COLLUS Power Corp

P.O. Box 189, 43 Stewart Road
Collingwood ON L9Y 3Z5
Phone: (705) 445-1800

s A = Operations Department Fax: (705) 445-0791
COLLINGWOOD UTILITY Finance Department Fax: (705) 445-8267
SERVICES www.collus.com

August 15, 2008

Ontario Energy Board
P.0O. Box 2319

2300 Yonge Street
26th Floor

Toronto, Ontario

Attn: Ms. Kirsten Walli, Board Secretary

Dear Ms. Walli

Re: COLLUS Power Corp
2009 Rate Application
OEB File No. EB-2000-0226

COLLUS Power Corp is submitting its 2009 Rate Application, in compliance with the OEB Filing Requirements for
Transmission and Distribution Applications. The components of the application are as follows:

* Exhibit 1 — Administration

« Exhibit 2 — Rate Base

+ Exhibit 3 — Operating Revenue

* Exhibit 4 — Operating Costs

» Exhibit 5 — Deferral and Variance Accounts

* Exhibit 6 — Cost of Capital and Rate of Return

« Exhibit 7 — Calculation of Revenue Deficiency or Surplus
« Exhibit 8 — Cost Allocation

* Exhibit 9 — Rate Design

Further to the Board’s RESS filing guidelines, an electronic copy of our full application will be submitted through the OEB
e-Filing Services. Two hard copies of the application are being sent by courier.

We would be pleased to provide any further information or details that you may require relative to this application.

Mr. E. D. Houghton C.E.T. MAAT.O.
President and CEO
COLLUS Power Corp

“TOGETHER WE HELP OUR TOWN”
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COLLUS POWER CORP
APPLICATION FOR APPROVAL OF ELECTRICITY DISTRIBUTION RATES
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Revenue Deficiency - Overview

Table 1 ( Calculation of Revenue

Deficiency or Surplus)
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IN THE MATTER OF the Ontario Energy Board Act, 1998,
being Schedule B to the Energy Competition Act, 1998, S.O.
1998, c.15;

AND IN THE MATTER OF an Application by COLLUS
Power Corp to the Ontario Energy Board for an Order or Orders
approving or fixing just and reasonable rates and other service
charges for the distribution of electricity as of May 1, 20009.
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Title of Proceeding: An application by COLLUS Power Corp for an Order or
Orders approving or fixing just and reasonable distribution
rates and other charges, effective May 1, 2009.

Applicant’s Name: COLLUS Power Corp
Applicant’s Address for Service: 43 Stewart Road
PO Box 189
Collingwood ON
L9Y 374

Attention: Mr. E. D. Houghton, CEO

Telephone:  1-705-445-1800 Ext: 2222
Fax: 1-705-445-8267
E-mail: ehoughton@collus.com
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APPLICATION

Introduction

(a)

(b)

(©)

The Applicant is COLLUS Power Corp (referred to in this Application as the
“Applicant” or “COLLUS Power Corp”). The Applicant is a corporation
incorporated pursuant to the Ontario Business Corporations Act with its head
office in the Town of Collingwood. The Applicant carries on the business of
distributing electricity within the Town of Collingwood and the Towns of

Thornbury, Stayner and Creemore.

The Applicant hereby applies to the Ontario Energy Board (the “OEB”) pursuant
to Section 78 of the Ontario Energy Board Act, 1998 for approval of its proposed
distribution rates and other charges, effective May 1, 2009. A list of requested
approvals is set out in Exhibit 1, Tab 1, Schedule 5 below.

Except where specifically identified in the Application, the Applicant followed
Chapter 2 of the OEB’s Filing Requirements for Transmission and Distribution
Applications dated November 14, 2006 (the “Filing Requirements”) in order to

prepare this application.

Proposed Distribution Rates and Other Charges

(a)

The Schedule of Rates and Charges proposed in this Application is identified in
Exhibit 1, Tabl, Schedule 5 and then for ease of reference also as Appendix A
attached to this summary and Exhibit 9, Tab 1, Schedule 7, and the material being
filed in support of this Application sets out COLLUS Power Corp’s approach to
its distribution rates and charges.

Proposed Effective Date of Rate Order

(@)

The Applicant requests that the OEB make its Rate Order effective May 1, 2009
in accordance with the Filing Requirements.
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In the event that the OEB is unable to provide a Decision and Order in this

Application for implementation by the Applicant as of May 1, 2009, the Applicant

requests that the OEB issue an interim Order approving the proposed distribution

rates and other charges effective May 1, 2009, which may be subject to

adjustment based on its final Decision and Order.

4. The Proposed Distribution Rates and Other Charges are Just and Reasonable

(a)

The Applicant submits the proposed distribution rates contained in this

Application are just and reasonable on the following grounds:

(i)

(i)

(i)

(iv)

(v)

the proposed rates for the distribution of electricity have been prepared in
accordance with the Filing Requirements and reflect traditional rate

making and cost of service principles;

the proposed adjusted rates are necessary to meet the Applicant’s Market
Based Rate of Return (“MBRR”) and Payments in Lieu of Taxes (“PILs”)

requirements;

there are no impacts to any of the customer classes or consumption level
subgroups that are so significant as to warrant the deferral of any
adjustments being requested by the Applicant or the implementation of

any other mitigation measures;

the other service charges proposed by the Applicant are the same as those

previously approved by the OEB; and

such other grounds as may be set out in the material accompanying this
Application Summary.
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5. Relief Sought

@ The Applicant applies for an Order or Orders approving the proposed distribution
rates and other charges set out in Exhibit 1, Tab 1, Schedule 2, Appendix A to this
Application as just and reasonable rates and charges pursuant to Section 78 of the
OEB Act, to be effective May 1, 2009, or as soon as possible thereafter; and

(b) In the event that the OEB is unable to provide a Decision and Order in this
Application for implementation by the Applicant as of May 1, 2009, the Applicant
requests that the OEB issue an interim Order approving the proposed distribution
rates and other charges, effective May 1, 2009, which may be subject to

adjustment based on its final Decision and Order.

6. Form of Hearing Requested

@) The Applicant requests that this Application be disposed of by way of a written
hearing.

DATED at Collingwood, Ontario, this 15th day of August, 2008.
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Schedule of Proposed Tariff of Rates and Charges

Effective May 1, 2009

Monthly Rate and Charges

Residential

Service Charge

Distribution Volumetric Rate

Deferral and Variance Account Rider

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Regulated Price Plan — Administrative Charge

General Service Less Than 50 kW

Service Charge

Distribution Volumetric Rate

Deferral and Variance Account Rider

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Regulated Price Plan — Administrative Charge

General Service Greater Than 50 kW

Service Charge

Distribution Volumetric Rate

Deferral and Variance Account Rider

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Regulated Price Plan — Administrative Charge (if applicable)

Large Use

Service Charge

Distribution Volumetric Rate

Deferral and Variance Account Rider

Retail Transmission Rate — Network Service Rate - Interval Metered

Retail Transmission Rate — Line and Transformation Connection Service Rate - Interval Metered
Wholesale Market Service Rate

Rural Rate Protection Charge

Regulated Price Plan — Administrative Charge (if applicable)

Street Lighting

Service Charge (per connection)

Distribution VVolumetric Rate

Deferral and Variance Account Rider

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Regulated Price Plan — Administrative Charge (if applicable)

Unmetered Scattered Load

Service Charge (per customer)

Distribution Volumetric Rate

Deferral and Variance Account Rider

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Regulated Price Plan — Administrative Charge (if applicable)

$ 10.47
$/kWh 0.0206
$/kwh 0.0000
$/kWh 0.0047
$/kwh 0.0029
$/kwh 0.0052
$/kwh 0.0010
$ 0.25

$ 20.20

$/kwh 0.0139
$/kWh 0.0000
$/kwh 0.0043
$/kWh 0.0026
$/kwh 0.0052
$/kwh 0.0010

$ 0.25

$ 93.23
$/kW 2.6166
$/kw 0.0000
$/kwW 1.7399
$/kwW 1.0322

$/kwh 0.0052
$/kwh 0.0010

$ 0.25

$ 5067.26
$kW 2.2132
$kW 0.0000
$/kW 2.0461
$kW 1.2940

$/kwh 0.0052
$/kwh 0.0010

$ 0.25

$ 1.9051
$/kw 8.7319
$/kW 0.0000
$/kw 1.3122
$kW 0.7979

$/kwh 0.0052
$/kwh 0.0010
$ 0.25

$/KW h 0.0458
$/kW h 0.0000
$/kW 0.0043
$kW 0.0026
$/kWh 0.0052
$/kwh 0.0010
$ 0.25



Specific Service Charges

Customer Administration

Charge to certify cheque

Arrears certificate

Statement of account

Pulling post dated cheque

Duplicate invoice for previous billing

Account history

Credit reference/credit check (plus credit agency costs)

Returned cheque charge (plus bank charges)

Legal letter Charge

Account set up charge/change of occupancy charge (plus credit agency costs if applicable)
Meter dispute charge plus Measurement Canada fees (if meter found correct)
Special meter reads

Non-Payment of Account

Late Payment - per month

Late Payment - per annum

Collection of account charge — no disconnection

Collection of account charge — no disconnection - after regular hours
Disconnect/Reconnect Charge - At Meter during Regular Hours
Disconnect/Reconnect Charge - At Meter after Regular Hours
Disconnect/Reconnect at pole — during regular hours

Disconnect/Reconnect at pole — after regular hours

Service call - after regular hours

Specific Charge for Access to the Power Poles — per pole/year

Allowances
Transformer Allowance for Ownership - per kW of billing demand/month

Primary Metering Allowance for transformer losses — applied to measured demand and energy

Retail Service Charges (if applicable)

Retail Service Charges refer to services provided by a distributor to retailers or customers related
to the supply of competitive electricity

One-time charge, per retailer, to establish the service agreement between the distributor and the retailer

Monthly Fixed Charge, per retailer
Monthly Variable Charge, per customer, per retailer
Distributor-consolidated billing, charge, per customer, per retailer
Retailer-consolidated billing credit, per customer, per retailer
Service Transaction Requests (STR)
Request fee, per request, applied to the requesting party
Processing fee, per request, applied to the requesting party
Request for customer information as outlined in Section 10.6.3 and Chapter 11 of the Retail
Settlement Code directly to retailers and customers, if not delivered electronically through the
Electronic Business Transaction (EBT) system, applied to the requesting party
Up to twice a year

More than twice a year, per request (plus incremental delivery costs)

Loss Factor

Total Loss Factor — Secondary Metered Customer < 5,000 kW
Total Loss Factor — Secondary Metered Customer > 5,000 kW
Total Loss Factor — Primary Metered Customer < 5,000 kW
Total Loss Factor — Primary Metered Customer > 5,000 kW
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15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
30.00
30.00

R e R - I - - A S -

% 1.50
% 19.56
$ 20.00
$ 165.00
$ 40.00
$ 185.00
$ 185.00
$ 415.00

$ 165.00
$ 22.35

$IkW (0.3500)
% (1.00)

$ 100.00
$ 20.00
$/cust. 0.50
$/cust. 0.30
$lcust. (0.30)

$ 0.25
$ 0.50

no charge
$ 2.00

1.0750
1.0397
1.0643
1.0340
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A copy of COLLUS Power Corp’s Electricity Distribution Licence ED-2002-0518, issued on

June 13, 2003, accompanies this Schedule as Appendix A hereto.

APPENDIX A
COPY OF

COLLUS Power Corp

DISTRIBUTION LICENCE



CONTACT INFORMATION:

FOR COLLUS Power Corp:
Mr. T. (Tim) E. Fryer CHIEF FINANCIAL OFFICER:
1-705-445-1800 Ext. 2225 tfryer@collus.com

Mr. D. (Darius) Vaicunias DIRECTOR, REGULATORY

COMPLIANCE AND GOVERNANCE:

1-705-445-1800 Ext. 2227 dvaicunias@collus.com
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SPECIFIC APPROVALS REQUESTED:

In this proceeding, COLLUS Power Corp is requesting the following approvals:

>

Approval to charge rates effective May 1, 2009 to recover a revenue requirement of
976,701 as

$ 6,134,984 which includes a revenue deficiency of $

set out in Exhibit 7, Tab 1, Schedule 1. The schedule of proposed rates is set out in
Exhibit 1 Tab 1 Schedule 2 Appendix A and Exhibit 9 Tab 1 Schedule 6. In the event that
the OEB is unable to provide a Decision and Order in this Application for
implementation by COLLUS Power Corp as of May 1, 2009, the Applicant requests that
the OEB issue an interim Order approving the proposed distribution rates and other
charges, effective May 1, 2009, which may be subject to adjustment based on its final

Decision and Order;

Approval of the Applicant’s proposed change in capital structure, decreasing the
Applicant’s deemed common equity component from 46.7% to 43.3% and increasing the
deemed debt component from 53.33% to 52.7% for Long-Term and 4% for Short-Term,
as set out in Exhibit 6, Tab 1, Schedule 4, consistent with Report of the Board on Cost of
Capital and 2" Generation Incentive Regulation for Ontario’s Electricity Distributors
dated December 20, 2006;

» Approval of revised Low Voltage Rates as reviewed and described in Exhibit 9, Tab 1,

Schedule 1;

> Approval to continue the Smart Meter Rate Adder of $0.26 per customer per month. Within

this application COLLUS Power Corp is not seeking approval to adjust rates for

implementation of smart meters.

>  Approval of the proposed loss factor, which is a reduction, as set out in Exhibit 4, Tab 2,

Schedule 8;
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»  Approval of the proposed Transformer Allowance rate set out in Exhibit 9 Tab 1
Schedule 1;
» Approval to continue the Specific Service Charges approved in the OEB’s Decision and
Order in the matter of COLLUS Power Corp’s 2006 distribution rates [RP-2005-
0020/EB-2005-0353]
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DRAFT ISSUES LIST:

COLLUS Power Corp would expect, based on previous regulatory experience and other
hearings, that the following matters pertaining to the 2009 Test Year may constitute issues in this

Application:

» The amount of COLLUS Power Corp’s proposed revenue requirement

» The reasonableness of the proposed electricity distribution rates.

» The on-going inability for COLLUS Power Corp to earn the regulated rate of return due
to the loss of the largest distribution customer shortly after the 2006 EDR rate approval.

» The on-going inability for COLLUS Power Corp to earn the approved revenue
requirement established through the 2006 EDR approval process and originally with the
initial unbundling of distribution rates process.
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PROCEDURAL ORDERS/MOTIONS/NOTICES:

On March 12, 2007, the OEB issued a Report titled "LDC Screening Methodology to Establish a
Rebasing Schedule for Electricity LDCs". The purpose of that Report was "to describe the
criteria to be considered in determining which electricity distributors to engage in proceedings
before the Board for rebasing to establish rates for each of the years 2008, 2009 and 2010™ and to
establish the next steps and timelines for filing. Section 3.3 of that Report provided an

opportunity for LDCs to "self-nominate™ to be rebased in a particular year.

On June 13 2008, COLLUS Power Corp confirmed its’ self-nomination request for rebasing in
2009. Previously, in Board File No. EB-2006-0330, the OEB issued its list of distributors that
will be rebased in 2009 — the list included COLLUS Power Corp

No further Procedural Orders or directions have been issued by the OEB to the date of filing this

Application.



1

2

ACCOUNTING ORDERS REQUESTED:

COLLUS Power Corp is not requesting Accounting Orders in this proceeding.
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COMPLIANCE WITH UNIFORM SYSTEM OF ACCOUNTS:

COLLUS Power Corp has followed the accounting principles and main categories of accounts as
stated in the OEB’s Accounting Procedures Handbook (the “APH”) and the USoA in the
preparation of this Application.
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DISTRIBUTION SERVICE TERRITORY AND DISTRIBUTION SYSTEM:

Description of Distributor:

COMMUNITIES SERVED: Town of Collingwood
Town of Thornbury
Town of Stayner
Town of Creemore

TOTAL SERVICE AREA: 57 sq km

RURAL SERVICE AREA: 0sg km
DISTRIBUTION TYPE: Electricity distribution
SERVICE AREA POPULATION: 23,600

MUNICIPAL POPULATION: 23,600

A map of the COLLUS Power Corp Distribution Service Territory accompanies this Schedule as
Appendix A.
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MAP OF DISTRIBUTION SERVICE TERRITORY
The outlined area represents the Town of Collingwood, the Towns of Thornbury, Stayner and Creemore of

which each are a part of COLLUS Power Corp’s service territory. The outlined area can be viewed in

Appendix B with this schedule.



w N

COLLUS Power Corp
EB-2008-0226

Exhibit 1

Tab1

Schedule 11

Page 1 of 1

Date Filed: August 15, 2008

LIST OF NEIGHBOURING UTILITIES:

COLLUS POWER CORP is bounded by Hydro One Networks Inc. on all service territory
boundaries.
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EXPLANATION OF HOST or EMBEDDED UTILITY:

COLLUS Power Corp is a Fully Registered Market Participant for the purposes of settlement

with the Independent Electricity System Operator. In a sense though COLLUS Power Corp is

considered an “embedded” LDC because it receives electricity from Hydro One Networks Inc

low voltage distribution system.
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1 UTILITY ORGANIZATIONAL CHART:

2  Appendix A with this schedule is COLLUS Power Corp’ Organizational Structure Chart.
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CORPORATE ENTITIES RELATIONSHIPS CHART:

As indicated in the Appendix A provided with this schedule Collingwood Utility Services Corp
is the parent company of COLLUS Power Corp (a local distribution company LDC), COLLUS
Solutions Corp (the services company) and COLLUS Energy Corp ( a non-operating retail
company). This company structure was established at the outset of the former Collingwood
Public Utilities Commission — Hydro Department, in order to comply with The Electricity Act

1998 requirements.

COLLUS Power Corp purchases services under a Services Agreement from COLLUS Solutions
Corp. Further explanation is provided in Exhibit 4, Tab 2, Schedule 4 in the Shared Services
review. A copy of the current service agreement and applicable amendments is provided as

Appendix B in this schedule.

For further clarification as noted above COLLUS Energy Corp was established in order to house
any retail oriented operations that the company decided to enter into. Currently and in the years

past there has been no business operations in this company.
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1 PLANNED CHANGES IN CORPORATE AND OPERATIONAL STRUCTURE:

2  No changes to COLLUS Power Corp’s corporate and operational structures are planned at the

3 present time.
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STATUS OF BOARD DIRECTIVES FROM PREVIOUS BOARD DECISIONS:

1. 2006 TIER 2 ADJUSTMENT - Substation Capital Investment & Maintenance Cost

As part of the 2006 EDR application process the OEB provided a mechanism for those LDC’s
that had previously been adversely impacted by the decision to set a “floor” of $0 net income for
establishing an LDC’s initial rate of return. COLLUS Power Corp is an LDC that had incurred a
negative net income result for 1999 and the OEB’s use of a “floor” mechanism resulted in
approximately $1.4 M of return that had not been included in rates for revenue requirement. The
2006 EDR application submitted by COLLUS Power Corp included information to substantiate

the overall impact and the financial hardship caused by the use of the “floor” mechanism.

In its 2006 EDR Decision (RP-2005-020 EB-2005-0353), the Ontario Energy Board approved a
Tier 2 adjustment relating to construction of a new substation and plant maintenance for existing
substations. The approved adjustment to rate base of $1,000,000 for substation capital
investment and the addition of $200,000 in plant maintenance for existing substations has been

subject to quarterly monitoring requirements to the audit department of the OEB. .

This new substation project is discussed in greater detail in Exhibit 2, Tab 3, Schedules 1 and 2
(Capital Budget by Project; Materiality Analysis on Capital Additions). As an overview the
substation capital and remaining portion of operation and maintenance spending was undertaken
and completed in 2007. The upgrade to the sub-station (Municipal Station #5) serves to alleviate

concern about the load on the distribution system in the area as well as the system overall.
2. LOW VOLTAGE RATE RIDER AND VARIANCE ACCOUNT 1550

In its 2006 EDR Decision, the OEB provided for the collection of low voltage rates from
COLLUS Power Corp customers. For the purposes of this rate application COLLUS Power
Corp has reviewed and re-calculated the estimated rate requirement to fully recover expected
costs of Low Voltage charges from HONI. This is dealt with in Exhibit 9 with full explanation of

the rates that are being submitted with this 2009 Cost of Service application for approval.



COLLUS Power Corp
EB-2008-0226

Exhibit 1

Tab1

Schedule 17

Page 1 of 1

Filed: August 15, 2008

1 COMPANY POLICIES AND REGULATIONS/SERVICE CHARGES:

2 A copy of COLLUS Power Corp’s current Conditions of Service and Service charges has been

3 provided as Appendix A to this Schedule.
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COPY OF COLLUS Power Corp CONDITIONS OF SERVICE AND

SERVICE CHARGES
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PLANNED CHANGES IN CONDITIONS OF SERVICE:

COLLUS Power Corp developed their Conditions of Service document in conjunction with 16
members of the Cornerstone Hydro Electric Concepts (CHEC) group of LDC’s. After a recent
thorough review of the document with assistance from the staff of the OEB, a new updated

version of the Conditions of Service has been published.

As per the OEB requirements and to allow an opportunity for customer comment, in May 2008 a
copy of the General notice was used by the CHEC member LDC’s within the service territory
media base. It was also noted on the customer invoices that a copy of the updated Conditions of
Service could be made available for scrutiny over a period of about 2 months. A copy of the

form of notice utilized by COLLUS Power Corp is set out in Appendix A of this Schedule.

Following a 60 day review period and having received no comment from the public, the new

Conditions of Service was adopted and the updated version 6.0 was filed.
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APPENDIX A

Notice of Change to
Conditions of Service Document

The Distribution System Code requires that every distributor produce its own
"Conditions of Service" document. The purpose of this document is to provide a means
of communicating the types and level of service available to the customers within the
distributor’s service territory.

The current version of the Conditions of Service was published in 2004. Since then,
various changes to regulations and codes that govern Distributor activities have come
into effect, which in turn require updates to the original document.

The revised document is available to view on our web site, “Link to Web Site”.
Customers without internet access may obtain a copy of the revised Conditions of
Service at our office at “location”

The public is invited to make written comments on the revisions. Comments will be
accepted until Friday July 15, 2008. Please direct all written comments to:

“Utility Name”

Attn: Conditions of Service
Street Address

Town, ON  X0X 0X0

Note on Bills:

“Your Utility” has revised our Conditions of Service document. The document is
available on our web site or at the local office. Comments on the revised document will
be accepted at the Utility office until Friday July 15, 2008.
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PRELIMINARY LIST OF WITNESSES

In that COLLUS Power Corp requests that this Application be disposed of by the way of a
written hearing, if there is deemed to be a necessity for a technical conference or oral hearing,

COLLUS Power Corp will provide information regarding potential witnesses as required.
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SUMMARY OF THE APPLICATION:
Preamble
COLLUS Power Corp’s mission statement is:

“Our business provides people with the energy for success and the necessities of life.”
COLLUS Power Corp is an electricity distribution company licensed by the Ontario Energy
Board to provide electricity distribution services to customers within the Town of Collingwood
and the Towns of Thornbury, Stayner and Creemore.

COLLUS Power Corp’s priorities are defined in its Vision Statement:

“Together we will grow, maximize opportunities and exceed customers’ expectations.”

Within its service territory, COLLUS Power Corp has partnered with local agencies and

businesses to deliver innovative conservation and demand management programs.

COLLUS Power Corp has consistently exceeded the OEB’s Service Quality Indicators and, as
set out in Table 1.2.1-1 below, has targeted to maintain its performance above the OEB’s

standard and improve that performance where necessary, in the 2009 Test Year.
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COLLUS Power Corp SERVICE QUALITY INDICATORS

AVERAGE PERFORMANCE FOR 2007
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Appointments Met — at the appointed time

SQI Standard: 90% of the time

2007

2008 Target

2009 Target

99.4%

99.00%

99.00%

Telephone Accessibility — answered in person within 30 seconds

SQI Standard: 65% of the time

2007 2008 Target 2009 Target
90.23% 90.00% 90.00%
Underground Cable Locates — within 5 working days

SQI Standard: 90% of the time

2007 2008 Target 2009 Target
100%% 99.00% 99.00%

Connection of New Services — Low Voltage within 5 working days

SQI Standard: 90% of the time

2007

2008 Target

2009 Target

100%

99.00%

99.00%

Connection of New Services — High Voltage within 10 working days

SQI Standard: 90% of the time

2007 2008 Target 2009 Target
100.00% 99.0% 99.00%
Emergency Response — Urban within 60 minutes

SQI Standard: 90% of the time

2007 2008 Target 2009 Target
100.00% 100.00% 100.00%
Written Responses to Inquiries — within 10 working days

SQI Standard: 80% of the time

2007 2008 Target 2009 Target
100.0% 99.00% 99.00%
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A major goal is to pursue industry leadership in service reliability. COLLUS Power Corp
continues to work to improve service reliability and reduce system losses by ensuring that its
distribution system is maintained at a high level of quality. Its 2007 service reliability statistics
with a System Average Interruption Duration Index (“SAIDI”) of 2.23, System Average
Interruption Frequency Index (“SAIFI”) of 0.83 and Customer Average Interruption Duration
Index (“CAIDI”) of 2.69, are levels that are targeted to be improved upon with the programs that
are proposed in this application. Within this application reduced system losses allows the
proposed lowering of the Total Distribution Loss Factor applied to customers consumption, as it
did in the 2006 EDR approval process.

COLLUS Power Corp will continue to work towards higher reliability results in future years.

Purpose and Need

COLLUS Power Corp’s requested revenue requirement for 2009 includes the recovery of its
costs to provide distribution services, its permitted Return on Equity [“ROE”] and the funds
necessary to service its debt as it transitions to a 60%/40% debt equity ratio by 2010. Through
this rate application, COLLUS Power Corp seeks the recovery through rates of its proposed 2009

base revenue requirement in the amount of $ >,808,984

When its forecasted results for 2009 are considered, COLLUS Power Corp estimates that its

present rates will produce a deficiency in distribution revenue of ~ $976,701  for the 2009
Test Year. Excluded from this estimate is the impact of energy costs.

Therefore, COLLUS Power Corp seeks the OEB’s approval to revise its electricity distribution

rates. The rates proposed to recover its projected revenue requirement and other relief sought are
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set out in Exhibit 1, Tab 1, Schedule 2, Appendix A and Exhibit 1, Tab 1, Schedule 5 to this
Application.

The information presented in this Application is COLLUS Power Corp’s forecasted results for its
2009 Test Year. With the rates presently in effect, COLLUS Power Corp estimates that its
revenue for 2009 would not be sufficient to provide a reasonable return. COLLUS Power Corp
is also presenting the historical actual information for fiscal 2006, OEB-Approved data for 2006,
actual information for fiscal 2007 as well as information for six months of actual and six months

of forecast for the fiscal 2008 Bridge Year.

Timing

The financial information supporting the Test Year for this Application will be COLLUS Power
Corp’s fiscal year ending December 31, 2009 (the “2009 Test Year”). However, this information
will be used to set rates for the period May 1, 2009 to April 30, 2010. The Test Year revenue

requirement is that forecast by COLLUS Power Corp as needed to enable it to earn the maximum
return permitted by the OEB for the 2009 Test Year.

Customer Impact

In preparing this application, COLLUS Power Corp has considered the impacts on its customers,
with a goal of minimizing those impacts. With respect to cost allocation, COLLUS Power Corp
notes that for the majority of its customers, the revenue to cost ratio of each rate class falls within
the applicable threshold defined by the OEB in the OEB’s November 28, 2007, Report on
Application of Cost Allocation for Electricity Distributors.

Customer impacts are provided showing the percentage average Total Bill Impact and Average
Dollar Impact, which include distribution rates [monthly service charge and volumetric rates],
and revised low voltage rates. This is provided in detail in Exhibit 9 as Appendix A.

For reference though the following Table 1.2.1-2 provides the projected monthly impact on an

average customer in regards to the total charges for the provision and use of electricity.
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Table 1.2.1-2
AVERAGE MONTHLY TOTAL CHARGES IMPACT - PERCENT & DOLLAR

Average Total | Average

Class Average Monthly Total Charges Impact Charges Impact | Dollar

% Impact
Residential 2.50% $ 2.66
General Service <50 kW 3.60% $ 10.36
General Service >50 kW 3.83% $ 27101
Large Use 0.08% $ 204.15
Street Lighting 40.00% $ 2,551.44
Unmetered Scattered Load 32.00% $ 16.60

Smart Meters

In this application COLLUS Power Corp requests approval to continue with the Smart Meter
adder provided in the 2008 EDR (EB-2007-0856) approved rates. Sometime in the near future
further application will be made to the Ontario Energy Board for adjustment based on the
outcome of the determination process of selecting an approved technology solution for COLLUS

Power Corp.

COLLUS Power Corp is currently working with a portion of the CHEC group of LDC’s to
obtain estimated costs through a combined Request for Proposal process. The RFP is for system

operation, meter pricing and installation services.
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COLLUS Power Corp has recently completed the first stage of their Smart Meter selection
process by participating with proper authority in the Ministry of Energy London Hydro Request

for Proposal process.

Major Issues

The issues to be reviewed in this case, as COLLUS Power Corp sees them, are discussed in
Exhibit 1, Tab Schedule 6 (Draft Issues List).

COLLUS Power Corp also offers comments on the following matters:

J Capital Structure

COLLUS Power Corp is requesting a change in its deemed capital structure. Specifically,
COLLUS Power Corp is requesting a decrease in the deemed equity ratio from 46.7% to 43.3%
consistent with the second year of the phase-in of the shift in COLLUS Power Corp’s capital
structure from 50% to 40% equity as outlined in the Report of the Board on Cost of Capital and
2" Generation Incentive Regulation for Ontario Electricity Distributors dated December 20,
2006 (the “Cost of Capital Report”).
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o Return on Equity

COLLUS Power Corp has assumed a return on equity of 8.57% consistent with the methodology
outlined in Appendix B of the Cost of Capital Report. COLLUS Power Corp understands the
OEB will be finalizing the return on equity for 2009 rates based on January 2009 market interest

rate information.
o Capital Expenditures

COLLUS Power Corp continues to expand and reinforce its distribution system in order to meet
the demand of new and existing customers in its service territory. This increase in demand
comes both from expansion of the COLLUS Power Corp distribution system into currently non-

serviced areas and distribution system upgrades needed in existing areas.
o Operating and Maintenance Costs

Operating and maintenance costs have been updated to reflect the impact of inflation and

expected changes in costs, including services fees from its service provider.

Based on the OEB’s Comparison of Ontario Electricity Distributors Costs [EB-2006-0268], as
updated with 2007 Data issued on June 24, 2008, COLLUS Power Corp’s OM&A costs per
customer compare favorably with its “Mid-Size Southern Medium-High Undergrounding”
cohort. As reported, the five (5) year average OM&A cost per customer for the cohort was
$208.00 while COLLUS Power Corp’s average cost was $211.00.

Information of the calculations supporting this analysis are included in Table 1.2.1-3 below.
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“Mid-Size Southern Medium-High Undergrounding” COHORT GROUPING

Cohort Groupings Total OM&A
5 Year
LDC Average 2007
E.L.K. Energy Inc. $ 155.00 $ 182.00
\Wasaga Distribution Inc. $ 157.00 $ 159.00
Chatham-Kent Hydro Inc. $ 162.00 $ 164.00
Peterborough Distribution Incorporated $ 181.00 $ 192.00
Festival Hydro Inc. $ 182.00 $ 185.00
Welland Hydro-Electric Systems Corp. $ 183.00 $ 209.00
Kingston Electricity Distribution Limited $ 189.00 $ 182.00
\Westario Power Inc. $ 203.00 $ 196.00
COLLUS Power Corp. $ 211.00 $ 225.00
St. Thomas Energy Inc. $ 216.00 $ 214.00
Essex Powerlines Corporation $ 221.00 $ 206.00
\Woodstock Hydro Services Inc. $ 223.00 $ 228.00
Niagara Falls Hydro Inc. $ 247.00 $ 255.00
Bluewater Power Distribution Corporation $ 261.00 $ 256.00
Erie Thames Powerlines Corporation $ 329.00 $ 356.00
Average for Cohort Group $ 208.00 $ 214.00

SOURCE: comparison of Ontario Electricity Distributors Costs [EB-2006-0268], updated with 2007 Data Issued June 24, 2008.

This table is part of the PEG report that is part of the comparative data analysis development that is ongoing for the
Ontario distribution utilities as part of the OEB’s Performance Based Regulation Program. COLLUS Power Corp relies
strongly upon comparative analysis to peer LDC’s as a measurement tool when it examines its efficiency and
effectiveness. The PEG report data is still only a general comparison tool as it is still trying to establish the exact
parameters to be used in completing comparative analysis. For instance this is only comparing OM&A expenses and
needs to incorporate capital spending data as well to achieve a final completely accurate compatrison tool.

Still as noted earlier it is a useful general tool that can be utilized on a relative basis to determine the comparison results.
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BUDGET DIRECTIVES:

COLLUS Power Corp compiles budget information for the three major components of the
budgeting process: revenue forecasts, operating and maintenance expense forecast and capital
budget forecast. This budget information is compiled for both the 2008 Bridge Year and the 2009
Test Year.

Revenue Forecast

COLLUS Power Corp’s energy sales and revenue forecast model was updated to reflect more
recent information. This model was then used to prepare the revenues sales and throughput
volume and revenue forecast at existing rates for fiscal 2008 and 2009. The forecast is weather
normalized as outlined in Exhibit 3, Tab 2, Schedule 1 and considers such factors as new
customer additions and load profiles for all classes of customers.

Operating Maintenance and Administration (“OM&A”) Expense Forecast

The OM&A expenses for the 2008 Bridge Year and the 2009 Test Year have been based on an
in-depth review of operating priorities and requirements and is strongly influenced by prior year
experience. Each item is reviewed account by account, where applicable in regards to materiality
levels, for each of the forecast years with indirect costs allocated to direct costs for budget

presentation.

Capital Budget

The capital budget forecast is prepared over a 2-year period and is influenced, among other
factors, by COLLUS Power Corp’s capacity to finance capital projects. All proposed capital
projects are assessed within the framework of its capital budget priority-setting criteria. Those
criteria are discussed in greater detail in Exhibit 2 Tab 3 Schedule 1 (Capital Budget by Project).
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1 CHANGES IN METHODOLOGY:

2
3 COLLUS Power Corp is not requesting any changes in methodology in the current proceeding.



Calculation of Revenue Deficiency or Surplus

Revenue

Suff/ Def From Below.
Distribution Revenue

Other Operating Revenue (Net)
Total Revenue

Distribution Costs

Operation, Maintenance, and Administration

Depreciation & Amortization
Capital Taxes

Interest- Deemed Interest
Total Costs and Expenses

Utility Income Before Income Taxes

Net Adjustments per 2008 Pils
Taxable Income

Income Tax (Tax Rate 33.0%)
Utility Income
Rate Base

Equity
Equity Component Rate Base

Income / Equity Rate Base %
Target Return -Equity on Rate Base

Return- Equity on Rate Base
Revenue Deficiency
Revenue Deficiency (Gross-up)

2009 Test Existing
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2009 Test

Rates Proposed Rates
$976,701
$4,832,283 $4,832,283
$326,000 $326,000
$5,158,283 $6,134,984
$3,806,764 $3,806,764
$983,056 $983,056
$2,174 $2,174
$515,894 $515,894
$5,307,887 $5,307,887
-$149,604 $827,097
-$116,104 -$116,104
-$265,708 $710,993
-$87,684 $234,628
-$61,920 $592,469
$15,966,037 $15,966,037
43.30% 43.30%
$6,913,294 $6,913,294
-0.896% 8.57%
8.57% 8.57%
$592,469 $592,469
$654,390
$976,701
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CAUSES OF REVENUE DEFICIENCY:
COLLUS Power Corp’s net revenue deficiency is calculated as $ 654,390 and when
grossed up for PILs, the revenue deficiency is $— 976,701 . COLLUS Power Corp’s

calculation of its 2009 revenue deficiency is provided in Exhibit 1, Tab 2, Schedule 4 and
Exhibit 7, Tab 1, Schedule 1.

The revenue deficiency is primarily the result of:

» The largest customer ALCOA Wheel Products of COLLUS Power Corp ceased operation
in 2007. The negative impact on distribution service revenue associated with ALCOA

Wheel Products ceasing operations is approximately half of the noted revenue deficiency.

> Projected increases in OM&A costs including depreciation expense for the 2009 Test
Year as discussed in further detail in Exhibit 4, Tab 1 (Overview) and Tab 2 (OM&A
Costs); and

> Projected increases in investments in gross assets and, as a result the rate base on which
the rate of return is based, as discussed further in Exhibit 2 Tab 1 ((Rate Base Overview)
and Tab 2 (Gross Assets — Property, Plant and Equipment)
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The COLLUS Power Corp Audited 2006 and 2007 Financial Statements accompany this

Schedule as Appendix A.
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APPENDIX A

COPY OF AUDITED FINANCIAL STATEMENTS FOR 2006 AND 2007
COPY OF 2007 T2 AND CT23 CORPORATION TAX RETURNS
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1 PRO FORMA FINANCIAL STATEMENTS - 2008 AND 2009:

2  The COLLUS Power Corp Pro Forma Statements for the 2008 Bridge Year and the 2009 Test
3 Year accompany this Schedule as Appendix A and Appendix B respectively.
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APPENDIX A
COPY OF COLLUS Power Corp 2008 PRO FORMA STATEMENTS
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APPENDIX B
COPY OF COLLUS Power Corp 2009 PRO FORMA STATEMENTS



-

COLLUS Power Corp
EB-2008-0226

Exhibit 1

Tab3

Schedule 3

Page 1 of 1

Filed: August 15, 2008

RECONCILIATION BETWEEN FINANCIAL STATEMENTS AND FINANCIAL
RESULTS FILED:

COLLUS Power Corp advises that because the 2006 and 2007 Audited Financial Statements do
not vary from the regulatory financial results filed in this Application, a reconciliation between

financial statements and financial results filed has not been provided.
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PROPOSED ACCOUNTING TREATMENT FOR PROJECTS WITH A PROJECT LIFE
CYCLE GREATER THAN ONE YEAR:

In accordance with the guidelines set out in the Accounting Procedures Handbook and COLLUS
Power Corp Capitalization Policy , when required capital costs of any constructed assets will
include an appropriate allowance for use of funds during construction. COLLUS Power Corp
Capitalization Policy is provided in Exhibit 2, Tab 3, Schedule 4. At this time there does not

appear to be any projects that will qualify for this accounting treatment.
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INFORMATION ON PARENT AND SUBSIDIARIES

The COLLUS Power Corp 2007 Annual Report is part of the 2008-2010 Collingwood Utility
Services Corp Business plan. The Financial Statements for 2007 have been previously provided
as Appendix A in Exhibit 1, Tab 3, Schedule 1. For further information the business plan can be

accessed through the website located at www.collus.com.

A detailed description of COLLUS Power Corp and the associated group of companies is set out
in Exhibit 1, Tab 1, Schedule 14 (Corporate Entities Relationships Chart).

Information on COLLUS Power Corp Organizational Chart is provided at Exhibit 1, Tabl,
Schedule 13.

COLLUS Power Corp advises that it does not prepare a Management Discussion and Analysis
(“MD&A”) Report
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Cntario Energy Commission de I'Energie

Board de 'Ontario

P.O. Box 2319 GC.P. 2318

2300 Yonge Street 2300, rue Yonge

26th. Floor 26e etage 7 oo W
Toronlo ON M4P 1E4 Toranta ON M4F 1E4 oy

Telephone: (416) 481-1967  Téléphone; (416) 481-1967
Facsimile: (416) 440-7656 Telécopieur: (416) 440-7656

Licensing & Applications Branch

June 13, 2003

Mr. Darius Vaiciunas

Load Management & Regulatory Coordinator
COLLUS Power Corp.

Box 189

Collingwood, ON

LOY 325

Dear Mr. Vaiciunas:

Re:  Application for Renewal Electricity Distribution Licence
Board File No. RP-2002-0189/EB-2002-0518

In the subject application, one party, Hydro One Networks Inc. responded to the Notice of

—  Proposal to renew the Electricity Distribution Licence. After considering the application and the

written submissions by Hydro One Networks Inc., | have decided to issue the Electricity
Distribution Licence for COLLUS Power Corp. under Part V of the Ontario Energy Board Act,
1998 (“the Act"). )

Attached to this letter is the Electricity Distribution Licence for COLLUS Power Corp.

Under section 76 of the Act, the Board may suspend or revoke this licence if: the licensee does

not comply with the Act or the Eleciricity Act, 1998 or a regulation under those Acts; is in breach

of any condition of the licence; is no longer in a position to operate in conformity with the Act and
the Electricity Act and the conditions of its licence; has been negligent in carrying on the activity

authorized by the licence; or has made fraudulent misrepresentations in carrying on its business.

If you have any questions regarding these matters, please contact Elaine Wong, Licensing
Advisor at 416 440-7638. . .

Sincerely,

M oot

Mark Garner
Director of Licensing

Ene.

cc. Mr. Glen MacDonald, Hydro One Networks Inc,
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H. c. Howmk

Mark C. Garner
Director of Licensing
Ontario Energy Board

Date of Issuance: June 13, 2002

Ontario Energy Board Commission de I'Energie de 'Ontario
P.O.Box 2319 C.P. 2319 2300, rue Yonge 26¢ stage
2300 Yonge Sireet Toronto ON M4P 1E4
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Toronto, ON M4P 1E4
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Electricity Distribution Licence

1 Definitions
In this Licence:

‘Accounting Procedures Handbook™ means the handbook, approved by the Board which specifies the
accounting records, accounting principles and accounting separation standards to be followed by the
Licensee;

“Act” means the Ontario Energy Board Act, 1998, S.0. 1998, c. 15, Schedule B, as amended;

“Affiliate Relationships Code for Electricity Distributors and Transmitters” means the code,
approved by the Board which, among other things, establishes the standards and conditions for the
interaction between electricity distributors or transmitters and their respective affiliated companies;

“Board”means the Ontario Energy Board;
“Director” means the Director of Licensing appointed under section 5 of thedct:

“distribution services”means services related to the distribution of electricity and the services the Board
has required distributors to carry out, including the sales of electricity to consumers under section 29 of
the Act, for which a charge or rate has been established in the Rate Order;

"Distribution System Code” means the code approved by the Board which, among other things,
establishes the obligations of the distributor with respect to the services and terms of service to be offered
to customers and retailers and provides minimum, technical operating standards of distribution systems:

“Electricity Act” means the Electricity Act, 1998, S.0. 1998, c. 15, Schedule A, as amended;
"Licensee” means Collus Power Corporation;

“Marlket Rules” means the rules made under section 32 of the Electricity Act;

1
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“Performance Standards™ means the performance targets for the distribution and connection activities
of the Licensee as established by the Board in accordance with section 83 of the Act;

“Rate Order” means an Order or Orders of the Board establishing rates the Licensee is permitted to
charge;

“Retail Seitlement Code” means the code approved by the Board which, among other things, establishes
a distributor’s obligations and responsibilities associated with financial setflement among retailers and
consumers and provides for tracking and facilitating consumer transfers among competitive retailers;

"service area” with respect to a distributor, means the area in which the distributor is authorized by its
licence to distribute electricity;

“Standard Supply Service Code” means the code approved by the Board which, among other things,
gstablishes the minimum conditions that a distributor must meet in carrying out its obligations fo sell
electricity under section 29 of the Efeciricity Act;

“wholesaler” means a person that purchases electricity or ancillary services in the IMO-administered
markets or directly from a generatar or, a person who sells electricity or ancillary services through the
IMO-administered markets or directly to another person other than a consumer.

2 Interpretation

2.1 In this Licence words and phrases shall have the meaning ascribed to them in the Act or the
Electricity Act. Words or phrases importing the singular shail inciude the plural and vice versa.
Headings are for convenience only and shall not affect the interpretation of the licence. Any
reference to a document or a provision of a document includes an amendment or supplement to,
or a replacement of, that document or that provision of that document. In the computation of time
under this licence where there is a reference to a number of days between two events, they shall
be counted by excluding the day on which the first event happens and including the day on which
the second event happens and where the time for doing an act expires on a holiday, the act may -
be done on the next day.

-3 Authorization Granted under this Licence

3.1 The Licensee is authorized, under Part V of the 4etf and subject to the terms and conditions set
out in this Licence:
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4.1

4.2

5.1

5.2

a) To own and operate a distribution system in the service area described in Schedule 1 of
this Licence;

b) To retail electricity for the purposes of fulfilling its obligation under section 29 of the
Electricity Act in the manner specified in Schedule 2 of this Licence; and ,

c) To act as a wholesaler for the purposes of fulfilling its obligations under the Retail
Settlement Code or under section 29 of the Electricity Act.

Obligation to Comply with Legislation, Regulations and Market Rules

The Licensee shall comply with all applicable provisions of the Act and the Electricity Act and
regulations under these Acts except where the Licensee has been exempted from such
compliance by regulation.

The Licensee shall comply with all applicable Market Rules.

Obligation to Comply with Codes

The Licensee shall at all times comply with the following Codes (collectively the “Codes™)
approved by the board, except where the Licensee has been specifically exempted from such
compliance by the Board. Any exemptions to this requirement are set out in Schedule 3 of this
Licence:

a) the Affiliate Relationships Code for Eleciricity Distributors and Transmitters;

b) the Distribution System Code;

c) the Retail Settlement Code, and;

d) the Standard Supply Service Code.
The Licensee shall:

a) Make a copy of the Codes available for inspection by members of the public at 1ts head
office and regional offices during normal business hours and;
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6.1

7.1

7.2

7.3

7.4

b) Provide a copy of the Codes to any person who requests it. The Licensee may impose a
fair and reasonable charge for the cost of providing copies.

Obligation to Provide Non-discriminatory Access

The Licensee shall, upon the request of a consumer, generator or retailer, provide such consumer,
generator or retatler with access to the Licensee’s distribution system and shall convey electricity
on behalf of such consumer, generator or retailer in accordance with the terms of this Licence.

Obligation to Connect
The Licensee shall connect a building to its distribution system if:
a) | The building lies along any of the lines of the distributor’s distribution system, and

b) The owner, occupant or other person in charge of the building requests the connection in
writing,

The Licensee shall make an offer to connect a building to its distribution system if:
a) The building is within the Licensee’s service area as described in Schedule 1, and

b) The owner, occupant or other person in charge of the building requests the connection in
writing.

The terms of such connection or offer to connect shall be fajr and reasonable and made in
accordance with the Distribution System Code, and the Lmansee s Rate Order as approved by the
Board. '

The Licensee shall not refuse to connect or refuse to make an offer to connect unless it is
permitted to do so by the Act or any Codes to which the Licensee is obligated to comply with as a
condition of this Licence.
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8.1

9.1

10

10.1

11

11.1

12

12.1

13

131

Obligation to Sell Electricity

The Licensee shall fulfill its obligation under section 29 of the Electricity det to sell electricity in

accordance with the requirements established in the Standard Supply Service Code, the Retail
Settlement Code and the Licensee’s Rate Order as approved by the Board.

Obligation to Maintain System Integrity

The Licensee shall maintain its distribution system to the standards established in the
Distribution System Code, Market Rules and have regard to any other recognized mdustry
operating or planning standards adopted by the Board.

Market Power Mitigation Rebates

The Licensee shall comply with the pass through of Ontano Power Generation rebate conditions
set out in Appendix A of this Licence.

Distribution Rates

The Licensee shall not charge for connection to the distribution system, the distribution of
electricity or the retailing of electricity to meet its obligation under section 29 of the Electricity
Act except in accordance with a Rate Qrder of the Board.

Separation of Business Activities

The Licensee shall keep financial records associated with distributing electricity separate from
its financial records associated with transmitting electricity or other activities in accordance with
the Accouriting Procedures Handbook and as otherwise required by the Board.

Expansion of Distribution System

The Licensee shall not construct, expand or reinforce an electricity distribution system or make
and interconmection except in accordance with the 4c and Regulations, the Distribution System
Code and applicable provisions of the Market Rules.

Electricity Distribution Licence ED-2002-0518
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13.2

14

14.1

14.2

15

15.1

15.2

In order to ensure and maintain system integrity or reliable and adequate capacity and supply of
electricity, the Board may order the Licensee to expand or reinforce its distribution system in
accordance with Market Rules and the Distribution System Code, or in such a manner as the
Board may determine. :

Provision of Information to the Board and Director of Licensing

The Licensee shall maintain records of and provide, in the manner and form determined by the
Board or the Director, such informaticn as the Board or the Director may require from time to
time.

Without limiting the generality of condition 14.1 the Licensee shall notify the Director of any
material change in circumnstances that adversely affects or is likely to adversely affect the
business, operations or assets of the Licensee as soon as practicable, but in any event no more
than twenty (20} days past the date upon which such change occurs.

Restrictions on Provision of Information

The Licensee shall not use information regarding a consumer, retailer, wholesaler or generator
obtained for one purpose for any other purpose without the written consent of the consumer,
retailer, wholesaler or generator.

The Licensee shall not disclose information regarding a consumer, retailer, wholesaler or
generator to any other party without the written consent of the consumer, retailer, wholesaler or
generator, except where such information is required to be disclosed:

a) to comply with any legislative or regulatory requirements, including the conditions of
this Licence;

b} for billing, seitlement or market operations purposes;
c) for law enforcement purposes; or
d) to a debt collection agency for the processing of pact due accounts of the consumer,

retailer, wholesaler or generator.

Eleciricity Distribution Licence ED-2002-0518
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15.3

15.4

155

16

16.1

17

17.1

The Licensee may disclose information regarding consumers, retailers, wholesalers or generators
where the information has been sufficiently aggregated such that their particular information
cannot reasonably be identified.

The Licensee shali inform consumers, retailers, wholesalers and generators of the conditions
under which their information may be released to a third party without their consent.

If the Licensee discloses information under this section, the Licensee shall ensure that the
information provided will not be used for any other purpose except the purpose for which it was
disclosed.

Customer Complaint and Dispute Resolution
The Licensee shall:

a) have a process for resolving disputes with customers that deals with disputes in a fair,
reasonable and timely manner;

b) publish information which will make its customers aware of and help them to use its
dispute resolution process;

c) make a copy of the dispute resolution process available for inspection by members of the
public at each of the Licensee’s premises during normal business hours;

d) give or send free of charge a copy of the process to any person who reasonably requests
it; and
€) refer unresolved complaints and subscribe to an independent third party complaints

resolution service provider selected by the Board. This condition will become effective
on a date to be determined by the Director. The Director will provide reasonable notice
to the Licensee of the date this condition becomes effective.

Term of Licence

This Licence shall take effect on June 13, 2003 and terminate on March 31, 2023.
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18

18.1

19

19.1

20

20.1

21

21.1

21.2

21.3

Transfer of Licence

In accordance with subsection 18(2) of the Act, this Licence is not transferable or assignable
without leave of the Board.

Amendment of Licence

The Board may amend this Licence in accordance with section 74 of the Act or section 38 of the
Electricity Act.

Fees and Assessments

The Licensee shall pay all fees charged and amounts assessed by the Board.

Communication

The Licensee shall designate a person that will act as a primary contact with the Director of
Licensing on matters related to this Licence. The Licensee shall notify the Director promptly
should the contact details chanpge.

All official communication relating to this Licence shall be in writing.

All written communication is to be regarded as having been given by the sender and received by
the addressee:

a) when delivered in person to the addressee by hand, by registered mail or by courier;

b) - seven (7) business days after the date of posting if The communication is sent by regular
- mail; and,

t) when received by facsimile transmission by the addressee, according to the sender’s

transmission report.
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99

22 Copies of the Licence

100

22.1  The Licensee shall:

101
a) make a copy of this Licence available for inspection by members of the public at its head
office and regional offices during normal business hours and;

in2
b) provide a copy of the Licence to any person who requests it. The Licensee may impose a
fair and reasonable charge for the cost of providing copies.
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Schedule 1 Definition of Distribution Service
Area

This Schedule specifies the area in which the Licensee is authorized to distribute and sell electricity in
accordance with condition 8 of this Licence.

1 The Town of Colingwood as established on JTanuary 1, 1993, following the annexation of a part
of Nottawasaga Township.

2 The Town of Thornbury as of December 31, 1997, preceding the formation of the Town of the
Blue Mountains.

3 The Village of Creemore as of December 31, 1992, preceding the formation of the Township of
Clearview.

4 The Town of Stayner as of December 31, 1992, preceding the formation of the Township of
Clearview.
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109

Schedule 2 Provision of Standard Supply
- Service

110
This Schedule specifies the manner in which the Licensee is authorized to retail electricity for the
purposes of fulfilling its obligation under section 29 of the Electricity Act.

) 111
The Licensee is authorized to retail electricity directly to consumers within its service area in
accordance with condition 8 of this Licence, any applicable exemptions to this Licence, and at
the rates set out in the Rate Orders.
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112

Schedule 3 List of Code Exemptions

113
This Schedule specifies any specific Code requirements from which the Licensee has been exempt.

114
The Licensee is exempt from the requirements of section 2.5.3 of the Standard Supply Service

Code with respect to the price for small volume/residential consumers, subject to the Licensee
offering an equal billing plan as described in its application for exemption from Fixed Reference
Price, and meeting all other undertakings and material representations contained in the

application and the materials filed in connection with it.
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Appendix A Market Power Mitigation Rebates

1 Definitions and Interpretation
In this Licence,

"embedded distributor” means a distributor who is not a market participant and to whom a host
distributor distributes electricity;

“embedded generator” means a generator who is not a market participant and whose generation facility is
connected to a distribution system of a distributor, but does not include a generator who consumes more
electricity than it generates;

“host distributor” means a distributor who is a market participant and who distributes electricity to
another distributor who is not a market participant.

In this Licence, a reference to the payment of a rebate amount by the IMO includes interim payments
made by the IMO.

2 Information Given to IMO

a Prior to the payment of a rebate amount by the IMO to a distributor, the distributor shall provide
the IMO, in the form specified by the IMO and before the expiry of the period specified by the
IMO, with information in respect of the volumes of electricity withdrawn by the distributor from
- the IMO-controlled grid during the rebate period and distributed by the distributor in the
distributor’s service area to:

i consumers served by a retailer where a service transaction request as defined in the
Retail Settlement Code has been implemented; and : '

il consumers other than consumers referred to in clause (i) who are not receiving the fixed
price under sections 79.4 and 79.5 of the Ontario Energy Board Act, 1998.

b Prior to the payment of a rebate amount by the IMO to a distributor whigh relates to electricity
consumed in the service area of an embedded distributor, the embedded distributor shall provide
the host distributor, in the form specified by the IMO and before the expiry of the period
specified in the Retail Settlement Code, with the volumes of electricity distributed during the
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rebate period by the embedded distributor’s host distributor to the embedded distributor net of
any electricity distributed to the embedded distributor which is atiributable to embedded
generation and distributed by the embedded distributor in the embedded distributor’s service area

to:
i consumers served by a retailer where a service transaction request as defined in the
Retail Settlement Code has been implemented; and
1 consumers other than consumers referred to in clause (i) who are not receiving the fixed
price under sections 79.4 and 79.5 of the Ontario Energy Board Act, 1998.
G Prior to the payment of a rebate amount by the IMO to a distributor which relates to electricity

consumed in the service area of an embedded distributor, the host distributor shall provide the
IMO, in the form specified by the IMO and before the expiry of the period specified by the IMO,
with the information provided to the host distributor by the embedded distributor in accordance
with section 2.

The IMO may issue instructions or directions providing for any information to be given under this
section. The IMO shall rely on the information provided to it by distributors and there shall be no
opportunity to correct any such information or provide any additional information and all amounts paid
shall be final and binding and not subject to any adjustment.

For the purposes of atiributing electricity distributed to an embedded distributor to embedded generation,
the volume of electricity distributed by a host distributor to an embedded distributor shall be deemed to
consist of electricity withdrawn from the IMO-conirolled grid or supplied to the host distributor by an
embedded generator in the same proportion as the total volume of electricity withdrawn from the
IMO-controlled grid by the distributor in the rebate period bears to the fotal volume of electricity
supplied to the distributor by embedded generators during the rebate period.

3 Pass Through of Rebate

A distributor shall promptly pass.ﬂjrough, with the next regular bill or settlement statement after the
tebate amount is received, any rebate received from the IMO, together with interest at the Prime Rate,
calculated and accrued daily, on such amount from the date of receipt, to:

a retailers who serve one or more consumers in the distributor’s service area where a
service transaction request as defined in the Retail Settlement Code has been
implemented;
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b consumers who are not receiving the fixed price under sections 79.4 and 79.5 of the
Ontario Energy Board Act, 1998 and who are not served by a retailer where a service
transaction request as defined in the Retail Settlement Code has been implemented; and

c embedded distributors to whom the distributor distributes electricity.

The amounts paid out to the recipients listed above shall be based on energy consumed and calculated in
accordance with the rules set out in the Retail Settlement Code. These payments may be made by way of
set off at the option of the distributor,

If requested in writing by OPGI, the distributor shall ensure that all rebates are identified as coming from
OPGI in the following form on or with each applicable bill or settlement statement:

"ONTARIO POWER GENERATION INC. rebate”

Any rebate amount which cannot be distributed as provided above or which is returned by a retailer to
the distributor in accordance with its licence shall be promptly returned to the host distributor or IMO as
applicable, together with interest at the Prime Rate, calculated and accrued daily, on such amount from
the date of receipt.

Nothing shall preclude an agreement whereby a consumer assigns the benefit of a rebate payment to a
retailer or another party.

Pending pass-through or return to the IMO of any rebate received, the distributor shall hold the funds
received in trust for the beneficiaries thereof in a segregated account.
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AMENDING AGREEMENT

THIS AMENDING AGREEMENT is made this /7 ‘day of Dec,, 2003.
BETWEEN:

COLLUS POWER CORP., corporation incorporated pursuant to
the laws of the Province of Ontario

(Hereinafter referred to as “WIRESCO™)

-and-

COLLUS SOLUTIONS CORP. a corporation incorporated
pursuant to the laws of the Province of Ontario

(Hereinatfter referred to as “SERVYCO™)

WHEREAS WIRESCO and SERVCO (collectively the “Parties”) have entered into an
agreement (the “Services Agreement”) dated as of January 1, 2002 whereby SERVCO
has agreed to provide certain services to WIRESCO as provided in the Services
Agreement; and

WHEREAS the Base Financial Consideration as specified in Section 5:01 of the
Services Agreement was incorrectly specified as $765,838.00; and

WHEREAS the Effective Date of the Services Agreement was not clearly defined as
January 1, 2002; and

WHEREAS the Parties wish to amend the Services Agreement to correct the Base
Financial Consideration and clanfy the Effective Date of the Services Agreement;

NOW THEREFORE THIS AMENDING AGREEMENT WITNESSETH that, in
consideration of the mutual covenants and agreements herein contained and subject to the
terms and conditions hereinafter set out, the Parties hereto agree as follows:

(a) The Base Financial Consideration of the Services Agreement is amended to
$1,374,139.00.

(b) The Effective Date of the Services Agreement is January 1, 2004.

(©) Except. as varied in this Amending Agreement the terms and conditions set forth in
. the Services Agreement shall remain in full force and effect.




(d) Capitalize terms not defined herein shall have the meanings ascribed thereto in the
Services Agreement. '

IN WITNESS WHEREOYF this Amending Agreement has been executed by the
parties hereto as of the date written above.

COLLUS POWER CORP.

G@D@CC@L&

Namé: Mr. Dean Muncaster
Title: Chair of the Board of Directors

COLLUS SOLUTIONS CORP.

L
Natfe: Mr. Jack Jartley
Title:Chair of the Board of Directors

By:

WCMK INUSERVGROUP\Collingwond\amnendment 1o services agreement april 21 2003.doc
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COLLUS POWER CORP

-and -

COLLUS SOLUTIONS CORP
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December 18, 2002
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SERVICES AGREEMENT

THIS SERVICES AGREEMENT is made as of the 18" day of December, 2002.

BETWEEN:

COLLUS POWER CORP, a corporation incorporated
pursuant to the laws of the Province of Ontario

(Hereinafter referred to as “WIRESCO”)
- and -

COLLUS SOLUTIONS CORP a corporation
incorporated pursuant to the laws of the Province of
Ontario

(hereinafter referred to as “SERVCO”)V

RECITALS

1.

The Corporation of the Town of Collingwood pursuant to Section 142 of the Electricity Act,
1998 caused WIRESCO to be incorporated on November 1, 2000.

SERVCO agrees to provide supervisory, operational, engineering, finance, administrative
services and other services to WIRESCO on the terms as set forth in this Agreement, and
SERVCO shall provide such other products and services as may be agreed to by the Parties
from time to time.

. This agreement shall not limit the activities of SERVCO, with the exception of those

activities within the exclusive statutory and licensed jurisdictions of W]RESCO including the
items specifically identified in this Agreement.

This agreement sets out certain arrangements between WIRESCO and SERVCOQ which were
in place prior to the date of execution of this Agreement.

NOW THEREFORE in consideration of the mutual covenants contained herein and for other
good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged,
the parties hereto hereby agree as follows:

(%]
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Arxticle One INTERPRETATION

Section 1.01: Definitions

Unless the context otherwise specifies or requires, for the purposes of this Agreement all
capitalized terms herein shall have the meanings set forth below:

(a) “Advisors” means employees, agents, professional advisors, contractors and
subcontractors, and “Advisor” means any one of them;

(b)- “Affiliate,” with respect to a corporation, shall have the same meaning as is ascribed to
such term in the Business Corporations Act (Ontario);

(c) “Agreement” “this Agreement”, “the Agreement”, “SERVCO Services, SERVCO
Management Services Agreement”, “hereto”, “hereof’, “herein”, ‘“hereby”,
“hereunder” and similar expressions mean this SERVCO Services Agreement together
with all Schedules attached hereto, as they may be amended from time to time;

(d) “Base Direct Costs” has the meaning ascribed to such term in Section 5.01;
(e) “Base Financial Consideration” has the meaning ascribed to such term in Section 5.01;

() “Business Day” means any day other than a Saturday or Sunday or a statutory or bank
holiday in the Province of Ontario;

() “Claims™ has the meaning ascribed to such term in Section 4.05;

(h) “Confidential Consumer Information” means information WIRESCO has obtained
relating to a specific consumer, retailer or generator in the process of providing current or
prospective distribution service;

1) “Default” means in respect of WIRESCO, an event set out in Section 8.01 and, in respect
of SERVCO, an event set out in Section 8.02;

)] “Effective Date” means the date first written above;

(lo “Event of 'Default’; means a Default, the notice and cure periods (if any) respecting,
which have expired;

(4 “Extraordinary Costs” means cost as defined in Section 5.07;

(m) “Force Majeure Event” has the meaning ascribed to such term in Section 11.01; |

(WS ]
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“Law” means any law, rule, regulation, Code, order, writ, judgement, decree or other

()
legal or regulatory termination by a court, regulatory agency, including the IeMO, or
governmental authority of competent jurisdiction;

(o) “Person” means an individual, corporation, partnership, joint venture, association, trust,
pension fund, union, governmental agency, official, board, tribunal, ministry, commission
or department;

(p)  “Prime Rate” means, for any day, an annual rate of interest equal to the rate of interest
which SERVCO’s principal bank establishes at its principal office in Toronto as the
reference rate of interest to determine interest rates that it will charge on such day for
commercial loans in Canadian dollars made to its customers in Canada and which it
refers to as its “prime rate of interest™;

(@)  “Services” are Services that are provided under Section 3.01 of this Agreement;

(r) “Term” has the meaning ascribed thereto in Section 2.01 of this Agreement; and

(s) “Third Party Expenses” means all fees, costs and charges paid to third parties by
SERVCO on behalf of WIRESCO in connection with providing the Services and the
Management Services or incurred by WIRESCQ’s employees while providing Services
under this Agreement paid by SERVCO.

(t) “Total Controllable Costs™ has the meaning ascribed to such term in Section 5.01;

(w) “Utility™ means the predecessor municipal electric utility of WIRESCO.

