480,600 39.7 177,684,313

Storage and Transportation 148,000 35.1 5,201,629
3 Other Revenue 49,100 39.8 1,954,180
4 Overall Operating Revenue Lag 4,677,700 39.5 184,840,122
5

Cost of Service Expense Leads:

6 Gas Cost Lead 2,110,600 39.2 82,811,869

Operation and Maintenance Lead:
7 Compensation & Benefits 378,430 41.4 15,670,192
8 Other O&M 537,670 46.9 25,195,055
9 Overall O&M Expense Lead 916,100 44.6 40,865,246
10 Property Tax Expense 116,100 (17.5) (2,031,750)
11 Interest Expense 380,000 11.5 4,352,490
12 Income Tax Expense 43,100 15.2 655,120
13 Total Expenditures Lead 3,565,900 35.5 126,652,975
14 Net HST Lag 6.3
15 Net Carbon Lag (24.3)

2 EGI's 2021 balances in this study do not reflect adjustments made between regulated and unregulated storage
operations in Enbridge Gas’s 2021 Utility Earnings and Disposition of Deferral & Variance Account Balances proceeding
(EB-2022-0110), as filed on September 2, 2022.
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2. Key Concepts

The following section outlines key concepts used throughout this report to assess the cash working capital requirements of Enbridge
Gas’s business. The key concepts that were applied include: the mid-point approach, dollar weighting, statutory approach and the

econometric forecast model.

2.1 Mid-Point Method

When a service is provided to (or by) Enbridge Gas over a period of time, the service is deemed to have been provided (or received)
evenly over the period, unless specific information regarding the provision (or receipt) of that service indicates otherwise. If both the
service end date (“A”) and the service start date (“B”) are known, the mid-point of a service period can be calculated using Equation 2-
1.

Equation 2-1
-B)+
Mid-Point = {A-Bj+1 g} !

2.2 Dollar Weighting

As outlined in the OEB'’s filing requirements, the leads and lags have been dollar-weighted where data was available and where
appropriate to reflect the flow of dollars more accurately. When calculating a dollar-weighted total for a revenue lag or expense lead
item, the dollar amount for each line item is multiplied by its respective lead/lag day to calculate a weighted dollar day. The sum of the

weighted dollar days is then divided by the sum of the total dollar amounts to calculate the weighted lead/lag days.

2.3 Due Dates

When calculating the revenue lags and expense leads, it is important to note that actual payment dates have not been utilized in all
cases. There were instances throughout 2021 where due dates fell on weekends, holidays or there were special exemptions for
payments due to the pandemic and Enbridge was able to delay payment or decided to make payment early. As these instances of
delayed or early payments are not known for the rebasing term, it was decided to use the due dates instead of actual payment dates to
calculate the lead/lag days. There are some instances where the due dates for payments are established by statute or by regulation. In
these cases, the statutory date has been used in lieu of the date when payments were made. In instances where the due dates or
statutory dates were used for modeling purposes, Enbridge Gas believes that this method is more appropriate because it most

accurately reflects the typical timing of future payments.
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2.4 Econometric Forecast Model

The revenue lag is comprised of service lag, billing lag and collection lag components. The collection lag is the time between when a bill
is issued to the customer and when the customer pays for their bill. Collection lag is based on customer behavior and there are many
factors that can affect when a customer makes their payment. Given this, there can be variability in the collection lag days from year to
year. The forecasted collection day lag for 2024 is 21.5 days. The Collection Lag days is calculated by dividing the sum of Account
Receivables by the sum of Billed Receivables. The ‘Accounts Receivable’ amount is a weighted calculation. For each billing cycle day,
the amounts billed to our customers are multiplied by the number of days the amount remains outstanding. The ‘Billed Receivables’
amount is the sum of the total amount billed to our customers for the current month. To forecast what customers payment time would
be in 2024, Enbridge Gas has used an econometric model to predict the Account Receivables and the Billed Receivables for 2024. The
model developed is an auto-regressive equation for the General Service Accounts Receivable, General Service Billed Receivables,
Large Volume Accounts Receivables, and Large Volume Billed Receivables. Below is an example of the model specification developed

for the General Service Account Receivables (GSA):

GSA(t) = ¢ + GSA(t-1) + AR(12)

Where:
- C . Intercept
- GSA(Y) : Dependent variable to be predicted for month “(t)”
- GSA(t-1)  :Actual GSA observation from month “(t-1)”
- AR(12) : Autoregressive error for previous 12 months

3. Revenue Lag

Enbridge Gas has three main sources of revenues that were considered: Gas Sales and Distribution, Storage and Transportation, and

Other Operating Revenue. Table 3-1 sets out a summary of the Revenue lag days.

Operating Revenue Lag Summary

Line Revenue Lag Weighted
No. Particulars ($000s) Amount (Days) Dollar Days
(a) (b) (c) =(a) x (b)
1 Gas Sales and Distribution 4,480,600 39.7 177,684,313
2 Storage and Transportation 148,000 35.1 5,201,629
3 Other Revenue 49,100 39.8 1,954,180

4 Total 4,677,700 39.5 184,840,122
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Revenue lag consists of: Service Lag, Billing Lag, and Collection Lag which are illustrated in Schedule 3-1.

Previous meter read Mid-Point Current meter read Billing date Pavment Date

I
Service Lag Billing Lag Collection Lag

|

Revenue Lag

3.1.1 Service Lag

Enbridge Gas’s customers receive service on a continuous basis, which is measured monthly. For General Service customers, meters
are read on a bi-monthly basis. For billing months where a meter reading is not performed, the Customer Information System (CIS)
estimates the customers natural gas consumption. For remaining customers (Wholesale, Contract, Storage and Transportation) service
is also delivered on a continuous basis, which is measured monthly, either based on contracted volumes or actual gas being delivered.
The mid-point approach was used to determine the service lag for each period. For each service period, the mid-point is calculated
using Equation 1-1. The total weighted amount was then divided by the total billed amount to calculate a weighted average service lag

day. Using this approach, 15.2 days was calculated for the year.

3.1.2 Billing Lag

Enbridge Gas bills its customers on a monthly basis. The time between when the service date ends and the date of the bill is the billing
lag. This was multiplied by the amount billed (by customer type) to calculate a weighted billing amount. The total weighted billing

amount was then divided by the total amount billed to calculate a weighted average billing lag day. Using this approach, for Gas Sales
and Distribution Revenue an average of 3.0 days was calculated for the year as set out in Table 3-2, and for Storage & Transportation

Revenue an average of 3.7 days was calculated for the year as set out in Table 3-3.

3.1.3 Collection Lag

Prior to 2021, EGD and Union had different CIS’, and with that calculated their collection lags using different approaches. EGD used
actual customer payments to calculate the collection lag, and then forecasted the test year collection lag using an Econometric Model to
address some variability in collection lag year over year. Union assumed that most customers paid on the due date, and then made an
adjustment to the collection lag for overdue payments and used this as its forecast.

Enbridge Gas has now harmonized its CIS’, therefore the collection lag calculation has been aligned. With the harmonization of the
CIS’, the data used to update the econometric model has been standardized for both EGD and Union customers allowing EGI to update

the model for forecasting collection lag on a combined basis going forward.

Customer billing dates were compared to the customers payment dates to calculate the collection lag. This was multiplied by the
amount due to calculate a weighted collection amount. The total weighted collection amount was then divided by the total amount due
to calculate a weighted average collection lag day. Customers that did not pay their bills were not reflected in the weighted average

collection amount; they are reflected as bad debt within the O&M section. The weighted average collection lag day is then input into the
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econometric model to update the forecasted days. Using this forecasted days, for Gas Sales and Distribution Revenue an average of
21.5 days was calculated for the year as set out in Table 3-2, and for Storage & Transportation Revenue an average of 16.2 days was

calculated for the year as set out in Table 3-3.

Summary of Gas Sales & Distribution Revenue Lag Results

Line Service Lag Billing Lag Collection Lag Weighted Total
No. Particulars (Days) (Days) (Days) (Days)
(a) (b) (c) (d)
1 General Service 15.2 3.0 21.6 39.8
2 Contract 15.2 3.0 20.3 38.5
3 Total Revenue Lag 15.2 3.0 21.5 39.7

Summary of Storage & Transportation Revenue Lag Results

Line Service Lag Billing Lag Collection Lag Weighted Total
No. Particulars (Days) (Days) (Days) (Days)
(a) (b) (c) (d)
1 Storage & Transportation 15.2 2.7 16.4 34.3
Transactional Services 15.2 10.4 14.9 40.5
3 Total Revenue Lag 15.2 3.7 16.2 35.1

3.2 Gas Sales and Distribution Revenue
Gas sales consists of three main types of revenue, General Service, Wholesale and Contract. To calculate the revenue lag associated
with gas sales, actual customer billing and payment records were analyzed from CIS transaction records. Table 3-4 sets out a summary

of the Gas Sales and Distribution Revenue lag.
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Gas Sales and Distribution Revenue Lag

Line Revenue Lag Weighted
No. Particulars ($000s) Amount (Days) Dollar Days
(a) (b) (c) =(a) x (b)
1 General Service 4,122,835 39.8 163,923,786
2 Contract 357,765 38.5 13,760,527
3 Total 4,480,600 39.7 177,684,313

3.3 Storage and Transportation Revenue

To calculate the revenue lag for Storage and Transportation, the customer billing and payment information was analyzed from CIS

transaction records. Table 3-5 sets out a summary of the Storage and Transportation lag days.

Storage and Transportation Revenue Lag

Line Revenue Lag Weighted
No. Particulars ($000s) Amount (Days) Dollar Days
(a) (b) (c) =(a) x (b)
1 Storage and Transportation 127,317 34.3 4,363,028
2 Transactional Services 20,683 40.5 838,601
3 Total 148,000 35.1 5,201,629

3.4 Other Revenue

All of Enbridge Gas’s Other Operating Revenue items were primarily related to General Service customers,

calculated for General Service was applied to Other Operating Revenue items.

therefore the 39.8 lag days
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4. Expense Lead

Enbridge Gas has 6 main sources of expenses that were considered: Gas Costs, Compensation and Benefits, Other Operations and
Maintenance (O&M), Property Tax, Interest Expense, and Income Tax. Expense lead consists of: Service Lead and Payment Lead

which are illustrated in Schedule 4-1.

Service Recerved Invoice Date Payvment Made
! ) ]
\ Service Lead Payvment Lead
Expense Lead

Summary of Expense Lead Results

Line Service Lead Payment Lead Weighted Total
No. Particulars (Days) (Days) (Days)

1 Gas Purchases 15.2 24.0 39.2

2 Compensation & Benefits 10.2 31.2 414

3 Other O&M 6.0 40.8 46.9

4 Property Tax Expense 182.5 (200.0) (17.5)

5 Interest Expense 179.2 (167.7) 11.5

6 Income Tax Expense 15.2 - 156.2

7 Total Expense Lead 66.6 (36.5) 30.1

4.1 Gas Costs

Enbridge Gas purchases its natural gas and the associated transportation and storage requirements from various vendors to satisfy the

supply needs required to serve its customers. For each vendor the service lead and the payment lead were analyzed using actual

purchase records. For all vendors, the service period was determined to be monthly, and from there, using the mid-point approach, the

service lead was calculated to be 15.2 days. Each vendor has different payment terms, ranging from 15-31 days, which represents the

payment lead. Using the weighted average approach, an average of 39.2 days was calculated for the year. Table 4-1 sets out a

summary of gas costs days by supplier.
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Gas Cost Lead

Line Expense Lead Weighted
No. Particulars ($000s) Amount (Days) Dollar Days
(a) (b) (c) =(a) x (b)
1 Transport 413,356 35.3 14,595,889
2 Commodity 1,689,699 40.2 67,925,887
3 Local Producers 2,649 35.2 93,232
4 Storage 4,897 40.2 196,860
5 Total 2,110,600 39.2 82,811,869

4.2 Operation & Maintenance (O&M)

Operation and Maintenance expenses consists of two main categories: Compensation & Benefits and Other O&M. On a total basis

incorporating all O&M costs below, an average of 44.6 days was calculated for the year. Table 4-2 sets out a summary of the O&M lead

days.
O&M Expense Lead Summary
Line Expense Lead Weighted
No. Particulars ($000s) Amount (Days) Dollar Days
(a) (b) (c) =(a) x (b)
1 Compensation & Benefits 378,430 41.4 15,670,192
2 Other O&M 537,670 46.9 25,195,055

3 Total 916,100 44.6 40,865,246
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4.2.1 Compensation and Benefits

Of all Enbridge Gas’s Operations and Maintenance expenses, Compensation is one of the largest categories, and for this reason all
payroll costs were analyzed using source records. Enbridge Gas has two main groups of payroll: hourly and salaried employees. Both
groups are paid on bi-weekly payment cycles, however the service period included for each differs (hourly employees are paid the week

following their pay period, salaried are paid during the second week of their pay period).

Employee Benefit costs is another large category of O&M and therefore all benefit costs were analyzed using source records. The main

categories of employee benefits that were analyzed include:
e Employee Benefits
e Pension
e OPEB

e Legislative Benefits

e  Other Benefits

Other benefits includes items such as Health & Wellness, Employee Assistance, Short Term Incentive Plan (STIP) and Long Term

Incentive programs.

Each item was analyzed individually to calculate the service lead, which was monthly or 15.2 days. The payment lead, varied by

expense type. Where applicable, the related statutory due date was applied for calculating their payment lead times.

Using the weighted average approach, an average of 41.4 lead days was calculated for the year. Table 4-3 sets out a summary of the

compensation and benefits lead days.

Compensation & Benefits Lead

Line Expense Lead Weighted
No. Particulars ($000s) Amount (Days) Dollar Days
(a) (b) (c) =(a) x (b)
1 Hourly 77,293 13.0 1,004,812
2 Salaried 153,477 6.0 920,861
3 Benefits 147,660 93.1 13,744,519

4 Total 378,430 414 15,670,192
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4.2.2 Other O&M

All remaining O&M costs that did not get analyzed in the above sections were included in the Other O&M category and looked at

separately. This consisted of Bad Debts, Allocated Costs and Other.

Bad debt was assigned an expense lead of zero to exclude the resulting working capital impact from the study since this is a non-cash

item.

Allocated costs are costs that are incurred outside of and allocated to Enbridge Gas. These costs include compensation, benefits and
other expenses for Non-Enbridge Gas Central Function (CF) employees supporting Enbridge Gas. These also include Insurance costs
incurred at El. CF charges are accrued on a monthly basis, however, settled by Enbridge Gas with El on a quarterly basis. Using the
weighted average approach, an average of 75.9 days was calculated for the year. Table 4-4 sets out a summary of the allocated cost

lead days.

For the other costs, a listing of invoices was obtained from Accounts Payable, and a random sample of invoices were selected. The
sample size was 96 and was determined using a 95% confidence interval and 10% margin of error. The invoice listing was filtered to
exclude any expense already reviewed separately (S&W, Benefits, Property Taxes etc.). Those remaining invoices were sampled and
analyzed to calculate the lead day for each. Each was reviewed to determine its service lead (where applicable) and payment lead,
added together for total lead. The average lead days of all 96 invoices was then calculated and applied. Using this approach, an

average of 36.2 days was calculated for the year. Table 4-4 sets out a summary of the Other O&M expense lead days.

Other O&M Lead

Line Expense Lead Weighted
No. Particulars ($000s) Amount (Days) Dollar Days
(a) (b) (c) =(a) x (b)
1 Bad Debt 9,400 - -
2 Allocated Costs 153,252 75.9 11,627,999
3 Other 375,018 36.2 13,567,056

4 Total 537,670 46.9 25,195,055
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4.3 Property Tax

Enbridge Gas makes property tax payments to numerous municipalities across the province of Ontario. Historically property taxes
payments have not been analyzed separately as part of the lead/lag study by either Union or EGD. Enbridge Gas has determined it is
appropriate to include these payments in the working cash allowance calculation as it represents a cash expense made from current
revenues with distinct payment terms varying by municipality. Given the magnitude of the payments and distinct payment terms that

differ from the other expenses incurred, actual property tax payment records were analyzed on their own.

Property tax payments range from one to six installments per year at varying times. The service period of property tax payments is the
entire year given the ongoing nature of the service. Using the mid-point approach, this results in a service period of 182.5 days. The
property tax lead days were calculated using the actual payment dates for all property tax payments. To the extent payments are made
before the mid-point, the payment lead is negative (prepayment), and to the extent payments are made after the mid-point, the payment
lead is positive. Using the weighted average approach, a weighted average of (17.5) days was calculated for the year. Table 4-5 sets

out a summary of the Property Tax payment lead days.

Property Tax Expense Lead

Line Expense Lead Weighted
No. Particulars ($000s) Amount (Days) Dollar Days
(a) (b) (c) =(a) x (b)
1 Property Tax Expense 116,100 (17.5) (2,031,750)
2 Total 116,100 (17.5) (2,031,750)

4.4 Interest Expense

Enbridge Gas makes interest payments on both long-term debt (LTD) and short-term debt (STD) throughout the year. Historically these
interest payments have not been analyzed as part of the lead/lag study by either Union or EGD, however Enbridge Gas has determined
it is appropriate to include this interest in the working cash allowance calculation as it represents a cash expense made from current
revenues. For the purposes of this study, consistent with interest expenses used in rate regulation, only utility interest expense costs

were considered. The payment leads for interest expense were analyzed using actual interest payment records for LTD and STD.

The service period of LTD is the entire calendar year given the ongoing nature of the service. Using the mid-point approach, this results
in a service period of 182.5 days. Interest payments on each LTD instrument are generally made twice a year at varying times, where
some payments are made before the mid-point, resulting in a negative lead (prepayment) and others occurring after the mid-point,

resulting in a positive lead. Using the weighted average approach, a weighted average of 10.5 days was calculated for the year.

For STD the service periods range depending on the term of the borrowing. The mid-point approach was used to determine the service

lead for each borrowing. For each service lead, the mid-point is calculated on the borrowing term. Payment lead is the time between the
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service end date and the payment date, which is generally the same day, and thus a lead of zero. Using the weighted average

approach, a weighted average of 18.4 days was calculated for the year.

The majority of Enbridge Gas'’s fixed financing costs consist of standby fees paid on our STD to our banking institution on a quarterly
basis. Each quarter has between 90 to 92 days, applying the mid-point approach results in a service lead ranging from 45 to 46 days.
The payment lead ranged from 5 to 6 days. Using the weighted average approach, an average of 51.2 days was calculated for the year

for standby fees and 61.6 days across all fixed financing costs. Table 4-6 sets out a summary of the Interest Expense lead days.

Interest Expense Lead

Line Expense Lead Weighted
No. Particulars ($000s) Amount (Days) Dollar Days
(a) (b) (c) =(a) x (b)
Long-Term Debt Interest
1 Expense 371,300 10.5 3,898,650
Short-Term Debt Interest
2 Expense 1,900 18.4 34,960
3 Fixed Financing Amounts 6,800 61.6 418,880
4 Total 380,000 11.5 4,352,490

4.5 Income Tax

Enbridge Gas makes regular remittances to relevant tax authorities. In accordance with the Income Tax Act Enbridge Gas’s installment
payments are made monthly and are due the last day of each month. For the purposes of this study, consistent with income taxes used
in rate regulation, only utility taxes were considered. Therefore, actual income tax remittances are not applicable and income taxes
were looked at on a theoretical basis. A mid-point approach was used for determining the receipt date of the service. Payments were
assumed to be made on the last day of the month in accordance with the statutory requirement resulting in a payment lead of zero.
Using the weighted average approach, an average of 15.2 days was calculated for the year. Table 4-7 sets out a summary of Income

Tax expense lead days.
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Income Tax Expense Lead

Line Expense Lead Weighted
No. Particulars ($000s) Amount (Days) Dollar Days
(a) (b) (c) =(a) x (b)

1 Income Tax Expense 43,100 15.2 655,120

2 Total 43,100 15.2 655,120

5. Sales Tax

Enbridge Gas collects and remits Harmonized Sales Tax (HST) on payments received from customers, as well as pays and recovers

both Goods and Services Tax (GST) and HST on payments made to vendors.

An HST lead occurs on revenues collected by Enbridge Gas. The HST lead represents the number of days from the date the HST is
collected from the customer to the date Enbridge Gas is required to remit payment which was calculated to be 24.6 days. Remittances

are made monthly and are due the last day of the following month.

A GST/HST lag occurs on certain Enbridge Gas expenses. The GST/HST lag is the time between the date GST/HST is paid on taxable
purchases, and the date when Enbridge Gas receives the associated input tax credit. The lag days calculated for invoice payments was
30.9 days. Given this, the mid-point approach was used resulting in a service lead of 15.2 days. With payments being made the last day
of the following month the average payment lead was calculated to be 45.5. Using the weighted average approach, a net HST average

of 6.3 days was calculated for the year.

Sales Tax Lag
Line Lead/Lag Weighted
No. Particulars ($000s) Amount (Days) Dollar Days
(a) (b) (c) =(a) x (b)
1 HST Customer Billing Lead (786.90) (24.6) (19,379.79)
GST/HST Invoice Payment
2 Lag 416.89 30.9 12,896.45

3 Net Sales Tax Lag 6.3
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6. Federal Carbon

Ontario is subject to the Federal Government’s carbon pricing program (otherwise known as the Federal Carbon Pricing Backstop
Program), which includes a carbon charge on fossil fuels, including natural gas. Under this program Enbridge Gas remits the federal

carbon charge related to amounts billed to customers for the gas they consume.

Enbridge Gas collects the carbon charge from customers through its monthly billing process and therefore the collection of the charge

follows the same collection lag as Gas Sales of 21.2 days.

Remittances are made monthly and are due on the last day of the month following a customer being billed. A mid-point approach was
used resulting in a service lead period of 15.2 days and remittances were assumed to be made on the last day of the month in

accordance with the statutory requirement. Using the weighted average approach, a weighted expense lead of 45.5 days.
In summary, with the collection lag of 21.2 days and the remittance lead of 45.5 results in a net lead of 24.3 days.

Natural gas consumed in the operation of applicable Enbridge Gas facilities is subject to the carbon charge and output-based pricing

system. These amounts are reflected in the revenue lag and gas costs lead calculations.

Carbon Charge Customer Portion Lead

Line Expense Lead Weighted
No. Particulars ($000s) Amount (Days) Dollar Days
(a) (b) (c) =(a) x (b)
1 Customer Portion Collections (1,089,400) 21.2 (23,095,100)
2 Customer Portion Remittances 1,089,400 455 49,567,700
3 Total (24.3)

7. Findings and Conclusions

The results of this study are combined and summarized in Table 7 below and provide the lead-lag days for Enbridge Gas which are
used in determining its working cash allowance for the 2024 Test Year and throughout the next IR Term.
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Summary of Lead/Lag Results

Line Revenue Expense Net
No. Particulars (Days) (Days) (Days) (Days)
(a) (b) (c)=(a) - (b)

1 Gas Costs 39.5 39.2 0.3
2 Operations and Maintenance 39.5 44.6 (5.1)
3 Property Tax Expense 39.5 (17.5) 57.0
4 Interest Expense 39.5 115 281
5 Income Tax Expense 39.5 15.2 24.3
6 Net Expenditure Lag 4.0
7 Sales Tax 6.3
8 Federal Carbon (24.3)

8. Appendices

8.1 Variance analysis back to 2013 OEB-Approved
This section addresses the lead/lag days proposed for 2024 compared back to 2013 OEB-approved. See Table 8.1 below for an
analysis of the current year back to OEB-approved.

Overall, the results of this study are largely the same as previous studies, with most of the days falling in between Union and EGDs
board approved amounts, which is to be expected when amalgamating two companies and harmonizing the methodologies.

The largest variances relate to O&M expense lead where days increased 23.8 compared back to 2013 Union whereas the days
decreased 16.3 compared back to 2013 EGD. The difference between the 2024 days and the 2013 days is largely driven by the
centralization and harmonization of systems, policies, and procedures across all areas of O&M including: compensation & benefits,
allocated costs and accounts payable. Another driver of the variance is due to the introduction of new items (property tax, interest
expense and income taxes) which were not separated out in previous studies. The last major driver is due to the introduction of the
federal carbon charge and its related lead days. The impact of this charge will have an impact on the allowance for working cash that is
expected to continue to grow through the rebasing term.
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Lead/Lag Results Proposed vs Approved

Proposed Approved Approved
2024 2013 2013
EGI Union EGD
Line Lead/Lag Lead/Lag Lead/Lag
No. Particulars (Days) (1) (Days) (Days)
Revenue Lags:
1 Gas Sales & Distribution
General Service 39.8 39.3 42.4
Contract 38.5 33.6 40.8
2 Storage and Transportation 35.1 33.1 N/A
3 Other Revenue 39.8 38.3 N/A
1 Overall Operating Revenue Lag 39.5 38.1 42.2
Cost of Service Expense Leads:
2 Gas Cost Lead 39.2 38.8 38.2
3 Overall O&M Expense Lead 44.6 20.8 60.9
4 Property Tax Expense (17.5) N/A N/A
5 Interest Expense 11.5 N/A N/A
6 Income Tax Expense 15.2 N/A N/A
7 Storage Costs N/A N/A (20.3)
8 Storage Municipal & Capital Taxes N/A N/A 17.8
9 Total Expenditures 35.5 20.8 58.4
10 Net HST Lag 6.3 12.9 1.8
11 Net Carbon Lag (24.3) N/A N/A
Notes:

(1) Enbridge Gas Proposed 2024 based on 2021 Actuals
(2) N/A indicates newly added lead/lag categories that were not included in prior EGD and Union lead/lag studies or for a

category that is no longer included in EGI’s lead/lag study.
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CAPITALIZATION POLICY - OVERVIEW
DANIELLE DREVENY, MANAGER CAPITAL FINANCIAL PLANNING & ANALYSIS

1. The purpose of this evidence is to provide an overview of the capitalization policy
used by Enbridge Gas and the alignment actions that have been undertaken as a
result of the amalgamation of EGD and Union. Enbridge Gas has adopted the
Enbridge Enterprise Wide Capitalization Policy. The capitalization policy underpins
Rate Base, Property Plant and Equipment and Capital Expenditures as provided at
Exhibit 2, Tab 1, Schedule 1, Exhibit 2, Tab 2, Schedule 1, and Exhibit 2, Tab 5,
Schedule 1, respectively. Additionally, Enbridge Gas is requesting approval to
continue capitalizing indirect overheads, as previously approved by the OEB for
EGD and Union. EGD and Union each had separate methodologies previously
approved by the OEB, and Enbridge Gas is requesting approval for a harmonized
methodology for capitalizing indirect overheads provided at Exhibit 2, Tab 4,
Schedule 2.

2. This evidence also sets out Enbridge Gas’s request regarding approval of the
amounts contained within the Accounting Policy Change Deferral Account (APCDA)
associated with the changes in capitalization policy and the change from
harmonizing the calculation of Interest During Construction (IDC) for capital
projects. Please see Exhibit 9, Tab 2, Schedule 1, Attachments 3-4 for the resulting
revenue requirement impact recorded in the APCDA.

3. This evidence is organized as follows:
1. Capitalization Policies Prior to Amalgamation
2. Enbridge Enterprise Wide Capitalization Policy

3. Accounting Treatment Harmonization at Amalgamation
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4. Impacts of Alignment/Harmonization and APCDA Considerations

Capitalization Policies Prior to Amalgamation

4. EGD and Union operated under their respective capitalization policies from 2013

6.

through to the merger of Enbridge Inc. and Spectra Energy Corp. There were no
significant changes to either of the capitalization policies from 2013 to the middle of
2018.

The previous EGD and Union capitalization policies were developed pursuant to US
GAAP and applicable provisions of the OEB'’s Uniform System of Accounts (USOA)
for Class “A” Gas Ultilities. The respective policies applied the provisions of US
GAAP Accounting Standards Codification (ASC) 360 — Property, Plant, and
Equipment (ASC 360). In addition, EGD and Union both considered guidance from
US GAAP ASC 980 — Regulated Operations in determining capital treatment of
costs. ASC 980 allows a regulated utility to treat certain costs in a manner that

differs from the provisions of ASC 360 if approved by the regulator for rate making.

The capitalization policies set forth criteria to determine when costs should be
capitalized to Property, Plant and Equipment (PP&E) or expensed. Capital costs
include all costs to bring an asset to the location and condition necessary for its
intended use. ASC 360-10-05-03 defines PP&E as consisting of long-lived assets
used to create and distribute the entity’s products and services. This includes costs
related to:

a) Land and land improvements;

b) Buildings;

c) Machinery and Equipment; and

d) Furniture and Equipment.
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Enbridge Enterprise Wide Capitalization Policy

7.

3.

Subsequent to the merger, Enbridge and its business units, including Enbridge
Gas, revisited its Enbridge Enterprise Wide Capitalization Policy in order to
consolidate, harmonize and supersede all previous capitalization policies, inclusive
of previous Spectra entities including Union. This policy was implemented in August
2018. The purpose was to ensure all business units operated under one
harmonized capitalization policy that provided guidance on consistent treatment in
accordance with US GAAP. As a result of the implementation, there were no
material revenue requirement impacts identified in 2018 or thereafter. The Enbridge
Enterprise Wide Capitalization Policy is provided at Attachment 1.

Accounting Treatment Harmonization at Amalgamation

8. The amalgamation of EGD and Union required Enbridge Gas to review all existing

accounting polices to identify where alignment was required. Although prior to the
amalgamation both EGD and Union followed US GAAP and Enbridge policies such
as the Enterprise Wide Capitalization Policy, the two utilities treated various
transactions and costs differently, which required harmonization upon
amalgamation. Sections 3.1.to 3.3 outline the 3 areas of harmonization for Enbridge
Gas.

3.1. O&M vs Capital Treatment of Specific Transactions/Programs

9.

Upon review, management identified differences in the historical capitalization
treatment for costs related to certain operations, maintenance, and research and
development programs. The differences were a result how EGD and Union
interpreted and applied US GAAP to specific costs. The programs and costs listed
below were expensed as incurred by Union whereas EGD capitalized and

depreciated these costs. These treatments were accepted for rate making purposes
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through inclusion in each of the utility’s approved forecast capital plan underpinning
rates."

10.For alignment and harmonization purposes, Enbridge Gas revisited the prior
interpretations and adopted the guidance of ASC 360 in determining the treatment
of the below noted costs. In these instances ASC 360 would require these costs to
be expensed as incurred, where ASC 980 would allow for these costs to be
capitalized if approved by a regulator. Therefore, Enbridge Gas has included these

costs in its 2024 forecast O&M costs, rather than its 2024 forecast capital plan.

Verification of Maximum Operating Pressure Program (MOP)

11.The cost associated with this program primarily related to the quality assurance
verification of the maximum operating pressure of Enbridge Gas’s highest-pressure
pipelines.? The program consisted of field investigations, creating and maintaining a
database for relevant records associated with each pipeline, and completing
engineering assessments to ensure compliance with code. Prior to amalgamation,
EGD capitalized the costs whereas Union expensed the costs. (Maximum operating
pressure) MOP verification costs have been expensed by Enbridge Gas effective

January 1, 2019, and through the end of 2019. The MOP program concluded at the
end of 2019.

Distribution Integrity Technology
12.These are costs associated with funding of third-party research and development
work in the areas of distribution system integrity management, damage prevention,

leak and corrosion management, and safety. By supporting these new

" EGD EB-2012-0459 and Union EB-2011-0210.
2 In total these pipelines are approximately 3,500km in length.
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technologies, EGD received sample prototypes, such as a piece of leak detection
equipment. If the prototype was proven successful, the third-party company would
take the prototype to production and EGD would then have the option of purchasing
the equipment for its own use. However, these purchases were separate from the
annual administrative fee, which did not include equipment purchase. Prior to
amalgamation, EGD capitalized these costs. Union did not have similar types of
costs. The Distribution Integrity Technology costs have been expensed by Enbridge
Gas effective January 1, 2019, and going forward.

Distribution Records Management Program

13.These are costs related to the enhancement of the records management practices
including various programs aimed to update, digitize and manage existing records
across the Pipe, Stations, and Storage Asset Classes to ensure they meet
compliance and internal standards. Prior to amalgamation, EGD capitalized these
costs whereas Union expensed them. The Distribution Records Management

program costs have been expensed by Enbridge Gas effective January 1, 2019,
and going forward.

Integrity Digs

14.These costs are related to the Integrity Dig Program which is a component of the
Enbridge Gas Integrity Management Program. The purpose of the Integrity program
is to ensure the safe and reliable operation of pipeline assets. Inline Inspections
(ILI) are conducted to monitor for potential anomalies in the pipe and as a result,
subsequent digs may be required to remediate and repair the pipeline. Prior to
amalgamation, EGD capitalized these costs whereas Union expensed digs that did
not result in the replacement of at least 1 metre of pipe. Enbridge Gas adopted the

Enterprise Wide Capitalization Policy and capitalizes integrity digs resulting from
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defects detected by an ILI and resulting remediation efforts including repair such as
sleeving and recoating or leak repair. Any digs that are investigative in nature, such
as External Corrosion Direct Assessment (ECDA) are not eligible for capitalization.
Additionally, any sleeving and recoating performed outside of a proactive
rehabilitation program, such as for leak repair, will be expensed. Integrity Digs as a
result of ILI have been capitalized by Enbridge Gas effective January 1, 2019 and
going forward.

3.2. Treatment/Calculation of Interest During Construction

Background and Accounting Guidance

15.The OEB issued an approach for setting interest rates in 20062 with the view that
rate regulated utilities in the energy sector should be consistent in the use of
interest rate methodologies. With respect to implementation of the guidance, a
utility could continue to use a specific rate previously approved by the OEB in a
proceeding. However, the OEB could direct the utility in a subsequent proceeding to

adopt the interest rate as prescribed under its accounting interest rates policy.

16. Interest expense incurred for borrowed funds is capitalized to a project in
accordance with ASC 835-20 - Interest, Capitalization of Interest.

The Capitalization period begins when all three of the following conditions are
present:

a) Interest cost is incurred;
b) Construction activities are in progress; and

c) Expenditures are incurred.

3 EB-2006-0117, Approval of Accounting Interest Rates Methodology for Regulatory Accounts,
November 28, 2006.
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The capitalization period ends when:
a) The asset is substantially complete; and

b) The asset is ready for its intended use.

Harmonization of IDC Treatment

17.Prior to amalgamation, EGD capitalized interest on all capital projects involving the
construction of an asset. The rate used for capitalization purposes was the
Weighted Average Cost of Debt (WACD). The WACD rate was calculated by EGD
annually based on the capital structure using the weighted average of all short-term
and long-term debt. EGD submitted its 2007 Rates Application* prior to the
issuance of the OEB’s accounting interest rate policy. The capital budget in that
proceeding was settled including the cost of IDC at a WACD rate. In EGD’s 2014 to
2018 IRM Application®, the OEB did not direct EGD to adopt the prescribed interest
rate and the IRM Application was approved using the WACD rate. In contrast,
Union capitalized interest only on capital projects involving the construction of an
asset that exceeded the spend and duration requirements of $1 million and 12
months. The rate used for capitalization purposes was the OEB’s prescribed
interest rate for Construction Work In Progress (CWIP). Union filed its 2013 Cost of
Service Application® stating the use of the OEB’s prescribed interest rate for
regulated assets to calculate IDC. The topic was not specifically discussed in the
Decision and Order, however it was inherently approved through the approval of the
Application.

18.Enbridge Gas has adopted the OEB’s accounting interest rate policy effective

January 1, 2019, and going forward. Additionally, Enbridge Gas has adopted the

4 EB-2006-0034.
5 EB 2012-0459.
6 EB-2011-0210.
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approach of capitalizing interest for all capital projects that involve the construction
of a capital asset effective January 1, 2019, and going forward in accordance with
US GAAP.

3.3. Overhead Capitalization

19.The capitalization of indirect overheads is permissible for a regulated utility under
the provisions of ASC 980. Prior to amalgamation, both EGD and Union had
separate overhead capitalization policies which were approved by the OEB. A new
harmonized overhead capitalization policy was implemented as of January 1, 2020,
to align and harmonize the previous methodologies of EGD and Union. Please see
Exhibit 2, Tab 4, Schedule 2 for a discussion on the policy change and the resulting

impacts to O&M and Capital expenses.

