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[bookmark: _Hlk55806661]Oakville Hydro Electricity Distribution Inc.
2023 Annual IR Application (EB-2022-0055)
Response to OEB Staff Interrogatories
[bookmark: _Hlk111114891][bookmark: _Hlk111119117]Staff Question-11
[bookmark: _Hlk111114923][bookmark: _Hlk111117062]Ref:
1) LRAMVA Workform, Tab 5 – Prospective Disposition of Persisting CDM Savings  
Question: To comply with OEB’s guidance on prospective disposition of LRAM-eligible amounts for future years until the next rebasing period, Oakville Hydro has applied for “approval of the 2023 to 2028 LRAM-eligible amounts” and has correctly kept this separate from the LRAMVA amounts through 2022, which are proposed for disposition. However, it appears that Oakville Hydro has not proposed disposition of the LRAM-eligible 2023 amount calculated at: (2023 LRAM-eligible amount shown in Table 1-C of LRAMVA workform) * (2023 OEB-approved inflation minus X- factor).  
1. Please confirm if Oakville Hydro is applying for disposition of the LRAM-eligible 2023 amount. If not, please provide the reasoning as to why Oakville Hydro is not seeking disposition of the LRAM-eligible 2023 amount.   
Response: 
Oakville Hydro is not applying for disposition of the LRAM-eligible 2023 amount. OH has interpreted the description of Table 1-c of "LRAM-Eligible Amounts for Prospective Disposition" to mean disposal in future applications.
Oakville Hydro will be guided by the OEB in this matter.
[bookmark: _Hlk115781071]

Staff Question-12
Ref:
1) [bookmark: _Hlk112666317]Rate Generator Model
2) 2023 GA Analysis Workform

Question:
	GA Analysis Workform (GA 2021 tab)
	Net Change in Principal Balance in the GL (i.e. Transactions in the Year)
	-$5,189,526

	DVA Continuity Schedule
	Transactions Debit/Credit during 2021
	-$5,189,826

	
	Difference
	 $ 300



Please reconcile the above noted difference in Transaction in cell BD29 at reference 1) Tab ‘3. DVA Continuity Schedule’ to the value at reference 2) Tab ‘GA 2021’, cell C75. 
Response: 
Oakville Hydro inadvertently populated -$5,189,526 in cell C75 in Tab “GA 2021” of the GA Analysis Workform, instead of -$5,189,826. Oakville Hydro has updated the GA Analysis Workform, filed as an attachment to this response.
[bookmark: _Hlk115957692]

Staff Question-13
Ref:
1) 2023 IRM Rate Generator Model, Tab 3
2) 2022 IRM Rate Generator Model, Decision and Rate Order, Tab 3

Question:
a) Please explain why the net transaction for Account 1580 RSVA – Wholesale Market Service Charge has changed significantly from a credit of ($770,624) in 2020 (cell BD23 in Reference 2) to a debit of $1,340,554 in 2021 (cell BD23 in Reference 1).
Response: 
The net transaction for Account 1580 RSVA – Wholesale Market Service Charge has changed significantly from a credit of ($770,624) in 2020 to a debit of $1,340,554 in 2021 as the listed Wholesale Market Service Charges in the table below have increased $2.3 millions (109%) from 2020 to 2021. However, the Wholesale Market Service Rate, Oakville Hydro charges its customers, is unchanged ($0.0030/kWh) from 2020 to 2021.
[image: ]
b) Please explain why the net transaction for Account 1584 RSVA – Retail Transmission Network Charge has increased significantly from $111,022 in 2020 (cell BD26 in Reference 2) to $ 3,168,183 in 2021 (cell BD26 in Reference 1).
Response: 
The net transaction for Account 1584 RSVA – Retail Transmission Network Charge has increased significantly from 2020 to 2021 due to the IESO Network Charge rate increasing by 22% compared to the Retail Transmission Rate - Network Service Rate Oakville Hydro charges its customers, which is generated based on $3.92 IESO Network Charge. Please refer to Cell E33 in tab “14. RTSR-Forecast Wholesale” of the 2021 Rate Generator (EB-2020-0045). 
[image: ]