Section 1.02: Construction of Agreement

1In this Agreement:

(2) words denoting the singular include the plural and vice versa and words denotmg any
gender include all genders;

(b) all usage of the word “imcluding” or the phrase “e.g.,” in this Agreement shall mean
“including, without limitation,” throughout this Agreement;

(c) any reference to a statute shall mean the statute in force as at the date hereof, together
with all regulations promulgated there under, as the same may be amended, re-enacted,
consolidated and/or replaced, from time to time, and any successor statute thereto, unless
otherwise expressly provided;

(d) any reference to a specific executive position or an internal division or department of a

Party shall include any successor positions, divisions or departments having substantially
the same responsibilities or performing substantially the same functions;
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o

()
()

(@)

(M)

when calcﬁlz[tihé the peridd of time within which or following which any act is to be

done or step taken, the date which is the reference day in calculating such period shall be
excluded; and if the last day of such period is not 2 Business Day, the period shall end on
the next Business Day;

all dollar amounts are expressed in Canadian dollars;

the division of this Agreement into separate Articles, Sections, subsections and
Schedules, the provision of a table of contents and the insertion of headings is for
convenience of reference only and shall not affect the construction or interpretation of
this Agreement;

words or abbreviations which have well known or trade meanings are used herein in
accordance with their recognized meanings; and

the terms and conditions hereof are the result of negotiations between the Parties and the
Parties therefore agree that this Agreement shall not be construed in favour of or against
any Party by reason of the extent to which any Party or its professional advisors
participated in the preparation of this Agreement.

wn
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Article Two TERM

Section 2.01: Term

Unless terrmnated in accordance with Section 10.01 of this Agreement, the term of this
Agreement shall be from the Effective Date to and including January 1, 2008 and the term shall
be automatically extended for a further period of one (1) year unless either Party gives notice in
writing that the Agreement is not to be extended on the date which is four (4) years prior to the
end of the term, or the end of renewal as the case may be.
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Article Three SERVCO SERVICES AND COVENANTS

Section 3.01: Services

Unless the parties otherwise agree in writing and subject to the terms, covenants and conditions
contained in this Agreement and to the observance and performance by WIRESCO of all terms,
covenants and conditions hereof, SERVCO will provide or cause to be provided to WIRESCO
the following services (collectively, the “Services™):

Reconnect and Collection

Responses to reconnects and collection issues will be completed in an expeditious and timely
fashion.

Meter Reading

The meters of WIRESCO’S Residential & General Service customers shall be read in a timely
manner with a SENSUS hand held meter-reading device or other hand held meter-reading device
that the parties may agree upon. A Schedule for meter reading will be supplied by SERVCO to
WIRESCO for consideration.

Residential Service Connections

Each residential service connections will encompass the following:

* A single field representative will meet customers on site at the appointed time for not less - -
than 98% of appointments made.

* Jobs will be discussed including prices on site with residential customers.

* Where appropnate, other utility lines such as telephone and TV cable may be laid for
customers, at no additional cost to customers, during underground service work.

* Where conditions of supply are met, certified trained staff will perform cable connections
within 48 hours upon receipt of ESA authorization.

Billing & Collecting

SERVCO shall utilize equipment that performs billing and collecting functions to North
American industry standards, Said equipment shall meet the local needs of the community and
shall be capable of providing customized local services such as equal payment plans. WIRESCO
shall be entitled to review from time to time the capabilities of the system’s workstations and
network server to ensure that these local services are available to customers in the future. |

All collections will be done from an established local community office.
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CuUstonmier Service

Customer Service will be provided by qualified, readily accessible and knowledgeable local staff
that meets the needs of existing and potential customers. Services will include the provision of
local community and engineering planning information to serve new business. WIRESCO
customer information will be readily available to WIRESCO in a local office in both electronic
and hard copy. SERVCO staff shall be lcnowledgeable in respect of community demographics
and shall provide personal and friendly customer service, mcludmg ongoing commiunity services
such as underground cable locates for customers.

Data Tracking

Competent SERVCO staff and equipment shall upon the request of WIRESCO maintain and
collect numerous types of data by using technological means and integrated computer systems in
order to track trends and circumstances as required by the Ontario Energy Board and others.

Accounting

Skilled local staff will provide and maintain accounting services that are readily accessible at the
local level, including financial statements, financial planning, payroll, collection, withholding or
remittance of taxes and other required functions. These records will be kept in a format that is
acceptable to the Accounting Procedures Handbook for Electric Distribution Utilities and will be
available for WIRESCO on request. |

Distribution System Code (*DSC™), Retail Settlement System (“RSS™) and Standard Suppl
Service {“SS58™ : :

WIRESCO grants to SERVCO, WIRESCO’S authorization for SERVCO to administer
WIRESCO’S DSC, RSS and SSS.

In acting as agent of WIRESCO, SERVCO will comply with all the regulatory requirements of
the DSC, RSS and SSS, subject to the licensing provisions of the Ontario Energy Board.

DSC knowledge of the DSC and its application will be maintained locally and administered by
SERVCO.

SSS will be billed by SERVCO on the behalf of WIRESCQ and the incremental administration
charges(initially set at $0.25/customer/month or $0.30/ customer/month for utility consolidated
 billing involving retailers) associated with SSS will accrue to the benefit of SERVCO.
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Engineering Services

Certified knowledgeable staff with experience in the electrical utility field will utilize electrical
engineering industry standards, recognising the local conditions. Load forecasting and load
control will be provided to produce economic system stability through the use of engineering
software packages.

Planning and Necessary Maintenance

Qualified staff will provide planning and necessary maintenance to the electrical system in a
timely fashion appropriate for the maintenance need. To the extent practicable, this maintenance
will be co-ordinated and integrated with municipal infrastructure projects, including other
community utilities such as Bell Canada. Utilising its in depth local knowledge and information
sources, SERVCO will respond to other local reconstruction programs to coordinate activity with
the view to minimizing costs to all parties.

Contracting with Developers, Customers and others

Competent SERVCQ staff with local knowledge will be utilized to provide services such as
material procurement and handling, design, planning, cost estimating, installation, scheduling,
mspection and liaison with other utilities, contractors, the municipality with respect to
development, customers and others.

Subcontracting services

To the extent practicable, local services will generally be ufilised for subcontracted services.

Maintenance of necessary inventory at SERVCO facilities within the community

Competent staff will procure the required material and the necessary inventory will be stored and
maintained at a facility within the community, allowing ease of access to qualified staff.
Inventory levels will be adequately maintained with accountable databases, to minimize response
times in the event of an emergency.

After Hours Response

SERVCO will cause staff to respond to service calls within 30 minutes. of a request for such
service and shall have a crew in operation within the utility’s service area within the time stated.

Emergency Response

SERVCO will cause staff to respond to Emergency call-outs within 15 minutes of a request for
such service and shall have a crew in operation within WIRESCQO’S service area within the time
stated. Emergency call-outs are caused by third parties, Acts of God or normal wear and tear.
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Normal HJOurs Kesponse

SERVCO will cause staff to respond to service calls on a scheduled basis.
Emergency Preparedness -
An Emergency Measures Plan will be maintained and updated as required.

Provision of Supervisory Services

All supervisory services provided by SERVCO under this agreement will be provided directly or
indirectly by SERVCO. SERVCO will provide distribution plant maintenance. supervision to
WIRESCO.

Shared Facilities

The Parties acknowledge the existence of a bilateral lease between WIRESCO and the PUBLIC
UTILITIES COMMISSION of the Town of Collingwood (PUC) regarding WIRESCO use of
land and buildings or part thereof owned by the PUC.

Provision of Management Services

SERVCO shall provide to WIRESCO Management Services, which shall include but not be
limited to human resources, regulatory assistance and advice and policy development. SERVCO
shall provide to WIRESCO reports relating to Management Services rendered by SERVCO and
such reports shall be provided to the President or CEQ of WIRESCO and upon request to the
WIRESCO Board of Directars.

In providing the Management Services, it is specifically understood that SERVCO is an
independent contractor and not an agent or employee of WIRESCO. Management Services
include the reports on such items as regulatory, policy, and human resources o WIRESCO on
the terms as set forth in this Agreement.

As such, except as permitted by this Agreement, SERVCO shall not be authorized to bind or
commit WIRESCO, either actually or apparently, in any manner whatsoever without the prior
written authority from WIRESCO to do so. SERVCO does not have the authority to bind
WIRESCO with respect to regular regulatory submissions without the prior approval of the
President or CEO of WIRESCO who shall report such approval to the WIRESCO Board, but it is
expected that SERVCO will respond to questions and interrogatories on regulatory submission
once initiated. Regardless, SERVCO will report to WIRESCO on all regulatory activities.

SERVCO shall not be authorized to bind or commit WIRESCO, either actually or apparently, in
any manner whatsoever without the prior written authority from WIRESCO to divestitures of
any interest of WIRESCO in real property.

10



CONFIDENTIAL

SERVCO shall not be authorized to bind or commit WIRESCO, either actually or apparently, in
any manner whatsoever without the prior written authority from WIRESCO to divestitures of
any interest of WIRESCO in personal property in excess of $5,000 annually.

Further, where WIRESCO has an approved policy with respect to the services, which SERVCO
provides to third parties when providing services on behalf of WIRESCO, SERVCO shall be
bound by that policy. If activities should have a policy, then SERVCO will expeditiously bring
the matter to the attention of WIRESCO by way of a report fo the WIRESCO Board for
consideration.

‘Section 3.02: Capital Construction Activities by SERVCO

(a)

(b)

(©)

(d)

With prior.wri_tten annual approval of WIRESCQO, SERVCO will undertake, by way of
acquisition or construction, a capital construction program.

For unplanned capital or construction activities, including any interest in real property the
monthly capital amount will be limited to $20,000 but must not exceed $100,000 in any
12 month peried. Such amounts will be billed by SERVCO within 90 days of the costs
being incurred. On receipt of the approval of WIRESCO, any previously unplanned
capital or comstruction activity shall be considered to have been planned. Any land
acquisitions or construction on behalf of WIRESCO including easements, leases, or
interest .in real property shall be billed by SERVCO within 90 days of the costs being
incurred and if not part of the approved capital construction program shall be limited to
$5,000.

In extreme and unusual situations, the President or the CEQ or the Chair of WIRESCO
may authorize unplanned acquisition or capital expenditures in excess of the previous
limits, provided notification is provided to WIRESCO by SERVCO within 72 hours of
the commencement of such activities. '

At the time capital is approved, the division of capital activities between WIRESCO
resourced activities and SERVCO resourced activities will be established.

" Section 3.03: Performance Standards

(a)

(b)

SERVCO will endeavour to perform in the top quartile of industry standards, based on
standards set by the Electricity Distributors Association, Electric Utility Safety
Association, and Occupational Health & Safety Standards.

SERVCO will make all reasonable efforts to meet or exceed -performance measures
established by the Ontario Energy Board.

11
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()

(d)

SERVCO commits to make all reasonable efforts fo mainfai the sfandards ol SEIVICe
provided in 1999/2000 and to the extent practical improve those services.

WIRESCO and SERVCO commit to attempting to provide distribution price stability for
customers.

Section 3.04: Changes

WIRESCO and SERVCO may, from time to time, agree to modifications to the Services, by
negotiating appropriate changes to the descriptions of the services and the consideration in
connection with such changes and shall initial and attach amended schedules hereto.

Section 3.05: General SERVCO Covenants

(a)

(b)

(©)

(d)

SERVCO shall be responsible for obtaining all necessary licences and permits and for
complying with all applicable federal, provincial and municipal laws, codes and
regulations in connection with the provision of the services hereunder and SERVCO shall
when requested provide WIRESCO with adequate evidence of its compliance with this
Section 3.05;

SERVCO shall comply, while on the premises used by WIRESCO, with all the rules and
regulations of WIRESCO from time to time in force, which are brought to its notice or of
which it could reasonably be aware;

SERVCO shall pay for and maintain for the benefit of SERVCO appropriate insurance
concerning the operations and liabilities of SERVCO relevant to this Agreement
including, without limiting the generality of the foregoing, workers’ compensation and
employment insurance in conformity with applicable statutory requirements in respect of
any remuneration payable by SERVCO to any employees of SERVCO and public
liability and property damage insurance;

All SERVCO Personnel with responsibility for the provision of Services shall be familiar
with the WIRESCO electric service area.

Section 3.06: Regulatory Change

If any change of Law after the date of this Master Agreement tenders this Agreement illegal or
unenforceable, then the Parties shall be required to renegotiate in good faith for thirty (30) days
with a goal to developing a substitute agreement, which is consistent with the change of law.
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Article Four MUTUAL COVENANTS

Section 4.01: Access and Co-operation

No Advisor of SERVCO shall have access to any Confidential Consumer Information in the
possession of WIRESCO, except for purposes related to activities under this agreement.

Section 4.02: Confidentiality Arrangements

Both parties agree that accounting and financial separation of SERVCQ from WIRESCO will be
established and maintained. Further the parties agree to protect the confidentiality of customer
information so as not to provide SERVCO with an unfair competitive advantage. This provision
will include compliance with the provisions of the current version of section 5900 of the
Canadian Institute of Chartered Accountants Handbook. Customer information will only be
shared with SERVCO for the purposes of competitive activities with the express written
permission of the customer, except where a customer currently has a relationship with SERVCO
[or rental equipment or other non-regulated services.

Seciion 4.03: Maintain Records

WIRESCO and SERVCO will mai_ﬁtain_such records as may be necessary in connection with this
Agreement and as are agreed upon by the Parties, acting reasonably.

Section 4.04: Noiification of Changes of Circumstances

WIRESCO shall promptly give written notice to SERVCO of any changes or prospective
changes in circumstances that would materially affect the resources required for the performance
of the Services, including any anticipated material change in the nature or level of business of
WIRESCO, the number of employees of WIRESCO, or any efforts relating to the organization of
or colleclive bargaining by employees of WIRESCO, or any lease or service arrangements
contemplated with any third parties.

13
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Section 4.05: Nofice of Claim, ELC.

WIRESCO shall promptly give written notice to SERVCO, and SERVCO shall promptly give
notice to WIRESCO, of any material claim, proceeding, notice of regulatory non-compliance
from any regulatory authority, dispute (including labour dispute) or litigation (“Claim™) which it
reasonably believes could have a material adverse effect on the fulfilment of any of the material
terms hereof by WIRESCO or SERVCO (whether or not any such claim, proceeding, dispute or
litigation is covered by insurance) in respect of its own operations of which any of them is aware.
Each Party shall provide the other Party with all information reasonably requested from time to
time concerning the status of such claim, proceeding, notice, dispute, or litigation, and any
development relating thereto.

14
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Article Five FEES AND PAYMENTS

Section 5.01: Base Financial Consideration

The Base Financial Consideration for this Agreement is a sum equal to the Total

Controllable Costs of the Utility for the Regulatory Year 1999 in the amount of $1,215,131.52

less Base Direct Costs for 1999 and being $449,293.52 for a net sum of $765,838.00. The Base

Financial Consideration shall be paid in equal monthly instalments not in advance and shall be

due and payable on the first day of the month. The Base Financial Consideration shall be subject

to adjustment in accordance with this Article Five.

(a) Excluding non-regulated activities, which include but are not limited to water heater and
sentimel lighting maintenance, WIRESCO costs that will be paid directly by WIRESCO
("Base Direct Costs™) include those following and any other direct costs it chooses to
imeur:-

» Income and corporate taxes or payments in lieu of taxes

* Property Taxes

» Land Taxes

¢ Directors Fees

¢ Insurance not jointly held or provided by the parties

¢ (Costs of insurance jointly held will be shared on a pro rata basis

e Regulatory Costs

* The portion of the shared facilities lease cost that is incurred directly by WIRESCO in
year one of that lease and thereafter

* Distribution plant maintenance directly provided by WIRESCO

Section 5.02: Adjustments to the Base Financial Consideration

(a)  Adjustments to the Base Financial Consideration will include an adjustment based on
90% of the increase or decrease in customer count, calculated were able to, on an average
distribution revenue/customer by class basis.

15
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{b) Base Financial Consideration may be adjusted for any requred Periormance Based
Regulation [PBR] reduction, which is required to ensure the regulatory compliance of
WIRESCO with the PBR Program. This adjustment shall be shared between SERVCO
and WIRESCO pro rata to SERVCO Base Financial Consideration as defined in Section
5.01 (a) and WIRESCO direct costs as defined in Section 5.01 (b) above.

Section 5.03: Adjustments for substantial Costs

In the event that SERVCO realizes substantially greater costs in providing any new Services
according to Section 3.04 of this Agreement, WIRESCO will meet with SERVCO to determine a
mutually acceptable adjustment in the regular ongoing provision of services under this
Agreement. Such discussions will normally occur on an annual basis and should be timed to
permit any adjustments to be included in any year-end statements. It will be considered
reasonable that 90% of the costs reasonably incurred in respect of the foregoing shall be mcurred
by WIRESCO and 10% by SERVCO.

Section 5.04: Savings realized by SERVCQO

If SERVCO realizes substantially lower costs in providing the Services, WIRESCO will meet
with SERVCO to determine an equitable sharing of the benefits. Such discussions will normally
occur on an annual basis and should be timed to permit any adjustments to be included in any
year-end statements. It will be considered reasonable that 90% of the benefit reasonably realized
shall accrue to WIRESCO and 10% to SERVCO.

Section 5.05: Adjustments for Z factor and Transition Cosis

WIRESCO hereby commits to make its best efforts to recover through rates and compensate
SERVCQ for all Z factor and transition costs and, failing recovery and compensation of these
costs, to share such costs with SERVCO.

Section 5.06: Third Parity Services Expenses

Prior to incurring any Third Party Services Expenses that materially exceed the historical levels
of such expenses, SERVCO shall use reasonable efforts to notify WIRESCO of the amount of
such differences and the circumstances giving rise thereto. In the event that WIRESCO
considers any such increase to be unjustified, the Parties shall work together cooperatively and in
good faith to minimize such expenses; provided, however that any material reduction in Third
Party Services directly resulting from such increased Third Party Services Expenses not being
paid shall not be considered an Event of Default.

16
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Section 5.07: Adjustments for Extraordinary Costs for repair of damage from Acis of God

WIRESCO agrees to reimburse SERVCO for any costs (“Extraordinary Costs™) over and above
OM&A and Capital Works Costs which SERVCO may incur resulting from extraordinary
unanticipated events such as wars, terrorism, fires, major storms, tornadoes, equipment failures,
acts of God and the like, provided such equipment failures are not caused by negligence on the
part of SERVCO to provide routine service and maintenance of the elecirical distribution system;
provided that the Extraordinary Costs result in more than $10,000 in maintenance or re-
establishment costs.

Section 5.08: Capital Consiruction Activities

All costs applicable to all capital activities by SERVCO shall be recoverable from WIRESCO to
the extent that such capital costs relate to assets that are under the control and management of
WIRESCO and such capital costs shall be due and payable when a bill for such costs is rendered
by SERVCO.

Section 5.09: Taxes

In addition to the Fees, WIRESCO shall pay to SERVCQ an amount equal to any and all goods
and services taxes, sales taxes, value-added taxes or any other taxes (excluding income taxes)
properly eligible on the supply of the Third Party Services provided for under this Agreement.

Section 5.10; Late Payment

If WIRESCO fails to pay any amounts payable hereunder when due, such unpaid amounts shall
bear interest from the due date thereof to the date of payment at Prime Rate plus two percentage
points..

Section 5.11 Protection against financial losses

With respect to Standard Supply Service, WIRESCO agrees to indemnify SERVCO from all
financial losses in the administration of Standard Supply Service. Any such losses will be due
and payable when the bill is rendered and this shall not constitute a default under this
Agreement,

17
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Article Six REPRESENTATIONS AND WARRANTIES

Section 6.01_: Representations and Warranties of SERVCO

SERVCO hereby represents and warrants to WIRESCQO as follows and acknowledges that
WIRESCO is relying on such representations and warranties in connection herewith:

(a)

®

(c)

(d)

SERVCO is a company established pursuant to the laws of the Province of Ontario and it

has the rights, powers and privileges to execute and deliver this Agreement and to
perform its obligations hereunder; '

the execution, delivery and performance of this Agreement has been duly authorized by
all necessary commission action;

this Agreement has been duly executed and delivered by SERVCO and constitutes a
legal, valid and binding obligation of SERVCO, enforceable against SERVCO by
WIRESCO in accordance with its terms; and

SERVCO has the necessary resources and expertise to acquire or perform the Services
and Manapement Services.

Section 6.02: Representations and Warranties of WIRESCO

WIRESCO hereby represents and warrants to SERVCO as follows and acknowledges that
SERVCO is relying on such representations and warranties in connection herewith:

(a)

(b)

(c)

WIRESCO is a company, duly organized, validly existing and in good standing under the
laws of the Province of Ontario and it has the rights, powers and privileges to execute and
deliver this Agreement and to perform its obligations hereunder;

the execution, delivery and performance of this Agreement has been duly authorized by
all necessary corporate actions; and '

this Agreement has been duly executed and delivered by WIRESCO and constitutes a
legal, valid and binding obligation of WIRESCO, enforceable against WIRESCO by
SERVCO in accordance with its terms. B
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Arxticle Seven INDEMNIFICATION

Section 7.01: Indemnification by WIRESCO

The parties shall indemnify each other, and their respective officers and directors, from any
losses, liabilities and damages (including taxes and related penalties) and all related costs and
expenses, including reasonable legal fees on a soliciter and client basis and expenses and costs of
litigation, seftlement, judgment, appeal, interest and penalties (“Losses™ arising out of or
relating to: :

(a) any claim by Advisors, customers or suppliers of a party arising from or related to this
Agreement or the Services, provided that such indemnity shall be without prejudice to
any claim such party may have against the other party in connection therewith; and

(b)  any claim based on the personal or bodily injury (including death) or damage to property
received or sustained by any reason of any act or omission, whether negligent or
otherwise, to the extent caused by a party or that party’s Advisor at any location of the
party in the course of or in connection with the performance of the Services and
Management Services.

Section 7.02: Indemnification Procedures

If any third party makes a claim covered by this Agreement against any indemmitee hereunder
(an “Indemnitee”) with respect to which such Indemnitee intends to seek indemnification under
this Agreement, such Indemnitee shall give notice of such claim to the indemnifying Party (the
“Indemnifying Party”) as soon as practicable, including a brief description of the amount and
basis therefore, if known. Each Party shall co-operate fully with the other Party in its defence of
any such claim. The indemnity obligations of an Indemnifying Party under this Agreement shall
be conditional on notice of the claim having been provided and the Indemnifying Party having
had the opportunity to consult with the Indemnitee regarding the claim. An Indemnitee seeking
indemnification hereunder in respect of a claim shall not settle such claim without prior approval
oof the Indemnitor.
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Article Eight DEFAULT

Section 8.01: Events of Default by WIRESCO

The occurrence of any one or more of the following events shall constitute a Default by
WIRESCO under this Agreement and shall constitute an Event of Default if such Default is not
remedied prior to the expiry of the relevant notice period (if any) and the relevant cure period (if
any) applicable to such Default as hereinafter set out:

(a)

(b)

if WIRESCO defaults in the payment of any amount due to SERVCO under this
Agreement and such default shall continue unremedied for sixty (60) days following
notice thereof to WIRESCO by SERVCO; and

if WIRESCO fails in any material respect to perform or observe any of its other material
obligations under this Agreement and such failure shall continue unremedied for a period
of 60 days following notice thereof (giving particulars of the failure in reasonable detail)
from SERVCO to WIRESCO or such longer period as may be reasonably necessary to
cure such failure (if such failure is capable of being cured), provided that WIRESCO:

(i) proceeds with all due diligence to cure or cause to be cured such failure; and

(11} its proceedings can be reasonably expected to cure or cause to be cured such
failure within a reasonable time frame acceptable to SERVCO, acting reasonably.

Section 8.02: Default by SERVCO

It shall constitute a Default by SERVCO under th_ls Agreement and shall constitute an Event of
Default if such Default is not cured prior to the expiry of the relevant notice period (if any) and
the relevant cure period (if any) applicable to such Default as hereinafter set out:

(a)

(b)

if SERVCQO defaults in the payment of any amount to WIRESCO under this Agreement
and such default shall continue unremedied for sixty (60) days following notice thereof to

SERVCO by WIRESCO; and

if SERVCO fails in any material respect to perform or observe any of its respective
material obligations under this Agreement, and such failure shall continue unremedied for
a period of sixty (60) days following notice thereof (giving particulars of the failure in
reasonable detail) from WIRESCO to SERVCO or such longer period as may be
reasonably necessary to cure such failure (if such failure is capable of being cured),
provided that SERVCO:

@ proceeds with all due diligence to cure or cause to be cured such failure; and
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(i) ~ SERVCO’s proceedings can be reasonably expected to cure or cause to be cured

such failure within a reasonable time frame acceptable to WIRESCO, acting
reasonably.
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Article Nine REMEDIES

Section 9.01: Defauit Remedies

(a)

(b)

()

(d)

()

Unless otherwise agreed to in writing, in the event WIRESCO is in default under Section
8.01(a) and Section 8.01(b), SERVCO may terminate this Agreement and all amounts
payable by WIRESCO hereunder shall become due and payable forthwith;

Any dispute between the Parties in respect of Section 8.01(b) and 8.02(b) shall be
submitted to and be definitively settled by arbitration on the request of any Party pursuant
to Section 11.02 of this Agreement;

While any dispute is being resolved by arbitration, the Parties shall continue to perform
all obligations under this Agreement with due diligence and shall continue to comply
with all terms of this Agreement;

Tf a Party has failed to comply with the arbitrator’s award or decision in accordance with
said arbitrator’s award or decision, the other Party may terminate this Agreement and all
amounts owing by the Party to the other Party shall be due and payable and all properties
of the other Party shall be returned forthwith;

The remedies in this section are expressly in lieu of any or all of the remedies, which may
be available to each of WIRESCO and SERVCO resulting from the furnishing, the failure
to furnish or the quality of any Services. Each of WIRESCO and SERVCO hereby
recognises and agrees that the Parties will come together to establish a reasonable remedy
consistent with the intent of this Apgreemient, and the Parties further agree that WIRESCO
will receive no additional compensation while establishing a reasonable remedy.

Section 9.02: Limitation of Liability

For breach or Default by SERVCO under or related to this Agreement, SERVCO’s entire
aggregate liability, regardiess of the form of action, whether based on contract or tort, including .
negligence and including, without limitation, the furnishing, the failure to furnish or the quality
of any Services, shall in-no event exceed the amount paid by WIRESCO for the Services that 15
the subject of the claim. :

[\]
[R]
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Section 9.03: No Consequential Damages

In no event will SERVCO be liable to WIRESCO, or WIRESCO be liable to SERVCO for
special, incidental, indirect or consequential loss or damage, lost business revenue, loss of
profits, failure to realize expected profils or savings, or any damages or losses pursuant to claims
brought by a third party (even if the Party causing such loss or damage has been advised of the
possibility of same) in connection with this Agreement.
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Articie Ten TERMINATION

Sectioﬂ 10.01: Termination

This Agreement shall terminate:
(a)  inaccordance with the provisions of Section 9.01; or

(b) in accordance with Section 2.01 upon issuance of four year advance notice of
termination.

Section 10.02: Notice of Termination

Any termination hereof pursuant to Section 10.01 shall be by written notice of the terminating

Party.
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Article Eleven GENERAL

Section 11.01: Force Majeure

No Party shall be liable for a failure or delay 1 in the performance of its obligations pursuant to
this Agreement:

(a). | provided that such failure or delay could not have been prevented by reasonable
precautions;

(b)  provided that such failure or delay cannot reasonably be circumvented by the non-
performing Party through the use of altemate sources, work around plans or other means;
and

(©) if and to the extent such failure or delay is caused, directly or indirectly, by fire, flood,
earthquake, elements of nature or acts of God, acts of war, terrorism, tiots, civil disorders,
rebellions, strikes, lock outs or labour disruptions or revolutions in Canada, or any other
similar causes beyond the reasonable control of such Party,

(each, 2 “Force Majeure Event”). Upon the occurrence of a Force Majeure Event, the non-
performing Party shall be excused from any further performance of those of its obligations
pursuant to this Agreement affected by the Force Majeure Event only for so long as:

(a)  such Force Majeure Event continues; and

(b) such Party continues to use commercially reasonable efforts to recommence performance
whenever and to whatever extent possible without delay.

The Party delayed by a Force Majeure Event shall:

(2)  immediately notify the other Parties by telephone (to be confirmed in writing within five
(5) days of the inception of such delay) of the occurrence of a Force Majeure Event; and

(b)  describe in reasonable detail the circumstances causing the Force Majeure Event.
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Section 11.02: Disbute Resolufion

If any dispute arising in relation to an event of default under Section 8.01(b) or Section 8.02(b)
or its implementation of Section 8.01(b) or Section 8.02(b) cannot be resolved by negotiation
between the Parties, then the dispute shall be referred to one arbitrator agreeable to and
appointed by both Parties. If the Parties cannot agree on one arbifrator, the matter in dispute
shall be referred to a panel of three arbitrators, one of which shall be appointed by WIRESCO,
. one appointed by SERVCO, and the third appointed by the two arbitrators selected by the two
Parties. The arbitrator or arbitrators shall receive such oral and written evidence as may be
required to investigate the matter in dispute and to render a decision. The arbitrator shall be
guided by this agreement and the intent of this agreement. The decision of the arbitrator or
arbitrators shall be provided in writing to all of the Parties no later than 30 days after the sole
arbitrator or the third arbitrator has been appointed. The decision of the arbitrator or arbitrators
shall be final and binding on all of the Parties.

Section 11.03; Assignment

Neither Party shall, without the Approval of the other Party hereto, which may be arbitrarily
withheld in the sole discretion of either of them, assign or transfer its interest in this Agreement.
This Agreement shall be binding on the Parties and their respective successors and permitted
assigns. Any purported assigniment in contravention of this Agreement shall be void.

Section 11.04: Notices

- All notices, requests, approvals, consents and other communications required or permitted under
this Agreement shall be in writing and addressed as follows:

(@  Ifto SERVCO,
COLLUS Selutions Corp

Attn: Chair of the Board of Directors
Fax: 705-445-8267 '

Ifto WIRESCO,

COLLUS Power Corp
Attn: Chair of the Board of Directors
Fax: . 705-445-8267

and shall be sent by fax and the Party sending such notice shall telephone to confirm receipt. A
copy of any such notice shall also be sent on the date such notice is transmitted by fax by
registered express mail or courier with the capacity to verify receipt of delivery. Any Party may
change its address or fax number for notification purposes by giving the other Party notice of the
new address or fax number and the date upon which it will become effective in accordance with
the terms of this Agreement. A notice shall be deemed to have been received as of the next
Business Day following its transmission by fax.
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Section 11.05: Severahility

If any provision of this Agreement is held by a court of competent jurisdiction to be
unenforceable or contrary to law, then the remaining provisions of this Agreement, or the
application of such provisions to persons or circumstances other than those as to which it is

- invalid or unenforceable shall not be affected thereby, and each such provision of this Agreement

shall be valid and enforceable to the exient granted by law. If any clause is deemed
unenforceable or contrary to law, the parties shall alter the said clause and this agreement to
produce enforceability or compliance with law such that the intent of the original clause is
maintained and such change or alteration may be established through the dispute resolution
clause in this agreement.

Section 11.06: Waiver

No delay or omission by a Party to exercise any right or power it has under this Agreement or to
object to the failure of any covenant of any other Party to be performed in a timely and complete
manner, shall impair any such right or power or be construed as a waiver of any succeeding
breach or any other covenant. All waivers must be in writing and signed by the Party waiving its
rights.

Section 11.07: Entire Agreement

This Agreement constitutes the entire Agreement among the Parties with respect to the Services
or Management Services, and there are no other representations, understandings or agreements,
either oral or written, between the Parties other than as herein set forth.

Section 11.08: Amendments

No amendment to, or change, waiver or discharge of, any provision of this Agreement shall be
valid unless in wrifing and signed by authorized representatives of each Party.

Sectidu 11.09: Governiné Law

This Agreement shall be governed by the laws of the Province of Ontario and the laws of Canada
applicable therein, excluding their rules governing conflicts of laws. The Parties hereby agree
that the courts of the Province of Ontario shall have exclusive jurisdiction over disputes under
this Agreement, and the Parties agree that jurisdiction and venue in such couris is appropriate
and irrevocably attorn to the jurisdiction of such courts.
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Section 11.10: Survival

The terms of Section 7, Section 9 and Section 11 shall survive the expiration of this Agreement
or termination of this Agreement for any reasomn.

‘

Section 11.11: Third Party Beneficiaries

Each Party intends that this Agreement shall not benefit or create any right or cause of action in
or on behalf of any person or entity other than the Parties.

Seciion 11.1_2: Covenant of Further Assurances

The Parties agree that, subsequent to the execution and delivery of this Agreement and without
any additional consideration, the Parties shall execute and deliver or cause to be executed and
delivered any further legal instruments and perform any acts which are or may become necessary
to effectuate the purposes of this Agreement and to complete the transactions contemplated
hereunder.
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SECTION 1 INTRODUCTION

1.1 ldentification of Distributor and Territory

The Distributor is a corporation, incorporated under the laws of the Province of Ontario to distribute
electricity.

The Distributor is licensed by the Ontario Energy Board “OEB” to supply electricity to Customers as
described in the Transitional Distribution License and thereafter by the Distribution License issued to
the Distributor by the OEB. Additionally there are requirements imposed on the Distributor by the
various codes referred to in the License and by the Electricity Act and the Ontario Energy Board Act.

The Distributor is limited to operate distribution facilities within their Licensed Territory as defined in
the Distribution License.

1.1.1 General

Nothing contained in this document or in any contract for the supply of electricity by the Distributor
shall prejudice or affect any rights, privileges, or powers vested in the Distributor by law under any
Act of the Legislature of Ontario or the Parliament of Canada, or any regulations thereunder.

All operations performed by the distributor and its agents shall be performed within the rules and
regulations set out by the appropriate authorities including but not limited to: ESA, Ministry of Labour,
Ministry of Transportation, etc.

The Distributor will normally provide one electrical service to each customer location at a nominal
service voltage.

Modifications to an existing service must comply with the requirements of the standards in effect at the
time of the modifications.

The customer or their authorized representative must make application for new or upgraded electric
services and temporary power services.

The customer or their representative shall consult with the Distributor concerning the availability of
supply, the voltage of supply, service location, metering and any other details. These requirements are
separate from and in addition to those of the Electrical Inspection Authority. The Distributor will
confirm, in writing, the Characteristics of Electric Supply available at a specific site.

The customer is required to provide the Distributor sufficient lead-time in order to ensure:

(a) the timely provision of supply to new and upgraded premises or
(b) the availability of adequate capacity for additional loads to be connected in existing premises.

If special equipment is required or equipment delivery problems occur then longer lead times may be
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necessary. The customer will be notified of any extended lead times.

Customers will be required to pay the cost of repair or replacement of the Distributors’ equipment that
has been damaged through the customers’ action or neglect.

The supply of electricity is conditional upon the Distributor being permitted and able to provide such a
supply, obtaining the necessary apparatus and material, and constructing works to provide the service.
Should the Distributor not be permitted to supply or not be able to do so, it is under no responsibility to
the customer whatsoever.

The customer shall not build, plant or maintain or cause to be built, planted or maintained any
structure, tree, shrub or landscaping that would or could obstruct the running of distribution lines,
endanger the equipment of the Distributor, interfere with the proper and safe operation of the
Distributor’s facilities or adversely affect compliance with any applicable legislation in the sole
opinion of the Distributor.

Prior to commencing any service work, the customer must consult with the Distributor to ensure
compliance with current requirements.

The customer is responsible for selecting a qualified/competent contractor. Careful selection of a
contractor can significantly affect the cost of a project. The Distributor shall be consulted prior to the
selection of a mutually acceptable contractor.

The customer maintains the responsibility to ensure that all work is done in accordance with the
distributor's design and technical standards and specifications.

The Distributor, at the expense of the customer, reserves the right to inspect the work throughout the
duration of the project, and the Contractor shall supply him such accommodations as he may require. The
Inspector shall request that the Contractor stop work at any time he feels the Contractor is not proceeding
in accordance with these "conditions of service”. The customer shall confer with the Distributor before
work recommences to mitigate undue cost and construction delays for the project.

Customers may be required to pay Capital Contributions for the addition of new and upgraded
electrical services in accordance with the Economic Evaluation process as defined in the Distribution
System Code.

1.2 Related Codes and Governing Laws
The Distributor is limited in its scope of operation by the:

1. Electricity Act, 1998
www.e-laws.gov.on.ca/html/statutes/english/elaws_statutes 98el15 e.htm
2. Ontario Energy Board Act, 1998

www.e-laws.gov.on.ca/html/statutes/english/elaws statutes 98015 e.htm
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3. Distribution Licence
Licence Numbers

4. Affiliate Relationships Code
http://www.collus.com/images/stories/Documents/ARC.pdf

5. Distribution System Code
http://www.collus.com/images/stories/Documents/DSC.pdf

6. Retail Settlements Code
http://www.collus.com/images/stories/Documents/RSC.pdf

7. Standard Service Supply Code
http://www.collus.com/images/stories/Documents/SSSC.pdf

8. Transmission System Code
http://www.collus.com/images/stories/Documents/TSC.pdf

9. Ontario Regulation 22/04 - Electrical Distribution Safety
http://www.e-laws.gov.on.ca/html/source/regs/english/2004/elaws_src_regs r04022 e.htm

10. Measurement Canada
http://strategis.ic.gc.ca/epic/site/mc-mc.nsf/en/h Im03862e.html

In the event of a conflict between this document and the Distribution Licence or regulatory Codes
issued by the OEB, or the Electricity Act, the provisions of the Act, the Distribution License and
associated regulatory Codes shall prevail.

When planning and designing for electricity service, Customers and their agents must refer to all
applicable Provincial and Canadian electrical codes, and all other applicable federal, provincial, and
municipal laws, regulations, codes and by-laws to also ensure compliance with their requirements. The
work shall be conducted in accordance with the Ontario Occupational Health and Safety Act, the
Regulations for Construction Projects and the E&QUSA (or the OHSC Safety) rulebook.

1.3 Interpretations

In these Conditions, unless the context otherwise requires:
e Headings and underlining are for convenience only and do not affect the interpretation of these Rules.

e Words referring to the singular include the plural and vice versa.
e Words referring to a gender include any gender.

1.4 Amendments and Changes

The provisions of these Conditions of Service and any amendments made from time to time form part
of any Contract made between the Distributor and any connected Customer, Generator or their agents.

In the event of changes to this Conditions of Service, a Public notice shall be made in the form of
either a notice in the local newspaper, or a notice on the Distributors’ Website.
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The Customer is responsible for contacting the Distributor to ensure that the Customer has, or to obtain
the current version of the Conditions of Service. The Distributor may charge a reasonable fee to
recover costs for providing the Customer with more than one copy of this document.

1.5 Contact Information

The Distributor and its agents can be contacted during normal working hours. Please refer to the
Contact Listing in the Appendices for phone number of the Local Distribution Company servicing your
area.

1.6 Customer Rights

In those instances where the Customer will own their secondary or primary service, the Customer has the
right to hire a Contractor to supply and install the service.

The customer has the right to demand identification from any person purporting to be an authorized
agent or employee of the distributor.

A customer, who believes that he has suffered damages to his property or equipment as a result of
negligence on the part of the Distributor, may submit a written claim for damages to the Distributor.
The Distributor will investigate the claim and respond in writing within 10 business days of the receipt
of the claim.

1.7  Distributor Rights

In those instances where the Customer has the authority to hire a Contractor to construct plant which will
become part of the Distributors’ system, the Distributor shall have the right to require the Contractor to
submit proof of previous experience and satisfactory performance, and, the Distributor shall have the right
to investigate such proof and approve the Contractor prior to the Owner awarding a contract for the work
to the Contractor.

The Distributor shall have access to Customer property in accordance with section 40 of the Electricity
Act, 1998.

1.8 Disputes

If, following good faith negotiations between a customer or other market participant and the Distributor, a
resolution cannot be reached, the dispute may be submitted to a dispute resolution process.
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Any dispute which shall arise between the Distributor and a customer(s) and other market participants
subject to the terms of these Conditions of Service concerning the rights, duties or obligations of the
Distributor or others subject to these Conditions of Service, shall be subject to the following dispute
resolution procedure:

Mediation

e Either party (the “Initiating Party”’) may invoke the dispute resolution procedure by sending a
written notice to the other party (the “Respondent Party””) describing the nature of the dispute and
designating a representative of the Initiating Party with appropriate authority to be its
representative in negotiations relating to the dispute. The responding Party shall, within five
business days of the receipt of such notice, send a written notice to the Initiating Party, designating
a representative of the Responding party with the appropriate authority to be its representative in
negotiations relating to the dispute.

o Within ten business days of the receipt by the Initiating Party of the written notice of the
Responding Party the designated representatives shall enter into good faith negotiations with a
view to resolving the dispute. If the dispute is not resolved in thirty days of the commencement
of such negotiations, or such longer period as may be agreed upon, either party may, by written
notice to the other party, require that the parties be assisted in their negotiations by the Ontario
Energy Board. In accordance with the OEB dispute resolution process, The Ontario Energy
Board will complete its review of the dispute within 150 days.
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SECTION 2 DISTRIBUTION ACTIVITIES (GENERAL)

2.1 Connections

This section includes information that is applicable to all customer classes of the distributor. Items that
are applicable to only a specific customer class are covered in Section 3.

2.1.1 Building that Lies Along

As provided in Section 28 of the Electricity Act 1998 the Distributor has the Obligation to Connect any
Building that ‘lies along” its distribution system subject to conditions outlined in section 2.1.3.

A building ‘lies along” a distribution line if it can be connected to the distributor distribution system
without an expansion or enhancement.

A Building that appears to ‘lie along’ a distribution line may be refused connection to that line should
the distribution line not have sufficient capacity for the requested connection. In such instances, the
distributor shall make an offer to connect which will include the cost of the enhancement.

2.1.2 Offer to Connect

The Distributor will make an Offer to Connect to any customer requesting a connection within the
Distributors licensed territory. As required by the Distribution Code, the Offer to Connect must be Fair
and Reasonable and be based on the distributors’ design standard. The Offer to Connect must also be
made within a reasonable time from the request for connection and the receipt of all required
information from the Customer.

The Distributor may require a customer to pay all or a part of the costs of electrical plant installed to
supply only that customer. Such capital contributions will be calculated using the guidelines set out by the
OEB in the Distribution System Code. If an expansion or enhancement of the distribution system is
required to facilitate a connection, the LDC may need to perform an Economic Evaluation to establish the
capital contribution required from the Customer. The Customer should review the attached Distribution
Connection Process for further information.

2.1.3 Connection Denial

The Distribution System Code in section 3.1 sets outs the conditions for a Distributor to deny
connections. A Distributor is not obligated to connect a building within its service territory if the
connection would result in any of the following:

e Contravention of existing Canadian Laws, and those of the Province of Ontario.
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e Violations of conditions in a Distributors’ Licence.

e Use of a distribution system line for a purpose that it does not serve and that the Distributor does
not intend to serve.

Adverse effect on the reliability and safety of the distribution system.

Imposition of an unsafe work situation beyond normal risks inherent in the operation of the
distribution system.

A material decrease in the efficiency of the distributors’ distribution system.

A material adverse effect on the quality of distribution services received by an existing connection.
Discriminatory access to distribution services.

Potential increases in monetary amounts that already are in arrears with the distributor

The distributor shall inform the person requesting the connection of the reason(s) for not connecting
and, where the distributor is able to provide a remedy, make an offer to connect. If the distributor is
unable to provide a remedy to resolve the issue, it is the responsibility of the customer to do so before a
connection may be made.

2.1.4 Inspections Before Connections
The Distributor has the right to request an inspection prior to any connection.

All customer electrical installations shall be inspected and approved by the Electrical Safety Authority,
referred to herein as the ESA.

The Distributor requires notification from the ESA of this approval prior to the connection of a customer's
service.

Services that have been disconnected for a period of six months or longer shall also be inspected and
approved by the ESA prior to reconnection.

Temporary services, for construction purposes, are approved by the ESA for a period of twelve months
and must be re-inspected should the period of use exceed twelve months.

The Distributor reserves the right to inspect and approve Transformer rooms, Vaults and Pads prior to,
during, and following the installation of equipment.

Provision for metering shall be inspected and approved by the Distributor prior to connection.

Customer owned substations must be inspected by both the Electrical Safety Authority and the
Distributor, prior to connection to the Distribution system.

Duct banks and road crossings shall be inspected and approved by the Distributor prior to the pouring
of concrete and again before backfilling.

The Distributor reserves the right to inspect any underground trenches prior to backfilling.

COS Version 6.0 - 2008 Page- 12 -



CafnerstonE Cornerstone Hydro Electric Concepts Association Inc. CafnerstonE

Hydeo Klectre Comesps

The Distributor reserves the right to approve the installation and location of all submarine cable. All
documentation and permits required for laying of submarine cable must be provided to the Distributor.
The installation of submarine cable must meet the requirements of all governing legislation.

All work done on existing Distributor plant must be authorized by the Distributor and carried out in
accordance with all applicable safety acts and regulations.

In accordance with the Distribution System Code, if the Distributor refuses to connect a building in its
service territory that lies along one of its distribution lines, the distributor shall inform the person
requesting the connection of the reasons for not connecting, and where the distributor is able to provide
a remedy, make an offer to connect. If the Distributor is unable to provide a remedy to resolve the
issue, it is the responsibility of the customer to do so before a connection can be made.

2.1.5 Relocation of Plant

The Distributor will, where feasible, accommodate requests to relocate electrical plant such as poles and
metal enclosed equipment.

The customer will be required to pay all of the costs incurred by the relocation.

Requests by civic authorities to relocate distribution facilities will be done so in accordance with the
appropriate regulations. See Public Service Works on Highways Act.

2.1.6 Easements

To maintain the reliability, integrity and efficiency of the distribution system, the Distributor has the
right to have supply facilities on private property registered against title to the property. Easements are
required whenever the Distributors’ underground or overhead plant is to be located on private property
or crosses over an adjacent private property to service a Customer.

The Customer shall acquire and grant in the distributors name, at no cost to the Distributor, where
required, an easement to permit installation and maintenance of service. The width and extent of this
easement shall be determined by the Distributor. The easement shall be granted prior to connection of
the service.

The Owner shall furnish to the Distributor, free and clear of all encumbrances, sufficient easements to
enable the servicing of all existing or proposed developments or subdivisions from plants located on the
Owners’ property.

Sufficient property at suitable locations shall be made available for the purpose of the installation of
distributors’ assets.
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The Customer will prepare at its own costs a reference plan and associated easement documents to the
satisfaction of the Distributors’ solicitor prior to its registration and register the easement plan. Details
will be provided upon application for service.

Where surface restoration by the Distributor is required following any repairs or maintenance to a
service, the Distributor will in so far as is practicable, restore the property to its original condition; and
provide compensation for any damages caused by the entry that cannot be repaired.

2.1.7 Contracts

Standard Form of Contract - All customers will be requested to complete and sign the standard form
of contract to apply for a connection. A Standard Contract for service shall be considered as being in
force from the date it is signed by the Customer and the Distributor and shall remain in force until
terminated by either party.

Implied Contract - In all cases, notwithstanding the absence of a formal contract, the taking and using
of electrical energy from the Distributor by any Person or Persons constitutes the acceptance of the
terms and conditions of all regulations, conditions and rates as established by the Distributor. Such
acceptance and use of energy shall be deemed to be the acceptance of a binding contract with the
Distributor and the Person so accepting shall be liable for payment for such energy and the contract
shall be binding upon the Person’s heirs, administrators, executors, successors or assigns.

Special Contracts - Special contracts that are customized in accordance with the service requested by
the Customer normally include, but are not necessarily limited to, the following examples:

construction sites

mobile facilities
non-permanent structures
special occasions, etc.
generation

2.2 Disconnection

The Distributor has the right and/or obligation to disconnect the supply of electrical energy to a
Customer for causes including but not limited to:

(a) contravention of the laws of Canada or the Province of Ontario including the Ontario
Electrical Safety Code;

(b) violation of conditions in a distributor's licence;
(c) materially adverse effect on the reliability or safety of the distribution system;

(d) imposition of an unsafe worker situation beyond normal risks inherent in the operation of
the distribution system;

(e) a material decrease in the efficiency of the distributor's distribution system;
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(f) inability of the distributor to perform planned inspections and maintenance;

(9) a materially adverse effect on the quality of distribution services received by an existing
connection; and

(h) if the person requesting the connection owes the distributor money for distribution
services, or for non-payment of a security deposit.

2.3  Conveyance of Electricity

2.3.1 Guaranty of Supply

The Distributor agrees to use reasonable diligence in providing a regular and uninterrupted supply
but does not guarantee a constant supply or the maintenance of unvaried frequency or voltage and
will not be liable in damages to the Customer by reason of any failure in respect thereof.

Customers requiring a high degree of security of supply or power quality are responsible to provide
their own back-up or standby facilities.

When power is interrupted, or the Customer is experiencing power quality problems the Customer or
their electrical contractor shall first ensure that interruption is not due to problems within the customer
owned installation. If after verifying that the cause of the problem does not reside on the customers’
installation, the customer shall contact the Distributor. The Distributor will respond to and take
reasonable steps to restore power. The Distributor reserves the right to recover costs from the customer
for making false claims of interruptions.

Although it is the Distributors’ policy to minimize inconvenience to Customers, it is necessary tO
occasionally interrupt a Customers’ supply to maintain or improve the Distributors’ system, or to
provide new or upgraded services to other Customers. Whenever practical and cost effective, as
determined by the Distributor, arrangements suitable to the Customer and the Distributor may be made
to minimize any inconvenience. The Distributor will endeavor to provide the Customer with
reasonable advance notice, except in cases of emergency, involving danger to life and limb, or
impending severe equipment damage.

The Distributor will endeavor to notify Customers prior to interrupting the supply to any individual
service. However, if an unsafe or hazardous condition is found to exist, or if the use of electricity by
apparatus, appliances, or other equipment is found to be unsafe or damaging to the Distributor or the
public, service may be discontinued without notice.

Depending on the outage duration and the number of Customers affected, the Distributor may issue a
news release to advise the general public of the outage.
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2.3.2 Power Quality

The distributor will respond to and take reasonable steps to investigate consumer power quality
complaints and report to the consumer on the results of the investigation. The method and level of
investigation will be at the discretion of the Distributor.

If the source of a power quality problem is caused by the consumer making the complaint, the
distributor may seek reimbursement for the time and cost spent to investigate the complaint.

If the source of a power quality problem is caused by a consumer, the Distributor may direct the
consumer to take corrective action. If the Consumer does not take such action within a reasonable time,
the Distributor may disconnect the supply of power to the Customer. (see section 2.2)

2.3.3 Electrical Disturbances

There are levels of voltage fluctuation and other disturbances that can cause flickering lights and more
serious difficulties for Customers connected to the Distributor distribution system.

Some types of electronic equipment, such as video display terminals, can be affected by the close
proximity of high electrical currents that may be present in transformer rooms.

No electrical equipment, which may produce an undesirable system disturbance, shall be connected by a
customer to a customer's service without prior approval of the Distributor.

Examples of equipment, which may cause disturbance, are large motors, welders and variable speed
drives. In planning the installation of such equipment, the customer is required to consult with the
Distributor.

The Distributor will endeavour to maintain voltage variation limits, under normal operating conditions,
at the Customers’ Delivery Points, as specified by the latest edition of the Canadian Standards
Association, C235. However, more sensitive electronic equipment such as computers can be seriously
affected by variations in quality of supply voltage. Customers who need electrical power of high quality
and with rigid voltage tolerances are responsible for providing their own power conditioning equipment.

Customers requiring a three-phase supply should install protective apparatus to avoid damage to their
equipment, which may be caused by the interruption of one phase, or non-simultaneous switching of
phases of the Distributors’ supply.

The customer shall provide such protective devices as may be necessary to protect his property or
equipment from any disturbance beyond the control of the distributor.
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2.3.4 Standard Voltage Offerings

2.34.1 For Secondary Voltage

The Supply Voltage governs the limit of supply capacity for any Customer. General guidelines for
supply from overhead street circuits are as follows:

e at 120/240 V. single phase, or
e 347/600 V. three phase, four wire, or
e 120/208 V three phase, four wire,

OR

Where street circuits are buried, the Supply Voltage and limits will be determined upon application to
the Distributor.

OR
Where the Customer or Developer provides a pad on private property;

e at 120/240V single phase, or
e at 120/208 V three phase, four wire, or
e at 347/600 V three-phase, four-wire

2.3.4.2 For Primary Voltage

Primary supplies to transformers or customer-owned substations will be one of the following as
determined by the Distributor:

2,400/4,160 volts 3 phase 4 wire
4,800/8,320 volts 3 phase 4 wire
7,200/12,400 volts 3 phase 4 wire
8,000/13,800 volts 3 phase 4 wire
16,000/27,600 volts 3 phase 4 wire
27,600 volts 3 phase 3 wire delta
44,000 volts 3 phase 3wire

The customer shall contact the Distributor when planning their service to verify standard transformer
availability and supply capacity.

COS Version 6.0 - 2008 Page- 17 -



CafnerstonE Cornerstone Hydro Electric Concepts Association Inc. CafnerstonE

Hydeo Klectre Comesps

2.3.5 Voltage Guidelines

The Distributor maintains service voltage at the Customers’ service entrance within the guidelines of
C.S.A. Standard CAN3-C235 (latest edition) which allows variations from nominal voltage of:
http://www.csa-intl.org/onlinestore/GetCatalogDrillDown.asp?Parent=542,

6% for Normal Operating Conditions
8% for Extreme Operating Conditions

Where voltages lie outside the indicated limits for Normal Operating Conditions but within the
indicated limits for Extreme Operating Conditions, improvement or corrective action will be taken on a
planned and programmed basis, but not necessarily on an emergency basis.

Where voltages lie outside the indicated limits for Extreme Operating Conditions, improvement or
corrective action will be taken on an emergency basis. The urgency for such action will depend on
many factors such as the location and nature of load or circuit involved, the extent to which limits are
exceeded with respect to voltage levels and duration, etc.

2.3.6 Back-up Generators

Customers with portable or permanently connected emergency generation capability shall comply with
all applicable criteria of the Ontario Electrical Safety Code and in particular, shall ensure that customer
emergency generation does not back-feed on the Distributors’ system.

To access the Code: http://www.esasafe.com/Corporate/gr 004.php?s=8
To review Generator Safety Info: http://www.esasafe.com/GeneralPublic/sgi_001.php?s=23

Customers with permanently connected emergency generation equipment shall notify the Distributor
regarding the presence of such equipment.

The distributor reserves the right to have the connection of this equipment inspected.

Generation systems found to be feeding into the Distribution system without proper approval of the
Distributor shall be subject to immediate disconnection.

2.3.7 Metering

23.7.1 General
2.3.7.1.1 Access

The Distributor or its agents shall have the right to access and read any of the Distributors’ electricity
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meters on the Customer’s premises.
All metering installations shall be accessible from a public area.
2.3.7.1.2 Costs

All the Distributor metering equipment located on the Customer’s premises are in the care and at the
risk of the Customer and if destroyed or damaged, other than by normal usage, the Customer will pay
for the cost of repair or replacement.

Regardless of any charges for metering installations, all meters and meter instrumentation equipment
shall remain the property of the Distributor and maintenance of this equipment shall be the
Distributors’ responsibility.

2.3.7.1.3 Voltage

Generally, metering will be at utilization voltage. Where the Distributor provides primary
transformation, primary voltage metering will be allowed only in special circumstances following full
discussion with the Distributor.

Customer-owned substations may require primary metering. The provisions required for these
installations shall be specified and approved by the Distributor for each application.

2.3.7.1.4 Primary Metering

Primary metering units may be installed outdoors or within an electrical vault as outlined in the current
Electrical Safety Code. Where the customer prefers not to provide an approved electrical vault, the
Distributor at additional cost can provide a metering unit with non-flammable coolant.

2.3.7.1.5 Bulk Metering

Non-residential or mixed-use buildings will normally be bulk metered by a single meter. However,
where specific areas are clearly and permanently defined and in other respects as a separate entity,
individual metering of the loads may be required.

Individual residential condominium or apartment units should be metered individually to empower the
residents with control over their individual costs. In such instances, one or more bulk meters may still
be required at the facility for the purpose of calculating house loads and/or transformer allowances (on
customer owned transformers) where applicable.

In all installations where the Customer requests revenue metering remote from the secondary entrance
equipment or downstream from a Customer-owned dry-core transformer, provisions are required for a
bulk meter directly after the main switch. This bulk metering is required in addition to any public
metering provisions. The Customer will be required to contribute to the cost of the metering
installation.
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Where more than one meter is required, the meters shall be grouped where practical.

The customer shall permanently and legibly identify all metered services with respect to correct municipal
911 address and unit #. The identification shall be applied to all service switches and breakers and to all
meter cabinets and meter mounting devices that are not immediately adjacent to the service switch. The
customer shall insure that all service identifications are accurate and by not doing so will be held
responsible. The Distributor shall issue a Meter Verification Sheet for this purpose to the owner or
contractor.

In any case, a copy of the metering layout plan shall be forwarded to the Distributor for review and
approval.

If the distribution of the metered load circuit is in dispute, (ie: circuits from one premise is found to
supply a second premise) the Distributor reserves the right to transfer all accounts into the Property
Owners’ name until such time as the problem has been resolved, and the individual metering can be
clearly identified with the individual units.

2.3.7.1.6 Locks

All devices on the line side of the Distributor metering shall have provisions for padlocking.

For commercial and industrial services the Customer's main switch shall have provisions for padlocking
the switch handle in the open position, and the switch cover (or door) in the closed position.

When a disconnect device has been locked in the “OFF” position by the Distributor, under no
circumstances shall anyone other than the Distributor or its authorized agent remove the lock.

At the discretion of the Distributor, a dual locking arrangement, a Distributor master key arrangement,
a key box arrangement, or a copy of the access key will be required for access.

2.3.7.1.7 Meter Seals

All devices used by the Distributor for metering are sealed. Only the Distributor or its authorized
agents have the authority to break this seal. Tampering with the seal will require the Distributor to
investigate the cause of the tampering. Following the investigation, the proper authorities will be

contacted as required (ESA, Police, Fire). The customer shall be responsible for all reasonable costs
associated with the investigation.

2.3.7.2 Current Transformer Boxes

Where a current transformer box is required, it shall be CSA approved, of a size and type as stipulated
by the Distributor, and include a provision for padlocks. A removable plate shall be provided in the
box for mounting the equipment.

As an alternative to a separate CT box and meter, a single enclosure combining both functions may be

COS Version 6.0 - 2008 Page- 20 -



CafnerstonE Cornerstone Hydro Electric Concepts Association Inc. CafnerstonE

Hydeo Klectre Comesps

feasible. Contact the Distributor for details.

In cases where the CTs only meter a portion of the metal clad switchgear (such as house loads), a
separate disconnect switch must be installed ahead of the metering compartment so that the service can
be de-energized without any interruption to the main service supply.

Generally, one house load meter only will be allowed. Additional house load meters will require
authorization from the Distributor.

Conductors should enter the current transformer box at the top and leave at the bottom, or vice versa. If
this cannot be arranged, the next largest CT box must be used to enable conductors to be trained in
place. Where parallel conductors are used, the sum of the conductors will determine the size of the CT
box to use. In all cases the Customer shall supply suitable cable termination lugs.

On all electrical services that require current transformers and the neutral for metering, an isolated
neutral block shall be provided in the current transformer box.

2.3.7.3 Interval Metering

The Distribution System Code, as amended from time to time, requires the Distributor to meter
Customers of specific load levels with pulse-recording meters, or interval meters, which are
interrogated remotely. The Distributor, at its’ sole discretion, may also require such metering on any
customer whose load characteristics may have a significant impact on the Net System Load Shape, or
where reasonable access to the meter for the purpose of acquiring metering data may be limited due to
location.

A customer that requests interval metering shall compensate a distributor for all incremental costs
associated with that meter, including the capital cost of the interval meter, installation costs associated
with the interval meter, ongoing maintenance (including allowance for meter failure), verification and
re-verification of the meter, installation and ongoing provision of communication line or
communication link with the customer’ s meter, and cost of metering made redundant by the customer
requesting interval metering. The communication system utilized for interval meters shall be in
accordance with the distributors’ requirements.

Where such metering exists the Distributor will consider customer requests to provide a secondary pulse
for load control or customer-owned metering at the customers’ expense.

In keeping with the intent of the Legislation and accompanying amendments, once an interval meter
installation is processed as part of the distributors’ settlement process, and has affected the relevant
changes to the distributors net system load, the installation must not be changed back to a non-interval
meter installation.

Where a customer submits a request to read their own interval meter, the Distributor shall make this
access available given the following conditions are met:
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e The meter has the capability of read-only password protection

e The customer provides a signed copy of the “Interval Metering Access Agreement” to the
Distributor.

2.3.7.3.1 Interval Metering Communications

e Solid-state recorders and/or Electronic Interval Meters installed by the Distributor have
provision for remote interrogation. When a phone line is required for this purpose, the Owner
will facilitate the provision of a telephone line in the metering cabinet for the Distributors’
metering purposes.

e At its’ sole discretion, for metering installations where loss of metering data would cause a
substantial impact on the Distributors Settlement System and other customers, the Distributor
may require the phone line to be dedicated for metering purposes only.

e When such dedicated phone lines are required, phone lines must be installed and functioning
prior to the new service being energized

e A dedicated phone line is a voice quality telephone line, which is active 24 hours a day to the
metering location extension jack, which is mounted on the metering board.

2.3.7.3.2 Smart Meters
The Ontario Government has mandated the installation of Smart Meters as a replacement to current
metering technology. The LDC will install smart meters in accordance with regulations and policies
set out by Government authorities.
Residential and small General Service customers, who are billed on an energy-only basis, will be

provided with a smart meter free of charge during the smart meter conversion. Metering requirements
for Large General Service customers will be reviewed in concert with any new Regulations.

2.3.7.4 Meter Reading
The Distributor will read all meters on a regularly scheduled basis whenever possible. If an actual

meter reading is not obtained, the Customer shall pay a sum based on an estimated demand and/or
energy for electricity used since the last meter reading.

2.3.7.5 Final Meter Reading

When a service is no longer required, or the Customer is switching Energy Providers, the Customer
shall provide the Distributor sufficient notice of the date so that a final meter reading can be obtained.
The Customer shall provide access to the Distributor or its agents for this purpose.

If a final meter reading is not obtained, the Customer shall pay a sum based on an estimated demand

COS Version 6.0 - 2008 Page- 22 -



CafnerstonE Cornerstone Hydro Electric Concepts Association Inc. CafnerstonE

Hydeo Klectre Comesps

and/or energy for electricity used since the last meter reading. Estimates will be based on available
historical consumption.

2.3.7.6 Faulty Registration of Meters

Metering electricity usage for the purpose of billing is governed by the Federal Electricity and Gas
Inspection Act and associated regulations, under the jurisdiction of Measurement Canada, Industry
Canada. The Distributors’ revenue meters are required to comply with the accuracy specifications
established by the regulations under the above Act.

In the event of incorrect electricity usage registration, the Distributor will determine the correction
factors based on the specific cause of the metering error and the Customer’s electricity usage history.
The Customer shall pay for all the energy supplied, a reasonable sum based on the reading of any
meter formerly or subsequently installed on the premises by the Distributor, due regard being given to
any change in the character of the installation and/or the demand.

If the incorrect measurement is due to reasons other than the accuracy of the meter, such as incorrect
meter connection, incorrect connection of auxiliary metering equipment, or incorrect meter multiplier
used in the bill calculation, the billing correction will apply for the duration of the error. The
Distributor will correct the bills for that period in accordance with the regulations under the Act.
http://www.collus.com/images/stories/Documents/Measurement Errors.pdf

2.3.7.7 Meter Dispute Testing

The Distributor will attempt to resolve billing enquiries. However, to give Customers confidence in the
accuracy of electricity meters, the Distributor will conduct an internal investigation to verify the accuracy
of any meter the Customer believes to be recording incorrectly. If the internal investigation does not
resolve the matter, the Customer or the Distributor may request Measurement Canada to test the meter.
http://www.collus.com/images/stories/Documents/Measurement Errors.pdf

If the test indicates that the meter is not accurate, the Customer’s historic billing will be adjusted, and
the Distributor shall pay the full costs of the meter dispute testing.

2.3.7.8 Location

The location of the indoor or outdoor meter shall be readily accessible at all times and acceptable to the
Distributor. If a meter is recessed or enclosed after installation, without the prior approval of the
Distributor, the service may be subject to disconnection.

The location of the service entrance, routing of duct banks, metering, and all other works will be

established through consultation with the Distributor. Failure to comply may result in relocation of the
service plant at the Owner's expense.
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In all locations where Commercial/Industrial revenue metering is accessible to the general public, a
lockable enclosure or a room for service equipment and meters, shall be provided by the Owner at the
discretion of the Distributor, as follows:

e An electrical room reserved solely for metering equipment or
e Metal enclosed switchgear approved by the Distributor or

e Asuitable metal metering cabinet or

e Avandal proof cage.

2.3.7.9 Meter Mounting Heights

Provision for metering shall facilitate a practical mounting height for revenue meters in compliance with
the Distributor’s standard specifications and all applicable codes and regulations.

2.3.7.10 Environment

The following requirements apply to the areas allocated for revenue metering.