4. Impacts of Alignment/Harmonization and APCDA Considerations

20.A deferral account was established as an outcome of the MAADs Decision” to
record the impact of any accounting changes required as a result of the
amalgamation that affect revenue requirement. Each of the capitalization alignment
changes noted in Section 3 result in changes that impact the annual revenue
requirement. The changes were implemented in 2019 on a prospective basis and
the associated revenue requirement impacts of each alignment activity has been
tracked since 2019 and recorded in the APCDA on a cumulative basis in
accordance with the directive resulting from the MAADs Decision and parameters of
the APCDA as approved by the OEB. Please see Exhibit 9, Tab 2, Schedule 1 for
further details of these impacts recorded in the APCDA and proposed disposal
thereof.

7 EB-2017-0306/EB-2017-0307, OEB Decision and Order, August 30, 2018.
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21.Table 1 outlines the impact (increase or decrease) to annual capital costs with an
offsetting impact to O&M where applicable for 2019 to 2021 actuals and the
forecasted impacts for the 2022 Estimate, 2023 Bridge Year and 2024 Test Year.

The associated revenue requirement impact and corresponding APCDA entry is
provided at Exhibit 9, Tab 2, Schedule 1, Attachments 2-3.

Table 1
APCDA Capitalization Policy Impacts - Capital Expenditures

2019 2020 2021 2022 2023 2024

Line Bridge Test
No. Particulars ($000s) Utility Actual  Actual Actual Estimate Year Year
(b) (c) (d) (e) (f) (9)
1 MOP Verification EGI (0.7) 0.0 0.0 0.0 0.0 0.0
Distribution Integrity Technology EGI (1.3) (0.2) 0.0 0.0 (0.6) (0.6)
Distribution Records EGI (3.8) (1.0) (0.9) (1.4) (0.4) (0.5)
Management Program
4 Integrity Digs EGI 1.4 5.9 4.6 3.6 7.1 6.1
Sub-Total O&M Impacts (4.4) 4.8 3.6 22 6.1 5.0
6 Interest During Construction EGI 1.0 0.3 0.8 0.0 (0.8) (1.0)
Note:

(1)  Negatives represent decreases in capitalization and increases to O&M for lines 1 to 5.

(2) Positives represent an increase in capitalization and a decrease in interest expense for line 6.
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1. Executive summary

Enbridge Inc. is subject to U.S. Financial Accounting Standards Board (“FASB”) Accounting Standards
Coadification (“ASC”) which sets out generallyaccepted accounting principles for entities that utilize
United States Generally Accepted Accounting Principles (“US GAAP”).

The principles outlined within this Enterprise Wide Capitalization Policy (“Policy”) establish guidelines and
procedures for the Capitalization of Property, Plant and Equipment (“PP&E”), internally developed and
externally acquired information technology hardware, software, and eligible project Costs.

Non-compliance with this Policy constitutes a violation of the Enbridge Statement on Business
Conduct and may result in disciplinary action up to and including termination.

2. Purpose

The purpose of this Policy is to provide management with the framework and principles within which to
account for the Capitalization of PP&E, internally developed and externally acquired information
technology hardware, software, and eligible project Costs.

3. Definitions

Asset — An expenditure incurred that results in “...probable future economic benefits obtained or
controlled by a particular entity as a result of past transactions or events.”

Authorities and Spending Limits (ASLs) — Delegated authority to officers and certain other individuals
to approve ASL Transactions on behalf of the Company (including on behalf of its Applicable
Subsidiaries and Applicable Joint Ventures) to Enbridge employees (and approved contractors) at
specified salary grade levels. (see the Authorities and Spending Limits Policy)

Authorization for Expenditure (AFE) — Spending for a Capital Project that has been approved (a) by
the Board or (b) by management with the appropriate ASLs, which can be committed to a third party.

Base Pressure Gas — The volume of gas in underground storage which is required as a base pressure
for the operation of underground storage areas’

Board — Enbridge Inc. Board of Directors.

Capitalization — The costs to acquire an asset are expensed over the life of that Asset rather than in the
period the expense was incurred.

Carrying Amount — The amount of an item as displayed in the financial statements. In the case of
PP&E, it is the net book value (i.e., gross Cost less accumulated Depreciation).

Company — Enbridge Inc. and its Subsidiaries.

Cost — The amount of cash or cash equivalents paid or the fair value of the other consideration given to
acquire an Asset at the time of its acquisition or construction.

Depreciation — The systematic and rational allocation of the Depreciable Amount of an Asset over its
estimated Useful Life.

Depreciable Amount — The gross Cost of the Asset reduced by its estimated salvage value.

Directly Attributable Costs — Incremental Costs incurred by the Company that are linked to its capital
program such that if the capital program ceased, those Costs would not be incurred.
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Fair Value — The price that would be received to sell an Asset or paid to transfer a liability inan orderly
transaction between market participants at the measurement date.

Group Method of Depreciation — A method of Depreciation where similar Assets with comparable useful
lives are grouped and depreciated as a pool. When those Assets are retired or otherwise disposed of,
gains and losses are not reflected in earnings, but are booked as an adjustment to accumulated
Depreciation.

In-Service Date — The date on which a project is considered to be complete and ready to begin operating
as intended.

Linefill - The amount of gas, oil or product required to fill a new line before deliveries can be made at
take-off points or the end of the line.

Linepack — The volume of gas or oil maintained in a pipeline atall times in order to maintain pressure and
provide uninterrupted flow of gas or oil.

Material — The omission or misstatement of an item in a financial report is Material if, in the light of
surrounding circumstances, the magnitude of the item is such that it is Probable that the judgment of a
reasonable person relying upon the report would have been changed or influenced by the inclusion or
correction of the item.

Probable - Likely to occur, which is generally interpreted to have a greater than 75% likelihood of
occurring.

Residual Value — The estimated fair value of an Asset at the end of its Useful Life to the entity, less any
disposal Costs.

Subsidiary — With respect to Enbridge Inc., any corporation, partnership (general or limited, including
master limited), limited liability company, trust, joint venture, joint stock company, unincorporated
association, unincorporated syndicate, unincorporated organization, or other entity or association that is
directly or indirectly controlled by Enbridge Inc.

Unit of Property — A complete structure, apparatus or item of equipment that constitutes a part ofany
installation or property and includes a part of any structure or apparatus where such part is a physically
distinct part of the structure and the value of such part is Material. Units of property are documented by
the business units. A minor Unit of Property is defined as an associated part or item included within a
larger Unit of Property.

Useful Life — The period over which an Asset is expected to contribute directly or indirectly to generating
uture cash flows.

Utilities — Rate Regulated natural gas Ultilities.

4. General

This Policy sets out the general principles to be followed in determining the types of expenditures which
may be capitalized for the Company, excluding those situations as described in Section 4.1 — Scope
exclusions.

This Policy is to be read in conjunction with the following policies:
o Enterprise Wide Revenue Recognition Policy — provides guidance for the determination of the
accounting treatment of revenue.
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o Authorities & Spending Limits Policy — provides guidance on the management of capital
commitments, expenditure budgets and related operating plans by delegating approval to the
appropriate level within the company
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This Policy supersedes all existing Policies and procedures related to Capitalization in effect at all
locations except when specifically referred.

This Policy is not meant to replace the applicable US GAAP, but instead outlines the situations that are
most applicable to the Company.

4.1 Scope exclusions

The following are excluded from the scope of this Policy:

o Agreements or filings that are in effect with regulatory bodies;

e Some projects attract Capitalized Costs in accordance with ASC 980 Regulated Operations. For
operations that are subject to rate regulation, all or part of an incurred Cost that would otherwise
be charged to expense under this Policy may be Capitalized if the scope and criteria for
Capitalization pursuant to ASC 980 are met for that entity, including these costs in the project are
not subject to additional approval
Depreciation and amortization of capital Assets;

Identified Assets within the scope of ASC 840 or ASC 842;
Impairment or disposal of long-lived Assets; and
Property acquired as part of a business combination.

4.2 Governance

The Chief Executive Officer (“CEQ”) and Chief Financial Officer (“CFQ”) are responsible for ensuring
that the Company’s financial condition and results of operations are fairly presented in the financial
statements and for establishing and maintaining the Company’s disclosure controls and procedures and
internal controls over financial reporting. The CEO and CFO have delegated to the Chief Accounting
Officer (“CAQ”) responsibility for accounting and internal controls, which includes the sub-delegation of
activities to support the fair presentation of the financial statements and assessment of effectiveness of
internal controls. Capitalization of expenditures is a critical component of the accounting activities.

4.3 Project Classifications

The Capital Asset group is responsible for maintaining the definitions and providing governance over the
capital project classification process. For example, maintenance and growth categories.

5. PP&E recognition - When does Capitalization commence?

5.1 Projects requiring individual approval under the applicable ASLs
For those projects that require individual ASL approval and which are funded separately fromthe
approved capital budget, all internal and external Costs incurred are to be expensed until the project has
progressed to the stage at which the criteria for Capitalization set out below have been met. For
purposes of this Policy, project expenditures may be Capitalized when all the following criteria,
supportedby internal and external documentary evidence, which may include approved minutes of Board
meetings and AFEs, have been satisfied and the project is Probable ofbeing constructed:
e Evidence which demonstrates the existence of a market for the output(s) of the project;
e The project has been approved under the applicable ASLs;
e Significant legal, regulatory, and operational requirements related to the project have been met or
are reasonably expected to be met; and
e Adequate technical, financial and other resources necessary in order to complete the project are
available or have been obtained.

Prior to meeting the criteria set out above, no Costs may be Capitalized. For projects that are
approved by the Board during a quarterly meeting, judgment would be applied to determine at what
point during the preceding quarter it was Probable that the project would proceed. Project
expenditures may be Capitalized from this point forward. It is important to note that project Costs
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previously written off as period expenses in prior externally reported periods would not be
subsequently reinstated because the status of the project at the time the Costs were incurred was too
uncertain to establish a relationship with future benefits, and accordingly, the Costs were properly
charged to expense in those periods. Any subsequent recovery of external third-party Costs previously
expensed would be included in earnings as a reduction of period Costs (e.g. the recovery of project
Costs from a shipper as part of the terms of a Memorandum of Understanding (“MOU”) or other form

of written agreement).

The following diagram depicts the life cycle of a typical capital project and when Costs are Capitalized
vs. expensed in relation to the project stage:

Pre-operating period

Operating period

Pre-approval stage

After approval "activities”

Asset in service

Example of activities:

Pre-construction - technical drawings and
specifications, process of obtaining required
permits from governmental authorities, etc.
Construction activities - physical construction of the
Assetand all steps required in order to prepare the
Asset for itsintended use.

Unforeseen obstacles during this stage such
as technical problems, labor disputes or
litigation, etc. that is directly attributable
to the completion of the capital project.

Expense

Capitalize

Expense (or Capitalize
if Costs fall under
Trailing Costs (Section
11.1 — Trailing Costs)
definition)

P

being developed.

ASLs.

Approval date achieved if all met:

Evidence of a market for outputs, such as a MOU or
other agreement with a customer, is in place or is

The project has been approved under the applicable

Significant legal, regulatory and operational

intended.

In service date:

Asset is in the location and
condition necessary for it to
operate in the manner

requirements related to the project have been met or
are reasonably expected to be met. Adequate
technical, financial and other resources necessary in
order to complete the project are available or have
been obtained.
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5.2 Projects funded through the annual capital budget

Pipeline integrity, core maintenance and major overhauls are recurring items. Projects for these
activities are included in the annual capital budget process and receive funding approval when the
Board approves the capital budget. These budgets are often referred to as Program Funding
Portfolios.

The funding within the portfolios can be substituted between various projects without the requirement
to receive additional Board approval as the overall funding was approved during the budget process.
These projects are evaluated and approved according to guidance outlined in the Authority &
Spending Limits Policy (ASL)

Expenditures on these projects may be Capitalized immediately and are subject to the criteria in this
Policy. Projects, those submitted into the annual capital budget, as well as any subsequent
substitutions must be evaluated for Capitalization as they are raised as a capital project through the
Capital Assets group.

6. PP&E recognition - capital vs. expense overview

It is important to determine which Costs may or may not be Capitalized to produce accurate financial
statements. Capital Assets are shown on the balance sheet. Costs which may not be Capitalized are
expensed in the period in which they are incurred. Accordingly, an expenditure thatis incurred in one
period, but which is anticipated to result in economic benefits over a number of yearsin the future and
which meets the definition of an Asset is Capitalized. The Cost of Asset used in the earnings process
is recognized through an annualDepreciation charge.

ASC 360-10-05-3 states that PP&E typically consist of tangible long-lived Assets used to create and
distribute an entity’s products and services and typically includes land and land improvements,
buildings, machinery and equipment, and furniture and fixtures.

ASC 360-10-30-1 states that the historic Cost of acquiring or constructing an Asset includes allCosts
necessary to bring the Asset to the location and condition necessary for its intended use. There isno
formal accounting guidance on how to determine if the Asset is ready for its intended use. It is a point
in time at which management decides that all significant testing and commissioning for the Asset has
been completed and the project is deemed available for operation. If an Asset requires a period of
time in which to carry out the activities necessary to bring it to that location and condition, the interest
Cost ("AIDC”) incurred during that period as a result of expenditures made to construct the Asset is
included in the Cost of the Asset (as per ASC 835-20-05-1).

US GAAP does not provide specific guidance regarding the nature of expenditures which can be
Capitalized as part of PP&E. As a result, the decision as to whether a particular expenditure may be
Capitalized is determined to a considerable extent by the definition of an Asset set out in FASB
Statement of Financial Accounting Concepts 6, wherein Assets are defined as “...probable future
economic benefits obtained or controlled by a particular entity as a result of past transactions or
events.” Accordingly, if an expenditure is expected to result in a Probable future economic benefit to
the Company, it is eligible for Capitalization. For a sample listing of activities and expenditures that
are allowed or disallowed for Capitalization, please refer to Appendix 2 — Directly Attributable capital
Cost inclusions and Appendix 3 — Directly Attributable capital Cost exclusions for additional guidance.

Decision trees for Capitalization and expense related to the 2 areas below can be found in Appendix
4 — Decision tree for Capitalization and Appendix 5 — Decision tree for improvements and

replacements.
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6.1 Projects funded through the annual capital budget

Expenditures for individual items of PP&E with a Cost greater than or equal to $10,000 are eligible for
Capitalization, except for the Regulated Utilities where the threshold is minimum $1,000. The
Capitalization threshold applies to an Asset at a single physical location. Splitting or aggregating Asset
expenditures for multiple purchases at a single location or an Asset at multiple locations to circumvent
the Capitalization threshold is not allowed.

In certain cases, a number of Assets which individually Cost less than the threshold are purchased
together at one location, or pooled, for Capitalization.
Examples Include:
e Computer equipment/peripherals and software
Office furniture and equipment
Telephones, Communication Equipment
Meters and Regulators (specifically those used in the Gas Distribution businessunits)

In such cases, the entire Cost of the purchase is Capitalized as a single or groupedAsset.

The Company'’s rate regulatory operations may require special considerations for limits, agreements or
guidelines set with regulatory bodies. Therefore, any thresholds established with the regulatory body will
supersede the limit noted above.

7. Project construction including new builds, additions and extensions

If a project is eligible for Capitalization based on the assessment carried out in Section 5 — PP&E
recognition — When does Capitalization commence? all expenditures coded to a capital project or group
of capital projects must meet the criteria for Capitalization. Any expenditure incurred which is Directly
Attributable and necessary to bring the Asset to the location and condition for its intended use may be
Capitalized under ASC 835-20-05-1.

7.1 Directly Attributable Cost inclusions

For the Company, Directly Attributable Costs are defined as expenditures incurred by the Company that
are directly related to a particular capital program or project such that if that project had not been
undertaken, those Costs would not have been incurred. For clarity and to ensure consistency in the
Capitalization of Costs, please refer to Appendix 2 — Directly Attributable capital Cost inclusions for a
sample listing of examples.

Regulated Company entities are to also refer to applicable guidelines established by the regulator when
determining if items should be treated as capital or expense.

7.2 Directly Attributable Cost exclusions

Directly Attributable Cost exclusions are Costs incurred that are to be considered expense items. For
clarity and to ensure consistency in the Capitalization of Costs, please refer to Appendix 3 — Directly
Attributable capital Cost exclusions for a sample listing of examples.

Regulated Company entities are to also refer to applicable guidelines established by the regulator when
determining if item should be treated as capital or expense.

7.3 Transaction Costs for Asset acquisitions

Costs incurred to facilitate transactions accounted for as Asset acquisitions are Capitalized in accordance
with ASC 805-50-30-1. However, transaction Costs incurred to acquire Assets through a business
combination are expensed as incurred.
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7.4 Projects group

The Projects group is a centralized group which oversees construction of large capital projects, as well
as certain operating projects, and includes functions such as project management, development
engineering, construction engineering and transition to operations.

The Costs incurred by the Projects group are Capitalized as they are incremental and are necessary to
support construction of the projects undertaken by the Company. Those Costs form part of the
expenditures that are necessary to bring the projects to the stage where they are ready for their
intended use, thereby generating future economic benefits. The Company would be billed for charges of
a similar nature if it outsourced the management of its projects to third-party Engineering, Procurement
and Construction contractors, and those charges would similarly be Capitalized as part of the Costs of
the projects.

Costs incurred within the Projects group are Capitalized, with certain exceptions such as training,
memberships, Depreciation, and business process re-engineering Costs.

A portion of the Costs incurred by the Projects group is Capitalized directly to projects through
allocations. Examples of Costs to be allocated include monitoring of project activity, developing
engineering and safety standards, engineering design, procurement, establishing process controls,
identifying resource requirements, and providing finance and administrative support.

The Projects group is allocated Costs from other Company business units when Projects utilizes their
resources to complete large capital projects. Costs include burdened labor charges, IT, human
resources (excluding recruiting Costs) and legal support. These Cost allocations are Capitalized except
for Costs specifically excluded in Appendix 3 — Directly Attributable capital Cost exclusions.

To the extent the Projects group oversees and supports the execution of operating projects, these costs
must be separated and expensed as incurred.

7.5 Overhead-related Costs
Certain overhead Costs are allowable for Capitalization. Please refer to the Overhead Capitalization
Memorandum for additional guidance.

7.6 Spare parts and surplus parts and equipment
Spare parts are individual parts of a larger Asset such as a pipeline system or a wind farm which require
periodic replacement over the life of the Asset. They can be broken down into four separate categories
- commissioning, operational, capital and salvagedspares.

Type of Spare Treatment Reason

Commissioning Capital Commissioning spares are used for replacement of damaged or

Spares faulty equipment to ensure there is no delay in the starting
schedule of the new facility.

Operational Expense Operational spares are units of equipment that are deemed

Spares essential to the operation of the Asset. Determination of which

equipment meets these criteria is made through Operations’
periodic review.

Capital Spares Capital Capital spares are items of equipment which are not being utilized
in current operations but are purchased and kept on hand for
emergency use as the equipment is specialized and critical to the
operations of a particular item of PP&E. These capital spares
would normally qualify for Capitalization if purchased new or
replaced. Capital spares may be Capitalized if they are specifically
related and integral to a particular item of PP&E.

Salvaged Spares | Expense Salvaged spares are previously used spares that were part of
operating (or operable) plant. When equipment of this type is
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removed from service, it is to be expensed, or if Group Method of
Depreciation is applied, recorded to accumulated Depreciation.
Should the salvaged spare be subsequently reused, the spare will
be put into service at zero net book value.

Surplus parts and equipment are those that remain uninstalled after the completion of a project buthave
potential for future use on other projects. The accounting treatment of surplus parts and equipment is
dependent on whether the item is operating or capital in nature. Surplus parts and equipment
categorized as commissioning or capital spares are Capitalized if they are of future utility, while
operational spares are charged to expense as discussed above. Any transfers of parts and equipment
are accounted for at the carrying value.

7.7 Allowance for Funds Used During Construction (AFUDC) and Capitalized Interest
Allowance for Funds Used during Construction (“AFUDC”) represents the estimated Costs of financing
construction projects. AFUDC consists of two components, an equity component and an interest
component (AIDC). The equity component is a non-cash item that may be Capitalized under rate
regulated accounting when permitted by the regulator.

i. AIDC
ASC 835-20 permits the Capitalization of actual interest expense incurred for borrowed funds. The
Capitalization period begins when all three of the following conditions are present:
o Expenditures for the Asset have been made
e Activities that are necessary to get the Asset ready for its intended use are in progress;
and
e Interest Cost is being incurred.

Interest Capitalization continues for as long as these conditions are present. Interest Capitalization
ceases if the Company suspends substantially all activities related to the acquisition or construction of
the Asset until such activities are resumed. However, brief interruptions in construction activities,
interruptions that are externally imposed, and delays that are inherent in the Asset acquisition or
construction process do not require cessation of interest Capitalization.

7.8 Asset Retirement Obligations (“ARO”)

An ARO is only provided for those Assets for which a legal obligation related to Asset retirement exists
and for which a settlement date or range of settlement dates for the liability can be determined with
sufficient accuracy to permit a reasonable estimate of the fair value of the liability to be made.

All legal obligations associated with the retirement of a tangible long-lived Asset must be identified.
Legal obligations can result from:

e agovernment action, such as common law or statute;

e an agreement between entities, such as a written or oral contract; or

o A promise conveyed to a third party that imposes a reasonable expectation of performance.

7.9 Accounting for the receipt of damages

Damages are intended to compensate the impacted party to a contract for the failure of the other party
to the contract to perform as promised. If, prior to the closure of the Authorization for Expenditures for a
project, cash is received as penalties/compensation due to missed milestones or projects not
completed, they do not represent revenue and are to be accounted for as a reduction of the capital
Cost of the project as no activities were performed to earn revenue. If the damages are
reimbursements for direct/incremental Costs not previously Capitalized, the cash received is recorded
as a reduction of expenses on the income statement.

However, if damages are received subsequent to the project In-Service Date from a triggering event that
is not related to the construction or installation of a project, such as the operational performance of
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equipment falling below the level guaranteed by the supplier, the damages are to be recorded as other
revenue.

7.10 Accounting for pre-completion revenue

In some cases, incidental revenue may be generated prior to the project In-Service Date of a project.
For example, electricity revenue may be generated during the testing phase of a wind or solar power
project. In such cases, the incidental revenue is to be credited against the capital Cost of the project as
supported by ASC 970-340-25-12.

7.11 Accounting for the sale of assets and surplus materials during construction
Temporary assets that are acquired in order to facilitate construction, plus any surplus materials that
are left over may be sold at a value greater or less than the carrying value of the item. Sales proceeds
can be credited to the capital project during the construction phase. However, if the sale or disposal
occurs after the project is operational, significant judgement is required to determine the appropriate
accounting for the proceeds. The amount of time that has passed from when the project was
operational is a consideration, and in some instances gain or loss accounting may be required.

8. PP&E recognition — Improvements or replacements of existing Assets

Expenditures which are expected to result in an extension of the Useful Life or an increase in the efficiency
or functionality of an Asset are Capitalized. These kinds of expenditures are broadly categorized as
improvements and replacements. Improvements are Capitalized since it results in future benefit.
However, all repairs and some replacement projects that do not extend the Useful Life or increase the
expected output of property, plant and equipment are expensed as incurred.

Replacements are substitutions of a major part or Unit of Property with a new major part or Unit of
Property. Generally, the Carrying Amount of items replaced is retired and charged to gain/loss on
disposition and the Cost of the replacementis Capitalized in the proper capital Asset account.

8.1 Major overhauls and inspections

A major overhaul is an improvement of an item of PP&E when it is expected to extend the Useful Life.
These programs include scheduled major overhauls for tanks, compressors and pumps. Historically, the
Company has maintained the interpretation of US GAAP that the overhaul and inspection Costs tied to
these major overhaul programs are considered capital Costs.

US GAAP provides guidance in regard to major overhaul and maintenance in Section ASC 908. PwC
accounting and financial reporting guides point to guidance provided by AICPA Audit and Accounting
Guide for Airlines (the Airline Guide) that provides a detailed interpretation of ASC 908 that can be used
as a principal source of guidance on accounting for major maintenance activities in all industries.

The term “overhaul” is frequently used to describe the process of inspecting and maintaining an Asset.
Overhaul Costs typically include replacement of parts and major repairs and maintenance. The
accounting for the replacement of parts or components is discussed in Section 1.2.1.4 of the PwC
accounting and financial reporting guides on property, plant, and equipment. The treatment of major
repairs and maintenance Costs will depend on whether such Costs meet the specified criteria for
recognition as an Asset. The Costs of “day-to-day servicing” of an Asset do not meet the FASB Concepts
Statement No. 6, Elements of Financial Statements, Asset recognition criteria and do not qualify as major
maintenance. However, major repair and maintenance programs carried out as part of a periodic
inspection and overhaul and that result in future economic benefits beyond those initially expected may
qualify for recognition as an Asset. The dry-docking of a ship would be an example of such an event.

There are three acceptable methods of accounting for major maintenance, as highlighted in the following
table. The interpretation of ASC 908 provided by the airline guidance has consulted with the SEC on the
interpretation of ASC 908 and the SEC has indicated that the guidance is to be applied by analogy to all
major maintenance activities
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Method Guidance

Direct expense Overhauls associated with large fleets are relatively constant from

(ASC 908-360-25-2(a)) period to period, thus most carriers recognize the Cost of overhauls as
expense as they are incurred.

Deferral The actual Cost of each overhaul is Capitalized and amortized to the

(ASC 908-360-30-3 and 35- next overhaul.

6)

Built-in overhaul When overhaul Costs are included or combined with other Costs, an

(ASC 908-360-30-2 and 35- entity would segregate Costs into components that (1) are depreciated

5) over the Useful Life of the Asset and (2) require overhaul at periodic

intervals. The Cost of the initial overhaul is Capitalized and amortized
to the next overhaul, at which time the process is repeated.

Grant Thornton provides additional interpretation indicating that Major inspections and overhauls are
Capitalized and amortized to the next major inspection or overhaul (built-in overhaul and deferral
methods) (ASC 908-720-25-3; ASC 908-360-35-4 through 35-6).

Historically the Company’s Capitalized major overhaul and API 653 Tank Program Costs. Based on US
GAAP Section ASC 908-360-35-6 and the PWC accounting guidance interpretation, overhaul and
inspection Costs can be Capitalized. As we have identified above, “major repair and maintenance
programs carried out as part of a periodic inspection and overhaul and that result in future economic
benefits beyond those initially expected may qualify for recognition as an Asset.”, Therefore, inspection
Costs in related to the major overhaul programs within the Company are eligible for Capitalization.
However, the Costs for major overhauls must be tracked separately from the Asset on which the major
overhaul is performed. All Costs from a major overhaul must be fully amortized or written off prior to the
Capitalization of the next major inspection and overhaul.

8.2 Major pipeline rehabilitation projects

A major pipeline rehabilitation project involves the refurbishment of pipeline Assets, which may include
sleeving, grinding, and recoating or replacement of worn, damaged or corroded pipe. These activities,
as part of the major pipeline rehabilitation project, mitigate or preventenvironmental contamination that
has yet to occur and that otherwise may result from future operations or activities. In addition, these
activities extend the Useful Life of the pipeline. Activities which may be Capitalized as part of the Cost
of a major pipeline rehabilitation program include the Cost to open the ditch, clean, treat, inhibit, and
recoat; rewrapping; sleeving; pipe replacements that constitute units of property (i.e. greater than 1
meter - unless governing regulatory authorities require another measure,); right of way access rights;
backfill and restoration.

Pipe relocation and replacements that constitute units of property are treated as capital replacements
as mentioned above in Section 8 — PP&E Recognition — Improvements or replacements of existing
Assets.

Rate regulated operations may qualify for special considerations set with regulatory bodies. Therefore,
any thresholds (i.e. pipe length restrictions) established with regulator will supersede the limit noted
above.

Integrity digs are required under a pipeline rehabilitation program. The digs are necessary to gain
access to areas on the pipelinewhich have been known to contain potential anomalies and facilitate the
work that is required to extend the Useful Life of the pipeline. Accordingly, the Cost of the integrity digis
capitalized as part of the overall rehabilitationprogram.
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However, any validation digs that are performed after the pipeline is in service and is not included in the
commissioning of the pipeline does not qualify for Capitalization and must be expensed.

See Appendix 6 — Pipeline maintenance and repair quideline for a summary on Capitalization and

expensing of Major Rehabilitation Projects.

9. PP&E recognition — Other

9.1 Contributions in Aid of Construction (“CIAC”)

CIAC are reimbursements received from a third party that are generally intended to defray all or a
portion of the construction Cost of new Assets or Cost to relocate, abandon or extend the life of existing
Assets. For accounting purposes, the treatment of these reimbursements will depend on:

1)
2)

The relationship between the Company and the third-party payer: Is the third party an
existing customer on the Company’s system for which they are providing reimbursement?
Ownership of the CIAC related Assets following construction: Will ownership remain with the
Company, will ownership be transferred to the third party or will there be joint ownership?

Scenarios that will result in deferring accounting treatment:

a)

b)

c)

d)

If a CIAC is received from the government where no customer relationship exists, and Asset
ownership is retained by the Company, the CIAC reimbursement will be recorded as a
reduction to project Costs.

For CIAC’s which are the result of regulatory actions, the payments merely serve as a Cost
recovery mechanism. As the terms of the payment are stipulated by the regulator, and only
allow for reimbursement of Costs incurred, these transactions are nonnegotiable in nature.
Accordingly, CIAC’s in regulated entity transactions are not within the scope of ASC 606,
because these transactions are not negotiable, indicating that the construction activities do
not constitute an entity’s ongoing major and central operations and represent Cost
reimbursements only. Therefore, payments received for construction reimbursement are not
revenue-generating transactions and are to be treated as reductions to Cost of the
constructed Assets.

If a CIAC is received from a non-customer, and ownership is retained by the Company, the
CIAC is recorded as a liability and periodically offset against the Cost of construction. Any
unsettled Residual balances may result in gains or losses but cannot be setup as Assets as
the third-party payer is not a customer and therefore the physical Assets are not expected to
provide future economic benefit to the Company.

If the CIAC is received from an existing customer on the Company’s system for which
reimbursement is being made and the Assets remain the property of the Company, the CIAC
is considered part of the revenues similar to transportation tolls and therefore the
reimbursement will be recorded as deferred revenue and treated separately from the Assets
created. In such instances the reimbursement is not credited to the project. The resulting
Assets are depreciated over the Useful Life of the Assets alongside similar Assets within that
Company system and the deferred revenue is amortized over the term of the revenue
contract.

If the CIAC is received from an existing customer on the Company’s system for which
reimbursement is being made, however the Asset ownership is transferred to the customer
upon construction completion, similar to (c) above the reimbursement will be recorded as
deferred revenue. The Cost of construction will be viewed as the Cost of obtaining the
contract and recorded as other Assets instead of as Capital Assets on the balance sheet.
This is because Asset ownership is transferred to the customer. Both the deferred revenue
and the other Asset balance will be amortized over the same period in accordance with the
remaining term of the revenue contract.
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In situations where the Company makes up-front payments to electric utilities to fund the construction of
transmission lines required in order to connect electricity to new pipelines or other projects, the
refundable portion of those payments is accounted for as a current or non-current receivable.

The non-refundable portion of such payments is considered part of the Cost of bringing the Company’s
Assets to its intended use and istherefore Capitalized as part of the capital project.

10. Information technology hardware, software and internal use software

The Information technology category includes both hardware and software purchases, as well asinternal
use software, which is defined as software developed, acquired, or modified by the Company to meet its
own internal requirements, as opposed to software purchased from a third-party vendor.

10.1 Hardware and software purchases

Hardware purchases and their associated implementation Costs are considered capital Costs.
Software purchases from third parties are also considered capital as long as this software is installed
on at on premise servers.

For guidance in regard to Costs incurred under Software as a Service arrangements including cloud
computing where the Company does not obtain title to the software provided, please refer to Appendix 3
— Directly Attributable capital Cost exclusions.

10.2 Internal use software

Internal use software is acquired, internally developed, or modified solely to meet the entity’s internal
needs and regulatory requirements, and to streamline operations. In addition, no substantive plan
exists to market the software externally.

Internal use software projects are subject to the most evaluation, as individual tasks undertaken within
these projects must be classified as either capital or expense in nature. (Refer to Appendix 2 —
Directly Attributable capital Cost inclusions and Appendix 3 — Directly Attributable capital Cost
exclusions for additional guidance).

Internal Use projects can be typically divided into different stages and US GAAP provides detailed
guidance on the accounting treatment of Costs at each stage

i. Preliminary project stage

Project activities undertaken at this stage include current stage assessments, preliminary design
activities, vendor demonstrations, technology requirements and selection of vendors. All expenditures
incurred at this stage are expensed per ASC 350-40-25-1. Additionally, Costs of consultants and the
Company’s internal staff (i.e., payroll and labor burden) are charged to expense during this stage.

ii. Application development stage

Once the project receives appropriate approval and funding and the project meets Capitalization
criteria, the internal and external Costs incurred at this stage are accounted for according to the
guidance setout in ASC 350-40-25-2 to 25-5.

The guidance allows for the Capitalization of certain Costs incurred which include Costs to purchase
the software, external direct Costs of materials and services in developing/acquiring the internal use
software, payroll and labor burden Costs for the time that individuals are working directly on the project
and interest Costs incurred, etc.

However, there are certain Costs that are not eligible for Capitalization and must be expensed at the
time the Cost is incurred. These include all Costs incurred relating to data conversion, training, software
maintenance, unspecified upgrade agreements and General and administrative and overhead Costs
(i.e. office services, finance and accounting, legal, and other similar Costs) as required by ASC 350-40-
30-3.
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Regulated Company entities are also to refer to applicable guidelines established by the regulator when
determining if item should be treated as capital or expense.

iii. Post implementation/operation stage
Internal and external training and maintenance Costs are expensed as incurred per ASC 350-40-25-6.

10.3 Upgrades and enhancements

The Cost of upgrades and enhancements (modification) to existing internal use software may be
Capitalized fthe modification result in additional functionality which to enable the software to perform
tasks that it previously was not capable of performing. A modification that only extends the Useful Life
without adding additional functionality is a maintenance activity and is to be expensed as incurred. Any
maintenance combined with the upgrade in a contract must be separated and expensed.

Business process reengineering Costs are not capital in nature and are expensed as per Appendix 3 —
Directly Attributable capital Cost exclusions.

11. Cessation of Capitalization

Recognition of capital Costs on a project ceases when the project is in the location and condition
necessary for it to operate in the manner intended. This is generally attained at the In-Service Date of
the capital project. For multiple phase projects, each identifiable phase capable of functioning
independently will cease Capitalization when it is ready for its intended use.

11.1 Trailing Costs

The Company undertakes large capital projects which may incur Costs for several years after the Asset
has gone into service. Some of these expenditures may be necessary for the successful completion of the
project and are to be Capitalized as part of the Cost of the Asset. For example, as a condition of
regulatory approval, the Company may agree to do post construction environmental work on disturbed
lands after the pipeline is in operation. Additionally, the timing of certain tasks necessary to complete a
project may be dependent on factors such as weather or the availability of contractors orequipment.

11.2 Safety and Environmental Costs
Capital expenditures required to meet the Company’s safety and environmental standards may be

Capitalized when they contribute to Assets with lives spanning more than one year.
Environmental Restoration - Costs required to bring the project into service may be Capitalized.

Post Construction Environmental Monitoring - Estimated costs associated with the development of
post construction environmental monitoring plans as well as the execution of those monitoring plans that
are necessary to satisfy regulatory and stakeholder requirements may be Capitalized based on meeting
the following criteria:

1. The regulators require the post construction environmental monitoring plan as a necessary
condition for placing the project into service.

2. The cost associated with developing and implementing the plan over the term of the regulatory
requirement is known or can be reasonably estimated.

Note: If the above criteria is not met, post construction environmental monitoring costs will be expensed
as incurred.
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Environmental Remediation - Work that is performed to remediate right of way restoration issues can be
capitalized up to 2 years after the project has gone into service. Remediation costs incurred after this 2
year period is considered maintenance work and is therefore expensed.

12. Policy administration

The Director of Capital Assets of Enbridge Inc. is responsible for the overall administration of this Policy.
The Director of Accounting Policies and Internal Controls is responsible for ensuring periodic reviews are
conducted of this Policy. The Director of Capital Assets is responsible for regularly reporting to the CAO on
exceptions arising from the Company’s activities governed by the Policy.