Staff Question-14
Ref:
1) 2023 IRM Rate Generator Model, Tab 3
2) Updated Managers Summary, Table 3
Question: Please reconcile the principal disposition for Account 1589 and 1588 in Table 3 (attached below) at reference 2 with the values in tab 3 at reference 1. Please explain the variance. 
[image: ]
Response: 
The difference between the principal disposition for Account 1589 and 1588 in Table 3 in the Managers Summary filed on September 2, 2022 and the total claim values in Column BT in the 2023 Rate Generator Model filed on September 28, 2022 is the difference of the 2021 principal adjustments filed on September 2, 2022 and the ones filed on September 28, 2022. Please see tables below for the reconciliations.
 [image: ]
[image: ]
The tables below breakdown the principal adjustments variance.
[image: ]


Staff Question-15
Ref:
1) Staff Question 7
2) Revised 2023 GA Analysis Workform
3) EB-2021-0048, 2022 GA Analysis Workform

[bookmark: _Hlk116980547]In response to Staff Question 7, for Account 1589, Oakville Hydro added a principal adjustment of ($82,023) relating to Class A GA balances in the Note 8 table Breakdown of principal adjustments included in last approved balance of the 2023 GA Analysis Workform, and then reversed it in the Note 9 table Principal adjustment reconciliation in current application under 2021. Per the 2022 GA Analysis Workform, the ($82,023) is the sum of the annual principal adjustments for 2016 to 2019. 

a) Please explain why these amounts need to be reversal principal adjustment in the 2021 Account 1589 balance requested for disposition. 

Response: 
Class A customers are billed at actual GA rates, which equals the amounts charged to Oakville Hydro by the IESO. As such, there should be no balance in Account 1589 related to Class A customers. 
From 2020 forward, no principal adjustments related to Class A GA were made, as per OEB guidelines. 
The principal adjustments noted in the table below, totaling $82,023.89,  should not have been made. These adjustments relate to differences between accrued revenue and actual billed revenue and should naturally reverse on a cumulative basis. For this reason, for the Continuity Schedule to balance with the GL, the cumulative impact of these adjustments needs to be reversed. 
[image: ]

The table below illustrates how making the adjustment ensures the only difference between the 1589 balance to be claimed and the balance in the GL relates to annual reversing entries.  
[image: ]

b) Please explain how each of the amounts were recorded in the general ledger, and in which year. Please also explain whether each of the amounts were reversed in the general ledger, and in which year. 

Response: 
The table below lists each of the amounts were recorded in the general ledger and in which year. The accrual amounts for unbilled revenue reverse in the general ledger.
[image: ]




Staff Question-16
Ref 

1) Staff Question 7
2) Revised 2023 GA Analysis Workform
3) EB-2021-0048, 2022 GA Analysis Workform

In response to Staff Question 7, for Account 1588, Oakville Hydro added a principal adjustment of $322,453 for “Adjustment - OEB Audit EG Adjustment” in the Note 8 table Breakdown of principal adjustments included in last approved balance of the 2023 GA Analysis Workform, and then reversed it in the Note 9 table Principal adjustment reconciliation in current application under 2021. Per the 2022 GA Analysis Workform, the $322,453 was in the reversal section of the 2019 table and was recorded in the general ledger in 2019.

a) Please confirm that the $322,453 was a permanent adjusting entry, and not a timing journal entry that would be subsequently reversed. 
Response: 
Oakville Hydro confirm that $322,453 was a permanent adjusting entry, and not a timing journal entry that would be subsequently reversed.
Oakville Hydro undertook in the Assurance of Voluntary Compliance (EB-2019-0113), filed on April 30,2019, that within two weeks of receiving notice of the acceptance of this assurance by the OEB, Oakville Hydro would record the amount of $322,453 ( over-collected from its customers during the period of 2010 to 2015) in Account 1588.

b) Please confirm that the $322,453 was recorded in the general ledger in 2019. If not confirmed, please explain when it was recorded. 
Response: 
Oakville Hydro confirms that the credit amount of $322,453 was recorded in the general ledger in 2019.

c) Please explain why these amounts need to be a reversal principal adjustment in the 2021 Account 1588 balance requested for disposition. 



Response: 
In the Decision and Rate Order for the 2022 Rate Application, issued on December 9, 2021, Oakville Hydro was approved to dispose the credit amount of $322,453 in the Account 1588 balance in 2021. Oakville Hydro disposed the credit amount of $322,453 in the Account 1588 balance by debiting Account 1588. As the debit balance $322,453 sitting in Account 1588 is not relating to 2021 activities, the amount should be eliminated from the GA analysis Workform by recording a credit adjustment. Oakville Hydro has updated the GA Analysis Workform, filed as an attachment to this response.