The customer to the satisfaction of the Distributor shall provide where there is the possibility of danger to
workmen, or damage to equipment from moving machinery, dust, fumes, or moisture, protective
arrangements.

A clear safe working space of not less than 1.2 m (48") in front of the installation from the floor to ceiling
with a minimum ceiling height of 2.1 m (84") provided to insure the safety of the Distributor or other
authorized employee(s) who may be required to work on the installation.

Where excessive vibration may affect or damage metering equipment, adequate shock-absorbing
mounting shall be provided and installed by the customer.

2.3.7.11 Meter Sockets

The owner will supply and install a meter socket as specified by the Distributor. Meter sockets will be
directly accessible to the Distributors’ staff.

A listing of approved revenue metering sockets is available from the Distributor.
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2.3.7.12 Cabinets

Where required by these Conditions of Service the Owner shall supply and install a meter cabinet to The
Distributors’ requirements.

Meter cabinets shall be installed indoors, except where special permission is granted by the Distributor to
install the meter cabinet outside. In such cases, an approved weather proof, lockable, C.S.A. approved
meter cabinet shall be provided by the Customer.

2.3.7.13 Metering Loops

Three-phase, four-wire services will require a loop for metering, within the meter cabinet, for all three
phases.

Mineral insulated, solid, or hard drawn wire conductors are not acceptable as metering loops.

2.3.7.14 Metal Enclosed Switchgear

The following regulations apply to the installation of instrument transformers and metering equipment
within metal enclosed switchgear.

The Distributor will provide the following revenue metering equipment as required:

e Colour coded secondary wiring
e Revenue meters

The Owner shall:

e Consult with The Distributor regarding the installation of metering equipment, which may
include:

Potential transformers

Potential transformer fuse holders and fuses

Current transformers

Phone line for remote interrogation of meters

Duplicate Pulse Initiators

Provide complete shipping instructions for instrument transformers for those projects
where these are to be provided by the Distributor for installation by the switchboard
manufacturer.

o Install instrument transformers, metering cabinet and conduit.

o Each main bus bar to be drilled and tapped (10-32) or (10-24) on the line side of the
removable current transformer link.

O O O O O O
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e Submit two copies of the manufacturer’s switchboard drawings, for approval, dimensioned to
show provision for and arrangement of The Distributors’ metering equipment.

Meters shall be installed by the Distributor in a customer-owned metal cabinet of a size and type pre-
approved by the Distributor, mounted at an approved location separate from the switchgear.

Tamper proof or sealable rigid conduit or any equally approved conduit of a size and type specified by the
Distributor shall be installed between the CT compartment of the switchgear and the meter cabinet.

For conduit installations greater than 30 m (100", in length or where several bends are necessary, larger
conduits or other special provision may be required, at the discretion of the Distributor.

2.3.7.15 Switchgear Connected to Wye Source
Where a Wye source neutral connection is to be used or grounded, the Owner shall provide a conductor

sized to the requirements of the Ontario Electrical Safety Code from the instrument transformer
compartment to the neutral connection.

2.3.7.16 Four Quadrant Metering (Generation)

All Ontario Energy Board-licensed generators connected to the distribution system that sell energy and
settle through the distributor’s retail settlement process shall be required to install metering that meets
the requirements of the Distribution System Code as approved by the Ontario Energy Board, and/or the
Market Rules as approved by the Independent Electricity System Operator. http://www.thelESO.com/

2.3.7.17 Net Metering for Embedded Generation

Customers with specific generation facilities may reduce their net energy costs by exporting surplus
generated energy back onto the utility distribution system. Surplus energy exported onto the utility
distributions system will be calculated as a credit against the energy the customer consumes from the
distribution system.

All customers wishing to become a Net Metering participant must meet all of the following conditions:

1.  The electricity is generated primarily for the customer’s own use;

2. The electricity generated is conveyed to the customer’s own consumption point without
reliance on the utility’s distribution system;

3. The maximum cumulative output capacity of the generator does not exceed 500 kW; and

4.  The electricity is solely generated from a renewable energy source (such as wind, drop in
water elevation, solar radiation, agricultural bio-mass, or any combination thereof).
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In order to participate in the Net Metering program, the customer will be required to meet all the
parallel generation requirements for Connecting Micro-Generation Facilities (10 KW or less) or Other
Generation Facilities (greater than 10 kW and less than 500 kW), as applicable to the generator size, as
found in Section 3.5 - Embedded Generation Facilities

The customer must have a bi-directional revenue meter that records energy flow in both directions.
2.3.7.18 Ontario Power Authority (OPA) Standard Offer Program for Embedded Generation

The Ontario Power Authority has established a Standard Offer Program (SOP) to encourage and
promote greater use of renewable energy sources such as wind, solar, photovoltaic (PV), renewable
biomass, biogas, bio-fuel, landfill gas, or drop in water elevation for generating electricity.
Renewable energy electricity generation projects with a capacity of 10 MW or less that meets the
program’s requirements may be connected to the distribution system in order to export electricity.

Generating facilities participating in the Standard Offer Program will connect directly to the
distribution system at a voltage of 44kV or less. Output from the generating facility shall be metered in
a manner to ensure proper collection of required information for settlements. Such metering may
include:
a. for generators of 10 kW or less and connected to the line side of the load meter
(i) a bi-directional kwh meter to measure energy consumed and energy exported; or
(ii) a bi-directional interval meter to measure hourly energy consumed and energy
exported

b. for all other generators, an interval meter must be installed.
In some instances, the load meter may also have to be changed in order to accommodate proper

settlement calculations for the SOP. The generator will be solely responsible for any costs associated
with the connection to the distribution system and any required metering installation.

2.4 Tariffs and Charges

2.4.1 Service Connection

Charges for Service Connections are set out in the Distributors approved rates, (Miscellaneous Rates
and Charges) and may be obtained by request from the Distributor. Notice of Rate revisions may be
published in the local newspapers and or mailed out to all customers with the first billing issued at
revised rates.

2.4.2 Energy Supply

The Distributor shall provide Customers connected to the Distribution System with access to electricity
through Standard Supply Service as defined in the Retail Settlement Code published by the OEB or as
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mandated though Legislation or Regulations issued by the Ministry of Energy.
Disputes arising from charges relating to Standard Supply Service shall be directed to the Distributor.

Customers will be switched to their Retailer of choice only if the retailer has a Service Agreement with
the Distributor. The Customer’s authorized Retailer through the Electronic Business Transaction
system (EBT) must make the Service Transfer Request (STR) in accordance with the rules established
and amended from time to time by the Ontario Energy Board.

Disputes arising from charges relating to Retailer Service shall be directed to the Retailer.

The Distributor may, at its discretion, refuse to process a Service Transfer Request for a Customer to
switch to a Retailer if that Customer owes money to the Distributor for Distribution Services and or
Standard Supply Service.

2.4.2.1 Wheeling of Power

Customers considering delivery of electricity through the Distributors’ Distribution System shall
contact the Distributor for technical requirements and current applicable Rates.

2.4.3 Supply Deposits & Agreements

Whenever required by the Distributor, the Customer shall provide and maintain security as specified in the
Distribution System Code. The Distributor shall require security amounts based on the existing security and
deposit policies.

Where a customer proposes the development of premises that requires the Distributor to place equipment orders
for special projects, the customer is required to sign the necessary Supply Agreements and furnish a suitable
deposit before such equipment is ordered by the Distributor. If an expansion or enhancement of the distribution
system is required to facilitate a connection, the LDC may need to perform an Economic Evaluation to establish
the capital contribution required from the Customer. The Customer should review the attached Distribution
Connection Process for further information.

2.4.4 Billing

The Distributor may, at its option, render bills to its Customers on either a monthly, bi-monthly,
quarterly or annual basis. The option applicable to the customer shall be identified to the customer at
the time of application for service.

Prorating of Service and Demand charges will be performed at the discretion of the Distributor.
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2.4.4.1 Competitive Charges:
Are based on rates as determined by:

i.  the Hourly Ontario Spot Market Price (HOEP); or
ii.  the utilities Weighted Average Price (WAP) as determined by net system load; or
iii.  the customers retailer contract rate; or
Iv.  the rates published by the OEB; or
v.  Legislation or Regulations issued by the Ministry of Energy.

2.4.4.2 Non-competitive Charges:
Non-competitive Charges are based on rates approved by the Ontario Energy Board, and fall outside
the scope of this document as they are adjusted on an annual basis. Approved rates as they relate to the
transmission, distribution and other non-competitive elements may be attained through the utilities rate
documents. These documents will be provided by the utility at the customer’s request.
2.4.4.3 Billable Engineering Units:
Customers will be billed on:
I.  actual or estimated meter reading data; or

ii.  derived consumption data (Streetlights, sentinel lights and other scattered loads); or

iii.  aflat rate, depending on the type of load being billed.
2.4.4.4 Use of Estimates:
In months where a bill is issued, but no reading is obtained, the Distributor estimates usage in order to

determine billing quantities. The estimate is based on historical usage for the premise, or a pre-
determined quantity if there is no historical usage information available.

2.4.5 Payments and Late Payment Charges

Bills are rendered for distribution services and electrical energy used by the Customer. Bills are
payable in full by the due date.

Bills are due when rendered by the utility. A customer may pay the bill without the application of a late

payment charge up to a due date, which shall be a minimum of sixteen calendar days from the date of
mailing or hand delivery of the bill. This due date shall be identified clearly on the customer’s bill.
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Where payment is made by mail, payment will be deemed to be made on the date post-marked. Where
payment is made at a financial institution acceptable to the utility, payment will be deemed to be made
when stamped/acknowledged by the financial institution or an equivalent transaction record is made.

A partial payment will be applied to any outstanding arrears before being applied to the current billing,
unless special considerations have been made by the utility.

Outstanding bills are subject to the collection process and may ultimately lead to the service being
discontinued or limited. Service will be restored once satisfactory payment has been made.
Discontinuance of service does not relieve the Customer of the liability for arrears.

The Distributor shall not be liable for any damage on the Customer’s premises resulting from such
discontinuance of service. A reconnection charge may apply where the service has been disconnected
due to non-payment.

The Customer will be required to pay additional charges for the processing of non-sufficient fund
(N.S.F.) cheques.

2.4.6 Unauthorized Energy Use

The Distributor shall use its discretion in taking action to mitigate unauthorized energy use. Upon
identification of possible unauthorized energy use, the Distributor shall notify, if appropriate,
Measurement Canada, The Electrical Safety Authority, Police Officials, Retailers that service
customers affected by an authorized energy use, or other entities.

The Distributor may recover from the parties responsible for the unauthorized energy use all costs
incurred by the Distributor arising from unauthorized energy use, including an estimate of the energy
used, inspection and repair costs.

A service disconnected due to unauthorized use of energy shall not be reconnected until such time as
all arrears resulting from the unauthorized use has been resolved to the satisfaction of the Distributor.

Prior to reconnection, the Distributor shall require proper authorization from applicable authorities.

2.5 Customer Information

The Distributor reserves the right to request specific information from the customer in order to
facilitate the normal operation of its business. Failure of a customer to supply such information may
prevent the normal continuation of service.

The Retail Settlement Code as amended from time to time specifies the rights of customers and their
retailers to access current and historical usage information and related data and the obligations of
distributors in providing access to such information.
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Under these requirements, the Distributor shall upon authorization by a customer make the following
information available to the Customer or the Retailer that provides electricity to a customer connected
to the Distributors’ distribution system:

e The Distributors’ account number for the customer,

e The Distributors’ meter number for the meter or meters located at the customer’s service
address

The customer’s service address,

The date of the most recent meter reading,

The date of the previous meter reading,

Multiplied kilowatt-hours recorded at the time of the most recent meter reading,
Multiplied kilowatt-hours recorded at the time of the previous meter reading,
Multiplied kW for the billing period (if demand metered),

Multiplied kVA for the billing period (if available),

Usage (kWh's) for each hour during the billing period for interval-metered customers

An indicator of the read type (e.g., distributor read, consumer read, distributor estimate, etc.)
Average distribution loss factor for the billing period

This information will be provided to the Customer / Retailer upon request twice per year at no charge.
The Distributor may request a fee to recover costs for additional requests. A request is considered to be
data delivered to a single address. Thus, a single request to send information to three locations is
considered three requests.

The Distributor acknowledges that no confidential information regarding its’ customers shall be
released to a third party without the expressed prior written consent of the customer unless the request
is rightfully received from the third party requesting the information, or the Distributor is legally
required to disclose such information under the terms and in accordance with the Freedom of
Information and Protection of Privacy Act, R.S.0. 1990, c. F.31.

HOTLINK http://www.collus.com/images/stories/Documents/Measurement Errors.pdf
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SECTION 3 CUSTOMER SPECIFIC

3.1 Residential

This section refers to the supply of electrical energy to Customers residing in residential dwelling
units.

3.1.1 General

Energy is generally supplied as single phase, 3-wire, 60-Hertz, having a nominal voltage of 120/240
Volts.

There shall be only one Delivery Point to a dwelling.

In circumstances where two existing services are installed to a dwelling, and one service is to be
upgraded, the upgraded service will replace both of the existing services.

All new single-family homes will be required to install their primary and secondary service wires to the
specifications contained within the Distributors’ technical specification document.

Whether the method of supply will be overhead or underground will be at the discretion of the distributor.
The Distributor will adhere to any existing regulations subject to requirements of authorities.

Unless specifically documented otherwise to the Customer, where the distributor has taken ownership
of such plant all services installed by the Distributor or by an approved contractor using approved
materials, will be maintained by the Distributor.

3.1.2 Early Consultation
The Customer shall supply a completed Site Planning document and related information to the

Distributor well in advance of installation commencement. (see appendix) The information shall be
supplied in a manner requested by the Distributor at the time of the application.

3.1.3 Standard Connection Allowance

For the purposes of calculating customer connection fees, the Basic Connection for Residential
consumers is defined as 100 amp 120/240 volt overhead service.

The basic connection for each customer shall include;
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I.  supply and installation of overhead distribution transformation capacity or an equivalent credit
for transformation equipment; and
ii.  up to 30 meters of overhead conductor or an equivalent credit for underground services.

In the case of an upgrade to an existing service, where the existing service is below the basic
connection, the credit up to the basic connection will apply.

Secondary services exceeding the basic 30 meter length may require specific design approved by the
Distributor to ensure power quality.

3.1.4 Variable Connection Fees

Any requirements above the defined basic connection shall be subject to a variable connection charge
to be calculated as the costs associated with the installation of connection assets above and beyond the
basic connection. The distributor may recover this amount from a customer through a connection
charge or equivalent payment.

3.1.5 Point of Demarcation

In all cases the final Demarcation Point will be the decision of the Distributor.

The Customer must obtain a Demarcation Point Location from the Distributor before proceeding with
the installation of any service. Failure to do so may result in the Demarcation Point having to be
relocated at the Customer’s expense.

Maintenance of the portion of the Secondary Service owned by the Distributor includes repair and like-
for-like replacement of a wire or cable that has failed irreparably. The Customer is responsible for all
civil work, supports, vegetation and landscaping associated with any such repair or replacement of the
portion of Secondary Service owned by the Distributor.

3.1.5.1 Secondary Service Connections

The Point of Demarcation for residential services up to and including 400 amps is at the line side of the
Meter Base for Underground services, and at the top of the stack for Overhead services, beyond which the
customer bears full responsibility for installation and maintenance.

The Point of Demarcation for residential services over 400 amps is at the secondary side of the
transformer.

For Secondary Services wholly owned and maintained by the Customer, the Demarcation Point is the
secondary connection at the transformer or the service bus.
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The Customer shall install, own, and maintain the secondary conductor under
any of the following conditions:

(@) conductor terminations are inside the Customer’s building;
(b) conductor is installed beyond the service entrance;

(c) conductor is connected to a Primary Service; or

(d) conductor is a non-standard installation.

3.1.5.2 Primary Service Connections

For Primary Service, the Demarcation Point is the primary connection at the Distributor’s Distribution
system.

3.1.6 Supply Voltage

(@  AResidential building is supplied at one service voltage per land parcel.

(b) Depending upon the location of the building the supply voltage will be one of the following:
120/240 Volts 1 Phase 3 Wire
120/208 Volts 1 Phase 3 Wire

120/208 Volts 3 Phase 4 Wire

@]
@]
@]
o 347/600 Volts 3 Phase 4 Wire

(c) The Owner shall make provision to take delivery at one of the nominal utilization
voltages as specified by the Distributor. The Owner shall obtain prior approval from the
Distributor for the use of any specific voltage at any specific location.

3.1.7 Access:

At the Distributors discretion, service locations requiring access to adjacent properties (mutual drives,
narrow side setbacks, etc.) will require the completion of an easement in the Distributors’ name, or a
“Letter of Permission “from the property owner(s) involved.

The Customer will provide unimpeded and safe access to the Distributor at all times for the purpose of
installing, removing, maintaining, operating or changing metering and distribution equipment.

3.1.8 Metering:

The owner will supply and install a meter socket complete with collar acceptable to the Distributor.
Meter sockets will be directly accessible to the Local Distribution Company and:
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e Mounted 1.7 meters from the finished grade to the center of the meter and, either on the
exterior of the front of the building or, within 3 meters of the front of the building on the
driveway side.

Installed ahead of (on the line side of) the main disconnect switch.
Installed in a location, which is and will remain unobstructed by fences, hedges, expansions,
sunrooms, porch enclosures, and any other impediments.

e If the meter is not to be installed on the actual building, it is important to contact the
Distributor for specific location instructions prior to installation.

For more details refer to section 2.3.7 in these Conditions of Service.

3.1.9 Overhead Service

The Owner will provide service equipment to both the Distributors’ and ESA requirements, and be of
sufficient height to maintain proper minimum clearances. The Owner's main switch and the overhead
service conductors will be of compatible capacity.

3.1.10 Underground Service

Underground secondary services will be installed at the Owners’ expense, to the Distributor’s
specifications. The Owner's main switch and the underground service conductors will be of compatible
capacity.

3.1.11 Street Townhouses and Condominiums:

NOTE: Street Townhouses and Condominiums requiring centralized or bulk metering will be covered
under section 3.2 of these Conditions of Service. Also 3.1.11.2

3.1.11.1 Service Information:

The Owner will enter into a Servicing Agreement with the Distributor, governing the terms and conditions
under which the electrical distribution system and services will be designed and installed.

The Owner will provide all of the civil works to accommodate the Distributor and will pay the complete
cost of the electrical distribution system, design and services.

The distribution system and services shall be underground unless otherwise approved.
One service will be provided for each unit.

The nominal service voltage will be 120/240 volts, 1 phase, 3 wire.

The Distributor will approve the location of duct banks, service routings and meter bases.
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e Distribution plant shall not be installed until grade is at +/- 150 mm of final grade unless
otherwise approved by the Distributor.
e Street lighting will be to Municipal standards and installed at the Owner’s expense.

3.1.11.2 Metering:
The Owner will supply and install meter sockets specified by the Distributor.

Multiple or grouped meter bases will be accepted only when prior approval has been given by the
Distributor both as to type and proposed location. A completed meter verification form shall be provided
to the distributor prior to energization.

Meter sockets will be located on the exterior front wall of the units and will be directly accessible to the
Distributor.

e Mounted on the front wall 1.7 metres above finished grade to the centre of the meter

e Installed ahead of (on the line side of) the main disconnect switch

e Installed in a location, which is and will remain unobstructed by fences, hedges, expansions,
sunrooms, porch enclosures, and any other impediments.

e |If the meter is not to be installed on the actual building, it is important to contact the Distributor
for specific location instructions prior to installation.

Normally the service will not be energized until the outside finish in the area of the revenue meter has
been completed. If exceptions are made to this, then the general contractor will be responsible for
ensuring that the meter is suitably protected while work is being done on the exterior wall adjacent to
the meter. The general contractor will be entirely responsible for all costs for materials and labour for
repairing or replacing a damaged meter. Meters must always remain fully accessible for reading,
replacement, repair, and general maintenance. Customers and/or their contractors should contact the
Distributor prior to enclosing meters and/or meter bases to ensure that safety and access are not
compromised or the Distributor may disconnect the service until remedial action, as determined by the
Distributor, are undertaken

3.1.12 Seasonal and Remote Dwellings:
Due to the varied nature of Seasonal and Remote Dwellings some special arrangements may be required
to service these locations. Arrangements will be made in such a manner to provide services such as

restoring power, maintenance of equipment or new construction requests to water access or remote
customers, without endangering personnel or the public.
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3.1.12.1 Service Information:

The Owner will enter into a Servicing Agreement with the Distributor, governing the terms and
conditions under which the electrical distribution system services will be provided.

In the event of a power interruption, the Distributor will respond to and take reasonable steps to restore
power. The Distributor reserves the right to recover costs from the customer for making false claims of
interruptions.

3.1.12.2 Access:

All operations performed by the distributor and its agents shall be performed within the rules and
regulations set out by the appropriate authorities including but not limited to: ESA, Ministry of Labour,
Ministry of Transportation, etc.

3.1.13

Night crossings

The Distributors’ transportation equipment will not be used to cross any water 2 hour
before sunset and Y2 hour after sunrise due to safety concerns. It will be at the discretion of
the Distributor whether they will board customer owned transportation equipment in these
circumstances.

Ice conditions

Recognizing seasonal ice hazards, the Distributor reserves the right to suspend water
passage during freeze up and spring thaw, as well as any such time deemed unsafe by the
Distributor.

Severe weather conditions

Recognizing that severe weather conditions may pose undue safety hazards, the Distributor

reserves the right to postpone attempts to restore power until restoration can be performed
in a safe manner.

Inspection:

Prior to connection of the service the Local Distribution Company requires notification from the
Electrical Safety Authority that the electrical installation has been inspected and approved for
connection.

Provision for metering shall be inspected and approved by the Distributor prior to connection.
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The Distributor or Distributor-approved Contractor generally installs all services. All work done shall
be as per the specifications of the Distributor and subject to inspection by the Distributor.

(Refer to section 2.1.4 for further inspection details)
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3.2 General Service (Below 50 kW)

3.2.1 General

This section refers to the supply of electrical energy to General Service Buildings requiring a
connection with a connected load less than 50 kW, and, Town Houses and Condominiums described in
section 3.1.8 that require centralized bulk metering.

General Service buildings are defined as buildings that are used for purposes other than single-family
dwellings.

3.2.2 Early Consultation

Detailed regulations cannot be stated which would be applicable to all cases, therefore the Owner will
consult with the Distributor in the early planning stages to ascertain the Distributors’ requirements.

The Owner shall supply a completed Electrical Planning Requirements Form to the Distributor well in
advance of installation commencement to allow the Distributor time for proper planning, ordering of
equipment etc.

3.2.3 Standard Connection Allowance

All costs attributed to the connection of a new General Service customer (Below 50 kW) shall be
recovered through a variable connection Fee.

3.2.4 Variable Connection Fees

All costs associated with the installation of connection assets shall be subject to a variable connection
charge. The distributor may recover this amount from a customer through a connection charge or
equivalent payment. If an expansion or enhancement of the distribution system is required to facilitate
a connection, the LDC may need to perform an Economic Evaluation to establish the capital
contribution required from the Customer. The Customer should review the attached Distribution
Connection Process for further information.

3.2.5 Point of Demarcation

In all cases the final Demarcation Point will be the decision of the Distributor.

The Customer must obtain a Demarcation Point Location from the Distributor before proceeding with
the installation of any service. Failure to do so may result in the Demarcation Point having to be
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relocated at the Customer’s expense.

Maintenance of the portion of the Secondary Service owned by the Distributor includes repair and like
for-like replacement of a wire or cable that has failed irreparably. The Customer is responsible for all
civil work, supports, vegetation and landscaping associated with any such repair or replacement of the
portion of Secondary Service owned by the Distributor.

The Distributor shall perform the maintenance or replacement of all underground looped cables that
form part of the Distribution plant circuits. Following maintenance, surface restoration by the
Distributor will include only soil, sod, gravel or asphalt.

Where damage can be shown to be the Owner’s liability, maintenance and repair are at the Owners’
expense

3.2.5.1 Secondary Service Demarcations

A General Service Customer Demarcation Point is at the secondary side of the transformer, or as

otherwise set by the distributor, beyond which the customer bears full responsibility for installation
and maintenance.

In some instances, where it is in the best interest of the operation of the distribution system, the
Distributor may establish the Demarcation Point at the top of stack for overhead services or at the
meter base for underground services.

The Demarcation Point might be located on an adjacent property. In such cases, a registered easement
must exist.

3.2.5.2 Primary Service Demarcations

For Primary Service, the Demarcation Point is the primary connection at the Distributor’s Distribution
system.

3.2.6 Supply Voltage

(@ A General Service building is supplied at one service voltage per land parcel.

(b) Depending upon the location of the building the supply voltage will be one of the following:
120/240 Volts 1 Phase 3 Wire
120/208 Volts 1 Phase 3 Wire

120/208 Volts 3 Phase 4 Wire
347/600 Volts 3 Phase 4 Wire

0 O O O
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(c)  The Owner shall make provision to take delivery at one of the nominal utilization
voltages as specified by the Distributor. The Owner shall obtain prior approval from the
Distributor for the use of any specific voltage at any specific location.

3.2.7 Access:

At the Distributors discretion, service locations requiring access to adjacent properties (mutual drives,
narrow side setbacks, etc.) will require the completion of an easement in the Distributors’ name, or a
“Letter of Permission “from the property owner(s) involved.

The Customer will provide unimpeded and safe access to the Distributor at all times for the purpose of
installing, removing, maintaining, operating or changing metering and distribution equipment.

3.2.8 Metering:

The owner will supply and install a meter socket complete with collar acceptable to the Distributor.
Meter sockets will be directly accessible to the Distributor and unless otherwise specified during the
early consultation process:

e Mounted 1.7 metres from the finished grade to the center of the meter and, either on the
exterior of the front of the building or, within 3 metres of the front of the building on the
driveway side.

Installed ahead of (on the line side of) the main disconnect switch.
Installed in a location, which is and will remain unobstructed by fences, hedges, expansions,
sunrooms, porch enclosures, and any other impediments.

e If the meter is not to be installed on the actual building, it is important to contact the
Distributor for specific location instructions prior to installation.

For more details refer to section 2.3.7 in these Conditions of Service.

3.2.9 Overhead Service:

In circumstances where Commercial buildings cannot reasonably be supplied electrical energy by an
underground service, the Distributor shall use its’ sole discretion based on acceptable industry practices in
establishing the specific requirements for the service installation.

3.2.10 Underground Service:

Under normal circumstances, Commercial buildings are supplied electrical energy by an underground service
through a single point of entry for each land parcel, at a location specified by the Distributor.
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3.2.11 Supply of Equipment:

The Distributor supplies, installs and maintains subject to the variable connection fee:
e Primary switchgear.
e Primary transformation equipment.
e Meter and secondary metering transformers.

The Owner shall supply, install and maintain any additional equipment required for the connection
beyond the point of Demarcation.

3.2.12 Inspection:

Prior to connection of the service the Local Distribution Company requires notification from the Electrical
Safety Authority that the electrical installation has been inspected and approved for connection.

Provision for metering shall be inspected and approved by the Distributor prior to connection.

The Distributor or Distributor-approved Contractor generally installs all services. All work done shall be as per
the specifications of the Distributor and subject to inspection by the Distributor.

(Refer to section 2.1.4 for further inspection details)
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3.3 General Service (Above 50 kW)

3.3.1 General

This section refers to the supply of electrical energy to General Service Customers requiring a
connection with a connected load greater than 50 kW.

3.3.2 Early Consultation

Detailed regulations cannot be stated which would be applicable to all cases, therefore the Owner will
consult with the Distributor in the early planning stages to ascertain the Distributors’ requirements.

The Owner shall supply a completed Electrical Planning Requirements Form to the Distributor well in
advance of installation commencement to allow the Distributor time for proper planning, ordering of
equipment etc.

3.3.3 Standard Connection Allowance

All costs attributed to the connection of a new General Service customer (Above 50 kW) shall be
recovered through a variable connection Fee.

3.3.4 Variable Connection Fees

All costs associated with the installation of connection assets shall be subject to a “variable connection
charge”. The distributor may recover this amount from a customer through a connection charge or
equivalent payment. If an expansion or enhancement of the distribution system is required to facilitate
a connection, the LDC may need to perform an Economic Evaluation to establish the capital
contribution required from the Customer. The Customer should review the attached Distribution
Connection Process for further information.

3.3.5 Point of Demarcation

In all cases the final Demarcation Point will be the decision of the Distributor.

The Customer must obtain a Demarcation Point Location from the Distributor before proceeding with
the installation of any service. Failure to do so may result in the Demarcation Point having to be
relocated at the Customer’s expense.

Maintenance of the portion of the Secondary Service owned by the Distributor includes repair and like
for-like replacement of a wire or cable that has failed irreparably. The Customer is responsible for all

COS Version 6.0 - 2008 Page- 43 -



CafnerstonE Cornerstone Hydro Electric Concepts Association Inc. CafnerstonE

Hydeo Klectre Comesps

civil work, supports, vegetation and landscaping associated with any such repair or replacement of the
portion of Secondary Service owned by the Distributor.

The Distributor shall perform the maintenance or replacement of all underground looped cables that
form part of the Distribution plant circuits. Following maintenance, surface restoration by the
Distributor will include only soil, sod, gravel or asphalt.

Where damage can be shown to be the Owner’s liability, maintenance and repair are at the Owners’
expense

3.3.5.1 Secondary Service Connections

A General Service Customer Demarcation Point for customers above 50 kW is at the secondary side of
the transformer, or as otherwise set by the distributor, beyond which the customer bears full
responsibility for installation and maintenance.

In some instances, where it is in the best interest of the operation of the distribution system, the
Distributor may establish the Delivery point at the top of stack for overhead services or at the meter
base for underground services.

The location of the service entrance, routing of duct banks and all other works will be established through
consultation with the Distributor. Failure to comply may result in relocation of the service plant at the
Owner's expense.

The Demarcation Point might be located on an adjacent property. In such cases, a registered easement
must exist.

3.3.5.2 Primary Service Connections

For Primary Service, the Demarcation Point is the primary connection at the Distributor’s Distribution
system.

In some circumstances the owner may be required to construct a private pole line. Primary conductors will
be terminated complete with cut-out(s) at the Demarcation Point by the Distributor at the owners’
expense.

Where a private pole line is to be constructed by the Owner with an approved contractor, this shall be
constructed to the ESA and the Distributors’ requirements.

An electrical requirement in excess of 300 kVA may require a customer owned substation.

In some instances primary metering may be required.
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3.3.6 Supply Voltage

A General Service building is supplied at one service voltage per land parcel.
Depending upon the location of the building the supply voltage will be one of the following:

e 120/240 Volts 1 Phase 3 Wire
e 120/208 Volts 3 Phase 4 Wire
347/600 Volts 3 Phase 4 Wire

Depending upon the location of the building Primary supplies to transformers and Customer owned Sub-
Stations will be one of the following as determined by the Distributor:

2,400/4,160 volts 3 phase 4 wire
4,800/8,320 volts 3 phase 4 wire
7,200/12,400 volts 3 phase 4 wire
8,000/13,800 volts 3 phase 4 wire
16,000/27,600 volts 3 phase 4 wire
44,000 Volts - 3 Phase 3 Wire

The Owner shall make provision to take delivery at one of the nominal utilization voltages as specified
by the Distributor. The Owner shall obtain prior approval from the Distributor for the use of any
specific voltage at any specific location.

3.3.7 Access:

At the Distributors discretion, service locations requiring access to adjacent properties (mutual drives,
narrow side setbacks, etc.) will require the completion of an easement in the Distributors’ name, or a
“Letter of Permission “from the property owner(s) involved.

The Customer will provide unimpeded and safe access to the Distributor at all times for the purpose of
installing, removing, maintaining, operating or changing metering and distribution equipment.

3.3.8 Metering:

Meter installations will be directly accessible to the Distributor. The owner will consult with the

Distributor well in advance of installation commencement to allow the Distributor time for proper
planning and ordering of equipment.

For more details refer to section 2.3.7 in these Conditions of Service.
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3.3.9 Overhead Service:

In circumstances where Commercial buildings cannot reasonably be supplied electrical energy by an
underground service, the Distributor shall use its’ sole discretion based on acceptable industry practices in
establishing the specific requirements for the service installation.

3.3.10 Underground Service:

Under normal circumstances, Commercial buildings are supplied electrical energy by an underground
service through a single point of entry for each land parcel, at a location specified by the Distributor.
3.3.11 Sub-transmission Service:

The Owner will pay for the full cost of sub-transmission services and may in some circumstances be

required to construct a private pole line. The Distributor will terminate sub-transmission conductors
complete with live line loops and hardware at the Demarcation Point.

3.3.12 Supply of Equipment:

The Distributor supplies, installs and maintains subject to the variable connection fee:
e Primary switchgear.
e Primary transformation equipment.

e Meter and secondary metering transformers.

The Owner shall supply, install and maintain any additional equipment required for the connection
beyond the point of Demarcation.

3.3.13 Short Circuit Capacity:

The Owner shall ensure that the service entrance equipment has an adequate short-circuit interrupting
capability.

3.3.14 Inspection:

Prior to connection of the service the Local Distribution Company requires notification from the
Electrical Safety Authority that the electrical installation has been inspected and approved for

connection.

Provision for metering shall be inspected and approved by the Distributor prior to connection.
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The Distributor or Distributor-approved Contractor generally installs all services. All work done shall
be as per the specifications of the Distributor and subject to inspection by the Distributor.

(Refer to section 2.1.4 for further inspection details)
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3.4 General Service (Above 500 kW)

3.4.1 General

This section refers to the supply of electrical energy to General Service Services requiring a connection
at a connected load greater than 500 kW.

3.4.2 Early Consultation

Detailed regulations cannot be stated which would be applicable to all cases, therefore the Owner will
consult with the Distributor in the early planning stages to ascertain the Distributors’ requirements.

The Customer shall supply a completed Electrical Planning Requirements Form to the Distributor well
in advance of installation commencement to allow the Distributor time for proper planning, ordering of
equipment, and coordination with ESA requirements etc.

Note: Larger services may require approval by the ESA to ensure compliance with their design
requirements. The customer should contact the ESA early in the planning stages.

The Distributor will:

e Advise the customer of the suitability of the in-service date

e Arrange with the customer for a Service Contract

e Review the submitted drawings; return one set to the customer with comments and/or
approval. If requested by the Distributor, the customer shall resubmit the drawings where the
comments are extensive and require major changes

e Specify the required main fuse link or relay setting for co-ordination with the system. In case
of multiple transformer stations, a complete co-ordination study shall be submitted by the
customer for approval.

e Make the final connection to the source of supply
e Determine metering requirements
e Advise the Transmitter of the particulars of the customer owned substation

3.4.3 Standard Connection Allowance

All costs attributed to the connection of a new General Service customer (Above 500 kW) shall be
recovered through a variable connection Fee.
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3.4.4 Variable Connection Fees

All costs associated with the installation of connection assets shall be subject to a variable connection
charge. The distributor may recover this amount from a customer through a connection charge or
equivalent payment. If an expansion or enhancement of the distribution system is required to facilitate
a connection, the LDC may need to perform an Economic Evaluation to establish the capital
contribution required from the Customer. The Customer should review the attached Distribution
Connection Process for further information.

3.4.5 Point of Demarcation

In all cases the final Demarcation Point will be the decision of the Distributor.

The Customer must obtain a Demarcation Point Location from the Distributor before proceeding with
the installation of any service. Failure to do so may result in the Demarcation Point having to be
relocated at the Customer’s expense.

Maintenance of the portion of the Primary Service owned by the Distributor includes repair and like
for-like replacement of a wire or cable that has failed irreparably. The Customer is responsible for all
civil work, supports, vegetation and landscaping associated with any such repair or replacement of the
portion of Secondary Service owned by the Distributor.

The Distributor shall perform the maintenance or replacement of all underground looped cables that
form part of the Distribution plant circuits. Following maintenance, surface restoration by the
Distributor will include only soil, sod, gravel or asphalt.

Where damage can be shown to be the Owner’s liability, maintenance and repair are at the Owners’
expense

The Distributor reserves the right to direct the operations of any customer owned switchgear connected to
the distribution system including those located beyond the point of demarcation.

3.4.5.1 Service Installation

In General, the Demarcation Point for a General Service Customer with a demand of over 500 kW is
on the primary side of the transformer at the first available distributor owned point of isolation, or as
otherwise set by the distributor. This delivery point might be located on an adjacent property from
which the Distributor has an authorized easement. In all cases the final Demarcation Point will be the
decision of the Distributor.

The location of the service entrance, routing of duct banks, metering facilities, and all other works will be
established through consultation with the Distributor. Failure to comply may result in relocation of the
service plant at the Owner's expense.
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The Distributor will install overhead supply lines and required cut-outs to the first point of support on
private property. The location of this support must be approved by the Distributor and shall be within 30
metres of the Distributors’ existing overhead plant. All costs for materials and labour shall be at the
customers’ expense.

The service pole or first point of support on private property shall be considered self-supported and shall
be complete with suitable hardware for attaching the suspension insulators. The Customer shall be
responsible for all costs associated with equipment, installation, and inspection.

Where the customer wishes an underground supply, the customer shall supply and install the underground
cables and termination pole complete with primary switch, fuses and lightning arresters. The installation
shall be subject to ESA inspection and specific approval of the Distributor. The customer owned
termination pole must comply with items as prescribed by the Distributor.

At the Distributors’ discretion, the customers’ underground service may be connected to a termination
pole owned by the distributor. In such cases, the Distributor shall supply and install at the customers
expense, any required primary switch, fuses, and lightning arrestors.

When requested, the customer shall make provision in the substation switchgear or transformer, for loop
feeding the Distributors’ supply cables via load interrupter switches.

In some instances, primary metering may be required.

3.4.6 Supply Voltage
A General Service building is supplied at one service voltage per land parcel.
General Service connections above 500 kW may require a customer owned substation.

Depending upon the location of the building, Primary supplies to transformers and Customer owned Sub-
Stations will be one of the following as determined by the Distributor:

2,400/4,160 volts 3 phase 4 wire
4,800/8,320 volts 3 phase 4 wire
7,200/12,400 volts 3 phase 4 wire
8,000/13,800 volts 3 phase 4 wire
16,000/27,600 volts 3 phase 4 wire
44,000 Volts - 3 Phase 3 Wire

The Owner shall make provision to take delivery at one of the nominal utilization voltages as specified
by the Distributor. The Owner shall obtain prior approval from the Distributor for the use of any
specific voltage at any specific location.
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3.4.7 Access:

At the Distributors discretion, service locations requiring access to adjacent properties (mutual drives,
narrow side setbacks, etc.) will require the completion of an easement in the Distributors’ name, or a
“Letter of Permission “from the property owner(s) involved.

The Customer will provide unimpeded and safe access to the Distributor at all times for the purpose of
installing, removing, maintaining, operating or changing metering and distribution equipment.

Where the high voltage interrupting switches are located inside a building, a direct outside entrance to the
switchgear room must be provided.

The outside door providing direct access to the transformer or switchgear room must be compliant with all
applicable codes and requirements, and of a quality to be approved by the Distributor.

3.4.8 Metering:

The owner will supply and install provisions for metering following the details outlined both in these
Conditions of Service, and technical documents provided to the customer during the consultation
process.

For more details refer to section 2.3.7 in these Conditions of Service.

3.4.9 Sub-transmission Service:

The Owner will pay for the full cost of sub-transmission services and may in some circumstances be
required to construct a private pole line.

The Distributor will terminate sub-transmission conductors complete with live line loops and hardware at
the Demarcation Point.

3.4.10 Short Circuit Capacity:

The Owner shall ensure that the service entrance equipment has an adequate short-circuit interrupting
capability.

3.4.11 Drawings

Apart from the regular drawings submission to the ESA, the customer shall provide two sets of the
following drawings and details to the Distributor.
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Survey Plan: prepared by an Ontario Land Surveyor, showing the property limits, registered plan and
existing buildings or easements if any.

Site Plan: showing the location of the station relative to buildings, structures and set backs from adjacent
property lines. The site plan shall also include the exact location of existing Distributor owned plant and
the proposed route of the incoming supply.

Schematic or Single-Line Diagram: indicating the major components of the station and their electrical
ratings. Where additions or alterations are being made, these shall be clearly distinguished from
unchanged portions of the installation.

Electrical Details: sufficient details shall be provided in order to enable fast processing and approval of
the station drawings. The following represents the minimum data required.

e Plan, elevation and profile views of the station structure, switchgear, transformer(s),
termination poles, duct banks, etc.

e Dimensions to clearly indicate the electrical, physical and working clearances as well as
relative location of all equipment.

e Pole or structure for dead-ending the Distributor lines shall be complete with suitable hardware
for attaching the suspension insulators that will be supplied and installed by the Distributor.

e Fencing arrangement.

e Grounding details. (In the case of indoor metal enclosed switchgear, when the Distributor has
operating control of any interrupter switches, the assembly shall further incorporate ground
rod parking stands and stirrups per the Distributors Specifications.)

e Details of vault construction (if indoor substation).

e Manufacturer's drawings of metal-enclosed switchgear showing internal arrangement of
equipment, clearances, means of access, interlocking and provision for personal safety. Where
the Distributors’ cables terminate in the switchgear, the customer shall provide suitable
terminators for the size and type of cable as specified by the Distributor.

e When the customer's switchgear is used for loop feeding the Distributors’ supply cables,
provision for padlocking the in and out load interrupter switches and the associated bay doors
shall be required.

¢ Indoor and outdoor switchgear assemblies shall contain a space heater and protective guard in
each bay, along with thermostat(s), sized to promote air circulation and to prevent
condensation from forming.
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e At the discretion of the distributor, the customer shall make provisions for a future system
neutral connection to the customer's dead-ending pole or structures installed by the Distributor.
Where the Distributors’ neutral terminates in the customer's switchgear, the customer shall
provide a suitable connector on the ground bus for the size and type of cable specified by the
Distributor.

3.4.12 Pre-Service Inspection

The customer shall present to the Distributor a final "Pre-service Inspection Report™ a minimum of 3
working days before connection can be affected.

The "Pre-Service Inspection Report” shall outline and document the results of all tests and inspection

carried out on the substation components. The information contained in the report must be to the
satisfaction of the Distributor before connection can be authorized.

The "Pre-Service Inspection Report™ shall be required in case of:

e New Substation: in which case all components of the substation shall be reported upon.

e Modified substation: in which case all components of the substation shall be reported upon.

Prior to connection of the service the Local Distribution Company requires notification from the
Electrical Safety Authority that the electrical installation has been inspected and approved for
connection.

Provision for metering shall be inspected and approved by the Distributor prior to connection.

The Distributor or Distributor-approved Contractor generally installs all services. All work done shall
be as per the specifications of the Distributor and subject to inspection by the Distributor.

(Refer to section 2.1.4 for further inspection details)
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3.5 Embedded Generation

3.5.1 General

An Embedded Generator shall provide the Distributor with proof of compliance of IESO or OEB
registration Requirements, and appropriate Licences.

The Distributor shall collect costs reasonably incurred with making an offer to connect a generator
from the entity requesting the connection. Costs reasonably incurred include costs associated with:

e Preliminary review for connection requirements.
e Detailed study to determine connection requirements.
e Final proposal to the generator.

A Generator that is or wishes to become connected to the distributors’ distribution system shall enter
into a Connection Agreement with the Distributor.

If damage or increased operating costs result from a connection with a Generator, the Generator shall
reimburse the Distributor for these costs.

The Embedded Generator is responsible for providing suitable embedded generator equipment to
protect his plant and equipment for any conditions on the distributor and interconnected transmission
systems such as reclosing, faults and voltage unbalance.

To incorporate the connection of embedded generator to the distribution system, the line/feeder
protection including settings and breaker reclosing circuits must be reviewed and modified if necessary
by the distributor or transmission authority. This process may be complex and may require significant
time.

The embedded generator must submit a proposed single line diagram and protection scheme for review
to the distributor contact as identified by the distributor.

Based on the transformer connection proposed by the embedded generator additional significant
protection cost may be incurred (e.g. delta HV transformer winding may require 3 phase HV breaker /
reclosure device). The embedded generator shall not order the protection equipment and transformer
until the station line diagram is reviewed and accepted by the distributor.

The purpose of the distributor review is to establish that the embedded generator electrical interface
design meets the distributor requirements.

The protection schemes shall incorporate adequate facilities for testing/maintenance.
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Negative phase sequence protection shall be installed where required, to detect abnormal system
condition as well as to protect the generator.

The embedded generator may be required to install utility grade relays for those protections that could
affect the distributor or transmission authority system.

The embedded generator may be required to submit a Ground Potential Rise study for review by the
distributor, if telecommunications circuits are specified for remote transfer trip protection.

3.5.2 Protection
The embedded generator should provide protection systems to cover the following conditions:
3.5.2.1 Internal Faults:

The Generator should provide adequate protections to detect and isolate generator and
station faults.

3.5.2.2 External Faults:

The protection system should be designed to provide full feeder coverage complete with a
reliable DC supply. In some cases redundancy in protection schemes may be required.

Normally the following fault detection devices are required for synchronous generator(s)
installation(s).

3.5.2.3 Ground Faults:

When the HV winding of the Generator station transformer is wye connected with the
neutral solidly grounded, then ground over-current protection in the neutral is required to
detect ground faults.

If the Embedded generator station transformer HV winding connected to the Distributor
system is ungrounded wye or delta, then ground under-voltage and ground over-voltage
protections shall be required to detect ground faults.

Depending on the size, type of generator and point of connection, a distributor may require
the relaying system to be duplicated, complete with separate auxiliary trip relays and
separately fused DC supplies to ensure reliable protection operation and successful isolation
of the embedded generator.
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3.5.2.4 Phase Faults:

To detect phase faults, at least one of the following protections should be installed with
acceptable redundancy where required depending on fault values:

e Distance

e Phase directional over-current
e Voltage-restrained over-current
e Qver-current

e Under-voltage

3.5.2.5 Islanding/Abnormal Conditions:

Voltage and frequency protections are required to separate the embedded generator from
the distribution system for an islanded condition and thus maintain the quality of supply to
distribution system customers. This also will enable speedy restoration of the distribution
system.

Typically, the protections required to detect islanding/abnormal conditions are:

Over-voltage
Under-voltage
Over-frequency
Under-frequency
Voltage-balance

The above protections should be timed to allow them to ride through minor disturbances.

3.5.3 Induction Generator

Due to the operating characteristics of the induction generator the protection package required is
normally less complex than the synchronous generator. An embedded generator should design the
protection scheme to trip for the same conditions as stated for synchronous generators. An induction
generator is an asynchronous machine that requires an external source such as a healthy distribution
system to produce normal 60 Hz power. Alternatively, if there is an outage in the distribution system
then there is unlikely to be 60 Hz output from the induction generator. In certain instances, an
induction generator may continue to generate electric power after the source is removed. This
phenomenon, known as self-excitation, can occur whenever there is sufficient capacitance in parallel
with the induction generator to provide the necessary excitation and when the connected load has
certain resistive characteristics.
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3.5.4 DC Remote Tripping / Transfer Tripping

Remote or transfer tripping may be required between the Generator and the feeder circuit breaker if the
Generator is connected at a critical location in the distribution system. This feature will provide for
isolation of the embedded generator when certain faults or system disturbances are detected at the
feeder circuit breaker location.

Additional Protection Features, such as Remote Trip and Generator end open signal, may be required
in some applications. Remote Trip Protection will often involve the participation of a neighboring or
Host LDC. Early consultation is important to ensure a timely connection to the system.

3.5.5 Maintenance

An Embedded Generator shall have a regular scheduled maintenance plan to assure the Distributor that all
connection devices and protection & control systems are maintained in good working order. These provisions
shall be included in the Connection Agreement. A complete copy of the inspection report shall be delivered to
the Distributor within 30 days.

In developing a maintenance plan, the Generator should consider the following requirements:
e Qualified personnel should carry out all inspections and repairs.
e Periodic tests should be performed on protection systems to verify that the system operates as designed.
Testing intervals for protection systems should not exceed four (4) years for microprocessor-based
systems and two (2) years for electro-mechanical based systems.

e Isolating devices at the point of connection should be operated at least once per year.

e The Generator facility should be inspected visually at least once per year to note obvious maintenance
problems such as broken insulators or other damaged equipment.

e Any deficiencies identified during inspections shall be noted and repairs scheduled as soon as possible,
with timing dependent on the severity of the problem, due diligence concerns (of both the Distributor
and the Generator) and financial and material requirements. The Distributor shall be notified of any
deficiencies involving critical protective equipment.

e The Distributor shall be provided with copies of all relevant inspection and repair reports that may affect

the protection and performance of the Distributors’ systems. The Distributor has the right to witness any
relevant test being performed by the generator.

COS Version 6.0 - 2008 Page- 57 -



CarnerstonE Cornerstone Hydro Electric Concepts Association Inc. CafnerstonE
3.6 Embedded Market Participant

An Embedded Market Participant shall provide the Distributor with proof of compliance of IESO
registration Requirements, and appropriate Licences.

Where the Conditions of Service of this Distributor exceed the technical requirements of any other
licence or participant obligations, these Conditions of Service shall take precedence.

The Embedded Market Participant must meet at a minimum, the standards as set out in these
Conditions of Service in order to connect to the Distributors’ distribution facilities.
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3.7 Embedded Distributor

An Embedded Distributor shall provide the Distributor with proof of compliance of IESO and OEB
registration Requirements, and appropriate Licences.

Where the Conditions of Service of this Distributor exceed the technical requirements of any other
licence or participant obligations, these Conditions of Service shall take precedence.

The Embedded Distributor must meet at a minimum, the standards as set out in these Conditions of
Service in order to connect to the Distributors’ distribution facilities.

Metering requirements of the Embedded Distributor shall be at the discretion of the Host Distributor.
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3.8 Miscellaneous Small Services

This section pertains to the supply of electrical energy for Street Lighting, Traffic Signals, Bus Shelters,
Telephone Booths, Cable T.V. Amplifiers, Decorative Street Lighting, Bill Boards, and other similar
small loads.

3.8.1 General

At the discretion of the Distributor, the service voltage will be:

120/240 volts, single phase three wire or

120 volts, single phase two wire or

347/600V three phase, four wire

The method and location of the supply will vary based on the conditions present on the Distributors’ plant,
and will be established for each application through consultation with the Distributor.

Where specified by the Distributor during the Early Consultation process, the Customer will provide
underground ducts to the Distributor’s specifications.

The Owner shall be responsible for all costs associated with the supply and installation of service
conductors

The Distributor at the Owners’ expense will install required transformation.

Where at the discretion of the Distributor, a meter is not installed, energy consumption will based on the
connected wattage and the calculated hours of use.

Prior to energization of a service the Distributor will require notification from the ESA that the installation
has been inspected and approved for connection.

3.8.2 Early Consultation

The Owner shall supply a completed Electrical Planning Requirements Form to the Distributor well in
advance of installation commencement to allow the Distributor time for proper planning, ordering of
equipment etc. Information required includes:

Required in-service date

Requested Service Entrance Capacity and voltage rating of the service entrance equipment
Locations of other services, gas, telephone, water and cable TV

Survey plan and site plan indicating the proposed location of the service equipment with
respect to public rights-of way and lot lines.
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3.8.3 Street Lighting

Town street-lighting that is designed, installed, and maintained by the Distributor shall be fully funded by
the Municipality to ensure adherence to the Affiliate Relationship Code and the Distributors’ Licence.

3.8.4 Traffic Signals
Traffic Signals and Crosswalk Lights are owned and maintained by the applicable road authority.
3.8.5 Bus Shelters

Bus Shelter Lighting is owned and maintained by the Customer.

3.8.6 Decorative Street Lighting

Such installations could be lighting for festive occasions or "neighbourhood character” street-scaping and
will be maintained by the Customer.
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SECTION 4 GLOSSARY OF TERMS

“Conditions of Service” means the document developed by the distributor in accordance with
subsection 2.3 of the Distribution System Code, that describes the operating practices and connection
rules for the distributor;

“Condominiums” are located on common land, which is the property of a condominium corporation or is
owned by the Owner of all of the units (rental property). These units usually front onto internal roads that
are also privately owned;

“Condominium Development” is a structure or complex of structures each containing more than two
residential units. A single residential customer would occupy each unit and have direct outside access at
ground level;

“Connection” means the process of installing and activating connection assets in order to distribute
electricity;

“Connection Agreement” means an agreement entered into between a distributor and a person
connected to its distribution system that delineates the conditions of the connection and delivery of
electricity to or from that connection;

“Connection assets” means that portion of the distribution system used to connect a customer to the
existing main distribution system, and consists of the assets between the point of connection on a

distributors’ main distribution system and the ownership Demarcation Point with that customer;

“Consumer” means a person who uses, for the person’s own consumption, electricity that the person
did not generate;

“Customer” means a person that has contracted for or intends to contract for connection of a building
or an embedded generation facility. This includes developers of residential or commercial sub-
divisions;

“Demand meter” means a meter that measures a consumers’ peak usage during a specified period of
time;

“Demarcation Point” means the point at which the obligation of the Distributor ends and those of the
Customer begin for the purposes of maintenance and repair of the distribution service;

“Disconnection” means a deactivation of connection assets, which results in cessation of distribution
services to a consumer;

“Distribute”, with respect to electricity, means to convey electricity at voltages of 50 kilovolts or less;
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“Distribution losses” means energy losses that result from the interaction of intrinsic characteristics of
the distribution network such as electrical resistance with network voltages and current flows;

“Distribution loss factor” means a factor(s) by which metered loads must be multiplied such that
when summed equal the total measured load at the supply point(s) to the distribution system.;

“Distribution services” means services related to the distribution of electricity and the services the
Board has required distributors to carry out.

“Distribution system / plant” means a system for distributing electricity, and includes any structures,
equipment or other things used for that purpose. A distribution system is comprised of the main system
capable of distributing electricity to many customers and the connection assets used to connect a
customer to the main distribution system;

“Distribution System Code,” means the code, approved by the Board, and in effect at the relevant
time, which, among other things, establishes the obligations of a distributor with respect to the services
and terms of service to be offered to customers and retailers and provides minimum technical operating
standards of distribution systems;

“Distributor” means a person who owns or operates a distribution system;
“Electricity Act” means the Electricity Act, 1998, S.0. 1998, c.15, Schedule A;
“Energy Competition Act” means the Energy Competition Act, 1998, S.O. 1998, c. 15;

“Electrical Safety Authority” or “ESA” means the person or body designated under the Electricity
Act regulations as the Electrical Safety Authority;

“Embedded Distributor” means a distributor who is not a wholesale market participant and that is
provided electricity by a host distributor;

“Embedded Generation Facility” means a generator whose generation facility is not directly
connected to the IESO-controlled grid but instead is connected to a distribution system;

“Embedded Load Displacement Generation Facility” means an embedded generation facility
connected to the customer side of the revenue meter where the generation facility does not inject
electricity into the distribution system for the purpose of sale;

“Embedded Market Participant” means a consumer who is a wholesale market participant whose
facility is not directly connected to the IESO-controlled grid but is connected to a distribution system;

“Emergency” means any abnormal system condition that requires remedial action to prevent or limit

loss of a distribution system or supply of electricity, or that could adversely affect the reliability of the
electricity system;
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“Emergency backup generation facility” means a generation facility that has a transfer switch that
isolates it from a distribution system;

“Enhancement” means a modification to an existing distribution system that is made for purposes of
improving system operating characteristics such as reliability or power quality or for relieving system
capacity constraints resulting, for example, from general load growth;

“Expansion” means an addition to a distribution system in response to a request for additional
customer connections that otherwise could not be made; for example, by increasing the length of the
distribution system;

“Four-quadrant Interval Meter” means an interval meter that records power injected into a
distribution system and the amount of electricity consumed by the customer;

“Generate”, with respect to electricity, means to produce electricity or provide ancillary services,
other than ancillary services provided by a transmitter or distributor through the operation of a
transmission or distribution system;

“Generation Facility” means a facility for generating electricity or providing ancillary services, other
than ancillary services provided by a transmitter or distributor through the operation of a transmission
or distribution system, and includes any structures, equipment or other things used for that purpose;

“Generator” means a person who owns or operates a generation facility;

“Geographic Distributor” with respect to a load transfer, means the distributor that is licensed to
service a load transfer customer and is responsible for connecting and billing the load transfer
customer;

“Good Utility Practice” means any of the practices, methods and acts engaged in or approved by a
significant portion of the electric utility industry in North America during the relevant time period, or
any of the practices, methods and acts which, in the exercise of reasonable judgment in light of the
facts known at the time the decision was made, could have been expected to accomplish the desired
result at a reasonable cost consistent with good practices, reliability, safety and expedition. Good
utility practice is not intended to be limited to the optimum practice, method, or act to the exclusion of
all others, but rather to be acceptable practices, methods, or acts generally accepted in North America;

“Holiday” means a Saturday, Sunday, statutory holiday, or any day as defined in the
Province of Ontario as a legal holiday;

“]|ESO” means the Independent Electricity System Operator established under the Electricity Act;

“|ESO-Controlled Grid” means the transmission systems with respect to which, pursuant to
agreements, the IESO has authority to direct operation;
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“Interval meter” means a meter that measures and records electricity use on an hourly or sub-hourly
basis;

“Large Embedded Generation Facility” means an embedded generation facility with a name-plate
rated capacity of L0MW or more;

“Lies Along” means a property can be connected to the distributor distribution system without an
expansion or enhancement, and meets the conditions listed in the Conditions of Service of the
distributor who owns or operates the distribution line.

“Load Transfer” means a network supply point of one distributor that is supplied through the
distribution network of another distributor and where this supply point is not considered a wholesale
supply or bulk sale point;

“Load Transfer Customer” means a customer that is provided distribution services through a load
transfer;

“Market Rules” means the rules made under section 32 of the Electricity Act;

“Measurement Canada” means the Special Operating Agency established in August 1996 by the
Electricity and Gas Inspection Act, 1980-81-82-83, c. 87., and Electricity and Gas Inspection
Regulations (SOR/86-131);

“Medium Sized Embedded Generation Facility” means an embedded generation facility with a
name-plate rated capacity of less than 10 MW and:

a) more than 500 kW in the case of a facility connected to a less than 15kV line;

b) more than 1 MW in the case of a facility connected to a 15 kV or greater line;

“Meter Service Provider” means any entity that performs metering services on behalf of a distributor,
generator, or registered market participant;

“Meter Installation” means the meter and, if so equipped, the instrument transformers, wiring, test
links, fuses, lamps, loss of potential alarms, meters, data recorders, telecommunication equipment and
spin-off data facilities installed to measure power past a meter point, provide remote access to the
metered data and monitor the condition of the installed equipment;

“Metering Services” means installation, testing, reading and maintenance of meters;

“Micro Embedded Load Displacement Generation Facility” means an embedded load displacement
generation facility with a name-plate rated capacity of 10 kW or less;

“Net Metering” means a settlement process for Embedded Generation behind a Load Customer meter
as defined by Ontario Regulation 541/05
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“Ontario Electrical Safety Code” means the code adopted by O. Reg. 164/99 as the Electrical Safety
Code;

“Ontario Energy Board Act” means the Ontario Energy Board Act, 1998, S.0. 1998, c.15, Schedule
B;

“Operational Demarcation Point” means the physical location at which a distributors’ responsibility
for operational control of distribution equipment including connection assets ends at the customer;

“Ownership Demarcation Point” means the physical location at which a distributors’ ownership of
distribution equipment including connection assets ends at the customer;

“Physical Distributor” with respect to a load transfer, means the distributor that provides physical
delivery of electricity to a load transfer customer, but is not responsible for connecting and billing the
load transfer customer directly;

“Point of Supply” with respect to an embedded generation facility, means the connection point where
electricity produced by the generation facility is injected into a distribution system;

“Rate” means any rate, charge or other consideration, and includes a penalty for late payment;

“Rate Handbook” means the document approved by the Board that outlines the regulatory
mechanisms that will be applied in the setting of distributor rates;

“Regulations” means the regulations made under the Act or the Electricity Act;

“Retail”, with respect to electricity means,
a) To sell or offer to sell electricity to a consumer
b) To act as agent or broker for a retailer with respect to the sale or offering for sale of electricity,
or
c) To act or offer to act as an agent or broker for a consumer with respect to the sale or offering
for sale of electricity.

“Retail Settlement Code” means the code approved by the Board and in effect at the relevant time,
which, among other things, establishes a distributors’ obligations and responsibilities associated with
financial settlement among retailers and customers and provides for tracking and facilitating customer
transfers among competitive retailers;

“Retailer” means a person who retails electricity;

“Service Area” with respect to a distributor, means the area in which the distributor is authorized by
its license to distribute electricity;

“Small Embedded Generation Facility” means an embedded generation facility which is not a
micro-embedded generation facility with a name-plate rated capacity of 500 kW or less in the case of a
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facility connected to a less than 15 kV line and 1MW or less in the case of a facility connected to a 15
kV or greater line;

“Smart Meter” means a device that measures electrical energy use (kilowatt-hours, kwh) on an
hourly or sub-hourly basis and is part of an integrated data management system. The meter records,
stores and transmits date and time-stamped meter readings to a utility’s computer to facilitate Time-o0f-
Use and Hourly billing. Smart meters may also include other capabilities and features to aid in load
management and energy conservation.

“Standard Offer” means a settlement process for distribution connected Embedded Generation under
contract for supply with the Ontario Power Authority.

“Total losses” means the sum of distribution losses and unaccounted for energy;

“Townhouses” are usually a free hold property, the land is owned by the individual Owners of each unit,
fronting onto a municipal street;

“Townhouse Development” is a structure or complex of structures each containing more than two
residential units. A single residential customer would occupy each unit, and have direct outside access at
ground level;

“Transmission System” means a system for transmitting electricity, and includes any structures,
equipment or other things used for that purpose;

“Transmission System Code” means the Board approved code that is in force at the relevant time,
which regulates the financial and information obligations of the Transmitter with respect to its
relationship with customers, as well as establishing the standards for connection of customers to, and
expansion of a transmission system;

“Transmit” with respect to electricity, means to convey electricity at voltages of more than 50
kilovolts;

“Transmitter” means a person who owns or operates a transmission system;
“Unaccounted-for Energy” means all energy losses that cannot be attributed to distribution losses.
These include measurement error, errors in estimates of distribution losses and un-metered loads,

energy theft and non-attributable billing errors;

“Un-metered loads” means electricity consumption that is not metered and is billed based on
estimated usage;

“Validating, Estimating and Editing (VEE)” means the process used to validate, estimate and edit

raw metering data to produce final metering data or to replicate missing metering data for settlement
purposes;
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“Wholesale Market Participant” means a person that sells or purchases electricity or ancillary
services through the IESO-administered markets;
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SECTION S5 APPENDICIES

Contact Information

Distribution Connection Process

Request For Connection Form

Electrical Planning Requirements Document

Electric Service Meter Base/ Service Verification Form
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Local Distribution Company

Contact Phone
Number

Centre Wellington Hydro Ltd.

Licence # ED-2002-0498

Phone: (519) 843-2900

730 Gartshore Street, Box 217
Fergus, Ont. N1M 2W8

COLLUS Power Corp.

Licence # ED-2002-0518

Phone: (705) 445-1800

Box 189, 43 Stewart Road
Collingwood, Ont. L9Y 375

Grand Valley Energy Inc.

Licence # ED-2002-0512

Phone: (519) 928-3112

P.O. Box 400 - 400 C Line
Orangeville, Ont. L9W 277

Hydro 2000 Inc.

Licence # ED-2002-0542

Phone: (613) 679-4093

265 St. Philippe Street P.O.Box 370
Alfred, Ont. KOB 1A0

Innisfil Hydro Distribution Systems
Limited.

Licence # ED-2002-0520

Phone: (705) 431-4321

2073 Commerce Park Drive
Innisfil, Ont. L9S 4A2

Lakefront Utilities Inc.

Licence # ED-2002-0545

Phone: (905) 372-2193

207 Division St. P.O. Box 577
Cobourg, Ont. K9A 4L3

Lakeland Power Distribution Ltd.

Licence # ED-2002-0540

Phone: (705) 789-5442

5-45 Cairns Cres.
Huntsville, Ont. P1H 2M2

Midland Power Utility Corporation

Licence # ED-2002-0541

Phone: (705) 526-9361

16984 Highway #12
Midland, Ont. L4R 4P4

Orangeville Hydro Ltd.

Licence # ED-2002-0500

Phone: (519) 942-8000

P.O. Box 400 - 400 C Line
Orangeville, Ont. L9W 277

Orillia Power Distribution Corporation

Licence # ED-2002-0530

Phone: (705) 326-2495

360 West St. South, P.O. Box 398
Orillia, Ont. L3V 6J9

Parry Sound Power Corporation

Licence # ED-2003-0006

Phone: (705) 746-5866

125 William Street
Parry Sound, Ont. P2A 1V9

Rideau St. Lawrence Distribution Inc.