All employees involved in the Capitalization of expenses are responsible for being familiar with and
complying with this Policy. All aspects of non-compliance must be reported to the employee’s immediate
supervisor, Internal Controls and, as appropriate, to an employee in a higher Salary Grade in the business
unit or to the Chief Accounting Office.

Inquiries regarding interpretation of the Policy or revisions to the Policy should be directed to the Capital
Asset team. Any requests for revisions of this Policy are to be submitted to the Chief Accounting Office for
consideration and will be reviewed by the Director of Capital Assets.

Any amendments to this Policy must be approved by CAO with the exception of the following which may
be approved by the Director of Capital Assets:
e Amendments to correct errors, clarify meaning or intent or with respect to the administration of the
Policy; and
e Any updates to the Appendices.
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Appendix 1: Authoritative Guidance

Applicable US GAAP | ASC 340 Other Assets and Deferred Costs
ASC 350 Intangibles — Goodwill and Other

ASC 360 Property Plant & Equipment
ASC 410 Asset Retirement and Environmental Obligations
ASC 805 Business Combinations

ASC 835 Interest
ASC 845 Nonmonetary Transactions ASC 908 Airlines

ASC 970 Real Estate - General
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Appendix 2: Directly Attributable Capital Cost Inclusions

The following table identifies Costs which are typically included in capital but are not limited to.
For additional guidance, please contact the Capital Assets team.

Access roads

Maijor repairs or resurfacing which increases Useful Life or a
change in the surface (gravel to asphalt) or widening of a road can
be Capitalized. All other minor repairs are to be expensed.

Allowance for interest and
equity during construction

AIDC and AEDC on qualifying Assets (Refer to Section 7.7 —
Allowance for Funds Used During Construction (AFUDC) and
Capitalized Interest).

Base Pressure Gas -
Company owned

Capitalize as PP&E as it is integral to the operation ofthe related
Asset.

Cathodic protection (anodes,
test boxes, ground beds,
rectifiers)

Initial ground bed installations and the installation of additional
rectifiers, anodes and ground beds are allowable to be Capitalized.

Contract work

Amounts paid for work performed under contract by other
companies and individuals related to the approved scope of the
project.

Costs of testing, including
hydro testing during
commissioning of new
pipelines

Costs incurred while testing whether the Asset is functioning
properly, after deducting any proceeds generated while bringing the
Asset to its intended use.

Development of manuals

The initial development Costs of new manuals and operating
procedures, including IT and operational manuals during the
process of creating a new capital Asset, can be Capitalized. These
manuals are created for internal use only and used on a continual
basis. Any revisions or updates to manuals are expensed.

Drawings/mapping

The Cost of preparing initial drawings or of updating drawings to
current standards is a necessary expenditure to construct the
Asset, and is accordingly Capitalized through a direct charge to the
project. The Costs of subsequent maintenance of drawings are to
be expensed.

Engineering services and
professional fees

Any amount paid to third parties including other companies, firms or
individuals engaged by the Company to plan, design, prepare
estimates, supervise, inspect or give general advice and assistance
in connection with a construction project.

Geohazard remediation
program

Certain Geohazard expenditures performed on the Company’s
existing right of way can be Capitalized. For detailed guidance,
please refer to the Geohazard Remediation Program Memorandum.

Handling and delivery

Initial Handling and Delivery Costs (freight, etc.).

Insurance, injuries and
damages

Premiums paid for insurance during construction. Costs incurred in
respect of injuries to persons, damage to property of others and
damage to plant incidental to construction. Insurance recovered or
recoverable for compensation for the aforementioned items is to be
credited to construction Costs.
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IT hardware purchase

Hardware purchases and the associated implementation Costs are
considered capital.

Labor and employee benefits

Labor Costs and benefits for those employees working directly on
the construction or acquisition of the item of PP&E including
management of front-line construction.

Land

Costs related to the acquisition of land are to be Capitalized if the
Costs are directly identifiable with the purchase. Land will not be
amortized.

Land rights, land permits, right
of way

Costs related to the application and purchases of right of way are to
be Capitalized.

Line lowering if units of plant
are added

Cost may only be Capitalized if units of plant are added (e.g.
Sections or joints of pipe equal to or greater than 1 meter or 3 feet
in length) Cost of raising, lowering or relocating existing lines are
expensed.

Linefill/Linepack- Company
owned

Costs are Capitalized as non-depreciable PP&E as it is required to
operate the pipeline. Volumes will remain in use in the pipeline until
the pipeline is decommissioned. Subsequently, volumes would be
sold at current market value.

Linefill/Linepack- Marketing
company (i.e. Tidal Marketing)

These Costs are not capital. However, treatment of these Costs
takes into account the terms of shipping agreement.

e LT = Treated as a Non-Capital Long Term Asset

e ST = Treated as Inventory

Linefill/Linepack- Shipper
owned

Costs are not Capitalized

Materials and supplies

The purchase price of materials and supplies which includes import
duties and non-refundable purchase taxes, after deducting trade
discounts and rebates.

Other related Costs

Ad valorem taxes (i.e. taxes based on the value of imported goods),
inspection Costs, insurance and transportation Costs (i.e. Costs of
transporting workers, equipment and material and supplies used for
construction purposes).

Privileges/temporary land use
or rights

Compensation paid for the temporary use of public and private
property in connection with a construction project.

Project management

Project management Costs directly related to the construction or
acquisition activity.

Pump modifications - Impeller
replacements

An impeller is a unit of plant and qualifies as a capital expenditure
when a worn impeller is removed from service and replaced.

Pump modifications - Motor
rewinds

If the re-wind is performed to increase efficiency to a point that is
beyond the original design, then the re- wind and associated Costs
are to be Capitalized. In all other situations, such Costs are to be
expensed.

Pump modifications -
Trimming of impellers

Capitalization is allowable if the change either increases pump
efficiency or improves the overall pump capacity. Otherwise these
Costs must be expensed.
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Pump modifications - Volute Similar in nature to a trim. It is usually done as a Cost-effective
modifications modification to pumps to accommodate the pumping of a product
that differs from the original pump design specifications.

Rents Amounts paid for the use of temporary housing and office space
occupied by project management personnel and construction crews
and other incremental rental Costs such as equipment rentals
incurred specifically in relation to a project that is not for the
Company’s own use are Capitalized.

Rental Costs incurred to accommodate staff temporarily relocated
while their offices or facilities undergo renovations (i.e. swing
space) must be charged to expense as the property is for internal
use.

Representation Costs Representation Costs are defined as expenditures incurred in
making a representation for the purpose of obtaining a license or
permit relating to the capital project. For the Costs to be eligible for
Capitalization, they must relate to representations to, or be required
by, a government or government agency that has the authority to
make rules, regulations or bylaws related to company operations.
These Costs would include the Costs of preparing and processing
applications, hearing Costs and related legal Costs.

Site preparation Costs of site preparation including Costs incurred in disposing of
excavated material (other than contaminated soil; see Appendix 2 —
Directly Attributable capital cost inclusions) during the course of a
capital project.

Software purchase Software purchases from a third party are considered capital.
Special machine and heavy The Costs related to power shovels, scrapers, pile drivers,
work equipment service dredgers, ditchers, material loaders and similar equipment that paid

to others for rent, operation and maintenance of such equipment
can be Capitalized.

Tank painting and Tank fibreglassing most frequently refers to floors but is also
fibreglassing performed on roofs. The first application of fiberglass to any tank
surface, whether done at time of initial construction or subsequent
thereto, is to be included in PP&E as a capital Cost. The initial tank
painting is considered a capital Cost of the construction project.

Transient analysis Expenditures for transient pressure analysis during the construction
stage of a project are Capitalized.

Vehicles Purchase price plus any non-recoverable taxes.

21



Filed: 2022-10-31, EB-2022-0200, Exhibit 2, Tab 4, Schedule 1, Attachment 1, Page 22 of 27

Appendix 3: Directly Attributable Capital Cost exclusions

The following table identifies Costs which are excluded from capital but are not limited to. For
additional guidance, please contact the capital Assets team.

Business process re- US GAARP specifies that the Costs of business process reengineering
engineering activities are to be expensed as incurred.

Business process reengineering Costs that are expensed include:

e Preparation of a request for proposal.

e Current state assessment - the process of documenting the
entity’s current business processes. This activity is sometimes
called mapping, developing an as-is baseline, flow charting, and
determining current business process structure.

e Process reengineering - the effort to reengineer business
processes to increase efficiencyand effectiveness.

e Restructuring the work force - the effort to determine what
employee composition is necessary to operate the
reengineered business processes.

Charitable donations; Charitable donations are payments made on an unconditional basis,
sponsorships, social license and for which we do not receive any consideration in return; they are
or community investment paid | expensed asincurred. Some Sponsorships that derive direct benefit
to support a project to a specific project can be Capitalized. Please refer to the
Memorandum “Sponsorship and Donations Procedural Guidelines”.

Cloud computing Certain expenditures incurred in regard to cloud computing can be
Capitalized. For detailed guidance, please refer to the Cloud
Computing Memorandum.

Contaminated soils cleanup In general, contaminated soil cleanup is to be charged to expense.
US GAAP guidance allows Capitalization subject to a recoverability
test, only if at least one of the following criteria is met:

e The condition of the property is improved as compared
with the condition of the property when originally
constructed (or acquired, if later); or

e The Costs are incurred in preparing the property for sale
and the property is classified as “held for sale” on the
balance sheet, subject to a recoverability test.

Cleanup Costs may also be eligible for Capitalization in situations

where the soil has been contaminated by a third party prior to the

Company obtaining its right of way, and construction cannot occur
unless the contaminated soil is remediated.

Equipment tagging and data Equipment tagging uses a Company-specific label that is attached to
each identifiable piece of equipment. This serves the function of a
serial number, whereby information on that piece of equipment can
be pulled up and reviewed by Operations for maintenance purposes.
Equipment data is the actual vendor-specific information entered into
the maintenance management system.

As these Costs are viewed as ongoing record management for
maintenance of the capital Assets, the Costs are expensed.

22



Filed: 2022-10-31, EB-2022-0200, Exhibit 2, Tab 4, Schedule 1, Attachment 1, Page 23 of 27

General and administrative
Costs not Directly Attributable
to capital projects

General and administrative Costs which are not Directly Attributable
to capital projects are expensed as incurred. This would include
items such as office support services, human resources, IT,
accounting, legal, and executive Costs which are not chargeable to a
capital project. For clarity, general and administrative Costs may only
be Capitalized in accordance with Section 7.5 — Overhead-related
Costs (Some G&A Costs may be Capitalized according to rate
regulated rules or guidelines).

Initial operating losses

Losses incurred during the period after the Asset is available and, in
the condition, necessary for its intended use but before it reaches its
commercial operation date, are recognized in income.

Internal use software —
Application development
stage

Data conversion (other than software Costs as discussed above).
The process of data conversion from old to new systems may include
purging or cleansing of existing data, reconciliation or balancing of
the old data with data in the new system, creation of new/additional
data,and conversion of old data to the new system.

Software maintenance and unspecified upgrade agreements are
frequently entered into at the time of initial purchase but are not to be
considered part of the capital Cost of the project. These Costs are
expensed in the period in which they are incurred. Agreements which
provide support in future fiscal years should be treated as a prepaid
expense which is amortized to expense over the term of the
agreement.

Costs incurred after the point at which a computer software project is
complete and ready for its intended use (i.e., after all substantial
testing is complete) are expensed.

General and administrative and overhead Costs are addressed
separately within Appendix 3 — Directly Attributable capital Cost
exclusions.

Membership and professional
dues

These Costs are expensed as they are incurred.

Spill cleanup and
environmental remediation
Costs

Expenditures incurred because of a line break and subsequent oil
spill are charged to expense as incurred as such expenditures do not
generate any future economic benefits to the Company. Costs
incurred in relation to environmental remediation related to a spill are
also expensed. However, an exception to this general rule may be
made where any portion of the pipeline or associated equipment is
replaced because of a line break or spill. In that case, the Cost of the
replacement is Capitalized, and the undepreciated Cost of the
replaced Asset is expensed in accordance with the relevant
provisions of this Policy. If Group Method of Depreciation is applied
to the replaced Asset, the Cost is instead recorded to accumulated
Depreciation.

Start-up Costs and
expenditures for commencing
new operations

Start-up Costs such as advertising, organization Costs, including
governmental charges and legal and professional fees relating to the
commencement of a new operation (e.g. new facility, Asset, or plant)
are expensed.
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Training Costs of employees The Costs of ongoing training of employees or consultants are

or consultants expensed as incurred. This would include travel Costs for the trainer
and end-user toattend training courses, the value of their time spent
while training, the Cost of developing @tgcourses and the Cost of
the facilities and equipment used for training.

See Appendix 2 — Directly Attributable capital Cost inclusions which
discusses the development of (training) manuals, which may be
Capitalized in some situations.
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Appendix 4: Decision Tree for Capitalization

Are the individual or
pooled costs in excess
of the Capitalization

threshold per Section
?

Yes. What category
does the cost relate
to?

No, expense

Other: Line fill, Line

New Construction, pack or Base Pressure

Improvements and

Additions or k = ’
Extensions to Existing Replacements G/fiZ’ g%‘;ﬂgﬁﬂ%ﬂg;ﬂ
Assets (Section 7) | (Section 8) (Section 9.1)
J y

Is the cost directly

Attributable to the

project per_Section
7.1?

See Appendix 5 See Appendix 2

Yes. Is the nature of
the cost included in the
cost exclusions for
Capitalization in
Section 7.2?

No, expense.

No. Is the nature of
the cost included in the
listing of defined costs

in_Section 7.1-7.6?

No. Judgment is
Involved; contact

Yes, Capitalize in

accordance with the Capital Asset Team for
guidance in Section 7. | assistance.
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Appendix 5: Decision Tree for Improvements and Replacements

Whgt category

oes the
cost relate to?

Major
Rehabﬂitation

Overhauls
(Section 8)

Inspections

Projects and
Periodic Single
Repairs

Spill Cleanup
(Appendix 3)

(Section 8.2)

Is the inspection integral to
completing the overhaul that
extends the Useful life of Asset
beyond its original design life (i.e.

API 653 tank program)?

Does it extend the
Useful Life or
enhance the service

potential as per

Are the costs for
replacement of
pipe?

Yes, Capitalize
in

accordance with
Section 8.2.

Section 8.0?
i
| | |
L o Yes, Capitalize in
Yes, Capital Yes, Capital ; : No,
accordance with No, expense accordance with No, expense accordance with o expense

Section 8.0. Section 8.0. Appendix 6.

26



Filed: 2022-10-31, EB-2022-0200, Exhibit 2, Tab 4, Schedule 1, Attachment 1, Page 27 of 27

Appendix 6: Pipeline Maintenance and Repair Guideline

Assessment Activities Major Rehabilitation Project1
Pipeline Integrity Runs (Corrosion, Expense
Crack Detection and deformation tools)
Hydro tests Expense

Construction Activities

Replacement: One Unit of Proper’ty2 or Greater Capital
Replacement: Less than One Unit ofProper‘ty2 Expense
SIeeving3 Capital
Recoating® Capital
Rewrapping Capital

1. Integrity Programs classified as Major Rehabilitation Projects extend the overall pipeline system's Useful
Life and serviceability.

2. Unless governing regulatory authorities require another measure, Unit of Property for pipeline is 1 meter

3. Currently, pipe recoating or sleeving is the preferred method of repair in Major Rehabilitation Projects.
Recoating is capitalized when it extends the Useful Life of the pipeline. Hydro testing of pipe during the
commissioning phase of a project is capitalized
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CAPITALIZATION OF OVERHEAD
COLIN HEALEY, DIRECTOR FINANCIAL PLANNING & ANALYSIS

1. The purpose of this evidence is to request OEB-approval for Enbridge Gas’s
harmonized overhead capitalization methodology and resulting capitalized
overhead amounts for the 2024 Test Year. This evidence summarizes the overhead
capitalization methodologies previously in place for EGD and Union. This evidence
also sets out the harmonized overhead capitalization methodology, identifies how
the harmonized overhead capitalization methodology addresses OEB guidelines,
accounting standards and other relevant policies, and summarizes the change in
capitalization resulting from application of the harmonized overhead capitalization
methodology. Ernst & Young (EY) was retained by Enbridge Gas to assist
management in its determination of the Company’s harmonized overhead

capitalization methodology.

2. Enbridge Gas is also requesting approval of the amounts contained within the
Accounting Policy Change Deferral Account (APCDA) associated with the change
in overhead capitalization methodology adopted in 2020. This evidence details the
2020 and 2021 actual amounts, along with the 2022 and 2023 forecasted amounts,
determined by comparing the overhead capitalization methodologies of EGD and
Union to the Enbridge Gas harmonized overhead capitalization methodology.
Please see Exhibit 9, Tab 2, Schedule 1, Attachment 3 for the resulting revenue

requirement impact recorded in the APCDA.

3. This evidence is organized as follows:
1. Background and Purpose of Overhead Capitalization
2. History of Overhead Capitalization
3. Proposed Harmonized Methodology
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4. Comparison to EGD and Union Methodologies

5. Impact of Methodology Change (including APCDA)
6. Allocation of Capitalized Overheads to Plant Assets

7. Summary

1. Background and Purpose of Overhead Capitalization

4. The objective of overhead capitalization is to ensure all indirect costs associated
with the creation of capital assets are captured as part of the asset cost. Costs that
are directly related to asset creation (e.g., construction labour costs,
materials/supplies) are identifiable and directly assigned to the appropriate capital
projects. These costs are not subject to overhead capitalization. Indirect overhead
are costs associated with the activities that support asset creation but cannot be
directly associated with any particular asset or asset group. Indirect overhead costs
include, but are not limited to, supervision and oversight of capital activities or
support functions such as Finance, Legal, Supply Chain, Human Resources,
Technology and Information Services (TIS), etc. Cost drivers are used to associate

indirect overhead costs with capital activity.

5. Overhead capitalization has historically been in place at EGD and Union based on
separate and distinct OEB-approved methodologies. The amalgamation of EGD
and Union, effective on January 1, 2019, required an alignment of accounting
policies. The capitalization of indirect overheads was one such area of alignment to
provide a harmonized approach for the Company that meets the guidelines
specified by the OEB Uniform System of Accounts for Class A Gas Ultilities, and US
GAAP.
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History of Overhead Capitalization

6.

Prior to amalgamation, EGD and Union applied overhead capitalization
methodologies that were approved by the OEB and conformed to US GAAP. The
following sub-sections establish the underlying regulatory approvals, the cost
categories, and cost drivers for each of the pre-amalgamated Company’s
methodologies. Cost category represents a grouping of costs based on the inherent
nature of the cost. Cost drivers are determined by the nature of the underlying
causal activity and ultimately determine the degree of capitalization.

2.1. EGD Overhead Capitalization

7.

8.

EGD’s overhead capitalization methodology prior to amalgamation consisted of two
categories: Capitalized Administrative & General Overhead (A&G) and
Departmental Labour Costs (DLC).

A&G represented common services that support capital activities. The OEB-
approved methodology and rates were applied to A&G costs, such as Finance,
Legal, Supply Chain, Human Resources, Benefits and TIS, to determine a total
amount of A&G eligible for capitalization. The total amount was then allocated to

capital projects proportionally based on capital expenditures.

DLC were salaries and employee expenses for the departments within Operations
and Engineering where the respective functions of these departments contributed to
capital projects but were not directly attributable to specific capital projects.
Examples of these functions include system capacity planning, distribution plant
drafting, pipeline inspection, field operations, customer attachment and records
management. Capitalization rates were applied to each eligible department’s O&M

and allocated to Mains, Services and Measurement and Regulation assets. Any
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costs within A&G and DLC, that were directly tied to capital projects, were directly

charged and not subject to overhead capitalization.

10.A&G capitalization rates were determined by cost drivers based on the
classification of activities into the following three types:

a) Consultative: This cost type refers to activities of a 'consulting' nature where
the activity is primarily project-specific and the level of activity is not
consistent year-over-year. Examples of such activities would be found in
functions such as Legal services or Finance. The use of time is considered
practical and appropriate as the driver for these activities and provides the
strongest link between costs and services provided.

b) Administrative: This cost type refers to activities that support other activities.
Examples of support activities include functions performed by administrative
support staff (e.g., mail distribution, telephone support, etc.) and in some
cases department management. As these activities and related costs
typically directly support other activities, they are usually best allocated in the
same proportion as the activities which they are supporting.

c) Repetitive: This cost type refers to activities that are repetitive in nature and
are consistent over time in terms of the level of effort per unit of service
provided. Examples of such activities are Payroll, Human Resources, and
Accounts Payable. Processes are standardized and consistent and costs
track accordingly. As such, this category of costs is best allocated based on
volumetric measures reflecting or causing the activity to be performed and
therefore the cost to be incurred. For example, headcount related to the
various programs or capital assets is a suitable driver for Human Resource

support or the Payroll function.
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11.OEB approval of the A&G methodology was granted in 1998 as part of the 1999
Test Year Rates Application'. The Application detailed the capitalization study
undertaken and formalized the definitions and approach for A&G. Subsequent
settlement agreements and OEB decisions have approved the continued
application of the A&G methodology. The DLC capitalization methodology has been
referenced and included in the determination of O&M and capital submissions that
have received OEB approval. A&G and DLC were most recently approved in 2012
as part of the 2013 Cost of Service Application Settlement Agreement? and in 2014

as part of the 2014 to 2018 IRM Application?®.

2.2. Union Overhead Capitalization

12.Union’s overhead capitalization methodology prior to amalgamation consisted of

two categories: Loadings and Indirect Overhead.

13.Loadings are costs that can be attributable to capital activity, but due to the nature
of the costs, it is difficult to allocate them to specific projects. These costs included
benefits and incentive pay, non-productive labour (i.e., vacation and sick time), fleet
maintenance, fleet depreciation, planning and dispatch, construction oversight and
warehouse costs. A Loadings rate was used to assign these costs to specific capital
projects based on the labour charged to the specific capital projects.

14.Indirect Overhead are costs that support the production or construction of an asset
but cannot easily be directly associated with any particular asset or working group.
These costs can be broken down as:

"In E.B.R.O 497 Decision, Issue 3.8.
2 |In EB-2011-0354, Settlement Agreement, Issue B.1 (Capital Expenditure) and Issue D.1 (O&M).
3 In EB-2012-0459, OEB Decision, pp.30-33 (Capital Expenditure) and pp.44-51 (Other O&M).
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a) Specific Capital costs which include evaluation, design, and implementation

related to capital projects generally rather than to specific or identifiable

projects;

b) Supervision costs which represent functions that support, supervise, and

c)

monitor direct project activities; and

Support Functions which include budgeting and reporting, building
maintenance, TIS help desk, Human Resources, Strategic Development,
Procurement, Plant Accounting, and Accounts Payable.

15.Overhead capitalization rates were determined by an appropriate cost driver for

each department with costs eligible for capitalization. The four cost drivers were as

follows:

a) Time Analysis: An estimate was developed by the managers of each

b)

c)

d)

individual department to allocate each employee’s time between capital and
O&M. A weighted average of capital to O&M time was calculated among all
employees in the department and applied to all costs.

Work Plan: Support costs related to tasks carried out by front-line workers
were allocated using a work plan. The work plan represented the type and
volume of “jobs” that related to capital activity versus general O&M activity.
As individuals within these groups supported front-line workers directly, their
time was highly correlated to capital activity.

Volume or Other: In certain situations, unit-based measures of work related
to capital (such as for warehousing) or total capital spend relative to total
spend (capital and O&M combined) was used as a way to determine how
much of that department’s costs were capital in nature.

Composite Ratio: For support functions, departments and groups within the
Company that supported various other parts of the business, a composite
ratio was used to determine the rate at which overhead was capitalized.
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16. Approval of Union’s overhead capitalization methodology was obtained in 2006 as
part of the 2007 Cost of Service Application* Settlement Agreement. Union
submitted an update to the methodology, which was implemented in 2010, and
approved as part of the 2013 Cost of Service Application® Settlement Agreement.
The update introduced “Loadings” which facilitated the direct assignment of certain
capitalized overheads to capital projects. The update was not deemed to be a
change in the capitalization policy.

3. Proposed Harmonized Methodology

17.Prior to amalgamation, EGD and Union applied different OEB-approved overhead
capitalization methodologies that used similar underlying principles, cost categories
and cost drivers. As an amalgamated company, it was necessary for Enbridge Gas
to establish a harmonized methodology that aligned to the Company’s new

structure and assess how the functional groupings contributed to capital activity.

18.Enbridge Gas retained EY to assist management in its determination of a
harmonized capitalization methodology. EY was informed by the historical
methodologies of EGD and Union, Enbridge Gas’s structure and relevant
accounting guidance. EY’s assessment is documented in a report entitled “Enbridge
Gas Inc: Overhead Capitalization Study” (EY Study). This report is provided at
Attachment 1. The harmonized capitalization methodology was implemented
January 1, 2020.

4 In EB-2005-0520 Settlement Agreement, Issue 3.11.
51n EB-2011-0210 Settlement Agreement, Issue 3.1.
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19. The following sub-sections outline the harmonized methodology’s guiding principles
and development, accounting guidance supporting overhead capitalization, cost

categories and drivers, and the process to update overhead capitalization rates.

3.1. Guiding Principles and Development

20.For the harmonized overhead capitalization methodology to reflect the
amalgamated operations of Enbridge Gas, the following guiding principles were
identified:
a) Establish a single, consistent methodology for Enbridge Gas;
b) Promote accuracy and transparency through a streamlined model that
reflects the underlying capital activity;
c) Support the practical implementation of the model allowing for regular
(annual) updates; and

d) Comply with accounting standards and OEB policies.

Application of these guiding principles result in a methodology that appropriately
accounts for the geographical diversity of Enbridge Gas’s operations and provides a
consistent approach in determining how each department or function supports

capital activity.

21.In helping management develop the methodology, EY used a combined approach
of relying on accounting guidance, cost causation linkages (including the
identification of cost categories and drivers), discussions with Enbridge Gas
personnel, and understanding industry best practices. Further overview on
accounting guidance and cost categories, drivers and causality can be found in
Sub-Sections 3.2 Accounting Guidance and 3.3 Cost Categories and Cost Drivers
for the EY Study.
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3.2. Accounting Guidance

22.0verhead capitalization is allowable based on the accounting guidance noted in
Section VI of the EY Study. The OEB’s Uniform System of Accounts provides
support for this conclusion in the Overhead Charged to Construction section of
Appendix A. US GAAP Accounting Standards Codification (ASC) 360 — Property,
Plant, and Equipment specifies that asset capitalization includes “costs incurred for
activities to bring them to the condition and location necessary for their intended
use”. Furthermore, US GAAP ASC-980 — Regulated Operations allows the
capitalization of overhead costs if future recovery through rates is probable. As
provided at Exhibit 2, Tab 4, Schedule 1, Enbridge Gas is requesting approval to
continue capitalizing overheads, as previously approved by the OEB for EGD and
Union.

3.3. Cost Cateqories and Cost Drivers

23.The harmonized overhead capitalization methodology uses four cost categories.
These categories are Operations Costs, Business Costs, Shared Services Costs
and Pension and Benefits Costs. Each cost category has a cost driver applied,
typically determined by the nature of the underlying cost relationship or linkage to
capital activity. Cost drivers include capital expenditures, time analysis, weighted
average rates, and burdening. Please see pages 6-9 and pages 15-16 of the EY
Study for additional detail.

Operations Costs

24.The Operations Costs category consists of groups that support Enbridge Gas’s core
field operations within the Company’s seven geographic regions which were
realigned post amalgamation. These groups provide oversight for and support

direct capital activity related to the natural gas delivery infrastructure.
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25.To determine overhead capitalization for the Operations Costs category, the
following methodology is applied:

a) Operations Regional groups apply each region’s proportion of capital
spending, resulting in seven separate rates. Due to the diversity of each
region, both in geographic features (i.e., urban and rural) and infrastructure,
it was concluded that allocation rates for each region would best reflect the
capitalizable portion of overhead. Regional capital spend was determined to
be an appropriate driver as it represents the actual allocation of labour and
material resources by Enbridge Gas to capital projects versus O&M.

b) Operations Services and Governance (OSG) group (excluding ‘¢’ and ‘d’),
which provides support services to the regions, uses a weighted average of
the seven Operations Regional rates.

c) Customer Attachment group is considered 100% capital due to the fully
capitalizable nature of activity supported.

d) Leak Survey and Locates are considered 100% O&M as they are
preventative measures not contributing to asset creation.®

e) Operations VP Admin uses a weighted average of the preceding rates in a),
b), c) and d).

Business Costs

26.The Business Costs category includes certain departments/groups within Enbridge
Gas that support core operations. Although their work can be linked to capital
activity, it cannot be directly associated with any particular asset or asset group.
Examples of these support areas include Engineering, Asset Management, System

Improvement, and Integrity. Time spent on work was determined to be an

6 Locate costs are included in O&M in the 2024 Test Year Forecast. As a result of Bill 93, other
utilities may begin charging Enbridge Gas for locate delivery services for its own operations. At
which time, a portion of the locate costs may be capitalized.
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appropriate driver given the varied nature of these groups and their activities. Time

analysis is necessary to appropriately identify the relationship between the

functions of these groups and capital activities.

27.To determine overhead capitalization for the Business Costs category, the following

time analysis methodology is conducted annually:

a)

Managers in the groups identified in this cost category identify all the
activities carried out by their teams. Each employee’s time is allocated
among the various activities in an activity template. The activities are
classified as Capital or O&M based on US GAAP and OEB guidance.

b) A weighted average rate of capital time relative to O&M time is calculated

c)

using the employee activities within the manager group.

Each resulting rate per manager group is grouped within their respective
director group and weighted to derive an average rate for the director group.
Validation is performed within each director group using a comparison of the
current and prior year director level rates. For any significant increases or
decreases, activities are reviewed to identify key activities driving the change
and assess if their categorization is appropriate.

Director level weighted average rate is applied to all costs incurred within the

director group to determine the overhead capitalization amount.

Shared Services Costs

28.The Shared Services Costs category contains groups that support overall business

activities including general functions required to complete capital projects.

Examples of these services are Finance, Legal, Real Estate and Workplace

Services, TIS, etc. Human Resources employee labour costs and related expenses

are included in this category, and Pension and Benefits costs are treated separately

(see Pension and Benefits Costs below). Shared Service Costs are incurred by
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Enbridge Gas through the Central Functions Cost Allocation Model (CFCAM). EY’s
report categorizes Shared Services and CFCAM costs as separate overhead
capitalization categories. However, as the Central Functions departments within
Enbridge evolved post-merger with Spectra Energy, most Shared Services costs
are incurred by Enbridge Gas via CFCAM. Therefore, they are combined in this
evidence except for Pension and Benefits. Please see Exhibit 4, Tab 4, Schedule 3

Program Delivery Costs and Variance Analysis for more detail on CFCAM.

29.For Shared Services Costs, a single overhead capitalization rate was calculated by
taking a weighted average of Operations Costs and Business Costs rates and non-
capitalizable costs (groups that do not support capital activity). A single rate was
determined to be most appropriate for overhead capitalization as the groups in this

cost category support all of the business activities of Enbridge Gas.

Pension and Benefits Costs

30.The Pension and Benefits Costs category contains pension and benefits incurred
by Enbridge Gas. In the context of this evidence, benefits are defined as Short-
Term Incentive Pay (STIP), Long-Term Incentive Pay (LTIP) and employee
medical, dental, disability and statutory benefits as provided at Exhibit 2, Tab 4,
Schedule 3. For labour that is directly charged to capital projects, a burden rate for
pension and benefits is applied to appropriately reflect the entire compensation cost
associated with employees. Pension and benefits costs for indirect labour need to
be similarly treated as the same cost relationship exists. Salary grade burden rates
provided by Human Resources are used as an input to calculate a single weighted
average burden rate for all employees. The weighted average burden rate is

determined by:
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a) Calculating capitalized labour by applying the capitalization rate to gross
labour costs for each employee (based on the cost categories identified in
Operations Costs, Business Costs and Shared Services Costs). The results
are summarized by salary grade excluding directors and above and
contractors to reflect only employees likely to be involved with capital activity.
b) Associating the current year’s burden rate, obtained from Enbridge Gas
Human Resources, with each eligible salary grade. Please see Exhibit 2,
Tab 4, Schedule 3 for further information on the Human Resources burden
rate.
c) Calculating the single Enbridge Gas burden rate by taking a weighted
average of the salary grade burden rates from (b) and weighing it by the

proportion of capitalized labour from (a).

The single weighted average burden rate allows for ease of application across all
direct and indirect capitalized labour, regardless of employee salary grade, as part
of the burdening process to layer on pension and benefits.

Enbridge Gas’s harmonized overhead capitalization methodology calculates a
weighted average burden rate of 41.7% for the 2024 Test Year budget. The
weighted average burden rate more appropriately capitalizes pension and benefits
costs because it is applied to the capitalized labour. This results in a better
association of total employee compensation to capital activity as employee
involvement in capital activity shifts annually. Table 1 outlines the calculation used
to determine the harmonized weighted average burden rate.
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Table 1
Pension and Benefits Burden Rate Calculation
2024 Test Year
I?\Il:f‘ Organizational Level HR:;;den Weighting BurdESIRate
(a) (b) (c)
1 E310 — Clerical 42.4% 0.1% 0.1%
2 E320 - Clerical / Technical 45.1% 1.1% 0.5%
3 E400 — Technical / Professional 43.4% 2.0% 0.9%
4 E410 — Technical / Professional 41.9% 8.0% 3.3%
5 E420 — Technical / Professional 40.5% 19.4% 7.9%
6 E500 — Specialist 44.2% 9.8% 4.3%
7 E510 — Specialist 43.1% 14.9% 6.4%
8 E600 — Manager 61.5% 5.7% 3.5%
9 Unionized Staff 38.1% 39.0% 14.8%
10 Total 41.7%
Notes:

(1) Weighting in column (b) calculated using estimated capitalized labour for each organization
level as a proportion of total estimated capitalized labour.

3.4 Update Process

32.To ensure that the overhead capitalization rates closely reflect the underlying
capital activity, the inputs to harmonized methodology are updated annually.
Calculations are carried out on the latest actuals and applied to the prospective
year. For instance, capitalization rates applied in 2022 are based on the 2020
actuals as those would have been the most recent actuals at the time the 2022
budget is prepared. Identical capitalization rates are applied for both actuals and
budget within the same year. Capitalization for the 2024 Test Year is based on
2021 actuals and are identical to those used for the 2023 budget.

4. Comparison to EGD and Union Methodologies

33.EGD and Union previously applied separate overhead capitalization methodologies
that identified cost categories, drivers and causal relationships relevant to each
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company. The amalgamation provided an opportunity to streamline and improve the
efficiency of the previously approved methodologies into a harmonized
methodology that complies with relevant accounting and OEB guidance. Table 2
depicts how the cost categories from the prior methodologies align to the

harmonized methodology.

Table 2
Harmonized and Historical Cost Category Alignment

, Historical Cost Categories
Harmonized :
Cost EGD Union

Categories DLC A&G Loadings Specific Supervision FSupport
unctions

Operations Costs X X X
Business Costs X X X
Shared Services Costs
Pension & Benefits Costs X X

>
>
X

34.EGD’s DLC cost category, which was primarily comprised of Operations and
Engineering costs, is now captured under the Operations and Business cost
categories in the harmonized methodology. The A&G cost category, which was

comprised of common or support costs, is now captured under the Shared Services
and Pension & Benefits cost categories.

35.Union’s Loadings cost category, which included benefits and incentive pay, non-
productive labour (i.e., vacation and sick time), fleet maintenance, fleet
depreciation, planning and dispatch, construction oversight and warehouse costs, is
now captured under the Operations and Pension & Benefits cost categories
depending on the nature of the cost. Union’s Indirect Overhead cost category could
be broken down into Specific, Supervision and Support costs. Specific, which

included evaluation, design, and implementation costs, is now captured under the
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Business and Shared Services cost categories. Supervision, which included

support and monitoring costs for direct capital activity, is now captured under the

Operations and Business cost categories. Support, which included costs for

functions that provided overall support to business activities, is now captured under

the Shared Services cost category.