Staff Question-17
Ref:
1) Staff Question 7
2) Revised 2023 GA Analysis Workform

In response to Staff Question 7, for Account 1589, Oakville Hydro added in principal adjustments #5 to 7 for 2021 as shown below. These adjustments are not shown as reconciling items in the GA 2021 tab. 
[image: Graphical user interface, application, table
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a) Please explain why the principal adjustment #5 to 7 are not reconciling items in the GA 2021 tab. 
Response: 
The principal adjustment #5 to 7 are not reconciling items in the GA 2021 tab as they are not related to 2021 activities nor were recorded in 2021.

b) Please revise the GA 2021 tab as needed, and reassess the results unresolved difference as a % of expected GA payments to IESO.
Response: 
The GA 2021 tab does not need to be revised as the principal adjustment #5 to 7 are not related to 2021 activities nor were recorded in 2021.
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Table 3 - Group 1 Account Balances (Sep 2, 2022)

Account Number Principal Interest Total
LV Variance Account 1550 $1,359,541 S 50,565 $ 1,410,106

(48,683) (1,534) (50,217)

Smart Metering Entity Charge Variance Account

RSVA - Wholesale Market Service Charge
Variance WMS —Sub-account CBR Class B 1580 (166,442) (6,012) (172,454)
RSVA - Retail Transmission Network Charge 1584 3,168,183 50,798 3,218,981

RSVA - Retail Transmission Connection Charge 1586 479,044 8,556 487,600
RSVA - Power 1588 (693,632) (10,810)  (704,441)
RSVA - Global Adjustment (989,977) (34,836)  (1,024,813)

Disposition and Recovery/Refund of Regulatory Balances (2019) 1595 (13,804) 7,589 (6,215)
Total $ 4,434,784 S 70,552 $ 4,505,336 |
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AccountAccount NumberPrincipalInterestTotal ClaimPrincipal2Interest3Total4 ClaimVariance

RSVA - Power1588-$693,632-$10,810-$704,441-$943,095-$14,545-$957,640-$249,463

RSVA - Global Adjustment1589-$989,977-$34,836-$1,024,813-$489,547-$27,342-$516,889$500,430

Total

-$1,683,609-$45,646-$1,729,254-$1,432,642-$41,887-$1,474,530$250,967

Filed on Sept 2, 2022Filed on Sept 28, 2022
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AccountAccount Number

Principal ADJ Filed 

on Sept 2

 Principal ADJ Filed 

on Sept 28Variance

RSVA - Power1588

-$477,584-$727,047-$249,463

RSVA - Global Adjustment1589

$4,199,849$4,700,279$500,430

Total$250,967


image6.emf
Account 1588 - RSVA Power

Adjustment Description2AmountYear Recorded in GLNote

CT 148 true-up of GA Charges based on actual RPP volumes -$26,5722016Cell V48, Principal ADJ tab, GA Workform filed on Sept 28,2022

CT 1142/142 true-up based on actuals$36,7452016Cell V49, Principal ADJ tab, GA Workform filed on Sept 28,2022

Unbilled to actual revenue differences-$259,6372016Cell V50, Principal ADJ tab, GA Workform filed on Sept 28,2022

Total

-$249,463

Account 1589 - RSVA Global Adjustment

Adjustment Description2AmountYear Recorded in GLNote

Remove prior year end unbilled to actual revenue differences$409,1232016Cell J48, Principal ADJ tab, GA Workform filed on Sept 28,2022

Remove difference between prior year accrual/forecast to actual from long term load transfers$9,2842016Cell J49, Principal ADJ tab, GA Workform filed on Sept 28,2022

Remove GA balances pertaining to Class A customers$82,0232016Cell J50, Principal ADJ tab, GA Workform filed on Sept 28,2022

Total

$500,430
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Extract from 2022 IRM Final Decision GA Analysis Workform

Tab Row ItemAmount

GA 2016Row 824Remove GA balances pertaining to Class A customers44,914.69 

GA 2017Row 824Remove GA balances pertaining to Class A customers(138,610.28)

GA 2018Row 824Remove GA balances pertaining to Class A customers401,038.76 

GA 2019Row 856Remove GA balances pertaining to Class A customers(389,367.06)