Licence # ED-2003-0003

Phone: (613) 925-3851

985 Industrial Rd. P.O. Box 699
Prescott, Ont. KOE 1TO

Wasaga Distribution Inc.

Licence # ED-2002-0544

Phone: (705) 429-2517

950 River Road West P.O. Box 20
Wasaga Beach, Ont. LOL 2P0

Wellington North Power Inc.

Licence # ED-2002-0511

Phone: (519) 323-1710

290 Queen Street West, P.O. Box
359

Mount Forest, Ont. NOG 2L0

Westario Power Inc.

Licence # ED-2002-0515

Phone: (519) 507-6937
Toll Free: 1-866-978-2746

24 Eastridge Road R.R. #2
Walkerton, Ont. NOG 2VO0

West Coast Huron Energy Inc.

Licence # ED-2002-0510

Phone: (519) 524-7371

64 West Street
Goderich, Ont. N7A 2K4

Woodstock Hydro Services Inc.

Licence # ED-2003-0011

Phone: (519) 537-3488

16 Graham Street P.O. Box 1598
Woodstock, Ont. N4S 0A8

Note: Licence Numbers published by OEB as of May 8, 2008
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Distribution Connection
Developments & General Service Customers

If you are planning on building a Subdivision, Commercial Building, or an Industrial Development,
the process of connecting to the Local Distribution Infrastructure will require coordination with the
Distributor.

The following information in conjunction with the preceding chart is designed to assist the parties in
meeting their respective obligations and facilitate the required connection. It is important to note
although the steps identified in both the chart and the following descriptions need to be followed in
proper order, some of the steps may be combined to help speed up the process if all the required
information is provided in a timely manner.

Step 1 — Request for Connection

Customer submits a connection request to the Distributor. Initial request should at a minimum
include the following information:

- Location of proposed development

- General description of development

- Proposed construction date

- Contact information for Development

Step 2 — Initial Meeting

Customer and Distributor meet to review proposed new development and connection requirements.
Initial meeting will provide both parties with an opportunity to gain a better understanding of the
proposed development and identify any issues related to timing and connection to the Distribution
System.

Based on the information provided by the customer prior to the meeting, the Distributor will be able
to provide at a high level:
- Aninitial concept of the type of work that may be required to facilitate a connection. ie:
o Extension of an existing Feeder
o Potential requirement for a new DS
o Add asecond or third phase to an existing feeder
- Anunderstanding of the of the customer responsibilities
- Anunderstanding of what must be managed by the Distributor
- Anunderstanding of what may be contracted by the customer
- Anestimated timeline required to provide connection facilities
- Aninitial estimate of required enhancement or expansion costs — note: more detailed
estimates on costs will be provided with the Offer to Connect should the Customer choose to
continue to Step 4.

Step 3 — Customer Decision

Based on the results of the initial meeting, the Customer decides on proceeding with the process or
withdrawing their Request for Connection.
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Step 4 — Customer Provides Required Information

If the Customer decides to proceed with the process for acquiring a connection, the Customer
notifies the Distributor and provides the relevant detailed information as noted below:

- A statement noting if the Customer intends on managing the contestable work noted during

the consultation

- Number of Residential Connections

- Residential — Type, Number, and size of units

- Number of Commercial / Industrial Connections

- Estimated Average Monthly consumption (at minimum winter & summer estimates)

- Estimated annual facility connections over five years from date of LDC system connection

The following information is also required however the Distributor reserves the right to perform the
work internally or through an external consultant:
- Design and engineering specifications including but not limited to stamped site service
drawings
- Determination of required Transformation based on estimated building loads
- Estimated Capital costs of facilities which would be assumed by the Distributor following
energization

To assist the Customer in providing the required information, a submission summary sheet is
provided as an attachment to this document.

Step 5 — Preliminary Economic Evaluation

Upon receipt of the required information from the Customer, if an expansion of the distribution
system is required, the Distributor will perform a preliminary Economic Evaluation following the
process as required in the Distribution System Code.

The Preliminary Economic Evaluation will assist the Distributor in calculating what (if any) portion
of the Capital Costs the LDC will invest and will be used in the preparation of the Offer to Connect.

Step 6 — Offer to Connect
Using the information provided by the Customer, and following the completion of the Preliminary
Economic Evaluation, the Distributor will prepare an “Offer to Connect”. The Offer to Connect will
contain the following information:

- A statement as to whether the offer is a firm offer or an estimate to be revised after the actual

costs are known

- The amount of Capital Contribution that will be required from the Customer

- The amount of the Expansion Deposit that will be required from the Customer

- A description of the costs related to the Capital Contribution

- The costs for inspections

- A description of the deliverables required from the Customer before Connection

- An estimated Connection Date

Step 7 — Customer Decision
Customer Reviews Offer to Connect and decides if they would like to continue with the project as
planned. Three options are available to the Customer:
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- Customer elects to drop the project a notice of withdrawal of the Request for Connection
shall be provided to the Distributor.

- Customer would like to revise their Connection request, a notice informing the Distributor of
the requested changes shall be provided to the Distributor (go back to Step 4)

- Customer agrees with the Offer to Connect,

Step 8 — Construction Agreement

Once the Customer accepts the Distributor’s Offer to Connect, the parties shall enter into an
agreement covering the construction and connection requirements and responsibilities.

The Customer and the Distributor sign the agreement and the Customer provides the financial
deposits and/or guarantees as required.

Step 9 — Construction
Following receipt of signed Construction Agreement and required financial deposits and/or
guarantees from the Customer, both parties shall begin ordering materials and begin construction.

Step 10 — Connection Authorization

Once construction is completed, both parties will ensure that inspections are completed and all
required connection authorizations are in place. After receipt of a signed connection agreement and
any additional financial contributions, the Distributor will authorize and connect the facility. If the
customer is coordinating the work on the expansion facilities within the development, the customer
iIs also required to provide “As-Built” drawings and a detailed material listing to ensure the
Distributor has sufficient information in hand to verify system security prior to energization.

Step 11 — Exchange Updated Information
The Customer and the Distributor shall exchange any required updated information on the project
including, but not limited to:
- All applicable Connection Authorizations
- All applicable Warranties
- Any new information that was provided as an estimate in Step 4
- Actual costs of any “capital works” related to the expansion facilities within the development
- Detailed site plan with appropriate Municipal Address information for individual services

Step 12 —-Updated Economic Evaluation
As required, the Distributor shall recalculate the Preliminary Economic Evaluation using actual
information acquired during and following the construction process.

If the development includes estimated connections that are not energized at the time of the initial
Connection, the Distributor shall re-run the Economic Evaluation on an annual basis using actual
customer connection information during the five (5) year connection horizon used in the initial
Economic Evaluation.
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Request for Connection

Development Name:

Site Plan Identification

Contact Information:

Contact Name:

Street:

Town:

Postal Code:

Requested Connection Date:

Multi-Phase Development?

If YES - Identify Phase

Type & Number of Connections:

Average Monthly Consumption

Residential:

Commercial:

Industrial:

Per Unit -

Winter Per Unit - Summer
Kwh's Kwh's
Kwh's Kwh's
Kwh's Kwh's

Residential Dwelling Design:

Connection Horizon
Year 1
Year 2
Year 3
Year 4
Year 5

Capital Costs:

Date: Submitted:
Submitted By:
Signature:

COS Version 6.0 - 2008

Town Homes

Semi-Detached

< 1,500 SqgFt Single Dwellings

>1,500 <3,500 SqgFt Single Dwellings

> 3,500 SgFt Single Dwellings

Estimated connections in 1st year

Estimated connections in 2nd year

Estimated connections in 3rd year

Estimated connections in 4th year

Estimated connections in 5th year

Distribution Infrastructure:

Transformers:

Ducts & Structures:
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Electrical Planning Requirements

It is essential that the following information be provided to:

a) enable an assessment to be made on the impact of the proposed project on the Electrical Distribution System.
b) enable the Distributor to prepare pertinent information for the developer.

Please supply answers to the following questions as soon as possible as electrical planning cannot proceed until the Distributor has reviewed this

information.

Preliminary electrical site plan drawings are to be submitted together with this form. Electrical drawings are to be submitted to the Distributor for
approval prior to any related job tenders or the commencement of any electrical construction. The drawings shall be drawn to a scale usable by the
Distributor, shall show local pole locations, proposed transformer location, proposed electrical room/metering location and show how access to the
metering would be gained (i.e.: the path to the metering).

Electrical site plan drawings are to be submitted to the Distributor on one (1) Paper copy and in an electronic format as approved by the Distributor.

Project Location: (Municipal Address)

Name of Project:

Name of Applicant:

Address:

Contact Name:

Address:

E-Mail:

Telephone: ()

Fax: ()

CarnerstonE

Service Classification (gg as many as apply):

[] Residential

L] General Service < 50kW

[ General Service > 50kW

[ General Service >500kW

[] Unmetered os Miscellaneous Load

1 Temporary Service

Service Entrance Switchboard with Utility
CT and PT Compartment

Capacity of Main Service (in Amperes):
Maximum rated capacity:

What service voltage is required (g one only):

120/240 Volt Single Phase
120/208 Volt Three Phase
347/600 Volt Three Phase
Primary

oooad

Estimated Connected Load - Demand in kW:
Maximum initial Demand: kW

Maximum Future Demand: kW

Required In-Service Date:

Metering Type (g one only):

[ Single Meter
L] Multiple Meters
Quantity of Meter installations
100A or less:
101A to 200A:

O Yes ONo

Month / Day / Year / / more than 200A:

Comments: Please use the back of this form for comments

Signed: Date:
(Representative of Applicant)

Name: Title:

COS Version 6.0 - 2008

Page- 77 -



CarnerstonE . .- CarnerstonE
S’ Cornerstone Hydro Electric Concepts Association Inc. o e

Electric Service Meter Base With Municipal Address Verification Form
. LOCAL DISTRIBUTION COMPANY NAME: (LTILITY)

This form must he n_'|1rnp'||.'1r_'|.| 'I:_-,.- a Licensed Electrical Contractor or their '.L'j:r_u] 'rL'_|:-r|:~.|.'.'|1:'.Ii'.-|.' ]1|'i|.|7 1o Bervice connection,
Accurate informaton must be provided or service wall not be activated. (Sections A & B must be fully completed,)

Electre Service Muntcipal Address: (Print)
MNume of Owner:

Telephaomne: | ] Fax: [ I

Mame of Electrea] Conlracior:

Telephone: | | Fax:( )

I area (A) provided below, a ‘froni-view' layout of the Electric Meser Base{s) is shown imcluding an assipned number for each base
Provide Municipal Address (B) information for cach cosresponding oeeter base namber for billing purposes.

(A) FRONT VIEW OF ELECTRIC METER BASE{S) (B} MUNICIPAL ADDRESS (Pris)

)

T

K

The following regulations are agreed upon by the undersigned with receipt of the completed larm by an sutborized representative ol
the UElity: ¢4 cogy of the aiiling authorized form will be provided for your recards |

That all inforimstip cottmned oo 1hes Form 8 accuTale,

That if asy infomuation is determined to be inacoarace, the Uhility will nof be ahle to snerpize the service connectionis)

That if 2y information has 1o be comrected by Utility persomnel there will ke applicable changes to prepare an amended form
That an amended form must be signed 2nd returned aloog with payment of any applicable imvaice, 2= per Part 1, prior to farther
vonssderalion as to lbe aclivation of the service sonneclion.

5, The Elecirical Contractor cemplotes Sectban (O below to apply Ter gorviee activation, A preperly owmer MAY complete
Sectiom (V) rather than the contracter, to apply for scrvice activation

e

(C) The wndersigned acknowledges agreement o all terms and conditions comtained on this farm,
(Please print rames in full)

oy ame: CLTTTTLT l__l___l____ I J_'__I_;;_ T

Representative: | | L | | | I | |
TittePosition: || L | LD LD LT I pate:_| | [ ]

{m ¢ d 7 w)
Sigmafure

(I} OPTIONAL i section (C) has been completed. The undersigred acknowledges agreement to all terma and
conditions comlained on this Torm

Ot Maime! (Please pring _" HEEN ]__l___l_____J___l_____J__

Slpgnature: Drade: I
im [/ d &/ %1

For COLLUS Power aoffice use unl_'!.-'

Received Date ¢/ Appraed.

(Authorized Rep's Name) imidiy) (Rep's Signsture)

{ Adddress) | IL'IL'E!']!-;:IHL' ]
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GAVILLER & COMPANY vLLp

CHARTERED ACCOUNTANTS

AUDITORS' REPORT

To the Shareholder @OLLUS Power Corp.:

We have audited the balance sheetC&@LLUS Power Corp. as atDecember 31, 20(, and the
statements of operations and retained income asld ftaws for the year then ended. These financial
statements are the responsibility of tb@mpany' management. Our responsibility is to express an
opinion on these financial statements based ommodit.

We conducted our audit in accordance with Canadiamerally accepted auditing standards. Those
standards require that we plan and perform an aoidibtain reasonable assurance whether the fialanci
statements are free of material misstatement. Atit ancludes examining, on a test basis, evidence
supporting the amounts and disclosures in the Gighustatements. An audit also includes assessiag t
accounting principles used and significant estimate@de by management, as well as evaluating the
overall financial statement presentation.

In our opinion, these financial statements prefainy, in all material respects, the financial fims of
COLLUS Power Corj as atDecember 31, 20( and the results of its operations and its cashslfor
the year then ended in accordance with Canadiagrgiiynaccepted accounting principles.

Gaviller & Company 2LLp
Licensed Public Accountants
Collingwood, Ontario

March 3, 200

[EnY



COLLUS POWER CORP.

BALANCE SHEET
AS AT DECEMBER 31

2007 200¢
$ $
Assets
Current
Cash 3,640,11. 5,272,50
Accounts receivable (No® 5,278,911 3,934,211
Unbilled revenue 3,329,61 2,819,47.
Inventory 282,49 245,21¢
12,531,13 12,271,41
Capital
Lands 90,43¢ 90,43¢
Buildings 80,66¢ 80,66¢
Distribution stations 3,126,64 2,051,26!
Distribution lines 16,259,80 15,441,21
Distribution transformers 4,067,171 3,751,09;
Distribution meters 1,377,57 1,343,47:
Other capital assets 1,539,55! 1,423,45!
Load control (customer premises) 878,88 878,88
Load management control 470,25. 406,59!
Contributions in aid of construction (Na2g (6,129,230 (5,648,240
21,761,76 19,818,85
Less accumulated depreciation (11,754,66¢€ (10,943,32¢
10,007,09 8,875,53
Goodwiill 276,70 276,70
Future taxes recoverable 90,00( 26,00(
22,904,93 21,449,64

Approved by directors:

Directar

Director

See accompanying notes to the financial stater
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COLLUS POWER CORP.

BALANCE SHEET
AS AT DECEMBER 31

2007 200¢
$ $
Restated
(Note4)
Liabilities
Current
Accounts payable and accruals (Nate8, 4 and6) 7,137,88! 6,909,23
Taxes payable 20,22: 136,41
Customer deposits 358,77t 332,39¢
Current portion of long-term 1,441,59 1,780,80!
8,958,47! 9,158,85;
Long-term (Noteb) 1,710,171 1,710,171
Employee future benefits (Noid) 211,10¢ 232,95!
Other (Note3 and4) 2,370,47. 1,249,03
Total liabilities 13,250,22 12,351,01
Shareholder's equity
Capital stock
Authorized
Unlimited common shares
Issued
5,101,340 common shares 5,101,34 5,101,34
Miscellaneous paid in capital 2,966,01. 2,966,01.
Retained incormr 1,587,35. 1,031,28.
Total shareholder's equity 9,654,70! 9,098,63!
22,904,93 21,449,64

See accompanying notes to the financial stater

w



COLLUS POWER CORP.

STATEMENT OF OPERATIONS AND RETAINED INCOME

FOR THE YEAR ENDING DECEMBER 31

2007 200¢
$ $
Revenue
Sale of power 23,678,03 23,554,16
Distribution services 4,656,27! 4,447,19
28,334,30 28,001,35
Cost of power
Power purchased 23,678,03 23,554,16
Distribution income 16.4%, 200¢ - 15.9%) 4,656,27 4,447,19
Other revenue 573,53 488,27
5,229,801 4,935,471
Operating and maintenance expenses
Distribution and transmission 1,537,49 1,521,56:
Billing and collecting 655,64 592,33
General administration (Not&sand6) 1,438,191 1,379,81
Depreciation and amortization 782,35!¢ 767,64t
4,413,69 4,261,36.
Netincome before taxes 816,11( 674,10t
Provision for (recovery of) taxes
Current 324,03 274,43t
Future (64,000 (51,000
260,03 223,43t
Net income for the yea 556,07: 450,67
Retained incorr, beginning of year 1,031,28. 580,61:
Retained incomg, end of year 1,587,35. 1,031,28.

See accompanying notes to the financial stater
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COLLUS POWER CORP.

STATEMENT OF CASH FLOW
FOR THE YEAR ENDING DECEMBER 31

2007 200¢
$ $
Restated
(Note4)
Cash flows from (for):
Operating activities
Net incom: 556,07: 450,67
Items not requiring funds
Depreciation 811,04 811,89!
Amortization of deferred charges 8,15¢ 8,15¢
Future taxes (64,000 (51,000
1,311,27. 1,219,72
Changes in
Accounts receivable (1,344,700 (2,160,086
Unbilled revenue (510,142 831,55:
Inventory (87,275 (29,687
Accounts payable and accruals 228,64 1,352,98
Taxes payable (116,189 111,64
Customer deposits 26,37¢ (23,572
Employee future benefits (21,846 64,71¢
Other liabilities 1,113,28. 554,63!
649,42 1,921,90.
Investing activities
Net additions to capital assets (2,423,597 (904,082
Financing activities
Repayment of long-term liabilities (339,208 (319,071
Contributions in aid of construction 480,99( 354,42.
141,78. 35,35
Change in cash (1,632,395 1,053,17
Cash position, beginning of year 5,272,50: 4,219,33!
Cash position, end of year 3,640,11. 5,272,50:

See accompanying notes to the financial stater
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COLLUS POWER CORP.

NOTES TO THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 200"

1. Significant accounting policies

The financial statements of the corporation are tbepresentations of management. Since precise
determination of many assets and liabilities isethgf@nt upon future events, the preparation of girio
financial statements necessarily involves the dsesbmates and approximations. These have bee® ma
using careful judgment based on available inforomati The most significant estimates are included in
unbilled revenue and economic evaluations. Thentird statements have, in the opinion of management
been properly prepared within the framework ofdbeounting policies summarized below:

(a)

(b)

(c)

(d)

(f)

(9)

(h)

The financial statements are prepared in accordaitbethe Ontario Energy Board (OEB) Accounting
Procedures Handbook and directives.

The company's distribution of electricity is sultjex rate regulation by the OEB. This rate regatat
results in the company accounting for specific $esmtions differently than it would if it was nottea
regulated. The differences in accounting treatngdre rise to regulatory assets or liabilities. e$a
balances will be recovered from or returned to @mstrs by increases or decreases to rates in the
future.

The electricity rates charged by the company apeaed on an annual basis using performance-based
regulation. For the rate year ending April 30, 20the company was authorized to earn 9% on equity
and 6.25% on debt with a deemed debt to equity wdtil:0.89.

The company recognizes revenue on an accrual baish includes unbilled revenue, which is an
estimate of electricity consumed by customers ¢oettid of year but not yet billed by the company.

Purchases of wire and poles are normally carrietheentory, unless purchased for specific capital
projects in process or as spare units. Itemsgdecific capital projects, spare transformers antense
are recorded as capital assets. Inventory iscstdtmoving average cost.

Capital assets are stated at cost. Contributiensived in aid of construction of capital assets ar
capitalized and amortized at the same rate asthted asset. Capital assets are depreciatedimier
estimated useful lives, using the straight-linehodt Assets constructed by others and donateukto t
company are recorded at cost to the developerrdogtion rates are 4% except as follows:

Buildings 2%
Distribution stations 3.33%
Other capital assets 6.67% to 20%

Deferred charges - service area expansion costbeing amortized on a straight-line basis over
twenty-five years.

Economic evaluation is an estimate of amounts duesubdivision developers in the future as
repayment for the developers installation of hyidfcastructure.

The purchased power cost variance represent vasaimcthe purchase and sale of electricity which
will be recovered from or returned to customersimgreases or decreases to rates in the future.
Purchased power cost variance includes annualiogroharges accrued at the OEB quarterly interest
rate in effect.



COLLUS POWER CORP.

1.

N

NOTES TO THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 200"

Significant accounting policies (continued)

(i) Taxes are calculated using the liability methodaof allocation accounting. Temporary differences
arising from the difference between the tax babisnoasset or liability and its carrying amounttba
balance sheet are used to calculate future talitied or assets. Future tax liabilities or assate
calculated using tax rates anticipated to appthéperiods that the temporary differences are arpe
to reverse.

Contributions in aid of construction

Under the terms of the Distribution System Code, ¢brporation cannot charge a developer more than t
difference between the present value of the pregecapital costs and on-going maintenance costthéor
equipment and the present value of the projectednige for distribution services provided by those
facilities. These amounts are determined by am@uoic evaluation study of the project. The corfiora
estimates that it will returi372,43! (200¢ - $72,43!) of the amounts collected. The liability is ind&d in
accounts payable. The balanceb6129,23 (200¢€ - $5,648,24) is recorded as a reduction of the cost of
capital assets.



COLLUS POWER CORP.

NOTES TO THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 200"

3. Other assets (liabilities)

Other assets (liabilities) consist of the following

2007 200¢
$ $

Restated

(Note4)
Deferred charges-service area expansion (n®74f43:
accumulated amortizatioB00¢€ - $66,27¢) 130,48( 138,63!
Regulatory assets
Other regulatory assets 89,52 88,68¢
Regulatory liabilities
Hydro One regulatory liability (80,711 (186,575
Purchased power cost variance (2,245,724 (1,264,036
Regulatory recoveries (114,357 (2,524
Smart meter variance (16,348 (23,222
Other regulatory liabilities (133,333 -
Total regulatory liabilities (2,590,473 (1,476,357
Net liability (2,370,472 (1,249,036

Other regulatory assets consist of the costs ofgasing $75 rebate cheques and pension costs from
OMERS not recovered in rates. The pension cograggfincludes annual carrying charges accrueteat t
OEB quatrterly interest rate in effect.

Hydro One regulatory liability represents 2002-2G@§ulatory assets that Hydro One is collectingnfro
embedded distributors over a 5 year period as aattbby the OEB. The current portion of the ligiis
$105,86: (200¢ - $198,45) and is included in accounts payable and accruasyments to Hydro One are
$9,666 per month for 3 years starting May 2005&tr§b,600 a month for 4 years starting in May 2006.

Purchased power cost variance includes the vamammauding carrying costs accrued at the OEB tgulgr
rate in effect, that have occurred since the 2Q@6Baxized recovery referred to in the following agmaph.

The OEB has authorized the recovery of regulatssetor liability balances including the power ase
cost variance, qualifying transition factors ance thre-market opening energy variance which are
accumulated in the regulatory recovery account.

The OEB, commencing in May 2006, authorized théectibn of $.26 per residential customer per month
towards the recovery of Smart Meter costs. Cagrgimarges are accrued on this account for 200 Taed
years at the OEB quarterly interest rate in effect.



COLLUS POWER CORP.

Ea

NOTES TO THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 200"

The OEB has allowed the company to recover thel tihanche of its market adjusted revenue requirémen
(MARR) from customers with the requirement thabé& spent on conservation and demand management
activities. During the year the company recoveBbiiL (200¢ - $62,67() of MARR from customers and
expendedb71,28( (200¢ - $100,64() in conservation and demand management activitidse balance of
$81,65¢ (200¢ - $152,93.) will be spent on conservation and demand manageawtivities in 2008.

Other regulatory liabilities consist of 2006 Tidrrate rider variances. The other regulatory liibs
include annual carrying charges accrued at the QiBterly interest rate in effect.

Prior period adjustment

The 2006 Purchased power cost variance (a compgqraantof other liabilities) and accounts payable
balances have been restated to adjust for an ierie calculation of the Independent Electricitys@m
Operator's 2006 power invoices for Regulated Hrle@ variance reimbursement as follows:

Originally
Stated Restated Change
$ $ $
Other Liabilities 2,038,48. 1,249,03 (789,448
Accounts Payable 6,119,79 6,909,233 789,44

o

Long-term liabilities

Long-term liabilities consist of the following:

2007 200¢
$ $
5.47% demand installment loan payable to the CIBC,
repayable in monthly blended payments of $32,8%4, d
January 2009, secured by a general security agrdeme
and guaranteed by Collingwood Utility Services Corp 1,441,59 1,748,80!
9.75% debenture payable, due 2007 - 32,00(
7.25% note payable to the Town of Collingwood, @b s
terms of repayment 1,710,171 1,710,171
3,151,76 3,490,97!
Current portion (1,441,597 (1,780,805
1,710,171 1,710,171




COLLUS POWER CORP.

o

NOTES TO THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 200"

As the CIBC loan above is a demand loan the fulbamh is included in the portion due within one year
However there has been no demand for payment @&nsctiedule below depicts the actual repayment terms
negotiated by the company.

Principal payments in the next two years are devd:

$
200¢ 324,24
200¢ 1,117,35

Included in general administration expens$241,92! (200¢ - $221,85) of interest on long-term liabilities.

The corporation is contingently liable for a lettércredit in the amount ¢§1,631,70 (2006 - $2,272,370)
to meet the prudential requirements of the IndepenBlectricity System Operator.

Related party transactions

Collingwood Public Utilities Service Board, COLLUSolutions Corp., and the company are controlled by
the council of the Town of Collingwood.

Related party transactions consist of the following

2007 200¢
$ $

Amounts payable to the Collingwood Public Utilities

Service Board 446,31 842,04(
Amounts receivable from COLLUS Solutions Corp. - 219,51.
Amounts payable to COLLUS Solutions Corp. 13,94 -
Amounts receivable from the Town of Collingwood 1,250,36! 113,19¢
The company is leasing its operations centre frow t

Collingwood Public Utilities Service Board. The $eshas

a one year term and is renewable annually. Thests co

are included in general administration expense. 150,00 143,00(
Operating and maintenance expenses include services

purchased from COLLUS Solutions Corp. 1,045,93 967,63!

10



COLLUS POWER CORP.

7.

©

NOTES TO THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 200"

Contingencies

A class action has been brought under the ClassePdings Act, 1992. The plaintiff class seeks $500
million in restitution for amounts paid to Tororttydro and to other municipal electric utilities (3) who
received late payment penalties which constituter@st at 60% per year, contrary to section 34whef
Criminal Code. Pleadings have closed in this actidre action has not yet been certified as a catien
and no discoveries have been held, as the partes awaiting the outcome of a similar proceedings
brought against Enbridge Gas Distribution Inc. rgferly Consumers Gas).

On April 22, 2004, the Supreme Court of Canadaassd a decision in the Consumers Gas case rejeatiting
of the defences which had been raised by Enbrialifeough the court did not permit the plaintiff €ato
recover damages for any period prior to the isseiafcthe Statement of Claim in 1994 challenging the
validity of late payment penalties. The Supreme r€oemitted the matter back to the Ontario Supreme
Court of Justice for determination of the damaddéshe end of 2006, a mediation process resultetheén
settlement of the damages payable by Enbridge lzatdsettlement was approved by the Ontario Superior
Court.

In 2007, Enbridge filed an application to the OEB  recover the Court-approved amount and related
amounts from ratepayers. On February 4, 2008 tE& @pproved recovery of the said amounts from
ratepayers over a five year period.

After the release by the Supreme Court of Canadiésa2004 decision in the Consumers Gas case, the
plaintiffs in the LDC late payment penalties clasgion indicated their intention to proceed witkeith
litigation against the LDCs. To date, no formalpstdhave been taken to move the action forward. The
electric utilities intend to respond to the actiband when it proceeds on the basis that the LBi@stion
may be distinguishable from that of Consumers Gas.

COLLUS Power Corp. (formerly a department of Cajirood Public Utilities Commission) collected total
late payment penalties of approximately $666,008nfand after 1994. No determination of the portibn
these payments which may have constituted intetesst impermissible rate has been made.

Financial instruments

The company's financial instruments consist of casitounts receivable, unbilled revenue, accounts
payable, customer deposits, and long-term liaediti It is management's opinion that the compampois
exposed to significant interest, currency or cregits arising from these financial instrumentsirvalue
does not vary significantly from recorded value.

11



COLLUS POWER CORP.

NOTES TO THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 200"

©

Supplemental cash flow information

Cash receipts and (payments) were made as follows:

2007 200¢
$ $
Interest paid (211,925 (221,858
Interest received 247,18. 206,53!
Taxes paid (448,482 (166,115

10. Tax status

The company is exempt from income tax under seclié® of the Income Tax Act. The company is
required to make payments in lieu of taxes caledl@n the same basis as the Income Tax Act.

12



COLLUS POWER CORP.

NOTES TO THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 200"

11.Employee future benefits

The employees of COLLUS Power Corp. participatetia Ontario Municipal Employees Retirement
System ("OMERS"). Although the plan has a defimetirement benefit for employees, the related
obligation of the corporation cannot be identifieddhe OMERS plan has several unrelated particigatin
municipalities and costs are not specifically btited to each participant. Amounts paid to OMERSng)
the year totale®42,05¢ (200¢€ - $37,377).

In addition, COLLUS Power Corp. pays certain besedin behalf of its retired employees. The corfiona
recognizes these post-retirement costs in the ghaniovhich the employees rendered the servicese Th
accrued benefit obligation at December 31, 200324f1,109 and the net periodic benefit cost for 2068
determined by actuarial valuation using discoutegaf 5.0%. Actuarial valuations will be prepasery
third year or when there are significant changaseownorkforce.

Information about the company's defined benefih péaas follows:

2007 200¢
$ $

Accrued benefit obligation

Balance at the beginning of period 232,95! 169,34

Current service cost for the period 6,30« 53,80¢

Interest cost for the period 13,54( 12,977

Actuarial loss 17,57 17,57

Prior period cost 18,12¢ 22,66(

Benefits paid for the period (8,325 (7,706

Projected accrued benefit obligation at end ofqukas determined

by actuarial valuation. 280,17: 268,65«

Unamortized actuarial loss (55,468 (17,571

Unamortized prior service cost (13,596 (18,128
Balance at end of period 211,10¢ 232,95!
Components of net periodic benefit cost

Current service cost (recovery) for the period 6,30: 53,80¢

Interest cost for the period 13,54( 12,977

Amortization of actuarial losses 4,95k -

Amortization of prior service cost 4 53: 4 53:
Net periodic benefit cost 29,33( 71,31¢

13



COLLUS POWER CORP.

NOTES TO THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 200"

11.Employee future benefits (continued)
The main actuarial assumptions employed for theatains are as follows:
(a)General inflation

Future general inflation levels, as measured byngés in the Consumer Price Index ("CPI"), were
assumed &.1% in 2007 and thereafter.

(b) Interest (discount) rate

The obligation as at December 31, 2007, of thegmtegalue of future liabilities was determined gsan
discount rate of 5.0%. This corresponds to therassl CPI rate plus an assumed real rate of refurn o
2.9%.

(c) Salary levels
Future general salary and wage levels were asstoriadrease a8.3% per annum.
(d)Medical costs

Medical costs were assumed to increase at 10.02007 graded down 1.0% a year until 2011 after
which the rate is assumed to increase 5.0% annually

(e)Dental costs

Dental costs were assumed to increase at 5.0%0® &0d thereafter.

14



Ministry of Finance

Ministry of Revenue
Corperations Tax
33 King Street West

PO Box 620

Ontario
| o Oshawa QN L1H BES

This form is & combination of the Ministry of Revenue (MOR) CT23
Corporations Tax Return and the Ministry of Government Services (MGS)
Annual Return. Page 1 Is a comman page required for both Retumns. For
tax purposes, depending on which criteria the corporation satisfies, it must
complete either the Exempt from Filing {(EFF) declaration on page 2 ar
file the CT23 Return on pages 3-17. Corporations that do not maet the
EFF criteria but do mest the Short-Form criteria, may request and file the
€T23 Short-Form Return (see page 2).

{Not required if already flad or
qu Annual Return Required? Annual Return exempt. Refer fo Guide)

2007

Yes D No

CT23 Corporations Tax and
Annual Retu 1] Far taxation years commencing

after December 31, 2004
Corparations Tax Act - Ministry of Finance (MOF)
Corporations Information Ast - Ministry of Government Services {MGS}

The Annual Return (common page 1 and MGS Schedule A on pages 18
and 19, and Schedule X on page 20) contzins non-tax information collected
under the authority of the Gorgporations Information Act far the purpose of
maintaining a public database of corporate infarmation. This return must be
compleled by Ontario share-capital corporations or Foreign-Business
share-capital corporations that have an extra-provindial licence to operate in
Ontario. i
Ministry Use.

Page 1 of 20

Corporation's Legal Name (including punctuation)
COLLUS Fower Corp.

Ontaric Corparations Tax Account No. {MOF
180007

Mailing address
43 Stewart Road

City
Collingwoad

Province
ON

Country
Ca

p M E E ﬁ This Return covers the Taxation Year
U T‘u .Llf:'f ‘ - E i

Start

End

Postal code
L9Y 375

Has the mailing address changed

since last filed CT23 Relurn? Date of Change

D Yes

year momh day Date of Incorporation or Amalgamation

Reqistered/Head Office Address
43 Stewart Road

Cily Province Country Poslal code
Cuollingwood ON LAY 375 Ontario
nd Carporation No, 1402919

{MGS)

Location of Books and Records

43 Stewart Road Canada Revenue Ageney Business No,

City Province Country Postal code :

Collingwood ON LOY 325 B6168834 R _0031'

Name of persen to conlact regarding this CT23 Return Telephone No. Fax No.

Timothy Fryer 705) 445-1800 { - Jurisdiction

( ) Incorporated ONTARIO
A FPrng - - - = -
ress of Principal Office in Ontario (Extra-Provincial Corporalions anly} (MGS) If not inorporated in Onfario, indicate the date

Ontario business aclivity commenced and
ceased:

City Pravinge Country Postal code
Commenced

Farmer Corparation Name {Exira-Pravincial Corporations oniy) D Nat Applicable (MGS}) | Ceased

Not Applicable

Information on Directors/Officers/Administrators must be completed on MGS
Schedule A or K as appropriate. If additional space is requirad for Schedule A,
only this schedule may be photocopied. State number submitted (MGS). »

If there is no change to the Directars'/Officers/Administrators' Information praviously
submitled to MGS, please check

this box. Schedule(s) A and K are not reqguired {MGS).

de prof
No. of Schedule(s) Freferred Language / Langue de préférence

English French
0 anglais frangals
Ministry Use

}ENO

Change

AR

GANEA

Name of Authorized Person
Tirnothy Fryer

[ certify that all information set out in the Annual Return is true, correct and complete.

Q.
IE Officer D

D
Title D Director

P Chher individuals having knowledge
of the Carporaticn's business aclivities
Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.

ProFite - Version 2006.7.0 - Approval code - 080G



Chient: GOLLUS Power Corp. Ontario Account # 1800071 Year-end: 2007/12/3%  Printed: 2008/04/27 08:45

[Taxation Year End

MOV

Exempt From Filing (EFF)

Corporations Tax Return Declaration
Page 2 of 20

Caorporation's Legal Name

Ontario
Corporations Tax
Account No. (MOF

5

Criteria for exempt from filing status:
a) has filed a federal Income Tax Retum (T2) with Canada Revenue
Agency for the taxation year;
b) had no Ontario taxable income for the taxation vear (subject to
the provisions in Note 2 below);
c) had no Ontario Carporations Tax payable for the taxation year;
d) was a Ganadian-controlled private corparation throughout the

taxation year (i.e. generally a private corporation with 50% or more

shares owned by Canadian residents as defined by the /ncome
Tax Act (Canada));

e} has provided its Canada Revenue Agency business number to the
Ministry of Revenue; and

f) 1s not subject to the Corporate Minimum Tax (.. alone or as part
of an associated group whose total assets exceed $5 million or
whose total revenue exceeds $10 million for the taxation year).

Note 1: Filing of this declaration and the Annual Return does not
constitute the flling of a Corporations Tax Return under section 75 of the
Corporations Tax Act.

Note 2: The following loss situations will require otherwise EFF corporations
to file a CT23 tax return complete with all related schedules and financial
statements:

® If a corparation has a loss in the current taxation year that is to be carried
back and applied to a previous taxation year(s), regardiess of whather the
loss is the same as for federal purposes or not, a CT23 tax return is raquired
for the current taxation year. The corporalion must also provide information
indicating that the loss is to be carried back and specify the year and the
amount of loss to be carried back to each taxation year.

® |f a corporation has a prior year loss, that is not the same for both federal
and Onlario purposes and the corporation Is applying a loss caryforward frem
the priar year to the current year, a CT23 tax return is required for the current
taxation year, and If not previously filed, a CT23 tax relurn for the prior
taxation year in which the loss was incurred Is also required. Although a tax
return for the loss year is not required where the loss s not being applied, the
ministry will accept the filing of a tax return for a loss year at the time the loss
Is incurred.

® If a corporation has a prior year loss, that is the same for both federal and
Ontario purpases, but in the current taxation year the corporation is applying a
different amount of loss for Ontario than the loss amount being applied far
federal Income lax purpases, the corporation is required to file 3 CT23 tax
relurn for the current taxation year only.

The following 3 items MUST be completed for EFF declaratians artly. In cases where the Annual Return,
which includes page 1, is also being filed, complation of these fields is not required,

1. Corporation's Mailing Address

City Province Country Postal code

2. Ontaric Corporation
No. (MGS)

3. Canada Revenue Agency
Business No.

declare that:

The above corporation meets all of the exempt from filing criteria (a) through (f) above for the taxation year and therefore qualifies under
the Corporations Tax Act as exempt from filing an Onlario Corporations Tax Return.

Signatura Title/Relationship to Corporation

ITelephone number Date

() -

Please note that making a false statement to avoid compliance with the

Corporations Tax Act is an offence which can result in a penalty and/or fine.

e

a5

Yes

No
|___] (a} The corporalion is a Canadian-controlled private
- corporation (CCPC) throughout the taxation year.
{nearest whole

‘Indicate Share Capilai with fuli voting  percentage)

rights ewned by Canadian Residents G %

0 (b) The corporalion’s taxable income for the laxation year
is $200,000 or less. For a taxation year with less than
51 weeks, taxable income must be grossed-up, (Refer
fo Guide.}

[] {¢) The corporalion is not a member of a partnership/oint

venture or a member of an associated group of
corporations during the taxation year,

Note: Family Farm or Fishing corporations that have a taxation year ending on or after January 1, 2000 and are not subject to the Corporate Minimurm
Tax, may also use the CT23 Short-Form Caorporations Tax Return if the corporation checks "Yes" ta a}, b), c), g} and f) above.

(d) The corporation’s taxation year ends on or afier
January 1, 2001, and its grass revenue and tatal assels
are each $1,500,000 or less and the corparation is not
a financial instilution; or
The corporation's taxation year commences after
September 30, 2001, and its gross revenus and lotal
assets are each §3,000,000 or less and the corporaiion
is not a financial institution.

(e} The carperation is not claiming a tax credit other than
the Incentive Deduction for Small Business
Corporations (IDSBC), Co-operative Education Tax
Credit (CETC), Graduate Transitions Tax Credit
{GTTC) or Apprenticeship Training Tax Credit (ATTC).

(f) The corporation's Ontario allocation factar is 100%.

0 K

E
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Client: COLLUS Power Corp. Cntario Account # 1800071 Year-end: 2007/12/31 Printed: 2008/04/27 08:45
CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Please check applicable (v') box(es) and complete required information.

CT23 Page 3 of 20

Type of Corporation

H X

4
5

Share Capital with full voling rights

Canadian-controlled private (CCPC) all year {Generally a
private corporation of which 50% or more shares are
owned by Canadian residents.} (fed.s.125(7)(b})

Other Private

Public

Non-share Capital

Other (specify)

(nearest percent)

owned by Canadian Residents 0%

17.
18 (1]

19
20 {7
21[]

22 1]
235

Eamily Farm corporation s.1(2)
Family Fishing corporation s.1(2)
Mortgage Investment corporation .47
Credit Union s.51

Bank Mortgage subsidiary s.61(4)
Bank s.1(2)

Loan and Trust corporation 5.61(4)

Non-resident corporation s.2{2)(a) or {b)
Non-resident corporation s.2(2)(c)

Mutual Fund corporation s.48

Non-resident owned investment corporation s.49
Non-resident ship or aircraft under reciprocal
agreement with Canada s.28(b)

Bare Trustee corporation

Branch of Non-resident s.63(1)

Financial institution prescribed by Regulation only
Investment Dealer

Generator of electrical energy for sale or producer of
steamn for use in the generation of electrical energy for
sale

Hydro successor, municipal electrical utility or
subsidiary of either

Producer and seller of steam for uses other than for the
generation of electricity

Insurance Exchange 5.74.4
Farm Feeder Finance Co-operative corporation

Professional corporation (incorporated professionals
only)

This is the first year filing after incorporation or an
amalgamation (If checked, attach Ontarioc Schedule 24.)

Amended Return

Taxation year end change - Canada Revenue Agency
approval required

Final taxation year up to dissolution {Nate: for discontinued
businesses, see guide.)

Final taxation year before amalgamation
The corporation has a fleating fiscal year end

There has been a transfer or receipt of asset(s) involving a
corporation having a Canadian permanent establishment
cutside Ontario

There was an acquisition of control to which subsection
248(4) of the federal income Tax Act {ITA) applies since the
pravious taxation year

If checked, date control was acquired

The corporation was invalved in a transaction where all or
substantially all (90% or more} of the assets of a non-arm'’s
length corporation were received in the taxation year and
subsection 85(1) or B5(2) of the federal ITA applied to the
transaction (If checked, attach Ontario Schedule 44.)

First year filing of a parent corporation after winding-up a
subsidiary corporation(s) under section 88 of the federal ITA
during the taxation year. {If checked, attach Ontario Schedule
24.)

Section 83.1 of the CTA applies (redirection of payments for
certain electricity corporations)

Yes No

LI
X[C&

Was the corporation inactive throughout the
taxation year?

Has the corporation's Federal T2 Return been filed with
the Canada Revenue Agency?

Are you requesting a refund due to:
the Carry-back of a Loss?
an Overpayment?
a Specified Refundable Tax Credit?
Are you a Member of a Partnership or Joint Ventura?

Complete if applicable

Ontario Retail Sales Tax Vendor
Permit no. (Use Head Office no.)

Ontario Employer Health Tax
Account no. (Use Head Office no.)

Specify major business activity

ProFile - Version 2006.7.0 - Appraval code - DBDG



Client; COLLUS Power Corp.  Ontario Account # 1800071 Year-end: 2007/12/31  Printed: 2008/04/27 08:45
Income Tax CT23 Page 4 of 20

Allacation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that portion of
taxable income deemed earned in that jurisdiction to that jurisdiction (s.39) (Int.B. 3008).

Net income (loss) for Ontario purposes (per reconciliation schedule, page 15) o From 690+ 951,888
Subtract: Charitable donations . S -
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule 2  2-

Subtract: Taxable dividends deductible, per federal Schedule 3
Subtract: Ontario political contributions (Atiach schedule 2A) (Int.B. 3002R)

Subtract: Federal Part VI.1tax L X3 e
Subtract: Prior years' [osses applied - Non-capital [osses
From 715 inclusion
Net capital losses (page 16) X rate 50.000000 % = 714
Farm losses . o From 724
Restricted farm losses L N From 734-
Limited parinership losses From 754 -
Taxable income (Non-capitai loss) 10 ;

Addition to taxable income for unused foreign lax deduction for federal purposes 4 7 11
Adjusted taxable income 10 + 11 {if 10 is negative, enter 11) 20

Taxable Income Number of days in Taxation Year
Days after Dec. 31, 2002 Tolal Days
and before Jan. 1, 2004

00i0860° % X 12.5% X 33 + 73 365 = 29+
Ontario Allocation Days after Dec. 31, 2003 Tatal Days
0010080 % X 14.0% X 34 365 = 73 365
Ontario Allocation
Income Tax Payable (before deduction of tax credits) 29 +32

Incentive Deduction for Small Business Corporations (IDSBC) (s.41)

If this section is not completed, the IDSBC will be denied.

Did you claim the federal Small Business Deduction (fed.s.125(1})} in the taxation year or would you have claimed the federal Small
Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year? (v) Yes [] No

* Income from active business carried on in Canada

for federal purposes (fed.s.125(1)(a)) e o 50

Federal taxabie income, less adjustment

for foreign tax credit (fed.s.125(1)(b)) B L s 951,898

Add: Losses of other years deducted

for federal purposes (fed.s.111) _ 52+

Subtract: Losses of other years

deducted for Ontario purposes (s.34) 53-
= 951,898 » 54

From 10 {or 20) 951,898 X3

From 10 {or 20) 951,898 X3

It
[
K3
2
-t
w

L0
A
[#)]
%))

+951,898"

Federal Business limit (line 410 of the T2 retumn) for the year
before the application of fed.s.125(5.1) 55+
Ontario Business Limit Calculation

Days after Dec. 31, 2002
and before Jan, 1, 2004

337440

320,000 X31 +* 365 =+48
Days after Dec. 31, 2003
400,000 X34__ 365 =** 365 =+47 400,600 Percentage of Federal
Business limit (from T2
Schedule 23). Enter 100% -
Business limit ] if not associated. L -
for Ontarip purposes 46 + 47 =44 400,000 X48__ B4.3600 %= 45 .7 337,440
Income eligible for the IDSBC From 30:::100.0000.% X 56 337440 60 = 337,440

***Onlario Allocation Least of 50, 54 or 45
* Note: Madified by s.41(6} and (7) for corparations that are members of a partnership. (Refer to Guide.)
** Note: Adjust accordingly for a floating taxation year and use 366 for a feap year.
*** Note: Ontario Allocation for IDSBC purposes may differ from 30 if Taxabla income is alfocated ta foreign jurisdictions. See special rules (s.41(4)).

continued on Page 5
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Cherit: GOLLUS Power Corp.  Onlaro Account # 180007+ Year-end: 2007/12/31  Printed: 2008/04/27 08:45
CT23 Page 5 of 20

Income Tax continved from Page 4

Number of Days in Taxation Year
Crays afler Dec. 31, 2002

and befare Jan, 1, 2004 Total Days
Calculation of IDSBC Rate 7.0% X 31 + 73 365 = 89 +
Days after Dec, 31, 2003 Totzl Days
8.5% X 34 365 = 73 d65 = 90 + 8.5000

IDSBC Rate for Taxation Year 89 + 90 e—e—
Claim From_ 60 337,440 X From 78 8.5000_ % 5685"

Corporations claiming the IDSBC must complete the Surtax section below if the corporation's taxable income (or if associated, the associated
group's {axable income) is greater than the amount in 114 below.

Surtax on Canadian-controlled Private Corporations (s.41.1 )
Applies if you have claimed the Incentive Deduction for Small Business Corporations.

Associated corporation - The Taxable Income of associatad corporations is the taxable income for the taxation year ending on or before the
date of this corporation's taxation year end.

* Taxable Income of the corporation e From10 (or 20 if applicable) 80 + 951,898
If you are a member of an associated group (v) 81 (Yes)
Name of assoclated corporation {Canadian & foreign) Ontario Corporations Tax Taxation Year End * Taxabie Income
. Account No. {MOF) {if loss, enter nil}

: {if applicable)
Collus Solutions Corp. 1800072 2007/12/31 + 82 62,563
Collingwooed Utility Services inc. 1800069 2007/12/31 + 83
Collus Energy Carp. 1800070 2007112131 + 84

Aggregate Taxable Income 80 + 82 +83 + 84 ,etc, } _ . 85
Number of days in Taxation Year
Days after Dec. 31, 2002

014461

and before Jan. 1, 2004 Tatal Days
320,000 X 3 - 73 365 = 115+
Days &fter Dec. 31, 200 Total Days
400,000 X 34 365 + 73 365 = 116+ 400,000
: oMs+118 = 400,000 » 114 - 400,000
{If negative, enter nil) _ - S o 7 86 = 614,461
Number of Days in Taxation Year
Days after Dec. 31, 2002 Tolat Days
Calculation of Specified Rate for Surtax ~~ 4.667% X 38 365+ 73 365 = 97 + 4.6670
From 86 614,461 X From 97 46670 % = - 87 = 28,6877
From 87 28,677 X From &0 : 337,440 = From 114 400,000 88 = 24,192
Surtax Lessar of 70 or 88 100 N D402

* Note: Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation
associated with it.

continued on Page 6
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Client: GOLLUS Power Corp,  Ontario Account # 1800071 Year-end: 2007/12/31 Printed: 2008/04/27 08:45
Income Tax continued from Page 5 CT23 Page 6 of 20

Additional Deduction for Credit Unions (s.51 (4)) (Attach schedule 17)

Manufacturing and Processing Profits Credit (M&P} (s.43)

Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, lagging and fishing carried on in Canada, as
determined by regulations.

Eligible Canadian Profits from mining are the "resource profits from the mining operations”, as determined for Ontario depletion purposes,
after deducting depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you
are claiming this credit, attach a copy of Ontario schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if; a) your active business income from sources other than
manufacturing and processing, mining, farming, legging or fishing is 20% or less of the total active business income and b) the total active
business income is $250,000 or less.

Eligible Canadian Profits - o 120
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations {IDSBC) _ From 56 - 337,440

Add:  Adjustment for Surtax on Canadian-controiled private corporations
From 100 24192 +From 30 100.0000 % < From 78 ___ 8.5000 % = 121 284,612

*Ontzrio Allocation

Lesserof56or12¢ = e 122% 284,612
Taxable income .. From 10 + 951,898
Subtract: Income efigible for the Incentive Deduction for Small Business Corporations (IDSBC) From_ 56 - 337,440
Add: Adjustments for Surtax on Canadian-cantrolled private corporations o 7 From 122+ 284,612

Sublract: Taxable income 10 X Allocation % to jurisdictions outside Canada

Sublract: Amount by which Canadian and foreign investment income exceads net capital losses
10-56+122- 140 - 141

Claim Number of Days in Taxation Year

Days after Dec, 31, 2002
and befare Jan. 1, 2004 Tolal Days
143 X From 30 100.0000 % X 1.5% X 33 + 73 385 = 154+
Lesser of 130 or 142 *Oniario Allocation
Days after Dec, 31, 2003 Total Days
143 X From 30 100.0000 % X 2.0% X 34 365 = 73 365 = 156+
Lesserof 130 or 142 *‘Ontario Allocation ) R
M&P claim for taxation year- 154 + 156 160=

“Note: Ontario Aflocation for M&P Credit puUrposes may differ from 30 if Taxable Incame is allocated to foreign
jurisdictions. See special rules (s.43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations 1615000 L

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity 1622

Credit for Foreign Taxes Paid (5.40)

Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (INtL.B. 3001R). (Attach schedule) 17055

Credit for Investment in Small Business Development Corporations {SBDC)

Apjplies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business

Development Corporations. Any unused portion may be carried forward indefinitely and appiied to reduce subsequent years' income taxes.

{Refer to the former Small Business Development Corporations Act) , ‘
Eligible Credit 175 Credit Claimed 180 =2, =0 ans

Subtotal of Income Tax 40-70+100-110 - 160 - 161 - 162 - 170 - 180 190 =0 e DR 76

continued on Page 7
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Cllent: GOLLUS Power Corp.  Ortario Account # 1800071 Year-end: 2007/12/31 Printed: 2008/04/27 08:45

CT23 Page 7 of 20

Income Tax continued from Page 6

Specified Tax Credits (Refer to Guide)

Ontario Innovation Tax Credit {OITC}) (s.43.3) Applies to scientific research and experimental
development in Ontario.
~ Eligible Credit from 5620 OITC Claim Form (Attach original Claim Form}

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.
Eligible Credit from 5798 CT23 Schedule 113 (Aktach Schedule 113) N

Ontario Film & Television Tax Credit (OFTTC) {s.43.5)

Applies to qualifying Ontario labour expenditures for . Name of Production
eligible Canadian content film and television productions. 204
Eligible Credit from 5850 of the Certificate of Eligibility Issued by the Ontario Media Development

Corporation (OMDC) (Attach the original Certificate of Eligibility) ) 193

Graduate Transitions Tax Credit (GTTC) (5.43.6)

Applies to employment of eligible unempioyed post secandary graduates, for employment
commencing prior to July 8, 2004 and expenditures incurred prior to January 1, 2008,
Eligible Credit from 6598 CT23 Schedule 115 (Attach Schedule 115)

Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)

Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors,

Eligible Credit from 6900 OBPTC Claim Form

(Attach both the original Claim Form and the Certificate of Eligibility) S o ... ..1es

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.

Eligible Credit from 6700 of the Certificate of Eligibility issued by the Ontario Media Development Corporation {OMDC) .
(Aitach the original Certificate of Eligibility) 1974

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9}
Applies to qualifying R&D expenditures under an eligible research institute contract.
Eligible Credit from 7100 OBRITC Claim Form (Attach original Claim Form) - S 198

Ontario Production Services Tax Credit (OPSTC) (s.43.10)

Applies to qualifying Ontario labour expenditures for eligible productions where the OF TTC has not been claimed.
Eligible Credit from 7300 of the Certificate of Eligibility issued by the Ontario Media Development

Corporation (OMDCY) (Attach the original Certificate of Eligibility) S 7 199

Ontario Interactive Digital Media Tax Credit (OIDMTC} (s.43.11)

Applies to qualifying labour expenditures of eligible products for the taxation year.

Eligible Credit fram 7400 of the Certificate of Eligibility issued by the Ontario Media Development o
Corporation (OMDC) (Attach the original Certificate of Eligibility) o 200+

Ontario Sound Recording Tax Credit (OSRTC) (5.43.12)

Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit from 7500 OSRTC Claim Form

(Attach both the original Claim Form and the Certificate of Eligibility)

Apprenticeship Training Tax Credit {ATTC) (5.43.13)
Appiies to employment of eligible apprentices.
Eligible Credit from 5898 CT23 Schedule 114 (Attach Schedule 114)

Total Specified Tax Credits 191 + 192 + 193 + 195 + 196 + 197 + 198 + 199 + 200 + 201 + 203

Specified Tax Credits Appfied to reduce Income Tax

Income Tax 190-225 OR Enter NIL if reporting Non-Capltal Loss (amount cannot be negative) 28776"

To determineg if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the
CMT an Page 8. If CMT is not applicable, transfer amount in 230 to Income Tax in Summary section on Page 17.

OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you wanit to apply to reduce
income 1ax otherwise payable, then proceed to and complate the Application of CMT Credit Carryovers section part B, on Page 8.
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Clignt: COLLUS Power Corp.  Onlario Account # 1800071 Year-end: 2007H2/31  Printed: 2008/04/27 08:45

Corporate Minimum Tax (CMT) CT23 Page 8 of 20
Total Assets of the corporation ' o 240+ 20,615,173
Total Revenue of the corporation - 2 s 28,908,247

The above amounts include the corporation’s and associated corporations' share of any paﬂnersﬁip(s) / joint venture(s} total assets and total
revenue.

If you are a member of an associated group (v) 242[X (Yes)

Name of assaciated corporation (Canadian & Ontario Taxation Year End Total Assets Total Ravenueg
foreign) o Corporations Tax

Account No.

{(MOF)

(if applicable)
Collus Solutions Corp. 1800072 2007M12/31 + 243 602,759 + 244 1,782,316
Collingwood Utility Services Inc. 1800069 -~ 200712/31 + 245 + 2486
Callus Energy Corp. 1800070 2007712131 + 247 100 + 248
Aggregate Total Assets 240 +243+245+247 \etc. - 2493

Aggregate Total Revenue 241 + 244 + 246 + 248, etc.

Determination of Applicability
Applies if either Total Assets 249 exceeds $5,000,000 or Total Revenue 250 exceeds $10,000,000.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated
corporation or any fiscal period of any partnership(s) / joint venture(s) of which the corporation or associated corporation is a member, is less
than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation
year ending on or before the date of the claiming corporation's taxation year end.
If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedule 101.

Calculation;: CMT (Attach Schedule 101.)

Gross CMT Payable - CMT Base From Schedule 101 2136 169187 X From 30 100.0000 % X 4% 276= 32,645
If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes (Aftach schedule)

Subtract: Income Tax

Net CMT Payable (if nega

. enter Nil on page 17.).

If 280 is tess than zero and you do not have a CMT credit carryover, transfer 230 from Page 7 to Income Tax Summary, on Page 17.
iF 280 is less than zero and you have a CMT credit carryover, complete A & B below.

If 280 is greater than or equal to zero, transfer 230 to Page 17 and transfer 280 to Page 17, and {o Part 4 of Schedule 101: Continuity of
CMT Credit Carryovers.

CMT Credit Carryover available From Schedule 101 From 2333

Application of CMT Credit Carryovers

A, Income Tax (before deduction of specified credits) From 180+ 128,776
Gross CMT Payable _ From 276+ 32,645 '
Subtract: Foreign Tax Credit for CMT purposes From 277 - _ :
If 276 - 277 Is negative, enter NIL in 290 = 32,645 P . 290- 32,645
Income Tax eligible for CMT Credit _ : 8613
B. Income Tax (after deduction of specified credits) .. .. From230+ 128,776
Subtract: CMT credit used to reduce fncome taxes ' ;

IncomeTax R 320: 28,776
Transfer to Page 17

If A & B apply, 310 cannot exceed the lesser of 230, 300 and your CMT credit carryover available 2333,
If only B applies, 310 cannot exceed the lesser of 230 and your CMT credit carryover avaflable 2333.
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Client: GOLLUS Power Corp.  Onfario Account # 1800071 Year-end: 2007/12/31 Printed: 2008/04/27 08:45

‘Capital Tax (refer to Guide and Int.5. 3011R)

If your corporation is a Financial Institution (s.58(2)}, complete lines
480 and 430 on page 10 then proceed fo page 13.

If your corporation is not a member of an associated group and/or
parinership and the Gross Revenue and Total Assets as calculated
on page 10in 480 and 430 are both $3,000,000 or less, your
corporation is exempt from Capital Tax for the taxation year, except
for a branch of a non-resident corporation. A corporation that meeis
these criteria should disregard all other Capital Tax items (including
the calculation of Taxable Capital). Enter NIL in 550 on page 12 and
complete the refurn from that point, All other corporations must
compute their Taxable Capital in order fo determine their Capital Tax
payable. ‘

Members of a partnership (limited or general) or a joint venture, must
aftach all financial statements of each partnership or joint venture of
which they are a member. The Paid-up Capital of each corporate
partner must include its share of liabilities that would otherwise be
included if the partnership were a corporation. If Investment

CT23 Page 9 of 20

Allowance is claimed, Total Assets must be adjusted by adding the
corporation’s share of the partnership's Total Assets and by
deducting investments in the partnership as it appears on the
corporation’s balance sheet, in addition to any other required
adjustmenis (s.81(5)). Special rules apply to limited partnerships
{Int.B. 3017R).

Any Assets and liabilities of a corporation that are being utilized in a
joint venture must be included along with the corporation’s other
Assets and liabilities when calculating its Taxable Paid-up Capital,

Special rules and rates apply to Non-Resident corporations {s.63,
5.64 and s.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in
Canada of a non-resident subject to tax by virtue of 5. 2(2)(a) or
2(2){b}, and whose business is not carried on solely in Canada is
deemed to be the greater of (1) taxable Income in Canada divided
by B percent or {2) total assets in Canada rinus certain
indebtedness in accordance with the provisions of 5.63(1){(a) (Int.B.
3010).

Paid-up Capital

Paid-up capital stock (Int.B, 3012R and 3015R)

Retained earnings (if deficit, deduct) (Int.B.3012R)
Capital and other surpluses, excluding appraisal surplus (Int.B. 3012R)
Loans and advances (Atfach schedule) {Int.B. 3013R)

Bank loans (Int.B, 3013R)

Bankers acceptances (Int.B. 3013R)

Bonds and debentures payable (Int.B. 3013R)

Mortgages payable (Int.B, 3013R)

Lien notes payable {Int.B. 3013R)

Deferred credits (including income tax reserves, and deferred revenue where it would
also be included in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013R)

Contingent, investment, inventory and similar reserves (Int.B. 3012R)

Other reserves not allowed as deductions for income tax purposes (Attach schedule) (int.B. 3012R)
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedufe(s)) (Int.B. 3017R)

Subtotal

Subtract: Amounts deducted for income tax purposes in excess of amounts booked

(Relain calculations. Do not submit.) (Int.B. 3012R)

Deductible R&D expenditures and ONTTI costs deferred for income tax if not

already deducted for book purposes (Int.B. 3015R)
Total Paid-up Capital

Subtract: Deferred mining exploration and develup'nient'ekpenses (5.62(1)(d)) (Int.B. 3015R)

350+ 5,101,340
351% 1,587,361
352¢ 2,966,014
| 3537 1,710,170
_3s4% 1,441,597
355+
356+
357+
3585
359+ 211,109
360
361+
382+
- 370= 13,017,591
371- (2,067,440}
372-
380= 15,085,031
381-

Electrical Generating Corporations Only - All amounts with respect to electrical generating
assets, except to the extent that they have been deducted by the corporation in computing its
income for income tax purposes for the current or any prior taxation year, that are deductible by tha
corporation under ctause 11(10)(a) of the Corporations Tax Act, and the assets are used both in
generating electricity from a renewable or alternative energy source and are qualifying property as

prescribed by regulation
Net Paid-up Capital

085:031

Eligible Investments (Refer to Guide and int.B. 3015R)

Attach computations and list of carporation names and investment amounts. Shori-term investrments {bankers acceptances, commercial
paper, etc.) are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor

corporation.

Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped interest coupons, applies to taxation

years ending after October 30, 1998)
Mortgages due from other corporations

Shares in other corporations {certain restrictions apply) (Refer fo Guide}

Loans and advances to unrelated corporations

Eligible loans and advances ta related corporations (certain restrictions apply) (Refer fo Guide)
Share of partnership(s) or joint venture(s) eligible investments (Attach schedule)

Total Eligible Investments

continued on Page 10
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Client: GOLLUS Power Corp.  Ontario Account # 1800071 Year-end: 2007/12/31 Printed:;
Capitai Tax continued from Page 9
Total Assets (Int.8. 3015R)

2008/04/27 GB:45
CT23 Page 10 of 20

Total Assets per balance sheet ) 420+ 20,615,173

Mortgages or other liabilities deducted from assets AR

Share of parinership(s)/joint ventura(s) total assets (Attach schedule) o 422+

Subtract: Investment in parinership(s)/joint venture(s) . A23-

Total Assets as adjusted _ _430= 20,615,173

Amounts in 360 and 361 (if deducted from assets) e A4De

Subfract: Amounts in 371, 372 and 381 o 441- {2,067,440)

Subtract: Appraisal surplus If booked

Add or Subtract: Other adjustments (specify on an attached schedule)
Total Assets

Investment Allowance (410 + 450) X 390

Not to exceed 410

Taxable Capital 390 - 460

Gross Revenue (as adjusted to include the share of any partnership{s)/joint venture(s)

Gross Revenue of the corporation

Gross Revenue)
28,908,247

Corporation's Share of partnership(g)jjbint ventﬁt}r_e(s) Gross Revenue {Aftach schedule)_'

Aggregate of Gross Revenue

28,908,247 480

Total Assets (as adjusted)

From 430

'Calcuiation of Capital Tax for all Corporations except Financial Institutions

Note: This version (2007) of the CT23 may only be used for a taxation year that commenced after December 31, 2004.

Financial Institutions use calculations on page 13.

only the Capitai Tax calculations in Section C on page 11, selecting and completing the one specific subsection

Important:
Institution, complete only Section A below.
OR
C3) that applies to the corporation.
CR

SECTION:A

This section applies only if the corporation is a family farm corporafion,

Institution (Int.B. 3018).
Enter NIL In 550 on page 12 and complete the return from that paint.
SECTIONB "
XN Calculation of Taxable Capital Deduction {TCD)

If the carporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial

If the corporation is not a member of an associated group and/or partnership, complete Section B below, then review

(e.g.