36.By aligning cost categories and assigning appropriate drivers, the harmonized
methodology better accounts for the geographical diversity of Enbridge Gas’s
operations and provides a consistent approach in determining how each
department or function supports capital activity. The methodology also improved
efficiency by simplifying the calculation of capitalization rates which reduces the
number of capitalization rates that need to be maintained. For example, Operations
Regional and Director level rates, Business Unit Director level rates, a single
Shared Services rate and a single Pension and Benefits burden are simpler to
update on an annual basis as opposed to capitalization rates set using more
financial segments. Fewer rates also make system updating less complicated and

allow for better understanding and visibility of departmental financial results.

37.Table 3 compares capitalized overhead by cost category under the harmonized
methodology to the EGD and Union methodologies using 2024 Test Year costs.
The calculation of capitalized overhead using prior methodologies was performed
by applying the combined EGD and Union capitalization rates based on the
proportion of capitalization for each department to the eligible 2024 Test Year costs.
These proportional calculations were performed using the 2020 budget which was
the last instance where the previously approved OEB capitalization rates were

used.



Filed: 2022-10-31
EB-2022-0200
Exhibit 2

Tab 4

Schedule 2

Page 17 of 21

Table 3
Comparison of Overhead Capitalization Methodologies - 2024 Test Year

Historical Method EGI Harmonized Method Variance
Line Particulars ($ millions) Capitalized Capitalization Capitalized Capitalizatio  Capitalized
No. Amount Rate Amount n Rate Amount
(a) (b) (c) (d) (c)-(a)
1 Operations Costs 121.9 36.0% 118.2 35.0% (3.6)
2 Business Units Costs 56.1 11.1% 54.5 10.8% (1.6)
3 Shared Services Costs 63.8 20.5% 72.7 23.4% 8.8
4 Eﬁ’;tss'o(q )& Benefits 53.2 35.9% 65.1 43.9% 11.9
5 Total 2951 22.7% 310.5 23.8% 15.4
Notes:

(1) Pension and Benefits costs include total net periodic pension costs and postretirement benefit costs to align
with utility income statement presentation, however only the service cost component is eligible for
capitalization. The capitalization rates after removing the non-service cost components of pension and OPEB
are 23.9% for the historical methodologies and 29.3% for the harmonized methodology.
38.The harmonized methodology results in total overhead capitalization of $310.5

million for the 2024 Test Year, which represents an overall capitalization rate of

23.8%. The prior methodologies used by EGD and Union would have resulted in

total overhead capitalization of $295.1 million which represent an overall

capitalization rate of 22.7%. The net change is an increase of $15.4 million in

overhead capitalization and 1.1% in the overall capitalization rate. The main drivers

of the increase in capitalization are discussed below.

39.Operations Costs $3.6 million decrease in capitalization is primarily due to the
harmonized methodology resulting in lower regional capitalization rates based on
the proportion of capital spend to total spend. The lower regional rates reduced
Regional Operations capitalization by $9.7 million. This was offset by higher support
services (OSG and VP Admin) capitalization of $6.1 million resulting from the
harmonized methodologies weighted average of regional capitalization rate being

higher than the previously approved rates. OSG and VP Admin capitalization is now
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more reflective of the groups they support as their rate is a weighted average of the
Regional Operations rates.

40.Business Unit Costs capitalization has remained stable with a $1.6 million
decrease. Historical rates and harmonized rates were closely aligned after

conducting a time analysis for the functions in this costs category.

41.Shared Service Costs $8.8 million increase in capitalization is primarily due to a
2.9% higher harmonized weighted average rate as compared to previously
approved rates. The harmonized methodology better associates EGI’s level of
capital activity built into Operations and Business Unit rates and the Shared
Services that support those groups.

42.Pension and Benefits Costs $11.9 million increase in capitalization is primarily due
to the introduction of a weighted average burden rate that reflects all components of
employee compensation apart from base salary. Furthermore, the burden rate is
applied to all direct and indirect capitalized labour. In Attachment 1, page 16, EY
asserts that burdening is one of the most evident forms of cost causality that allows

for associating pension and benefits with capitalized labour.

5. Impact of Methodology Change (including APCDA)
43.The Accounting Policy Change Deferral Account (APCDA) was established as an

outcome of the MAADs proceeding to record the impact of accounting policy
changes. The APCDA amount for overhead capitalization changes is calculated as
the difference between the capitalization rates from the EGD and Union
methodologies and the capitalization rates from the harmonized methodology,
applied to each respective year’s cost base since implementation in 2020. Table 4

outlines the actual O&M impact for 2020 and 2021, along with the forecasted O&M
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impact for 2022 and 2023. Please see Exhibit 9, Tab 2, Schedule 1 for the resulting

revenue requirement impact recorded in the APCDA.

Table 4
Change in Overhead Capitalization Methodology - O&M Impact

2020 2021 2022 2023

Line . - o . Bridge
No. Particulars ($ millions) Utility Actual Actual Estimate Year

(a) (b) (c) (d)

1 EGI Harmonized Methodology EGI (224.3) (234.2) (268.9) (301.1)

2 Historical Methodology EGI (218.7) (228.0) (260.0) (284.4)

3 O&M Impact EGI (5.6) (6.2) (8.9) (16.6)

Notes:

(1) Negative amounts represent a decrease to Operating & Maintenance (O&M) expense and an
increase to capital expenditures

44.The impact from the change in overhead capitalization is a reduction in O&M
because of an increase in overhead capitalization under the harmonized
methodology due to a higher average capitalization rate. This higher average
capitalization rate is primarily driven by the harmonized weighted average Shared
Service rate and weighted average burden rate for Pension and Benefits as
outlined in Section 4 of this evidence. From 2020 to 2023, the magnitude of the
change increases from $5.6 million to $16.6 million because of increasing overhead
capitalization rates as capital expenditures increase and an increasing pool of
eligible capitalizable costs as gross O&M is forecasted to increase. Exhibit 4, Tab 4,

Schedule 2 provides details on gross O&M.

6. Allocation of Capitalized Overheads to Plant Assets

45. Historically, EGD and Union allocated capitalized overheads to assets using
different methods. EGD allocated based on cost category. A&G overheads were

allocated proportionally to projects based on actual monthly capital expenditures
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and as a result, were attributed to specific plant assets. DLC was allocated to
Mains, Services and Measurement and Regulation asset classes based on the
nature of work typically performed by the source departments or functions. Union
allocated capitalized overheads to individual plant assets based on forecasted
capital expenditures for the corresponding year. The individual plant assets were
based on the asset groups defined by the OEB (Distribution, Storage, Transmission

and General Plant).

46.A specific allocation of capitalized overheads to projects would be the most precise
method; however, this is administratively difficult to implement as overheads are
collected as a pool of costs and are not directly attributable to specific projects. As
such, the Union approach of allocating capitalized overheads based on forecasted
capital additions by asset class was adopted for both the EGD and Union rate
zones. The Union approach offers the following benefits compared to the EGD
approach:

a) Aligns capitalized overhead to the asset classes they are supporting in a
given year.
b) Administrative ease and cost of implementation.

c) Annual adjustments to allocations based on forecasted capital.

The capitalized overhead allocation methodology was reviewed in 2021 to ensure
that it aligned with the EY Study. The revised allocation methodology was
implemented in 2021 for the EGD rate zone with no change in process for the
Union rate zone. The change in allocation resulted in a $1.0 million increase to
depreciation expense in 2021 which is immaterial in terms of total depreciation
expense for Enbridge Gas. The amount was not recorded in the APCDA as this is a

change in estimate and not a change in policy.
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47.Enbridge Gas is proposing to align the presentation of overheads as part of PPE
reporting. Enbridge Gas intends to eliminate the use of regulatory overhead asset
accounts for the Union rate zone and adopt the EGD rate zone approach of
presenting capitalized overheads within PPE asset classes. The December 31,
2023, balances of Union rate zones’ regulatory overhead asset accounts will start
being presented within the related asset groups on January 1, 2024, in alignment
with the implementation of the new depreciation study provided at Exhibit 4, Tab 5,
Schedule 1, Attachment 1. This presentation change results in an immaterial impact
to depreciation expense as the depreciation rates of the Union rate zone’s
regulatory overhead asset accounts historically already represented the average for

each asset group.

7. Summary
48.Enbridge Gas’s harmonized overhead capitalization policy delivers an approach

consistent with the previous OEB-approved methodologies, the guiding principles
set out prior to the development process and relevant accounting guidance. The
cost categories identified best reflect the Company’s organizational structure,
functions and geographical diversity which allows for the assignment of appropriate
costs drivers. The result is an improvement in the causal linkage between overhead
costs and capital activity, along with a more efficient process of updating inputs
annually.
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Ernst & Young LLP (EY) prepared the attached Report only for Enbridge Gas Inc. (Client) pursuant
to an agreement solely between EY and Client. EY did not perform its services on behalf of or to
serve the needs of any other person or entity. Accordingly, EY expressly disclaims any duties or
obligations to any other person or entity based on its use of the attached Report. Any other person
or entity must perform its own due diligence inquiries and procedures for all purposes, including,
but not limited to, satisfying itself as to the financial condition and control environment of Client,
as well as the appropriateness of the accounting for any particular situation addressed by the
Report.

EY did not perform an audit, review, examination or other form of attestation (as those terms are
identified by CPA Canada, the AICPA or by the Public Company Accounting Oversight Board) of
Client's financial statements. Accordingly, EY did not express any form of assurance on Client's
accounting matters, financial statements, any financial or other information or internal controls.
EY did not conclude on the appropriate accounting treatment based on specific facts or
recommend which accounting policy/treatment Client should select or adopt.

The observations relating to accounting matters that EY provided to Client were designed to assist
Client in reaching its own conclusions and do not constitute our concurrence with or support of
Client's accounting or reporting. Client alone is responsible for the preparation of its financial
statements, including all of the judgments inherent in preparing them.

This information is not intended or written to be used, and it may not be used, for the purpose of
avoiding penalties that may be imposed on a taxpayer.
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. Executive summary

EY was retained by Enbridge Gas Inc. (Company or EGI) to assist management in its
determination of the Company’s harmonized capitalization methodology, subsequent to a
January 2019 amalgamation of Enbridge Gas Distribution (Enbridge Gas or EGD) and Union Gas
Limited (Union Gas or UGL).

EY obtained an understanding of the current practices and methodology at the legacy entities,
EGD and UGL. As part of our assistance to management in documenting a comprehensive
overhead capitalization methodology for EGI, EY then utilized a combined approach of relying
on accounting guidance, cost causation linkage, discussions with EGI personnel, and
understanding industry best practices. Through these procedures, EY developed a better
understanding of the nature of costs incurred, the causation of these costs as they relate to
capital activity, and the criteria by which capital allocations are determined.

Based on our interviews with staff, EY observed that the updated methodology for EGI
incorporates various cost drivers that management has determined to best represent capital
activity. EY documented management’s rationale in determining the cost drivers, basis for
allocations, and causality to capital projects. Further, as a result of the amalgamation and
change in organizational structure, the Company determined that a harmonization of the
indirect overhead methodology was required to reflect the operations and structure of the
amalgamated Company.
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Il. Background and purpose

As of 1 January, 2019, Enbridge amalgamated Union Gas and Enbridge Gas to form EGI. As rate-
regulated entities, EGD and UGL filed a joint application to the Ontario Energy Board (OEB) for
approval to amalgamate the entities to form one entity — EGI. As part of the application, the
submission detailed that there would be an alignment of accounting policies to combine the
two entities for purposes of financial reporting in accordance with US GAAP.

Prior to the amalgamation, EGD and UGL capitalized indirect overhead using their respective
legacy methodologies that, as asserted by management, conformed with US GAAP and that
were also previously (and separately) approved by the OEB. After the amalgamation, EGI
pursued a harmonized capitalization methodology due to the need for more a streamlined and
efficient approach to capitalize overhead and incorporating industry best practices that have
developed since the time of legacy approaches. Further, the new methodology is inspired by
the need for unified accounting policies and meeting the regulatory requirement of ensuring
that capitalization rates actually reflect the capital work within the newly amalgamated entity.

As part of our engagement, EY assisted management in the documentation of a harmonized
policy, provided accounting and financial reporting assistance in connection with EGI’s review
of overhead capitalization rates and provided observations to management as a result of our
procedures performed.

This report has been prepared for Enbridge Gas Inc.
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lll. Methodology and rates

Application of indirect overhead

Overhead costs that can be linked to the creation of capital are expenses that support the
production or construction of an asset, but cannot be directly associated with any particular
asset or working group. In general, the types of overhead costs that the Company has
historically capitalized are as follows:

Specific capital support: This category encompasses processes for evaluating, designing and
implementing specific capital projects. This would been seen in a situation where a project has
been approved but the costs for this activity are not charged directly to capital as a specific
project cannot be identified. A practical example at EGl is when a manager or director is
involved in supporting multiple projects and cannot track time to specific projects due to the
volume of projects.

Support and oversight of activities: This category encompasses processes for the supervision
and administration of those activities that are charged directly to capital projects. Functions
that support, supervise and monitor these direct capital project activities will have an
appropriate portion of their costs allocated to indirect capital overhead.

Support functions: A function can be defined as a group of employees that collectively perform
a particular function or role. This category includes the support functions that enable the
various departments that perform the capital function to do their work. These support
functions include: budgeting/reporting, building maintenance, IT help desk, human resources,
legal, regulatory, strategic development, procurement, plant accounting and accounts payable.

The basic premise behind the allocation of overhead costs is that it is linked to the root cause of
the capital activity, reflects the actual capital activity and is indicative of the operations of the
business. The Company intends to apply a model that will ensure the consideration of two key
areas:

Consideration of geographical regions
Causality of the overhead cost with respect to capital activity

In the proposed harmonized framework, the Company intends to implement three different
cost drivers based on the nature and function of the business unit to ensure that costs are being
capitalized based on the most relevant driver.
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Capital spend (geographical considerations) for operations costs:

Through the amalgamation, EGI will service a larger geographical area than the previous legacy
companies. As such, management has determined that the level of capital activity within
geographical regions may differ, and therefore the capitalization rate of business groups that
directly support these regional groups (and are not centralized) should reflect the respective
region. For example, capital activity will likely be greater in a region experiencing higher
development growth. On the contrary, Operations & Maintenance (“O&M”) activity may be
greater in a region where housing developments have already peaked. As a result, the overhead
costs relating to operations groups will be capitalized using a ratio of direct internal capital
expenses to the total of all non-overhead costs for each region. As determined by the Company,
there are seven regions: Toronto, GTA East, GTA West/Niagara, Eastern, Northern, Southwest
and Southeast.

The formula for the calculation of the indirect overhead capitalization rate below. Using this
formula, EGI will be able to update the operations costs capitalization rates for indirect
overhead on an annual basis in order to ensure that the capitalization rate closely reflects the
capital activity of the Company.

[Direct Labour + Direct Materials] / [Total Direct Capital Costs + Total Direct O&M Costs —
Outside Services and Contractor Costs]

Direct labour and direct materials comprise of internal costs, and do not include outside
services and contractor costs as a part of this calculation. Once the unique rate is calculated for
each region, it will be applied to the total pool of 0&M costs for each respective region to
determine the indirect overhead allocation.

Time analysis for business costs:

Certain areas of the Company support the operations of the business, but are not necessarily
directly involved in capital projects. For these groups to better understand and accurately
depict their capital involvement, time analysis has been determined to be the best indicator of
capital activity. Time analysis is an estimate that is developed by the managers of each
individual department through the completion of templates, which incorporate the allocation
of each individual employees’ time within that department between the various activities and
responsibilities of the respective group. Based on the appropriate accounting guidance as
defined in ASC 360-10, and enterprise capitalization policies, these activities are grouped
between Capital and O&M, as appropriate. A weighted average of Capital to O&M time is
calculated between all employees in that manager group. This average is then applied to all
costs incurred within a specified director group based on the completed templates and
capitalized at that respective rate.

In some situations, where labour hours data was not available or reflective of the group’s
activities, the capitalization rate was determined by the company through calculating the
proportion of indirect capital spend compared to the gross costs of the group.
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Using the time analysis templates, EGI will be able to update the business costs capitalization
rates for indirect overhead on an annual basis in order to ensure that the capitalization rate
closely reflects the capital activity of the Company.

Shared services costs:

Certain areas of the Company that support all activities of the business will be grouped as part
of a shared services pool. Costs from these groups will not be capitalized using the time analysis
or capital spend approach. Due to the nature of these groups, expenses are tracked at an
aggregate level, but support the capital operations of the business. For example, HR would play
an integral role in the developing of job postings, determining roles and responsibilities and
ultimately hiring individuals whose function would be to complete capital projects. As a result, a
single capitalization rate has been computed for this pool taking into the account the average
capital activity of the areas of the business that are supported by the shared services group.

Using the weighted average methodology, EGI will be able to update the shared service costs
capitalization rates for indirect overhead on an annual basis in order to ensure that the
capitalization rate closely reflects the capital activity of the Company.

Human Resources (Direct and Indirect Loadings):

Under EGI’s capitalization methodology, HR pension and benefits associated to employees
charging time directly to capital projects (i.e. HR pension and benefits related to direct labour
costs), will be capitalized directly to projects. This is referred to as direct loadings.

HR pension and benefits associated with employees not charging time directly to capital
projects (i.e. HR pension and benefits related indirect labour costs), is referred to as indirect
loadings. For indirect labour costs that are capitalized, a rate will be applied to the salaries and
wages capitalized to allocate the appropriate amount of HR pension and benefit costs to
capital.

The remaining costs of the HR group (i.e. non-pension and benefits costs), which cannot be
allocated based on either the direct loadings or indirect loadings methodology will be allocated
through the shared services allocation method discussed above.

Corporate Allocations:

Corporate allocations are comprised of charges that reflect EGI’s net share of the costs incurred
by other subsidiaries or corporate to support EGI. These costs are composed primarily of two
categories: shared services and human resources.

The first category of cost allocations are similar in nature to shared services costs. They are
centralized functions carried out by another lines of businesses or Enbridge Inc. that support
EGI. As a result, when these centralized functions costs are allocated down to EGI, they are
capitalized at EGI using the shared services rate discussed above. This is because the costs
allocated to EGI were incurred to support the overall EGI business, and are no different in
principle from a shared service cost incurred at EGI.
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The second category of cost allocations are related to the HR function (i.e. pension and benefits
and HR department costs) that support EGI. These HR cost allocations are capitalized at EGI
using a weighted average HR rate reflects the nature of costs being allocated down to EGI. The
HR rate is comprised of pension and benefits (i.e. direct loadings and indirect loadings) and HR
department costs (i.e. capitalization of HR department costs via shared services method).
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IV. Final summary of costs and rates

Presented below is a summary of EGI’s 2020 indirect overhead capitalization based on the
harmonized capitalization methodology being adopted. All amounts are based on 2020
budgeted figures.

Cost Category Amount
Operations $93,465,509
Business Costs S47,439,612
Human Resources $61,386,770
Shared Services $21,656,247
CAM Costs $29,352,208
Total $253,300,346

For a summary of capitalization rates calculated under the harmonized capitalization
methodology, please see Appendix Il.
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V. Procedures taken by EY in providing management assistance

As part of EY’s assistance to management in determining the new overhead capitalization
methodology, several steps were taken to document the overhead rates used for various
functions:

1. Obtained an understanding of the overhead capitalization practices at the legacy
companies;

2. Documented all cost centres and calculated the overhead percentage for each one
based on raw data provided by the Company. EY further segmented the cost centres
into the various departments within the organization;

3. Interviewed with key personnel for the selected sample functions: EY interviewed
several managers and directors from various functions who were responsible for
completing the capitalization template for their respective group. Through this interview
process, EY obtained the following information:

a. The role and responsibility of each individual within the department/function.
This included examples of day-to-day responsibilities as well as ad-hoc tasks that
would be expected from each individual within the functional unit. Please refer
to the discussion below on cost drivers;

b. An understanding of the basis used to determine the amount of time each
individual spends on capital-related tasks and document the linkage to causality.
Please refer to the discussion below on cost causation linkage.

c. Any additional costs that are incurred within the department outside of labour-
related costs and whether those costs should or should not be capitalized on the
same basis as labour;

d. Anunderstanding of the project life cycle, including when a project is considered
to be a capital activity in relation to the life cycle; and

e. Anunderstanding of any considerations made by management with regards to
the hierarchy of individuals within a department when evaluating the amount of
time they spend relating to capital projects. Please refer to the discussion below
on cost causation linkage;

4. Assisted management by providing alternative and best practices within industry;

5. Worked collaboratively with the Company to assist in documenting an updated
framework for indirect overhead capitalization for the amalgamated Company;

6. Documented US GAAP and other technical guidance as issued by the OEB;
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7. Detailed observation of all significant director groups to understand the cost drivers in
legacy environment in order to work with management to determine cost drivers for
future state capitalization methodology;

8. Understood the policies and procedures relating to the capitalization of indirect
overhead at Enbridge Inc. These policies can be found in Appendix |;

9. Obtained an understanding of the cost causation linkage. Further documentation has
been included below; and

10. Examined Capital vs O&M considerations: EY worked with management to categorize
activities into capital and O&M. EY relied on the following OEB and US GAAP guidance
below and the EGI Capitalization Policy (See Appendix I).
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VI. Accounting guidance

Whilst this list is not comprehensive in nature, as part of our study, the following guidance was
considered:

“Ontario Energy Board: Uniform system of accounts for Class A gas utilities — Appendix A”

“Overhead Charged to Construction: includes engineering, supervision, administrative salaries
and expenses, construction engineering and supervision, legal expenses, taxes and other similar
items. The assignment of overhead costs to particular jobs or units shall be on the basis of a
reasonable allocation of actual costs. The records supporting the entries for overhead charged
to construction costs shall be maintained so as to show the total amount for each element of
overhead for the year and the basis of allocation.”

US GAAP

ASC 360-10: “Property, plant and equipment should be recorded at historical cost, which
includes the costs incurred for activities to bring them to the condition and location necessary
for their intended use. Interest costs incurred during the period the assets are brought to that
condition and location are also included in the historical cost of acquiring the asset, if material.”

ASC 980-340: “25-1 Rate actions of a regulator can provide reasonable assurance of the
existence of an asset. An entity shall capitalize all or part of an incurred cost that would
otherwise be charged to expense if both of the following criteria are met:

a. It is probable (as defined in Topic 450) that future revenue in an amount at least equal to the
capitalized cost will result from inclusion of that cost in allowable costs for rate-making
purposes.

b. Based on available evidence, the future revenue will be provided to permit recovery of the
previously incurred cost rather than to provide for expected levels of similar future costs. If the
revenue will be provided through an automatic rate-adjustment clause, this criterion requires
that the regulator’s intent clearly be to permit recovery of the previously incurred cost.

A cost that does not meet these asset recognition criteria at the date the cost is incurred shall be
recognized as a regulatory asset when it does meet those criteria at a later date.”

Based on the accounting guidance above, the OEB allows for the capitalization of overhead.
Further, US GAAP calls for the capitalization of all costs incurred for activities to bring assets to
the condition and location necessary for their intended use. The guidance as per the regulatory
standard (ASC 980) further allows for any costs to be included as long as future recovery
through rate base is probable.
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VII. Cost causality

Cost causality is the relationship between the cost incurred and capital activity. For clarity, it
would be expected that a cost driver used by management would be the most appropriate to
determine the linkage with capital activity.

As part of assisting management in documenting an updated cost capitalization framework, EY
observed the various mechanisms management intends to use to capitalize indirect overhead.
EY conducted several interviews with various areas of the business to better understand cost
causality.

Capital spend (geographical regions) — As noted earlier, the seven operational regions within
EGI will capitalize overhead based on a direct capital spend ratio. This ratio has been
determined by management to be the best indicator of cost causality for the indirect overhead
costs relating to operations, as it represents the actual allocation of labour and materials
resources by the Company to capital versus O&M projects. As a result, management asserts
that the operations support groups who indirectly support the direct projects allocate their
resources based on the same breakdown of capital versus O&M. Through discussion with
management and observations based on our understanding of the business and other industry
participants, this approach is a consistent way to allocate overhead costs for support services
closely linked to active projects.

Time analysis (labour) — Several director groups across the Company will be capitalizing
overhead based on a time analysis completed by their respective manager groups. These
groups will use a labour cost driver (otherwise referred to as a time analysis) as the basis of
determining the percentage of time an individual spends on capital activity. Management has
determined that labour hours are the most appropriate cost driver in these situations as the
time spent on performing capital work would be most reflective of the amount of effort
involved in relation to capital activity. Through our understanding of best practices and
interviews held with divisional managers, EY observed that the templates completed by the
respective groups are segmented by the nature of the activity performed, which can then
further be aligned to capital and O&M activities. EY observed that the hierarchy of an individual
has been incorporated in the assessment of the individual departments and functional units.
Therefore, an individual who is of a more senior rank would have a lower capitalization rate
than an individual who is closer to the capital activity.

Shared service rates — Shared services are administrative groups within the Company (or at an
El level) that inherently support all capital and O&M projects in various ways. The
determination of an overhead rate for these groups is determined based on the capital activity
associated with the seven operational regions of the Company as well as indirect overhead for
business costs allocated at the director level, supported by the shared services groups. As a
result, based on a review of industry best practices and the fact that shared services support
the Company as a whole, management asserts that a weighted average rate for administrative
groups is the most appropriate method.
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Burdening (HR Benefits) — One of the most evident forms of cost causality can be noted within
human resources benefits. When an employee spends an hour working on a capital project,
then that portion of that employee’s pension and benefits costs are incurred as a result of that
capital project. At EGI, this is the case as overhead costs incurred via the cost of employee
benefits are caused by the fact that the employees, whether direct or indirect labour, are
working to support various projects within EGI. Therefore, management has determined that a
loadings rate will be used in order to charge the capital of HR benefits to capital projects that
the employees are working on.
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VIII. Industry best practices

As part of the overhead capitalization study, EY reviewed best practices through our
understanding and discussions with peers in the industry. Several areas of importance were
identified and have been listed below:

Direct to capital — One of the primary areas of focus involves the importance of tracking actual
costs to projects. Rather than applying an estimated overhead rate, being able to directly
charge to a capital project eliminates the estimation and provides the most accurate and
reliable information. As companies continue to find ways to increase direct costing, this
continues to be a leading practice. Management’s proposed framework has introduced loadings
for all employees who are currently charging direct to capital, and also indirect loadings in order
to burden the costs of employees who are indirectly supporting capital projects.

Project life cycle considerations — The life cycle of a project generally dictates when costs can
be capitalized to a project. Due to the fact that this can be somewhat ambiguous, it is generally
best practice to start capitalization once management approval is granted for a project, after
the completion of surveys/studies required to determine project viability. Through our
discussions and observations, this is a benchmark followed by EGI in its capitalization policies
and methodologies.

Regional and geographical considerations — Due to the amalgamation, EGl now operates over
a much larger geographical area than the legacy companies. Through our observation and
understanding, other industry participants have factored in the geographical area of certain
functions within their business. For the purposes of clarity, if a function operates in multiple
geographical areas, the overhead rate for each geographic area (albeit for the same function)
may be different based in the nature of the capital activity in that function. Similarly, the
proposed EGI model will incorporate geographical and regional considerations for certain
operations groups in the determination of their overhead rate.

Documenting capital activity — In order to support the indirect capitalization rates, specifically
in areas where the cost driver has been determined to be labour, industry participants
document and annually review the calculation of such rates. Through EGI’s proposed model,
the Company will join these industry participants by annually providing a template to the
different business functions to link the labour-based capitalization rates to reflect the capital
activity within those functions.

Allocation of indirect overhead based on capital dollars spend — An area of alternate practice
amongst other companies is the determination of the cost driver. In certain instances, the
capital spend of a group would better reflect the capital activity within the group rather than
labour hours or another alternative measure. Through our understanding and discussions with
management, EY has observed that the capital activity of departments within the operational
groups is allocated based on their capital spend ratio.

When determining the overhead rate for regional operational groups, EGI allocates using the
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capital spend ratio. However, when determining director-level rates for business costs, EGI
allocates indirect overhead based on a time analysis completed by employees, as in
management’s view this allows for a more accurate rate.

Annual or bi-annual road shows — There is a growing trend in the industry to have road shows
run by internal leadership to focus on key finance issues. Given the amalgamation and
proposed changes in the capitalization framework, management may find it useful to
communicate capitalization rate and method updated throughout the business using this
approach.
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IX. Findings and observations

The harmonized capitalization methodology that will be used by EGI includes an assessment of
cost driver analysis and basis for allocation via management’s completion of the templates, and
the related causality to capital projects. Based on our observations, the application of this
harmonized model considers the applicable accounting framework and the enterprise wide
capitalization policy. In addition, interviews conducted with managers and staff provide
management with an understanding of capital activity, to allow for an allocation based on an
expected time analysis.
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Appendix | — EGI Capitalization policy

PDF

EGI Enterprise Wide
Capitalization Policy.p
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Appendix Il - Summary of EGI Capitalization Rates

Director Group

Sub-category

Actuals Cap Rate

Marketing & Energy Conservation N/A 0.0%
Customer Care Development N/A 0.0%
Customer Care Operations N/A 0.0%
Large Volume Contracting & Policy N/A 0.0%
VP Admin Customer Care N/A 0.0%
Energy Services - Director N/A 0.0%
Gas Control & Management N/A 0.0%
Gas Supply. N/A 0.0%
S&T Joint Ventures N/A 0.0%
VP Admin-Energy Services N/A 0.0%
VP Admin Operations V.P Admin 0.0%
Operations - Synergy
Business Development & Regulatory (excluding Market Business
. 0.0%
Development & Energy Conservation) Development
Business Development & Regulatory (exclu.dlng Market Regulatory Affairs 19.8%
Development & Energy Conservation)
Business Development & Regulatory (excluding Market Public Affairs & 4.8%
Development & Energy Conservation) Ombudsmen =
Business Development & Regulatory (excluding Market VP Admin Bus
. 9.7%
Development & Energy Conservation) Development
Major Projects N/A 100.0%
Distribution in Franchise Sales N/A 8.3%
S&T Business Development N/A 6.3%
Asset Management Director N/A 57.0%
Engineering N/A 50.8%
Integrity & IMS Integrity 21.0%
Integrity & IMS Integrity —'Inlme 0.0%
Inspection
System Improvement N/A 53.5%
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Director Group

Sub-category

Actuals Cap Rate

VP Admin Engineering & Asset Management N/A 53.1%
IMO N/A 27.5%
Storage Operations. Storage Operations 4.5%
. Storage Operations - o
Storage Operations. Excluded 0.0%
Trans & Compression
Trans & Compression - Engineering & Execution Engineering & 25.3%
Execution - Included
Trans & Compression
Trans & Compression - Engineering & Execution Engineering & 0.0%
Execution - Excluded
Trans & Compression Operations N/A 4.5%
VP Admin —STO & IM N/A 9.9%
Warehouse - SCM N/A 100.0%
Human Resources Pension and benefits N/A
Human Resources Non—Penspn and 19.5%
benefits
Human Resources LUG Direct Loadings N/A
Eastern Region Operations Eastern Region Ops. 66.0%
. . Eastern Region Ops. - o
Eastern Region Operations Direct O&M 0.0%
GTA East Operations GTA East Ops. 54.7%
. GTA East Ops. - o
GTA East Operations Direct O&M 0.0%
. . GTA West/Ni
GTA West/Niagara Operations est/Niagara 60.4%

Ops
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Director Group

Sub-category

Actuals Cap Rate

GTA West/Niagara

. . o
GTA West/Niagara Operations Ops - Direct O&M 0.0%
Northern Region Operations Northern Region Ops 44.4%
. . Northern Region Ops o
Northern Region Operations - Direct O&M 0.0%
Operations Support Operations Support 49.5%
Operations Support -
Operations Support Customer 100.0%
Attachments
Operations Support -
. Distribution o
Operations Support Protection - Locates 0.0%
& Leak Survey
Southeast Region Operations Southegs;SReglon 45.2%
. . Southeast Region o
Southeast Region Operations Ops - Direct O&M 0.0%
Southwest Region Operations SOUthWSZZ Region 40.4%
. . Southwest Region 0
Southwest Region Operations Ops - Direct O&M 0.0%
Toronto Region Operations Toronto Region Ops 70.0%
. . Toronto Region Ops - o
Toronto Region Operations Direct O&M 0.0%
VP Admin Ops VP Admin Ops 44.1%
EHS N/A 19.5%
Accounting N/A 19.5%
Business Partners N/A 19.5%
Finance Admin N/A 19.5%
FP&A N/A 19.5%
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Director Group Sub-category Actuals Cap Rate
Utility Finance Alignment N/A 19.5%
Facilities & Workplace Services N/A 19.5%
Supply Chain Other N/A 19.5%

Below is a listing of Cost Centres that do not have a Director Group affiliated to them. As a
result, rates are presented by Cost Centre as opposed to Director Group. These cost centres

belong to shared services and O&M groups.

Cost Centre Actuals Cap Rate
CC25263-COST TO ACHIEVE (GL) 0.0%
CC10899-Auditfees 19.5%
CC25206-AUDIT SERVICES 19.5%
CC25257-LANDS (PROJECT ACCOUNTING) 19.5%
CC25000-EXECUTIVE 19.5%
CC25228-IT GD GRAPHIC COMMUNICATION SERVICES 19.5%
CC25233-IT ISS END USER SERVICE 19.5%
CC25234-IT ISS CORE INFRASTRUCTURE 19.5%
CC25280-IT GD ADMINISTRATION 19.5%
CC25281-IT GD Data & Support Services 19.5%
CC25282-IT ES EFS 19.5%
CC25284-IT ISS Network Services 19.5%
CC25286-IT GD TECHNOLOGY PLANNING 19.5%
CC25287-IT GD BA & OAM 19.5%
CC25291-IT GD BA Capital 19.5%
CC25293-IT GD Productivity Services 19.5%
CC10990 19.5%
CC25002-LAW DEPARTMENT 19.5%
CC25005 19.5%
CC25007-CORPORATE SECRETARY 19.5%
CC25009-ETHICS & COMPLIANCE 19.5%
CC25205-RISK MANAGEMENT 19.5%
CC25207-TAX 19.5%
CC25246 - PAC EXTERNAL AFFAIRS CAN 19.5%
CCUN_21150-Energy Services - IMO CTA 0.0%
CCUN_21151-Operations -IMO CTA 0.0%
CCUN_21152-Engineering & Asset Management - IMO CTA 0.0%
CCUN_21153-Customer Care - IMO CTA 0.0%
CCUN_21154-Business Development & Regulatory -IMP CTA 0.0%
CCUN_21155-Storage Transmission & IMO - IMO CTA 0.0%
CCUN_20798-0&M Affiliate Revenue : Corporate 19.5%
CCUN_22738-CTL:OM 19.5%
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Cost Centre Actuals Cap Rate
CCUN_22758-CTL:OH 19.5%
CCUN_22789-AUDIT:OM 19.5%
CCUN_22106-DEGT - Env Health & Safety - OM 19.5%
CCUN_22124-Environment 19.5%
CCUN_22196-DEGT - Env Health & Safety S&R - OM 19.5%
CCUN_20398-Fl:Credit OM 19.5%
CCUN_20399-FI:Credit OH 19.5%
CCUN_20410-Senior Mgmt - President 19.5%
CCUN_20480-Senior Mgmt - Overhead Capitalized 19.5%
CCUN_22150-IT Enterprise Projects OH 19.5%
CCUN_22701-IT:OM 19.5%
CCUN_22739-IT:OH 19.5%
CCUN_22763-DCAN:IM:0OM 19.5%
CCUN_22765-IM:0H 19.5%
CCUN_22776-ITI:OM 19.5%
CCUN_22777-ITI:OH 19.5%
CCUN_22791-IT Enterprise Projects O&M 19.5%
CCUN_22792-SE:ITI:OM 19.5%
CCUN_22793-SE:ITI:OH 19.5%
CCUN_22811-Gas Supply - Tech Support 19.5%
CCUN_22821-Gas Supply - Tech Support 19.5%
CCUN_23776-ITI Client Services OM 19.5%
CCUN_23777-ITI Client Services OH 19.5%
CCUN_24776-ITI Core Infrastructure OM 19.5%
CCUN_24777-ITI Core Infrastructure OH 19.5%
CCUN_22512-Insurance Services - OM 19.5%
CCUN_22513-Insurance Services - OH 19.5%
CCUN_22510-Legal Services - OM 19.5%
CCUN_22511-Legal Services - OH 19.5%
CCUN_20684-AP - Capitalization 19.5%
CCUN_22324-A/P - Administration - Admin 19.5%
CCUN_20303-FBS - Taxation - Admin 19.5%
CCUN_20713-Government & Indigenous Affairs - OH 19.5%
CCUN_22938-MCC VP,SS O&M cost centre 19.5%
CCUN_22948-Government Relations 19.5%
CCUN_22951-Government Affairs 19.5%
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BURDEN RATES
DWAYNE CONROD, HR DIRECTOR

The purpose of this evidence is to describe the methodology used to calculate
employee burden rates. Burden rates are used to establish the fully allocated cost
for employee labour used to estimate project costs. Enbridge Gas’s Human
Resources function reviews and prepares burden rates annually. These burden
rates are used in the determination of overhead capitalization. Details on overhead
capitalization are provided at Exhibit 2, Tab 4, Schedule 2.