Total 2016-2019 Principal Adjustments on DVA Continuity 

Schedule in 2021 Application (for 2022 Rates)(82,023.89)
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Extract from tab "3. Continuity Schedule" in Rate Generator workbook

Opening 

Principal 

Amounts as 

of Jan 1, 

2021

Transactions 

Debit / 

(Credit) 

during 2021

Principal 

Adjustment

s1 during 

2021

Closing 

Principal 

Balance as 

of Dec 31, 

2021

Closing 

Interest 

Amounts as 

of Dec 31, 

2021

Total 1589 

Balance  Dec 

31, 2021

2.1.7 RRR As 

of Dec 31, 

2021

Variance 

RRR vs. 2021 

Balance 

(Principal + 

Interest)

1589RSVA - Global Adjustment(2,225,748)(5,189,826)4,700,279 (2,715,296)5,728 (2,709,567)(3,210,123)(500,555)

Includes 

82,023 

Extract from tab "Principal Adjustments" in GA workform

2021Current year principal adjustments (reversing in 2022)

1CT 148 true-up of GA Charges based on actual Non-RPP volumes (178,382)

2Unbilled to actual revenue differences678,939 

500,556 
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Description2016201720182019TotalNotes

GA billed to Class A customers3,846,932 7,570,957 12,365,486 12,995,173 36,778,548 

GA unbilled revenue accruals recorded 

relating to Class A customers461,346 1,162,578 1,333,909 995,540 3,953,374 Reversing

GA unbilled reversals accruals recorded 

relating to Class A customers(438,489)(461,346)(1,162,578)(1,333,909)(3,396,322)Reversing

GA charged by the IESO for Charge Type 147(3,824,875)(8,410,799)(12,135,778)(13,046,171)(37,417,623)

GA accrued part of the cost of power accrual 

for Charge Type 1470 0 0 0 0 

Total44,915 (138,610)401,039 (389,367)(82,024)
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Account 1589 - RSVA Global Adjustment

Year Adjustment Description Amount Year Recorded in GL
2021_|Reversals of prior approved principal adjustments (aufo-populated from table above]
A]CT 148 frus-up of GA Charges based on aclual Non-RPP volumes 352568 2021
2[Unbilled to actual revenue diferences 186,539 2021
3[CT 2148 for prior period corrections - 2016 GA 1677.308 2021
4[CT 2148 or prior period corrections - 2017 GA 1.482.858 2021
S[FRER! 400123 2016
6[EREFL 9284 2016
7[Remove GA balances pertaining o Class A customers 52023 2016
8|
Total Reversal Principal Adustments| 4199.723
2021_|Currert year principal adjusiments
]CT 148 trus-up of GA Charges based on aclual Non-RPP volumes i78:382)] 2022
2[Unbilled to actual revenue diferences 678.939 2022
3|
B
5|
6
7]
8|
Total Current Year Principal Adjustments| 500556
[Total Principal Adjustments to be Included on DVA Continuity Schedule/Tab 3 -
[IRM Rate Generator Model 4700279
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Charge TypeDescription20202021Variance% Change

abc=b-ad=c/a

150Net Energy Market Settlement Uplift$663,913$1,355,877$691,964104%

155Congestion Management Settlement Uplift889,755                       1,556,298                    666,543                       75%

183Generation Cost Guarantee Recovery Debit364,139                       809,902                       445,763                       122%

452Monthly Reactive Support And Voltage Control Settlement Debit18,566                          117,247                       98,681                          532%

1463Renewable Generation Connection - Monthly Compensation amount Settlement Debit(49,439)                        35,941                          85,380                          173%

1550Day-Ahead Production Cost Guarantee Recovery Debit211,871                       507,803                       295,932                       140%

Total$2,098,805$4,383,068$2,284,263109%
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Item2020 Revenue Build in Rates2020 Expense IESO/Hydro One Rates% Change2020 NetWork Charge2021 NetWork Charge

abcde=c*d

IESO$3.83$3.922%$9,932,641$233,404

Hydro One$3.2915$3.39803%$2,152,590$69,649

Total$12,085,231$303,053

Item2021 Revenue Build in Rates2021 Expense IESO/Hydro One Rates% Change2021 NetWork Charge2022 NetWork Charge

abcde=c*d

IESO$3.92$4.7922%$12,281,501$2,735,368

Hydro One$3.3980$3.47782%$2,688,978$63,149

Total$14,970,479$2,798,517