If the corporation is a member of an assaociated group and/or partnership, complete Section B below and Section © on
page 11, and if applicable, complete Section E or Section F on page 12. Note: if the corporation is a member of a
connected partnership, please refer to the CT23 Guide for additional instructions befare completing the Capital Tax
section.

fishing corporation ar a credit union that is not a Financial

a family

Number of Days in Taxation Year

Days after Dec. 31, 2004 Total Days
and before Jan. 1, 200
7.500,000 X 36 + 73 365 =501 +
Days after Dec. 31, 2005 Tolat Days
and before Jan. 1, 2007
10,000,600 X 37 + 73 365 =502 +
Days after Dec. 31, 2006 Taotal Days
and before Jan. 1, 2008
12,500,000 X 38 36B5 +~ T3 365 =504+ 12,500,000 .
. Days after Dec. 31, 2007 Tolal Days
15,000,000 X 39 = 73 365 = 505+
Taxable Capitai Deduction (TCD) 501 + 502 + 504 + 505 503 = " 12,500,000
ET his section applies to corporations to calculate the prorated capital tax rate.
Calculation of Capital Tax Rate
Number of Days in Taxation Year
Days before Jan. 1, 2007 Total Days
0.3 % X 556 + 73 365 =511 Yo
Days after Dec. 31, 2006 Total Days
and before Jan, 1, 2009
0.285 % X 557 365 = 73 365 =512 0.2850 %
Capital Tax Rate oalt+e12 =516 0.2850 %

continued on Page 11
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Client: GOLLUS Power Corp, Ontario Account # 1800071 Year-end: 200712/31 Printed: 2008/04/27 08:45
Capital Tax Calculation continued from Page 10 CT23 Page 11 of 20

This section applies if the corporation is not a member of an associated group and/or partnership.
m If 430 and 480 on page 10 are both $3,000,000 or less, enter NIL in 550 on page 12 and complete the return from that point.
7] If Taxable Capital in 470 is equal to or less than the TCD in 503, enter NIL in 550 on page 12 and complete the return from that point.

[%} If Taxable Capital in 470 exceeds the TCD in 503, complete the following calculation and transfer the amount from 523 to 543 on
page 12, and complete the retum from that paint.

+From 470 Days In taxation year
- From 503
= 471 o x From 516 0.2850 %z 555 365 =523+

Capital Tax 365 (366 if leap year} Transfer to 543 on page 12
Rate If floating taxation year, and complete the return
refer fo Guide. from that point

This section applies ONLY to a corparation that is a member of an associated group (excluding Financial Institutions and corporations
exempt from Capital Tax) and/or parinership. You must check either 509 or 524 and complete this section before you can caiculate your
Capltal Tax calculation under either Section E or Section F.

5| 508 (v if applicable)  All corporations that you are associated with do not have a permanent establishment in Canada.

If Taxable Capital 470 on page 10 is equal to or less than the TCD 503 on page 10, enter NIL in 550 on page
12 and complete the return from that point.

If Taxable Capital 470 on page 10 exceeds the TCD 503 on page 10, proceed to Section E, enler the TCD
amount in 542 in Section E, and complete Section E and the return from that point.

N X 524 (v if applicable)  One or more of the corporations that you are associated with maintains a permanent establishment in
Canada.

You and your associated group may continue to allocate the TCD by completing the Calculation below. Or,
the associated group may file an election under subsection 69(2.1) of the Corporations Tax Act, whereby
total assets are used to allocale the TCD among the associated group. Once a s5.69(2.1) election is filed, all
members of the group will then be required to file in accardance with the election and allocate a portion
{portion is henceforth referred to as Net Deduction) of the capital tax effect relating to the TCD to each
corparation in the group on the basis of the ratio that each corporation's total assets multiplied by its Ontario
allocation is to the total assets of the group.

The total asset amounts and Cntario allocation percentages to be used for this calculation must be taken
from each corporation’s financial information from its last taxation year ending in the immediately preceding
calendar year.

In addition, although each corporation in the associated group may deduct its Net Deduction amount as
apportioned by the total asset formula, the group may, at the group's option, raallocate the group's total Net
Deduclion among the group on what ever basis the corporate group wishes, as long as the total of the
reallocated amounts does not exceed the group's total Net Deduction amount originally calculated for the
associated group.

D2. Calculation is on next page

continued on Page 12
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Client: GOLLUS Power Carp.  Ontario Accounl # 1800071 Yearend: 2007/12/31 Printed: 2008/04/27 08:45

Capital Tax Calculation continued from Page 11 CT23 Page 12 of 20
YN Calculation Do not compilete this calculation if 55.69(2.1) election is filed .
Taxable Capital from 470 on page 10 ) From 470+ 15,085,031

Detoermine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Names of associated corporations (exciuding Financial Ontario Corporations Tax Taxation Year Ead Taxable Capital

Institutions and corporations exempt from Capital Tax) Account No. {MOF)

having a permanent establishment in Canada (if applicable)

Collus Sclutions Corp. 1800072 2007112131 + 531 383,636
* Collingwood Utility Services Inc. 1800069 2007/12/31 + 532

Collus Energy Carp. 1800070 2007/12/31 + 533

Aggregate Taxable Capital 470 + 531 +532+ 533,etc. e 540

I 540 above is equal to or less than the TCD 503 on page 10, the corporation's Capital Tax for the taxation year, is NIL.
Enter NIL in 523 in section E below, as applicable.

If 540 above is greater than the TCD 503 on page 10, the corporation must compute its share of the TCD below

in order to calculate its Capital Tax for the taxation year under Section E below.

From 470 15,085,031 + From 540 15,468,667 X From 503 12,500,000 541 80.989"
Transfer to 542 in Section E below

Ss.69(2.1) Election Filed

] 891 (v if applicable) Election filed. Aftach a copy of Schedule 591 with this CT23 Return.
Proceed to Section F below.

This section applies if the corporation is a member of an associated group and/or partnership whase total aggregate

Taxabie Capital 540 above, exceeds the TCD 503 on page 10.

Complete the following calculation and transfer the amount from 523 to 543, and complete the raturn from that pofnt.

+ From ! . Total Capital Tax for
470 15,085,031 Days in taxalion year the taxation year
542 12,189,989 o
= 471 2,895,042 x Fram 30 -100.0000: % x From 516 0.2850 % x555 365 =523+ 8,251
Ontario Allocation Capital Tax Rate ~ *365 (366 if leap year) Transfer to 543 and
comiplete the return
from that point
SECTIONE 5

This section applies if a corporation is a member of an asscciated group and the associated group has filed a $5.69(2.1) election
+From

470 X From 30" 100:0000:% x From 516 0.2850 % = 561+
Ontarfo Allocation Capital Tax Rate
- Capital tax deduction from 995 relating to your corporation’s Capital Tax deduction, on Schedule 591 From 995:
562=
Total Capital tax for
Days in taxation year the taxation year
Capital Tax 562 : X 555 365 =563+
*365 (366 if leap year) Transfer to 543 and

complete the return
from that point

" If floating taxation year, refer to Guide.

Capital Tax before application of specified credits

Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guide) L
Capital Tax 543 - 546 (amount canniot be negative) . . 580

8257
Transfer to Page 17

continued on Page 13
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Client: COULLUS Power Corp.  Ontario Atcount # 1800071 Year-end: 200712/31  Printed: 2008/04/27 0B:45
Capltal Tax continued from Page 12 CT23 Page 13 of 20

Calculation of Capital Tax for Financial Institutions

1.1 Credit Unions Only
For taxation years commencing after May 4, 1998 enter NIL in 550 on page 12, and complete the return from that point.

1.2 Other than Credit Unions
(Retain details of calculations for amounts in boxes 565 and 570. Do not submit with this tax refurn.)

Days in taxation year

565 0.5700 % x From 30 % x 555 = 5969+
Lesser of adjusted Capital Tax Rate(1) Oniario Allocation *365 (366 if leap year}
Taxable Pald Up Capital  (Refer fo Guide)
and Basic Capital Amount
in accordance with
Division 8.1
Days in taxation year
570 % x From 30 % x 555 = 574+
Adjusted Taxable Capital Tax Rate(2) Ontario Allocation *365 (366 if leap year)

Paid Up Capital (Refer to Guids)

in accordance with

Division B,1 in excess

of Basic Capital Amount
Capital Tax for Financial Institutions - other than Credit Unions (before Section 2) 569 + 574 575
* If floating taxation year, refer to Guide.

2. Small Business Investment Tax Credit

{Retain delails of eligible investment calculation and, if claiming an investment in CSBIF, retain the original fetter
approving the credit issued in accordance with the Community Small Business Investment Fund Act. Do not
subrmit with this tax return.)

Allowable Credit for Eligible Investments o o _ 585:

Financial Institutions: Claiming a tax credit for investment in Community Small
Business |nvestment Fund (CSBIF)? (v)[] Yes

Capital Tax - Financial Institutions 575-585 S 586=
Transfer to 543 on Page 12

Premium Tax (s.74.2 & 74.3) (Refer to Guide)

(1) Uninsured Benefits Arrangements S 587LnCE T xa 588= .
Applies to Ontario-related uninsured benefits arrangements.
(2)  Unlicensed Insurance (enter premium tax payable in 588 and attach a detailed schedule of calculations. If
subject to tax under (1) above, add both taxes together and enter total tax in 588.)
Applies to Insurance Brokers and other persons placing insurance for persons resident or propeity situated in
Ontarfo with unlicensed insurers.
Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) 589-
Premium Tax 588 - 589 ) o 390z
Transfer to Page 17
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Client: GOLLUS Power Corp.  Onlario Account # 1800071 Year-end: 2007/12/31 Printed: 2008/04/27 08:45

CT23 Page 14 of 20

'Reconcile net income (loss) for federal income tax purposes with net mcome (loss)

for Ontario purposes if amounts differ

__600% 951,898
Transfer to Page 15

Add:

Federal capital cost aliowance e . 601+ 671,644
Federal cumulative eligible capital deduction ) o - B02+ 94,524
Ontario taxable capital gain o ) 603+

Federal non-allowable reserves. Balance beglnnlng of year o 604+

Federal allowable reserves. Balance end of year e . B05+ 81,654
Ontario non-allowable reserves. Balance end of year 606+

Ontario allowable reserves. Balance begirining of year 607+ 152,934
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) 608+

Federal resource allowance (ReferfoGuide) ~~~  §09+

Federal depletion allowance . ~ 610+

Federal foreign exploration and development expenses_ 611+

Crown charges, royalties, rentals, etc. deducted for Federal purposes

(Refer to Guide) 617+

Management fees, rents, royalties and similar payments to non-arms' length non-

residents
Number of Days in Taxation Year
Days after Dec, 31, 2002
and before Jan. 1, 2004 Toial Days
612 X 5/12.5 X33 +73 365 = 633+
Days after Dec. 31, 2003 Tatal Days
612 X5/14.0 X34 365 +73 J65 = 634+

Total add-back amount for Management fees, etc. 633 + 634 =

»

Federal Scientific Research Expenses claimed in year from line 460 of fed. form 1661
excluding any negative amount in 473 from Ont. CT23 Schedule 161

Add any negative amount in 473 from Ont, CT23 Schedule 161

Federal allowable busmess mvestment Icss )

Tctal cf cther ltems not allowed by Ontarlu but allcwed lederally (Attach schedule)

Tctal of Addltlons 601 to 611 + 617 + 613 + 6‘[5 + 616 + 620 + 614

960,756 640 960,756

Transfer fo Page 15

Deduct:
Ontario capital cost allowance (excludes amounts deducted under 675)
Ontario cumulative eltglble capital deducllcn
Federa] taxable capital gain
Ontario non-allowable reserves. Balance beginning of year
Ontarm allowable reserves. Balance end of year
Federal non-allowable reserves. Balance end of year
Federal allowable reserves. Balance beginning of year
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE)
{Retain calculations. Do not submit.)
Ontaria depletlon allowance
Ontarlc resource allowance (Refer to Gurde)
_ Ontanc current cost adjustment (Atlach schedule}
CCA on assets used to generate electricity from natural gas, alternatwe or
renawable resources.
Subtotal of deductlons for th:s page 650 to 659 + 661 + 675

654+ 81.654
655+
656+ 152,934

960,756,

Transfer to Page 15

continued on Page 15
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Client: GOLLUS Power Corp.  Onlario Account # 1800071 Year-end: 2007/12/31 Printed: 2008/04/27 08:45

CT23 Page 15 of 20
Reconcile net income (loss) for federal income tax purposes with net income {loss)

for Ontario purposes if amounts differ
cantinued from Page 14

Net income (loss) for federal income tax purposes, per federal Schedule 1~ ..._From 600+ 951,898
Total of Additions onpage4 e __From 640= 960,756
Sub Total of deductions or page 14 ...._From 681= 960,756

Deduct:
Ontario New Technology Tax Incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in
the current taxation year.)

Capital Cost Allowance (Ontaria) (CCA) on prescribed

gualifying intellectual property deducted in the current

taxation year ) _ o 662
ONTTI Gross-up deduction calculation:

From Gross-up of CCA From

662 % 100/ 30 100.0000 - From 662 663

Ontario Allocation
Workplace Child Care Tax Incentive (WCCT)
(Applies to eligible expenditures incurred prior to January 1, 2005.)

From
Qualifying expenditures: 665 x 30% x 100/ 30 100.0000 666
Ontario Allacation

Workplace Accessibility Tax Incentive (WATI)
(Applies to eligible expenditures incurred prior to January 1, 2005.}
From
Qualifying expenditures: 667 x 100% x 100/ 30 100.0000 668
Ontario Allocation

Number of Employees asccommedated 669

Ontario School Bus Safety Tax Incentive (OSBSTI)
(Applies to the eligible acquisition of school buses purchased after May 4, 1999 and before January 1,
2006.) (Refer to Guidg)
From )
Qualifying expenditures: 670 % 30% x 100/ 30 100.0000 671
Cntario Allocation

Educational Technology Tax Inceﬁtive {ETTI}
(Applies to eligible expenditures incurrad prior to January 1, 2005.)
From
Qualifying expenditures: 672 X 15% x 100/ 30 100.0000
Ontario Allocation

Ontario allowable business investment [oss 678+

Ontario Scientific Research Expenses claimed in year in 477 from Ont. CT23
Schedule 161

Amount added to income federally for an amount that was negative on
federal form T661, line 454 or 455 (if filed after June 30, 2003)

Total of other deductions allowed by Ontario {Attach schedule) ~ bBB4=
Total of Deductions 681 + 663 + 666 + 668 + 671 + 673 + 678 + 679 + 677 + 664 = 960,756 680 960,756
Net income (loss) for Ontario Purposes 600 + 640 - 680 S o - 690= 951,898

Transfer to Page 4
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Ciient: GOLLUS Power Corp.  Onlarino Account # 1800071 Year-end: 2007/12/31 Printed; 2008/04/27 08:45
Continuity of Losses Carried Forward

CT23 Page 16 of 20

Non-Capital Total Capital Farm Losses |Restricted Farm | Listed Personal Limited
Losses (1) Losses Losses Property Losses| Partnership
Losses (6)
Balance at 700 (2 710 (2) 720 (2) 730 740 750
Beginning of Year ' 10,540
Add: 7™ 711 721 731 741 751
Current year's losses (7)
Losses from predecessor 722 732
corporations (3) :
713 723 733 743 753
Subtotal
Subtract: 704 (2) 715 (2)(4) 724 (2) 734 (2)(4) 744 (4) 754 (4)
Utilized during the year to
raduce taxable income 725 735 745
Expired during the year
Carried back to prior years 726 {2) To Pg 17 | 736 (2) To Pg 17 | 746
to reduce taxable income (5)
Subtotal 707 717 727 737 747 757
729 739 749 759
Balance at End of Year 10,540
Analysis of Balance at End of Year by Year of Origin
. Total Capital
Year of Origin . Non-Capital Losses Losses from Listed Restricted Farm
Non-Capital Losses| of Predecessor Farm Losses
(oldest year first) . Personal Property Losses
Corpoerations onl
800 o di =1 850 870
Bih preceding {axation year 851 871
852 872
853 873
854 874
855 875
856 876
857 877
858 878
858 879
869 889

Notes:

(1)

Naon-capital losses include allowable business investment

{5)

losses, fed.s.111(B)(b), as made applicable by 5.34.

(2)

Where acquisition of contral of the corporation has accurred,

the ulilization of losses can be restricted. See fed.5.111(4)
through 111(5.5), as made applicable by s.34.

3)

{4)

Includes losses on amalgamation (fed.s.87(2.1) and
s.87{2.11}) andfor wind-up (fed.s.88({1.1) and 88(1.2)}, as
made applicable by s.34.

To the extent of applicable gainsfincome/at-risk amount only.

‘Generally a three year carry-back applies. See fed.s.111(1)
and fed.s.41(2)(b}, as made applicable by 5.34.

Where a limited partner has limited partnership losses, attach

ioss calculations for each partnership.

Include amount from 11 if taxable income is adjusted ta claim
unused foreign tax credit for federal purposes.

Amountin 709 must equal total of 829 + 839.
Include non-capital losses incurred In laxation years ending

after
March 22, 2004,

EPraFile - Vercinn 2008 7 0 - Annrnual rrda - AR



Client: GOLLUS Fower Corp. Ontario Account # 1800071 Year-end: 2007M2/3%  Printed: 30

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the retum of one or

more previous taxation years under s.80(16} with respect to one or more
types of losses carried back.

if, after applying a loss carry-back to one or more previous years,
there is a balance of loss available to carry forward to a future year, it
is the corporation's responsibility to claim such a balance for those
years following the year of loss within the limitations of fed.s.111, as
made applicable by s.34.

Where contral of a corporation has been acquired by a person or
group of persons, certain restrictions apply to the carry-forward and
carry-back provisions of losses under fed.s.111{4) through 111(5.5),
as made applicable by .34,

Refunds arising from the loss carry-back adjustment may be applied
by the Minister of Finance to amounts owing under any Act
administered by the Ministry of Finance.

0B104/27 08:45
CT23 Page 17 of 20

Any late filing penalty applicable to the return for which the
loss is being applied will not be reduced by the loss
carry-back.

The application of a loss carry-back will be availabie for
interest caleulation purposes on the day that is the latest of
the following:

1) the first day of the taxation year after the loss year,

2} the day on which the corporation's return for the loss
year is deliverad to the Minister, or

3) the day on which the Minister receives a request in
writing from the corporation to reassess the particular
taxation year to take into account the deduction of the
loss.

If a loss is being carred back to a predecessor
corporation, enter the predecessor corparation’s account
number and taxation year end in the spaces provided under
Application of Losses below,

Application of Losses Non-Capital Total Capital Farm Losses |Restricted Farm
Losses Losses Losses
910 920 930 940
Total amount of loss
Deduct: Laoss to be carried back to preceding taxation years and
applied to reduce taxable income.
Predecessor Corporation's Taxation Year
Tax Account No. (MOF}  Endin 911 1921 931 8941
i} 3rd preceding 901 20047197 o
(922 932 942
it) 2nd preceding
923 933 943
i} 1st preceding
From 718 From 726 From 736
Total loss to be carried back 5"57
919 929 939 949
Balance of loss available for carry-forward
Summary Certification
Income Tax From 230 or 320% | am an authorized signing officer of the corporation. | certify that
Carporate Minimum Tax " “From 280% this CT23 return, including all schedules and statements filed with or
Capital Tax Fram 550 + as part of this CT23 return, has been examined by me and is a true,
Premium Tax From 590 correct and complete return and that the information is in agreement
Total Tax Payable i with the books and records of the corporation. | further cerfify that
: the financial statements accurately reflect the financial position and
Subtract: Payments operating results of the corporation as required under section 75 of
' Capital Gains Refund (s.48) the Corporations Tax Act. The method of computing incomae for this
Qualifying Environmentat taxation year Is consistent with that of the previous year, except as
Trust Tax Credit specifically disclosed in a statement attached.
(Refer to Guide)
Specified Tax Credils Name
(Refer to Guide) 955- Timothy Fryer
Balance a70= Title
avn Treasurer

If payment due  Enclosed * 990
If overpayment: Refund (Refer to G
Applyto

* Make your cheque (drawn on a Canadian financial institution) ora
money order in Canadian funds, payable to the Minister of
Finance and print your Ontario Carporation's Tax Account No.
(MOF) on the back of cheque or money order. (Refer to Guide for
other payment methods.)

Full Residence Address
43 Stewart Road

City

Collingwood

Province Country Fostal Code

ON LOY 375

Signature Date
2008/04/27

Note: Section 76 of the Corporations Tax Act provides penalties for
making false or misleading statements or omissions.
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Client: GOLLUS Power Corp.  Ontario Account # 1800071 Year-end: 2007/12/31 Printed: 2008/04/27 08:45
0354

Scheil | Ontario loss continuity

Part 1 - Non-capital loss

Determination of current-year non-capital loss
Net income (loss) for Ontario tax purposes o N 851,898
Deduct: {increase a loss)

Net capital losses deducted in the vear (enter a positive amount)

Taxable dividends deductible under (TA sections 112, 113 or subsection 138(8)

Amount of Part VI.1 tax deductible

»
Subtotal - if positive, enter "0"

Deduct: (increase a loss)
[TA Section 110.5 and/or subparagraph 115(1){a}(vii) - Addition for foreign tax deductions

~ Subtotal

Add: (decrease a loss) Current-year farm loss
Current-year non-capital loss (if positive, enter "0M

Continuity of non-capital losses and request for a carryback

Deduct: Non-capital loss expired » ) _ -
Non-capital iosses at beginning of taxatlon year ] =
Add: Non- -capital losses transferred on an amalgamation or
the wind-up of a subsidiary corporation S - . *
Current-year nen-capital loss (from calculation above)
Deduct;

Amountt applied against taxable income (enter on ling 704 of the CT23)

Section 80 - adjustments for forgiven amounts

Other adjustments

Subtotal

Deduct - Request to carry back non-capital loss to:
First preceding taxation year to reduce taxable income_ o
Second precedlng taxation year to reduce taxable i |ncome R
Thlrd preceding taxation year to reduce taxable income o
Non-capital losses - Closing balance e =

Part 2 - Capital losses

Continuity of capital iosses and request for a carryback

Gross amount
Capital losses at end of preceding taxation year 10,540

Capital losses transferred on an amalgamation or the windup of a sub'sidia'ry c:'clrpcration 10,540
Deduct:

Other adjustments
Section 80 adjustments for forgiven amounts

Subtotal 10,540

Add:
Current-year capital loss

Allowable business investment loss expired as a non-capital loss. /

(1] ]+

Subtotal 10,540

Deduct:
Amount applied against current year capital gain

Subtotal 10,540

Deduct - Request to carry back capital loss to:
Loss applied Inclusion rate Total
First preceding taxation year + 50.0000 %
Second preceding taxation year = __ 50,0000 %
Third preceding taxation year + -50.0000 %
Subtotal -
Capital losses - Closing balance S S _ = 10,540

1n

Page 1ol 3



Client: GOLLUS Power Corp.  Onlario Account # 1800071 Yaar-end: 2007/12/31  Printed: 2008/04/27 DB:45
054

 Sehedule 4 Ontario loss continuity

Part 3 - Farm loss

Continuity of farm losses and request for a carryback
Farm losses at end of preceding taxation year

Deduct: Farm loss expired after 10 taxation years
Farm losses at beglnning of taxation year

Add: Farm losses transfered on an amalgamation or the wrndup of a subs'dlary corporatlon
Current-year farm loss

+i+11

Deduct:

Amount applied against taxable income {enter on line 724 of the CT123)
Section 80 - Adjustments for forgiven amounts
Other adjustments :

Deduct - Request to carry back farm loss to:
First preceding taxation year o reduce taxable income
Second preceding taxation year to reduce taxable income
Third preceding taxation year to reduce taxable income

Farm losses - Closing balance i

Part 4 - Restricted farm loss

Current-year restricted farm loss
Total losses for the year from farming business o ) _ o ‘ A

Minus the deductibie farm loss:

$2,500 plus B or C, whichever is less S -

(Amount A ahove $2 ,500) divided by 2 B

Maximum e .. G 6250
Deductzble farm !oss

Current—year restru:ted farm I055

Continuity of restricted farm losses and request for a carryback
Restricted farm losses at end of precading taxation year

Deduct Restncted farrn loss explred after 10 taxanon years ) B -
Restrlcted farm Iosses at beginning of taxatlon year _ =
Add: Restricted farm losses transferred on an amalgamation or
the windup of a subsidiary corporation o *

Current-year restricted farm loss

Deduct:

Amount appiied against taxable income (enter on line 734 of the C123)
Seclion 80 — Adjustments for forgiven amounts
Qther adjustments

Deduct —- Request to carry back restricted farm loss to:
.First preceding taxation year to reduce farming Income
Second precedlng taxatron year lo reduc:e farmmg mcome
Thlrd _preceding taxation year to reduce  farming income

Restricted farm losses - Closing balance. =~~~ o N =

' P T )



Client: GOLLUS Power Corp. Onfario Account # 1800071 Year-end: 200712/31  Printed: 2008/04/27 08:45
054

Shecu 4 Ontario loss continuity

Part 5 - Listed personal property loss

Continuity of listed personal property loss and request for a carryback
Listed personal property losses at end of preceding taxation year _

Deduct: Listed personal property losses expired after seven taxation years
Listed personal property losses at beginning of taxation year ~

Current-year listed personal property loss ]
' Subtotal

Deduct:
Amount applied against listed personal propertygain =~ —— =
Other adjustments -
Deduct - Request to carry back listed personal property loss to:

First preceding taxation year to reduce listed personal property gains
Second preceding taxation year to reduce listed personal property gains

Third preceding taxation year to reduce listed persanal property gains )

Limited personal property losses - Closing balance o =

Part 6 — Analysis of balance of losses by year of origin

Year of
origin

Listed personal property

Non-capital losses * Farm losses Restricted farm losses losses

2000/12/31
2001/12/31
2002/12/31
2003/12/31
2004/12/31
2005/12/31
2006/12/31
2007/12/31

I Total | | |
* The carryforward period for nen-capital losses arising in a taxation year ending after March 22, 2004, is
changed from 7 to 10 taxation years.

Part 7 - Continuity of limited partnership losses
Partnership identifier Losses atend of | Losses transferred Current-year limited | Limited partnership | Limited parinership
preceding taxation | from amalgamation or partnership loss losses applied losses closing balance
year windup of subsidiary .

Total (enter this amount on line 754 of the CT23}

Page 3of3
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Ontario Ministry of Revenue Ontario Cumulative Eligible Capital Deduction

Corporations Tax

33 King Street West
PO Box §20

Oshawa ON L1H BES

Schedule 10

For taxation years 2002 and [ater

COLLUS Power Corp. {MOFy 1800071

Corporation's Letyal Name Ontario Corporations Tax Account Ng, Taxalion Year End

2007/12/31

* For use by a corporation that has eligible capital property:
* A separate cumulative eligible capital account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward

Ontario Cumulative eligible capital - balance at beginning of taxation year (if negative, enter zero} o * 778910 A
Add: Cost of eligible capital properly acquired
during the taxation year o B
Other adjustments + C
B+C C = xd4 = D
Non-taxable portion of a non-arm'’s length transferor's gain
realized on the transfer of an eligible capital property to
the corporation after December 20, 2002 x1/2 = E
D minus E (if negative, enter zero) R ... + F
Amount transferred on amalgamation or wind-up of subsidiary =~ e L x G
Sublotal A*F+ G _ = 778,910 H
Deduct:
Ontario proceeds of sales (less outlays and experises not otherwise
deductible) from the disposition of all eligible capital property
during the taxation year o o+ I
The gross amount af a reduction in respect of a forgiven debt obligation
as provided for in subsection 80(7) of the Income Tax Act (Canada)
+ J
Other adjustments S + K
I+J+K . E x 3/4 =: L
Ontario cumulative eligible capital balance H minus L.~ = 778910 M
If M is negative, enter zero at line Q and praceed lo Part 2, page 2.
Cumulative eligible capital for a property no longer
owned after ceasing to carry on that business o _ 7 ) N
From M 778,910
From N -
Current year deduction M minus N 778910 x7%* =+ 54,524 O
N+0 = 54,524 » - 54,524 P

Note: The maximum current year deduction /s 7%. Any amount ug to the maximum deduction of 7% may be
claimed. For taxation years starting after December 21, 2000, the daduction may not exceed the maximum
amount prorated for the number of days in the taxation year divided by 365 or 366 days.

Ontario cumulative eligible capital - closing balance M minus P (if negative, enter zero)

See page 2 - part 2

Enter amount in box 651 of the CT23

= 724,386 Q

Probfile - VYer=inon 20068 7 0N Psnae 1 of 7



Corporation's Lagal Name

COLLUS Power Corp.

Ontzrio Corporatians Tax Account No.

{MaF) 1800071

Taxation Year End

2007/12/31

Part 2 - Amount to be included in income arising from disposition

Complete this part only if the amount at line M is negative

Amount from line M above show as a positive amount; not negative.
Total of cumulative eligible capital deductions from income for

taxation years beginning after June 30, 1988

Total of all amounts which reduced cumulative eligible capital

in the current or prior years under subsection 80 (7) ‘
Total of cumulative eligible capltal deductions claimed for taxation

years beginning before July 1, 1988 +

Negative balances in the cumulative eligible capital account
that were included in income for taxation years beginning
befare July 1, 1988

Deduct line 4 from line 3 (if nagative, enter zero) =

Total lines1+2+5

Amgounts included in income under paragraph 14(1)(b), as that
paragraph applied to taxation years ending after June 30, 1988
and before February 28, 2000, to the extent that it is for an
amount described at line 1

Amounts at Line Z from Ontario Schedule 10 of previous taxation
years ending after February 27, 2000
(This will be Line T in earlier versions of this schedule.)

|+

Total lines7+8

Deduct line 8 fram line 6 (if negative, enter zero)

R minus 8 (if negative, enter zero}

From Line 5 x 112

Tminus U (if negative, enter zero) . .
Fromv X 66.6667 %
Lesserofline Rand S _

Amount to be included in income W + Z

=]

+3

1l
Ns<CcC-®w
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O ntari o Ministry of Finance
Corporations Tax

PO Box 620

33 King Strest West

QOshawa ON L1H 8E9

Ontario Continuity of Reserves

Schedule 13

Corporalion's Legal Name

COLLUS Power Corp.

Ontario Corparations Tax Accouni No.
{MOF} 1800071

Taxation Year End

2007/12/31

For use by corporations to provide a continuity of all reserves claimed which are allowed for tax purposes

Part 1 - Capital gains reserves

Description of property

Ontario balance at the
beginning of the year

Transfer on
arnalgamation or
wind-up of subsidiary

Ontario balance at the
end of the year

Totals

A

B

C

The total capital gains reserve at the beginning of the taxation year A plus the total capital gains reserve transfer on amalgamation or wind-up
of subsidiary B, should be entered on Schedule 6; and the tatal capital gains reserve at the end of the taxation year C, should also be entered

on Schedule 6.

Part 2 - Other reserves

Description

Ontario balance at the
beginning of the year

Transfer on
amalgamation or,
wind-up of subsidiary

Ontario balance at the
end of the year

Reserve for doubtful debts

Reserve for updelivered goods and services not rendered

152,034

B1.654

Reserve for prepaid rent

Reserve for December 31, 1995 income

Reserve for refundable containers

Reserve for unpaid amounts

Other tax reserves

Totals

D

152,934

F 81,654

The amount from D plus the amount from E should be entered in 607 of the CT23.

The amount from F should be entered in 654 of the CT23.

Part 3 - Continuity of non-deductible reserves

Reserve

Ontario opening
balance and
transfers

Ontario
additions

Ontario
deductions

Other
adjustments

Ontario closing
balance

Totals

Enter in box 653

ofthe CT23

PraFile - Version 2006.7.0

Enterin box 606
of the CT23

Page t of 1



Client: GOLLUS Pawer Corp.  CRA Business # 866168834 Year-end: 2007/12/31 Printed: 2008/04/27 08:45

ot Post-December 13, 2007 Ontario Tax Calculation Worksheet

The 2007 Economic Outlook and Fiscal Review proposed tax reductions that would see a reduction of the Capital Tax rate and
the increase of the Ontario Small Business Deduction retroactive to January 01, 2007. While assessments are being done under
the old rates and amounts, we provide this worksheet to highlight some of the major differences between the two sets of rates
and to approximate the differences between the two.

Pre-Announcement Post-Announcement
IDSBC
Ontario business limit {Line 44) _ 400,000 500,000
Income Eligible for the IDSBC o 337,440 421,800
Calculation of Capital Tax except Financial Institutions
Capital Tax rate (Line 516) o {.285 0.225
Capital Tax (Line 550) _ 8,251 6514
Capital Tax for Financial Institutions
1.2 Other than Credit Unions
Capital Taxrate (Line 567) . N 0.57 0.45
Capital Tax rate (Line 571) enter post-announcment percentage manually 0.00 0.00
Capital Tax for Financial Institutions (Line 578) =~ 0 0
Total Tax Payable {Line 950) o o 137,027 124,182

Approximate change in Ontario Tax Payable under rates announced
in the December 13, 2007 Economic Outlook and Fiscal Review 12,845




» = Ministry of Finance
0 nta rl O Caorporalions Tax
- PO Bux 620
33 King Street West

Oshawa ON LtH 8E9

Paid-Up Capital: Loans and Advances

Corporaiion's Legal Name

COLLUS Power Corp.

Ontario Corporations Tax Account No. {MOF) Taxalion Year End
1800071 2007/12/31

Loans or Advances Credited or Advanced to Corporation

(includes accounts payable fo related parties outstanding at the taxation year end for 120 days or more
and accounts payable to non-related parties outstanding for 365 days or more at the taxation vear end)

Town of Collingwood

1,710,170

Total

1,710,170

Transfer to 353 on the CT23

PraBlle - Version 2006.7.0

Page 1 of 1



Client: GOLLUS Power Corp.  Ontario Account # 1800071
Olnstalments

Instalment base

Year-end: 2007/12/31 Printed: 2008/04/27 0B:45

Ontario tax instalments

Estimate for First Second

current year instalment base instalment base
Year-end 2008/12/31 2007/12/31 2006/12/31
Taxable income 951,898 861,542
Base amount of tax e 133,266 120,616
Small business tax credit o 28,682 27,678
Surtax on CCPCs 24,182 19,656
Manufacturing and processing profits credit
Faoreign tax credit
Specified tax credits .
Other tax credits "
Incorme tax payable o ) 128,776 112,596
Comporate minimum tax payable -
Capital tax payable o 8.251 15,251
Premium taxpayable =
Total tax payable =~ S 137,027 127,847
Days in taxation year S 365 365 365
Tax payable adjusted for short taxatlon years ) 137,027 127,847
Estimated tax credits for the current year o
Instalment base 137,027 127,847
Monthly payment 11,419 10,654
Quarterly payment 34,257 31,962

Instalment payment options

[] 1. based on estimated taxes for the current year

[] 2. based on the first instalment base

Instalment payments

[X 3. based on the first and second instalment base
L] 4. instalments are not required

Date Instalments required Instalments paid instaiments payable

2008/01/31 10,654
2008/02/29 10,654
2008/03/31 11,572
2008/04/30 11,572 44,452
2008/05/31 11,572 11,572
2008/06/30 11,572 11,572
2008/07/31 11,572 11,572
2008/08/31 11,572 11,972
2008/09/30 11,572 11,572
2008/10/31 11,572 11,572
2008/11/30 11,572 11.572
2008/12/31 11,572 11,572

Total 137,028 137,028

P 4 A1




O ntario sty ofRevenue

Somporalions Tax o Corporate Minimum Tax (CMT)

33 King Slreet West

PO Box 620 s

o 1M BES CT23 Schedule 101
Corpuoralion's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End
COLLUS Power Corp. 1800071 2007/12/31

Part 1: Calculation of CMT Base

Banks - Net income/loss as per report accepted by Superintendent of Financial Institutions {SFI} under the Bank Act
{(Canada), adjusted so consolidation/equity methods are not used,

Life Insurance corporations - Net income/loss before Special Additional Tax as determined under 5.57. 1{2)(c) or {d)

Net incomef{ioss) (unconsolidated, determined in accordance with GAAP) o _ 2100 556,076
Subtract {to the extent reflected in net income/loss): o -

Provision for recovery of income taxes / benefit of current income taxes 2101+

Provision for deferred income taxes (credits) / benefit of future income taxes 2102+ 64,000

Equily income from corporations 2103+

Share of parfnership(s)/joint venture{s) income 2104+

Dividends received/receivable deductible under fed.s.112 =~ 2105+

Dividends received/receivable deductible under fed.s.113 2106+

Dividends received/receivable deductible under fed.s. .83(2) 207+

Dividends received/receivable deductible under f fed s. 138(6) e 2108+

Federal Part VI.1 tax on dividends declared and

paid, under fed.s.191.1(1) x3= 2109+
Subtotal = 64,000 » 2110- . 64,000
Add (to extent reflected in net income/loss):

Provision for current taxes / cost of current income taxes 2111 324,037

Provision for deferred income taxes (deblts) / cost of future | income taxes 2112+

Equity losses from corporatlons 3 o - 2113+

Share of partnership(s)/joint veﬂture(s) Iosses 2114+

Dividends that have been deducted to arrive at net income per
Financial Statements .57.4(1.1) (excluding dividends under fed.s.137(4.1)) 2115+

Subtotal 7 S S 7 = 324,037 » 2116+ 324,037
AddlSubtract

Amounts relating to 5.57.9 election/regulations for disposals elc. of property for current/prior years

" Fed.s.85 S i & or 2118-

" Feds.85.1 . 2119+ or 2120-

* Fed.s.97 2121+ or 2122-

** Amounts rélating to amalgamatmns
{fed.s.87) as prescribed in regulations for
current/prior years 2123+ or 2124-
** Amounts relating to wind-ups (fed.s.88)

as presciibed in regulations for current/prior

years 2125+ or 2126-
** Amounts relating to 5.57.10 election/

regulations for replacement re fed.s.13(4),

14(6) and 44 for current/prior years 2127+ or 2128-
interest allowable under ss. 20(1)(c) or {d)

of ITA ta the extent not otherwise deducted

in determining CMT adjusted net income 2150-
Capitai gains on eligible donations of publicly-listed

securities and ecologically sensitive land made after

May 1, 2006 (to the extent reflected in net income/ioss) 2155-
Subtotal (Additions) B = 4 2128+
Subtotal (Subtractions) - S = . » 2130-
** Other adjustments - 7 o 2131z
Subtota!+2100 2110+2116+2129 2130+2131 2132= 816,113
** Share of partnership(s)joint venture(s) adjusted net income/loss 2133%
Adjusted net income (loss) (If loss, transfer to 2202 in Part 2 Continuity of CMT Losses Carried Forward.) 2134= 816,113
Deduct:  * CMT losses: pre-‘1994 Loss ) S ) _F_n:_:m_ 2210+
*CMT [osses other ellglble Iosses o _ o 2211+

= » 2135-

* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculafions. Do not submit with this tax return.

CMTBase = e S - 2136= 816,113
Transfer to CMT Base on page B of the CT23 or Page 6 of the CT8

(2007-03})
ProFlle - Verzion 2008 7.0 Proe 10f3d



Client: GOLLUS Power Corp.  Ontario Account # 1800071 Year-end: 2007/12/31  Printed: 2008/04/27 08:45

Corporate Minimum Tax (CMT)
Part 2: Continuity of CMT Losses Carried Forward

CMT loss continuity by year

- Beginning Transfers on Transfers on . ; .
Year of origin balance amalgamation wind-up Adjustments [Current year loss Applied Ending balance
Expired

2000/12/31
2001/12/31
2002/12/31
2003/12/31
2004/12/31
2005/12/31
2006/12/31
2007/12/31
Totals I |
Balance at Beginning of year Notes (1), (2) e o 2201+
Add: Current year's losses _ ______2202+

Lusses from predecessor corporatlons on amalgamation ‘Note (3) 2203+

Losses from _predecessor corporations on wind-up Note (3) . 2204+

Amalgamation (v) 22050 |Yes Wind-up (v') 2206] | Yes

Subtotal = P 2207+
Adjustments (attach schedule) _ ... 2208%
CMT losses available 2201 + 2207 + 2208 N - 2209=
Subtract: Pre-1994 |oss utilized during the year to reduce adjusted net income 2210+

Other eligible losses utilized during the year to reduce adjusted

netincome  Note {4) 2211+

Losses expired during the year ) 2212+
Subtotal = b 2213-
Balances at End of Year Note (5) 2209 - 2213 _2214=

Notes:

(1) Pre-1994 CMT loss {see s.57.1(1)) should be included in the (3)
balance at beginning of the year. Attach schedule showing
computation of pre-1994 CMT loss.

{2) Where acquisition of control of the corporation has occurred, (4)
the utilization of CMT losses can be restricted. {see 5.57.5(3)
and a 57.5(7)) (5

Include and indicate whether CMT |osses are a result of an
amalgamation to which fed.s.87 applies and/or a wind-up to
which fed.s.88(1) applies. {see 5.57.5(8) and 5.57.5(9))

CMT losses must be used to the exient of the lesser of the
adjusted net income 2134 and CMT losses available 2209,
Amount in 2214 must equal sum of 2270 + 2290,

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin

Fora pre-1994 loss, use the date of ihe last taxation year end before your corporation's first taxation year commencing after 1993.

Year of Origin CMT Losses of CMT Losses of

{oldest year first) Corporation Pr8d858§5°r

Corporations
2240 - 2260 2280
2241 2261 2281
2242 2000/12/31 2262 2282
22432001/12/31 2263 2283
2244 2002/12/31 2264 2284
22452003/12/31 2265 2285
2246 2004/12/31 2266 2286
2247 2005/12/31 2267 2287
2248 2006/12/31 2268 2288
2249 2007/12/31 2269 2289
Totals 2270 2290

BraFile - Varsion 20068 7.0

The sum of amounts 2270 + 2290 must equal
amount in 2214.

{2007-03)
Pasne 2 0f 3



Client: COLLUS Power Carp.  Oniarlo Actouni# 1800071 Yearend: 2007A2/31 Prinled: 200B/04/27 08:45

Corporate Minimum Tax (CMT)
Part 4: Continuity of CMT Credit Carryovers

CMT credit continuity by year

- Transfers on
. Beginning . ; Current year . . .
Year of origin balance amalggmatton or| Adjustments credit Applied Expired Ending balance
wind-up
2001/12/31
2002/12/31
2003/12/31
2004/12/31
2005/12/31
2006/12/31
200712131
Totals ‘ I |
Balance at Beginning of year Note (1) e e 2301
Add: Current year's CMT Credit (280 on page 8 of the CT23 or 347 on
page 6 of the CTB. Ifnegative,enter NIL) ~ From 280 or 347+
Gross Special Additional Tax Note (2) 312 on page 5 of CT8.
{Life Insurance corporations only. Others enter NIL.) From 312+
Subtract Income Tax
(190 on page 6 of the CT23 or page 4 of the CT8)  From 190-
Subtotal (Ifnegative,enter NIL) = . b 2305
Current year's GMT credit (If nagative, enter NiL) 280 or 347 — 2305 _ 7 = F 2310+
CMT Credit Carryovers from predecessor corporations  Note (3) B L2325
Amalgamation (v') 2315[]Yes Wind-up(v') 2320[]Yes
Subtotal 2301+23t0+2325 o33,
Adjustments (Attach schedufe) B
CMT Credit Carryover available 2330 £ 2332 , e 2333=

Transfer to Page 8 of the CT23
or page 6 of the CT8
Subtract: CMT eredit utilized during the year to reduce income tax
(310 on page 8 of the CT23 or 351 on page 6 of the CT8.}) + From 310 or 351
CMT Credit expired during the year :
Subtotal S
Balance at End of Year Note (4) 2333 - 2335
Notes:
(1)  Where acquisilion of control of the corporation has oceurred, the utilization of CMT eredits can be restricled. {see 5.43.1(5))
(2Z)  The CMT credil of life insurance corporations can be restricted (see s.43.1{3)(b)}.
{3}  Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies andfor a wind-up to which fed.s.BB(1) applies. {see

5.43.1(4))
{4} Amount in 2336 must equal the sum of 2370 + 2390.

Part 5: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

CMT Credit Carryovers of
Predecessor

Year of Origin CMT Credit Carryovers of
{oldest year first) Corporation

The sum of amounts 2370 + 2390 must equal
amount in 2336,

{2007-03)

PrmBita  Varecinm ONNE 7 M ame 3 ~EQ



‘ = Ministry of Finance . . .
Ontano Authorizing or Cancelling a Representative

Corporalions Tax

33 King Straat Waest Complete this form to:
gghgfv’;ség L{H BED ' * authorize the release of confidential information about the
Corporations Tax, Mining Tax or Electricity Act account(s) to
the representative named below.
= cancel an existing authorization.
ment Information This authorization applies to
Legal name Phone number the following statute(s) and
account number{s).
|CO.L.LUS Power Corp. l(705) 445-1800 f I Corporations Tax Act
Mailing address |~| 800071 1
Apt/Suile/Unit no, Street nuember and name / PO Box, RR D Minina Tax Act
|43 Stewart Road | g !
City Province/Territory Postal code [ Electricity Act
Collingwood lon kay 375 | | [
Authorize the release of information to a representative
Name of representative (If a firm, name of firm.) Phone number Fax number
|Gavi[[er & Company LLP |(705) 445-2020 (705} 444-5833

Mailing address
Apl/Suite/Unitno. Street number and name / PO Box, RR

|1 15 Hurontario Street P.0O. Box 130
City Province/Territory Paostal code
|Collingw00d |ON Loy 374 |

If your representative is a firm, and you want a specific person in the firm to represent you, state their name and title.
If you do not identify a specific individual in the firm, you are authorizing the Ministry of Finance to deal with anyone from that firm.

Title

m Authorization scope and applicable years

Representative to deal fully on your behalf with the Ministry of Finance.
or

[l Representative to deal in a limited manner on your behalf, for matters specified here.
{e.g., account inquiry, applications, annual returns, payments, etc.) ¥

Representative to act for all years, including
all previous and future years.
or

['] Representative to act for specific year or
years (describe). ¥

m Cancel the release of information to a representative

Name of reprasentative (If a firm, name of firm.)
Last First

If your representative is an individual within a firm, state their name and title.

Name of person in firm Tille
Last First |

Signature This form will not be accepted unless it is completed fully, signed and dated.

| autharize the Ministry of Finance to:

* ralease confidentiat information about the tax accounts specified in Part 1 and to deal with the representative named in Part 2 in the
manner described in Part 3; and/or-

* cancel an existing authorization as described in Part 4.

Name : Title / Relationship to Corporation Phone number

Last First ' :

[Fryer [Timothy [Treasurer [i705) 445-1800 |
Signature Date

| W 7 lo008/04/27 ZJT‘

4
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Canada Revenue
Agency

Agence du revenu
du Canada

T2 CORPORATION INCOME TAX RETURN

(L |

Schedule 200

This form serves as a federal, provincial, and territorial corporation income tax return, uniess the corporation [055 Do not use this area
is located in Quebec, Ontario, or Alberta. If the corporation Is located in ane of these provinces, you have to '
file a separate provincial corporation return. :
Parts, sections, subsections, and paragraphs mentioned on this retum refer to the Income Tax Act. This
return may contain changes that had not yet become law at the time of printing.
Send one completed copy of this return, including schedules and the General Index of Financial information
(GIFI), to your tax services office or tax centre. You have to file the return within six months after the end of
the corporation’s tax year.
For more information see www.cra.gc.ca or the T2 Corparation — income Tax Guide (T4012).
— ldentification
Business number (BN) 001 856616 8834 RC 0001 TS ,.f' £
Corporation's name gl 3
002COLLUS Power Corp. 3
Has the corporation changed its name since If Yes, do you have a copy of
the last time you filed your T2 return? 003 ]Yes [XNo the articles of amendment? 004 Yes [JNo
{Do Not Submit)
Address of head office To which fax year does this return apply?
Has this address changed since the last From 0602007/01/01 to 061 2007/12/31
time you filed your T2 return? 010[] Yes No Has there been an acquisition of control to which subsection 249(4)
(If yes, complete lines 011 to 018) applies since the previous tax year? 063[ | Yes No.
01143 Stewart Road
012 I yes, provide the date control was acquired 065
City Pravince, territory, or state
015 Callingwood 016 ON i Is the date on line 061 a deemed tax
Country (other than Canada) Pastal code/Zip code year-end in accordance with subsection
017 018L9Y 325 249(3.1) 2 066[fYes [XINo

Mailing address (if different from head office address)
Has this address changed since the last time you filed your T2

Is the corporation a professional corporation that is a member of

return? 020 Yes[] No a partnership? 067 |Yes X No
(If yes, complete lines 021 to 028)
021 clo Is this the first year of filing after:
022 43 Stewart Road Incorporation? GTDB Yes No
023 Amalgamation? 071 | Yes No
City Province, territory, or state | If yes, complete lines 030 to 038 and attach Schedule 24.
025 Collingwood 026 ON
Country (other than Canada) Postal cade/Zip code Has there been a wind-up of a subsidiary under section 88 during
027 028 LYY 375 the current tax year? 072} | Yes No
If yes, complete and attach Schedule 24,
Location of books and records
Has the location of bocks and records changed since Is this the final tax year
the last time you filed your T2 return? o30[ ] Yes No before amalgamation? 076[ ] Yes X No
(If yes, complete lines 031 to 038)
031 43 Stewart Road Is this the final return up to
032 dissolution? 078[]Yes [XINo
City Frovince, territory, or state
35 Collingwood 036 ON Is the corporation a resident
Country {other than Canada) Postal code/Zip code of Canada? 08odYes [JNo
037 038L9Y 375 If no, give the country of residence on line

040 Type of corporation at the end of the tax year

1 [X] Canadian-contralled 4[f Corporation controlled by
private corporation (CCPC) a public corporation

2 {1 other private 5{ | Other corporation
corporation (specify, below)

3[] Public corporation :

If the type of corporation changed

081 and complete and attach Schedule 97. 081

Is the non-resident corporation claiming
an exemption under an income tax
treaty? :

If yes, complete and attach Schedule 91.

082[ JYes [XINo

If the corporation is exempt from tax under section 149, tick
one of the following boxes:

during the tax year, provide the 85 1 Exempt under paragraph 149(1)(59) or (I}
ffective date of the ¢ 043 2 Exempt under paragraph 148(1)(j)
effective date of the change 3 Exempt under paragraph 149(1)(t)
4 Exempt under other paragraphs of section 149
Do not use this area
091 092 093 094 095 098
100
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Client: COLLUS Power Corp, CRA Business # 866168834 Year-end: 2007/12/31  Prinled: 2008/04/27 0B:45

’— Attachments
Financial statement information: Use GIF| schedules 100, 125, and 141.
Schedules - Answer the following questions. For.each Yes response, attach to the T2 return the schedule that applies.

is the corporation related to any other corporations?
is the corparation an associated CCPC?
Is the carporation an associated CCPC that is claiming the expenditure imit?
Does the corporation have any non-resident shareholders?
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, ar
employees, other than transactions in the ordinary course of business? Exclude non-arm's length transactions
with non-residents -

If you answered Yes to the above question, and the transaction was between corporations not dealing at arm's
length, were all or substantially all of the assets of the transferor disposed of to the transferee? ) e
Has the corparation paid any royalties, management fees, or other similar paymenis to residents of Canada?
Is the corporation claiming a deduction for payments to a type of employee benefit plan?

Is the corparation claiming a loss or deduction fram a tax shelter acquired after August 31, 19897

Is the corporation a member of a partnership for which a partnership identification number has heen assigned?
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did nat
deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust?

Did the corporation have any foreign affiliates during the year? e
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) of

the federal Income Tax Regulations? e
Has the corporation had any non-arm's Jength transactions with a non-resident? o o
For private corporations: Does the corporation have any shareholders who own 10% or more of the

corporation’s comman and/or preferred shares? TR

Has the corporation made payments to, or received amounts from, a retirement compensation plan

arrangement during the year? e
Is the net income/loss shown on the financial statements different from the net incomefloss for income tax

purposes? o U .

Has the corporation made any charitable donations; gifts to Canada, a province, or a territory;

gifts of culturai or ecological property; or gifts of medicine? _ _

Mas the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund?

Is the corporation claiming any type of losses? =~ ‘ , _

s the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in

more than one jurisdiction? . .

Has the corporation realized any capital gains or incurred any capital losses during the tax year?

i} Is the corporation claiming the small business deduction and reporting income from: a) property {other than
dividends deductible on line 320 of the T2 return), b) a partnership, c) a forefgn business, or d) a persanal

sarvices husiness; or ‘

if} Is the corporation claiming the refundable portion of Part1 tax? =

Does the corporation have any property that is eligible for capitel cost allowance?

Does the corporation have any property that is eligible capital property?

Does the corporation have any resource-related deductions?

s the corporation claiming reserves of any kind? =~~~

is the corparation claiming a patronage dividend deduction? ) o

Is the carparation a credit union claiming a deduction for allocations in proportion to borrowing or an additional
deduction? S _ '

is the corporation an investment corporation or a mutuai fund corporation?

Was the corporation carrying on business in Canada as a non-resident corporation? _

s the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax

credits?

Does the corporation have any Canadian manufacturing and processing profits?

Is the corporation claiming an investment tax credit? ] ) _

Is the corporation claiming any scientific research and experimental development (SR&ED) expenditures?

Is the total taxabie capital employed in Canada of the corporation and its related corporations over $10,000,0007
Is the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,0007 .
Is the corporation claiming a surtax cr

Is the corporation subject to gross Part VI tax
Is the corporation claiming a Part [ taxgredit? T e
Is the carporation subject to Part V.1 tax on dividends received on laxable preferred shares or Part V1.1 tax on
dividends paid? o S

Is the corporation agreeing to a transfer of the liabifity for Part V1.1 tax?

Is the corporation subject to Part It - Tobacco Manufacturers'surtax?_ .~~~ 7
For financial institutions: Is the corporation a member of a related group of financial institutions with one or
more members subjectto gross PartVitax?

Is the corporation claiming a Canadian film or video production tax credit refund?

Is the corporation claiming a film or video production services tax credit refund?
Is the corporation subject to Part XIIi.1 tax?

 capital of financial institutions?

~170[]

205

233
237
242
- 243[ ]

249

283

_ 255
* We do not print this schedule.

Yes Schedule

150[x]
160X

- 181 ]
151 ]

171}

173[%

172[ ]
201
202[ |

203
204

&1

206/ |

207[ ]
208
210
212
213
216[ |

=T

<]

217
218
220 ]

221[ ]
227
23] |
232

T

234

[>T

238| |

244

250

254

9
23
49
18

11

29
T106

S0

1

LN

[=; 4]

T1131
TI77
g2+
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Clieal: COLLUS Power Corp.  CRA Business # 866168834 Yearend: 2007/12/3t1 Printed: 2008/04/27 0B:45

— Attachments - Continued from page 2
Yes Schedule
Did the corporation have any forsign affiliates that are not controlled foreign affiliates? . 1 T1134-A
Did the corparation have any controlled foreign affiliates? o N 258 T1134-B
Did the corporation own specified foreign property in the year with a cost amountover 1000007 259 T1135
Did the corporation transfer or Joan property to a non-resident frust? o ) —— 260 T1141
Did the corporation receive a distribution from or was it indebted to a non-resident trust in the vear? 261 T1142
Has the corporalion entered into an agreement to allocate assistance for SR&ED carried out in Canada? 282 T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect
of SR&ED contracts? o 263[] T1146
Has the corporation entered into an agreement with other associated corporations for salary or wages of
specified employees for SR&ED? B - 2641 T1174
Did the corparation pay taxable dividends (other than capital gains dividends) in the tax year? o 265(} 55
Has the gorporation made an election under subsaction 89(11) not to be a CCPC? e 268[ ] T2002
Has the corporation revoked any previous election made under subsection 89(11)? 267[] T2002
Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its general rate
income pool (GRIP) change in the tax year? o o aes(] 53
Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP)
changeinthetexyear? ... " 269( ] 54
— Additional information
Isthe corporation inactive? o280 iYes[] ZNo
Has the major business activity changed since the [ast return was filed?
(enter yes for first-time filers) . L e 281 1Yes[] 2No
Whatis the corporation's major business activity? 282
(Only complete if yes was entered at ling 281.)
If the major business activity involves the resale of goods, show whether it is wholesale or retail 283 1 Wholesale] | 2 Retail[ ]
Specify the princlpal product(s) mined, manufactured, 284 Utilities 2B5 _ 100.000 %
sold, constructed, or services provided, giving the 286 287 %
approximate percentage of the lotal revenue that each  2gg 289 o,
product or service represents. -
Did the corporation immigrate to Canada during the tax year? . , . 291 1Yes 2 No
Did the corporation emigrate from Canada during the taxyear? 292 1Yes 2 No |
— Taxable income
Net income or (loss) for income tax purposes from Schedule 1, finangial statements, or GIFI 300 051,898 A
Deduct: Charitable donations from Schedule 2 o _ 311
Gifts to Canada, a province, or a territory from Schedule 2 312
Culwral gifts from Schedule2 , 313
Ecological gifts from Schedule 2 _ ) 314
Gifts of medicine from Schedule2 315
Taxabie dividends deductible under section 112 or 113, or subsection
138(6) from Schedule 3 320
Part V1.1 tax deduction * 325
Non-capital losses of previous tax years from Schedule 4 KEY|
Net capital [osses of previous tax years from Schedule 4 332
Restricted farm losses of pravious tax years from Schedule 4 333
Farm losses of previous tax years from Schedule 4 334
Limited partnership losses of previous tax years from
Schedule4 . 335
Taxable capital gains or taxable dividends allocated fram a central
creditunion o : 340
Prospector's and grubstaker's shares . ..3%0
Subtotal 4 . B
Subtotal {amount A minus amount B) (if negative, enter "0") 951,898 C
Add:  Seclion 110.5 additions or subparagraph 115(1)(a)(vii) additions . 355 D
Taxable income (amount G plus amountd) , 360 951,898
[ncome exempt under paragraph 148(1)¢ty o 370
Taxable income for a corporation with exempt income under paragraph 148(1)(t)
(line 360 minus line 370) S R . Z
* This amount is equal to 3 times the Part VI.1 tax payable at line 724 an page 8.

T2 E {08) GP29 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Client: COLLUS Power Corp. CRA Business # B66168834 Year-end: 2007/12/3% Printed: 2008/04/27 08:45

— Small business deduction
Canadian-controlied private corporations (CCPCs) throughout the tax year

income irom active business carried on in Canada from Schedule 7 . 400 951,898 A
Taxable income from line 360 on page 3, minus 10/3 of the amount on line 632 on page 7, minus 3
times the amount on line 636 on page 7, and minus any amount that, because of federal law, is exempt
fromPartftax . _ADS 851,898 B
Calculation of the business limit:
For all CCPCs, calculate the amount at line 4 below.
$300,000 x Number of days in the tax year in 2005
. andin2006 = 1
Number of days in the tax year 365
$400,000 x Number of days in the tax year afier 2006 365 = 400,000 2
Number of days in the tax year 365
Add amounts at lines 1 and 3 400,000 4
Business fimit (see notes 1 and 2 below) B ) 410 337,440 C
Notes: 1. For CCPCs that are not associaled, enter the amount from line 4 on line 410. However, if the corporation's
tax year is less than 51 weeks, prorate the amount from line 4 by the number of days in the tax
year divided by 365, and enter the resuilt on line 410. _
2, For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.
Business limit reduction:
Amount C 337,440 X 415 D a £
11,250 B
Reduced business limit (amount C minus amount E) (if negative, enter’0") 425 337,440 F
Small business deduction
AmountA, B, C, or F Number of days in the tax year before
whichever is the least 337,446, January 1, 2008 365  x16%= 53,990 5
Number of days in the tax year 365
AmountA, B,C,or F Number of days in the tax year after
whichever is the least 337,448 Dec.31, 2007 Xx17% = 6
Number of days in the tax year 365
Total of amounts 5 and 6 - enter on line 9 of page 7430 53990 G
Resource deduction
Taxable resource income [as defined in subsection 125.11(1)] ‘ S - 435 H
Amount H X Number of days in the tax vear in 2005 — 3= [
Number of days in the tax year 365 Xv0F
Amount H X Number of days in the tax vear in 2006 fo = J
Number of days in the tax year g5 X907
Amount H X Number of days in the tax year in 2007 365 7% = K
Number of days in the tax year 365 X1 =
Resource deduction — total of amounts | and J 438 L
{enter amount L on ling 10 of page 7)

T2 E {06) GP23 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Client: CQLLUS Power Corp.  CRA Business # BEG168834 Year-end: 2007/12/31 Printed: 2008/04/27 08:45

- General tax reduction for Canadian-controlled private corporations
" Canadian-controlled private corporations throughout the tax year

Taxable income from line 360 on page 3

Amount Z from Part 9 of Schedule 27 ' x1o0/7= T

051,898 A

Amount QQ from Part 13 of Schedule 27

Taxable resource income from line 435 on page 4

Amount used to calculate the credit union deduction (from Schedule 17)

mDpDom

Amount on line 400, 405, 410, or 425 on page 4, whichever is the least

337,440 F

Aggregate investrment income from line 440 of page 6

G

Total of amounts B, G, D, E, F, and G

337,440 »

337,440 H

Amount A minus amount H (if negative, enter "0")

Number of days in the tax year before
Amount | 614,458 X January 1, 2008 365

x7% =

Number of days in the tax year 365

_ Number of days in the tax year after
Amount | 614.458 x  Dec. 31, 2007 and before Jan. 1, 2009

Enter amount L aon line 638 of page 7

General tax reduction for Canadian-controlled private corporations - total of amounts J and K

%x8.5% =

Number of days in the tax year 365

614,458 |

43,012 J

K

43012 L

~ General tax reduction

not subject to the corporation tax rate of 38%.

Amount Z from Part 8 of Schedule 27 x100/7 =

Taxable income from line 360 on page 3 (for tax years starting after May 1, 2006, Amount Z on page 3)

Amount QQ from Part 13 of Schedule 27

Taxable resource income from line 435 on page 4

Amount used to calculate the credit union deduction (from Schedule 17)

Total of amounts N, O, P, and Q _ e

Do not complete this area if you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment
corporation, or a mutuat fund corporation, and for tax years starting after May 1, 20086, any corporaticn with taxable income that is

Amount M minus amount R {if negative, enter "0") S
Number of days in the tax year before
Amount S X .January 1, 2008
Number of days in the tax year

Number of days in the tax ysar after
Amount $ X Dec. 31, 2007 and before Jan. 1, 2008

Number of days in the tax year

General tax reduction - totat of amounts Tand U

Enter amount V on line 639 of page 7.

N

9]

P

Q
4 R
8
X7% = T
x8.5%= u
A

T2 E{06) GP29 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.