This evidence is organized as follows:
1. Burden Rates

Incentive Pay

Benefits

Pension

Variances in Burden Rates

Burden Rate Results

N o ok wN

Capitalization

1. Burden Rates

Burden rates are calculated based on the cost for maintaining an employee above
and beyond the employee’s associated base salary (fixed compensation). Burden
rates are for employees only. Contractors are excluded as they do not receive
incentive pay or participate in the pension and benefits programs. Burden rates are
comprised of incentive pay (short and long-term), pension, company-provided
benefits (i.e. extended health and dental coverage), employee savings plan, and
legislative benefits (i.e., Canada Pension Plan (CPP), Employment Insurance (El),
etc.). Burden rates vary by role category and organization level. Role categories are

identifiers (Clerical, Technical, Professional, Manager) used to group like jobs
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together.

. Enbridge Gas uses an average burden rate to support project cost modelling
including the capitalization of costs for self-constructed assets. The methodology to
determine burden rates for each organization level is as follows:
a) An average burden rate is determined for each component (incentive pay,
pension and benefits) by organization level; and
b) The combined average burden rate by organization level is calculated by
adding each of the components together (incentive pay, benefits and

pension).

The following sections provide further detail on each of the components (incentive

pay, benefits and pension) included in burden rates.

2. Incentive pay

5. Enbridge Gas’s burden rate includes a component for incentive pay. Incentive pay

includes the target level for both the Short-Term Incentive Plan (STIP) and the
Long-Term Incentive Plan (LTIP). All roles at all organization levels are eligible to
receive STIP, while only roles at the manager level and above are eligible for LTIP.
STIP and LTIP targets are defined as a percentage of annual base pay and vary by
organization level. Prior to the merger between Enbridge Inc. and Spectra Energy
Corp., the burden rate methodology differed between EGD and Union. The burden
rates calculated by Union excluded LTIP.

3. Benefits

6. The burden rates for the employee benefits component reflect costs for active

employee benefits, including medical and dental coverage, flex credits (company-
paid credits to purchase or enhance benefits), long-term disability (LTD) premiums,
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CPP premiums, El premiums, Workers’ Safety and Insurance Benefits and

Employer Health Tax, as applicable. The benefits burden rate is determined as:

Benefits Average expected annual Average base pay for

burden rate per-employee cost each organization level

The methodology to determine these components is as follows:

a) With the assistance of Willis Towers Watson (WTW), a benefits consultant,
the expected annual employee cost for each benefit is determined based on
the most recent program costs adjusted for expected changes that can be
reasonably estimated to occur in the next year. WTW assists with identifying
and measuring the impact of expected changes in benefits costs which could
include inflationary drivers and approved changes in the program design.
Expected costs are determined separately by components that differ by pay
(e.g., flex credits, LTD premiums, CPP premiums) and those that are fixed
(e.g., medical, and dental coverage);

b) The average base pay for each organization level is measured based on
current payroll data; and

c) The benefits burden rate is equal to the value determined under a, divided by

the value determined under b.

7. Prior to amalgamation, EGD and Union applied a similar methodology for

determining the burden rate for employee benefits and no changes have occurred.

4. Pension
8. The burden rates for pension includes a defined benefit pension plan provision and
a defined contribution pension plan provision. These are described separately

below.
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9. The burden rates for the defined benefit pension plans are derived from actuarial
assumptions and actuarial methodologies. These actuarial assumptions and
methodologies are determined by Mercer (Canada) Limited (Mercer), an actuarial
consulting firm, to reflect that pension benefits are accrued during active
employment, but not paid until retirement or termination. Actuarial assumptions are
determined based on the assumptions used for financial reporting purposes, as
disclosed in the Company’s audited financial statements provided at Exhibit 1, Tab
8, Schedule 1, Attachments 1 and 2. One exception is the discount rate used to
determine burden rates. The discount rate is based on the 5-year average discount
rate used for financial reporting purposes. A 5-year average is used to smooth

short-term fluctuations arising from using a single point-in-time estimate.

10. The annual current service cost is determined in accordance with generally
accepted actuarial methods established by the Canadian Institute of Actuaries. A
description of the method follows:

a) Current service cost is estimated using the Projected Unit Credit method - a
generally accepted and commonly used benefit attribution method
established under actuarial principles;

b) Under this method, each employee’s benefits under the plan are attributed to
years of service, taking into consideration future expected salary increases
and the plan’s benefit allocation formula. Thus, the estimated total pension to
which each employee is expected to become entitled at retirement is broken
down into units, each associated with a year of past or future credited
service;

c) An employee’s estimated current service cost is the present value of the

benefit attributed to the year of service in the plan year;
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d) The current service cost reflects the company-paid portion of the pension
plan only and so excludes required employee pension contributions; and

e) The final step is to estimate the average annual current service cost over a
career for each individual in a hypothetical employee population, divided by

the projected pay over the same career period.

11.The burden rates for the defined contribution plans reflect the employer contribution
as a percentage of base pay for each organization level.

12.Finally, the combined pension burden rate is determined as a blend of the defined
benefit and defined contribution pension plan burden rates, based on the population
participating in each plan.

13. Prior to amalgamation, pension burden rates derived for both EGD and Union were
determined based on similar methodologies and assumption-setting processes,
with one exception: the Union pension burden rates were measured using the most
recent accounting discount rate disclosed in the financial statements, not a 5-year
average.

5. Variances in Burden Rates

14.Burden rates can differ from year to year due to:
a) Changes to the program design;
b) Changes in assumptions and methodology; and/or

c) Changes in the costs of the programs.

15. Every three to five years Enbridge Gas reviews (and periodically revises) the
incentive pay, benefit, and pension programs to align with competitive industry

practice, optimize total program value or adjust costs. These changes can impact
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the burden rates. As well, assumptions impact burden rates and can change each
year. The assumptions applied to each component of the burden rates are
determined based on the market environments, industry best practice and
reasonable expectations at the time the rates are calculated. Finally, the costs and
burden rates for some programs will change for reasons outside of the Company’s
control. Examples of changes in the costs of the programs are:

a) Medical or LTD premiums are established by plan experience and the
insurance company and may change premiums despite there being no
change in the underlying coverage; and

b) Costs for legislative benefits are established by provincial and Federal

agencies and authorities and can change these costs from time to time.

6. Burden Rate Results

16.The average burden rate is the sum of the burden rates determined for each of the

compensation components, as described above (incentive pay, benefits and
pension).

Average burden rate % for Incentive pay Benefits Pension
+

each organization level burden % burden % burden %

17.Table 1 summarizes the average burden rates by organization level from 2019 to
2022 for Enbridge Gas for roles up to and including the Manager level. Roles above

the manager level are not included as they are not typically included in the project
capitalization process.
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Table 1
Enbridge Gas Burden Rates by Organization Level
Line
No. Particulars Utility 2019 2020 2021 2022(2)
(@) (b) (c) (d)
Organization Level
1 E300 — Clerical EGI 43.7% N/A (1) N/A (1) N/A (1)
2 E310 — Clerical EGI 42.9% 43.0% 42.6% 42 4%
E320 — Clerical /
3 Technical EGI 44 .8% 45.8% 44.6% 451%
E400 — Technical /
4 Professional EGI 43.9% 44.2% 43.1% 43.4%
E410 — Technical /
5 Professional EGI 42.5% 42.8% 41.6% 41.9%
E420 — Technical /
6 Professional EGI 41.2% 41.5% 40.2% 40.5%
7 E500 — Specialist EGI 45.2% 45.4% 44.0% 44.2%
8 E510 — Specialist EGI 44.3% 44 4% 42 9% 43.1%
9 E600 — Manager EGI 63.0% 63.1% 61.5% 61.5%
10 Unionized Staff EGI 38.2% 38.0% 37.8% 38.1%
Notes:

(1) No data shown due to no roles administered in this grade
(2) 2022 rates are used to determine the 2023 Bridge Year burden rate and the 2024 Test Year burden rate
provided at Exhibit 2, Tab 4, Schedule 2, Table 1

18.EGD historically did not use burden rates for the capitalization of overhead, rather

capitalization rates were used. Consequently, 2013 OEB-approved burden rates
cannot be provided for EGD. Exhibit 2, Tab 4, Schedule 2 provides detail on EGD’s

historical overhead capitalization methodology.

19.Table 2 provides the burden rates used to determine 2013 rates for Union Gas.
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Historical Burden Rates by Organization Level — Union Gas

Line No. Particulars Utility

2013

Organization Level

1 Clerical Union
2 Technical Union
3 Hourly Union
4 Management Union

7. Capitalization

(@)

45.20%
45.20%
45.60%
52.40%

20. Exhibit 2, Tab 4, Schedule 2 provides details on Enbridge Gas’s harmonized

overhead capitalization methodology. The harmonized methodology utilizes the

burden rates set out in this Exhibit.
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CAPITAL EXPENDITURE OVERVIEW
DANIELLE DREVENY, MANAGER CAPITAL FINANCIAL PLANNING & ANALYSIS
BOB WELLINGTON, MANAGER ASSET MANAGEMENT GOVERNANCE AND RISK

. The purpose of this evidence is to provide an overview of Enbridge Gas’s capital
expenditures. Details regarding capital expenditures are provided at Exhibit 2, Tab
5, Schedule 2 and Exhibit 2, Tab 5, Schedule 3.

2. This evidence is organized as follows:
1. Introduction
2. Capital Expenditure Overview
3. Summary

1. Introduction

3. The evidence set out in Exhibit 2, Tab 5 focuses on the capital expenditures for
Enbridge Gas and addresses the requirements in Section 2.2.5 of the Filing
Requirements for Natural Gas Rate Applications’. The 2024 Test Year forecasted
capital expenditures are provided at Exhibit 2, Tab 5, Schedule 2. A summary of
utility capital expenditures for the period 2013 to 2018 and detailed variance
analysis for the period of 2019 to 2024 is provided at Exhibit 2, Tab 5, Schedule 3.

4. Prior to amalgamation, EGD and Union operated under separate Incentive Rate-
Setting (IR) mechanisms and prioritized investments according to their respective
capital planning processes. EGD operated under a Custom IR framework? which
included an OEB-approved level of capital expenditure for the 2013 Test Year and

a 5-year forecast of capital expenditure from 2014 to 2018. In contrast, Union

" Filing Requirements For Natural Gas Rate Applications, February 16, 2017.
2 EB-2012-0459.
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operated under a Price Cap IR® mechanism which included an OEB-approved level

of capital expenditure for the 2013 Test Year with rates escalated for the IR term of

2014 to 2018. Any significant projects outside of OEB-approved capital

expenditures for Union were subject to approval through the OEB Capital Pass

Through (CPT) mechanism.

In 2018, EGD and Union received OEB-approval to amalgamate creating Enbridge
Gas. In its decision approving the amalgamation, the OEB ordered that a 5-year
deferred rebasing term, from 2019 to 2023, be applied to Enbridge Gas. During the
deferred rebasing term, Enbridge Gas is operating with a Price Cap IR framework
which includes the ability to apply for approval of significant projects not funded by
rates under the Incremental Capital Module (ICM). ICM projects must meet specific
criteria for need, materiality and prudence and be in excess of a materiality
threshold which is calculated by rate zone on an annual basis. The materiality
threshold is based on an OEB formula which determines the amount of capital
being recovered in rates. Also included in the formula is an OEB mandated 10%

deadband for spend before ICM funding can be accessed.

Capital Expenditure Overview

6.

The Enbridge Gas capital expenditures budget addresses the requirements of
approximately 3.8 million customers. These customers are served by 153,000 km of
main and service pipelines for the distribution and transmission of natural gas,
36,146 stations and 311 petajoules (PJ) of underground storage facilities (199 PJ
regulated and 112 PJ unregulated). Enbridge Gas assets provide the majority of
Ontarians and Ontario businesses with safe and reliable natural gas, to meet
annual gas demand of approximately 773 PJ and a design day demand of

approximately 8 PJ.

3 EB-2013-0202.
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7. Enbridge Gas has an established budget process which is underpinned by the
Asset Management Plan (AMP). The AMP is provided at Exhibit 2, Tab 6, Schedule
2. The AMP Asset Management Framework is used to balance risk, cost and
performance through the entire asset life cycle. Capital expenditures are prioritized
based on the safety and reliability needs of the system and the timing of

investments to replace and expand the natural gas system are prudently paced.

8. The level of capital expenditures for Enbridge Gas varies year-over-year largely due
to significant replacement or reinforcement projects and the timing of the execution
of those projects. Figure 1 shows capital expenditures over the 2013 to 2024
period.

Figure 1
EGI Capital Expenditures by Category - 2013 to 2024
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Base capital expenditures represent the ongoing capital requirements to maintain
the safe and reliable operations of the Enbridge Gas system and to economically
attach new customers. The base capital spend has been stable over both the 2013
to 2018 period for EGD and Union as well as the deferred rebasing term for
Enbridge Gas. Base capital expenditures increased moderately for the 2020 to
2024 period due to several factors. The COVID-19 pandemic resulted in lower
spend in 2020 due to work stoppages, labour and material shortages. The level of
base capital expenditure increased in 2021 as COVID-19 restrictions lifted. Base
capital expenditures have also increased over the 2021 to 2024 period due to
investment needs identified for pipeline integrity and relocation projects, Gate,
Feeder & A stations, meter exchanges and Technology & Information System
projects to support evolving business needs. Enbridge Gas has not adjusted the
2022 to 2024 forecast to reflect the increases in inflation that have occurred since
Q1 2022.

Special Projects include certain significant Leave to Construct (LTC) projects for
EGD, investments approved under the Union’s CPT mechanism, and projects
approved for ICM treatment under Enbridge Gas’s ICM mechanism. For the
deferred rebasing term of 2019 to 2023, Enbridge Gas files annual rate applications
with capital requirements supported by an AMP for the EGD and Union rate zones.
Each year, Enbridge Gas has undertaken a prioritization process to arrive at a
capital budget at or below that which is recovered in rates. This typically requires
adjustments to the timing of projects in order to reduce planned spend. In years
where it is not possible to reduce spend below the ICM Threshold, ICM projects are
required. Projects must meet the ICM criteria of need, prudence and materiality in
order to be included in the annual rate applications. The majority of ICM projects
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are subject to LTC. Approval of an LTC application establishes need for a particular
project.

11. Parties and the OEB had the opportunity to ask questions about any part of the
Company’s capital expenditures in years where an ICM request is made. With one
exception?, the OEB did not indicate issues with any specific capital projects in rate
decisions during the deferred rebasing term.

12. Capital projects that supported the integration of EGD and Union were excluded
from the respective AMP’s and the revenue requirement for these projects was
funded through synergy savings during the deferred rebasing term. Details on these
synergies are provided at Exhibit 1, Tab 9, Schedule 1.

13. Other projects include Community Expansion and customer driven Compressed
Natural Gas (CNG) and Renewable Natural Gas (RNG) projects.

14. The 2024 Test Year capital budget addresses Enbridge Gas’s requirements to
safely operate and maintain the natural gas system, respond to demand growth,
invest in low-carbon solutions and ensure on-going reliability and service to rate
payers. Similar to the planning processes applied for the 2019 to 2023 period,
Enbridge Gas identified the investment requirements and needs and then

rationalized the expenditures with a constraint.

15. Section 6.1.2 of the AMP, provided at Exhibit 2, Tab 6, Schedule 2, discusses the
capital considerations for determining an appropriate constraint for the 2024 Test

Year. Through consultation with internal stakeholders and in consideration of the

4 EB-2018-0305, Decision and Order, September 12, 2019, p.19. The OEB determined that certain
capital expenditures totaling $13 million were “premature”.
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asset class strategies, management of risk, ability to complete mandatory work,
Customer Engagement Survey results and total in-service capital spend, a
constraint of $1.2 billion with a 2% escalation factor was recommended. Enbridge
Gas is not able to complete mandatory work or support the demand for growth at a
constraint below $1.2 billion. The constraint of $1.2 billion is required to safely
operate and maintain the natural gas system, respond to demand growth, invest in

low-carbon solutions and ensure on-going reliability and service to customers.

3. Summary
16. Enbridge Gas has prioritized its capital expenditures over the 2013 to 2024 period

in order to ensure the safety and reliability of the natural gas distribution system
while supporting system growth. Enbridge Gas continues to follow established
budget processes to prioritize capital expenditures and accommodate the majority
of capital projects within approved base rates. The evidence provided at Exhibit 2,
Tab 5, Schedule 2 further describes the prioritized spend for the 2024 Test Year.
The evidence provided at Exhibit 2, Tab 5, Schedule 3 summarizes the historical
capital expenditures for EGD and Union under their individual IR terms and details
the year-over-year capital expenditure variances for Enbridge Gas during the

deferred rebasing term.
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CAPITAL EXPENDITURES
DANIELLE DREVENY, MANAGER CAPITAL FINANCIAL PLANNING & ANALYSIS
BOB WELLINGTON, MANAGER ASSET MANAGEMENT GOVERNANCE AND RISK

1. The purpose of this evidence is to present Enbridge Gas’s 2024 Test Year capital
expenditures. The capital expenditures in this evidence are comparable to the
presentation in the Asset Management Plan (AMP) provided at Exhibit 2, Tab 6,
Schedule 2. In-service capital additions are provided at Exhibit 2, Tab 2, Schedule
1.

2. This evidence is organized as follows:
1. Introduction
2. 2024 Test Year Capital Expenditures Forecast

3. Summary

1. Introduction

3. This evidence focuses on the capital expenditures for the 2024 Test Year and also
includes the five-year forecasted expenditures pursuant to Section 2.2.5 of the
Filing Requirements For Natural Gas Rate Applications (Filing Requirements)*.
Enbridge Gas is requesting approval for the 2024 Test Year capital expenditures;
all other years are provided for informational purposes. Expenditures are shown on
an annual basis. Adjustments are made to capital expenditures for multi-year
projects in order to inform the 2024 Test Year capital additions as provided at
Exhibit 2, Tab 2, Schedule 1. Multi-year projects (i.e. projects that are planned and
executed over more than one year) are inclusive of Interest During Construction

(IDC) costs as provided at Exhibit 2, Tab 4, Schedule 1. Table 1 summarizes

" Filing Requirements For Natural Gas Rate Applications, February 16, 2017.
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annual capital expenditures by Asset Class, as shown in the Asset Management

Plan (AMP). Categories of spend not included in the AMP include Community

Expansion and Other which includes Renewable Natural Gas (RNG) and

Compressed Natural Gas (CNG).

Table 1
Utility Capital Expenditures by Asset Class
2024 2025 2026 2027 2028
Line Test
No. Particulars ($ millions) Category Year Forecast Forecast Forecast Forecast
(a) (b) (c) (d) (e)
1 Compression Stations Storage 38.9 71.9 116.7 451 19.2
2 Customer Connections Growth 249.2 249.2 250.3 260.6 250.1
3 Distribution Pipe Dist Ops 368.3 333.3 268.7 292.3 316.4
4 Distribution Stations Dist Ops 120.6 109.8 111.4 106.5 116.3
5 Fleet & Equipment General 35.0 36.4 40.5 53.6 52.3
Growth - Distribution System
6 Reinforcement Growth 105.1 173.0 40.8 8.3 10.3
7 Real Estate & Workplace Services General 56.6 75.6 103.5 54.6 56.4
8 Technology Information Services (TIS) General 112.4 88.7 76.9 48.1 541
Transmission Pipe and Underground
9 Storage Storage 171.7 99.3 204.0 128.6 169.9
10 Utilization Dist Ops 146.5 148.5 153.2 166.3 168.4
11 EA Fixed Overhead Other 21.9 22.2 22.5 22.9 23.2
12 Community Expansion Growth 244 274 11.2 7.0 7.3
13 Other Other 41.1 35.7 35.7 35.7 35.7
14 Total 1,491.7 14711 14356 12295 1,279.5
Notes:

(1)
()

4. This Exhibit provides an overview of the capital expenditures that are set out in the

Expenditures are shown by Asset Class inclusive of IDC and Overheads and net of contributions
Expenditures are shown on an annual basis

AMP provided at Exhibit 2, Tab 6, Schedule 2. Additional details including asset
strategies, the Asset Investment Planning & Management (AIPM) process and

business cases for individual projects can be found in the AMP.



Filed: 2022-10-31
EB-2022-0200
Exhibit 2

Tab 5

Schedule 2

Page 3 of 12

5. The AMP also details the Integrated Resource Planning (IRP) Framework

assumptions included for planning purposes as a result of the IRP Decision?.
Enbridge Gas follows the AIPM process to initiate the IRP assessment process in
order to determine the preferred solution to meet specific system needs. IRP
assessments do not apply to non-gas carrying assets. All other investments are
subject to IRP Binary Screening through the IRP assessment process. Of the 2,278
investments that were evaluated through Enbridge Gas'’s IRP Binary Screening,
878 investments passed the screening, relating to $10.4 billion worth of projects
that will progress to the technical evaluation. Further information on Enbridge Gas’s
IRP assessments is provided at Exhibit 2, Tab 6, Schedule 2, Section 6.3, pages
280-288.

6. While the AMP forecast includes all the capital investments required for facility

2.

projects, there will be some investments that are delayed or no longer required as a
result of implementing Integrated Resource Planning Alternatives (IRPA). The OEB-
approved IRP Deferral accounts will be used to capture the costs associated with
implementing IRPAs.

2024 Test Year Capital Expenditures Forecast

7.

The 2024 Capital Budget was developed following the process outlined in the Utility
System Plan (USP). The USP is provided at Exhibit 2, Tab 6, Schedule 1. The
objective of the budget process is to ensure a proper governance structure and
level of management oversight to enable Enbridge Gas to invest capital efficiently
and effectively. The budget is developed in accordance with the Company’s
strategic priorities of safety and operational reliability while also ensuring

compliance with legislative and regulatory requirements and adapting to energy

2 EB-2020-0091, Decision and Order, July 22, 2021.
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transition over time.

8. The AMP underpins the capital budget and identifies the majority of the Company’s

capital requirements. The AMP outlines the Asset Management process within
Enbridge Gas and details a 10-year plan to manage assets from 2023 to 2032. The
investment identification process identified more requirements than could be
accommodated within the optimization target established for 2024. As a result,
some investments were deferred to future years. This includes deferring the start of
the Vintage Steel Replacement Program to 2027, the Hagar Boil Off Gas Recovery
Project and several investments in the Real Estate and Workplace Services,
Compression Station, Transmission Pipe and Underground Storage and
Technology & Information Services asset classes.

9. Other inputs to the capital plan include the determination of overhead allocations,

10.

Community Expansion projects, regulated RNG and CNG projects and the
allocation of capital to Enbridge Gas’s unregulated operations.

As shown in Table 1, the forecasted expenditure for the 2024 Test Year is $1,491.7
million. These expenditures represent the needs identified and prioritized in the
AMP to ensure the safety and reliability of the Enbridge Gas system. This includes
expenditures for supporting the demand for customer and system growth,
maintaining pipeline integrity of the distribution and transmission systems, ensuring
compliance with regulations, investing in Enbridge Gas facilities and expenditures
related to system changes as a result of implementing rebasing proposals and
technology investments to ensure continued reliability and security. Enbridge Gas is
also committed to investing in energy transition, including low-carbon strategies to
reduce greenhouse gas emissions and renewable energy opportunities to “green
the grid”. Information on Enbridge Gas’s Energy Transition Plan is provided at
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Exhibit 1, Tab 10, Schedule 6.

11. The following sub-sections provide a discussion of the capital expenditure budget
by asset class.

2.1. Growth Projects

12. The budget for Growth includes Customer Connections, System Reinforcements
including Hydrogen Blending (Phase 2 of the Low Carbon Energy Project) and
Community Expansion. The 2024 capital budget includes expenditures of $378.7
million for Growth Projects. Section 5.1.3 of the AMP provided at Exhibit 2, Tab 6,
Schedule 2, page 64, outlines the Growth Strategy Overview for Enbridge Gas.

13. Customer Growth continues to drive capital requirements with approximately
40,000 customers forecast to be added in 2024. Enbridge Gas recognizes that
future legislation and concerns regarding the environment and climate change may
lead to changes in customer behaviour(s) and the use of natural gas over time. The
long-range forecast that underpins the Customer Connection forecast in the AMP
shows a gradual decline in the annual number of customer attachments over the
10-year planning period. Section 5.1.4.3 of the AMP provided at Exhibit 2, Tab 6,
Schedule 2, pages 67-68, outlines the 10-year customer additions forecast for
Enbridge Gas and the energy transition forecasting assumptions for customer
additions is provided at Exhibit 1, Tab 10, Schedule 4. The reduction to capital
requirements resulting from energy transition forecasting are minimal and not
currently reflected in the 2024 Test Year budget. However, energy transition
impacts are expected to become more significant in subsequent years. The
resultant change to capital requirements for customer connections will be re-

assessed and reflected in future budgets and forecasts.
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14. Enbridge Gas is proposing to harmonize the customer connection policy effective
January 1, 2024. Details on the harmonized customer connection policy are
provided at Exhibit 1, Tab 15, Schedule 1, Attachment 1. The budget is derived
based on a portfolio approach to ensure that feasibility guidelines are met as set out
in E.B.O. 188. The methodology is further described in Section 5.1.4 of the AMP,
provided at Exhibit 2, Tab 6, Schedule 2 pages 64-68. The 2024 Test Year capital

expenditure for Customer Connections is $249.2 million.

15. Community Expansion projects install gas distribution assets in communities that
have not previously had access to natural gas. In June 2021, the Government of
Ontario announced funding for community expansion and economic development
projects under phase 2 of the Natural Gas Expansion Program (NGEP). Enbridge
Gas was awarded $214 million to support the development of 25 phase 2
communities and 2 economic development projects with total estimated capital of
$335 million (net investment of $121 million). The budget includes Community
Expansion projects as approved under phase 2. Capital expenditures for these
projects are forecasted with the approved spend net of government funding.
Community Expansion investments are not included in the Capital Expenditure of
Enbridge Gas’s AMP, provided at Exhibit 2, Tab 6, Schedule 2, Section 6.2.
Enbridge Gas has adjusted the in-service dates to reflect the most likely
construction timeline and will start all projects ahead of the 2025 mandated
requirement for the start of project execution. The 2024 Test Year capital

expenditure for Community Expansion is $24.4 million.

16. System reinforcement projects are required to maintain minimum pressures and
ensure that demand for natural gas can be met under design day scenarios.
Projects are evaluated to ensure they meet the criteria of E.B.O. 188 and E.B.O.

134 as applicable. All reinforcement projects are subject to binary screening
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through the IRP assessment process and where feasible, non-pipe alternatives may
be implemented in place of a reinforcement. Significant Distribution System
reinforcements for 2024 include East Kingston Creekford Rd Reinforcement,
Wheatley 1B Panhandle Distribution Reinforcement and the Hamilton Industrial
Reinforcement Project. The 2024 Test Year capital expenditure for system

reinforcement is $105.1 million.

17. Enbridge Gas is investing in low-carbon technologies and energy solutions to keep
energy reliable and affordable and reduce impacts on the environment. In 2021, the
Low Carbon Energy Project (LCEP) was completed in Markham. In 2024, phase 2
of the LCEP is expected to begin which includes expanding hydrogen blending to
an additional 12,400 customers. Enbridge Gas will also conduct a study to identify
and prioritize which sections of the gas grid are best suited for future hydrogen
blending projects and determine any required upgrades. The Enbridge Gas
hydrogen strategy is provided at Exhibit 4, Tab 2, Schedule 6. Section 3.3 of the
AMP provided at Exhibit 2, Tab 6, Schedule 2, page 35 describes how low-carbon
technologies and energy transition are included in the AMP. The 2024 Test Year
capital expenditure for hydrogen blending of $8.9 million is included within the

system reinforcement spend of $105.1 million.

2.2. Distribution Operations

18. The budget for Distribution Operations includes the Distribution Pipe, Distribution
Stations and Utilization asset classes. The 2024 capital budget includes
expenditures of $635.4 million. The strategies for Distribution Pipe, Distribution
Stations and Utilization are in the AMP provided at Exhibit 2, Tab 6, Schedule 2,
Sections 5.2.3.2, 5.2.4.2 and 5.2.5.4 respectively. Investments include the
maintenance and renewal of pipeline assets, station assets and measurement

systems.
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19. Enbridge Gas has a strong focus on evaluating the current and future requirements
of existing distribution and transmission assets and the need to ensure safe and
reliable delivery of natural gas to customers. This includes strategies related to the
maintenance and replacement or renewal of distribution and transmission assets.
The Distribution Integrity Management Program (DIMP) and Transmission Integrity
Management Program (TIMP) identify system integrity and reliability risks with
Enbridge Gas’s pipeline assets which are then prioritized based on risk to
determine the timing of investments. The outcomes of the DIMP and TIMP
assessments determine the need to maintain or replace pipeline assets. In
response to the St. Laurent LTC Decision® and direction from the OEB, Enbridge
Gas is also re-evaluating the current DIMP Assessment Program and plans to
introduce the Enhanced Distribution Integrity Management Program (Enhanced
DIMP) with the goal of providing more detailed pipeline condition assessments.
The Enhanced DIMP and the proposed financial treatment is provided at Exhibit 1,
Tab 13, Schedule 3. Additionally, the IRP Assessment process will be used to
evaluate the preferred facility solution and compare it to IRP alternatives to meet
the specific system needs. Significant investments included in the 2024 capital
budget include the St. Laurent Phase 3 — North/South Replacement, the NPS 8
Port Stanley Replacement (both with expected in-service of 2024) and initial costs
for the Wilson Avenue, Toronto, VSM Replacement which is expected to be in-
service in 2025. The decision to repair or replace the St. Laurent Pipeline is
dependent on the outcome of the investigative work to be completed in 2022. The
2024 Test Year capital expenditure for Distribution Pipe is $368.3 million.

20. Distribution Station investments include the Facilities Integrity Management

Program (FIMP), investments to replace or renew stations with Auxiliary Equipment,

3 EB-2020-0293, Decision and Order, May 3, 2022.
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Distribution System Stations and Customer Station assets, CNG and RNG Stations.
The IRP Assessment process is used to evaluate the preferred facility solution for

station replacements and renewals and compare it to IRPAs to meet the specific

system needs. The 2024 Test Year capital expenditure for Distribution Stations is

$120.6 million.

21. Enbridge Gas has constructed customer driven CNG Rental Station and RNG
Injection Station projects. As RNG becomes more available, Enbridge Gas will
pursue opportunities to inject RNG into the Distribution System. CNG and RNG

stations are part of Enbridge Gas’s low-carbon strategy.

22. Investments related to utilization include meter purchases, the Meter Exchange
Government Inspection (MXGI) Program, and regulators. Expenditures are driven
by the demand for new meters related to the customer additions, the replacement
of meters (MXGlI) and regulator refits. Expenditures have increased due to supply
chain issues related to COVID-19. These supply chain issues have resulted in a
decrease in the availability of diaphragm meters which required Enbridge Gas to
source alternate meters. Enbridge Gas launched a pilot program for Advanced
Metering Infrastructure (AMI) in 2022. Results from the pilot will be used to define
the scope of the AMI Project which will be incorporated into future Asset
Management Plans. More information on Enbridge Gas’s AMI strategy is provided
at Exhibit 2, Tab 7, Schedule 2. The 2024 Test Year capital expenditure for
utilization is $146.5 million.

2.3. Storage and Transmission Operations

23. The budget for Storage and Transmission Operations includes the Compression
Stations and Transmission Pipelines and Underground Storage asset classes. The
2024 Test Year capital for Storage and Transmission Operations is $210.6 million.
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Section 5.3.4 of the AMP provided at Exhibit 2, Tab 6, Schedule 2, page 180

describes the strategy for Storage and Transmission Operations.

24. Enbridge Gas maintains a large fleet of compressors that operate to inject and
withdraw natural gas from storage operations and transport natural gas along its
network of transmission pipelines. Investments are required to both maintain and
modernize the compressor fleet. Significant projects in 2024 include development
work required for the Dawn C Compression Lifecycle with an expected in-service in
2026. The 2024 Test Year capital expenditure for compression stations is $38.9

million.

25. Investments related to the Transmission Pipe and Underground Storage asset
class include integrity projects required to maintain storage assets, replacements
for pipelines and well equipment and growth-related reinforcement projects. A
significant maintenance project in 2024 is the Panhandle Line Replacement Project.
Anticipated growth-related reinforcement projects for 2024 include the Panhandle
Regional Expansion Project — Leamington Interconnect and development work for
the Dawn-Parkway Expansion Project (Kirkwall-Hamilton NPS 48). The IRP
Assessment Process is used to evaluate the preferred facility solution and compare
it to IRP alternatives to meet the specific system needs. The 2024 Test Year capital

expenditure for Transmission Pipe and Underground Storage is $171.7 million.

2.4. Real Estate, Technoloqy and Information Systems and Fleet

26. The Real Estate and Workplace Services (REWS) asset class has forecasted
expenditures of $56.6 million for the 2024 budget. This includes expenditures
related to workplace furnishings, building systems management, land purchases,
the construction of new facilities or renovations to current buildings and

opportunities to improve energy efficiency. Section 5.4.4 of the AMP, provided at



Filed: 2022-10-31
EB-2022-0200
Exhibit 2
Tab 5
Schedule 2
Page 11 of 12
Exhibit 2, Tab 6, Schedule 2, page 212, summarizes the REWS strategies for the
maintenance and replacement of assets. Significant projects in 2024 include the
construction for the Kennedy Road Expansion which is expected to be completed in
2025 and the completion of construction for the Station B New Building (Toronto)
and South Merivale Operations Centre (SMOC)/Coventry Facility Consolidation

(Ottawa).

27. The Technology and Information Systems (TIS) asset class is driving an increase
in expenditures for the 2024 budget with a spend of $112.4 million. TIS
expenditures support system operations while reducing operational and
cybersecurity risks. Investment is required to ensure reliability and enhance
systems, processes and procedures for the integrated utility to address evolving
business needs and implement changes as a result of 2024 Rebasing. Section
5.6.4 of the AMP provided at Exhibit 2, Tab 6, Schedule 2, pages 238-240
summarizes the TIS strategy overview which includes investments in infrastructure,
software and communication devices. Significant projects in 2024 include the
Contract Market Harmonization, Contract Market Systems — Technology
Obsolescence, General Service Rebasing Changes and the Records Management
Upgrade (2024 to 2026). These projects address technology obsolescence and the
required upgrades in order to drive efficiencies for the existing Enbridge Gas rate

Zones.

28. The Fleet and Equipment asset class has forecasted expenditures of $35 million
for the 2024 Test Year. This category includes vehicles, equipment and tools
required to conduct business operations safely and efficiently. Section 5.5.4 of the
AMP provided at Exhibit 2, Tab 6, Schedule 2, page 229 outlines the strategy for
the maintenance and replacement of these assets. Enbridge Gas has a
maintenance program to sustain the fleet. This program uses risk, cost and
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performance information to drive asset replacement decisions. Section 5.5.5.1 of
the AMP provided at Exhibit 2, Tab 6, Schedule 2, page 230 describes the

assessment process used to determine the repair vs replace decision for assets.