Pana 50f 8




Clienl: COLLUS Power Corp.  CRA Business # 866168834 Year-end; 2007/12/31 Prinied: 2008/04/27 08:45
— Refundable portion of Part | tax

. Canadian-controlled private corporations throughout the tax year
Aggregate investment income 440 XK26213% = : A
(from Schedule 7)
[Foreign non-business income tax credit from ine 632 onpage7
Deduct:
Foreign investmentincome 445 X8 13%=

(from Schedule 7) (if negative, enter "0") } B
Amount A minus amount B (if negative, enter™@™ .~~~ S C

951,898

Taxable Income from line 360 on page 3
Deduct:

Amount on line 400, 405, 410, or 425 on page 4,
whichever is the least 337.440
Foreign non-business income tax credit

from line 632 of page 7 X 25/9 =
Fareign business income tax credit frem

line 636 pfpage7 x3=

337,440 ¥ 337,440
614,458 X 26 2/3% = 163,855 D

Part | tax payable minus investment tax credit refund
(line 700 minus line 780 from page 8) R 180,180
Deduct: Corporale surtax from line 600 of page 7 e 10,661

Netamaunt 169,529 » 169,529 E

Refundable portion of Part | tax — Amount C, D, or E, whichever is the least 450 0F

Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the previous tax year 460
Deduct: Dividend refund for the previous tax year 465

Add the total of:
Refundable portian of Part | tax from fine 450 above
Total Part IV tax payable from Schedule3
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary
corporation o ] 480

Refundable dividend tax on hand at the end of the tax year - Amount G plus amount H 485 0

~ Dividend refund
Private and subject corporations at the time taxable dividends were paid in the tax year

Taxable dividends paid in ihe tax year from line 460 on page 2 of

Schedule 3 X 13 I

Refundable dividend tax on hand at the end of the tax year from line 485 above J

Dividend refund — Amount [ or J, whichever is less (enter this amount on line 784 of page 8) 0

T2 E (06) GP29 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.
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Cliant: COLLUS Power Corp. CRA Business # 866168834 Year-end: 200712131 Printed: 2008/04/27 08:45

Part]tax payable - Line Eminus lineF

— Part| tax
. Base amount of Part | tax
taxable income from page 3 (line 360 or amount Z, whichever applies) multiplied by 38% 550 361.721 A
Corporate surtax calculation
Base amount from lirne A above ~ e 361,721 1
Peduct;
10% of taxable income {line 360 or amount Z, whichever applies) from page 3 95,190 2
investment corporation deduction from line 620 below . N 3
Federal logging tax cradit from line 640 below 4
i-ederal qualifying environmental trust tax credit from line 648 below 5
For a mutual fund corporation or an investment corporation throughout
the tax year, enter amount a, b, or ¢ belaw on line 6, whichever is the
least: '
28% of taxable income from line 360 on page 3 a
28% of taxed capital gains B o b 6
Part i tax otherwise payable
(line A plus lines C and D minus line F) 169,529 ¢
Tatal offines 2 to 6 . e 99,190 7
Netamount(line 1minusline7) =~ - 266,531 8
Corporate surtax*
Number of days in the {ax year before
Line 8 266,531 X January 1, 2008 365 x4% = 600 10,661 B
Number of days in the tax year 365
*The corporate surtax is zero effective January 1, 2008,
Recapture of investment tax credit from Schedule 31 _ o 7 7 602 C
Calculation for the refundable tax on the Canadian-controlled private corporation’s (CCPC} investment income
{if it was a CCPC throughout the tax year)
Aggregate investment income from line 440onpage6 i
Taxable income from line 360 onpage 3 951,898
Deduct;
Amaunt on line 400, 405, 410, or 425 of page 4,
whichever is the [east _ _ N 337,440
Net amount S o 614,458 » 614,458 i
Refundable tax on CCPC's investment income — 6 2/3% of whichever is less: amount i or ii 604 B
Subtotal (add lines A, B, C, and D) 372382 E
Deduct:
Small business deduction from line 430 on page 4 o 53,990 9
Federai tax abatement . 7 , 608 95,190
Manufacturing and processing profits deduction from Schedule 27 ) 616
Investment corporation deduction _ o o 620
(taxed capital gains 624 )]
Additional deduction — credit unions from Schedule 17 o 628
Federal foreign non-business income tax credit from Schedule 21 B 632
Federal foreign business income tax credit from Schedule 2t 636
Resource deduction from line 438 an page 4 - 10
General tax reduction for CCPCs from amount L on pages 638 43,012
General tax reduction fromamount Vonpage5 ~~  g39
Federal logging tax credit from Schedule 21 o 640
Federal political contributiontaxeredit -~~~ g44
Federal political contributions 646
Federal qualifying environmental trust tax credit =~ - o 648
Investment tax credit from Schedule3t ... 652
Subtotal 192,182 » 192,192 F
180,190 G

Enter amount G on line 700 of page 8.
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Client: COLLUS Powsr Gorp.  CRA Business # B66168834  Year-end: 2007/12/31  Printed: 2008/04/27 08:45

— Summary of tax and credits
. Federal tax
Part | tax payable from-page 7. - R 700 180,190
Part 1.3 tax payable from Schedule 33, 34, or 35 o . To4
Part 1| surtax payable fram Schedule 46 e o e TOB
Part I11.1 tax payahle from Schedule 55 MO
Part IV tax payable from Schedule 3 e o ) R V-
Part IV.1 tax payable from Schedule 43 o R ) 716
Part V! tax payable from Schedule 38 T, £
Part VI.1 tax payable from Schedule 43 B e -
Part XIIl.1 tax payable from Schedule 92 o - o C 727
Part XIV tax payable from Schedule 20 _ ‘ 728
Total federal tax 180,190
Add provincial or territoria) tax:
Provincial or territorial jurisdiction 750 ON
(if more than one jurisdiction, enter "multiple" and complete Scheduls 5)
Net provincial or territorial tax payable (except Guebes, Ontario and Albena) 760
Provingial tax on large corporations (New Brunswick and Nova Scotia) 765
' 4
Total tax payable 770 180,180 A
Deduct other credits:
Investment tax credit refund from Schedule 31~ o o 780
Dividend refund frompage6 ..~ 784
Federal capital gains refund from Schedutet8 =~~~ 788
Federal qualifying environmental trust tax creditrefund . 792
Canadian film or video production tax credit refund (Form T1131) 796
Film or video preduction services tax credit refund (Form T1177) N L
Tax withheld at source o Ny _ . 800
Tolal payments on which {ax has been withheld _ - 801
Provincial and territarfal capital gains refund from Schedule 18 _ ~ 808
Provingial and territorial refundable tax credits from Schedule 5 o 812
Taxinstalments paid I ... B4D
Total credits 8§90 B
Refund Code 894l:| Overpayment Balance (line A minus line B) 180,190 |
Direct DEpOSit Request If the result Is negative, you have an overpayment.
To have the corpuration's refund deposiied directly Inlo the corporation's bank If the result is positive, you have a balance unpaid.
account at a financial instituifur] in Cangda, or to change banking information you Enter the amaunt on whichever line applies.
Ia:]kegatg!}"t gave us, Compﬁté:;ig:?;?;?ﬁzisﬁmw: 910 Generally, we do not charge or refund a difference of $2 or less.
Branch number Balance unpaid 180,190
914 : 918 Enclosed payment 898
Institution number Account number
If the corporation is a Canadian-controlled privaie corparation throughout the tax year,
does [t qualify for the one-menth extension of the date the balance of tax is due? - 896 1Yes[] 2No NA{T]
— Certification
|, 950 Fryer 8951 Timothy 954 Treasurer ,
Last namg First name Position, office or rank
am an authorized signing officer of the corparation. | certify that | have examined this return, including accampanying schedules and
statements, and that the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the
method of calculating income for this tax year is consistent with that of the previous year except as specifically disclosed in a statement
attached to this return.
955 2008/04/27 956 (705) 445-1800
Date Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the autharized signing officer? if no, complete the information below. 857 1Yes 2No[]
958 959( ) -
Name Telephone number
~ Language of correspondence - Langue de correspondance
980 Language of choice/Langue de chaix _1 English / Anglais 2 Frangais / French [
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Client: COLLUS Power Corp.  CRA Business # B66168834 Year-end: 2007/12/31 Prinled: 2008/04/27 08:45

Agency du Cznada

.*I Canada Revenue  Agenceduravenu  NET INCOME {LOSS) FOR INCOME TAX PURPOSES

Schedule 1

* The purpose of this schedule is to provide a reconciliation between the comporation's net income (loss) as reported on the financial

statements and its net income (loss) for tax purposes.

Net income {loss) afier taxes and extraordinary items per financial statements 556,076
Add:
Provision for income taxes - current . I 1 | 324,037
Provision for income taxes - deferred 102 (64,000)
Amartization of tangible assets o e 104 782,058
Non-deductible meals and entertainment expenses 2,000 X50% 121 1,000
Tax reserves deducted in prior year - Schedule 13 125 152,934
Total of fields 201 to 294 o 199 46,086
Total of fields 101 to 199 500 1,242,118 1,242,116
Deduct:
Gain on disposal of assets per financial statements } 401 6,600
Capital cost allowance - Schedule 8 ] 403 671,644
Cumulative eligible capital deduction - Schedule 10 . . 405 54,524
Tax reserves claimed in current year - Schedule 13~ o 413 81,654
Total of fields 300 to 394 - ... 499 31,872
Total of fields 401 to 499 510 846,294 846,294
Net income (loss) for income tax purposes {enter on line 300 of the T2 return) _ o 951,898
Add:
Other additions:
604 Amortization contained in other expenses 28,984
Interest in excess of legislated amount 17,102
Other additions 46,086 294 46,086
Total of fields 201 to 294 (Enter this amount at line 199) 46,086
Deduct:
Other deductions:
700 Employee Future Benegfits 21,846
701 Capital taxes included in tax expense added back 2006 ad]. 10,026
Total of fields 300 to 394 {Enter this amount at line 499) 31,872
T2 SCH 1{01) GP29 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA. Page 1 of 1



Client: COLLUS Power Corp. CRA Business # 866168834 Year-end: 2007/12/31  Printed: 2008/04/27 08:45

* Canada Revenue Agence du revenu Schedule 4
Agency du Canada

CORPORATION LOSS CONTINUITY AND APPLICATION

= This form is used to determine the continuity and use of available losses; to determine the current-year non-capital loss, farm loss,
restricted farm loss, and limited partnership loss; to determine the amount of restricted farm loss and limited partnership loss that may he
applied in a year; and to request a loss carryback to previous years.

* The comoration can choose whether or not to deduct an available loss from income in a tax year. It can deduct losses in any arder.
However, for each type of loss, deduct the oidest loss first.

* According to subsection 111(4) of the /ncome Tax Act, when control has been acquired, no amount of capital loss incurred for a tax year
ending (TYE} before that time is deducfible in computing taxable income in a TYE after that time and no amaunt of capital loss incurred in
8 TYE after that time Is deductible in computing taxable income of a TYE before that time.

* When control has been acquired, subsection 111(5) provides for similar treatment of non-capital and farm losses, except as listed in
paragraphs 111(5)(a) and (b).

¢ Forinformation on these losses, see the 72 Corporation - Income Tax Guide.

* File one completed copy of this schedule with the T2 return, or send it by itself ta the tax centre where the return is filed.

* Parts, sections, subsections, paragraphs, and subparagraphs mentioned in this schedule refer to the Income Tax Act.

Part 1 — Non-capital losses

Determination of current-year non-capital loss
Net income (lass) for income tax purposes e 951,898
Deduct: (increase a loss)
Net capilal losses deducted In the year (enter as a positive amount)
Taxable dividends deductible under sections 112, 113, or subsection 138(6)
Amount of Parf V1.1 tax deductible o o
Amount deductible as prospector's and grubstaker's sharas -
Paragraph 110(1)Xd.2)
}
Subtotal (if positive, enter "0"}
Deduct: {increase a loss)
Section 110.5 and/or subparagraph 115(1){a)(vii) - Addition for foreign tax deductions )
' Subtolal
Add: (decrease a loss)
Current-year farmioss =~
Current-year non-capital loss (if positive, enter "0")
Continuity of non-capital losses and request for a carryback
Non-capital loss at the end of the previous tax year _
Deduct: Non-capital loss expired >~~~ 100
Nan-capital losses at the beginning of the tax year _ 102
Add: Non-capital losses transferred on the amalgamation or the wind-up of a
subsidiary corporation 7 _ ‘ 105
Current-year non-capital loss (from calculation above) 110
Deduct: - ' o
Other adjustments (Includes adjustments for an acquisition of control) 150
Section 80 - Adjustments for fargiven amounts o 140
Deduct:
Amount applied against taxable income (enter on line 331 of the T2 return) 130
Amount applied against taxable dividends subject to Part IV tax 135
Subtotal
Deduct - Request to carry back non-capital loss to:
First previous tax year to reduce taxable income o o
Second previous tax year to reduce taxable income o 902
Third previous tax year to reduce taxable income _ . 203
First previous tax year to reduce taxabile dividends subject to Part IV tax o
Second previous tax year to reduce taxable dividends subject to Part IV tax 912
Third previous tax year to reduce taxable dividends subject to Part [V tax 913
Mon-capital losses - Closing balance S S o . 180

* A non-capital loss expires as follows:
* After 7 tax years if it arose In a tax year ending before March 23, 2004
* After 10 tax years If it arose in a tax year ending after March 22, 2004, and before 2008; or
= After 20 tax years if it arose in a tax year ending after 2005.
An allowable business investment loss becomes a net capital loss as follows:
* After 7 tax years if it arose in a tax year ending before March 23, 2004;
* Afier 10 tax years if it arose in a tax year ending after March 22, 2004.
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Client: COLLUS Power Carp.  CRA Business # 66168834 Year-end: 2007/12/31 Printed: 2008/04/27 08:45
Corporation loss continuity and application

Election under paragraph 88(1.1)(f)
Paragraph 88(1.1)(f) election indicator N s o qan[] Yes
Loss from a wholly owned subsidiary deemed to be a loss of the parent fram its immediately previous tax year,

Part 2 — Capital losses

Continuity of capital losses and request for a carryback

Capital losses at the end of the previous tax year L o0 10,540
Capital losses transferred on the amalgamation or the wind-up
of a subsidiary corporation o 205 10,540
Deduct:

Other adjustments (includes adjustments for an acquisition of control) 250

Section 80 - Adjustments for forgiven amounts 240

Subtotal 10,540

Add:
Current-year capital loss (from the calculation on Schedule 6)

_..210

Unused nan-capital losses that expired in the tax year* ) A

Allowable business investment losses (ABIL) that expiréa as non:éébital
losses in the tax year™ N ) B

Enter amount from line A or B, whicheverisless 215

ABILs expired as non-capital loss:
line 215 divided by the inclusionrate™ ... 220
Subtotal 10,540

Note: If there has been an amalgamation or a wind-up of a subsidiary, do a separate calculation of
the ABIL expired as non-capital lass for each predecessor or subsidiary. Add all these
amounts and enter the total at line 220 above.

Deduct: Amount applied against the current-year capital gain (see Note 1) 225
Subtatal 10,540

Beduct - Request to carry back capital foss to {see Note 2):

First previous tax year . _ TR - )
Second previous tax year , ... 952
Third previous tax year o o eiem... 953
Capital lgsses - Closing balance o e . 280 10,540

Note 1

Enter the amount from line 225 multiplied by 50% on line 332 of the T2 return.

Note 2 :

On lines 225, B51, 952, or 953, whichever applies, enter the actual amount of the loss. When the loss is applied, multiply this amount by
the 50% inclusion rate,

&

Enter the losses from the Bth previous lax year if the losses were incurred in a tax year ending before March 23, 2004. Enter the losses
from the 11th previous tax year if the losses were incurred in a tax year ending after March 22, 2004, and before 2008, Enter the losses
from the 21st previous tax year if the losses were incurred in a tax year ending after 2005, Enter the part that was not used in previous
years and the current year on line A.

** Enter the losses from the 8th previous tax year if the losses were incurred in a tax year ending before March 23, 2004, Enter the losses
from the 11th previous tax year if the losses were incurred in a tax year ending after March 22, 2004. Enter the full amount on line B.

*** This inclusian rate is the rate used to calculate your ABIL referred to at line B. Therefore, use one of the following inclusion rates,
whichever applies:
* For ABILs incurred in the 1999 and previous tax years, use 0.75.
® For ABILs incurred in the 2000 and 2001 tax years, the inclusion rate is equal to amount M on Schedule & - version T25CH6&(01).
* For ABILs incurred in the 2002 and later tax years, usk 0.50.
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Client: COLLUS Power Corp.  CRA Business # B66168834 Year-end: 2007/12/31 Printed: 2008/04/27 D8:45
Corporation loss continuity and application

Part 3 — Farm losses

Continuity of farm losses and request for a carryback
Farm losses at the end of the pravious tax year

Deduct Far!j]_,ioss ‘expired* _ 300
Farm losses at the beginning of the tax year 302
Add: Farm losses transferred on the amalgamation
or the wind-up of a subsidiary corporaton 305
Current-year farm joss _ 310
Deduct:
Other adjustments (includes adjustments for an acquisition of contral) 350
Section B0 - Adjustments for forgiven amounts 340
Amount applied against taxable income {enter on line 334 of the T2 return) 330
Amount applied against taxable dividends subject to Part [V tax 835
Subtotal
Deduct - Request to carry back farm loss to:
First previous tax year to reduce taxable income e
Second previous tax year to reduce taxable income R,
Third previous tax year to reduce taxable income .
First previous tax year to reduce taxable dividends subject to Part [V tax_ o 931
Second previous tax year lo reduce taxable dividends subject to Part 1V tax o 932
Thlrd previous tax year to reduce taxable dividends subject to Part IV tax - 933
Farm [osses Closing balance o 380

*

A farm loss expires as follows:
*» After 10 tax years if it arose in a tax year ending before 2006; or
® After 20 tax years if it arose in a tax year ending after 2005.

Part 4 — Restricted farm losses

Current-year resfricted farm loss

Total losses for the year from farming business _ . 4B5 c
Minus the deductible farm loss: :
$2,500 plus D or E, whicheverisless -~ ,
(AmountC above - $2 500) divided by 2 o D
6,250 E F
Current—year restrlcted farm loss (amount C mmus amuunt F) {enter this amount on line 410)
Continuity of restricted farm losses and request for a carryback

Restricted farm losses at the end of the previous tax year
Deduct; Restricted farm loss expired* 400
Restrlcted farm losses at the beginning of the tax year 402
Add: Restricted farm losses transferred on the amalgamation or the wind- up
ofa sub5|diary corporation 405
Current-year restricted farm loss {enter on line 233 of Schedule 1) 410
Deduct:

Armount applied against farming income (enter on line 333 of the T2 return) 430

Section 80 — Adjustments for forgiven amounts 7 _ 440

QOther adjustments S 450

' ' Subiotal

Deduct — Request to carry back restricted farm loss to:

First previous tax year to reduce farming income S _ 844

Second previous tax year to reduce farming income ) 942

Third previous tax year to reduce farming income - 943
Restricted farm losses - Closing balance o . 480
Note
The total losses for the year from all farming businesses are calculated without Including scientific research expenses.

* A restricted farm loss expires as follows:
* Ajter 10 tax years if it arose In a {ax year ending before 2006; or
* After 20 tax years if it arose in a tax year ending after 2005.
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Client: COLLUS Power Corp.  CRA Business # 866168834 Year-end: 2007/12/31 Printed; 2008/04/27 0§:45
Corporation loss continuity and application

Part 5 — Listed personal property losses

Listed personal property losses at the end of the previous tax year

Listed personal property losses at the baginning of the tax year
Add: Current-vear listed personal property loss (irom Schedule 6)

Deduct:
Amount applied against listed personal property gains
{enter on line 655 of Schedule 6)

Deduct: Listed personal property loss expired after seven tax years

Other adjustments

Deduct - Request to carry back listed personal property loss to:
First previous tax year to reduce listed personal property gains

Second previous tax year to reduce listed persanal property gains

Third previous tax year to reduce listed personal property gains

Listed personal property losses - Closing balance

Continuity of listed personal property loss and request for a carryback

500
SR _502
Sy w— e o tmem e ..,‘A,510
Subtotal
530
e e e, 550
Subtotal
961
982
580

Part 6 -~ Analysis of balance of losses by year of origin

Year of

- Non-capital losses * Farm losses
origin

Restricted farm losses

Listed personal property

losses

2000/12/31

2001M12/31

2002/12/31

2003/12/31

2004/12/31

20056/12/31

2006/12/31

2007/12/31

— Total] | i

* A non-capital loss expires as follows:
® After 7 tax years if it arose in a tax year ending before March 23, 2004;

* After 10 tax years if it arose in a tax year ending after March 22, 2004, and before 20086; or

* After 20 tax years if it arose in a tax year ending after 2005.
An allowable business investment loss becomes a net capital loss as follows:

*® After 7 tax years if it arose in a tax year ending before March 23, 2004;
* After 10 tax years if it arose in a tax year ending after March 22, 2004,

T2 SCH 4 E(07) GP29 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.

Panadof 5




Clignt: COLLUS Power Corp.  CRA Business # 866168834 Yearend: 2007112131 Printed: 2008/04/27 08:45

Corporation |

Part 7 - Limited partnership losses

0ss continuity and application

Current-year limited partnership losses
1 2 3 4 5 6 7
Partnership Fiscal Corporation's Corporation's Com's share of Column 4 - 5 Cumrent-year
identifier period share of limited at-risk amount partnership ITC, (If negative,  |limited partnership
ending partnership loss farming losses and enter "0") losses
resource expenses (Column 3 - 6)
600 602 604 606 608 620
|
Total {enter this amount on line 222 of Schedule 1)
Limited partnership losses from prior tax years that may be applied in the current year
1 2 3 4 5 6 7
Partnership Fiscal Limited Carporation's Corp's share of Column 4 -5 Limited
identifier period partnership losses| at-risk amount partnership ITC, (if negative,  |partnership losses
ending at the end of the business or property enter "0™) that may be
previous tax year lusses, and resource applied in the year
@xpenses (the lesser of
columns 3 and 6)
630 632 634 636 638 650
|
Continuity of limited partnership losses that can be carried forward to future tax years
Partnership Limited partnership| Limited parinership | Current-year limited | Limited partnership | Limited partnership
identifier tosses at the end of| losses transferred on |  partnership losses losses applied losses closing balance
the previous an amalgamation or | (from column 620) {cannot exceed (662+664+670-675)
tax year the wind-up of a calumn 650)
subsidiary
660 662 664 670 675 680
|
Total (enter this amount on line 335 of the T2 return)
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Client: COLLUS Power Corp.  CRA Business # 866168834 Year-end: 2007/12/31 Printed: 2008/04/27 08:45

!*I Canada Customs Agence des dauanes CUMULATIVE ELIGIBLE CAPITAL DEDUCTION Schedule 10

and Revenue Agency el du revenu du Canada

Part 1 - Calculation of current year deduction and carry-forward

Cumulative eligible capital - Balance at the end of the preceding taxation year (if negative, enter "0") 200 778910 A
Add: Cost of eligible capital property acquired
during the taxation year 222
Other adjustments 226
Subtotal (line 222 plus line 226) x3/4= B

Non-taxable portion of a non-arm's length
transferor's gain realized on the transfer of
an ellgible capital property 1o the corporation

after December 20, 2002 223 x12= Cc
amount B minus amount C {if negative, enter "0") » D
Amount transferred on amalgamation or wind-up of subsidiary 224 E
Subtotal (add amounts A, D, and E) 230 778,810 F

Deduct: Proceeds of saie (less outlays and expenses not otherwise
deductible) from the disposition of all eligible capital property

during the taxation year 242 G
The gross amount of a reduction in respect of a forgiven debt
obligation as pravided for in subsection 80(7) .. 244 H
Other adjustments 246 l
(add amounts G, H, and I) x3/4= 248 J
Cumutlative eligible capital balance {amount F minus amount J)
{if amount K is negative, enter "0" at line M and proceed to Part 2) o _ 778,910 K
Cumulative eligibie capital for a property no longer owned after ceasing to carry
an that business - B 249
amount K 778,910
less amount from line 249
Current year deduction 778,910 x 7% = 250 54,524 *
(Iine 249 plus line 250) (enter this amount at line 405 of Schedule 1) 54,524 P 54,524 L
Cumulative eligible capital — Closing balance (amount K minus amount L) {if negative, enter "0") 300 724,386 M
* You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the mammum amount prorated by
the number of days in the taxation year divided by 365. EAr @ Dy Al

/\f:lﬁ,;

Part 2 — Amount to be included in income arising from disposition -
Amount from line K (show as positive amount} S N
Total of cumulative eligible capital (CEC) deductions from income for

taxation years beginning after June 30, 1988 400 1

Total of all amounts which reduced CEC in the current or prior years under

subsection 80 (7) _ S 401 2

Total of CEC deductions claimed for taxation years

beginning before July 1, 1988 _ N 402 3

Negative balances in the CEC account that were
included in income for taxation years beginning
before July 1, 1988 . 408 4

Line 3 minus line 4 (if negative, enter "0") » 5
Total oflines 1, 2, and 5 _ 6
Amounis included in income under paragraph 14(1)(b}, as ' o

that paragraph applied to taxation years ending after

June 30, 1988 and before February 28, 2000, to the extent

that it is for an amount described at line 400 - 7

Amounts at line T from Schedule 10 of previous

taxation years ending after February 27, 2000 8

Subtotal (line 7 plus line 8) 409 > g

Line & minus line 9 (if negative, enter "0")
Line N minus ling O {if negative, enter "0")

Line5 _ x1in2=

Line P minus line Q (if negative, enter "0")

AmountR _ x ____66.6667

W3O TO

Amount N or amount O, whichever is less
Amount to be included in income (amount (2] plus amountT) (enterth:s amount Dn lme 108 afScheduIe 1) 410

FTOSCHID DAY P2 - RETAIN ON FIE MO NOIT STIRMIT M TUHE oA Mo 4 —~F 1



Cilent: GOLLUS Power Corp.  CRA Business £ 866168834 Year-end: 2007/12/31 Printed: 2008/04/27 08:45

CONTINUITY OF RESERVES

Canada Customs Agence des douares
and Revenue Agency et du revenu du Canada

3 |

* For use by corporations to provide a continuity of all reserves claimed which are allowed for tax purposes.

Schedule 13

Part 1 - Capital gains reserves

Description of property

001

Balance at the
heginning of the year
002

Transfer on wind-up
or amalgamation
003

Balance at the end of
the year
004

Totals

nos

009

010

The total capital gains reserve at the beginning of the taxation year plus the total transfer on wind-up or amalgamation should be entered on
line 880, and the total capital gains reserve at the end of the taxation year should be entered on line 885 of Schadule 6.

Part 2 - Other reserves not deducted for accounting purposes

Description of property Balance at the Transfer on wind-up |Balance at the end of
beginning of the year| or amalgamation the year

Reserve for doubtful debt 110 115 120

Reserve for undelivered goods and services not rendered 130 152,934 135 140 81,654
Reserve for prepaid rent 150 155 160
Reserve for December 31, 1995 income 170 175 180
Reserve for returnable containers 190 185 200
Reserve for unpaid amounts 210 215 220
Other tax reserves 230 235 240

Totals |270 152,834 |275 280 81,654

The amount from line 270 plus the amaunt from line 275 should be included on line 125 of Schedule 1 as an addition.
The amount from line 280 should be included on line 413 of Schedule 1 as a deduction.

———— Part 3 - Accounting reserves not deductible for tax purposes

Description of property

Balance at the
beginning of the year

Balance at the end of
the year

Totals

A

Enter amount A on line 414 of Schedule 1 as a deduction.
Enter amount B on line 126 of Schedule 1 as an additjon.

T2 SCH 13 (99) GF'29 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.
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Clienl: COLLUS Power Corp, CRA Business # B86168834 Year-end: 2007/12/31 Printed: 2008/04/27 08:45

l * Canada Revenue Agence du revenu Schedule 23
Agency du Canada

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO
ALLOCATE THE BUSINESS LIMIT :

* Foruse by a Canadian-conirolled private corparation {CCPC) to identify all associated carporations and to assign a percentage for each associated
carporation. This percentage will be used to allocate the business limit for purpeses of the small business deduction. Information from this schedule will
also be used to determine the date the balance of tax is due and to calculate the reduction te the business limit.

* Anassodiated CCPC that has more than one tax year ending in a calendar year, is required to file an agreement for each tax year ending in that calendar
year,

Column1:  Enler the legal name of each of the corporalions in the associated group, including non-CCPCs and CCPCs that have filed an election under
subsection 256(2) of the income Tax Act nol 1o be assoclated for purpases of the small business deduction.

Column 2:  Provide the Business Number for each corporation {if a corporation Is not registered, enter NR).

Golumn 3:  Enter the assoclation code that applies to each corparation:
1 - Associated for purposes of aflocating the business limit (unless code 5 applies)
2 -CCPC that is a "third corporation" that has elected under subsection 256(2) not to be assoclated for purposes of the small business

deduction.

3 - Non-CCPC that Is & "third corporation” as defined in subsaction 256{2)
4 - Associated non-CCPC
5 - Associated CCPC to which code 1 does nat apply because of a subsection 256(2) election made by a "third corporation”

Column 4:  Enter the business limit for the year of each corporation in the associated group. The business limit s computed at line 4 an page 4 of each
respeclive corporation's T2 return,

Column §:  Asslign a percentage lo allocate the business limit to each corporation that has an asseciation code 1 in column 3. The total of all percentages in
column 5 cannot excesd 100%.

Cofumn &  Enter the business limit allocated ta each corporation by multiplying the amount in column 4 by the percentage in column 5. Add all business
limits allocated in column 6 and enter the total at line A, Ensure that the total at line A falls within the range for the catendar year to which the
agreement applies:

Calendar year Acceplable range
2004 $225,001 to $250,000
2005 $250,001 to $300,000
2006 maximum $300,000
2007 $300,001 to $400,000

If the calendar year to which this agreement applies is after 2007, ensure that the total at line A does ot exceed $400,000.

Allocating the business limit

Date filed (do not use this area) L o o ..025
Enter the calendar year to which the agreement applies . ... bS50 2007
Is this an amended agreement for the above-noted calendar year that is intended to
replace an agreement praviously filed by any of the associated corporations listed below?  075[] 1 Yes 2 No
1 2 3
Names of associated corporations Business Number of Association
associated corporations code
100 200 300
1 {COLLUS Power Corp. 86616 8834 RC Q001 1
2 [Collus Solutions Corp. 86616 8636 RC 0001 1
3 [Collingwood Utility Services Inc. 87011 2323 RC 0001 1
4 |Collus Energy Corp. 87011 2125 RC 0001 1
Allocate business [imit using: % s
4 Allocaling business limit
Taxation year Business limit 5 6 7
for the year Percentage of the Business limit Gross Part 1.3 tax for
(hefore allocation) business limit aflocated business limit reduction
(%) 8
Start End 150 : 400
1 12007/01/01 2007/12/31 400,000 84.360 337.440
2 12007/01/01 2007/12/31 400,000 15.640 62,560
3 [2007/01/01 2007/12/31 400,000
4 [2007/01/01 2007/12/31 ' 400,000 ‘
TOTALS 100.000 A 400,000
If the taxalion year of the corperation filing this form is less than 51 weeks, enter the
prorated business limit in this box. _ o . 8 337,440

T2 SCH 23 (06) GP29 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.
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Client: GOLLUS Pawer Corp.  CRA Business # 866168834 Year-end: 2007/12/31 Printed: 2008/04/27 08:45

AGREEMENT AMONG ASSOCIATED CCPCs TO ALLOCATE THE BUSINESS LIMIT

Business limit reduction under subsection 125(5.1) of the ITA

The business limit reduction is calculated in the small business deduction area of the T2 retumn. One of the fastors used in this calculation is the "Large
carparation amount” at lire 415 of the T2 retumn. If the corporation is a member of an associated group** of corporations In the current tax year, the amount
at line 415 of the T2 return fs equal to 0.225% x (A - $10,000,000) where, "A" is the total of taxable capital employed in Canada*** of each corporation in the
associated group for its last tax year ending in the preceding calendar year.

* Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6. However, if the corporation’s tax year is less than 51 weeks,
prorate the amount in column 6 by the number of days in the tax year divided by 365, and enter the result on line 410 of the T2 return.

Special rules apply if a CCPC has more than one tax year ending in a calendar year and is associated in mare than one of those years with another CCPC
that has a tax year ending in the same calendar year. In this case, the business limit for the second (or subsequent) tax year(s) will be equal to the lesser
of the business limit determined for the first tax year ending in the calendar year and the business limit determined for the second (or subsequent) tax
year(s) ending in the same calendar year.

** The associated graup includes the corporation filing this scheduie and each corporation that has an "association code” of 1 or 4 in column 3.

*** "Taxable capital employed In Canada" has the meaning assigned by subsection 181.2{1) or 181.3(1) or section 181.4 of the ITA.

T2 SCH 23 (06) GP29 - RETAIN ON FILE. DO NOT SUBMIT TC THE CRA.
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C[ient: GOLLUS Power Corp.  CRA Business # 866168834  Year-end; 2007/12/31 Pdnled: 2008/04/27 G8:45

Agency du Canada

*I Canada Revenue  Agence du revenu PART I.3 TAX ON LARGE CORPORATIONS Schedule 33

File this schedule if the total taxable capital employed in Canada of the corporation (other than a financial institution or an insurance
corporation) and its related corporations is greater than $10,000,000.

Even if there is no Part 1.3 tax payable for the days in the tax year that are after 2005, you must still complete this schedule (except parts 5
and 9).

Parts, sections, subsections, and paragraphs referred to on this schedule are from the Income Tax Act and the income Tax Regulations.
Subsection 181(1) defines the terms "financial institution"”, "long-term debt" and "reserves".

Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or any other amount under Part 1.3 for its
capital, investment allowance, taxable capital, or taxable capital employed in Canada, or for a parinership In which it has an interest.

No Part |.3 tax is payable for a taxation year by a corporation that was:

1) bankrupt [as defined by subsection 128(3)] at the end of the year;

2) a deposit insurance corporation throughout the year, as defined by subsection 137.1 (5), or deemed to be a deposit insurance
corporation by subsection 137.1(5.1);

3} exempt from tax under section 149 throughout the year on all of its taxable income:

4) neither resident in Canada nor carrying on a business through a permanent establishment in Canada at any time in the year; or

3) a corporation described in subsection 136(2} throughout the year, the principal business of which was marketing (including any related
processing) natural products belonging to or acquired from its members or customers.

File the completed Schedule 33 with the T2 Corporation Income Tax Return no later than six months from the end of the tax year.
This schedule may contain changes that had not yet become law at the time of printing.

If the corporation was a non-resident of Canada throughout the year and carried on a business through a permanent establishment in
Canada, go to Part 4, "Taxable capital employed in Canada."

Part 1 - Capital

Add the following amounts at the end of the year:

Reserves that have not been deducted in computing income for the year

underPa__r_t__I _ ) _ o 101 211,109
Capital stack {or members’ contributions if incorporated without share capital) 103 5,101,340
Retained earnings o ) ) 104 1,587,361
Contributed surplus _ . e o 105

Any other surpluses e L 106 2,966,014
Deferred unrealized foreign exchange gains 107

All loans and advances to the corporation ... o8

All indebtedness of the corparation represented by bonds, debentures, notes,

mortgages, hypothecary claims, bankers' acceptances, or similar obligations 109 3,151,766

Any dividends declared but nat paid by the corporation before the end of the year 110

All other indebtedness of the corporation (other than any indebtedness for a

lease)

that has been outstanding for rore than 365 days before the end of the year T

Proportion of the amount, if any, by which the total of all amounts (see note

below) for the partnership of which the corporation is a member at the end of the

year exceeds the amount of the partnership's deferred unrealized foreign

gxchange losses 112
Subtotal 13,017,590 » 13,017,580 A

Deduct the foliowing amounts:

Deferred tax debit balance at the end of the year _ 121 90,000
Any deficit deducted in computing its shareholders’ equity {including, for this

purpose, the amount of any provision for the redemption of preferred shares) at

the end of the year . 122
Any amount deducted under subsection 135(1) in computing income under Part |

for the year, as long as the amount may reasonably be regarded as being

Included in any of lines 101 to 112 above 123
The amount of deferred unrealized foreign exchange losses at the end of the year 124
Subtotal - 90,000 » 90,000 B
Capital for the year (amount A minus amount B) (if negative, enter "0")_ 190 12,927,580

T2 5CH 33 E (06) GP29 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Client: GOLLUS Power Corp.  CRA Business # BEE168834 Year-and: 2007/12/31 Printed: 2008/04/27 08:45

PART 1.3 TAX ON LARGE CORPORATIONS

~ Part 2 - Investment allowance

Add the carrying value at the end of the year of the following assets of the corporation:

A share of another corporation o ) 401
A loan or advance to another curporatlor]_ (other than a financial lnstltutmn) 402
A'bond, debenture, note, mortgage, hypothecary claim, or similar obligation of another corporatlon (other

than a financial institution) B o 403
Long-term debt of a financial institution o 404
A dividend receivable on a share of the capital stock of anather corporation 405

A loan or advance to, or a bond, debenture, note, morlgage, hypothecary claim, or similar ob!igatlon of, a
partnership all of the members of which, throughout the year, were other corporations {other than financial
Institutions) that were not exempt from tax under Part 1.3 [other than by reason of paragraph 181.1(3)({d)] 406
An interest in a partnership 407
Investment allowance for the year (add lines 401 to 407) 490

— Part 3 - Taxable capital

Capital for the year (line 190) e o 12927580 C
Deduct: Investment allowance far the year (line400y - D
Taxable capital for the year (amoungmg minus amount D} (if negative, enter™@”y 500 12,927,590

Part 4 - Taxable capital employed in Canada

To be compieted by a corporation that was resident in Canada at any time in the year
Taxable capital

Taxable capital for Taxable income earned employed in Canada
the year (line 500) 12,927,500 in Canada 610 951,898 = 690 12,927,590
Taxable income 951,898

Notes: 1. Regulation 8801 gives details on calculating the amount of taxable income earned in Canada.
2. Where a corporation’s taxable income for 2 tax year is "0," it shall, for the purposes of the above calculation, be deemed to
have a taxable income for that year of $1,000.
3. In the case of an airline corporation, Regulation B601 should be considered when completing the above caiculation.

To ba completed by a corporation that was a non-resident of Canada throughout the year
and carried on a business through a permanent establishment in Canada

Total of all amounts each of which is the carrying value at the end of the year of an asset of the carporation
used in the year or held in the year, in the course of carrying on any businegss it carried on during the year
through a permanent establishment in Canada ' o 701

Deduct the following amounts:

Carporation's indebtedness at the end of the year [other than indebtedness

described in any of paragraphs 181.2(3)(c) to ()] that may reasonably be regarded

as relating to a business it carried on during the year through a permanent

establishment in Canada _ 711

Total of all amounts each of which is the carrying value at the end of year of an

asset described in subsection 181.2(4) of the corporation that it used in the vear, ar

held in the year, in the course of carrying on any business during the year through

a permanent establishment in Canada Y-

Total of all amounts each of which is the carrying value at the end of year of an

asset of the corporation that is a ship or aircraft the corporation operated in

international traffic, or personal or movable property used or held by the

corporation in carrying on any business during the year through a permanent

establishment in Canada _ ‘ 713 .
' Total deductions {(add lines 711, 712, and 713) E

Taxable capital employed in Canada (line 701 minus amount E) (if negative, enter"0"y 790

T2 SCH 33 £ (06} GP2g2 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Client: COLLUS Power Corp.  CRA Business # 866166834 Year-end: 2007/12/31  Printed: 2008/04/27 08:45

PART 1.3 TAX ON LARGE CORPORATIONS

~ Part 5 - Calculation of gross Part .3 tax

if the tax year starts after 2005, do not complete this part.

Taxable capital employed in Canada (line 690 or 790, whichever appliesy 12,827,590
Deduct: Capital deduction claimed for the year (enter $50,000,000 or, for related corporations, the amount
aliocated on Schedule 36) B o o ) 50,000,000
Excess of taxable capital employed in Canada over capital deduction R - &
Line 811 X Number of days in the tax vear in 2004 x 0.002 = F
Number of days in the tax year 365
Line 811 * Number of days in the tax year in 2005 - X 0.00175= G
Number of days in the tax year 385
Note: The Part 1.3 tax rate is reduced to 0% for the days in the tax
year that are after 2005.
Subtotal (add amounts F and G) H
Where the tax year of a corporation is less than 51 weeks, calculate the amount of gross Part 1.3 tax as follows:
Amaunt H X Number of days in the year { )= |
369
Gross Part 1.3 tax (amount H or |, whichever applies) L R 820
— Part 6 - Calculation of gross Part 1.3 tax for purposes of the unused surtax credit
Taxable capital employed in Canada (line 890 or 790, whichever applies) 12,927,590 J
Deduct: Capital deduction claimed for the year (enter $50,000,000 or,
for related corporations, the amaount allocated on Schedule 36) 801 50,000,000 x1/5= 10,000,000 K
Excess (amount J minus amount K) {if negative, enter "0") 2,927,590 L
Amount L 2,927,590 x000225= o 6,587 M
VWhere the tax year of a corporation is less than 51 weeks, calculate the amount of gross Part 1.3 tax for
purposes of the unused surtax credit as follows:
Amount M x Number of days in the year { ) = N
365
Gross Part 1.3 tax for purposes of the unused surtax credit (amount M ar N, whichever applies) 821 6,587

T2 SCH 33 E (06) GP29 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Client: COLLUS Power Corp.  CRA Business # 866168834 Year-end: 200711231 Printed: 2008/04/27 08:45

PART .3 TAX ON LARGE CORPORATIONS

~ Part 7 - Calculation of current-year surtax credit available

* Corpaorations can claim a credit against their Part 1.3 tax for the amount of Canadian surtax payable for the year. This Is called the surtax
credit.

* Any unused surtax credit can be carmied back three years or carried forward seven years. Unused surtax credits must be applied in order
of the oldest first.

* Refer to subsection 181.1(7) when calculating the amount deductible for a corporation's unused surtax credits where control of the
corparation has been acquired between the year in which the credits arose and the year in which you want to claim them.

For a comoration that was a non-resident of Canada throughout the year, enter amount a or b at line O, whichever is less:

a} line 600 from the T2 retum o a

b} line 700 from the T2 return i e b 0O
In any other case, enter amount ¢ or d at line P, whichever is less:

c) line 600 from the T2 return 10,661 x({lineB90+lines00) = 10,661 ¢

d) line 700 from the T2 retumn o 180,190 d 10,661 P
Current-year surtax credit available (amount O or P, whichever applies) 830 10.661

— Part 8 - Calculation of currenf-year unused surtax credit

Currant-year surtax credit available (fine 830) e 10,661
Less: Gross Part 1.3 tax for purposes of the unused surtax credit (line 821) T 6,587
Current-year unused surtax credit (if negative, enter0y 850 4.074

Enter this amaunt at line 600 on Schedule 37.

— Part 9 - Calculation of net Part 1.3 tax payable

If the tax year starts after 2005, do not complete this part.

Gross Part .3 tax (line 820) R o Q
Deduct:
Current-year surtax credit applied (line 820 or 830, whichever is less) | 861
Unused surtax credit from previous years applied (amount from
line 320 on Schedule 37) . 862

Surbtot'é'['(ééﬁﬁbf"bé more than amount on line 82{)) R

Net Part I.3 tax payable {amount Q minus amount R) 870

Enter this amount at line 704 of the T2 return.

— Part 10 - Calculation for purposes of the small business deduction

This part is applicable only to corporations that are not associated in the current year, but were associated in the prior year.,

Taxable capital employed in Canada {line 690 or 790, whichever applies) 12,927,590 S
Deduct: :

Capital deduction claimed for the year {enter §10,000,000) 10,000,000 T

Excess (amount S minus amount T) (if negative, enter "0") 2,927,580 U

Gross Part 1.3 tax for purpoées of the small business deduction {Amount U x 0.00225) 7 6,587 V

Enter this amount at line 415 of the T2 return.

T2 SCH 33 E (06) GP29 - RETAIN ON FILE. DO NOT SUBMIT TO THE GRA.
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Client: COLLUS Power Corp.  CRA Business # 866168834 Year-end: 2007/12/31  Printed: 2008/04/27 08:45

Wk Sy Sionceses iovanes | AGREEMENT AMOﬁi ISTEIL:;,i)e CORPORATIONS - Schedule 36

* Corporations related at any time in their tax year that ends in the calendar year of the agreement should use this schedule to allocate the
capital deduction of $50,000,000 ameng the members of the related group if:
- any member has to pay Part 1.3 tax;
~ any member applies the surtax credit against Part |.3 tax in a tax year starting before January 1, 2006; or
- any member wanis to carry back an unused surtax credit against Part 1.3 tax to a tax year starting before January 1, 2006.

* According to subsection 181.5(7) of the Income Tax Act, a Canadian-controlled private corporation is not considered to be related to
anather corporation for the capital deduction unless it is also assotiated with that carporation.

* In cases where a related corporation has more than one tax year ending in a calendar year, it has to file this agreement for each of those
tax years.

= Any corporation in the related group may file this agreement on behalf of the group. However, if an agreement is not already on file with
us when we assess any of the returns for a tax year ending in the calendar year of the agreement, we will ask for one.

* Attach additional schedules if more space is required.

— Agreement
Dale filed (for departmental use only}) ' . 010
Is this an amended agreement? B . 020[] 1 Yes 2No
Calendar year to which the agreement applies 030 2007

Note: This agreement must include all the information indicated below for all members of the related group, including members to which no
amount of capital deduction is allocated for the year. However, any member that is exempt from Part 1.3 tax under subsection
181.1(3) of the Income Tax Act does not have to be included.

Names of all corporations which Business number Allocation of capital |Taxation year end to which this
are members of the related group (if a corporation is not | deduction for the year agreement applies *
registered, enter "NR™) 3
200 300 400 500
COLLUS Power Corp. 86616 8834 RC 0001 50,000,000 | yyyy/mm/dd
Collus Salutions Corp. 86616 8636 RC 0001 0| yyyy/mm/fdd
Collingwood Utility Services inc. 87011 2323 RC 0001 01 yyyyimmidd
Collus Energy Corp. 87011 2125 RC 0001 0 yyyyimm/dd
, Total (cannct be more than $50,000,000) 50,000,000

*

Entries are only required in this column for a corporation that has more than one tax year ending in the same calendar year and is related
in two or more of those tax years to another corporation that has a tax year ending in that calendar year. The capital deduction of the first
corporation for each such tax year at the end of which it is related to the other corporation is an amount equal to its capital deduction for
the first such tax year. Enter the tax year-and to which this agreement applies.

TP SCHRWN7ACEIC.AETAINAON BITE A NAT SIEMIT TA THE rE A e A F 4



Client: COLLUS Power Corp. CRA Business # 866168834 Year-and: 2007/12/31 Printed: 2008/04/27 08:45

I *l Ganada Revenue  Agence du revenu CALCULATION OF UNUSED SURTAX CREDIT

Agency du Canada

Use this schedule to caiculate a corporation's unused surtax credit.

SCHEDULE 37

* You should also use this schedule to request a cammyback of unused surtax credit. This request should be filed by the required filing date

of the T2 return for the year in which the surtax credit arose.

* Any unused surtax credit can be camied back three years and carmied forward seven years. Unused surtax cradits must be applied in

order of the oldest first.

* Refer to subection 181.1(7) of the /ncome Tax Act when calculating the amount deductible for a corporation’s unused surtax credits where
control of the corperation has been acquired between the year in which the credits arose and the year in which you want to claim them.

* Aftach this schedule to the T2 retum or mail it separately to the tax centre where the return is filed.

Part 1 - Unused surtax credits

Unused surtax credit a] Transfers on
Year of origin end of preceding tax amalgamation or Current year credit Applied Ending balance
year wind-up . .
Expired
2000/12/31
2001/12/34
2002/12/31
2003/12/31 268 268
2004/12/31 3.855 3.855
2005/12/31 4,812 4,912
2006/12/31 9,649 9,649
2007/12/31 ' 4,074 4,074
Totals 18,684 | 22,758
Calculation of closing balance of unused surtax credit
Unused surtax credit at the end of the preceding tax year ) 18,684
Deduct Unused surtax credit expired after seven tax years S o 115
Unused surtex eredlt at beglnntng of the tax year o _ 120 18,684
Add: Unused surtax credit transferred on amalgematlen or the wrnd -up of subsrdlary“_ o _ 220
Subtotal 18,684 A
Deduct: Amount of unused surtax credit carried forward from previous years and applied to reduce Part 1.3
tax payable in the current year (see line 862 of Schedule 33, line 862 of Schedule 34, or line B62 of
Schedule 35, whichever applies) 320
Unused surtax credit balance 18,684
Deduct: Amount of unused surtax credit carried forward from previous years and applied to reduce Part VI
tax payable in the current year (If the current tax year ends before July 1, 2006, enter amount from line 887
of Schedule 38. If the current tax year starts after June 30, 2006, enter amount from line 885 of Schedule 38.
If the current tax year straddles July 1, 20086, enter amount from line 887 of Schedule 38 multiplied by the
number of days in the tax year befare July 1, 2008, divided by the number of days in the tax year, plus line
885 of Schadule 38 multiplied by the number of days in the tax year after June 30, 20086, divided by the
number of days in the tax year) _ 420
‘ Excess 18,684
Add: Current year unused surtax credit (enter amount frorn line 850 of Schedule 33, fine 850 of Schedule 34,
or line B50 of Schedule 35) 600 4,074
Subtotal 22,758
Deduct: Unused suriax credit carried back to preceding taxation year(s) {complete Part 2 below) B
CIosrng balance of unused surtax credit ] . 820 22,758
Part 2 - Request for carryback of unused surtax credit
To Part 1.3 tax To Part VI tax
1st preceding tax year : 2006/12/31 Credit to be applied 901 911
2nd preceding tax year 2005/12/31 Credit {o be applied 902 912
3rd preceding tax year 2004/12/31 Credit to be applied 903 913
Subtotal C D

Total of C and D (enter this amount at line B in Part 1 above)

*  ifyou carry back an amount agsinst Part VI tax to a tax year that straddles July 1, 2008, see Part 3.

T AL AT ATy SO0

Meomem 1 =Ff 7



Client: COLLUS Power Corp.  CRA Business # 866168034 Year-end: 200712/31 Prinled: 2008/04/27 08:45

Part 3 — Calculation of current-year unused surtax credit that can be carried back against Part V| tax

‘payable to a tax year that straddles July 1, 2006

amourit you want to carry back on line 911, 912 or 913 (whichever applies).

** Tax year to which the credit will be carried back

Line 600" 4,074 X Days in the tax year™ bafore July 1, 2006( 181 )= 2,020 E
Days in the tax year™ { 365 )
Net Part VI tax payable for the period before July 1, 2006
(line HH of Schedule 38 for the straddle tax year) e F
Enter amount E or F, whichever is less o e G
Line 800* 4,074 X Days in the tax year™ after June 30, 2008(_ 184 )= 2,054 H
Days in the tax year™ ( 365 )
Net Part VI tax payable for the period after June 30, 2006
{line RR of Schedule 38 for the straddle tax year) o |
Enter amount H or [, whichever is less e J
Current-year unused surtax credit that can be carried back against Part VI tax payable to a tax year
that straddies July 1, 2006 {amount G plus amount J} K

Amount K is the maximum amount that you can carry back against Part V| tax payable to a tax year that straddles July 1, 2006. Enter the

* Deduct from line 600 any amount that is being carried bhack to another tax year against Part 1.3 or Part VI tax payable.

T2 S 27 (07 2R9Q
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Cllent: COLLUS Power Corp.  CRA Business ¥ B66168834 Year-end: 200714 2/31 Printed: 2008/04/27 08:45

SHAREHOLDER INFORMATION

Agence du revenu
du Canada

Canada Revenue
Agency

Nl

Schedule 50

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common andior

preferred shares.

Name of shareholder

Business Number

Social Insurance

Trust Number

Percentage

Percentage

(after name, indicate in brackets if the (If a corporation is not Number * {If a trust number| comman shares |praferred shares
shareholder is a corporation, partnership, [registered, enter "NR") * is not available,
individual or trust) enter "NA") *
100 200 300 350 400 500
Collingwood Utility Services Corp. 87011 2323 RC 0001 100.000
RC

* For a taxation year commencing before January 1, 2004, if the shareholder is a trust, enter NR at field 200 or NA at field 300. Do not

enter a trust number in field 350.

T2 SCH 50 (06) GP29 - RETAIN ON FILE. DO NOT SUBMIT 7O THE GRA.
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Client: COLLUS Power Corp.  CRA Business # 866168834 Year-end: 2007/12/31 Printed: 2008/04/27 08:45

BALANCE SHEET INFORMATION

Canada Cusioms Agence des douanes
; * I and Revenue Agency et du revenu du Canada

Schedule 100

Assels Code Current year Prior year
Cash and deposits 1000 3,640,113 5,272,508
Accounts Receivable 1060 8,608.526 6,753,684
Inventories 1120 282,493 245,218
L_and 1600 90,439 90,438
Buildings 1680 80,668 80,668
Accumulated amortization of buildings 1681 (52,010) (49,868)
Machinery, equipment, furniture and fixtures 1740 21,062,245 19,229,015
Accumulated amortization of machinery, equipment, furniture and fixtures 1741 (11,702,656) {10,893,455)
Other tangible capital assets 1800 805,116 695,439
Other long term assats 2420 (2,289,761) (1.851,908)
Future income taxes 2421 90,000 26,000
Total asseis 2599 2(),615,173 19,597,740
Liabilities Code Current year Prior year
Bank overdraft 2600
Amounts payable and accrued liabilities 2620 6,001,552 3,920,946
Iinterest payahle 2629 5,030 7.255
Taxes payable 2680 20,222 136,411
Due to related parties 2860 641,383 1,568,244
Other current liabilities 2960 1,069,793 1,188,695
Long term debt 3140 1,710,170 1,710,470
Chartered bank loan 3143 1,441,597 1,748,805
Bonds and debenturas 3210 32,000
Other long term liahilities 3320 80,711 186,575
Total liabililies 3499 10,960,458 10,489,101
Equity Code Current year Prior year
Common shares 3500 5,101,340 5,101,340
Contributed and other surplus 3540 2,966,014 2,966,014
Refained earnings / deficit 3600 1,587,361 1,031,287
Total equity 3620 9,654,715 9,098,641
Total liabilities and equity 3640 20,615,173 19,697,742
Retained earnings Code Current year Prior year
Retained earnings/deficit-start 3660 1,031,285 580,614
Net income / loss 3680 556,076 |. 450,673
Total retained earnings 3849 1,587,361 1,031,287
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Client: COLLUS Fower Corp. CRA Business # 866168834 Year-end: 2007/12/31 Printed: 2008/04/27 08:45

INCOME STATEMENT INFORMATION

Canada Cusioms Agence des douanes
!* I and Revenue Agency et durevenu du Canada

Details

Operating name, if different from the corporations' legal name

0001

Schedule 125

Description of operation, if filing multiple Schedules 125
0002

Revenue Code Current year Prior year
Trade sales of goads and services 8000 28,338,132 28,004,024
Total sales of goods and services 8089 28,338,132 28,004,024
Invesiment revenue 8090 261,417 180,656
Rental revenue 8140 83,030 110,667
Realized gains / losses on dispasal of assels 8210 6,600 10,000
Other revenue 8230 219 068 184,293
Total revenue 8299 28,808,247 28,489,640
Cost of sales Code Current year Prior year
Opening inventory 8300
Purchases / cost of materials 8320 23,788,955 23,724,570
Direct wages 8340 142,685 133,241
Other direct costs 8450 615,493 590,120
Cost of sales 8518 24,547,133 24,447,931
Gross profit / loss {item 8089 - item 8518) 8519 3,790,999 3,556,093
Operating expenses Code Current year Prior year
Advertising and promation B520 71,280 100,646
Bad debt expense 8590 60,636 19,072
Amaortization of tangible assets 8670 774,204 759,41
Interest and bank charges B710 337,278 240,619
Business taxes, licences and memberships B760 1,960 15,822
Qffice expenses 8810 461 270
Restructuring costs BB74 B, 155 8,155
Rental B910 30,000 27,500
Repairs and maintenance BI60 1,262,942 1,200,795
Salaries and wages 9060 282,115 265,079
Qther expenses 9270 715,557 730,151
Tolal operating expenses 9367 3,544,588 3,367,600
Tolal expenses 9368 28,091,721 27,815,531
Net non-farming income 9369 816,526 674,109
Farming reﬁenue Code Current year Prior year
Grains and oilseeds ' 9370
Total farm revenue 9659
Farming expenses Code Current year Prior year
Crop expenses ' 9660 :
Total farm expenses . 9898
Net farm income 9899
Net income / loss hefore taxes and extraordinary items 9970 816,526 674,109

T2 AR PR _RETAINONFIUE DAONOT SIUIRMIT TO THE CRA
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Client: COLLUS Power Corp.  CRA Business # B66168834 Year-end: 2007H2/31  Printed: 2008/04/27 08:45
Summary

‘Comp[ete this section if only one Schedule 125 is filed, Schedule 140 is used to
summarize the information from multiple Schedules 125.

Extraordinary items
Legal settlements
Unrealized gains / losses

Unusual items

Current income taxes
Future income tax provision
Net incoma / |oss aiter taxes and extraordinary items

T285CH 125 CPIS_RETAINON ENE MO NOTSIIBMITTO THE CRA

413 -
+
324,037 - 274,436
{64,000} - {51,000)
556,076 = 450,673
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Client: COLLUS Power Corp.  CRA Business # 866168834 Year-end: 2007/12/31 Printed: 2008/04/27 08:45

I*I Canada Cusioms Agence des douanes NOTES CHECKLIST Schedule 141
and Revenue Agency et du revenu du Canada
This schedule shouid be completed from the perspectwe of the person who prepared or reported an the financial statements. This
person is referred to as the "accounting practitioner”, in this schedule.
* For more information, see RC4088, Guide to the General Index of Financial Information (GiFl) for Corporations and T4012, T2 Corporation
— Income Tax Guide.
* Attach a copy of this schedule, along with any Notes to the financial statements, to the GIFl.

— Part 1 - Accounting practitioner information

Does the accounting practitioner have a professional designation? L ', - o9sXlYes [INo

_097[]Yes [XINo

* A person connected with a corporation can be: (i) a shareholder of the corparation who owns more than 10% of the common shares;
{if} a director, an officer, or an employee of the corporation; or {iif) a person not dealing at arm's length with the corporation.

Note
I the accounting practitioner does not have a professional designation or is connected with the corporation, you do not have fo complete
Parts 2 and 3 of this schedule. However, you do have to complete Part 4.

Is the accounting practitioner connected* with the corporation?

— Part 2 — Type of involvement
Choaose the option that represents the highest level of invelvement of the accounting practitioner: 198
Completed an auditor's report
Completed a review engagement repcut ) o
Conducted a compilation engagement .

OOl

e M )=

— Part 3 - Reservations
If you selected option ™1" or "2" under Type of invelvement above, answer the following question:
Has the accounting practitioner expressed a reservation? _ 099[ ] Yes

B<i
=
Q

_ Part 4 - Other information

Were notes to the financial statements prepared? 101[xlYes [INo
if Yes , complete lines 102 to 107 below: )
Are any values presented at ather than cost? o ] ) 102[]yes [XNo
Has there been a change in accountlng pOllClES since the Iast return'? ] o 103{ ] Yes No
Are subseguent events mentioned in the notes? e _ 104f | Yes No
|s re~evaluation of asset information mentioned in the notes'? o o 105[ | Yes No
Is contingent liability mentioned in the nates? i ) ) 106xlYes [JNo
Is information regarding commitments mentioned in  the notes? 107 dYes [JNo
Dogs the corporation have investments in joint venture(s) or parinership{s)? 108[ ] Yes No
If Yes , complete fine 109 below:
Are you filing financial statements of the joint venture(s) or partnership(s)? 109 ]Yes [JNo

TZ SCH 141{05) GP25 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Client: COLLUS Power Corp, CRA Business # 866168834 Year-end: 2007/12/31  Printed: 2008/04/27 0B:45

TaxPaid " =

‘ Tax instalments paid
Jurisdiction BDescription Date Amount
Ontario 297,000
Federal
Total 297 000

* Enter Québec instalments paid on form CO-1027.VE
Summary by jurisdiction

Federal o Manitoba . o

British Columbia . Ontario 297,000

Alberta

Saskatchewan

'
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Cliant: COLLUS Power Corp.  CRA Business # 866168834  Year-end: 2007/12/31 Prinled: 2008/04/27 08:45

CDA " o= u =
: Capital dividend account continuity
Summaryi
Prior years Current year Total
Non-taxable (nan-deductible) portion of capital gain (loss) (5,270) (5,270)

Non-taxable portion of allowable business investment (loss) +
A.  Net non-faxable gain eligible for CDA (Enter "0" if negative) =
B. Capital dividends received +

ECP amount included in income under 14(1}{b)

Amount{s) deducted under 20(4.2) or portion of allowable

capital loss under 20(4.3)
C. Net non taxable portion of ECP proceeds eligible for CDA +
D. Net proceeds {in excess of adjusted cost base) of life

insurance policy where corporation is beneficiary +
E. Non taxable portion of capital gains distributed from a trust +

+

F. Non taxable portion of capital dividends distributed from a trust

. Subtotal (Ato F)

H. Capital dividends paid

I. Capital dividend account at end of the year
(G - H) {Enter "0" if negative)

Adjustments

Adjusted CDA balance

Mearmem 1 ~F 4



Client: COLLUS Power Corp.  CRA Husiness # 866168834 Year-end: 2007/12/31 Printed: 2008/04/27 0B:45

Instalments

Instalment base

Year-end
Taxable income

Federal tax instalments

Base amount of Part | tax

Corporats suriax

Refundable tax an CCPC's investment income -

Srnall business deduction

Federal tax abatement

Manufacturing and processing profits deduction

Foreign tax credits

Tax reductions

Political contribution tax credit
Investment tax credit

Other credils

Part | tax payable
Part 1.3 tax payable
Part V| tax payable -
Part VI.1 tax payable

Part XIIl.1 tax payable

Net provincial or lerritortal tax payable .~

Total tax payable

Days in taxation year
Tax payable adjusted for short taxation years
Estimated credits for the current year;
Investment tax credit refund

Dividend refund

Other . ...

Total estimated credits

Instalment base

Monthly payment

Instalment payment options

[:| 1. based on estimated taxes for the current year

{1 2. based on the first instalment base

Instalment payments

Estimate for First Second

current year instalment base instalment base
o 2008/12/31 200712/31 2006/12/31

B 951,808 861,542
361,721 327,386
o 10,661 9,649
_ ) 53,980 39,072
95,190 86,154
43,012 43,214
180,190 168,595
180,190 168,595
Je5 365 365
180,190 168,595
180,190 168,595
15,016 14,050

W

3. based on the first and second instalment base
4. instalments are not required

Date Instalments required Instalments paid Instalments payable

2008/01/31 14,050
2008/02/29 14,050
2008/03/31 15,209
2008/04/30 15,209 58,518
2008/05/31 15,209 15,209
2008/06/30 15,209 15,209
2008/07/31 15,209 15,209
2008/08/31 15,208 15,209
2008/09/30 15,208 15,209
2008/10/31 15,209 15,209
2008/11/30 15,209 15,209
2008/12/31 15,209 15,209

Total 180,180 180,180
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Chient: COLLUS Pawer Carp.
RACSummary

CRA Business # 866168834 Year-end: 200712/31 Prinled: 2008/04/27 08:45

Related and Associated Corporations Summary

Corporation #1 | Corporation#2 | Corporation #3_|

Total

Caorporation name

COLLUS Powaer

Coflus Solutions

Collingwood Utility

limi

Corp. Cormp. Services fnc.
Business number 86616 8834 RC 0001  |86616 8636 RC 0001 |B7011 2323 RC 00M
gaxation year end 2007/12/31 200712131 2007/12/31
I;
Schedule 9 # of commaon shares owned 5,101,340 5,101,340
% of comman shares owned 100.000 1006.000
# of preferred shares owned
% of preferred shares owned
Book value of gapital stock 5,101,340 5,101,340
Schedule 23 Business lirnit (before allocation) 400,000 400,000 400,000 1,600,000
% of the business limit 84.360 16.640 100.000
Allocation of the business limit 337,440 62,560 400,000
Schedule 49 Allacation of SR&ED expenditure

“Schedule 36

§§l]edu]e 362

Allocation of capital deduction 50,000,000 ,000,
Schedule 39 Allocation of capital deduction 200,000,000 200,000,000
Schedule 343 Allocation of capital deduction 5,060,000 5,000,000

Allocation of capital deduction 5,000,000 5,000,000

-Albert
AT1 Schedule 1 |% of business limit 84,360 15.640 100.000
Allocation of the base amount 168,720 31,280 200,000
AT1 Schedule 6 | Allocation of ayalty shelter 00,000 2,000,0
Ontario L b Al el i L e
CMinimum Total assets 20,615,173 602,759 21,218,032
Total revenue 28,008,247 1,782,316 30,690,563
OSurtax Taxable income 951,898 62,563 1,014,461
CT21 Taxahle capital 15,085,031 383,636 15,468,667

Schedule 591

Allocation of net deduction

QITc

Allocation of OITC expenditure
limit

‘Giuébe
CO-1137.E % of the $1,000,000 deduction 100.0000 100.0000
Paid-up capital 9,098,639 8,098,639
CO-737.18.18 Paid-up capital 9,098,639 9,088,639
C0-1138.1 Allocation of farming and fishing
deduction
RD-1029.7 Assets 20,615,173 20,615,173
RD-1029.7.8 Alfocation of SREED expenditure .
limit 2,000,000 2,000,000
CO-771.1.3.v % of the business limit 84.360 15.640 100
Allocation of the business limit 337,440 62,560 400,000

MCT1

| Allocation of capital ded_uction

5000000

. 5,000,000

British Columbia:

Schedule F

Net ;Sé|d;ﬁﬁ ucapltai

BC paid-up capital

~ 4 rM



Clienl: COLLLS Power Cerp.  CRA Business # 866168834 Year-=nd: 2007/12/31 Printed: 2008/04/27 08:45

RACSummary

Related and Associated Corporations Summary

Corporation #4

Corporation #5

Corporation #6_

Total

LTI SERATI RS RE £

Corporation name

Collus Energy Cdfp.