3. Summary
29. Enbridge Gas is forecasting 2024 Test Year capital expenditures of $1,491.7

million to support customer growth, maintain distribution, transmission and storage
assets and invest in the technology requirements to address obsolescence,
cybersecurity threats and the implementation of rebasing proposals. The IRP
Assessment process will be applied to qualifying projects in order to determine the
appropriate facility solution. The AMP further describes the specific strategies by
asset class and includes business cases to support significant investments. The
forecast capital expenditures address the safety, reliability and customer

requirements for Enbridge Gas.
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CAPITAL EXPENDITURE HISTORY
DANIELLE DREVENY, MANAGER CAPITAL FINANCIAL PLANNING & ANALYSIS
BOB WELLINGTON, MANAGER ASSET MANAGEMENT GOVERNANCE AND RISK

1. The purpose of this evidence is to present a summary of capital expenditures for
EGD and Union for 2013 to 2018 which includes the incentive regulation (IR) terms
from 2014 to 2018 for each respective utility. This evidence also provides a
summary of capital expenditures for Enbridge Gas for the deferred rebasing term
and the 2024 Test Year.

2. Capital expenditures are required to ensure the ongoing safe and reliable delivery
of natural gas while economically attaching new customers. Prior to amalgamation,
both EGD and Union followed similar approaches in prioritizing capital expenditures
under their respective IR frameworks.

3. This evidence is organized as follows:
1. Introduction
2. Summary of Capital Expenditures 2013 to 2018 — EGD
3. Summary of Capital Expenditures 2013 to 2018 — Union
4. Year-over-Year Variance Analysis of Capital Expenditures 2019 to 2024 —
Enbridge Gas

Introduction

4. As provided at Exhibit 2, Tab 5, Schedule 1, the level of capital expenditures varies
from year to year largely due to significant replacement and reinforcement projects
and the timing of the execution of these projects. However, the underlying base
capital expenditures were stable over the 2013 to 2018 period for both EGD and
Union as well as over the deferred rebasing term for Enbridge Gas.
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5. Table 1 provides a summary of the Earning Sharing Mechanism (ESM)' docket
numbers for EGD, Union and Enbridge Gas from 2014 to 2021. Comparisons of
actual capital expenditures to OEB-approved capital expenditures were provided in
the EGD and Union ESM proceedings. Actual capital expenditures are provided in

the Enbridge Gas ESM proceedings.

Table 1
Earning Sharing Mechanism Filings

Line Utility and
No. Earnings Sharing Docket Reporting Year
1 EB-2015-0122 EGD - 2014
2 EB-2015-0010 Union - 2014
3 EB-2016-0142 EGD - 2015
4 EB-2016-0118 Union - 2015
5 EB-2017-0102 EGD - 2016
6 EB-2017-0091 Union - 2016
7 EB-2018-0131 EGD - 2017
8 EB-2018-0105 Union - 2017
9 EB-2019-0105 EGI - 2018
10 EB-2020-0134 EGI - 2019
11 EB-2021-0149 EGI - 2020
12 EB-2022-0110 EGI - 2021

6. Enbridge Gas received OEB approval to amalgamate in 2018 under the Mergers,
Acquisitions, Amalgamations and Divestitures (MAADs) Decision? with a 5-year
deferred rebasing term from 2019 to 2023. Integration capital expenditures which
were required to amalgamate EGD and Union were incurred over the 2019 to 2023
period and included in the annual ESM fillings. Integration capital projects were not

eligible in the determination of annual Incremental Capital Module (ICM) amounts

TESM in this context refers to the annual deferral and variance account clearing applications filed by
EGD, Union and Enbridge Gas.
2 EB-2017-0306, EB 2017-0307.
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and were not recovered through base rates during the deferred rebasing term.
Exhibit 1, Tab 9, Schedule 1 provides information regarding utility consolidation

activities including details on integration capital projects.

. Through careful consideration of capital expenditures, Enbridge Gas has continued
to provide safe and reliable service to its customers. The evidence that follows
provides further information on capital expenditures over the 2013 to 2018 and
2019 to 2024 time periods.

Summary of Capital Expenditures 2013 to 2018 — EGD

8. Table 2 provides a summary of EGD capital expenditures from 2013 to 2018. As

provided at Exhibit 2, Tab 5, Schedule 1, EGD operated under a Custom IR3
framework during the 2014 to 2018 period which included approved capital budgets
for 2014 to 2016. The 2016 budget informed the expected spend for the 2017 and
2018 budgets. EGD filed annual ESM applications which described the variances in
spend between actual and budgeted capital expenditures.

3 EB-2012-0459.
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Table 2
Utility Capital Expenditures — EGD 2013 to 2018
2013 2013 2014 2015 2016 2017 2018
Line OEB-
No. Particulars ($ millions) Utility Approved Actual Actual Actual Actual Actual Actual
(a) (b) (c) (d) (e) () (9)
Customer Related
1 Distribution Plant EGD 123.0 146.4 160.2 145.5 153.0 141.3 150.3
System Improvements
2 and Upgrades EGD 193.1 216.1 184.5 2085 224.0 2141 198.2
General and Other
3 Plant EGD 47.6 53.2 545 55.8 45.6 494 49.2
Underground Storage
4 Plant EGD 22.4 25.9 13.4 26.9 18.2 19.8 15.6
5 Sub total 386.1 4416 412.6 436.7 440.8 4246 413.3
Work and Asset
6 Management Solution EGD 0.5 19.6 27.6 38.3 2.0 0.0
Leave to Construct —
7 GTA Reinforcement EGD 63.3 14.3 172.4 551.1 114.8 4.8 0.0
Leave to Construct —
8 Ottawa Reinforcement EGD 61.9 7.7 0.0 0.0 0.0 0.0
9 Total 449.9 517.8 612.3 1,0154 5939 4314 4133

9. Table 3 compares actual vs budgeted EGD capital expenditures for the period of

2013 to 2018. Base capital expenditures represent the ongoing capital

requirements to maintain the safe and reliable operations of the Enbridge Gas

system and to economically attach new customers. In addition to the base capital

expenditures EGD had three significant special projects over the 2013 to 2018

timeframe: the GTA Reinforcement, the Ottawa Reinforcement and the Work and
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2013 2014 2015 2016 2017 2018 Total
Line
No. Particulars ($ millions)
(a) (b) (c) (d) (e) () (9)
OEB-Approved Budget — Base Capital
1 Expenditures 386.1 443.8 446.6 442.3 4419 4419 2,602.6
2 EGD Actual Base Capital Expenditures 441.6 412.6 436.7 440.8 4246 4133  2,569.6
3 Total over/(under) spend 55.5 (31.2) (9.9) (1.5) (17.3)  (28.6) (33.0)
4 OEB-Approved Budget - GTA Project 19.3 307.0 359.7 0.0 0.0 0.0 686.0
5 EGD Actual Expenditures - GTA Project 14.3 172.4 5511 114.8 4.8 0.0 857.4
6 Total over/(under) spend (5.0) (1346) 1914 114.8 4.8 0.0 171.4
7 OEB-Approved Budget - WAMS Project 0.5 36.3 25.7 7.6 0.0 0.0 701
EGD Actual Expenditures - WAMS
8 Project 2.6 19.6 27.6 38.3 2.0 0.0 90.1
9 Total over/(under) spend 2.1 (16.7) 1.9 30.7 2.0 0.0 20.0
OEB-Approved Budget - Ottawa
10 Reinforcement 44.0 5.1 0.0 0.0 0.0 0.0 491
EGD Actual Expenditures - Ottawa
11 Reinforcement 61.9 7.7 0.5 0.0 0.0 0.0 70.1
12 Total over/(under) spend 17.9 2.6 0.5 0.0 0.0 0.0 21.0
Note:

(1

The approved LTC for Ottawa reinforcement was $51 million
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10.EGD capital expenditures were consistently under the base capital expenditure
amounts included in the overall OEB-approved capital expenditure budget during
the 5-year Custom IR period. During this timeframe Enbridge Gas effectively

managed cost pressures and prioritized capital projects.

11. Capital expenditures tended to be over budget for areas such as Customer
Connections, Storage and Facilities and General Plant. Customer Connections
exceeded the budget due to cost pressures related to customer mix and higher unit
costs. Storage costs exceeded budget due to timing of construction projects and
spend related to repairing degrading compressor units. Facilities and General Plant
costs exceeded budget due to investment in fleet vehicles and tools to meet
reliability and safety concerns as well as investment in facilities. Costs were offset
in the areas of reinforcements, overheads, TIS spend, Integrity and relocation
projects. Reinforcements spend was reduced due to project deferrals associated
with growth including the deferral of the York Region reinforcement project.
Overheads costs were lower due to productivity savings as a result of reductions in
FTEs and lower Interest During Construction (IDC) as a result of delayed spend on
significant projects. TIS spend was reduced due to reprioritization of spend as a
result of ongoing business requirements. Integrity spend was lower due to the
adoption of new Asset Management portfolio prioritization processes using risk-
based assessments. Relocations were lower due to third party recoveries for

projects.

12.The GTA Reinforcement* project involved the construction of two segments of
underground pipeline and associated facilities. The first segment of approximately

21 km of pipeline was located in the town of Milton. The second segment of

4 EB-2012-0451.
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approximately 23 km of pipeline was located in the City of Vaughan. The project
was required to reinforce the EGD system in order to meet forecasted growth for
2015 to 2025 and also provided the benefit of reducing operational risk and
enhancing safety and reliability by improving the diversity and flexibility of the
distribution system. The project reduced the dependence on the Parkway Gate
Station, improved supply chain diversity, reduced upstream supply risks and
reduced expected gas supply costs by $1.6 billion over the 2015 to 2025 period.
The GTA project was $171.4 million over budget due to several factors including
escalation of the construction bid price, increased costs associated with greater
construction complexity and increased overall duration due to longer permit
acquisition times. However, the forecasted reduction of gas supply costs and
overall benefits delivered by the execution of the project outweigh the cost
overruns. Additional details regarding project costs were filed in the Post

Construction Financial Report for the GTA Project®.

13.WAMS project is a business tool for ensuring safe and reliable service to EGD
customers. WAMS replaced obsolete technology that supported over 1 million work
requests annually and stored asset records for over 2 million customers. The
project was executed over 2014 to 2016 with ‘go-live’ in October of 2016. Spend in
2014 was delayed due to a delay in starting the implementation phase, this pushed
costs into 2015 resulting in higher spend than budget. Ultimately the project was
completed for $90.1 million compared to a budget of $70.1 million primarily driven
by delays as a result of design complexities. However, the benefits delivered by
implementing the WAMS tool outweighed the cost overruns. Benefits included

5 The Post Construction Financial Reports for the GTA Project can be found on the OEB website at
the following link: https://www.rds.oeb.ca/CMWebDrawer/Record?g=casenumber:eb-2012-
0451&sortBy=recRegisteredOn-&pageSize=400#form1
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technology obsolescence risk mitigation, increased auto invoicing, improved insight

to progressing work and better tracking of restorations.

14.The Ottawa Reinforcement Project® involved the construction of approximately 18.8
km of NPS 24 extra high pressure pipeline and ancillary facilities. The project
increased capacity of the Ottawa area distribution system to meet existing and
forecasted demand loads, provide additional security of supply and operational
flexibility. The project was $18.9 million over budget due to several factors including
increased labour costs for inclement weather, inability to secure planned working
easements, unplanned rock excavation, increased materials costs from pipe
coating changes and shipping delays, and increased external costs for inspection
and permitting resources and the use of external consultants. Additional details

regarding project costs were filed in the Post Construction Financial Report for the

Ottawa Reinforcement Project’.

15.Overall, including the Special Initiative and LTC projects, EGD exceeded approved
spend by $179.4 million over the 2013 to 2018 period largely driven by the
complexities of the GTA Project. This amounts to approximately a 5% variance on
rate base additions of over $3.5 billion.

3. Summary of Capital Expenditures 2013 to 2018 — Union

16.Table 4 provides a summary of Union capital expenditures from 2013 to 2018. As
provided at Exhibit 2, Tab 5, Schedule 1, Union operated under a Price Cap IR8
framework during the 2014 to 2018 period and used a Capital Pass Through (CPT)

6 EB-2012-0099.

7 The Post Construction Financial Reports for the Ottawa Reinforcement Project can be found on the
OEB website at the following link:
https://www.rds.oeb.ca/CMWebDrawer/Record/477849/File/document

8 EB-2013-0202.
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mechanism for projects outside of approved base rates. Union filed annual ESM

applications which compared spend relative to the 2013 OEB-approved budget and

the prior year actual

Table 4

Utility Capital Expenditures - Union 2013 to 2018

2013 2013 2014 2015 2016 2017 2018
Line OEB-
No. Particulars ($ millions) Utility Approved Actual Actual Actual Actual Actual Actual
(a) (b) (c) (d) (e) () (9)
1 Storage Union 11.6 5.7 7.4 5.9 158.9 91.6 25.7
2 Transmission Union 113.8 106.6 1911 3949 583.3 3165 957
3 Distribution Union 131.8 164.9 1624 173.0 1825 1974 270.7
4 General Union 37.2 35.2 47.8 445 30.4 34.9 43.9
5 Overheads Union 53.3 55.7 68.3 73.1 78.8 80.5 83.2
6 Sub total 347.7 368.2 476.9 691.3 1,034.0 721.0 519.2
Less: Capital Pass Through
Projects
7 Parkway West Reliability Union 80.0 421 99.3 68.2 16.4 14 1.1
Parkway D & Brantford-
8 Kirkwall Projects Union 10.1 39.8 138.1 7.8 1.6 0.0
2016 Dawn-Parkway
9 Growth Project Union 0.0 14.2 91.5 222.5 17.2 2.3
10 Burlington-Oakville Pipeline Union 04 1.2 3.5 74.0 2.7 1.5
2017 Dawn-Parkway
11 Project Union 0.0 0.1 51.5 363.0 159.7 39.5
12 Panhandle Reinforcement Union 0.0 0.0 0.0 71 1824 36.6
Sudbury Replacement
13 Project Union 0.0 0.0 0.0 0.0 29 75.1
14 Total 267.7 315.6 322.3 338.7 343.2 3531 363.1

17.Union capital expenditures, excluding CPT projects, were prioritized and managed

during Union’s IR framework by escalating the 2013 OEB-approved capital

expenditure budget with inflation. Over the IR term capital expenditures excluding

CPT were stable with moderate increases.
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18.Union had higher capital expenditures for Growth due to higher customer
attachment costs and reinforcement projects driven by system demand growth,
such as the Leamington Phase 2 Reinforcement in 2015. Real Estate and
Workplace Services (REWS) had higher expenditures in 2014 and 2015 due to
extensive renovation to the Bloomfield Road Education Centre in the Municipality of
Chatham-Kent. The Technology and Information Services (TIS) had an increase in
spend in 2014 to 2018 due to investment in the Contrax Modernization Project,
which upgraded the technology to interact with Storage & Transportation, large
commercial & industrial and direct purchase customers. In 2017 and 2018,
increases were driven by the Bruce Lake Lateral and Sudbury Lateral® projects.
The Sudbury Project was expected to go into service in October of 2018 and fell
between qualifying for CPT vs ICM funding. Enbridge Gas applied for ICM recovery
for the Sudbury project as part of the 2019 Rates'® Application, however the OEB
determined that the project should be treated as CPT since ICM funding only
applied to projects with a 2019 in-service date.

19.CPT projects were the most significant area of spend over the 2014 to 2018 period
driven primarily by the need to expand Union’s Dawn-Parkway System. Table 5

summarizes the CPT projects completed during Union’s IR term.

9 EB-2017-0180.
0 EB-2018-0305.
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Table 5
Utility Capital Expenditures - Union Capital Pass-Through Projects 2013 to 2018

Line LTC Actual
No. Particulars ($ millions) Utility Budget Spend Variance
(a) (b) (c) =(a-b)
1 Parkway West Reliability Union 203.1 228.4 (25.3)
2 Parkway D & Brantford-Kirkwall Projects Union 204.1 197.3 6.7
3 2016 Dawn-Parkway Growth Project Union 390.7 347.8 42.9
4 Burlington-Oakville Pipeline Union 119.5 83.3 36.2
5 2017 Dawn-Parkway Project Union 622.5 613.8 8.7
6 Panhandle Reinforcement Union 264.5 226.2 38.3
7 Sudbury Replacement Project Union 74.0 78.0 (4.0)
8 Total 1,878.3 1,774.8 103.5

20.The Dawn-Parkway projects were required to address the shift in supply dynamics
from the western supply basin to the Marcellus shale and the market shift from
long- haul to short-haul transportation. The Parkway West Reliability’" Project
included a new compressor site at Parkway West, installation of an interconnect to
the Parkway site and a loss of critical unit compressor. The Parkway D & Brantford-
Kirkwall Project'? added a compressor unit to the Parkway West site and 13.8 km of
NPS 48 pipeline from Brantford to Kirkwall. The 2016 Dawn-Parkway Growth
Project'® added a compressor unit at the Lobo compressor site and approximately
20 km of NPS 48 pipeline from the Hamilton valve site to the Milton valve site. The
Burlington-Oakville Project' included the installation of approximately 12 km of
NPS 20 pipeline from the Parkway West Compressor Station to the Bronte Gate
Station. Finally, the 2017 Dawn-Parkway Project'® included the installation of

1 EB-2012-0433.
2 EB-2013-0074.
13 EB-2014-0261.
4 EB-2014-0182.
5 EB-2015-0200.
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additional compressor units at the Dawn, Lobo and Bright compressor sites.
Overall, the Dawn to Parkway CPT projects increased system capacity to 7,904,420
GJ/d in order to meet the forecasted demand of 7,874,027 GJ/d with a remaining
surplus of 30,393 GJ/d and were completed $69.2 million below the estimated LTC
costs as of December 31, 2018.

21.The Panhandle Reinforcement Project'® was required to address significant growth
of in-franchise customers served by the Panhandle System, particularly with the
Greenhouse market in southwestern Ontario. The project included approximately
40 km of NPS 36 pipeline from the Dawn Compressor Station to the Dover
Transmission Station and station modifications to support incremental capacity
requirements of 106 TJ/d. The project was completed in 2017 and was $38.3

million under the forecasted costs as of December 31, 2018.

22.The Sudbury Replacement Project!” was required to address pipeline integrity
issues and future growth requirements. The project included the replacement of
approximately 19.8 km of pipeline over 2 sections of the Sudbury lateral and
upsizing the pipe from NPS 10 to NPS 12. The project was completed in 2018 and
was $4 million over the forecasted costs as of December 31, 2018.

23.Overall, excluding the CPT projects, Union capital expenditures during the 2014 to
2018 IR term were stable with moderate increases.

6 EB-2016-0186.
7 EB-2017-0180.
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4. Year-over-Year Variance Analysis of Capital Expenditures 2019 to 2024 - Enbridge

Gas

12. The following sections of this Exhibit provide detailed variance explanations for

Enbridge Gas'’s capital expenditures from 2019 to the 2024 Test Year Forecast.

Table 6 summarizes the expenditures from 2019 to 2024.

Table 6
Utility Capital Expenditures by Asset Class 2019 Actual -2024 Test Year
2019 2020 2021 2022 2023 2024
Line Bridge Test
No. Particulars ($ millions) Utility Actual  Actual  Actual Estimate  Year Year
(a) (b) (c) (d) (e) ()
1 Compression Stations EGI 25.5 26.5 42.3 87.7 239.2 38.9
2 Customer Connections EGI 190.4 178.7 260.7 220.7 2204 249.2
3 Distribution Pipe EGI 175.1 192.8 447.2 458.5 261.9 368.3
4 Distribution Stations EGI 39.7 61.4 91.2 106.6 149.3 120.6
5 Fleet & Equipment EGI 26.3 20.2 26.7 30.6 255 35.0
Growth - Distribution System
6 Reinforcement EGI 144 1 70.0 48.5 52.6 54.9 105.1
Real Estate & Workplace
7 Services EGI 42.0 38.3 70.5 118.7 52.1 56.6
8 Technology Information Services EGI 48.9 22.7 22.8 394 63.7 112.4
Transmission Pipe and
9 Underground Storage EGI 20.3 33.5 79.5 102.5 280.7 171.7
10 Utilization EGI 99.3 62.9 80.7 120.3 136.5 146.5
Extended Alliance Fixed
11 Overhead EGI 17.8 19.5 25.4 21.3 21.7 21.9
12 Capitalized Overheads EGI 215.2 220.9 0.0 0.0 0.0 0.0
13 Integration Capital EGI 21.7 39.8 87.5 41.6 43.6 0.0
14 Community Expansion EGI 171 20.9 17.4 20.7 14.0 24 .4
15 Other EGI 3.9 (0.9) 10.5 22.9 62.2 41.1
16 Total 1,087.4 1,007.2 1,310.8 1,444.3 16258 1,491.7
Notes:
(1) Capital expenditures are shown on an annual basis
(2) Expenditures are net of contributions and include IDC
(3) Overheads are included in the Asset Classes starting in 2021
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24.Table 7 provides a comparison of 2019 and 2020 actual capital expenditures for
Enbridge Gas. The 2020 actual expenditure of $1,007.2 million is $80.2 million
lower than the 2019 actual of $1,087.4 million. This is primarily driven by a

reduction in spend on reinforcement projects as a result of completing the Kingsville

Reinforcement Project'® in 2019.

Comparison of Utility Capital Expenditures 2019 Actual & 2020 Actual

2019 2020
2020 Actual
Line Over/(Under)
No. Particulars ($ millions) Actual Actual 2019 Actual
(a) (b) (c) = (b-a)

1 Compression Stations 255 26.5 1.0

2 Customer Connections 190.4 178.7 (11.8)

3 Distribution Pipe 175.1 192.8 17.7

4 Distribution Stations 39.7 61.4 21.6

5 Fleet & Equipment 26.3 20.2 (6.1)

Growth - Distribution System

6 Reinforcement 144 .1 70.0 (74.1)

7 Real Estate & Workplace Services 42.0 38.3 (3.7)

8 Technology Information Services 48.9 22.7 (26.1)

Transmission Pipe and Underground

9 Storage 20.3 33.5 13.2

10 Utilization 99.3 62.9 (36.4)

11 Extended Alliance Fixed Overhead 17.8 19.5 1.7

12 Capitalized Overheads 215.2 220.9 5.7

13 Integration Capital 21.7 39.8 18.1

14 Community Expansion 17.1 20.9 3.8

15 Other 3.9 (0.9) (4.8)

16 Total 1,087.4 1,007.2 (80.2)
Notes:

(1)
()

Capital expenditures are shown on an annual basis
Expenditures are net of contributions and include IDC

'8 EB-2018-0013.
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a) Compression Stations: This asset class includes compression facilities used
in the natural gas transmission system to move gas throughout the
transmission pipelines and to move gas in and out of storage facilities. It also
includes dehydration facilities which are used to remove moisture from
natural gas to ensure that the gas entering the transmission system meets
the contractual standards for moisture content. Spend remained relatively
consistent in 2019 and 2020;

b) Customer Connections: This asset class (a subclass of the Growth asset
class in Section 5.1.4 of the Asset Management Plan (AMP)), provided at
Exhibit 2, Tab 6, Schedule 2, includes the cost of adding new customers to
the distribution system. Costs include materials and installation costs of
mains and services as well as the meter and regulator installation at the
customer site. The decrease of $11.8 million is related to the OEB’s Decision
on the Company’s 2019 Rates Application'® and a decrease in residential
connections as a result of COVID-19. In its decision, the OEB directed
Enbridge Gas to refund customers who were impacted by the change in the
Customer Connection Policy implemented in 2015, resulting in a one-time
increase in spend of $25.5 million in 2019. This was offset partially by a
strong greenhouse market in the Union rate zones, the introduction of the
Private Sewer Lateral Locate program and aligning the presentation of costs
for the Union rate zones by moving the meter and regulator install costs for
new customers from Utilization to Customer Connections.

c) Distribution Pipe: This asset class includes pipelines and components used
to transport natural gas within the distribution system or to end-use
customers. It includes the cost of maintaining, replacing or renewing steel

and plastic pipelines as well as services to customers. The increase of $17.7

9 EB-2018-0305.
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million is primarily due to increases in spend related to the Integrity Program,
construction costs related to the Windsor Line Replacement Project?® and

development costs related to the London Line Replacement Project?'. This is
partially offset by a decrease to municipal relocations, fewer service relays

and completion of the Don River 30” Pipeline Project??.

d) Distribution Stations: This asset class includes above grade facilities
designed to reduce the operating pressure of natural gas pipelines systems
in order to distribute gas to lower pressure pipelines that supply natural gas
to cities and towns. The increase of $21.6 million is primarily related to the
Blackhorse Gate Project, the Cookstown Gate Project, the Hamilton Gate
Project, the Oxford Gate Project and Kitchener Gate Project.

e) Fleet & Equipment: This asset class includes the cost of vehicles, trailers,
heavy work equipment and tools owned by Enbridge Gas in order to support
business needs. The decrease of $6.1 million is related to a change in spend
as a result of standardizing the processes and procedures related to the
assignment of vehicles for the appropriate roles, types of vehicles required to
support employees in performing their roles, and the vehicle maintenance
and repair model in the EGD and Union rate zones.

f) Growth: The Growth asset class includes reinforcements driven by customer
and load growth. The decrease of $74.1 million was primarily related to the
completion of the Kingsville Transmission and Stratford Reinforcement ICM
projects in 2019 offset by the Owen Sound Transmission Project in 2020.
2020 spend was also reduced in both rate zones as a result of construction
delays due to new provincial social distancing restrictions and work

stoppages related to COVID-19.

20 EB-2019-0172.
21 EB-2020-0192.
22 EB-2018-0108.
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g) REWS: This asset class includes the cost of properties (buildings and land)
and furnishings. There is a base spend for each rate zone that supports
building repairs and acquisition of furnishings. Variances are driven by the
specific land purchases and building renovations that occur in a given year.
Land acquisitions are driven by market availability and are aligned with the
long-term strategies described in the AMP, provided at Exhibit 2, Tab 6,
Schedule 2. The decrease of $3.7 million is primarily related to the timing of
land purchases and building renovations. 2020 spend included property
purchases of land adjacent to the Kennedy Road facility in Toronto to
support planned expansion of the facility and in London to prepare for the
construction of a new London facility. In addition to land purchases, there
were construction costs related to the new Belleville facility and renovation
costs for the Keil Drive facility. This is offset by a decrease in land spend
compared to 2019 related to the purchase of land adjacent to the Toronto
Operations Centre (TOC) in Markham to prevent encroachment due to urban
sprawl on the site.

h) TIS: This asset class includes the cost of general and specialized hardware,
software assets consisting of packaged or developed applications and
communication assets. The decrease of $26.1 million is related to the
completion of the Contrax Modernization, Customer Information System
(CIS) Hardware Replacement and Geographic Information System (GIS)
upgrade projects in 2019. Base capital spend was reduced as a result of
increased activity on integration projects required to merge EGD and Union
systems. All spend related to amalgamating systems as driven by utility
consolidation is captured under the Integration category.

i) Transmission Pipe and Underground Storage (TPUS): This asset class
includes the pipelines that form the backbone of the gas transmission system
as well us the underground storage reservoirs in St. Clair Township near



)
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Sarnia, Crowland Township in Welland, and in Chatham-Kent. The increase
of $13.2 million is related to replacements driven by the Class Location
program as well as an increase in retrofits and integrity digs driven by the
Transmission Integrity Management Program (TIMP).
Utilization: This asset class includes measurement & regulation systems at
customer premises, below ground and internal piping systems after the
meter, and customer-owned systems. The decrease of $36.4 million was
related to the higher meter installations in 2019, a reduction in meter
installations related to COVID-19 in 2020 and aligning the presentation of
costs for Union by moving the meter and regulator install costs for new
customers from Utilization to Customer Connections.
Extended Alliance (EA) Fixed Overhead: The EA fixed overhead asset class
includes costs for Alliance partner overheads and district contractor pre-work
costs. Spend was relatively consistent in 2019 and 2020.
Capitalized Overhead: This category includes the allocation of capitalized
O&M and IDC. The increase of $5.7 million is related to the implementation
of a harmonized overhead capitalization policy in 2020. The harmonized
overhead capitalization policy is provided at Exhibit 2, Tab 4, Schedule 2.
The policy change resulted in an increase in the amount of capitalization due
to the alignment of capitalization rates for Enbridge Gas partially offset by a

reduction in total overheads as a result of reduced O&M spend.

m) Integration Capital: This category includes expenditures required to integrate

EGD and Union onto common systems, processes and facilities. A summary
of all integration activities undertaken during the deferred rebasing term is
provided at Exhibit 1, Tab 9, Schedule 1, Table 2. The spend in 2019 was
primarily related to the Customer Experience and CIS Upgrade projects. The

increase of $18.1 million in 2020 is related to the CIS Project, the Integrated
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Utility Asset & Work Management System Phase 1 (AWS) and the Cost of
Gas (COG) projects.

n) Community Expansion: This category captures the expenditures required to
expand the natural gas distribution system to include customers that did not
previously have access to natural gas. The increase of $3.8 million is related
to construction of the Scugog Island First Nation Project partially offset by
the completion of the Fenelon Falls Project.

o) Other: This category includes expenditures for CNG Rental Stations, RNG
Injection Stations and Hydrogen Blending. The decrease of $4.8 million is

primarily due to less spend on the CNG Rental Stations Program in 2020.

4.2. 2021 Actual vs 2020 Actual
25.Table 8 provides a comparison of 2021 and 2020 Actuals for Enbridge Gas. The
2021 actual expenditure of $1,310.8 million is $303.6 million higher than the 2020

actual of $1,007.2 million. This is primarily driven by construction of the London

Line Replacement Project?® and Sarnia Industrial Line Reinforcement?*, integrity
spend for retrofits and digs and increased spend on integration projects. Effective
2021, Enbridge Gas changed the presentation of overheads as a separate asset
class and began showing the allocation of overheads directly to the applicable
asset classes. The presentation of overheads is shown as an allocation to projects
based on the total direct capital spend by rate zone. This is consistent with the
presentation of overheads in the AMP and ICM applications for 2021. The impact
related to the shifting of overheads is included in each Asset Class explanation
below. The 2021 total overheads are an increase of $14 million compared to 2020
actual due to an increase in overhead capitalization rates, higher gross O&M
expenditures relative to 2020 and higher IDC costs due to multi-year projects.

23 EB-2020-0192.
24 EB-2019-0218.
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Table 8
Comparison of Utility Capital Expenditures 2020 Actual & 2021 Actual

2020 2021
2020 Actual
Line Over/(Under)
No. Particulars ($ millions) Actual Actual 2019 Actual
(a) (b) (c) = (b-a)
1 Compression Stations 26.5 42.3 15.8
2 Customer Connections 178.7 260.7 82.0
3 Distribution Pipe 192.8 447.2 254.4
4 Distribution Stations 61.4 91.2 29.9
5 Fleet & Equipment 20.2 26.7 6.5
Growth - Distribution System
6 Reinforcement 70.0 48.5 (21.5)
7 Real Estate & Workplace Services 38.3 70.5 321
8 Technology Information Services 22.7 22.8 0.1
Transmission Pipe and Underground
9 Storage 33.5 79.5 46.0
10 Utilization 62.9 80.7 17.8
11 Extended Alliance Fixed Overhead 19.5 254 59
12 Capitalized Overheads 220.9 0.0 (220.9)
13 Integration Capital 39.8 87.5 47.7
14 Community Expansion 20.9 17.4 (3.6)
15 Other (0.9) 10.5 114
16 Total 1,007.2 1,310.8 303.6
Notes:
(1) Capital expenditures are shown on an annual basis
(2) Expenditures are net of contributions and include IDC
a) Compression Stations: The inclusion of overheads is a $7.9 million increase
compared to 2020 spend. The remaining increase of $7.9 million is primarily
related to construction costs for the Meter Area Upgrade Phase 1 and Phase
2 Projects offset by a year-over-year decrease in strategic land purchases
adjacent to Enbridge Gas facilities at Dawn.
b) Customer Connections: The inclusion of overheads is a $49 million increase

compared to 2020 spend. The remaining increase of $33 million is primarily
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related to an increase in customer additions in the EGD rate zone in 2021
compared to 2020. Both rate zones experienced increases to the cost of
labour and materials as a result of inflation rates, supply chain shortages and
unfavourable currency exchange rates.

c) Distribution Pipe: The inclusion of overheads is a $83.2 million increase
compared to 2020 spend. The remaining increase of $171.2 million is
primarily attributable to the start of construction for two significant main
replacement projects that were approved through leave to construct
applications: the NPS 20 Replacement Cherry to Bathurst?® and the London
Lines Replacement?®. Both projects are required to address integrity
concerns including corrosion and depth of cover issues. The projects were
approved for ICM recovery in the 2020 and 2021 Rates applications (London
Lines in EB-2020-0181 and NPS 20 Replacement Cherry to Bathurst in EB-
2021-0148). In addition to these projects, there was also increased spend
related to integrity retrofits and digs as well as relocations for municipal
projects.

d) Distribution Stations: The inclusion of overheads is a $17.1 million increase
compared to 2020 spend. The remaining increase of $12.8 million is
primarily related to the Station Rebuilds B&C Stations Program and
increased Integrity assessments required to determine the condition of
station components. This is partially offset by a decrease in CNG and Gate,
Feeder and A Stations.

e) Fleet & Equipment: The inclusion of overheads is a $5 million increase
compared to 2020 spend. The remaining increase of $1.5 million is related to

the purchase of the TDW ProStopp tool which improves safety for workers

25 EB-2020-0136.
26 EB-2020-0192.
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during construction activities. This is partially offset by delays in receiving
Fleet vehicles due to supply chain challenges.

f) Growth: The inclusion of overheads is a $9 million increase compared to
2020 spend. The remaining decrease of $30.5 million is related to the
completion of the Kingsville and Owen Sound projects in the Union rate
zones in 2020 offset by construction related to the Byron Transmission
Station and Staples reinforcement projects in 2021.

g) REWS: The inclusion of overheads is a $13.2 million increase compared to
2020 spend. The remaining increase of $18.9 million is related to the
investment in lands to execute the SMOC/Coventry facility Consolidation in
the City of Ottawa, the Kennedy Road Expansion Project in the City of
Toronto and the Belleville property in the City of Belleville. In addition to the
land purchases, there were renovations at the Victoria Park location in the
City of Toronto and the 50 Keil Drive renovations in the Municipality of
Chatham-Kent.

h) TIS: The decrease in spend compared to 2020 is primarily related to the
desktop replacement and sustainment program and the shift of costs from
Capital to O&M for Microsoft licenses moving from on-premises to
subscription-based cloud services, offset by the inclusion of overheads of
$4.3 million.

i) TPUS: The inclusion of overheads is a $14.8 million increase compared to
2020 spend. The remaining increase of $31.2 million is primarily related to
the Sarnia Industrial Line Project in the Union rate zones. The Sarnia
Industrial Line Project was granted leave to construct by the OEB?’. This
project is required to serve the increased demand growth contracted with

Nova Chemicals and address future growth in the Sarnia area. Other areas

27 EB-2019-0218.
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of increase include: integrity digs and retrofits, Maximum Operating Pressure
(MOP) remediation work at the Wilkesport site and land purchases to
prevent encroachment on Enbridge Gas assets.
Utilization: The inclusion of overheads is a $15.1 million increase compared
to 2020 spend. The remaining increase of $2.7 million is related to an
increase in meter purchases in the Union rate zones compared to 2020 as
meter purchases from 2020 were advanced to 2019, offset by reductions in
the EGD rate zone in planned meter exchanges as a result of supply chain
issues.
EA Fixed Overheads: The increase of $5.9 million is due to additional
planning work related to the Vintage Steel Program.
Integration Capital: The increase of $47.7 million is primarily related to the
purchase of land for the new GTA West site in the Milton area. The project
will dispose of the Brampton Colony Court, Burlington Mainway and Milton
facilities and construct a new asset with an estimated in-service of 2023. It is
required as a result of boundary realignment in the existing EGD and Union
rate zones to efficiently combine the operations teams. In addition to GTA
West, there was increased spend related to the completion of the CIS project

and ongoing costs related to the COG and AWS projects.

m) Community Expansion: The decrease of $3.6 million is primarily related to a

decrease in spend on the Fenelon Falls and Scugog Island projects due to
construction completion partially offset by the start of design work for the

Community Expansion Phase 2 projects.

n) Other: The increase of $11.4 million is primarily related to the TOC Hydrogen

Blending project and increases in the CNG Rental Station program and RNG

injection site projects.
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4.3. 2022 Estimate vs 2021 Actual

26.Table 9 provides a comparison of the 2022 Estimate compared to 2021 Actual
expenditures. The 2022 Estimate expenditure of $1,444.3 million is $133.5 million
higher than the 2021 Actual of $1,310.8 million. This is primarily driven by the

construction of the NPS 20 Lakeshore Replacement Project?® and the expected

construction of the St. Laurent Ottawa North Replacement Project?®. The St.
Laurent Project is included in the 2022 Estimate due to the timing of the forecast
compared to the timing of receiving the OEB decision on the LTC, however it has
been removed from opening rate base in 2023 to reflect the decision. This is offset
by the completion of the London Line Replacement Project®® and Windsor Line

Replacement Project®! in 2021. Variances are described below by asset class.