Business number

87011 2125 RC 0001

RC

RC

Taxation year end

2007/12/31

Schedule 9

limit

# of common shares owned 5,101,340

% of commoen shares owned 100.000

# of preferred shares owned

% of preferred shares owned

Book value of capital stock 5,101,340
Schedule 23 Business limit {before allocation) 400,000 1,600,000

% of the business limit 100.000

Allocation of the business limit 400,000
Schedule 49 Allocation of SR&ED expenditure

Schedule 36

Allocation of capital deduction

50,000,000

§chedu|e 362

Schedule 39 Allocation of capital deduction 200,000,000
Schedule 343 Allocation of capital deduction 5,000,000
Allocation of capital deduction 5,000,000

Al
AT1 Schedule 1

Ya of business limit 100.000
Allacation of the base amount 200,000
AT1 Schedule 6 | Allocation of Crown royally shelter

2,000,000

limi

ﬁﬁ'fﬁmo S e P E

OMinimum Total assets 100 21,218,032
Total revenue 306,690,663

OSurtax Taxable income 1,014,461

CT21 Taxable capital 15,468,667

Schedule 591 Allocation of pet deduction

OITC Alloeation of OITC expenditure

Qi

100.0000

CO-1137.E % of the $1.000,000 deduction

Paid-up capital 9,098,639
CO-737.18.18 Paid-up capital 9,098,639
CO-1138.1 Allocation of farming and fishing

deduction
RD-1029.7 Asseis 20,615,173
RD-1029.7.8 Allocation of SR&ED expenditure

limit 2,000,000
CO-771.1.3.v % of the business limit 100

Allocation of the business limit 400,000
‘Manitoba = i e
MCTH [ Allocation of capital deduction .0ao
British’Columbidiisi i SRAE R
Schedule F | Net paid-up capital

“| BC paid-up capiial

Page 2af?



I*‘I ganada Revenue Qgcgl:e :::llu revenu
- gency i anede BUSINESS CONSENT FORM

Complete this form to consent to the release of confidential information about your Business Number {BN) account(s) 1o the representative
named below, or to cancel consent for an existing representative, Send this completed form to your tax centre. You ¢an also give or
cancel consent by providing the requested information online through My Business Account at www.cra.gc.ca/mybusinessaccount,

Note: Read all instructions on the last page before completing this form.

Part 1 - Business Iinformation - Complete this part to identify your business (all fields have to be completed)
Business Name: COLLUS Power Corp. Business Number: (866168834
Telephane Number: (705) 445-1800

Part 2 - Authorize a representative

If you are giving cansent for an individual, enter that person's full name or if you are giving consent to a firm, enter the name of the firm and
the BN. If you want us to deal with a specific individual in that firm, enter both the individual's name and the name of the firm. If you do not
identify an individual of the firm then you are giving us consent to deal with anyone from that firm.

Name of individual: Name of Firm: Gaviller & Company LLP
Telephone Number:  (705) 445-2020 BN:{116806530 |

Autheorize online access

You can authorize your representative to deal with us through our online services for representatives. You have to provide the ReplD of the
individual or the Business Number of the firm indicated above. The name of the firm provided above must be the same name that is
registered with the Represent a Client service at www.cra.gc.calrepresentatives. if the firm names differ then online access will not be
granted. Our online services do not have a year specific option, so your representative will have access to all years.

ReplD: | | OR BN:[116806530 |
(for above individual) The BN must be registered with the Represent a
Client service to be an online representalive.

Part 3 - Which Accounts and Which Years?

i) Accounts - Select which accounts the above individual or firm is authorized to access (check only box A or B).

A. This authorization applies to all BN accounts and alt Authorization level: |:| Disclose information only
years. Note: oline access is available for box A only. check one box " OR
) Disclose information and
Expiry date: lyyyy/mm/dd | make changes to your BN
accouni(s)
OR

B. |:| This authorization applies only to BN accounts and
periods listed in Part 3ii.

(L1]

Canadi

BParatnf?

RCS9 E (07}



CIlEﬂL CDLLUS Power Corp, CRA Business # B66168834 Year-end: 2007/12/31 Printed: 2008/04/27 0B:45

BUSINESS CONSENT FORM (RC52 continued)

'ii) Details of accounts and fiscal periods - Complste this area if you checked box "B" in Part 3 i).

-

If you checked box B in part 3i, you have to provide at least one program identifier (see Instructions on the last page). You can then check
the "all accounts” box for that program identifier or enter a specific account number. Provide the authorization level ("1" to disclose
information or "2" to disclose information and make changes). You can also check the "All years” box to allow unlimited tax year access or
enter a speciiic fiscal period (specific period authorization is not available for online access). You can also enter an expiry date fo
automatically cancel authorization. If additional authorizations ar more than four program identifiers are needed complete another RC58.

Program Al Specific Authorization Jeve! | All years or Specific fiscal period Expiry date
identifier accounts  account (not available for online access)

Year End
O o] O o lyyyymmidd | yyyyimmidd |
O o[ ] O o lyyymmidd | lyyyyimm/dd |
0 o[ ] O o lyyymmidd | byyyimmrdd |
0 o« | L] o lyyymmidd | yyyimmidd |

Part 4 - Cancel one or more existing autharizations - Complete this section only to cancel existing autharization{s)

|:| A. Cancel all authorizations

D B. Cancel authorization for the individual or firm identified below.

‘Name of Individual: Mame of Firm:

Part 5 - Certification

This form must be signed by an authorized person of the business such as a proprietor of a proprietorship, a partner of a parinership, a
director of a corporation, an officer of a non profit organization or a trustee of an estate. By signing and dating this form, you authorize the
CRA to deal with the individual or firm listed in Part 2 of this form and/or cancel the authorizations listed in Part 4.

First name: Timothy Last name: Fryer

Title: Treasurer

Sign here » m e Date [2008/04/27 2 |

/ - _
WE WILL NOT PROCESS{IS FORM UNLESS IT IS SIGNED AND DATED BY AN AUTHORIZED PERSON OF THE BUSINESS.

Canadi

Pzge 20f2
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3 SRR
COLLUS Power Corp
2008 BALANCE SHEET

Account Description Total
1050-Current Assets
1005-Cash 2,259,488.01
1010-Cash Advances and Working Funds -
1020-Interest Speclal Deposiis -
1030-Dividend Special Deposits -
1040-Other Special Depasils -
'[1060-Term Depaosits -
1070-Current [nvestmanis -
1100-Customer Accounts Recelvable 2,500,000.00
1102-Accounts Receivable - Services (1110-0001) 100,600.00
1104-Accounts Receivable - Recoverable Work 500,000.00
1105-Accounts Receivahble - Merchandise, Jobbing, etc. 250,000.00
1110-Other Accounts Receivable(1110. 1110-02) 900,000.00
1120-Accrued Utility Revenuss 3,100,000.00
1130-Accumulated Provision for Uncollectable Accounts — Credit (81,157.00)
1140-Interest and Dividends Receivable 32,153.50
1150-Rents Receivable -
1170-Notes Receivable -
1180-Prepayments 79,157.22
1190-Miscellaneous Current and Accrued Assels -
1200-Accounts Receivable from Associated Companies -
1210-Notes Recsivahie from Associated Companies -
1050-Current Assets Total 9,639,642.73
1100-Inventory
1305-Fuel Stock _
1330-Plant Materials and Operating Supplies 282,492.57
1340-Merchandise -
1350-Other Materlal and Supplies -
1100-Inventory Total 282,492.57
1150-Non-Current Assets
1405-Long Term Investments in Non-Assoclated Campanies -
1408-Long Term Receivable - Street Lighting Transfer -
1410-Other Special or Collateral Funds -
1415-Sinking Funds -
1425-Unamurized Debt Expense -
1445-Unamortized Discount on Long-Term Debt-Dehil -
1455-Unamortized Deferred Foreign Currency Translalion Gains and Losses -
1460-Other Non-Current Assets -
1465-0.M.E.R.S. Past Service Cosis -
1470-Past Service Costs - Employee Future Benefits -
1475-Past Service Caosts -Other Pension Plans -
1480-Portfolio Investments - Assoclated Companies -
14B85-Invesiment In Subsidiary Companies - Significant Influence -
1490-Investment in Subsidiary Companies -
’ 1150-Non-Current Assets Total -

2008 Balance Sheet



Account Description

Total

1200-Other Assets and Deferred Charges

1505-Unrecoverad Plant and Regulatary Study Costs

1508-Other Regulatory Assels 89,521.17
1510-Preliminary Survey and Investigation Charges -
1515-Emission Allowance inventary -
1516-Emission Allowance Withheld -
1518-0 -
1625-Miscellaneous Deferred Debits 122,325.00
1530-Deferred Losses from Disposition of Utility Plant -
1540-Deferred | osses from Disposition of Utility Plant -
1545-Development Charge Deposits/ Recelvables -
1548-RCVA - Service Transaclion Request (STR) -
1550-LV Charges - Varlance 334,851.00
1555-Smart Meters Recovery {107,000.00}
1556-Smart Meters OM & A (+ Capltal 07) 88,250.00
1562-Deferred Pils 95,510.34
1563-Deferred PILs - Conira (95,510.34)
1565-C & DM Cosls (376,000.00)
1566-C & DM Caosls Contra 376,000.00

1570-Qualifying Transition Costs

1571-Pre Mairket CofP Variance

1572-Extraordinary Event Losses

1574-Deferred Rate Impact Amounts

1580-RSVA - Wholesale Market Services

(634,379.85)

1200:Other Assets and Deferred Charges Total

1582-RSVA - Dne-Time 21,444.35

1584-REVA - Network Charges (595,887.94)
1586-RSVA - Connection Charges {1,171,876.87)
1588-RSVA - Commodily {Power)(& 1589 GA) (199,776.63)
1590-Recovery of Regulatory Assets (25% of 2002 bal.) {226,000.00)

(2,278,628.77)

1450-Distribution Plant

1805-Land 90,438.88
1806-Land Rights -
1808-Bulldings and Fixtures 80,668.44
1810-Leasehold Improvements -
1815-Transformer Station Equipment - Normally Primary above 50 kV -
1820-Distribution Slation Equlpment - Normally Primary below 50 kv 3,126,646.68
1825-Storage Battery Equipment o
1830-Poles, Towers and Fixiures -
1835-Overhead Conductors and Devicas 9,792 501 46
1840-Underground Conduit -
1845-Underground Conductors and Devices 6,768,890,93
1850-Line Transformers 4,245,170.32
1855-Services 528,412.57
1860-Melers 1,437,576.23

1865-Other Installatlons on Customer's Premises

1450-Distribution Plant Total

26,070,205.51

2008 Balance Sheet



Account Description Total
1500-General Plant
1905-Land -
1806-Land Rights -
1988-Buildings and Fixtures -
1910-Leasehold Improvemenis -
1915-Office Fumniture and Equipment 175,327.34
1920-Compuler Equipment - Hardwara -
1925-Cornputer Sofiware 458,8583,12
1930-Transporiation Equipment 1,315,996.65
1835-Stores Equipment 6,634.98
1940-Tools, Shop and Garage Equipment -
-1945-Measurement and Testing Equipment 51,800.00
1950-Power Operated Equipment 37,260.00
1955-Communication Equipment 71,751.41
1860-Miscellaneous Equipment 203,814.49
1970-Load Managemsant Cantrols - Customer Premises 876,887.18
1975-Load Management Controls - Utility Premises -
1980-System Supervisory Equipmant 586,251.55
1885-Sentingl Lighting Rentals 7,063,04
1990-Other Tangitle Proparly -
1985-Cantributions and Granls (6,379,229.55)
1500-General Plant Total {2,585,589.79)
1550-Other Capital Assets
2005-Propenrty Under Capital Leases -
2010-Electric Plant Purchased or Sold -
2020-Experimenial Electric Plant Unclassified -
2030-Electric Plant and Equipment Leased to Others -
2040-Electric Plant Held for Future Use -
2050-Completed Construction Nat Classified—Electric -
20:55-Construction Waork In Progress—Electric 146,049,289
2060-Electric Plant Acquisition Adjusiment 276,703.91
2065-Other Electric Plant Adjustment -
2070-Other Utllily Plant -
2075-Non-Utility Property Owned or Under Capital Lease -
1550-Other Capital Assets Total 422,753.20
1600-Accumulated Amortization
2105-Accumulated Amortization of Electric Utllity Plant - Property, Plant and Equipment {12,729,382.18)
2120-Accumulated Amortlzation of Electric Utility Plant - Intangibtes -
2140-Accumulated Amortizalion of Electric Plant Acquisition Adjustment -
2160-Accumulated Amonlization of Other Ulility Plant -
2180-Accumulated Amortization of Non-Utility Property -
1600-Accumulated Amortization Total {12,729,382.18)

IToﬁl Assets,:_l

. 18,821,593.29 |

2008 Balance Sheet



Account Description

Total

1650-Current Lidbilities

2205-Accounts Payable (2205-00,01,02,03&04) (2206807 LTD&GST)

3,573,997.52

2208-Customner Credit Balances

477,835.37

2210-Current Portion of Customer Deposils (&Int 2210-00801)

3958,776.82

2215-Dividends Declared (Const Work Deposits 2211)

744,720.80

2220-Miscellaneous Current and Accrued Liabilities

500,000.00

2225-Noles and Loans Payabla

2240-Accounts Payable to Assoclated Companies {OPG Rebate)

12,072.51

2243-Notes Payable to Associated Companies

2250-Competition Transition Charges Payable (DRC)

178,124.58

2252-Transmission Charges Payable

2254-Eleciric Safety Authorily Fees Payabie

2256-Independent Market Operator Fees and Penalties Payable

2260-Current Portion of Lang Term Debt

2262-Ontario Hydro Debt - Current Partian

2264-Pensions and Employee Benefits - Current Portion

2268-Accrued Interest on Long Term Debt

2270-Matured Lang Term Debt

2272-Matured Inlerest on Long Term Debt

2285-Ohligations Under Capital Leases—Current

2290-Commadity Taxes

20,221.68

2282-Payroll Deductions / Expenses Payable

25,448.48

2294.Accrual for Taxes, "Payments in Lieu® of Taxes, Etc.

2286-Future Income Taxes - Current

1650-Current Liahilities Total

5,891,196.76

1700-Non-Current Liabilities

2305-Accumulated Provision for [njuries and Damages

2306-Employes Future Benefits

211,109.00

2308-Other Pensions - Past Service Liability

2310-Vested Sick Leave Liability

" [2315-Accumutated Provision for Rate Refunds

2320-Other Miscellaneous Non-Current Liabilities

80,710,892

2325-Obiigallons Under Capital Lease--Non-Cument

2330-Develpment Charge Fund

2335-Long Term Customer Depaosils

2340-Collateral Funds Liahitity

2345-Unamortized Premium on Long Term Debt

2348.-0.M.E.R.S. - Past Service Llability - Lang Term Postlon

2350-Future Income Tax - Non-Current

(90,000.00)

2405-Other Regulatory Liabilities

333,333.36

2410-Deferred Gains From Disposition of Utility Plant

2415-Unamortized Gain on Reacquired Debt

2425-Otlher Deferred Credits

2435-Accrued Rate-Payer Benefit

1700-Non-Current Liabilities Total

636,1563.28

2008 Balance Sheat




Account Description

Total

1800-Long-Term Debt

25805-Debentures Outstanding - Long Term Portion

2510-Debenture Advances

2515-Required Bands {L TD CIBC 2551)

783,112.53

2520-Other Long Term Debt

2525-Term Bank Loans - Long Term Portion

2530-Ontaric Hydro Debt Qutstanding - Long Term Portion

2580-Advances from Associaled Companies

1,710,170.00

1800-Long-Term Debt Total

2,503,282.63

1850-Shareholders' Equity

3005-Commaon Shares Issued

5,101,340.00

3008-Preference Shares Issued

3010-Contributed Surplus

3020-Donations Recelved

3022-Devolpment Charges Transfermed to Equity

3026-Capital Stock Held in Treasury

3030-Miscellaneous Pald-In Capital (Dav Chg Trust to Equity)

2,966,013.72

3035-Installments Received on Capital Stock

3040-Appropriated Retained Earnings

3045-Unappropriated Retalned Earnings

1,587,358.76

3046-Balance Transferred From Income

237,248.24

3047-Appropriatlons of Retained Earnings - Current Period

3048-Dividends Payable-Preference Shares

3049-Dividends Payable-Common Shares

3055-Adjustment to Retained Earmnings

3065-Unappropriated Undistribuled Subsidiary Eamings

1850-Shareholders' Equity Total

9,891,960.72

[Total Liabilities & Shareholder's Equity =~ - -

] T18,821;,593.29 |

l

Balance Sheet Totzl

| 0.00 |

2008 Balance Shest



COLLUS

Power Corp
2008 STATEMENT OF INCOME AND RETAINED EARNINGS

Account Description | Total
3000-Siles of Electricity. .
4008-Residential Energy Sales {plus RPP Variance Settlement) (5,589,816.15)
4010-Commercial Energy Sales {7,875,182.83)

4015-Industrial Energy Sales

4020-Energy Sales to Large Users

(1,970,880.04)

4025-Street Lighting Energy Sales (122,013.68)
4030-Sentinel Energy Sales -
4035-General Energy Sales -
4040-Other Energy Sales to Public Authorities -
4045-Energy Sales to Railroads and Railways -
4050-Revenue Adjustment -
4053-Energy Sales for Resale (2,552,682.67)
4060-Interdepartmental Energy Sales -
4062-WMS (2,060,286.78)
4064-Billed WMS-One Time -
4066-NS {1,344,654.03)
4068-CS (plus Low voltage) {818,656.00)
4075-LV Charges (550,000.00)
R 3000-Sales of Electricity Total (22,884,182.17)

3050-Revenues From Services - Distirbution
-|4080-Distribution Services Revenueg {4,559,000.00)
4082-RS Rev (23,000.00)
4084-Serv Tx Requests {8,000.00)
4090-Electric Services Incidental to Energy Sales -
3050-Revenues From Services - Distirbution Total (4,590,000.00)

3100-Other Operating Revenues

4205-Interdepartmental Rents -
4210-Rent from Electric Property (85,000.00)
4215-0Other Utility Operating Income -
4220-Other Electric Revenues -
4225-Late Payment Charges {65,000.00)
4230-Sales of Water and Water Power -
- |[4235-Miscellaneous Service Revenues (4220,4235-00,01 .02,03) {155,000.00)
4240-Provision for Rate Refunds -
4245-Government Assistance Directly Credited to Income -
3100-Other Operating Revenues Total {295,000.00)

2008 Income Statement




Account Description

Total

31‘50&0fh_e’|flncome-& Deductions .

4305-Regulatory Debits

18,627.77

4310-Regulatory Credits

4315-Revenues from Electric Plant Leased to Others

4320-Expenses of Eiectric Plant Leased to Others

4325-Revenues from Merchandise, Jobbing, Ftc.

4330-Costs and Expenses of Merchandising, Jobbing, Ete

4335-Profits and Losses from Financial Instrument Hedges

4340-Profits and Losses from Financial Instrument investments

4345-Gains from Disposition of Future Use Utility Plant

4350-Losses from Disposition of Future Use Utility Plant

4355-Gain on Disposition of Utility and Other Property

4360-Loss on Disposition of Utility and Other Property

4365-Gains from Disposition of Allowances for Emission

4370-Losses from Disposition of Allowances for Emission

4375-Revenues from Non-Utility Operations -

4380-Expenses of Non-Utility Operations

4385-Expenses of Non-Ulility Operations

4390-Miscellaneous Non-Operating Income

4395-Rate-Payer Benefit Including Interest

4398-Foreign Exchange Gains and Losses, Including Amortization

+ 3150-0Other Income: & Deductions Total

18,527.77

3200-Investment Income

4405-Interest and Dividend Income

(132,741.05)

4415-Equity in Earnings of Subsidiary Companies

(132,741.08)

3200-Investment Income Total

3350-Power Supply Expenses

4705-Power Purchased (plus Global Adj. 4706)

18,110,585.37

4708-WMS 2,060,286.78
4710-Cost of Power Adjustments -
4712-0 -
4714-NW 1,344,654.03
4715-System Control and Load Dispatching -
4716-NCN : 818,656.00
4720-Other Expenses -
4725-Competition Transition Expense -
4730-Rural Rate Assistance Expense -
4750-LV Charges 550,000.00

: 3350-Power Supply Expenses Total 22,884,182.17

2008 Income Statement



Account Description

Total

3500-Distribution Expenses - Operation

5005-Operation Supervision and Engineering

73,300.00

5010-Load Dispatching (SCADA)

43,500.00

5012-Station Buildings and Fixtures Expense

18,000.00

8014-Transformer Station Equipment - Operation Labour

5015-Transformer Station Equipment - Operation Supplies and Expenses

5016-Distribution Station Equipment - Operation Labour

5017-Distribution Station Equipment - Operation Supplies and Expenses

6,000.00

5020-Overhead Distribution Lines and Feeders - Operation Labour

22,000.00

5025-Overhead Distribution Lines and Feeders - Operation Supplies and Expenses

5030-Overhead Subtransmission Feeders - Operation

2035-Overhead Distribution Transformers - Operation

3,000.00

5040-Underground Distribution Lines and Feeders - Operation Labour

5045-Underground Distribution Lines and Feeders - Operation Supplies and Expenses

5050-Underground Subtransmission Feeders - Operation

5055-Underground Distribution Transformers - Operation

5060-Street Lighting and Signal System Expense

5065-Meter Expanse

1,500.00

9070-Customer Premises - Operation Labour

5075-Customer Premises - Materials and Expenses

5085-Miscellaneous Distribution Expense

77,000.00

5080-Underground Distribution Lines and Feeders - Rental Paid

5095-Cverhead Distribution Lines and Feeders - Rental Paid

50896-Other Rent

30,000.00

3500-Distribution Expenses - Operation Total

274.300.00

2008 Income Staterment




Account Description

Total

3550- Ilstrlbutlon Expenses - Maintenance

5105-Maintenance Supervision and Engineering 60,000.00
5110-Maintenance of Structures 25,000.00
5112-Maintenance of Transformer Station Equipment -
5114-Mtaint Dist Stn Equip 38,100.00
5120-Maintenance of Poles, Towers and Fixtures 72,725.00
5125-Maintenance of Overhead Conductors and Devices 247,500.00
5130-Maintenance of Overhead Services 170,500.00
5135-Overhead Distribution Lines and Feeders - Right of Way 218,000.00
5145-Maintenarice of Underground Conduit -
5150-Maintenance of Underground Caonductors and Devices 110,000.00
5155-Maintenance of Underground Services 201,500.00
5160-Maintenance of Line Transformers 111,000.00
5165-Maintenance of Street Lighting and Signal Systems -
5170-Sentinel Lights - Labour -
5172-Sentinel Lights - Materials and Expenses .
5175-Maintenance of Meters 248,500.00
5178-Customer Installations Expenses - Leased Property -
5195-Maintenance of Other Installations on Customer Premises -
- 3550-Distribution Expenses - Maintenance Total 1,500,825.00

3650-Billing. and Collecting
5305-Supervision 36,000.00
5310-Meter Reading Expense 82,000.00
5315-Customer Billing {5315, 0000-2) 429,109.00
5320-Collecting {5315-0003,5320) 55,000.00
5325-Callecting - Cash Over and Short -
5330-Collection Charges -
5335-Bad Debt Expense 70,000.00
5340 Mlscellaneous Customer Accounts Expenses -
S 3650-Billing and Collecting Total 672,109.00

3700-Community Relations
5405-Supervision -
5410-Community Relations - Sundry -
5415-Energy Conservation -
5420-Community Safety Program -
9425-Miscellaneous Customer Service and Informational Expenses 90,085.00
3700-Community Relations Total 90,085.00

2008 Income Statement




Account Description

Total

3800-Administrative and General Expenses

5605-Executive Salaries and Expenses (plus Board Exp) 221,296.00
5610-Management Salaries and Expenses 173,700.00
5615-General Administrative Salaries and Expenses 308,695.00
5620-Office Supplies and Expenses -
5625-Administrative Expense Transferred-Credit -
5630-Outside Services Employed 251,300.00
5635-Property Insurance 2,000.00
5640-Injuries and Damages 1,000,00
5645-Employee Pensions and Benefits -
5650-Franchise Requirements (Extra Expense rate app -
5655-Regulatory Expenses 2,750.00
5660-General Advertising Expenses (ESA Expense) 7,250.00
5665-Miscellaneous Expenses 4,750.00
5670-Rent -
5675-Maintenance of General Plant 20,250.00
5680-Electrical Safaty Authority Fees -
8685-Independent Market Operator Fees and Penalties -
5695-OM&A Contra Account -
3800-Administrative and General Expenses Total 992,991.00

3850-Amortization Expense
S705-Amortization Expense - Property, Plant and Equipment(759490.55+8155.00) 886,096.98
a710-Amortization of Limited Term Electric Plant -
5715-Amortization of Intangibles and Other Electric Plant -
5720-Amortization of Electric Plant Acquisition Adjustments -
5725-Miscellanecus Amartization -
5730-Amortization of Unrecovered Plant and Regulatory Study Costs -
5735-Amortization of Deferred Development Costs -
5740-Amortization of Deferred Charges -
3850-Amortization Expense Total 886,996.98

2008 Income Statement




Total_

, Account Description
3900-Interest Expénse :

6005-Interest on Long Term Debt

194,073.00

6010-Amortization of Debt Discount and Expense

6015-Amortization of Premium on Debt-Credit

6020-Amortization of Loss on Reacquired Debt

B8025-Amortization of Gain on Reacquired Debt-Credit

6030-Interest on Debt to Associated Companies

B8035-Other Interest Expense

-50,000.00

6040-Allowance for Borrowed Funds Used During Construction-Credit

B8042-Allowance for Other Funds Used During Construction

6045-lnterest Expense on Capital Lease Obligations

R o 3900-Interest Expense Total

' 244,073.00

3950-Taxes Other Than Income Taxes

6105-Taxes Other Than Income Taxes

8,916.00

- .3950-Taxes Qther Than Income Taxes Total

.. 8,916.00

4000:Income Taxes

6110-Income Taxes

91,660.07

6115-Provision for Future Income Taxes

4000-lncome Taxes Total

91,669.07

4100-Extraordinary & Other Iltems

6205-Donations

6210-Life Insurance

6215-Penalties

68225-Other Deductions {Extracrdinary Inc)

-4100-Extraordinary & Other Items Total

Net Income - (Gain)/Loss

(237,248.24)

2008 income Statement
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COLLUS Power Corp
2009 BALANCE SHEET

Account Description Total
1050-Current Assets
1005-Cash B0D,767.48
1010-Cash Advances and Working Funds -
1020-Interest Special Deposits -
1030-Dividend Special Deposits -
1040-Other Special Deposits -
1060-Term Deposits -
1070-Current Investments -
1100-Customer Accounis Receivable 2,500,000.00
1102-Accounts Recelvable - Services {1110-0001) 100,600,00
1104-Accounis Receivable - Recoverable Work 500,000.00
1105-Accounts Receivable - Merchandise, Jobbing, ete. 250,000.00
1110-Other Accounts Receivable(1110, 1110-02) 900,000.00
1120-Accrued Utility Revenues 3,100,000.00
1130-Accumulated Provision for Uncollectable Accounts - Credit (81,157.00)
1140-Interest and Dividends Receivahle 32,153.50
1150-Rents Recelvable -
1170-Notes Receivable -
1180-Prepaymenits 79,157.22
1190-Miscellaneous Current and Accrued Assels -
1200-Accounts Receivable from Associated Companies -
1210-Notes Receivable from Assoclaled Companies -
1050-Current Assets Total B,180,921.20
1100-Inventory -
1305-Fuel Siock -
1330-Plant Malerials and Operating Supplies 282,492.57
1340-Merchandise ) -
1350-Other Material and Supplies -
1100-Inventory Total 282,492.57
1150-Non-Current Assets
1405-Long Term Investments in Non-Assoclated Companies -
1408-Long Term Recelvable - Sireet Lighting Transfer -
1410-Other Special or Collateral Funds -
1415-Sinking Funds -
1425-Unamodized Debt Expense -
1445-Unarmortized Discount on Long-Term Debt--Debit -
1455-Unamortized Deferred Fareign Currency Translation Gains and Losses -
1460-Other Non-Current Assets -
1465-0.M.E.R.S. Past Service Costs -
1470-Past Service Costs - Employee Fulure Benefils -
1475-Past Service Costs -Other Pension Plans -
1480-Porifolio investments - Associated Companies -
1485-Investment In Subsidiary Companies - Significant Influence -
1490-Investment in Subsidlary Companies -
1150-Non-Current Assets Total -

2009 Balance Shest



Account Description Total

1200-Other Assets and Deferred Charges

1505-Unyecovered Plant and Regulatory Study Costs -
1508-Other Regulatory Assels 89,521.17
1510-Preliminary Survey and Investigation Charges -
1515-Emission Allowance Inventory -
1516-Emission Allowance Withheld -
1518-0 -
1525-Miscellaneous Deferred Debils 114,170.00
1530-Deferred Losses from Disposition of Ulility Plant -
1540-Deferred Losses from Disposition of Utility Plant -
1545-Development Charge Deposits/ Recelvables -
1548-RCVA - Service Transaclion Request (STR) . -
1550-LV Charges - Variance 334,851.00
1555-Smart Meters Recovery {150,000,00)
1556-Smart Meters OM & A (+ Capital 07) 128,750.00
1562-Deferred Pll.s 95,510.34
1563-Deferred PILs - Contra {85,510.34)
1565-C & DM Caosts (376,000.00)
1566-C & DM Cosis Contra 376,000.00

1570-Qualifying Transition Costs

1671-Pre Market CofP Variance

1572-Extraordinary Event Losses

1574-Defered Rale lmpact Amounis

1580-RSVA - Wholesale Market Services

(634,379.85)

1582-R8VA - One-Tlne 21,444.35
1684-R5VA - Network Charges {595,887.94)
1586-REVA - Connection Charges (1,171,976.87)
1588-RSVA - Commodily (Power)(& 1589 GA) " (199,775.63)
15890-Recovery of Regulatory Assets (25% of 2002 bal.) (300,000.00)
1200-Other Assets and Deferred Charges Total (2,363,283.77)
1450-Distribution Plant
1805-Land 90,438.88
1806-Land Rights -
1808-Buildings and Fixturas 80,668.44
1810-Leasehold Improvemenis -
1818-Transformer Station Equipment - Normally Primary abave 50 kV -
1820-Distribulion Station Equipment - Normally Primary below 50 kv 5,026,646.68

1825-Slorage Battery Equipment

1830-Poles, Towers and Fixtures

1835-Overhead Conductors and Devices

10,298,501.46

1840-Underground Condult

1845-Underground Conductors and Devices 7.005,390.983
1850-Line Transformers 4,420,170,32
1855-Services 528,412.57
1860-Melers 1,497 576.23
1865-0ther Installations on Customer's Premises -

1450-Distribution Plant Total 28,947,805.51

2004 Balance Sheet



Account Description Total
1500-General Plant
1905-Land -
1908-Land Rights -
1808-Buildings and Fixiures -
1910-Leasehold Improvements -
1915-Office Fumiture and Equipment 265,327,34
1820-Compuler Equipment - Hardware -
1928-Computer Software §18,853.12
1830-Transpariation Equipment 1,465,906.65
1935-Stores Equipment 6,634.98
1940-Tools, Shop and Garage Equipment -
1945-Measurement and Testing Equipment 51,800.00
1850-Power Operated Equipment 37,260.00
1955-Communicaiion Eguipment - 71,751.41
1860-Miscellaneous Equipment 203,814.49
1870-L nad Management Controls - Customer Premises 878,8687.18
1875-Load Management Contrals - Utility Premises -
1980-Systemn Supervisory Equipment 626,251,655
1985-Sentinel Lighting Rentals 7,063.04
1880-Other Tanglble Property -
1995-Contributions and Grants {6,579,229.55)
1500-General Plant Total {2,445,589.79)
1550-Other Capital Assets
2005-Property Under Capital Leases -
201 0-Electric Plant Purchased or Sold -
2020-Experimental Electrc Plant Unclassified -
2030-Electric Flant and Equipment Leased to Clhers -
2040-Electric Plant Held for Future Use -
2050-Completed Construction Not Classified—Electric -
2055-Construction Work in Progress-—-Fleclric 146,049.29
2060-Electiic Plant Acgulsition Adjustment 276,703.91
2065-Other Electric Plant Adjustment -
2070-Other Utility Plant -
2075-Non-Utllity Property Owned or Under Capital Lease -
1550-Other Capital Assets Total 422,753.20
1600-Accumulated Amortization
2105-Accumulated Amortizatlon of Eleclric Uiility Plant - Property, Plant and Equiprnent (13,831,050,16)
2120-Accumulated Amortization of Electrie Utility Plan! - infangibles -
2140-Aceumulated Amortization of Electiic Plant Acquisition Adjustment -
2160-Accumulated Amortization of Other Utility Plant -
2180-Accumulated Amortization of Non-Utility Property -
1600-Accumulated Amortization Total (13,831,050,16)

{Total Assets_

~19,194,048,76 |-

2000 Balance Sheet



Account Description

Total

1650-Current Liabilifies

2205-Accounts Payable (2205-00,01,02,03804) (2206807 LTDRGST) _

3,573,987.52

2208-Customer Credit Balances

477,835,37

2210-Current Portion of Customer Deposits (&int 2210-00801)

358,775.82

2215-Dividends Declared (Const Work Deposits 2211)

744,720.80

2220-Miscellaneous Current and Accrued Liabilities

500,000.00

2225-Notes and Loans Payable

2240-Accaunts Payable {o Assoclated Companies (OPG Rebate)

12,072.51

2242-Noles Payable to Associated Companies

2250-Competition Transition Charges Payabla (DRC)

178,124,568

2252-Transmisslon Charges Payahle

2254-Electric Safety Authority Fees Payable

2256-Independent Market Operalor Fees and Penalties Payab[e

2260-Current Portion of Long Term Debt

2262-Ontario Hydro Bebt - Curvent Portion

2264-Pensions and Employee Benefils - Cumrent Portion

2268-Accrued Interesi on Long Term Debt

2270-Matured Long Term Debt

2272-Matured Inlerest on Long Term Deht

2285-0Obligations Under Capilal Leases—Current

2290-Commadity Taxes

20,221.68

2292-Payroll Deductions / Expenses Payable

25,448.48

2294-Accrual for Taxes, "Payments In Lieu" of Taxes, Etc.

2296-Fuiure Income Taxes - Cumrent

1650-Current L:abllmes Total

5,891,196.76

1700-Non-Current Liabilities

2305-Accumulated Provislon for Injuries and Damages

2306-Employee Future Benefils

211,109.00

2308-Other Pensions - Past Senvice Liabilily

2310-Vested Sick Leave Liability

2315-Accumulated Provision for Rate Refunds

2320-Other Miscellaneous Non-Current Liabiliies

80,710.92

2325-Obligations Under Capital Lease--Non-Current

2330-Devolpment Charge Fund

2335-Long Term Customer Deposits

2340-Collateral Funds Llabllity

2345-Unamortized Premium on Long Term Debt

2348-0.M.E.R.S. - Past Service Liabllity - Long Term Portlon

2350-Future Income Tax - Non-Current

{80,000.00)

2405-Other Regulatory Liahililies

425,000.00

2410-Deferred Gains From Disposition of Ulllity Plant

2415-Unamartized Gain on Reacquired Deht

2425-Other Deferred Credils

2435-Accrued Raie-Payer Benefit

1700-Non-Current Liabilities Total

626,819.92

2009 Balance Sheet



Account Description

Total -

1800-Long-Term Debt

2505-Debentures Qutstanding - Long Term Portion

2510-Debenture Advances

2515-Required Bonds (LTD CIBC 2551)

880,000.00

2520-Cther Long Term Debt

2525-Term Bank Loans - Long Term Portion

2530-Ontario Hydro Debt Outstanding.- Long Term Porion

2550-Advances from Assoclated Companies

1,710,170.00

- 1800-Long-Term Debt Total

2,590,170.00

1850-Sharehelders’ Equity

3005-Common Shares Issued

. 5,101,340.00

3008-Preference Shares Issued

3010-Ceniributed Surplus

3020-Donations Received

3022-Devolpment Charges Transferred to Equity

3026-Capilal Stack Held In Treasury

3030-Miscellaneous Pald-In Capilal (Dev Chg Trust fo Equity)

2,866,013.72

3035-Installmenis Received on Capital Stock

3040-Appropriated Retained Eamnings

3045-Unappropriated Retained Eamings

1,766,933.47

3046-Balance Transferred From Income

251,674.89

3047-Appropriaficns of Retained Earnings - Current Period

3048-Dividends Payable-Preference Shares

3048-Dividends Payable-Common Shares

3055-Adjustment o Retained Eamings

3085-Unappropriated Undistributed Subsidiary Eamings

1850-Shareholders' Equity Total

10,085,862.08

[Total Liabilities & Shareholder's: Equity

19,194,048.76 |

| , Balance Sheet Total

{0.00) |

2009 Balance Sheet



COLLUS Power Corp
2009 STATEMENT OF INCOME AND RETAINED EARNINGS

Account Description

Total

3000-8ales of Electricity

4008-Residential Energy Sales (pius RPP Variance Settlement)

(5,807,793.82)

4010-Commercial Energy Sales

(8,777,906.52)

4015-Industrial Energy Sales

4020-Energy Sales to Large Users

(2,108,919.02)

4025-Street Lighting Energy Sales

{122,013.68)

4030-Sentinel Energy Sales

4035-General Energy Sales

4040-Other Energy Sales to Public Authorities

4045-Energy Sales to Railroads and Railways

40560-Revenue Adjustment

4055-Energy Sales for Resale

(2,631,691.95)

4060-Interdepartmental Energy Sales

4062-WMS (2,212,475.67)
4064-Billed WMS-One Time -
4066-NS {1,451,363.72)
40868-CS (plus Low voltage) (882,836.74)

(650,000.00)

4075-LV Charges
- 3000-5ales of Electricity Total

(24,545,101:23)

3050-Revenues From Services - Distirbution

(4,948,700.00)

4080-Distribution Services Revenue
4082-RS Rev (23,000.00)
4084-Serv Tx Requests (8,000.00)
4080-Electric Services Incidental to Energy Sales -
3050-Revenues From Services - Distirbution Total (4,977,700.00)
3100-Other Operating Revenues ~
4205-Interdepartmental Rents -
4210-Rent from Electric Property {85,000.00)
4215-Other Utility Operating Income -
4220-Other Electric Revenues -
4225-Late Payment Charges {55,000.00)
4230-Sales of Water and Water Power -
4235-Miscellaneous Service Revenues {4220,4235-00,01,02,03) (155,000.00)
4240-Provision for Rate Refunds -
4245-Government Assistance Directly Credited to Income : .
3100-Other Operating Revenues Total (295,000.00)

2008 Income Statement



Account Description

Total

3150-Other Income & Deductions

4305-Regulatory Debits

4310-Regulatory Credits

4315-Revenues from Electric Plant Leased to COthers

4320-Expenses of Electric Plant Leased to Others

4325-Revenues from Merchandise, Jobbing, Etfc.

4330-Costs and Expenses of Merchandising, Jobbing, Etc

4335-Profits and Losses from Financial Instrument Hedges

4340-Profits and Losses from Financial Instrument Investments

|4345-Gains from Disposition of Future Use Utility Plant

' |4350-Losses from Disposition of Future Use Utility Plant

4355-Gain on Disposition of Utility and Other Property

4360-Loss on Disposition of Uiility and Other Property

4365-Gains from Disposition of Allowances for Emission

4370-Losses from Disposition of Allowances for Emission

4375-Revenues from Non-Utility Operations

4380-Expenses of Non-Utility Operations

4385-Expenses of Non-Utility Operations

4390-Miscellaneous Non-Operating Income

4395-Rate-Payer Benefit Including Interest

4388-Foreign Exchange Gains and Losses, Including Amortization

3150-0Other Income & Deductions Totzl

3200-Investment Income

4405-Interest and Dividend Income

(68,855.77)

4415-Equity in Earnings of Subsidiary Companies

3200-Investment Income Total

{68,855.77)

3350-Power Supply Expenses

4705-Power Purchased (plus Global Adj. 4706)

19,448,374.82

4708-WMS

2,212 475.67

4710-Cost of Power Adjustments

4712-0

4714-NW

1,451,363.72

4715-System Control and Load Dispatching

4716-NCN

882,936.74

4720-Other Expenses

4725-Competition Transition Expense

4730-Rural Rate Assistance Expense.

4750-LV Charges

550,000.00

3350-Power Supply Expenses Total

24,545,150.95

2009 Income Statement




Account Description

Total

3500-Distribution Expenses - Operation

5005-Operation Supervision and Engineering

76,800.00

5010-Load Dispatching (SCADA)

45,5600.00

5012-Station Buildings and Fixtures Expense

19,000.00

5014-Transformer Station Equipment - QOperation Labour

5015-Transformer Station Equipment - Operation Supplies and Expenses

5016-Distribution Station Equipment - Operation Labour

5017-Distribution Station Equipment - Operation Supplies and Expenses

10,000,00

5020-Overhead Distribution Lines and Feeders - Operation Labour

26,000.00

5025-Overhead Distribution Lines and Feeders - Operation Supplies and Expenses

5030-Overhead Subtransmission Feeders - Operation

5035-Overhead Distribution Transformers - Operation

3,500.00

5040-Underground Distribution Lines and Feeders - Operation Labour

5045-Underground Distribution Lines and Feeders - Operation Supplies and Expenses

5050-Underground Subtransmission Feeders - Operation

5065-Underground Distribution Transformers - Operation

5060-Street Lighting and Signal System Expense

5065-Meter Expense

1,500.00

5070-Customer Premises - Operation Labour

5075-Customer Premises - Materials and Expenses

5085-Miscellaneous Distribution Expense

78,000.00

5090-Underground Distribution Lines and Feeders - Rental Paid

5095-Overhead Distribution Lines and Feeders - Rental Paid

5086-Other Rent

30,000.00

3500-Distribution Expenses - Operation Total

- 291,300.00

2009 Income Statement




Account Description

Total

3550-Distribution Expenses - Maintenance

5105-Maintenance Supervision and Engineering 62,000.00
5110-Maintenance of Structures 26,000.00
5112-Maintenance of Transformer Station Equipment -
5114-Mtaint Dist Stn Equip 59,600.00
5120-Maintenance of Poles, Towers and Fixturas 68,225.00°
5125-Maintenance of Overhead Conductors and Devices 263,500.00
5130-Maintenance of Overhead Services 189,000.00
5135-Overhead Distribution Lines and Feeders - Right of Way 244,000.00
5145-Maintenance of Underground Conduit ‘ -
5150-Maintenance of Underground Conductors and Devices 120,000.00
5155-Maintenance of Underground Services 236,500.00
5160-Maintenance of Line Transformers 400,000.00
5185-Maintenance of Street Lighting and Signal Systems -
5170-Sentinel Lights - Labour -
5172-Sentinel Lights - Materials and Expenses -
5175-Maintenance of Meaters 259,500.00

5178-Customer Installations Expenses - Leased Property

5195-Maintenance of Other Instaliations on Customer Premises

3550-Distribution Expenses - Maintenance Total

1,628,325.00

3650-Billing and Collecting

5305-Supervision 49,000.00
5310-Meter Reading Expense 85,000.00
5315-Customer Billing (5315, 0000-2) 489,093.00
5320-Collecting (5315-0003,5320) 69,000,00
5325-Collecting - Cash Over and Short -
5330-Collection Charges -
5335-Bad Debt Expense 70,000.00
5340-Miscellaneous Customer Accounts Expenses -
3650-Billing and Collecting Total 762,093.00
3700-Community Relations
5405-Supervision -
5410-Community Relations - Sundry -
5415-Energy Conservation -
5420-Community Safety Program -
5425-Miscellaneous Customer Service and Informational Expenses 107,388.00
3700-Community Relations Total 107,389.00

2009 Income Statement




Account Description

Total

3800-Administrative and General Expenses

230,611.00

5605-Executive Salaries and Expenses (plus Board Exp)

5610-Management Salaries and Expenses 182,500.00
5615-General Administrative Salaries and Expenses 324,130.00
5620-Office Suppiies and Expenses -
5625-Administrative Expense Transferred-Credit -
5630-Outside Services Employed 181,500.00
5635-Property Insurance 2,000.00
5640-Injuries and Damages 1,000.00
5645-Employee Pensions and Benefits -
5650-Franchise Requirements (Extra Expense rate app -
5655-Regulatory Expenses ' 43,000.00
5660-General Advertising Expenses (ESA Expense) 7,500.00
5665-Miscellaneous Expenses 5,000.00
5670-Rent -
5675-Maintenance of General Plant 21,500.00

5680-Electrical Safety Authority Fees

5685-Independent Market Operator Fees and Penalties

5695-OM&A Contra Account

3800-Administrative and General Expenses Total

1,008,741.00

3850-Amortization Expense

5705-Amortization Expense - Property, Plant and Equipment(759490.55+8155.00)

983,056.00

5710-Amortization of Limited Term Electric Plant

5715-Amortization of Intangibles and Other Electric Plant

5720-Amortization of Electric Plant Acquisition Adjustments

5725-Miscellaneous Amortization

5730-Amortization of Unrecovered Plant and Regulatory Study Costs

5735-Amortization of Deferred Development Costs

5740-Amortization of Deferred Charges

3850-Amortization Expense Total

983,056.00

2009 Income Statement




Account Description

Total

3900-Interest Expense

8005-Interest on Long Term Debt

181,806.00

6010-Amortization of Debt Discount and Expense

B6015-Amortization of Premium on Debt-Credit

B8020-Amortization of Loss on Reacquired Debt

6025-Amortization of Gain on Reacquired Debt-Credit

6030-interest on Debt to Associated Companies

B035-0Other Interest Expense

50,000.00

B040-Allowance for Borrowed Funds Used During Construction-Credit

6042-Allowance for Other Funds Used During Construction

8045-Interest Expense on Capital Lease Obligations

3900-Interest Expense Total

231,806.00

3950-Taxes Other Than Income Taxes

6105-Taxes Other Than Income Taxes

8,916.00

3950-Taxes Other Than Income Taxes Total

.°8,916.00

4000-Income Taxes

68110-Income Taxes

68.305.16

6115-Provision for Future Income Taxes

4000-Income Taxes Total

68,305.16

4100-Extraordinary & Other ltems

6205-Donations

6210-Life Insurance

6215-Penaities

6225-Other Deductions (Extracrdinary Inc)

4100-Extraordinary & Other items Total

Net Income - (Gain)/L.oss

{251,574.89)

2009 Income Statement
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RATE BASE
Rate Base Overview:

The rate base used for the purpose of calculating the revenue requirement used in this
Application follows the definition used in the 2006 EDR Handbook as an average of the balances
at the beginning and the end of the 2009 Test Year, plus a working capital allowance, which is

15% of the sum of the cost of power and controllable expenses.

The net fixed assets include those distribution assets that are associated with activities that enable
COLLUS Power Corp rate base

calculation excludes any non-distribution assets. Controllable expenses include operations and

the conveyance of electricity for distribution purposes.

maintenance, billing and collecting and administration expenses.

COLLUS Power Corp has provided its rate base calculations for the years 2006 Board
Approved, 2006 Actual, 2007 Actual, 2008 Bridge Year and 2009 Test Year in Table 1 below.

COLLUS Power Corp has calculated its 2009 rate base as $__15:966.037
Table 1
Summary of Rate Base
Description /ZA?)?)GFCSIEEE 2006 Actual 200\7(:&?“&' ZOO?KeBQ:dge 2009 Test Year

Gross Fixed Assets 18,377,154 19,735,623 21,615,716 23,484,716 26,502,216
Accumulated Depreciation (9,025,507) 10,943,323 11,754,666 12,729,382 13,831,050
Net Book Value 9,351,647 8,792,300 9,861,050 10,755,334 12,671,166
Average Net Book Value 9,351,647 8,965,035 9,326,675 10,308,192 11,713,250
Working Capital 29,779,174 26,807,266 26,972,085 26,423,408 28,351,915
Working Capital Allowance 4,466,876 4,021,090 4,045,813 3,963,511 4,252,787
Rate Base 13,818,523 12,986,124 13,372,488 14,271,703 15,966,037

COLLUS Power Corp has provided a summary of its calculations of the cost of power and

controllable expenses used in the calculations for determining working capital for the years 2006
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Board Approved, 2006 Actual, 2007 Actual, 2008 Bridge Year and 2009 Test Year in Table 2,
below. Details of COLLUS Power Corp calculation of its working capital allowance are
provided at Exhibit 2, Tab 4, Schedule 1, below.

Table 2
Summary of Working Capital Calculation

Description i?)(;?oovig 2006 Actual 200\7(;A;rtual ZOOiSJ:dge 2009 Test Year

Cost of Power 26,526,514 23,554,168 23,678,032 22,884,182 24,545,151
Operations 260,626 285,179 245,331 274,300 291,300
Maintenance 1,163,605 1,263,888 1,322,165 1,500,825 1,628,325
Billing & Collecting 538,249 592,333 655,645 722,109 762,093
Community Relations 88,563 154,243 157,924 100,085 107,389
Administration & General Expense 1,200,627 952,430 904,732 932,991 1,008,741
Property Taxes 990 5,025 8,256 8,916 8,916
Working Capital 29,779,174 26,807,266 26,972,085 26,423,408 28,351,915

COLLUS Power Corp Distribution System:

COLLUS Power Corp owns and operates the electricity distribution system in its licensed
service area in the Town of Collingwood and Towns of Thornbury, Stayner and Creemore,
serving approximately 14,500 Residential, General Service, Large Use, Street Light and

Unmetered Scattered Load customers.

COLLUS Power Corp is supplied through the Hydro One transmission system at voltages of 44
kV as well as 8 kV . Electricity is then distributed through COLLUS Power Corp service area of
57 square kilometres, over 109 kilometres of underground cable and 213 kilometres of overhead
cable. COLLUS Power Corp delivers electricity at its primary supply voltage to Industrial
Customers (44 kV delta), General Service (8 or 4 kV wye) and Residential (4.8 or 2.4 kV).
Through its owned 12 distribution stations primary voltage is stepped down to service Industrial
& General Service (347/600 wye 600 delta, 240 delta, 120/208 wye, three phase) and Residential
(120/240 single phase). Voltage is stepped down through approximately 1,550 LDC owned

transformers.
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COLLUS Power Corp monitors its distribution system through a control system at its” Operation
Center (43 Stewart Road Collingwood). The control center operates the Supervisory Control and

Data Acquisition ("SCADA") system twenty-four hours a day, seven days a week.

COLLUS Power Corp owns and maintains approximately 14,500 meters installed on its
customers’ premises for the purpose of measuring consumption of electricity for billing
purposes. Meters vary in type by customer and include meters capable of measuring kWh
consumption, kW and kVA demand as well as hourly interval data. COLLUS Power Corp is
currently not active in installing smart meters as part of the Province of Ontario’s smart meter

initiative, but is following the provincial process to become part of the regulated activity.

In managing its distribution system assets, COLLUS Power Corp main objective is to optimize
performance of the assets at a reasonable cost with due regard for system reliability, safety and
customer service requirements. In this application there are Distribution System Capital &
Maintenance Budget Plans that have been incorporated in determining the required revenue
requirement to bring these plans to fruition. Further information will be provided later in this
application. COLLUS Power Corp considers performance-related asset information including,
such as but not limited to, data on reliability, asset age and condition, loading, customer

connection requirements, and system configuration, to determine investment needs of the system.

On an annual basis, COLLUS Power Corp reviews capital projects identified for potential
implementation and attempts to prioritize each project based on defined criteria on a relative
basis. The criteria are followed by all members of the management team as they individually
complete their work on preparing outlines of their recommendations which are then discussed by
the full group. After examining all recommend projects they are listed in order based from higher

to lower priority and then moved forward based on appropriate financial parameters.

In addition to the capital needs of the network, COLLUS Power Corp provides for maintenance
planning for the assets. The same preparation and consideration steps are undertaken before the
Finance department establishes the recommended budget amounts. Further information on the
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application’s Capital and Operation, Maintenance & Administration amounts will follow later in

this application.

COLLUS Power Corp assets fall into two broad categories — distribution plant which includes
assets such as wires, overhead and underground electricity distribution infrastructure,
transformers, meters and substations; and general plant which includes assets such as buildings,
computer hardware and software, office furniture and equipment, transportation equipment,
communications equipment and tools. More detailed lists of distribution and general plant

categories can be found in the Gross Assets Table at Exhibit 2, Tab 2, Schedule 2.

Distribution Plant Capital Projects:

The distribution plant capital projects normally are characterized under certain aspects of the

general areas of concern that have to be considered carefully in fulfilling the goals of the LDC.

e Customer Demand:

These are projects that COLLUS Power Corp undertakes to meet its customer service obligations
in accordance with the OEB’s Distribution System Code (the “DSC”) and COLLUS Power Corp
Conditions of Service. Activities include connecting new customers, servicing new subdivisions
and relocating system plant for roadway reconstruction work. Capital contributions toward the
cost of these projects are collected by COLLUS Power Corp in accordance with the DSC and the
provisions of its Conditions of Service. COLLUS Power Corp uses the economic evaluation
methodology from the DSC to determine the level of capital contribution for each project and

those levels are injected into the annual capital budget.
e Renewal:

Renewal projects are completed when assets reach their end of useful life and must be replaced.

COLLUS Power Corp completes visual inspections of its plant and performs predictive testing
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on certain assets where such testing is available, and replaces assets based on these inspection
and testing activities if warranted. In some cases the projects involve spot replacement of assets;
in others, the projects involve complete asset replacement within a geographic area. New assets

require less maintenance, deliver better reliability and reduce safety risks to the general public.
e Security:

There are some areas of the distribution system where failure of equipment may cause large
outages, which cannot be restored through switching to alternate supplies. The probability and
impact of asset failure at peak load are considered to determine the risk the failure creates. In
these cases, projects are developed to add switching devices or create a backup feeder supply to

reduce the risk to typical restoration times for COLLUS Power Corp.
e Capacity:

Load growth caused by new customer connections and increased demand of existing customers
over time can result in a need for capacity improvements on the system. Projects can take the
form of new or upgraded feeders, transformers or voltage conversion projects, substations or
transformer stations. These projects are not customer-specific, but rather, they benefit many

customers.
e Reliability:

The main driver for these investments is an analysis of what measures could be undertaken to
improve COLLUS Power Corp reliability performance as measured by SAIDI, SAIFI and
CAIDI indices, as well as direct feedback from our customers. These indices are indicators of
the reliability of COLLUS Power Corp distribution system. These activities will support
maintenance of or improvement to the Service Quality Indices measured and submitted to the
OEB each year by COLLUS Power Corp.

e Regulatory Requirements:
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These projects are system capital investments which are being driven by regulatory
requirements. These may include, among others, directions from the OEB, the IESO, the
Ministry of Energy or the Ministry of Environment. From 2006 to 2008 COLLUS Power Corp
has placed into this category those projects relating to the elimination of long-term load transfers
pursuant to the DSC.

e Substations:

Substation investments are undertaken to improve or maintain reliability to large numbers of

customers and to maintain security and safety at the substations.
e Customer Connections and Metering:

Capital expenditures in this pool include meter installations and upgrades, capital components of
wholesale and retail meter verification activities. COLLUS Power Corp is undertaking to initiate
a smart meter program, as approved by Ontario Regulation 427/06 (Authorized Discretionary
Metering Activity).

General Plant Capital Projects:

General plant capital projects have also been categorized into project pools. Each pool has a

specific focus:
e Customer Information System (CIS) Software:

An extensive review of COLLUS Power Corp information technology (“IT”) needs was required
after its’ current CIS software provider (Advanced Utility Systems owned by Harris Computer
Systems) notified COLLUS Power Corp that, in the near future, the current Infinity System
would not be maintained for the Ontario De-Regulated Market processes. The business
applications chosen will be established to properly support the meter-to-bill business for the
deregulated marketplace and to provide multi-functional support to asset management, work
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order management, finance, human resources management and supply chain management.
COLLUS Power Corp critically relies on business applications architecture to reduce business
risk for the utility and our customers. In short, the review determined that COLLUS Power Corp
will implement the Harris Computer System’s NorthStar 6 system to provide the required
infrastructure. In keeping with COLLUS Power Corp’s co-operative spirit in order to help
minimize future costs, the CIS system will be combined in a single template format with Utility
Collaborative System’s five (5) other Ontario LDC’s. By working together and utilizing the same

system setup there will be major cost avoidance as the members split all on-going costs.
e Other Computer Hardware and Software:

This project pool includes required capital expenditures pertaining to the acquisition of new and
replacement computer hardware, and new and upgraded computer software, based on a five year

life cycle.
e Transportation and Related Equipment:

This project pool includes capital expenditures pertaining to the completion of the acquisition
and modification of required new vehicles to support the construction and maintenance of the

electricity distribution system. The vehicles outlined for acquisition will replace aging units.
e Communications Equipment:

This project pool includes capital expenditures pertaining to the purchase of telephone test
equipment, meter reading communication equipment, desk phones, radios and backup

equipment.
e Tools and Equipment:

This project pool includes capital expenditures pertaining to the replacement of tools and
equipment that are worn, or have come to the end of their useful life, with newer and more

ergonomically friendly tools and equipment.
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COLLUS Power Corp capital projects for the 2009 Test Year are discussed in further detail
below. Where capital projects have a projected cost greater than $126,712 (1% of COLLUS Power
Corp total net fixed assets, being the materiality threshold in the Filing Requirements), COLLUS
Power Corp has provided a project-specific justification. Similarly, written explanations have

been provided for rate base-related variances that exceed materiality.

In support of its rate base calculation, COLLUS Power Corp has enclosed the information
contemplated by the Filing Requirements, with respect to Gross Assets (Exhibit 2, Tab 2,
Schedules 2 and 3); Accumulated Depreciation (Exhibit 2, Tab 2, Schedules 4 and 5); and
Working Capital (Exhibit 2, Tab 4, Schedule 1).

Continuity schedules for 2006 Actual, the 2008 Bridge Year and the 2009 Test Year are provided
at Exhibit 2, Tab 2, Schedule 1.

Gross Assets — Property, Plant and Equipment and Accumulated Depreciation:

The 2008 Bridge and 2009 Test Years’ gross asset balances reflect the capital expenditure
programs forecast for both years. These programs are described in detail in COLLUS Power
Corp written evidence at Exhibit 2, Tab 3, Schedule 1. The justifications for capital projects in

excess of 1% of total net fixed assets are also contained in that Schedule.
COLLUS Power Corp Budget Process:

The following comments provide an overview of COLLUS Power Corp budgeting process.
Currently COLLUS Power Corp does not have a formal Asset Management Program in place,

but it is in the process of implementing a formal process in the near future.

e Overall Budget Process

The budget is prepared annually by management and is reviewed and approved by the Board of
Directors. The budget is prepared before the start of each fiscal year. Once approved, it does not

change, but provides a plan against which actual results may be evaluated.
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e Responsibilities

> |t is the responsibility of the Finance department to coordinate the development of the

operating budget, capital budget and forecast processes.

> Each department is responsible for preparing its operating budget, capital budget, and

rolling forecasts.

> The CEO with assistance by the CFO is responsible for presenting and recommending the

budget to the Board of Directors for approval.

> It is the responsibility of the Board of Directors, on behalf of the shareholders, to approve
the budget.

The budget is an important planning tool for COLLUS Power Corp. It puts capital and
operational plans into a common financial plan. The final document provides a comprehensive
package of department budgets that collectively ensure that appropriate resources are designated

for the various capital and operational needs of the utility for the coming year.

The departmental Budget Plans represent the output of detailed work plans based on required
activities for the year. A copy of the 2008 and 2009 Capital Budget Plan for COLLUS Power
Corp accompany this Schedule as Appendix A.

e Budget Review Process:
COLLUS Power Corp budget review process is as follows:

> Each department budget is reviewed and approved by the corresponding Manager/Director

and submitted to the Finance department.

> The Finance department consolidates all departmental work plan budgets to produce
budget reports by functional areas to be reviewed by the corresponding Management Team

member(s).
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> The Management Team member(s) will then have an opportunity to make

recommendations to the consolidated budgets.

> A final budget package is produced to present to the Management Team for its review and

approval for final recommendation to the Board.
e The Actual-to-Budget Review Process:

Once the budget is final, each department reviews and tracks progress against the budget on a
monthly basis. Further, quarterly reviews and forecasts of actual and/or expected results against
the budget are performed during the budget year. This review process involves the following

activities:

> All Directors/Managers review budget progress on a monthly basis.

> All Directors/Managers review year-to-date (“YTD”) operating results for their area(s) of

responsibility on a quarter end basis.

> Significant variances in capital and operating expenditures based on YTD results are
reviewed along with work plans in order to identify any changes that may have an impact on
the forecast of actual expenditures.

> Any significant and/or material expenditures/savings that will affect the current year’s
operating results are incorporated into the actual-to-budget forecast. All expenditures and/or
savings of greater than $10,000 are reported. An initial draft of the forecast is prepared based
on the information provided and a review of significant variances/changes is conducted with

each Manager/Director to create the forecast.

> The Management Team reviews the forecast and provides feedback, comments and

adjustments before the forecast is finalized.

> The President/CEO approves the final forecast for presentation to the Board of Directors.
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The following Table 1 sets out COLLUS Power Corp rate base and working capital calculations
for 2006 Board Approved and Actual, 2007 Actual, 2008 Bridge Year and 2009 Test Year, and

the following variances:

e 2006 Actual against 2006 Board Approved;
e 2007 Actual against 2006 Actual
e 2008 Bridge Year against 2007 Actual; and
e 2009 Test Year against 2008 Bridge Year.

Table 1
Rate Base Variances

2006 OEB

Variance from

2007 Actual

Variance from

2008 Bridge

Variance from 2009 Test Variance from

Description Approved* 2006 Actual 2006 OEB v 2006 Actual - 2007 Actual -~ 2008 Bridge
Approved Year Year
Gross Fixed Assets 18,377,154 | 19,735,623 1,358,469 21,615,716 1,880,092 23,484,716 1,869,000 | 26,502,216 3,017,500
Accumulated Depreciation 9,025,507 10,943,323 1,917,816 11,754,666 811,343 12,729,382 974,716 13,831,050 1,101,668
Net Book Value (Actual not approved) 9,351,647 8,792,300 (559,347) 9,861,050 1,068,749 10,755,334 894,284 12,671,166 1,915,832
Average Net Book Value(Act not App) 9,351,647 8,965,035 (386,612) 9,326,675 361,640 10,308,192 981,517 11,713,250 1,405,058
Working Capital 29,779,174 | 26,807,266 (2,971,908) 26,972,085 164,819 26,423,408 (548,677) 28,351,915 1,928,507
Working Capital Allowance 4,466,876 4,021,090 (445,786) 4,045,813 24,723 3,963,511 (82,302) 4,252,787 289,276
Rate Base 13,818,523 | 12,986,124 (832,399) 13,372,488 386,363 14,271,703 899,215 15,966,037 1,694,334

Note: The 2006 OEB Approved rate base was determined through the 2006 EDR process and is

based on the 2004 year end rate base adjusted for Tier 1 & Tier 2 Adjustments. The variance

between 2006 Actual and 2006 OEB Approved spans a two year period.
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$126,712

for 2009 in accordance with the Filing Requirements. This calculation and those for 2006, 2007

and 2008 are summarized in Table 2 below:

Table 2

Rate Base Materiality

.. 2006 OEB 2007 Actual | 2008 Bridge | 2009 Test
Description 2006 Actual 9
Approved Year Year Year
Gross Fixed Assets $18,377,154 19,735,623.33| $21,615,716 | $23,484,716 | $26,502,216
Accumulated Depreciation $9,025,507 10,943,323.25| $11,754,666 | $12,729,382 | $13,831,050
Net Book Value $9,351,647 8,792,300.08| $9,861,050 $10,755,334 | $12,671,166
Variance calc 1% NBV $87,923 $98,610 $107,553 $126,712

COLLUS Power Corp offers the following comments in respect of the relevant variances

identified above:
2009 Test Year:

As shown in Table 1 above, the total rate base in the 2009 test year is forecast to be

$_15.966.037 |  Average net fixed assets accounts for $_11.713.250 | of this total. The

allowance for working capital totals $_—4:252.787

e Comparison to 2008 Bridge Year:

The total rate base is expected to be $__1.694.334 | higher in the 2009 Test Year than in the
2008 Bridge Year. This increase is shown in Table 1 above and is attributed primarily to an

increase in average net fixed assets of $_1:405.058 | The increase in fixed assets along with
the required detailed information for projects in excess of the applicable variance is discussed in
detail by capital project in Exhibit 2, Tab 3, Schedule 1.

The working capital allowance increased by $—289.276 | from the 2008 Bridge Year. A
detailed calculation of the working capital allowance for the 2009 Test Year can be found at
Exhibit 2, Tab 4, Schedule 1.
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2008 Bridge Year:

The total rate base for the 2008 Bridge Year is expected to be $__14:271.703 | \yhich represents

an increase of $___899.215 | gver the 2007 Actual year. This change results in part from an

increase in average net assets of $__ 981,517 COLLUS Power Corp had two capital
projects which exceeded the variance analysis threshold as calculated above in Table 1 for 2008,
as determined in the Filing Requirements. The detailed analysis by project that is required is
provided later in the report.

The working capital allowance decreased by $—(82:392) [ from 2007. A detailed calculation
of the working capital allowance for the 2008 Bridge Year can be found at Exhibit 2, Tab 4,
Schedule 1.