28 EB-2020-0293.
29 EB-2020-0136.
30 EB-2020-0192.
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Table 9
Comparison of Utility Capital Expenditures 2021 Actual & 2022 Estimate

2021 2022
2022 Estimate
Line Over/(Under)
No. Particulars ($ millions) Actual Estimate 2021 Actual
(a) (b) (c) = (b-a)

1 Compression Stations 42.3 87.7 454

2 Customer Connections 260.7 220.7 (39.9)

3 Distribution Pipe 447.2 458.5 11.3

4 Distribution Stations 91.2 106.6 15.3

5 Fleet & Equipment 26.7 30.6 3.9

Growth - Distribution System

6 Reinforcement 48.5 52.6 4.1

7 Real Estate & Workplace Services 70.5 118.7 48.2

8 Technology Information Services 22.8 394 16.6

Transmission Pipe and Underground

9 Storage 79.5 102.5 231

10 Utilization 80.7 120.3 39.6

11 Extended Alliance Fixed Overhead 25.4 21.3 (4.1)

12 Capitalized Overheads 0.0 0.0 0.0

13 Integration Capital 87.5 41.6 (45.9)

14 Community Expansion 17.4 20.7 3.3

15 Other 10.5 22.9 12.5

16 Total 1,310.8 1,444.3 133.5
Notes:

(1)
()

Capital expenditures are shown on an annual basis
Expenditures are net of contributions and include IDC

a) Compression Stations: The increase of $45.4 million is related to the
Corunna (SCOR) Meter Area Upgrade Phase 2 Project, initial development
costs for the Dawn to Corunna Replacement3? Project and an increase in
spend for Improvement and Replacements projects including the Dawn
Dehy.

32 EB-2022-0086.
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b) Customer Connections: The decrease of $39.9 million is related to the
variance in the actual costs required to connect customers compared to the
AMP budgeting process for this asset class sub-program. While the 2022
Estimate forecasts a decrease in costs as compared to 2021 actuals in Table
9, Enbridge Gas expects that the actual 2022 expenditures will be similar to
2021. Any increases in spend related to Customer Connections are expected
to be managed through reductions in spend in other asset classes. Enbridge
Gas is actively working to mitigate these cost pressures. Two examples are
a revised construction pricing model for this work as well as updates to the
Customer Connection Policy that will ensure a more balanced customer
contribution with the current cost environment to take effect in 2024. Please
see Exhibit 1, Tab 15, Schedule 1 for the revised Customer Connection
Policy.

c) Distribution Pipe: The increase of $11.3 million is primarily related to the start
of construction for the NPS 20 Replacement Cherry to Bathurst®? and St.
Laurent Ottawa North Replacement projects 34 offset by the completion of
2021 projects including the Windsor Line Replacement Project®® and London
Line Replacement Project3®. The St. Laurent Project is included as the 2022
Estimate was determined in March of 2022, whereas the decision for the
LTC was not received until May 3, 2022. The project has been removed from
the 2023 Bridge Year rate base to correct for the assumption change but is
included in the 2022 Estimate due to timing of the budget process. Other
variance drivers include increased spend in the Integrity Program due to the
number of integrity retrofits and digs including: the Sudbury Lateral Line, an

increase in relocation projects based on adjustments to the regional

33 EB-2020-0136.
34 EB-2020-0293.
35 EB-2019-0172.
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forecasts offset by a decrease in spend for the Service Relay Program as a
result of alliance partner resource constraints.

d) Distribution Stations: The increase of $15.3 million is primarily related to the
construction of Gate and Feed projects including: Bayview Feeder, Brampton
Gate Station Rebuild and St. John Sideroad Feeder Station. There is also an
increase for Station Rebuild & B and C Stations.

e) Fleet and Equipment: The increase of $3.9 million is due to supply chain
issues related to COVID-19.

f) Growth: The increase of $4.1 million is due an increase in reinforcement
activity as a result of the growth forecast.

g) REWS: The increase of $48.2 million is related to the project timing of new
sites including: South Merivale Operations Centre (SMOC), Station B,
Kennedy Road and the Dryden Operations Centre.

h) TIS: The increase of $16.6 million is driven primarily by evolving business
needs including: Green Button, Content Management Enhancements 2022,
Customer Information System Custom Code Update and Meter Reading
Handheld Replacements.

i) TPUS: The increase of $23.1 million is due primarily to the construction of
the Dawn to Corunna retrofit projects, development work for the Panhandle
Regional Expansion Project®” and increases to the Integrity and Class
Location programs. This is partially offset by a decrease in Replacements
due to the completion of MOP remediation work and an expected decrease
in Strategic Land purchases.

j) Utilization: The increase of $39.6 million is due primarily to an increase in the

forecast for meter exchanges and regulator refits in 2022. Supply Chain and

37 EB-2022-0157.
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resource constraints impacted the number of meter exchange and regulator
refits in 2021.

k) Integration Capital: The decrease in spend of $45.9 million is due to the
completion of the CIS and AWS Phase 1 projects in 2021, spend related to
the COG Project and the purchase of land for the GTA West Site in 2021.
This is partially offset by lower overall spend in 2022 on integration projects
including AWS Phase 2, Estimating & Forecasting Accuracy and Leak &
Corrosion Systems Integration.

[) Community Expansion: The increase of $3.3 million is the start of
construction for Phase 2 projects including: Perth East (Brunner) in the
Township of Perth East and Stanley Olde Maple Lane Farm in the City of
Ottawa. Additionally, there is development work for 2023 projects including:
Bobcaygeon Community Expansion Project3® in the City of Kawartha Lakes,
Haldimand Shores Community Expansion Project 3 in the township of
Alnwick/Haldimand, Kenora District (Highway 594) in the District of Kenora
and Selwyn in the Township of Selwyn.

m) Other: The increase of $12.5 million is primarily due to expected projects in

the CNG Rental Stations program and RNG injection station projects.

4.4. 2023 Bridge Year vs 2022 Forecast

27.Table 10 provides a comparison of the 2023 Bridge Year compared to the 2022
Estimate. The 2023 Bridge Year expenditure of $1,625.8 million is $181.5 million
higher than the 2022 Estimate of $1,444.3 million. This is primarily driven by the

construction of significant projects including the Panhandle Regional Expansion

Project?® and the Dawn to Corunna Replacement Project*!, partially offset by the

38 EB-2022-0111.
39 EB-2022-0088.
40 EB-2022-0157.
41 EB-2022-0086.



Filed: 2022-10-31
EB-2022-0200
Exhibit 2

Tab 5

Schedule 3

Page 29 of 36

completion of the NPS 20 Replacement Cherry to Bathurst Project*?. Variances are

described below by asset class.

Table 10

Comparison of Utility Capital Expenditures 2022 Estimate & 2023 Bridge Year

2022 2023
2023 Bridge
Line Over/(Under)
No. Particulars ($ millions) Estimate Bridge Year 2022 Estimate
(a) (b) (c) = (b-a)
1 Compression Stations 87.7 239.2 151.5
2 Customer Connections 220.7 2204 (0.3)
3 Distribution Pipe 458.5 261.9 (196.6)
4 Distribution Stations 106.6 149.3 42.8
5 Fleet & Equipment 30.6 25.5 (5.1)
Growth - Distribution System
6 Reinforcement 52.6 54.9 2.3
7 Real Estate & Workplace Services 118.7 52.1 (66.6)
8 Technology Information Services 39.4 63.7 24.3
Transmission Pipe and Underground
9 Storage 102.5 280.7 178.2
10 Utilization 120.3 136.5 16.2
11 Extended Alliance Fixed Overhead 21.3 21.7 0.3
12 Capitalized Overheads 0.0 0.0 0.0
13 Integration Capital 41.6 43.6 2.0
14 Community Expansion 20.7 14.0 (6.8)
15 Other 22.9 62.2 39.2
16 Total 1,444.3 1,625.8 181.5
Notes:
(1) Capital expenditures are shown on an annual basis.
(2) Expenditures are net of contributions and include IDC.

42 EB-2020-0136.
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a) Compression Stations: The increase of $151.5 million is primarily related to
the construction of the Dawn to Corunna Replacement*? Project. This is
offset by the completion of the SCOR Meter Area Upgrade Phase 2 and a
decrease in spend for major overhauls and strategic land purchases.

b) Customer Connections: Spend is forecasted to remain consistent between
2022 and 2023.

c) Distribution Pipe: The decrease of $196.6 million is primarily related to large
projects executed in 2022 including: the NPS 20 Replacement Cherry to
Bathurst*4, St. Laurent Ottawa North Replacement Project #°, and Kirkland
Lake Lateral Replacement. Spend in the Integrity Program increases overall
due to the new Independent Asset Integrity Review (IAIR) Program and the
TIMP Geohazard Mitigation Program. Lastly, there is an increase in spend
for the Service Relay Program as a result of easing of work restrictions and
an increase in relocation projects based on adjustments to regional
forecasts.

d) Distribution Stations: The increase of $42.8 million is primarily related to the
construction of several large Gate and Feed projects including Crowland
Storage Transfer and Lisgar Station projects.

e) Fleet and Equipment: The decrease of $5.1 million is due to a decrease in
the planned purchase of fleet vehicles due to delays in the supply chain and
a decrease in the purchase of tools.

f) Growth: The increase of $2.3 million is due to a slight increase in
reinforcement activity as a result of the growth forecast.

g) REWS: The decrease of $66.6 million is due to timing of anticipated land

purchases such as the anticipated purchase of land to replace the Kelfield

43 EB-2022-0086.
44 EB-2020-0136.
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facility in 2022 and the development timing of large projects such as the new
London Site in the City of London and interior renovations at 50 Keil Drive in

the Municipality of Chatham.

h) TIS: The increase of $24.3 million is driven primarily by projects that are
required to support processes and systems while in parallel reducing
Enbridge Gas’s operational and cybersecurity risks. Significant projects
include the Contract Market Harmonization Project, Contract Market
Systems — Technology Obsolescence and Gas Recovery Harmonization.

i) Transmission Pipe and Underground Storage: The increase of $178.2 million
is primarily due to the construction of the Panhandle Regional Expansion
Project*6, Leamington Interconnect and Crowland Wells Upgrade projects
offset by a decrease in Transmission Integrity spend including the
completion of the Dawn-Cuthbert 26, 34 and 42 inch retrofit projects.

j) Utilization: The increase of $16.2 million is due primarily to meter
replacements in 2023 and increase in the cost to purchase meters. Due to
supply chain constraints and a decrease in availability of diaphragm meters,
Enbridge Gas is purchasing ultrasonic meters to supplement meter supply.
This is slightly offset by reductions in regulator refits and meter installations
due to Alliance partner resource constraints.

k) EA Fixed Overhead: No material variance.

) Integration Capital: The increase in spend of $2 million is due to the
completion of the AWS Phase 2, COG and Leak and Corrosion System
Integration projects offset by AWS Phase 3 and construction costs related to
the GTA West Site and GTA East Sites.

m) Community Expansion: The decrease of $6.8 million is driven by the

completion of 2022 projects and the start of construction for 2023 projects

46 EB-2022-0157.
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including Bobcaygeon Community Expansion Project*” in the City of
Kawartha Lakes, Eganville in the Townships of Bonnechere Valley and
Admaston/Bromley, Burk’s Falls in the Village of Burk’s Falls, Perth East
(Brunner) in the Township of Perth East, Kenora District (Highway 594) in
the District of Kenora, Haldimand Shores Community Expansion Project*® in
the Township of Alnwick/Haldimand, Hidden Valley in the Township of
Huntsville and Mohawks of the Bay of Quinte First Nation in Tyendinaga
Mohawk Territory.
n) Other: The increase of $39.2 million is primarily due to customer driven RNG

Injection Station projects.

4.5.2024 Test Year vs 2023 Bridge Year
28.Table 11 provides a comparison of the 2024 Test Year compared to the 2023

Bridge Year. The 2024 Test Year includes all facility projects as identified in the
AMP provided at Exhibit 2, Tab 6, Schedule 2, however Integrated Resource
Planning (IRP) may impact the implementation of solutions and the timing of project
execution. The 2024 Test Year expenditure of $1,491.7 million is $134.2 million
lower than the 2023 Bridge Year Forecast of $1,625.8 million. This is primarily
driven by the completion of significant projects including Panhandle Regional
Expansion Project*® and the Dawn to Corunna Replacement Project® partially
offset by the St. Laurent Ottawa North Replacement Project. Variance explanations

by asset class are provided below.

47 EB-2022-0111.
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Table 11
Comparison of Utility Capital Expenditures 2023 Bridge Year & 2024 Test Year

2023 2024
2024 Test
Line Bridge Test Over/(Under)
No. Particulars ($ millions) Year Year 2023 Bridge
(a) (b) (c) = (b-a)

1 Compression Stations 239.2 38.9 (200.3)

2 Customer Connections 220.4 249.2 28.8

3 Distribution Pipe 261.9 368.3 106.3

4 Distribution Stations 149.3 120.6 (28.8)

5 Fleet & Equipment 255 35.0 9.5

6 Growth - Distribution System Reinforcement 54.9 105.1 50.2

7 Real Estate & Workplace Services 52.1 56.6 4.5

8 Technology Information Services 63.7 112.4 48.7

9 Transmission Pipe and Underground Storage 280.7 171.7 (109.0)
10 Utilization 136.5 146.5 10.0

11 Extended Alliance Fixed Overhead 21.7 21.9 0.3

12 Capitalized Overheads 0.0 0.0 0.0

13 Integration Capital 43.6 0.0 (43.6)
14 Community Expansion 14.0 24.4 10.4
15 Other 62.2 411 (21.0)
16 Total 1,625.8 1,491.7 (134.2)

Notes:
(1) Capital expenditures are shown on an annual basis
(2) Expenditures are net of contributions and include IDC

a) Compression Stations: The decrease of $200.3 million is primarily related to
completion of the Dawn to Corunna Replacement®' and Dawn to Corunna
(Dawn Tie-In) projects in 2023. Significant projects in 2024 include the Dawn
C Compression Lifecycle Project which is expected to be completed in 2026.

b) Customer Connections: The increase of $28.8 million is related to the
proposed harmonization of the Customer Connection Policy as provided at
Exhibit 1, Tab 15, Schedule 1, Attachment 1.

51 EB-2022-0086.
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Distribution Pipe: The increase of $106.3 million is primarily related to the
construction of the St. Laurent Ottawa North Replacement Project, start of
construction for the Wilson Avenue Replacement Project in the City of
Toronto (expected completion in 2025) and the NPS 8 Port Stanley
Replacement Project. There is also an increase in spend for the Service
Relay Program offset by a decrease in relocation projects based on
adjustments to the regional forecasts.
Distribution Stations: The decrease of $28.8 million is primarily related to the
completion of the Crowland Storage Transfer and Lisgar Station projects in
2023, partially offset by smaller 2024 Gate, Feeder & A Station rebuilds.
Fleet and Equipment: The increase of $9.5 million is primarily due to an
increase in vehicle purchases to meet Enbridge Gas’s vehicle replacement
strategy and limited purchases in 2023 due to supply chain issues.
Growth: The increase of $50.2 million is due primarily to the Kingston
Creekford Road Reinforcement Project and the Wheatley 1B Panhandle
Distribution Reinforcement projects. Other drivers include development
spend to support the Hamilton Industrial Reinforcement Project which is
expected to be completed in 2025 and the Enbridge Gas Distribution System
Hydrogen Feasibility Study. All Reinforcement projects will be subject to the
IRP Assessment Process. Additional details are provided at Appendix B-IPR
of the AMP provided at Exhibit 2, Tab 6, Schedule 2.
REWS: The increase of $4.5 million is due to the timing of construction for
new facilities including Kennedy Road Expansion in 2024, offset by Station B
New Building and the SMOC/Coventry Facility Consolidation in 2023.
TIS: The increase of $48.7 million is driven primarily by projects that are
required to support process and system enhancements while in parallel
reducing Enbridge Gas'’s operational and cybersecurity risks. Significant
projects include the Contract Market Harmonization Project, Contract Market



Filed: 2022-10-31
EB-2022-0200
Exhibit 2
Tab 5
Schedule 3
Page 35 of 36
Systems — Technology Obsolescence, General Service Rebasing Changes
and Records Management Upgrade (2024 to 2026) projects.

i) TPUS: The decrease of $109 million is due primarily to the completion of the
Panhandle Regional Expansion Project®? offset by the expected start of
construction for the Dawn Parkway Expansion Project (Hamilton Kirkwall)
and Panhandle Line Replacement projects.

j) Utilization: The increase of $10 million is due primarily to the purchase of
meters. Due to supply chain issues causing a decrease in availability of
diaphragm meters, Enbridge Gas is purchasing ultrasonic meters to
supplement meter supply.

k) Integration Capital: The decrease in spend of $43.6 million is due to the
completion of integration programs. Projects expected to be completed in
2023 include Asset & Work Management (AWS) Phase 3, GTA West Site,
GTA East Site and several other small TIS projects. The GTA West Site
Project will dispose of the Brampton Colony Court, Burlington Mainway and
Milton facilities and construct a new asset with an estimated in-service of
2023. The GTA East Site Project will dispose of the Coburg and
Peterborough and construct a new consolidated facility with an estimated in-
service of 2023. The facility projects are required as a result of boundary
realignment in the existing EGD and Union rate zones to efficiently combine
the operations teams.

[) Community Expansion: The increase of $10.4 million is driven by the
completion of 2023 projects and the construction of 2024 projects including
Boblo Island in the town of Amherstburg, Neustadt in the Municipality of
West Grey, St. Charles in the Municipality of St. Charles, Sudbury District,

52 EB-2022-0157.
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East Gwillimbury in the town of East Gwillimbury and Chute a Blondeau in
the township of East Hawkesbury.
m) Other: The decrease of $21 million is primarily due to the completion of the

customer driven injection projects at Ridge Landfill and Twin Creeks Landfill
RNG.
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1. Introduction

1.1Purpose
1. This is Enbridge Gas Inc.’s (Enbridge Gas) Utility System Plan (USP) covering the

2024 to 2028 period which describes how the Company plans, strategizes,
prioritizes and optimizes expenditures to produce investment plans that meet the
needs of customers and the expectations set out in the Ontario Energy Board’s
(OEB) Renewed Regulatory Framework (RRF). Enbridge Gas has requested a
multi-year incentive rate-setting mechanism (IRM) be used to set regulated
distribution, transportation, and storage rates for the period January 1, 2025, to
December 31, 2028 (IR term). Enbridge Gas is proposing rates during the IR term
be set based on a price cap incentive rate-setting (Price Cap IR) mechanism and
associated parameters. The first year of the IR term will apply the Price Cap IRM
parameters to rates set through 2024 Rebasing.

2. In its MAADs Decision, the OEB indicated that it expected Enbridge Gas to file a
consolidated USP for any Incremental Capital Module (ICM) request for 2021 rates
and beyond." Pursuant to the OEB's decision, Enbridge Gas filed a consolidated
USP for the 2021 Rate Application with a consolidated Asset Management Plan
(AMP) and a Customer Engagement Report to inform Enbridge Gas’s Asset Plan?.

3. The USP describes how Enbridge Gas meets the needs of customers across its
entire service area through asset management that supports the delivery of safe
and reliable service. Asset management that balances risk, cost and performance
while delivering value to customers has been at the core of Enbridge Gas’s
business for years and is demonstrated throughout the USP and AMP. Enbridge
Gas’s 2023 to 2032 AMP (the AMP) is provided at Exhibit 2, Tab 6, Schedule 2.

T EB-2017-0306/EB-2017-0307 Decision and Order, August 30, 2018, pp.33 to 34.
2 EB-2020-0181, Exhibit C, Tab 1, Schedule 1 and Exhibit C, Tab 2, Schedule 1, and Exhibit C, Tab
3, Schedule 1.
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4. Enbridge Gas is proposing to file an AMP every two years, and an update or
addendum to the AMP in the intervening years. In a year where there is an ICM
request, the AMP (or AMP update/addendum) will be filed as supporting evidence
to Enbridge Gas’s request for approval of ICM funding in the annual rate case. In a
year where there is no ICM request, the AMP (or AMP update/addendum) will be
filed with a cover letter indicating that it is being filed as directed by the IRP
Framework. Enbridge Gas will not be requesting any approvals of the AMP (or AMP
update/addendum) in relation to each of the filings.

5. Enbridge Gas conducted an extensive customer engagement process over the
course of 2021 and early 2022 to support this rebasing application. It leveraged
previous customer engagement, existing research, the experience of Innovative
Research Group, and considered the broader business planning process. Various
meetings took place to ensure customer engagement content reflected the current
state of planning as well as to ensure that planners were familiar with customer
needs and preferences as they were identified. As plans evolved, so too did the
customer engagement, with each progress phase containing more detailed
background information and more specific trade-offs. Customer engagement details
are provided at Exhibit 1, Tab 6, Schedule 1.

1.2 _OEB Filing Requirements

6. On February 16, 2017, the OEB issued amended filing requirements for natural gas
rate applications (the Filing Requirements)3. Section 2.2.6 of the Filing
Requirements provides the filing requirements for a USP. Enbridge Gas is filing this
USP in support of its 2024 Cost of Service Application. In addition to the Filing

3 Filing Requirements for Natural Gas Rate Applications, February 16, 2017, p. 21.
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Requirements, there are several other OEB policies which informed the creation of
Enbridge Gas’s USP. These policies include:

a) The Handbook for Utility Rate Applications (Handbook)?;

b) The Report of the Board, Renewed Regulatory Framework for Electricity
Distributors: A Performance-Based Approach (the RRFE Report), which is
applicable to all rate regulated utilities;

c) The OEB’s guidelines for natural gas utilities’ transportation and distribution
system projects (EBO 1345 and EBO 188°); and

d) Chapter 5 of the Filing Requirements for Electricity Distributor Applications’,
which provides further guidance from the OEB on components of a
Distribution System Plan, which is informative to certain components of the
USP.

1.3 Enbridge Gas’s System Overview

7. Enbridge Gas has over $14 billion in regulated assets and serves over 3.8 million
residential, commercial, and industrial customers in Ontario delivering heating to
more than 75% of Ontario’s homes. Enbridge Gas’s service area is divided into the
following seven operating regions:

a) Northern Region covers the Northwest and Northeast districts stretching
from Kenora to Orillia;

b) Eastern Region covers Ottawa and Eastern district stretching from Belleville
to Ottawa;

c) Southwest Region covers the Windsor/Chatham and the Sarnia/London

districts;

4 Handbook for Utility Rate Applications, October 13, 2016.

5 Report on the Expansion of Natural Gas System in Ontario (E.B.O. 134), June 1, 1987.

6 Final Report of the Board and the Guidelines for Assessing and Reporting on Natural Gas System
Expansion in Ontario (E.B.O. 188) January 30, 1998.

7 Filing Requirements For Electricity Distribution Rate Applications — 2018 Edition for 2019 Rate
Applications — Chapter 5 Consolidated Distribution System Plan, July 12, 2018.
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d) Southeast Region covers the Niagara, Waterloo/Brantford, and Hamilton
districts;
e) Greater Toronto Area (GTA) West and Halton Region covers the western
GTA and Halton districts;
f) GTA East Region covers the eastern GTA; and

g) Toronto Region covers the City of Toronto.

8. Enbridge Gas has storage and transmission assets that serve to receive, store, and
transport natural gas for markets in Ontario, Québec, the Maritimes, and major
United States (U.S.) natural gas-consuming areas. Enbridge Gas’s Dawn Hub in
southwestern Ontario is connected to most of North America's major natural gas
basins, including abundant and affordable gas supplies in the Western Canadian
Sedimentary Basin and the Utica and Marcellus-producing regions in the U.S. It is
similarly connected to the major demand markets with more than half a dozen
major pipelines connected at Dawn. Enbridge Gas’s transmission assets link the
extensive network of underground storage pools at the Dawn Hub to major
Canadian and U.S markets and forms an important link in transporting gas from the
Dawn Hub to the GTA through its West, Central, and East transmission operations

areas.

9. Enbridge Gas owns and operates approximately 153,000 km of main and service
pipelines for the transportation and distribution of gas. In addition, Enbridge Gas
owns and operates approximately 311 petajoules (PJ) of underground gas storage
facilities (199 PJ regulated and 112 PJ unregulated), has more than 800,000
horsepower of compression and one liquified natural gas facility. Enbridge Gas'’s
supporting assets include service facilities, fleet, and information technology assets.
The fleet assets include 1,895 fleet vehicles, plus heavy equipment and tools.

Enbridge Gas has 84 buildings across Ontario including administration sites, and
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operations depots to support functional business needs and activities. The

information technology assets include over 300 applications plus associated
software and hardware that provide critical functionality to effectively run the

business.

10. A map of Enbridge Gas’s assets and operations, as well as where the utility
operates in the province, and the communities it services is provided at Exhibit 1,
Tab 4, Schedule 1, Attachment 1. This map identifies the location of gas
transportation assets, compressor stations and interconnects, underground storage

facilities, liquefied natural gas facilities, and any other assets.

11. Enbridge Gas’s transmission system and distribution networks operate with a high
level of reliability. Enbridge Gas delivers customers consistent and dependable
service with minimal disruptions or force majeures. Enbridge Gas maintains this
operating performance as a direct outcome of its asset class strategies, objectives,
and asset investment planning and prioritization process, as described in this USP
and AMP.

1.4 _Enbridge Gas’s Strategic Priorities

12. Enbridge Gas’s values of integrity, safety, respect and inclusion, along with its
strategic priorities, guide decision-making in the Company. Asset management
provides the structure to make informed asset decisions and execute the resulting

actions, as aligned with the RRF.

13. Enbridge Gas’s strategic priorities and alignment with the RRF are provided in
Table 1.
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Table 1

Enbridge Gas Strategic Priorities

Strategic Priority

RRF Outcome

Description

1. Safety and
Operational
Reliability

Customer Focus
and
Operational

Effectiveness

Ensuring the safety of communities, and
preventing harm to the public, employees, and
the environment is Enbridge Gas’s highest
duty. Every injury and incident can be
prevented, and every employee has a
responsibility to act in accordance with that
duty. Safety information for Enbridge Gas
customers, contractors and the communities in
which it operates can be found on the
Company’s safety page at

www.enbridgegas.com/safety.

2. Optimize the

Base Business

Customer Focus,
Operational
Effectiveness and
Financial

Performance

The integration of Enbridge Gas drove
opportunities for economies of scale as well as
continuous improvement through the adoption
of best practices. These efficiencies provide
benefits to both customers and the Company.
The integration also provides an opportunity
for greater strategic focus and a stronger
platform to face the challenges and
opportunities in Ontario’s energy sector.

3. Execute Capital

Program

Customer Focus,
Operational
Effectiveness and
Financial

Performance

Project execution is integral to provide
customers with access to a cost-effective and
reliable energy source. Execution of the
Company’s Asset Management Plan ensures
that safe and reliable infrastructure is
maintained to satisfy customers’ energy
needs.

Forecasting a long-term asset investment plan

and ensuring money is spent on the right
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Strategic Priority

RRF Outcome

Description

things at the right time helps to ensure the
distribution system is maintained in the most
reliable and cost-effective way. Therefore, it is
a critical priority for the Company to engage
proactively with communities and customers to
understand customer preferences and
changes in demand to support the
development of a plan that will ensure safe

and reliable access to natural gas.

Aligning roles and organizational structure to
support Asset Management enables the entire
company to remain integrated with the
execution of the Asset Management program
and the resultant capital plan.

4. Extend Growth

Customer Focus,
Operational
Effectiveness and
Financial

Performance

Enbridge Gas expects customer growth to
remain strong, driven by Ontario population
growth and demand for natural gas as a

reliable and cost-effective source of energy.

Enbridge Gas has several community
expansion projects completed or underway,
made possible through government funding
under the Natural Gas Expansion Program.
The program expands access to safe, reliable,
and affordable natural gas to rural, northern

and Indigenous communities.

A strong Asset Management program allows
for value-based decision-making, where
optimizing/prioritizing is based on risk and

opportunity. Enbridge Gas will continue to
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Strategic Priority RRF Outcome

Description

bolster the Asset Management program
through the integration of Integrated Resource
Planning (IRP).

Transition Over Responsiveness

Time

5. Maintain Financial Enbridge Gas is committed to ensuring the

Financial Strength Performance proper governance structure and management

and Flexibility, oversight to enable the Company to invest

and Disciplined capital in the most efficient and effective way

Capital Allocation to meet the Company’s obligations, ensure
safety, and maximize the value of investments.
It also enables the business to plan and
execute work in a timely fashion with minimal
administrative burden, responding quickly to
the demands of the customers that the
Company serves.

6. Adapt to Energy Public Policy Enbridge Gas is committed to being part of the

orderly transition to a lower carbon economy
by supporting a diversified pathway to net-zero
emissions in Ontario. Examples of this include
programs such as Renewable Natural Gas,
Compressed Natural Gas/Natural Gas Vehicle,
IRP, Hydrogen Blending and other low carbon
technologies.

2. Economic and Planning Assumptions

2.1 _Enerqgy Transition Plan

14. Enbridge Gas has developed an Energy Transition Plan (ETP) to demonstrate how

energy transition has been considered and included within the Company’s business

and rebasing planning and proposals. The ETP is provided at Exhibit 1, Tab 10,

Schedule 6.
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15. The objectives of Enbridge Gas’s ETP are to 1) support an orderly energy transition
in Ontario by identifying and proposing safe bet actions, defined as actions that will
be needed in the future regardless of the pathway to net-zero that is taken, 2)
provide cost-effective, secure, reliable and resilient energy for customers during the
transition to a low-carbon economy and once net-zero is achieved, and 3) ensure
consistency with provincial and federal energy and climate change targets and
policies.

16. As part of Enbridge Gas’s ETP, the Company has considered energy transition in
the Company’s forecasting processes, which is an important input in the Company’s
planning activities, including the Asset Management Plan and process, gas supply
planning and rate setting. Adjustments to the forecast to reflect energy transition
are based on an understanding of climate policies, results of energy transition
scenario analysis, and stakeholder engagement. Energy transition adjustments in

the forecasting process are provided at Exhibit 1, Tab 10, Schedule 4.

17. Enbridge Gas intends to continue to evolve the ETP and how energy transition is
integrated into the Company’s planning activities over time. Details on ongoing
evolution of the ETP are provided at Exhibit 1, Tab 10, Schedule 6, Section 4.

2.2 Current Budget Cycle Assumptions

18. Enbridge Gas completes an annual budget and multi-year, long-range planning
(LRP) process, which reflects a forecast of annual volumes, revenues, operating
costs and capital investments. This process is underpinned by key economic and
financial assumptions provided at Exhibit 3, Tab 2, Schedule 4. These assumptions
are obtained from both internal and external sources and are reviewed and

approved by management.
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19. The key economic and financial assumptions are derived and finalized at a

particular point in time as part of the budget and LRP process. However,

assumptions and/or actual experience may differ after the date of finalization.

Specifically, Enbridge Gas has not adjusted the 2022 to 2024 forecasts to reflect

the increases in inflation that have occurred since Q1 2022.

20. The key assumptions and sources of information are detailed below:

a)

Distribution Revenue inflation: The revenue escalator for 2023 is determined
by a price cap index (PCI), where PCI growth is driven by an inflation factor
using Gross Domestic Product Implicit Price Indicator for Final Domestic
Demand (GDP IPI FDD), less a productivity factor of zero and a stretch
factor of 0.30% (X factor). This is determined in accordance with the 2019 to
2023 IRM framework as approved in the MAADs Decision®. Revenues for
2024 are based on cost of service as provided at Exhibit 3, Tab 1, Schedule
1.

Merit escalation: This assumption is determined by the corporate
compensation function and is applied to non-unionized salary and wages
costs. Unionized wages are escalated in accordance with the respective
collective agreements in place.

Non-wage inflation: Inflation assumptions are applied to current cost
estimates, unless there are known and identifiable adjustments
(increases/decreases) to cost estimates that are required to reflect current
market conditions, for example, where different inflation assumptions should
be applied (e.g. fuel, postage and renegotiated contracts). Normal
inflationary impacts within Enbridge Gas’s AMP are expected to be covered

within the investment contingency.

8 EB-2017-0306/EB-2017-0307 Decision and Order, August 30, 2018.
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d) Foreign exchange and interest rates: These financial indicators are issued
from the corporate treasury and risk function and are based on the average
of forecasts from external sources and historical differentials.

e) Annual volume forecast: The annual volume forecasts for the 2023 Bridge
Year are prepared separately for the EGD and Union rate zones, using OEB-
approved methodologies and criteria. The annual volume forecast for 2024 is
prepared using the new methodologies that are proposed for Enbridge Gas
and provided at Exhibit 3, Tab 2, Schedules 7 and 8. The underlying
assumptions used in the forecast are provided at Exhibit 3, Tab 2, Schedule
4. Adjustments for energy transition are provided at Exhibit 1, Tab 10,
Schedule 4.

f) Customer Additions: Enbridge Gas customer additions forecast for 2024 is
provided at Exhibit 3, Tab 2, Schedule 6 and Exhibit 3, Tab 2, Schedule 8.
Adjustments for energy transition are provided at Exhibit 1, Tab 10, Schedule
4.

21. The key assumptions are reviewed and approved by management and distributed
to the relevant forecasting and planning functions to incorporate into the relevant

budget and LRP process, as provided in Section 3.

2.3 Expectations of Natural Gas Prices

22. As the effects of COVID-19 and other global events continue to impact natural gas
markets worldwide, price volatility has become a primary concern. The futures
market is continuing to project increases in Henry Hub natural gas prices for the
2022/2023 winter from historically low levels for the past several years.

23. Below average natural gas inventories combined with more severe weather events

have triggered price increases in areas of the U.S. that are routinely constrained for
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peak capacity in the winter. Another significant pressure on pricing is the increased
demand for natural gas exports, predominantly via liquified natural gas to Asia and
Europe. In response to the Ukraine/Russia conflict, Western Europe is seeking to
wean itself off Russian natural gas, driving demand for liquified natural gas to
unprecedented levels®. With high demand for U.S. natural gas exports, increases in

global natural gas prices have coincided with price increases at Henry Hub.

Natural Gas Price Signals

24. Natural gas futures prices set by the New York Mercantile Exchange (NYMEX) for
deliveries at Henry Hub are generally seen to be the primary price for the North
American natural gas market. Prices for gas at other locations are generally set
using a locational basis differential to NYMEX. ICF’s long-term price forecast
reflects the transition of the Henry Hub to a major demand center with prices
between $2.65 and $5.57 per MMBtu in real terms™0.

9 Natural Gas Intelligence.(June 7, 2022). EIA Confirms Russia’s War Forces Seismic Shift in U.S.

LNG Demand. https://www.naturalgasintel.com/eia-confirms-russias-war-forces-seismic-shift-in-u-s-
Ing-demand/
0 ICF Forecast: Natural Gas — Strategic, Q2 2022 Outlook. Used with permission.



https://www.naturalgasintel.com/eia-confirms-russias-war-forces-seismic-shift-in-u-s-lng-demand/
https://www.naturalgasintel.com/eia-confirms-russias-war-forces-seismic-shift-in-u-s-lng-demand/

Figure 1: Long-Term Natural Gas Prices'’

Long-Term Henry Hub Price Forecast

6.00

5.50

5.00

4.50

4.00

3.50

Nominal S/MMBtu

3.00

2.50

2.00

1.50

2015
2016
2017
2018
2019

Carbon Pricing Forecast

2020
2021

2022
2023
2024
2025
2026
2027
2028

2029

2030
2031
2032
2033
2034
2035
2036

2037

ICF Q2 2020 Projections === |CF Q2 2021 Projections

ICF Q2 2022 Projections

Henry Hub Historical

Filed: 2022-10-31
EB-2022-0200
Exhibit 2

Tab 6

Schedule 1

Page 15 of 55

A"
/‘/
7

2038
2039
2040
2041
2042
2043
2044
2045

25. In 2019, the federal government enacted a national carbon price through the

establishment of the Greenhouse Gas Pollution Pricing Act (GGPPA). An overview
of the GGPPA is provided at Exhibit 1, Tab 10, Schedule 3, Section 2.

26. Under the GGPPA, Enbridge Gas is required to remit payment to the Government

of Canada for the Federal Carbon Charge (FCC) on all volumes of natural gas the

Company delivers in Ontario. Through OEB-approval, the FCC is passed through to

" ICF Forecast: Natural Gas — Strategic, Q2 2022 Outlook. Used with permission.
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customers on their Enbridge Gas bill.'> The charge rate for the FCC is determined
by the government based on the price of carbon in $/tonne of carbon dioxide

equivalent ($/tCO2¢) and is provided in Table 2. The rate increases as of April 1

each year.
Table 2
Federal Carbon Charge Rates™®
Year Price of Carbon ($/tCOze) FCC Rate (¢/m?3)
2022 50 9.79
2023 65 12.39
2024 80 15.25
2025 95 18.11
2026 110 20.97
2027 125 23.83
2028 140 26.69
2029 155 29.54
2030 170 32.40

27. Enbridge Gas is also required to remit payment to the Government of Canada for
the FCC on volumes of natural gas used at company-owned facilities. The
Company’s transmission compressor stations are also covered under the provincial
Greenhouse Gas Emissions Performance Standards (EPS) regulation, which is
provided at Exhibit 1, Tab 10, Schedule 3, Section 2. With OEB approval, FCC
costs for company-owned facilities and costs related to the EPS are passed through
to customers through the Facility Carbon Charge which is included in distribution
rates on their Enbridge Gas bill. The Facility Carbon Charge is determined annually

through the Federal Carbon Pricing Program Application.’™ Due to the escalating

12 EB-2021-0209, OEB Decision and Order, February 10, 2022.

3 Government of Canada. (2021, December 3).Fuel Charge Rates for Listed Provinces and
Territories for 2023 to 2030. Department of Finance Canada. https://www.canada.ca/en/department-
finance/news/2021/12/fuel-charge-rates-for-listed-provinces-and-territories-for-2023-t0-2030.html

4 EB-2022-0194, 2023 Federal Carbon Pricing Program Application.
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price of carbon, it is anticipated that the Facility Carbon Charge will increase each

year.

3. Company Budget and Long-Range Planning (LRP) Process

3.1 Overview

28. Each year, Enbridge Gas completes a budget and multi-year LRP process. This
process produces Enbridge Gas’s forecast of annual volumes, revenues, operating
costs, and capital investments. The budget and LRP processes allow the Company
to execute and monitor its strategic priorities, including monitoring its financial

viability in support of maintaining safe and reliable operations.

29. The annual volume forecast is the starting point for the budget and LRP process.
The volume forecast provides inputs into the four main components of Enbridge
Gas'’s financial budget and LRP process listed below, as well as the Gas Supply

Plan process detailed within the distribution revenue budget process.

30. Each component of the budget and LRP is individually described in the following
sections:
a) Distribution Revenue;
b) Storage and Transportation Revenue;
c) Operations and Maintenance Costs; and

d) Capital Investment.

31. Figure 2 provides a process map for the budget and LRP process. The budget and
LRP components include the impact of economic variables such as interest rates,
foreign exchange rates, inflation levels, GDP forecasts, and provincial housing

starts, where applicable.
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Figure 2: Budget and Long-Range Planning Process Map
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3.2 Revenue and Volume Forecast

32. The starting point for the planning process is the customer and volume forecast.
This forecast underpins the development of both the revenue and cost components
of the budget and LRP and, it is used as an input into the IRP and Asset Investment

Planning and Management (AIPM) process.

Distribution Revenue Budget

33. The distribution revenue budget is comprised of two distinct segments of
customers: general service and contract. The forecast for the general service
segment applies forecast rates for each year of the budget and LRP to the volume
and customer forecast in order to derive the general service revenue forecast for

the utility. The contract segment uses customer specific information to derive
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volumes and daily contracted demand. Those parameters are multiplied by rates to

derive the distribution contract market revenue forecast for the utility.

Distribution Revenue — General Service Customers

34. The general service customer segment consists of residential and non-residential
(apartment, commercial and industrial) customers. This segment is temperature-
sensitive and is also influenced by economic conditions, housing starts, natural gas
price, efficiency factors and energy conservation measures. This segment is also
expected to be impacted by energy transition and climate change policies such as
building codes and Community Energy Plans. The forecast is developed using the
OEB-approved methodology and criteria for the 2023 Bridge Year and proposed
methodologies and criteria for the 2024 Test Year. These customers consume
natural gas in a seasonal load profile, consuming more natural gas from November

through March than the spring and summer months.

35. The base volume forecast for the general service segment is calculated on the
projected number of customers and forecast average use per customer. The
customer forecast is based on the current customer base plus forecasted customer
additions less customer shrinkage/locked customers. This base volume forecast is
then adjusted for forecast Demand Side Management activity and other factors that
cannot be captured through the forecasting methodology. Gas consumption is
forecasted for those current and forecasted customers and applied to the assumed

rates to create a revenue forecast.

Distribution Revenue — Contract Class Customers
36. The contract customer segment typically has higher consumption levels and is less
temperature sensitive than the general service customer segment. Volume and

demand for these customers are based primarily on process load which is linked



37.
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more closely to factors such as economic conditions industry and sector growth,
and customer expansion/contraction plans. This segment is also expected to be

impacted by energy transition and climate change policies such as energy

conservation, carbon pricing, and fuel switching policies.

The volume and daily contract demand forecast for this segment is developed for
both current and new customers. The forecast for existing customers is based on
the current contract parameters, which includes adjustments provided by customers
for known changes to their operational plans and expectations, including the impact
of energy transition on current and future energy requirements. The forecast for
new customers is based on anticipated volumes and daily contract demand
associated with discrete capital projects included in the AMP and capital budget for
projects that are anticipated to go into service in the forecast period, as well as for
customer requests for connection that are highly likely to materialize are a
modification to current contract parameters. The forecast is based on a variety of
methods including direct engagement with current and potential customers, a
thorough assessment of growth and demands by geographic area or market
sectors (e.g., the greenhouse market), and, by general trends, reflective of industry
and general economic conditions. Where available, direct customer input is factored

in Enbridge Gas’s forecast.

Distribution Revenue — Incremental Capital Module

38.

Through the Capital Budget process outlined below, while the Company is
operating under a price cap, eligible ICM projects benefiting in-franchise customers
are identified. For those projects that meet the ICM eligibility criteria, the annual
revenue requirements are calculated and subsequently reflected in the total

distribution revenue budget.
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Distribution Volume Forecast as an Input to the Gas Supply Plan
39. The volume forecast for the Distribution segment is provided to the Gas Supply
department for inclusion in the development of the Gas Supply Plan. The Gas

Supply Plan is provided at Exhibit 4, Tab 2, Schedule 1.

40. The objective of the Gas Supply Plan is to identify an efficient combination of
upstream transportation, supply purchases, and storage assets required to serve
sales service and bundled direct purchase customers’ annual, seasonal and design
day natural gas delivery requirements. The Gas Supply Plan is developed under a
set of gas supply planning principles. Balanced consideration of these principles
ensures that customers have access to secure, reliable and diverse natural gas

purchased at a prudently incurred cost.

41. The Gas Supply Plan is proposed to include up to a 5% blend of green energy by
2028 as part of Enbridge Gas’s short-term action plan for energy transition.

Additional details of this proposal are provided at Exhibit 4, Tab 2, Schedule 7.
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Figure 3: Distribution Revenue Budget and Gas Supply Plan

Gas Distribution Margin Budget and LRP and Gas Supply Plan
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Generated

|  Gas Supply Plan

Storage and Transportation Revenue Budget
42. The storage and transportation (S&T) budget and LRP revenues are derived from

the services provided by Enbridge Gas’s storage and transportation assets.

Storage Revenue

43. The Company'’s utility storage revenue is based on the sale of excess utility space,
on a short-term basis at market prices and a portion of net revenues are shared
with shareholders. Starting in 2024, with the harmonization to a single rate zone,
this excess storage space is now proposed to be used to serve all Enbridge Gas in-
franchise customers. Please see Exhibit 4, Tab 2, Schedule 1 for further details.

Transportation Revenue
44. The transportation revenue budget is based on the Company’s sale of its

transmission pipeline capacity. Enbridge Gas sells both short-term and long-term
transportation capacity.
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45. The transportation revenue forecast is based on current contracted demand as well
as forecasted future demands. Ongoing customer discussions inform Enbridge Gas
of changes to future demand and requirements of potential new transmission
customers. This information is obtained through ongoing customer engagement

with existing and potential customers, and through the transportation capacity open

sSeason process.

46. If available capacity is insufficient to meet the existing and forecasted future
demand for transportation services, additional capacity may be created through the
construction of new facilities or the consideration of integrated resource planning
alternatives to meet the incremental demand. Capacity demands for both in-
franchise customers and ex-franchise customers are factored into the AMP for

asset classes providing these services.

47. Long-term transportation services are priced based on regulated rate schedules.
Short-term transportation services and exchanges are based on negotiated rates.
The transportation revenue forecast is the product of the forecasted rates for the

respective transportation services, applied to the forecasted demand.

3.3 Operating and Maintenance (O&M) Expense Budget Process

48. The maijor steps in the O&M Budget process are illustrated in Figure 4 and
described below:
a) Establish Key Budget Inputs and Assumptions
b) Preparation of Operating Budget
c) Consolidation with O&M Costs Budgeted by Centralized Functions
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Figure 4: O&M Budget Process

Operations and Maintenance Budget and Long Range Planning Process

Establish Key Preparation of Consolidation with O
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Assumptions P £ & Centralized Functions

Establish Key Budget Inputs and Assumptions
49. Assumptions are obtained by Finance from corporate and external sources for key
input variables, including GDP growth, inflation, foreign exchange rates and

expectations for compensation increases.

Preparation of Operating Budget

50. An operating budget is developed for each accountable area under a vice
president’s reporting structure. The starting point for the operating budget is the
previous year’'s budget/LRP which is first adjusted for compensation changes and
inflation. It is then adjusted for any new program additions or deletions, any material
changes to existing programs, or any other known cost changes. Ongoing O&M
costs associated with capital projects that have been placed into service are also
incorporated. Changes in staffing requirements are similarly considered, including
the need to engage consultants or employ contract employees to complete
workload requirements in a safe, timely and cost-effective manner. Based on the
resources required to carry out the work plan, relevant material, equipment, vehicle
and employee expenses are incorporated into the budget. In addition, productivity
and efficiency initiatives are identified to help manage cost increases. Finally, O&M
amounts are applied overhead capitalization rates to recognize indirect capital

costs.
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Consolidation with O&M Costs Budgeted by Centralized Functions

51. There are a number of centralized functions such as Finance, Human Resources,
Technology & Information Services, Supply Chain Management, Real Estate &
Workplace Services and Enterprise Safety & Operational Reliability which provide
specific utility-based shared services. These functions are budgeted centrally at the
corporate level, with input from the business units (including the utilities segment)
on the business support required (e.g. TIS application support). Costs associated
with these centralized functions are allocated through a central function cost
allocation methodology provided at Exhibit 4, Tab 4, Schedule 3 to ensure that
Enbridge Gas is paying an appropriate amount for the services it receives from
these centralized functions. Allocated amounts for centralized functions are similarly

applied with overhead capitalization rates to recognize indirect capital costs.

3.4 Capital Budget Process

52. There are two primary objectives of the capital budget process:

a) Ensure the proper governance structure and level of management oversight
to enable Enbridge Gas to invest capital in the most efficient and effective
way to meet the Company’s obligations, ensure safety and reliability, and
maximize the value of the investments; and

b) Enable the business to plan and execute work in a timely fashion with
minimal administrative burden, responding quickly to the demands of the

customers that Enbridge Gas serves.

53. The capital budgeting process is underpinned by the AMP and the AIPM process
provided at Exhibit 2, Tab 6, Schedule 2, Section 4.3. The AMP also takes into

consideration assumptions on the impacts of energy transition when developing
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the long-range reinforcement plan; and presents the facility solution against which

Integrated Resource Planning Alternatives (IRPAs) can be compared.

54. The major steps in the capital budgeting process are illustrated in Figure 5 and
include:

a) ldentify Investment Need
b) Solution Planning and Value Assessment

c) Optimization Portfolio of Solutions

Fiqure 5: Capital Budget and LRP Process

Capital Budget and Long-Range Planning Process

Identify Investment .| Solution Planning and | Optimize Portfolio of N Capital Budget
Need Value Assessment Solutions g Consolidation

Asset Investment Planning and Management (AIPM) Process

Identify Investment Need
55. Enbridge Gas identifies investment needs in accordance with its AIPM process.
The main drivers for capital needs are:

a) System integrity expenditures required to maintain or enhance the safety and
reliability of Enbridge Gas’s plant, as well as to ensure compliance with
codes and regulations governing the industry;

b) System relocation expenditures required as a result of requests from
municipalities and others under the terms of franchise or other occupancy
agreements;

c) Capital expenditures to replace plant, vehicles and equipment, computer

hardware and software as a result of age, condition, or obsolescence;
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d) Capital expenditure requirements to meet expected growth as identified
through the demand/revenue planning process and the gas supply planning
process;
e) Capital expenditures to support the ETP; and

f) New programs that result in the need for capital expenditures

56. Specific capital projects are identified to address the needs articulated above.
Enbridge Gas has also implemented an IRP Assessment process on eligible
projects to determine the most cost-effective solution to meet specific system
needs, which includes consideration of both facility and IRP alternatives. The
summary of EGI’s IRP Assessment is provided at Exhibit 2, Tab 6, Schedule 2,
Section 6.3.

Solution Planning and Value Assessment
57. Enbridge Gas completes solution planning and value assessment in accordance

with its AIPM process.

58. Further information outlining the Leave-to-Construct (LTC) criteria for

projects/programs is provided in Sections 7.1 and 7.2.

59. Economic analysis of system expansion projects is completed using a Discounted
Cash Flow (DCF) analysis. E.B.O 188" and E.B.O 1346 describe the parameters
and methodology for the DCF.

a) E.B.O 188 describes the economic test that should be used to evaluate a

proposed expansion of a gas distribution system.

15 Final Report of the Board and the Guidelines for Assessing and Reporting on Natural Gas System
Expansion in Ontario (E.B.O. 188), January 30, 1998,
6 Report on the Expansion of Natural Gas System in Ontario (E.B.O. 134), June 1, 1987.



http://www.ontarioenergyboard.ca/oeb/_Documents/Decisions/EBO%20188%20Decision.pdf
http://www.ontarioenergyboard.ca/oeb/_Documents/Decisions/EBO%20188%20Decision.pdf
http://www.ontarioenergyboard.ca/oeb/_Documents/Decisions/EBO%20188%20Decision.pdf
http://www.ontarioenergyboard.ca/oeb/_Documents/Decisions/EBO%20188%20Decision.pdf
http://www.ontarioenergyboard.ca/oeb/_Documents/Decisions/EBO%20188%20Decision.pdf
https://www.rds.oeb.ca/CMWebDrawer/Record/60028/File/document
http://www.rds.ontarioenergyboard.ca/webdrawer/webdrawer.dll/webdrawer/rec/177859/view/
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b) E.B.O 134 describes the economic test that should be used to evaluate a

proposed expansion of a gas transmission system.

Optimization Portfolio of Solutions
60. Enbridge Gas optimizes its portfolio of solutions in accordance with its AIPM
process. Capitalized overheads are then allocated to capital projects based on the

total spend of the Enbridge Gas portfolio.

3.5 Budget Approval

61. Once all of the components of the budget are prepared, the overall budget and
LRP is consolidated and then reviewed and approved by Enbridge Gas’s Executive
Management Team. Any subsequent updates to the budget and LRP are also

reviewed and approved by Enbridge Gas’s Executive Management Team.

4. Capital Investment Plan

4.1 Project Selection Process

62. Enbridge Gas uses the defined asset management framework and decision-making
processes (please see Exhibit 2, Tab 6, Schedule 2, Section 4.1.5) to form the
basis for the selection and prioritization/optimization process for capital
investments. Within the overall Asset Management Strategic Framework, as capital
investment needs are identified, they are evaluated and executed through the AIPM
process (please see Exhibit 2, Tab 6, Schedule 2, Section 4.3).

Customer Needs and Overall System Planning Policy Objectives

63. An important part of the asset planning process is the inclusion of customer needs
and preferences into the analysis of alternatives, pacing and optimization of capital
plans. The results of this customer engagement are important inputs to Enbridge

Gas’s investment planning activities and commitment to its customers. Enbridge
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Gas conducted an extensive customer engagement process throughout 2021 and
early 2022. Exhibit 2, Tab 6, Schedule 2, Section 2.4.1 provides additional
information on the customer engagement results, and a description of customer

engagement activities and results in further detail is provided at Exhibit 1, Tab 6,
Schedule 1.

64. The customer engagement results demonstrate that customers value the safe,

reliable, cost-effective, and environmentally responsible provision of natural gas.
The customer engagement results also inform and reinforce Enbridge Gas'’s asset

management decision-making framework.

Integrated Resource Planning

65. The OEB released the first-generation IRP Decision and Order'” and its companion

66.

document the IRP Framework (collectively referred to as the ‘Decision’) on July 22,
2021. The Decision provided necessary policy guidance, and therefore a path
forward, for Enbridge Gas to enhance its existing planning processes to assess
system needs and constraints for demand and/or supply-side alternatives that may
defer or avoid traditional capital infrastructure investments. With the IRP
Framework, Enbridge Gas can meet system needs with an alternative solution(s)
(where feasible) for new pipeline infrastructure to meet its customer energy needs
safely, reliably, and affordably. Information on IRP alternative types is provided in
Section 7 of the IRP Decision.'®

The 2023 to 2032 AMP is the first version incorporating the IRP Framework into the

Company’s planning and asset management process. How the IRP Assessment

17 EB-2020-0091.
18 |bid, Decision and Order, Section 7.
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Process'® was incorporated into the AMP is provided in Exhibit 2, Tab 6, Schedule

2, Section 4.3.4.1.

67. IRP capital costs are eligible for inclusion in rate base where Enbridge Gas owns
and operates the IRP alternative. Where Enbridge Gas makes an enabling payment
to a competitive service provider and does not own and operate the asset, these
costs can be recovered as part of ongoing operational and maintenance expenses.
During the current deferred rebasing term, the OEB approved an IRP Operating
Costs Deferral Account and an IRP Capital Costs Deferral Account to track

incremental IRP-related costs.20

Linkages and Trade-Offs Between Capital Projects and Ongoing O&M Spending

68. In developing the AMP, Enbridge Gas considers both capital and O&M
expenditures over an asset’s life cycle to ensure that optimal asset value is attained
over the asset’s life. Enbridge Gas will continue to evaluate and incorporate
condition information, risk implications, and impacts from IRP/Energy Transition to
support decision-making and the resultant capital or O&M investment. Please see
Exhibit 2, Tab 6, Schedule 2, Section 4.1.3 & 4.1.5 for further details.

69. In the case of Technology & Information Services (TIS) (please see Exhibit 2, Tab
6, Schedule 2, Section 5.6), Enbridge Gas has adopted cloud computing services to
reduce outages from infrastructure failures, reduce cyber-attack exposure, leverage
a scalable core infrastructure, reduce delays and improve business reliability, as
assets reaching end of life create material operational risk for hosted systems. In
addition, on-premises licence models are no longer available within the software

industry. Historically, Enbridge Gas purchased its software licences and IT

19 EB-2020-0091, Decision and Order, Section 8.
20 EB-2020-0091, Decision and Order, Section 15.
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infrastructure systems and would capitalize and amortize the costs over time. In
cloud computing, a cloud services user does not own the underlying assets, as the
cloud subscription is expensed under the O&M budget. The transition to cloud
computing services results in higher O&M costs (and lower capital costs) as

spending shifts away from capital.

70. In general, Enbridge Gas’s maintenance programs involve the O&M costs to
complete inspections and repairs to maintain the required function of the assets.
When it either becomes impossible or no longer cost-effective to continue to
manage the assets in this fashion, capital renewal investment may be required to

replace the asset or restore its function to its required level.

71. Enbridge Gas’s Transmission Integrity Management Program (TIMP) (please see
Exhibit 2, Tab 6, Schedule 2, Section 5.2.3.3) includes Capital and O&M
expenditures to perform condition assessment of assets. Through this assessment,
the health of the asset can be established and:

a) the asset is confirmed to be fit for service and no further evaluation is
required until the next scheduled inspection;

b) the asset is confirmed to be fit for service with additional maintenance and
inspection activities; or,

c) the asset requires some form of replacement or renewal that will require

capital investment.

72. In the case of the Distribution Integrity Management Program (DIMP) (please see
Exhibit 2, Tab 6, Schedule 2, Section 5.2.3.4), direct inspection programs can be
cost prohibitive or inviable as a result of the very large number of assets, the design
and installation practices, and the generally smaller size of the assets. As a result,

leaks on these assets are addressed both proactively and reactively through a
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combination of repairs (O&M) and replacements (Capital). Proactive replacements
target populations of pipe with leakage history or properties which are known to
contribute to leakage and cannot be cost-effectively mitigated through other means.
Statistical methods based on the leak rate in the population are used to identify
specific pipelines that may be nearing end of life and prioritize them for replacement
in an attempt to prevent leaks and associated consequences to operational

reliability, GHG emissions, and public safety.

73. Risk is a factor in determining the appropriate time to make an investment to renew
or replace an asset. Using the Risk Management processes provided in the AMP
Section 4.2, risks are identified, and solutions are planned to achieve a risk

reduction, balanced against the costs required to manage the risk.

4.2 Engineering Plan (AMP)
74. Enbridge Gas’s engineering plan is represented by Enbridge Gas’s 2023 to 2032

AMP. The purpose of Enbridge Gas’s engineering plan is to provide the OEB and
stakeholders with the supporting background and view of the Company’s forecast of
capital expenditures over the forecast period. The plan is underpinned by an
assessment of needs (risks and opportunities) related to natural gas and hydrogen
carrying assets and the supporting TIS, Real Estate and Workplace Services
(REWS), and Fleet assets. In the case of commodity-carrying assets, these
investments are driven by an understanding of asset condition, system health and
the risks associated with individual asset categories or classes. Section 5 of the
AMP details the engineering plan by asset class, and Section 6 further outlines the

resultant capital expenditure requirements.
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4.3 Investment Cateqories

75. Enbridge Gas investment categories have been provided in Table 2 in a manner

that conforms to the four general investment categories outlined in Chapter 5 of the

Filing Requirements for Electricity Applications. The description of each investment

category is as follows:

a)

b)

System access investments are additions and modifications (including asset
relocation) to a distributor’s system that a distributor is obligated to perform
to provide a customer or group of customers with access to natural gas
services via the distribution system;

System renewal investments involve replacing and/or refurbishing system
assets to extend the original service life of the assets and thereby maintain
the ability of Enbridge Gas’s system to provide customers with natural gas
services;

System service investments are modifications to a distributor’s system to
ensure the system continues to meet distributor operational objectives; and
General plant investments are modifications, replacements or additions to
Enbridge Gas’s assets that are not part of its commodity-carrying system
including land and buildings, tools and equipment, fleet vehicles and
electronic devices and software used to support day-to-day business and

operations activities.
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Table 2
Investment Categories

USP Category

Asset Program?!

System Access

CC — Commercial/Bulk-Metered - Conversion
CC — Commercial/Bulk-Metered - New

CC - Industrial - Conversion

CC — Industrial - New

CC — Multi-Family/Apartment - Conversion
CC — Multi-Family/Apartment - New

CC — Residential - Conversion

CC — Residential - New

CC - Sales Station - Conversion

CC — Sales Station - New

CS - Growth
DS - CNG
TPS — Growth

UTIL — Meters (growth)
DP — Relocations
GTH - Hydrogen Blending

System Renewal

CS - Improvements

CS - Overhauls

CS — Replacements

DP — Class Location

DP — Corrosion

DP — Main Replacement

DP — Service Relay

DS - Gate, Feeder and A Stations

DS - Inside Regulator and ERR Program
DS - Station Rebuilds and B and C Stations
LNG — Replacements

TPS — Class Location

TPS — Improvements

TPS — Replacements

UTIL — Meters (mtc)

UTIL — Regulator Refit

UTIL — Remediation

System Service

CS - Integrity

DP — Damage Prevention
DP — Integrity

DP — MOP

DS — Integrity Initiatives

GTH — System Reinforcement
LNG — Improvements

LNG — Integrity

21 CC = Customer Connections, DP = Distribution Pipe, DS = Distribution Stations, GTH = Growth,
LNG = Liquified Natural Gas, REWS = Real Estate & Workplace Services, TIS = Technology &
Information Services, TPS = Transmission Pipe & Underground Storage, UTIL = Utilization
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USP Category

Asset Program?!

TPS — Integrity
UTIL — Integrity Survey
UTIL — Monitoring Systems

General Plant

CS - Land/Structures - Improvements

FLEET — Equipment and Materials

FLEET — Tools

FLEET — Vehicles

LNG — Land/Structures - Improvements

REWS — Furniture/Structures and Improvements
TIS — Business Solutions

TIS — Infrastructure

TPS — Land/Structures - Improvements

4.4 Capital Expenditure Summary

76. Enbridge Gas’s total historical and total forecasted 10-year spend profile by

investment category is provided in Figure 6. Enbridge Gas’s projected spend totals
$6.9 billion from 2024 to 2028 and $13.8 billion from 2023 to 2032; the projected
annual spend ranges between $1.2 billion to $1.6 billion from 2023 to 2032. System

Renewal and System Access are Enbridge Gas’s highest asset investment
categories at $2.8 billion and $1.8 billion from 2024 to 2028, respectively. This

capital spend profile supports customer growth and reinforcement expenditures that

will support the addition of new customers, as well as expenditures associated with

existing assets to maintain safe and reliable business operations.

77. The capital expenditure is the result of applying Enbridge Gas'’s asset management

decision-making strategies and framework to balance risk, cost and performance

throughout the asset life cycle (please see Exhibit 2, Tab 6, Schedule 2, Section

4.1.5),
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Figure 6: Enbridge Gas’s Capital Expenditures
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M General Plant 91 117 93 134 195 145 205 202 222 163 169 128 146 146 131
m System Service 78 231 130 205 214 = 403 301 311 306 200 206 284 116 95 175
B System Access 242 246 238 391 311 323 362 369 349 353 350 332 335 327 315
M System Renewal 220 239 287 494 683 711 623 589 559 514 554 571 639 724 | 799
M Overhead 226 225 | 209 - - - - - - - - - - - -
Grand Total 857 1,058 958 1,223 1,403 1,582 1,492 1,471 1,436 1,229 1,279 1,315 1,235 1,292 1,420

Net Direct Capital (SM)
o o

o

o

Note: Overheads are included in the Investment Categories starting in 2021.

5. Asset Management Plan
78. The 2023 to 2032 Enbridge Gas AMP has been filed separately as part of this
Enbridge Gas USP and provided at Exhibit 2, Tab 6, Schedule 2.

5.1 Description of Plan

79. The AMP outlines Enbridge Gas’s asset management policies and strategies,
processes and governance; asset class objectives and life-cycle strategies; asset

inventory, condition methodology and findings; risks, opportunities and strategies;
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and the 10-year capital plan. Asset Management at Enbridge Gas ensures that

value is realized through its assets while managing risk and opportunity.

Scope
80. The AMP includes all regulated assets inclusive of commodity-carrying assets

directly related to the task of transporting natural gas and low-carbon fuels from the
source to the end-use customer, as well as assets that support business
operations. The asset classes used to organize and define Enbridge Gas’s assets
are Distribution Pipe, Distribution Stations, Utilization, Growth, Compression
Stations, Liquified Natural Gas, Transmission Pipe and Underground Storage, Fleet
and Equipment, Real Estate and Workplace Services, and Technology &

Information Services.

5.2 Alignment of Asset Management Plan to the Chapter 5 Requirements

81. The AMP was built using guidance from the OEB’s Filing Requirements for Natural
Gas Rate Applications (the Filing Requirements)?2. Further guidance was obtained
through the more detailed Chapter 5 of the Filing Requirements for Electricity
Distributor Applications?3. Table 3 provides the alignment of sections of Enbridge
Gas’s AMP to the Chapter 5 requirements.

22 Filing Requirements For Natural Gas Rate Applications, February 16, 2017, p 21.
23 Filing Requirements For Electricity Distribution Rate Applications — 2018 Edition for 2019 Rate
Applications — Chapter 5 Consolidated Distribution System Plan, July 12, 2018.
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Alignment of Enbridge Gas’s Asset Management Plan Sections with the OEB's Filing Requirements

Chapter 5 - Filing Requirements (OEB)

EGI AMP Section Reference

5.2.1 Distribution System Plan overview

Section 2: Introduction

5.2.2 Coordinated planning with third parties

Section 2.4: Stakeholder Commitment

5.2.3 Performance measurement for continuous

improvement

Section 3: Asset Management Strategic
Framework

Section 3.2: EGI Integration and Continual
Improvement

Section 4.2.5: Monitor and Review Risk

Section 4.3.6 AIPM Performance Review

5.2.4 Realized efficiencies due to smart meters

N/A

5.3.1 Asset management process overview

Section 3: Asset Management Strategic
Framework

Section 4: Strategy, Planning, and Process

5.3.2 Overview of assets managed

Section 5: Customers and Assets (by asset

class)

5.3.3 Asset lifecycle optimization policies and

practices

Section 4.1.3 Life Cycle Delivery
Section 5: Customers and Assets (by asset

class)

5.3.4 System capability assessment for

renewable energy generation

Section 3.3: Energy Transition

5.4.1 Capital expenditure planning process

overview

Section 3: Asset Management Strategic
Framework
Section 4: Strategy, Planning, and Process

Section 6: Summary of Capital Expenditure

5.4.2 Capital expenditure summary

Section 6: Summary of Capital Expenditure

5.4.3 Justifying capital expenditures

Section 3: Asset Management Strategic
Framework

Section 4: Strategy, Planning and Process
Section 5: Customers and Assets (by asset
class)

Section 6: Summary of Capital Expenditure
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82. Table 4 shows investments with total in-service capital that exceeds $50 million

that meet the ICM-eligible criteria for materiality, need and prudence. Based on the

2023 to 2032 capital expenditure forecast (please see Figure 7), Enbridge Gas

does not anticipate seeking ICM recovery for these projects.
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Table 4
Potential ICM Projects: EGI
Asset Class USP Investment In- (2023 to 2032) In-Service
(EGI) Investment Name Service Forecast® Capital
Category Date ($ millions) ($ millions)
Compression | System Dawn C 2026 $163.4 $146.1
Stations Renewal Compression
Lifecycle
Growth System Hamilton 2025 $132.9 $126.4
Service Industrial
Reinforcement
Distribution System A:10 Wilson 2025 $91.2 $91.5
Pipe Renewal Avenue, Toronto,
VSM
Replacement
Transmission | System Dawn to Parkway 2026 $245.9 $228.2
Pipe & Access Expansion
Underground Project -
Storage Kirkwall-Hamilton
NPS 48
Transmission | System PREP: NPS 36 2028 $95.9 $86.4
Pipe & Access Looping to
Underground Comber
Storage Transmission
Real Estate & | General New London Site 2026 $51.9 $55.1
Workplace Plant
Services
Technology General Contract Market 2026 $68.4 $68.4
and Plant Systems —
Information Technology
Services Obsolescence

24 Includes overhead allocation
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83. The discrete projects provided in Table 4 are driven by asset class strategies and,
depending on the materiality threshold in the year in which they go into service,
may not be supported by existing rates. Total incremental spend includes all capital
costs associated with the identified project incurred up to the project’s in-service
year when ICM is requested. For eligible projects, the IRP Assessment process is
used to evaluate the feasibility of IRPAs, which could impact the investment timing

and scope.

84. Using the capital expenditure summary provided in Section 4, the total in-service
capital required for identified ICM projects between the years 2019 and 2022 is
illustrated by the hatched bars; all other spend is represented as part of the
appropriate investment category (please see Figure 7).25 As shown in Figure 7,
Enbridge Gas is not applying for ICM funding as part of 2023 Rates and is not
anticipating applying for ICM treatment in the 2024 to 2028 forecast years. In the
event of a change to the capital expenditure forecast that would trigger an ICM
request, the ICM eligibility in the 2025 to 2028 forecast years would be assessed
pending materiality threshold calculations. For more details regarding the condition
and strategies driving the need for these projects requiring significant investment,
please see Exhibit 2, Tab 6, Schedule 2.

25 |CM project spend in Figure 7 represents the total in-service capital required for the project
(including Overheads), compared to Figure 6 in Section 4.4 where the capital expenditure profile
represents the annual cash flow (which includes required preliminary and post spend for ICM
projects).



Filed: 2022-10-31
EB-2022-0200
Exhibit 2

Tab 6

Schedule 1

Page 42 of 55

Figure 7: Enbridge Gas’s Capital Expenditure Summary (with proposed ICM project in-
service spend identified from 2019 — 2022)

1,800
1,600

1,400

o
/
1,200 Y V /
1,000 =

800 ﬁ

600

400

200
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Grand Total 1,631 1,157 1,017 1,177 1,394 1,571 1,457 1,397 1,682 1,166 1,275 1,417 1,219 1,271 1,464

Net Direct Capital (SM)

Notes:

1. Overheads are included in USP categories starting in 2021

6. Continuous Improvements and Benchmarking

85. Enbridge Gas continues to seek opportunities to build continuous improvements
into its planning processes, goals and objectives. Our strategic priorities guide
decision making and continue to support streamlining our operations and optimizing
our distribution, storage, and transmission assets. Examples of opportunities
anticipated over the 2024 to 2028 IR term include organizational alignment within
Enbridge Gas’s regional construction teams, productivity gains in alliance partner
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agreements and real estate optimization. Enbridge Gas will also apply the Plan-Do-
Check-Act quality cycle to continuously find and pursue improvement opportunities
over 2024 to 2028 while continuing to establish and realize new savings
opportunities, please see Exhibit 2, Tab 6, Schedule 2, Section 3, page 27 for more
detail on the Plan-Do-Check-Act Cycle. It is premature to quantify the degree of

benefits which may be realized.

86. Another way Enbridge Gas has historically sought to continually improve is through
industry engagement. Key subject matter experts involved in the design and
operations of assets are engaged in industry-related code committees and industry
best practice committees to better understand compliance requirements, to support
the improvement of codes and standards that drive operational safety, and to learn
and share best practices from industry peers. Examples include active membership
of subcommittees for the Canadian Standards Association Z662 — Oil and Gas
Pipeline Systems, Canadian Gas Association (CGA) and American Gas Association

(AGA) surveys and workshops and participation in AGA peer reviews.

87. Enbridge Gas participates in compensation market reviews (please see Exhibit 4,
Tab 4, Schedule 3, Attachment 1) and pension and benefit benchmarking (please
see Exhibit 4, Tab 4, Schedule 3, Attachment 2) to enable competitive market
analysis and the identification of prevailing compensation, benefits and pension
practices and design trends. Targeting a median market position is a reasonable
and prevalent approach required to attract and retain a workforce qualified to
execute Enbridge Gas’s business objectives including providing safe and reliable
service to Enbridge Gas'’s customers.

88. Cost benchmarking results from the Black & Veatch Management Consulting study

titted “Total Factor Productivity, Benchmarking, And Recommended Inflation and X
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Factors for Enbridge Gas Inc. Incentive Rate-Setting Mechanism” indicate that
Enbridge Gas is a very good cost performer and therefore has less potential to

achieve efficiency gains than much of the rest of the gas distribution industry. This
study is provided at Exhibit 10, Tab 1, Schedule 1, Attachment 1.

7. Other
7.1_Projects/Programs Subject to Leave to Construct (LTC)

89. In constructing hydrocarbon pipelines, Enbridge Gas follows the guidelines
prescribed in the OEB Act. The guidelines require a leave of the OEB prior