2007 Actual:

The rate base of $_13.372488 | for 2007 Actual increased over 2006 Actual by

$___ 386,363 | This increase is made up of a change in average net assets of $___361.640

and an increase in working capital allowance of $ 24,723 There were no specific
projects that exceeded the materiality threshold level noted above for 2007.

2006 Actual:

The rate base of $__12.986.124 | for 2006 Actual was lower than the 2006 Board Approved by
$(1,019,433). This difference is due to the expected 2006 EDR Tier 2 approved $1,000,000
investment in Substation infrastructure which was not completed until 2007, due to delivery
timelines for transformers, and the main reason that the average net assets were lower by

$_(386,612) | Also working capital allowance was lower by $(632,821).
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Cost Accumulated Depreciation
CCA Opening Closing
Class | OEB Description Balance Additions Disposals | Closing Balance | | Opening Balance | Additions Disposals Balance Net Book Value|
N/A 1805 [Land 90,438.88 0.00 90,438.88 0.00 0.00 0.00 90,438.88
CEC 1806 [Land Rights 0.00 0.00 0.00 0.00
1 1808 [Buildings and Fixtures 80,668.44 0.00 80,668.44 47,726.44 2,142.00 49,868.44 30,800.00
1810 [Leasehold Improvements 0.00 0.00 0.00 0.00
1815 |[Transformer Station Equipment - Normally Primary above 50 kV 0.00 0.00 0.00 0.00
1 1820 [Distribution Station Equipment - Normally Primar]  1,998,838.72 52,430.09 2,051,268.81 1,059,250.72 69,096.09 1,128,346.81 922,922.00
1825 |[Storage Battery Equipment 0.00 0.00 0.00 0.00
1 1830 |Poles, Towers and Fixtures 0.00 0.00 0.00 0.00
1 1835 [Overhead Conductors and Devices 8,371,480.56 325,122.60 8,696,603.16 4,050,840.56 343,155.60 4,393,996.16 4,302,607.00
1 1840 |Underground Conduit 0.00 0.00 0.00
1 1845 |Underground Conductors and Devices 6,186,513.29 139,367.45 6,325,880.74 2,747,712.29 263,738.45 3,011,450.74 3,314,430.00
1 1850 [Line Transformers 3,572,610.69 178,480.81 3,751,091.50 1,731,957.73 137,735.81 1,869,693.54 1,881,397.96
1 1855 [Services 299,833.58 118,901.38 418,734.96 17,274.58 16,751.38 34,025.96 384,709.00
dl 1860 [Meters 1,267,871.58 75,606.89 1,343,478.47 650,775.58 49,216.89 699,992.47 643,486.00
1865 |Other Installations on Customer's Premises 0.00 0.00 0.00 0.00
N/A 1905 [Land 0.00 0.00 0.00 0.00
CEE 1906 [Land Rights 0.00 0.00 0.00 0.00
1 1908 [Buildings and Fixtures 0.00 0.00 0.00 0.00
1910 [Leasehold Improvements 0.00 0.00 0.00 0.00
8 1915 |Office Furniture and Equipment 90,327.34 0.00 90,327.34 81,201.34 2,675.00 83,876.34 6,451.00
45 1920 |[Computer Equipment - Hardware 0.00 0.00 0.00 0.00
12 1925 |Computer Software 38,821.01 14,767.09 53,588.10 0.00 10,716.10 10,716.10 42,872.00
10 1930 |[Transportation Equipment 783,080.02 36,146.99 819,227.01 580,151.02 50,583.99 630,735.01 188,492.00
10 1935 [Stores Equipment 6,634.96 0.00 6,634.96 6,634.96 0.04 6,635.00 (0.04)
8 1940 [Tools, Shop and Garage Equipment 0.00 0.00 0.00 0.00
1945 [Measurement and Testing Equipment 51,800.00 0.00 51,800.00 51,800.00 0.00 51,800.00 0.00
1950 [Power Operated Equipment 37,260.00 0.00 37,260.00 7,452.00 3,726.00 11,178.00 26,082.00
10 1955 [Communication Equipment 70,500.77 0.00 70,500.77 36,125.77 7,290.04 43,415.81 27,084.96
1960 _[Miscellaneous Equipment 203,814.49 0.00 203,814.49 186,637.49 7,035.96 193,673.45 10,141.04
1970 |Load Management Controls - Customer Premise]| 878,887.18 0.00 878,887.18 780,239.18 46,852.00 827,091.18 51,796.00
1975 |Load Management Controls - Utility Premises 0.00 0.00 0.00 0.00
1980 _[System Supervisory Equipment 378,276.15 28,319.17 406,595.32 128,689.15 27,106.17 155,795.32 250,800.00
1985 [Sentinel Lighting Rentals 7,063.04 0.00 7,063.04 7,063.04 7,063.04 0.00
1990 |Other Tangible Property 0.00 0.00 0.00 0.00
1 1995 |Contributions and Grants (5,293,817.78) | (354,422.06) (5,648,239.84) (2,040,103.06) | (225,927.06) (2,266,030.12) | (3,382,209.72)
0.00 0.00
0.00 0.00
Total before Work in Process 19,120,902.92 614,720.41 0.00 19,735,623.33 10,131,428.79 811,894.46 0.00 10,943,323.25 | 8,792,300.08
WIP Work in Process 0.00 0.00 0.00 0.00 0.00 0.00
Total after Work in Process 19,120,902.92 614,720.41 0.00 19,735,623.33 10,131,428.79 811,894.46 0.00 10,943,323.25 | 8,792,300.08
Less: Fully Allocated Depreciation
10 | 1935 [ Transportation | Transportation 50,583.99
10 |_1955 | Communication Equipment | Communication 1,819.92  only a portion allocated
Net Depreciation 759,490.55 10,943,323.25
Deferred Charge 8,155
From Trial Balance 767,646 10,943,323

Difference

(0) (Communication not fully allocated)




TABLE 2
COLLUS Power Corp - Distribution & Operations

Fixed Asset Continuity Schedule
As at December 31, 2007
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Schedule 1
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Filed: August 15, 2008

Cost Accumulated Depreciation
CCA Opening Opening Closing
Class | OEB Description Balance Additions Disposals | Closing Balance Balance Additions Disposals Balance Net Book Value|
N/A 1805 | Land 90,438.88 0.00 90,438.88 0.00 0.00 0.00 90,438.88
CEC 1806 | Land Rights 0.00 0.00 0.00 0.00 0.00 0.00
1 1808 | Buildings and Fixtures 80,668.44 0.00 80,668.44 49,868.44 2,142.00 52,010.44 28,658.00
0 1810 | Leasehold Improvements 0.00 0.00 0.00 0.00 0.00 0.00
0 1815 | Transformer Station Equipment - Normally Prim: 0.00 0.00 0.00 0.00 0.00 0.00
1 1820 | Distribution Station Equipment - Normally Prima[ 2,051,268.81 1,075,377.87 3,126,646.68 1,128,346.81 84,309.87 1,212,656.68 1,913,990.00
0 1825 | Storage Battery Equipment 0.00 0.00 0.00 0.00 0.00 0.00
1 1830 | Poles, Towers and Fixtures 0.00 0.00 0.00 0.00 0.00 0.00
1 1835 | Overhead Conductors and Devices 8,696,603.16 615,898.30 9,312,501.46 4,393,996.16 360,350.30 4,754,346.46 4,558,155.00
1 1840 | Underground Conduit 0.00 0.00 0.00 0.00 0.00 0.00
1 1845 | Underground Conductors and Devices 6,325,880.74 93,010.19 6,418,890.93 3,011,450.74 | 267,476.19 3,278,926.93 3,139,964.00
1 1850 | Line Transformers 3,751,091.50 316,078.82 4,067,170.32 1,869,693.54 [ 150,738.38 2,020,431.92 2,046,738.40
1 1855 | Services 418,734.96 109,677.61 528,412.57 34,025.96 21,139.61 55,165.57 473,247.00
1 1860 | Meters 1,343,478.47 34,097.76 1,377,576.23 699,992.47 50,571.76 750,564.23 627,012.00
0 1865 | Other Installations on Customer's Premises 0.00 0.00 0.00 0.00 0.00 0.00
N/A 1905 | Land 0.00 0.00 0.00 0.00 0.00 0.00
CEC 1906 | Land Rights 0.00 0.00 0.00 0.00 0.00 0.00
1 1908 | Buildings and Fixtures 0.00 0.00 0.00 0.00 0.00 0.00
0 1910 | Leasehold Improvements 0.00 0.00 0.00 0.00 0.00 0.00
8 1915 | Office Furniture and Equipment 90,327.34 0.00 90,327.34 83,876.34 2,675.00 86,551.34 3,776.00
45 1920 | Computer Equipment - Hardware 0.00 0.00 0.00 0.00 0.00 0.00
12 1925 | Computer Software 53,588.10 5,265.02 58,853.12 10,716.10 11,771.02 22,487.12 36,366.00
10 1930 | Transportation Equipment 819,227.01 46,769.64 865,996.65 630,735.01 35,567.64 666,302.65 199,694.00
10 1935 | Stores Equipment 6,634.96 0.02 6,634.98 6,635.00 0.00 6,635.00 (0.02)
8 1940 | Tools, Shop and Garage Equipment 0.00 0.00 0.00 0.00 0.00 0.00
0 1945 | Measurement and Testing Equipment 51,800.00 0.00 51,800.00 51,800.00 0.00 51,800.00 0.00
0 1950 | Power Operated Equipment 37,260.00 0.00 37,260.00 11,178.00 3,726.00 14,904.00 22,356.00
10 1955 | Communication Equipment 70,500.77 1,250.64 71,751.41 43,415.81 1,945.60 45,361.41 26,390.00
0 1960 | Miscellaneous Equipment 203,814.49 0.00 203,814.49 193,673.45 4,632.04 198,305.49 5,509.00
0 1970 | Load Management Controls - Customer Premis 878,887.18 0.00 878,887.18 827,091.18 28,110.00 855,201.18 23,686.00
0 1975 | Load Management Controls - Utility Premises 0.00 0.00 0.00 0.00 0.00 0.00
0 1980 | System Supervisory Equipment 406,595.32 63,656.23 470,251.55 155,795.32 31,347.23 187,142.55 283,109.00
0 1985 | Sentinel Lighting Rentals 7,063.04 0.00 7,063.04 7,063.04 0.00 7,063.04 0.00
0 1990 | Other Tangible Property 0.00 0.00 0.00 0.00 0.00 0.00
1 1995 | Contributions and Grants (5,648,239.84) | (480,989.71) (6,129,229.55) (2,266,030.12) | (245,159.71) (2,511,189.83) | (3,618,039.72)
0 0 - 0.00 0.00 0.00 0.00 0.00
0 0 - 0.00 0.00 0.00 0.00 0.00
Total before Work in Process 19,735,623.33 1,880,092.39 0.00 21,615,715.72 10,943,323.25| 811,342.93 0.00 11,754,666.18 | 9,861,049.54
WIP 0 Work in Process 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total after Work in Process 19,735,623.33 1,880,092.39 0.00 21,615,715.72 10,943,323.25| 811,342.93 0.00 11,754,666.18 | 9,861,049.54

| 1935 [ Transportation |

| 1940 [ Stores Equipment |

Less: Fully Allocated Depreciatit

Transportation
Communication

Net Depreciation

Deferred Chrg

From Trial Bala

Difference

35,567.64
1,571.20

774,204.09
8,155
782,359
0.00

only a portion allocated
11,754,666.18

11,754,666




COLLUS Power Corp - Distribution & Operations
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Cost Accumulated Depreciation
CCA Opening Closing
Class | OEB Description Balance Additions Disposals | Closing Balance| |Opening Balance| Additions Disposals Balance Net Book Value
N/A 1805 | Land 90,438.88 0.00 90,438.88 0.00 0.00 0.00 90,438.88
CEC 1806 | Land Rights 0.00 0.00 0.00 0.00 0.00
1 1808 | Buildings and Fixtures 80,668.44 0.00 80,668.44 52,010.44 2,142.00 54,152.44 26,516.00
0 1810 | Leasehold Improvements 0.00 0.00 0.00 0.00 0.00
0 1815 | Transformer Station Equipment - Normally Prim:. 0.00 0.00 0.00 0.00 0.00
1 1820 | Distribution Station Equipment - Normally Prima[ 3,126,646.68 0.00 3,126,646.68 1,212,656.68 95,427.00 1,308,083.68 1,818,563.00
0 1825 | Storage Battery Equipment 0.00 0.00 0.00 0.00 0.00
1 1830 | Poles, Towers and Fixtures 0.00 0.00 0.00 0.00 0.00
1 1835 | Overhead Conductors and Devices 9,312,501.46 480,000.00 9,792,501.46 4,754,346.46 374,657.00 5,129,003.46 4,663,498.00
1 1840 | Underground Conduit 0.00 0.00 0.00 0.00 0.00
1 1845 | Underground Conductors and Devices 6,418,890.93 350,000.00 6,768,890.93 3,278,926.93 270,120.00 3,549,046.93 3,219,844.00
1 1850 | Line Transformers 4,067,170.32 178,000.00 4,245,170.32 2,020,431.92 157,493.00 2,177,924.92 2,067,245.40
1 1855 | Services 528,412.57 528,412.57 55,165.57 21,137.00 76,302.57 452,110.00
1 1860 | Meters 1,377,576.23 60,000.00 1,437,576.23 750,564.23 53,814.00 804,378.23 633,198.00
0 1865 | Other Installations on Customer's Premises 0.00 0.00 0.00 0.00 0.00
N/A 1905 | Land 0.00 0.00 0.00 0.00 0.00
CEC 1906 | Land Rights 0.00 0.00 0.00 0.00 0.00
1 1908 | Buildings and Fixtures 0.00 0.00 0.00 0.00 0.00
0 1910 | Leasehold Improvements 0.00 0.00 0.00 0.00 0.00
8 1915 | Office Furniture and Equipment 90,327.34 85,000.00 175,327.34 86,551.34 10,740.00 97,291.34 78,036.00
45 1920 | Computer Equipment - Hardware 0.00 0.00 0.00 0.00 0.00
12 1925 | Computer Software 58,853.12 400,000.00 458,853.12 22,487.12 91,771.00 114,258.12 344,595.00
10 1930 | Transportation Equipment 865,996.65 450,000.00 1,315,996.65 666,302.65 83,039.00 749,341.65 566,655.00
10 1935 | Stores Equipment 6,634.98 0.00 6,634.98 6,635.00 (0.02) 6,634.98 0.00
8 1940 | Tools, Shop and Garage Equipment 0.00 0.00 0.00 0.00 0.00
0 1945 | Measurement and Testing Equipment 51,800.00 0.00 51,800.00 51,800.00 0.00 51,800.00 0.00
0 1950 | Power Operated Equipment 37,260.00 0.00 37,260.00 14,904.00 3,726.00 18,630.00 18,630.00
10 1955 | Communication Equipment 71,751.41 71,751.41 45,361.41 4,680.00 50,041.41 21,710.00
0 1960 | Miscellaneous Equipment 203,814.49 203,814.49 198,305.49 3,249.00 201,554.49 2,260.00
0 1970 | Load Management Controls - Customer Premis{ 878,887.18 878,887.18 855,201.18 20,202.00 875,403.18 3,484.00
0 1975 | Load Management Controls - Utility Premises 0.00 0.00 0.00 0.00 0.00
0 1980 | System Supervisory Equipment 470,251.55 116,000.00 586,251.55 187,142.55 37,689.00 224,831.55 361,420.00
0 1985 | Sentinel Lighting Rentals 7,063.04 7,063.04 7,063.04 0.00 7,063.04 0.00
0 1990 | Other Tangible Property 0.00 0.00 0.00 0.00 0.00
1 1995 | Contributions and Grants (6,129,229.55) | (250,000.00) (6,379,229.55) (2,511,189.83) | (255,170.00) (2,766,359.83) | (3,612,869.72)
0 0 - 0.00 0.00 0.00 0.00 0.00
0 0 - 0.00 0.00 0.00 0.00 0.00
Total before Work in Process 21,615,715.72 | 1,869,000.00 0.00 23,484,715.72 11,754,666.18 974,715.98 0.00 12,729,382.16 | 10,755,333.56
WIP Work in Process 0.00 0.00 0.00 0.00 0.00
Total after Work in Process 21,615,715.72 | 1,869,000.00 0.00 23,484,715.72 11,754,666.18 974,715.98 0.00 12,729,382.16 | 10,755,333.56
Less: Fully Allocated Depreciation
| 1935 [ Transportation | Transportation 83,039.00
| 1940 [ Stores Equipment | Communication 4,680.00 _ fully allocated
Net Depreciation 886,996.98 12,729,382.16
From Inc St 08 886,997 12,729,382

Difference




Table 4
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Cost Accumulated Depreciation
CCA Closing
Class | OEB Description Opening Balance Additions Disposals | Closing Balance || Opening Balance | Additions Disposals Balance Net Book Value
N/A 1805 | Land 90,438.88 0.00 90,438.88 0.00 0.00 0.00 90,438.88
(CEC] 1806 | Land Rights 0.00 0.00 0.00 0.00 0.00 0.00
47 1808 [ Buildings and Fixtures 80,668.44 0.00 80,668.44 54,152.44 2,142.00 56,294.44 24,374.00
13 1810 [ Leasehold Improvements 0.00 0.00 0.00 0.00 0.00 0.00
47 1815 [ Transformer Station Equipment - Normally Primal 0.00 0.00 0.00 0.00 0.00 0.00
47 1820 | Distribution Station Equipment - Normally Primary  3,126,646.68 1,900,000.00 5,026,646.68 1,308,083.68 158,770.00 1,466,853.68 3,559,793.00
47 1825 | Storage Battery Equipment 0.00 0.00 0.00 0.00 0.00
47 1830 | Poles, Towers and Fixtures 0.00 0.00 0.00 0.00 0.00
47 1835 [ Overhead Conductors and Devices 9,792,501.46 506,000.00 10,298,501.46 5,129,003.46 391,456.00 5,520,459.46 4,778,042.00
47 1840 [ Underground Conduit 0.00 0.00 0.00 0.00 0.00
47 1845 [ Underground Conductors and Devices 6,768,890.93 236,500.00 7,005,390.93 3,549,046.93 279,580.00 3,828,626.93 3,176,764.00
47 1850 | Line Transformers 4,245,170.32 175,000.00 4,420,170.32 2,177,924.92 164,493.00 2,342,417.92 2,077,752.40
47 1855 [ Services 528,412.57 0.00 528,412.57 76,302.57 21,137.00 97,439.57 430,973.00
47 1860 [ Meters 1,437,576.23 60,000.00 1,497,576.23 804,378.23 56,214.00 860,592.23 636,984.00
N/A 1865 | Other Installations on Customer's Premises 0.00 0.00 0.00 0.00 0.00
N/A 1870 | Leased Property on Customer Premises 0.00 0.00 0.00
N/A 1875 | Street Lighting and Signal Systems 0.00 0.00 0.00
N/A 1905 | Land 0.00 0.00 0.00 0.00 0.00
CEC 1906 | Land Rights 0.00 0.00 0.00 0.00 0.00
47 1908 [ Buildings and Fixtures 0.00 0.00 0.00 0.00 0.00 0.00
13 1910 [ Leasehold Improvements 0.00 0.00 0.00 0.00 0.00
8 1915 [ Office Furniture and Equipment 175,327.34 90,000.00 265,327.34 97,291.34 18,847.00 116,138.34 149,189.00
10 1920 [ Computer Equipment - Hardware 0.00 0.00 0.00 0.00 0.00 0.00
12 1925 | Computer Software 458,853.12 60,000.00 518,853.12 114,258.12 103,771.00 218,029.12 300,824.00
10 1930 [ Transportation Equipment 1,315,996.65 150,000.00 1,465,996.65 749,341.65 114,682.00 864,023.65 601,973.00
8 1935 | Stores Equipment 6,634.98 6,634.98 6,634.98 0.00 6,634.98 0.00
8 1940 [ Tools, Shop and Garage Equipment 0.00 0.00 0.00 0.00 0.00 0.00
8 1945 [ Measurement and Testing Equipment 51,800.00 51,800.00 51,800.00 0.00 51,800.00 0.00
8 1950 [ Power Operated Equipment 37,260.00 37,260.00 18,630.00 3,726.00 22,356.00 14,904.00
8 1955 [ Communication Equipment 71,751.41 71,751.41 50,041.41 3,930.00 53,971.41 17,780.00
8 1960 [ Miscellaneous Equipment 203,814.49 203,814.49 201,554.49 2,260.00 203,814.49 0.00
47 1970 [ Load Management Controls - Customer Premise; 878,887.18 878,887.18 875,403.18 3,484.00 878,887.18 0.00
47 1975 [ Load Management Controls - Utility Premises 0.00 0.00 0.00 0.00 0.00 0.00
47 1980 [ System Supervisory Equipment 586,251.55 40,000.00 626,251.55 224,831.55 40,346.00 265,177.55 361,074.00
47 1985 [ Sentinel Lighting Rentals 7,063.04 7,063.04 7,063.04 0.00 7,063.04 0.00
47 1990 [ Other Tangible Property 0.00 0.00 0.00 0.00 0.00 0.00
47 1995 | Contributions and Grants (6,379,229.55) (200,000.00) (6,579,229.55) (2,766,359.83) | (263,170.00) (3,029,529.83) | (3,549,699.72)
Total before Work in Process 23,484,715.72 3,017,500.00 0.00 26,502,215.72 12,729,382.16 1,101,668.00 0.00 13,831,050.16 [ 12,671,165.56
WIP Work in Process 0.00 0.00 0.00 0.00 0.00
Total after Work in Process 23,484,715.72 3,017,500.00 0.00 26,502,215.72 12,729,382.16 1,101,668.00 0.00 13,831,050.16 [ 12,671,165.56
Less: Fully Allocated Depreciation
[ 1925 [ Transportation | Transportation 114,682.00
| 1930 [ Stores Equipment | Communication 3,930.00 fully allocated
Net Depreciation 983,056.00 13,831,050.16
From Trial Balance 983,056 13,831,050

Difference




GROSS ASSETS TABLE:
Table 1

COLLUS Power Corp
EB-2008-0226
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Tab 2

Schedule 2
Page 1 of 1
Filed: August 15, 2008

Variance from Variance
2006 Board | 2006 Actual | 2006 Board Variance from Variance from from 2008
Description Approved ($) %) Approved 2007 Actual ($)[ 2006 Actual 2008 Bridge ($)| 2007 Bridge 2009 Test ($) Bridge
Land and Buildings
1805-Land 90,439 90,439 0) 90,439 90,439 90,439
1806-Land Rights
1808-Buildings and Fixtures 80,668 80,668 0 80,668 80,668 80,668
1905-Land
1906-Land Rights
1810-Leasehold Improvements
Sub-Total-Land and Buildings 171,107 171,107 0 171,107 171,107 171,107
TS Primary Above 50
1815-Transformer Station Equipment - Normally Primary above 50 kV | | | | | | |
Sub-Total-TS Primary Above 50
DS
1820-Distribution Station Equipment - Normally Primary below 50 kV [ 2241870 2,051,269 | (190,601 | [ 3,126,647 1075378 | [ 3,126,647 ] [ 5026647 1,900,000
Sub-Total-DS 2,241,870 2,051,269 (190,601) 3,126,647 1,075,378 3,126,647 5,026,647 1,900,000
Poles and Wires
1830-Poles, Towers and Fixtures
1835-Overhead Conductors and Devices 7,730,845 8,696,603 965,758 9,312,501 615,898 9,792,501 480,000 10,298,501 506,000
1840-Underground Conduit
1845-Underground Conductors and Devices 4,936,351 6,325,881 1,389,530 6,418,891 93,010 6,768,891 350,000 7,005,391 236,500
Sub-Total-Poles and Wires 12,667,196 15,022,484 2,355,288 15,731,392 708,908 16,561,392 830,000 17,303,892 742,500
Line Transformers
1850-Line Transformers 2,844,907 3,751,092 906,185 | [ 4,067,170 316,079 | [ 4.245170 178,000 | [ 4420170 175,000
Sub-Total-Line Transformers 2,844,907 3,751,092 906,185 4,067,170 316,079 4,245,170 178,000 4,420,170 175,000
Services and Meters
1855-Services 66,210 418,735 352,525 528,413 109,678 528,413 528,413
1860-Meters 1,121,815 1,343,478 221,663 1,377,576 34,098 1,437,576 60,000 1,497,576 60,000
1861-Smart Meters
Sub-Total-Services and Meters 1,188,025 1,762,213 574,188 1,905,989 143,775 1,965,989 60,000 2,025,989 60,000
General Plant
|1908—Buw|dings and Fixtures | | | | | | | |
IlQlO-Leasehold Improvements I | I I | | | |
Sub-Total-General Plant
IT Assets
1920-Computer Equipment - Hardware
1921-Computer Equipment - Hardware post March 22, 2004
1925-Computer Software 53,588 53,588 58,853 5,265 458,853 400,000 518,853 60,000
Sub-Total-IT Assets 53,588 53,588 58,853 5,265 458,853 400,000 518,853 60,000
Equipment
1915-Office Furniture and Equipment 90,327 90,327 0 90,327 175,327 85,000 265,327 90,000
1930-Transportation Equipment 692,706 819,227 126,521 865,997 46,770 1,315,997 450,000 1,465,997 150,000
1935-Stores Equipment 6,635 6,635 (0) 6,635 0 6,635 6,635
1940-Tools, Shop and Garage Equipment
1945-Measurement and Testing Equipment 51,800 51,800 51,800 51,800 51,800
1950-Power Operated Equipment 18,630 37,260 18,630 37,260 37,260 37,260
1955-Communication Equipment 41,954 70,501 28,547 71,751 1,251 71,751 71,751
1960-Miscellaneous Equipment 211,914 203,814 (8,100) 203,814 203,814 203,814
Sub-Total-Equipment 1,113,966 1,279,565 165,599 1,327,585 48,020 1,862,585 535,000 2,102,585 240,000
Other Distribution Assets
1825-Storage Battery Equipment
1970-Load Management Controls - Customer Premises 878,887 878,887 0 878,887 878,887 878,887
1975-Load Management Controls - Utility Premises
1980-System Supervisory Equipment 289,635 406,595 116,960 470,252 63,656 586,252 116,000 626,252 40,000
1985-Sentinel Lighting Rental Units 7,063 7,063 7,063 7,063 7,063
1990-Other Tangible Property
1995-Contributions and Grants - Credit (3,018,439) | (5,648,240) | (2,629,801) (6,129,230) (480,990) (6,379,230) (250,000) (6,579,230) (200,000)
1996-Hydro One S/S Contribution
Sub-Total-Other Distribution Assets (1,849,917)  (4,355,694)  (2,505,777) (4,773,028) (417,333) (4,907,028) (134,000) (5,067,028) (160,000)
GROSS ASSET TOTAL 18,377,154 19,735,623 1,358,469 21,615,716 1,880,092 23,484,716 1,869,000 26,502,216 3,017,500




VARIANCE ANALYSIS ON GROSS ASSETS:

COLLUS Power Corp
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Schedule 3

Page 1 of 1

Filed: August 15, 2008

The variance analysis for the 2009 Test Year is provided in Exhibit 2, Tab 3, Schedule 1. As
noted earlier from Table 1 at Exhibit 2 Tab 1 Schedule 2 COLLUS Power Corp has a variance

analysis threshold for 2009 capital projects of $L__>2>"*2

. Information by project category is

provided for 2009 and then also for projects based on the applicable variance threshold for the

2006 Actual, 2007 Actual and 2008 Bridge Year for comparative purposes.
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ACCUMULATED DEPRECIATION:
Table 1
Accumulated Depreciation

| | 2006 Board | 2006 Actual | 2006 Board | | Variance from | | Variance from | | from 2008 |
Description Approved ($) %) Approved 2007 Actual ($)| 2006 Actual 2008 Bridge ($)| 2007 Bridge 2009 Test ($) Bridge
Land and Buildings
1805-Land
1806-Land Rights
1808-Buildings and Fixtures 43,513 49,868 6,355 52,010 2,142 54,152 2,142 56,294 2,142
1905-Land
1906-Land Rights
1810-Leasehold Improvements
Sub-Total-Land and Buildings 43,513 49,868 6,355 52,010 2,142 54,152 2,142 56,294 2,142
TS Primary Above 50
1815-Transformer Station Equipment - Normally Primary above 50 kV | | | | | |
Sub-Total-TS Primary Above 50
DS
1820-Distribution Station Equipment - Normally Primary below 50 kv 838,109 1,128,347 290238 || 1,212,657 84310 || 1,308,084 95427 | [ 1,466,854 158,770
Sub-Total-DS 838,109 1,128,347 290,238 1,212,657 84,310 1,308,084 95,427 1,466,854 158,770
Poles and Wires
1830-Poles, Towers and Fixtures
1835-Overhead Conductors and Devices 3,558,209 4,393,996 835,787 4,754,346 360,350 5,129,003 374,657 5,520,459 391,456
1840-Underground Conduit
1845-Underground Conductors and Devices 1,373,698 3,011,451 1,637,753 3,278,927 267,476 3,549,047 270,120 3,828,627 279,580
Sub-Total-Poles and Wires 4,931,907 7,405,447 2,473,540 8,033,273 627,826 8,678,050 644,777 9,349,086 671,036
Line Transformers
1850-Line Transformers 1,032,087 1,869,694 837,607 || 2,020,432 150,738 || 2.177.925 157,493 | [ 2342418 164,493
Sub-Total-Line Transformers 1,032,087 1,869,694 837,607 2,020,432 150,738 2,177,925 157,493 2,342,418 164,493
Services and Meters
1855-Services 2,646 34,026 31,380 55,166 21,140 76,303 21,137 97,440 21,137
1860-Meters 584,799 699,992 115,193 750,564 50,572 804,378 53,814 860,592 56,214
1861-Smart Meters
Sub-Total-Services and Meters 587,445 734,018 146,573 805,730 71,711 880,681 74,951 958,032 77,351
General Plant
|1908—Bu||d\ngs and Fixtures | | | | | | | | | | | | |
|1910-Leasehold Improvements | | | | | | | | | | | | |
Sub-Total-General Plant
IT Assets
1920-Computer Equipment - Hardware
1921-Computer Equipment - Hardware post March 22, 2004
1925-Computer Software 10,716 10,716 22,487 11,771 114,258 91,771 218,029 103,771
Sub-Total-IT Assets 10,716 10,716 22,487 11,771 114,258 91,771 218,029 103,771
Equipment
1915-Office Furniture and Equipment 76,021 83,876 7,855 86,551 2,675 97,291 10,740 116,138 18,847
1930-Transportation Equipment 623,008 630,735 7,727 666,303 35,568 749,342 83,039 864,024 114,682
1935-Stores Equipment 6,635 6,635 6,635 6,635 (0) 6,635
1940-Tools, Shop and Garage Equipment
1945-Measurement and Testing Equipment 51,800 51,800 51,800 51,800 51,800
1950-Power Operated Equipment 1,863 11,178 9,315 14,904 3,726 18,630 3,726 22,356 3,726
1955-Communication Equipment 29,644 43,416 13,772 45,361 1,946 50,041 4,680 53,971 3,930
1960-Miscellaneous Equipment 177,453 193,673 16,220 198,305 4,632 201,554 3,249 203,814 2,260
Sub-Total-Equipment 966,424 1,021,314 54,890 1,069,860 48,546 1,175,294 105,434 1,318,739 143,445
Other Distribution Assets
1825-Storage Battery Equipment
1970-Load Management Controls - Customer Premises 644,530 827,091 182,562 855,201 28,110 875,403 20,202 878,887 3,484
1975-Load Management Controls - Utility Premises
1980-System Supervisory Equipment 92,566 155,795 63,230 187,143 31,347 224,832 37,689 265,178 40,346
1985-Sentinel Lighting Rental Units 7,063 7,063 0 7,063 7,063 7,063
1990-Other Tangible Property
1995-Contributions and Grants - Credit (118,136) (2,266,030) | (2,147,895) (2,511,190) (245,160) (2,766,360) (255,170) (3,029,530) (263,170)
1996-Hydro One S/S Contribution
Sub-Total-Other Distribution Assets 626,023 (1,276,081)  (1,902,103) (1,461,783) (185,702) (1,659,062) (197,279) (1,878,402) (219,340)
ACCUMULATED DEPRICIATION TOTAL 9,025,507 10,943,323 1,917,817 11,754,666 811,343 12,729,382 974,716 13,831,050 1,101,668




o N o oA WD

10
11
12
13

14
15
16
17
18
19
20
21
22
23

24

25
26

COLLUS Power Corp
EB-2008-0226

Exhibit 2

Tab2

Schedule 5

Page 1 of 2

Filed: August 15, 2008

VARIANCE ANALYSIS ON ACCUMULATED DEPRECIATION:

Changes in accumulated depreciation are directly affected by changes in fixed assets due to
additions, the removal of fully depreciated assets from the grouped asset classes, and the
disposition of identifiable assets. The 2006 Board Approved closing balance for accumulated
depreciation is based on COLLUS Power Corp’s 2004 year end account balances, plus Tier 1 &
2 capital adjustments approved in COLLUS Power Corp 2006 EDR Application. As such, the
variance between 2006 Board Approved and 2006 Actual represents two years of depreciation

changes, and in order to arrive at the annual impact, the variance must be divided by two.

$126,712

As noted above, COLLUS Power Corp has a variance analysis threshold of $ for

2009. The accumulated depreciation variance threshold as indicated in Table 1 at Exhibit 2 Tab 1
Schedule 2 for the 2006 Actual to 2006 Board Approved is rounded to $89,000; 2007 Actual to
2006 Actual is $98,000; 2008 Bridge Year to the 2007 Actual Year is $107,000; and the 2009
Test Year to the 2008 Bridge Year is $126,000.

For the years 2006 thru 2009 COLLUS Power Corp exceeded the variance threshold in four
OEB accounts: Distribution Stations (Account 1820); Overhead Conductors and Devices
(Account 1835); Underground Conductors and Devices (Account 1845); and Line Transformers
(Account 1850). The Gross Asset Table provided in Exhibit 2, Tab 2, Schedule 1 above sets out
the 2006 year end balances for each of these accounts. The OEB gross asset account balances at
the end of 2006 are in excess of $2,200,000 for Distribution Stations, $7,700,000 for Overhead
Conductors and Devices, $4,900,000 for Underground Conductors and Devices and $2,800,000
for Line Transformers, and these asset balances increase annually with additions. By 2009 these
accounts are expected to increase to in excess of $5,000,000, $10,200,000, $7,000,000 and
$4,400,000 respectfully.

Depreciation is written on a straight line basis over twenty five years, and as such, the annual
additions to accumulated depreciation would be over $69,000, $343,000, $263,000 and $137,000
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respectively, in 2006, as shown in Exhibit 2, Tab2, Table 1 earlier. These amounts will increase
with additions to fixed assets in each of 2007 Actual, 2008 Bridge Year and 2009 Test Year. The
amount of depreciation can be located in Exhibit2, Tab2 Table 2, 3 and 4 for their respective
years. These increases are the reason for the variances experienced in the accumulated

depreciation accounts over the reporting years.



10
11
12
13

14
15
16

17

18
19

20
21
22
23
24

COLLUS Power Corp
EB-2008-0226

Exhibit 2

Tab3

Schedule 1

Page 1 of 13

Filed: August 15, 2008

CAPITAL BUDGET:
Overview and Capital Budget by Project:

COLLUS Power Corp has been, and continues to be, focused on maintaining the adequacy,
reliability and quality of service to its distribution customers. The capital expenditures planned
for 2009 reflect this ongoing focus. COLLUS Power Corp overall capital budget for 2009 Test

year is $__3.017.500 | reflecting an increase of $ 148590 over 2008 Bridge amount of

$__1.869,000 | Although 2009 does not have a major vehicle or software purchase

requirement. The plan includes the construction of a new distribution station and the associated

feeders, thus the major level of increase.

The capital budget is prepared annually by management and is reviewed and approved by
COLLUS Power Corp Board of Directors. The budget is prepared before the start of each fiscal
year. Once approved, it does not change, but provides a plan against which actual results may be

evaluated.

The capital budget process is a component of the overall budget process described in Exhibit 2,
Tab 1, Schedule 1 and a summary of 2008 and 2009 by project is provided in Appendix B with

this schedule for ease of reference.
e Capital Work plans:

Each department Manager/Director is responsible for the preparation of the departmental capital

budget. The following directives are provided to each Manager or Director:

> All department budgets are to be built using a “bottom up” approach, which requires each
functional area within COLLUS Power Corp to build work plans that identify resources,
including labor, vehicles, materials and other third party costs that are required to execute the
work plans. This approach ensures that budgets are developed based on the actual work to be

completed during the fiscal year, as opposed to a historical costing approach.
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> Where applicable, Activity Based Costing (“ABC”) work order methodology is to be used in

the creation of work plans.

> Significant variances from prior year must be explained and documented.

e Project Capital Budget Plan:

Once all projects have been identified, they are evaluated in order to affect a relative ranking of
projects. Decisions on priorities are made to include those projects determined to be the most
important within a level of affordability. This plan is evaluated by the Managers responsible for
Design & Construction and Network Planning and then reviewed and supported by the Chief
Financial Officer. A final budget package is produced to present to the Management Team for

their review and approval.

The subsequent actual-to-budget review process is outlined in the overall budget process,
discussed at Exhibit 2, Tab 1, Schedule 1, above.

This Schedule contains descriptions of certain key elements of COLLUS Power Corp 2009
capital budget, in the following categories:

e Distribution Plant:
o 2009 Distribution Plant Projects
o Customer Connections and Metering

e General Plant:
o Facilities;
o Customer Information System Software;
o Other Computer Hardware and Software;
o Transportation and Related Equipment;
o Communications Equipment; and
o Tools and Equipment.
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The following narratives describe COLLUS Power Corp significant projects planned for 2009

and either completed or planned for 2008. Appendix B provides the Summary Schedule:

e DISTRIBUTION PLANT:

The following discussion addresses various key projects within the distribution plant component
of COLLUS Power Corp 2009 Capital Budget. Overall, COLLUS Power Corp intends to spend
a total of $2,677,500 on the distribution plant component in 2009, in the following categories of
projects outlined below in Table 1. As indicated for 2008 a level of $818,000 in distribution plant

capital spending is intended. Additionally information is provided for the years 2006 — 2007 in

the table for comparative purposes.

Table 1

Distribution Plant Capital 2006-2009 Total By Type

ASSET TYPE (Category) 2006 2007 2008
(Category # indicated on App. B) ($000)  ($000) ($000)
Customer Demand & Renewal 323 743 808
(Categories 1 & 2)

Security & Reliability (Cat. 3) 119 109 100
Capacity 0 0
Customer Metering (Cat. 4) 75 35 81
Required Regulatory (Cat. 5) 320 282 100
Distribution Stations (Cat. 6) 52 1,075 0
DP — Capital Contribution(Cat. 7)  -354 -481 -250
Sub-Total (Distribution Plant) 535 1,763 839
Facilities 0 0 85
CIS Software System 15 5 400
Transportation 36 47 450
Communication 29 65 95
Sub-Total (General Plant) 80 117 1,030
TOTAL CAPITAL SPENDING 615 1,880 1,869

2009
($000)

797.5
120
60

1,900
=200
2,6775
90

60

150

40

340
3,017.5
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Gross Fixed Asset Variance Explanation:

As noted above in Table 1 the components of the 2009 Capital Budget have major impact in the
Customer Demand & Renewal category and the Distribution Station category. Included in the
CD&R category is the forecasted cost of completing the distribution plant work required to
properly link the new distribution infrastructure into the existing grid. The project is identified as
Project #17016 Sixth Street from High Street to Stewart Road and is more detailed in the

attachments contained in Appendix C.

Appendix C provides reports by consultants and staff that were recently updated and provide the
explanation and recommendations that were made. Barkley Technologies Inc (Appendix C-1)
provided expert review of the system load situation for Collingwood, in order to make a set of
recommendations. The supervision staff reviewed the “Barkley Report” and then made their
recommendations (Appendix C-2). Following the appropriate levels of scrutiny the
recommendations have been approved through to the President/CEOQ levels and moved forward

to be included in the COLLUS Power Corp Board’s approved Capital Budget.

Included as well in Appendix C is information regarding the other capital project component,
identified as Project 17070 MS # 8 South West Substation, that is in excess of the materiality
threshold level. A project of this magnitude requires additional information and this is provided
in the form of the chart (Appendix C-3) provided by Black & McDonald, a company that
recently constructed a new distribution substation for COLLUS Power Corp in 2007. A tender
process has not yet been undertaken, and in fact may not be, until a decision has been received
from the Ontario Energy Board regarding this portion of the 2009 Cost of Service rate
application. Therefore the cost being submitted for consideration is based on this detailed

estimate.

For comparison of price quote to completion price Appendix C-4 is provided which is the
contractor statement on the recently completed upgrade to MS #5 in 2007. As noted the quoted
price was maintained in the final charges. Therefore COLLUS Power Corp is confident with the

quoted numbers for the 2009 proposed project.
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An additional piece of information that is provided as Appendix C-5 is the timetable outline
when COLLUS Power Corp plans to complete the project. Once approval is received from the
OEB for May 1, 2009 implementation of new rates, if this project is included in the rate base
engineering, planning & construction will begin immediately with targeted completion before
year end. The chart also shows the expected timeline for Project #17016 since the two are linked.

As noted above in Table 1 the expected capital expenditure on Distribution Plant is $818,000.
The major portion of this is in the Customer Demand & Renewal category. As indicated in the
Summary Schedule (Appendix B) there are four projects that exceed the materiality threshold of
$107,000. These are listed and explained as follows:

1. Project # 17011 — Parkside Avenue Line Renewal/Rebuild — Detailed in Appendix D
2. Project # 17012 — First St. between Hurontario & Balsam Streets - “
3. Project # 17016 — Georgian Trail & Rear Lot Renewal - “

4. Project # 17600 — Economic Evaluation Investment — Explained below.

In regards to item #4 above this is the planned capital investment amount that COLLUS Power
Corp will have to make in order to reimburse development driven project owners that initially
had to make capital contributions in order to have electricity supplied to their project. The
calculations of the amounts to be invested by returning a portion of the initial contributed capital
are made in conjunction with the Economic Evaluation rules found in the Distribution System
Code. As indicated in Appendix B there is an expectation for amounts to be paid in 2009 and

will continue in future years.

Table 1 above also provided a breakdown of the capital spending in 2007. The materiality level

is $98,000 and there were two projects that exceeded this amount. The largest one was Project
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#17040 which was the upgrade capital work on MS #5. As noted earlier provided as Appendix
C-4 is the Cost Breakdown sheet that the third party constructor Black & McDonald provided.
As it indicates of the $1,075,378 that was recorded into the asset account, 99% was their cost.
The other small portion was work undertaken by COLLUS Power Corp line staff to complete the

required links to the local distribution system.

The other one was Project #17018 Boundary Line Expansion in the amount of $282,342 which
was for the work by COLLUS Power Corp line staff on the municipal distribution system in
order to undertake the elimination of load transfer customers with neighboring utilities. This
project was undertaken to meet the requirements of the Ontario Energy Board for the elimination
of load transfer situations, as well as to provide a loop feed to sections of our system to increase

reliability of supply for our customers.

In regards to 2006 the materiality threshold level is $88,000 and since 2006 was more of a
typical or average capital investment spending year (only $535,000 in Distribution Plant) there
was only one project that exceeded the level. This also was the Project #17018 Boundary Line

Expansion with a total spending amount of $319,518.
This completes the variance analysis of the Distribution Plant capital additions.

The next section will detail the variance analysis for spending on General Plant capital

additions.
GENERAL PLANT:
Introduction:

General plant includes assets such as buildings, computer hardware and software, office furniture
and equipment, transportation equipment, communications equipment and tools. Appendix B is
the Summary Schedule of the Capital Budget for 2008 and 2009 and indicated this includes
spending on Catogories #10, #11 & #12. These are outlined below.

e Facilities (Building & Fixtures) - Category #10:
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Even though the materiality threshold for 2009 and 2008 is in excess of any project in this
category, the following discussion addresses various key projects within the Building & Fixtures
component of COLLUS Power Corp 2009 Capital Budget. Overall, COLLUS Power Corp
intends to spend a total of $90,000 in capital investment on its buildings and fixtures in 20009.
There is $85,000 expected in spending in 2008 for a portion of the required storage area to be put
in place for wire and transformer storage. The transformer and wire racking will be completed in
2009. Secure storage of wire and transformers will decrease potential for damage or theft which

is becoming more of an issue across the Province for all LDC’s.

e Intellectual Technology (Hardware & Software) — Category #11:
CUSTOMER INFORMATION SYSTEM SOLUTION:

There is a major capital investment spending plan in place for 2008 in regards to Project #17163

and this will be reviewed below.
OVERVIEW:

An extensive review of COLLUS Power Corp information technology (“IT”) needs was required
after its’ current CIS software provider (Advanced Utility Systems owned by Harris Computer
Systems) notified the LDC that the functioning Infinity System would not be maintained for the
Ontario De-Regulated Market processes. COLLUS Power Corp was notified of this decision in
January of 2007 with a deadline date of December 31, 2008.

As part of the review process COLLUS Power Corp participated in a coalition identified as
CODAC, which consisted of the remaining Infinity System Ontario LDC clients of AUS, along
with some other LDC’s that were interested in examining the cost of a new CIS system. The
process included an in-depth tendering process which garnered tenders from 6 vendor solutions.
The concept that was being brought forward by CODAC during this process was a shared

template format and a commitment by all members to use the same processes and procedures
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with their new system. From a scale basis the size of the CODAC group (9 members at the
beginning representing over 200,000 customer accounts) indicated that the preferred option
would be a solution that utilized SAP software, in conjunction with the template that was being
prepared for London Hydro. Decisions were made along the way by some LDC’s to utilize a
different solution and ultimately the decision was made by COLLUS Power Corp to do the same.

The further review process determined that COLLUS Power Corp should implement the Harris
Computer System’s Northstar 6 system to provide the required CIS infrastructure. In keeping
with COLLUS Power Corp’s co-operative spirit and to help minimize future costs, the CIS
system will be combined in a single template format with the existing company Utility
Collaborative Systems and five (5) other Ontario LDC clients. By working together and utilizing

the same system setup there will be major cost avoidance as the members split all on-going costs.

The expected expenditure for 2008 of $400,000 is based on the quote price from Harris
Computer Systems as outlined below. It includes the addition of File Nexus software, an
electronic record keeping system which will be used to coordinate a more efficient and cost
effective storage system for the Administration Department. A budget item of $60,000 has been
put into the 2009 Capital Budget for additional software in the area of on-line bill presentment, a

service that many customers are inquiring and making requests for.
Detailed CIS Cost Outline

Conversion cost from legacy Infinity to Harris Northstar 6 System $ 186,900
Miscellaneous Expenses during Conversion & Training Process $ 18,250
Cost of Cognos Reporting Software System Licence for Regulatory Reports ~ $ 7,500
Installation of Cognos by UCS Personnel to COLLUS Power Corp’s Spec. $ 6,000
Set up of Cognos Internal Processes $ 3,750
Final Cut-over Process to move from Legacy Infinity to Northstar 6 System  $ 3,750
Licenses for COLLUS Power Corp System User Accounts $ 7,500
Printer Configuration for COLLUS Power Corp Utility Bill format $ 1,800
Set-up Spoke & Hub System Tools to work with Northstar 6 System $ 20,000
File Nexus System Software Licence & Implementation of System $ 95,000
Training and Other related Expenses $ 20,000
Provincial Taxes $ 29,550
TOTAL FORECASTED COST OF IMPLEMENTATION $ 400,000
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Appendix A included with this Schedule provides detailed information in Sections A-1, A-2,
A-3 and A-4, regarding the extensive study and eventual attempt to utilize the chosen option.
As noted earlier COLLUS Power Corp made the decision that the SAP solution would not be
the preferred option and that the Harris NorthStar would be. Although this change in vendor

was made the preferred option of using a single template and matching internal processes

with other UCS members is still being maintained.

The new CIS system will allow COLLUS Power Corp to implement additional customer
service focused tools, such as the on-line bill payment processing mentioned earlier. These
tools will ensure that our customers will be able to utilize multiple services in a most efficient
and effective manner. The ease of access is an important part of finding ways to help our
customers conserve on their use of electricity. Conservation is very important part of the
puzzle for the Provincial government in its attempts to meet growing energy requirements.
Customer conservation is critical and a multi-functional CIS will contribute to the success of

achieving reductions.

¢ TRANSPORTATION AND RELATED EQUIPMENT (Category #12:
Vehicle and Related Equipment Replacement and Modification:
2008 Capital Forecast: $450,000
2009 Capital Budget: $150,000

Description:

In 2008 $400,000 was planned for replacement of a 1992 Double Bucket Truck with a new
vehicle. The other $50,000 forecasted expenditure is to replace the 1973 Forklift Vehicle. In
2009 $100,000 is budgeted to purchase a new chassis for Truck #29. The 1996 ¥ Ton Pickup
Truck used by the Line Department will also be replaced at a cost of $50,000.

Justification:
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These projects are justified based on the need to maintain vehicles and major equipment

functionality and provide safe, reliable tools and equipment.

COLLUS Power Corp practice is to replace as required large vehicles every eight years and
small vehicles every ten years, subject to kilometers, usage and experience with respect to
vehicle reliability.

COLLUS Power Corp vehicle replacement process considers the following criteria:

e Vehicle operational condition (# of repairs and cost during the previous years);
e Vehicle safety;

e Mileage & age;

e Department needs; and

e Replacement of vehicles before they become costly to repair, uneconomic and unsafe to
operate.

Problems, deficient conditions and maintenance needs are monitored as part of the vehicle

preventative maintenance program.

New vehicles and equipment support productivity through innovation, improved crew response
time, reduced fuel costs and lower maintenance costs; and increase environmental responsibility

through fuel reduction and alternate fuel usage.

Vehicle replacement supports a safe working environment, which reduces costs from lost time

accidents caused by equipment failure; and maintains productivity.

In regards to 2008’s projects, Project 17126-2 Replace Existing 1992 Double Bucket Truck has
been taken through the tender process and has recently been awarded. Appendix E-1 provides the
outline report that staff have put together to complete the decision making process. As indicated
in the report the expected cost of the new vehicle is less than the $400,000 amount in the budget.
Adjustment has not been made to the Cost of Service application from the budgeted amount
because there still is the requirement to get the vehicle and ensure that it meets all requirements,

and also there is an additional vehicle purchase to be made which could exceed the budgeted



COLLUS Power Corp
EB-2008-0226

Exhibit 2

Tab3

Schedule 1

Page 11 of 13

Filed: August 15, 2008

amount. Appendix E-2 is also provided which is the report from the Line Department supervisor

that initiated the tendering process to begin.

There are not any other projects in this category for 2008 or 2009 that exceed the variance
threshold.
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¢ COMMUNICATION EQUIPMENT (Category #13):

COLLUS Power Corp communications equipment includes its telephone system and its
vehicle and portable two way radio systems. In 2008 the expected expenditure of $95,000 is
less than the materiality threshold. In 2009 $40,000 is planned for spending on the
Communication units at 2 of the distribution substations, to provide connection to the

existing SCADA monitoring system.

For 2006 and 2007 there were no General Plant capital spending additions that exceeded the
materiality threshold levels determined earlier in Table 1. These levels were $98,000 for
2007 and $88,000 for 2006.

In closing off this section it should be noted that the years 2007, 2008 and 2009 all required
an unusually high level of capital spending. Generally capital budgets are set at levels that do
not exceed the annual amount of depreciation expense. But over the years leading up to 2007
COLLUS Power Corp had to make decisions based on earning a lower rate of return than
anticipated in rates. One of the major reasons for this was the decision of the OEB to utilize a
“floor” mechanism in regards to LDC’s that had a negative return in 1999. The resulting
adverse impact on COLLUS Power Corp was recognized in the OEB’s decision to allow Tier
2 adjustments by approving the plan that was being submitted. In the years leading up to
2007 COLLUS Power Corp had to tighten its spending and investment into the infrastructure.
Capital spending on the distribution system became a high priority from a spending

perspective in 2007 and for 2008 and 2009 because delays could no longer be maintained.

Specifically for 2009 the capital program includes $2.2 Million for the new substation and
the associated feeder system which is critical to enhance and even maintain the distribution
system. COLLUS Power Corp expects spending to level out to a yearly amount that is less

than total depreciation expense.



COLLUS Power Corp
EB-2008-0226

Exhibit 2

Tab3

Schedule 1

Page 13 of 13

Filed: August 15, 2008



aa B~ W N

(ep]

10
11

12
13

14
15
16

17
18

COLLUS Power Corp
EB-2008-0226

Exhibit 2

Tab3

Schedule 3

Page 1 of 1

Filed: August 15, 2008

CAPITALIZATION POLICY:

COLLUS Power Corp applies the following general capitalization policies and principles based
on Generally Accepted Accounting Principles (“GAAP”), in particular CICA Handbook Section
3060 Capital Assets, as well as guidelines set out by the Ontario Energy Board, where
applicable:

e The amount to be capitalized is the cost to acquire or construct a capital asset, including
any ancillary costs incurred to place a capital asset into its intended state of operation.

COLLUS Power Corp does not currently capitalize interest on funds for construction.

e Assets that are intended to be used on an on-going basis and are expected to provide
future economic benefit (generally considered to be greater than one year) will be

capitalized.

e Individual items with an estimated useful life greater than one year and valued at greater
than $1,000 will be capitalized.

e Expenditures that create a physical betterment or improvement of the asset (i.e. there is a
significant increase in the physical output or service capacity; or the useful life of the
capital asset is extended) will be capitalized.

e With respect to transportation equipment (e.g. vehicles), all costs associated with putting

a vehicle into service are capitalized.
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WORKING CAPITAL CALCULATION:

e OVERVIEW:

COLLUS Power Corp working capital allowance is forecast to be $_2:252.787 | for 2009 and is

based on the “15% of specific O,M&A accounts formula approach” referred to at page 15 of the
Board's Filing Requirements. COLLUS Power Corp $L_2838L915 _Jhas provided its calculations
by account for each of 2006 Actual, 2007 Actual, the 2008 Bridge Year and the 2009 Test Year

in Table 1 on the following page.




Table 1 Working Capital Calculation by Account

(provided on next page to maximize size of table)
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Allowance for Allowance for Allowance for Allowance for
Working Working Working Working
Description 2006 Actual Capital 2007 Actual Capital 2008 Bridge Capital 2009 Test Capital
Rate used for Working Capital Allowance 15% 15% 15% 15%
Operation
005-Operation Supervision and Engineering 69,738 10,461 70,082 10,512 73,300 10,995 76,800 11,520
010-Load Dispatching 41,714 6,257 40,932 6,140 43,500 6,525 46,500 6,975
012-Station Buildings and Fixtures Expense 14,403 2,161 19,782 2,967 18,000 2,700 19,000 2,850
014-Transformer Station Equipment - Operation Labour 0 3] 0 0 [§) 0 0 0
015-Transformer Station Equipment - Operation Supplies and Expenses 0 0 0 0 0 0 0 0
016-Distribution Station Equipment - Operation Labour 0 0 0 0] 0 0 1] 0
017-Distribution Station Equipment - Operation Supplies and Expenses 63,013 9,452 (15,622) (2,343) 6,000 900 10,000 1,500
020-Overhead Distribution Lines and Feeders - Operation Labour 410 61 13,088 1,963 22,000 3,300 26,000 3,900
| 5025-Overhead Distribution Lines & Feeders - Operation Supplies and Expenses 104 16 12,150 1,823 o 0o o 0o
| 5030-Overhead Sub transmission Feeders - Operation 0 o o o 0o o 0
035-Overhead Distribution Transformers- Operation 2,726 409 1,456 218 3,000 450 3,500 525
|__5040-Underground Distribution Lines and Feeders - Operation Labour o] o] 0 0 0 o] 0 0
045-Underground Distribution Lines & Feeders - Operation Supplies & Expenses 0 0 0 0 0 0] 0 0
| 5050-Underground Sub transmission Feeders - Operation 0 0 0 0 0
055-Underground Distribution Transformers - Operation 0 0o 0 0o o 0o 0o 0
| 5060-Street Lighting and Signal System Expense 0 0 0 0 0
06! leter Expense 753 113 1,550 232 1,500 225 1,500 225
070-Customer Premises - Operation Labour ) 0 0 3] 0 [ 0 0
|__5075-Customer Premises - Materials and Expenses 0 0 0 0 0 0 0 0
085-Miscellaneous Distribution Expense 64,818 9,723 71,913 10,787 77,000 11,550 78,000 11,700
090-Underground Distribution Lines and Feeders - Rental Paid 0 0 0 0 0o
095-Overhead Distribution Lines and Feeders - Rental Paid 0o o o o 0o
096-Other Rent 27,500 4,125 30,000 4,500 30,000 4,500 30,000 4,500
Sub-Total 285,179 42,777 245,331 36,800 274,300 41,145 291,300 43,695
Maintenance
05-Maintenance Supervision and Engineering 63,093 9,464 59,223 8,883 60,000 9,000 62,000 9,300
0-Maintenance of Buildings and Fixtures - Distribution Stations 5,514 827 23,103 3,465 25,000 3,750 26,000 3,900
2-Maintenance of Transformer Station Equipment 0 0 0 0 0
4-Maintenance of Distribution Station Equipment 58,133 8,72 59,921 8,988 38,100 5,715 59,600 8,940
| 5120-Maintenance of Poles, Towers and Fixtures 82,222 12,333 44,397 6,660 72,725 10,909 68,225 10,234
25-Maintenance of Overhead Conductors and Devices 236,540 35,481 217,058 32,559 247,500 37,125 263,500 39,525
|_5130-Maintenance of Overhead Services 232,107 34,816 138,066 20,710 170,500 25,575 189,000 28,350
35-Overhead Distribution Lines and Feeders - Right of Way 193,455 29,018 178,169 26,725 218,000 32,700 244,000 36,600
aintenance of Underground Conduit 0 [} 0 0o 0 0 0 0
aintenance of Underground Conductors and Devices 57,625 8,644 99,113 14,867 110,000 16,500 120,000 18,000
aintenance of Underground Services 45,799 6,870 187,822 28,173 201,500 30,225 236,500 35,475
aintenance of Line Transformers 130,216 19,532 81,061 12,159 111,000 16,650 100,000 15,000
165-Maintenance of Street Lighting and Signal Systems 0 0 0 0 0
entinel Lights - Labour 0 0 0 0 0
Sentinel Lights - Materials and Expenses 0 0 0 )] 0
aintenance of Meters 159,183 23,877 234,232 35,135 246,500 36,975 259,500 38,925
[ 5178-Customer Installations Expenses- Leased Property 0 0 0 0 0
85-Water Heater Rentals - Labour o 0 [} [ [}
86-Water Heater Rentals - Materials and Expenses 0 0 3] 3] 0
90-Water Heater Controls - Labour 0 5] 5] ] 0
|_5192-Water Heater Controls - Materials and Expenses 0 0 0 0 0
95-Maintenance of Other Installations on Customer Premises 0 0 0 )] 0
Sub-Total 1,263,888 189,583 1,322,165 198,325 1,500,825 225,124 1,628,325 244,249
Billing and Collections
5305-Supervision 31,990 4,799 34,315 5,147 46,000 6,900 49,000 7,350
O-Meter Reading Expense 77,385 11,608 80,380 12,057 82,000 12,300 85,000 12,750
5-Customer Billing 409,197 61,380 426,328 63,949 459,109 68,866 489,093 73,364
0-Collecting 54,419 8,163 53,525 8,029 65,000 9,750 69,000 10,350
| 5325-Collecting- Cash Over and Short 270 40 461 69 4] o 0o
[ 5330-Collection Charges 0 0 0 0 0
35-Bad Debt Expense 19,072 2,861 60,636 9,095 70,000 10,500 70,000 10,500
40-Miscellaneous Customer Accounts Expenses 0 o o 0 o 0o o 0
Sub-Total 592,333 88,850 655,645 98,347 722,109 108,316 762,093 114,314
Community Relations
405-Supervision 0o 0o o 0 o 0o o 0o
410-Community Relations - Sundry 0 o o o o 0o o 0o
415-Energy Conservation 100,646 15,097 71,280 10,692 o 0o o o
|_5420-Community Safety Program o] 8] 0 0 0 0 o 0
425-Miscellaneous Customer Service and Informational Expenses 53,597 8,040 86,644 12,997 100,085 15,013 107,389 16,108
5505-Supervision 0 0 0 )] 0
5510-Demonstrating and Selling Expense 0 0 0 0 0 0 0 0
5515-Advertising Expense 0o o o 0o o 0o o 0
5520-Miscellaneous Sales Expense 0o o o o o 0o o 0
Sub-Total 154,243 23,136 157,924 23,689 100,085 15,013 107,389 16,108
Administrative and General Expenses
5605-Executive Salaries and Expenses 163,872 24,581 198,380 29,757 221,296 33,194 230,611 34,592
610-Management Salaries and Expenses 169,862 25,479 154,925 23,239 173,700 26,055 192,500 28,875
615-General Administrative Salaries and Expenses 272,171 40,826 280,631 42,095 308,695 46,304 324,130 48,620
| 5620-Office Supplies and Expenses 0 0 0 0 0 0 [§) 0
625-Administrative Expense Transferred Credit 0o o o o o
630-Outside Services Employed 237,750 35,663 244,500 36,675 191,300 28,695 181,500 27,225
5635-Property Insurance 1,929 289 1,490 224 2,000 300 2,000 300
5640-Injuries and Damages 533 80 234 35 1,000 150 1,000 150
45-Employee Pensions and Benefits 0o o 4] 0o o 0o 0o 0
| 5650-Franchise Requirements 0 0 0 0 0 0
55-Regulatory Expenses 15,822 2,373 1,960 294 2,750 413 43,000 6,450
60-General Advertising Expenses 5,533 830 5,780 867 7,250 1,088 7,500 1,125
| 5665-Miscellaneous General Expenses 51,892 7.784 0 0 4,750 713 5,000 750
5670-Rent 0 0 0 1] 0
5675-Maintenance of General Plant 33,067 4,960 16,832 2,525 20,250 3,038 21,500 3,225
5680-Electrical Safety Authority Fees 0o o o o 0o
5685-Independent Market Operator Fees and Penalties 0o o o o 0o
Sub-Total 952,430 142,864 904,732 135,710 932,991 139,949 1,008,741 151,311
Property Taxes
6105 - Property Taxes | 5,025 754 8,256 1,238 8,916 1,337 8,916 1,337
Sub-Total 1 5,025 754 8,256 1,238 8,916 1,337 8,916 1,337
[
Cost of Power
4705-Power Purchased 17,651,824 2,647,774 19,159,103 2,873,866 18,110,585 2,716,588 19,448,375 2,917,256
4708-Charges-WMS 1,790,294 268,544 1,756,381 263,457 2,060,287 309,043 2,212,476 331,871
4710-Cost of Power Adjustments 1,246,890 0 0 0 1] 0
4712-Charges-One-Time 0 0 )] 0
4714-Charges-NW 1,696,140 254,421 1,529,569 229,435 1,344,654 201,698 1,451,364 217,705
4716-Charges-CN 952,315 142,847 851,209 127,681 818,656 122,798 882,937 132,441
| 4730-LV Charges 216,705 32,506 381,770 57,265 550,000 82,500 550,000 82,500
5685-Independent Market Operator Fees and Penalties 0 0 3]
Sub-Total 23,554,168 3,346,092 23,678,032 3,551,705 22,884,182 3,432,627 24,545,151 3,681,773
WORKING CAPITAL ALLOWANCE TOTAL 26,807,266 3,834,056 26,972,085 4,045,813 26,423,408 3,963,511 28,351,915 4,252,787
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An major component of the working capital calculation is the Cost of Power amount. In Table 2

below the calculation of the Cost of Power accounts are provided.

Table 2 COST of Power Accounts 2008 & 2009

Customer Class Cost of Power JWMS & RRA Tr. Connection Tr. Connection Tr. Network Tr. Network
kWh Consumed &
with losses applied
2008 2008 2008 Rate $'s Rate $'s
5 0.0545 | $ 0.0062
Residential ~ Rate/kWh ~ | N~ Rate/kwWh »
115,725,785 $ 0.0029 | $ 335,605 | $ 0.0047 543,911
125,423,606 | $ 6,835,587 | $ 777,626
Gen Ser < 50 kW
45,826,838 B 0.0026 | $ 119,150 | $ 0.0043 197,055
49,667,127 | $ 2,706,858 | $ 307,936
Gen Ser > 50 kW
109,107,536
118,250,748 | $ 6,444,666 | $ 733,155
258,647 B 1.0322 | $ 266,976 | $ 1.7399 450,020
Large Use
34,974,004
36,163,120 | $ 1,970,890 | $ 224,211
70,103 $ 1.2940 | $ 90,713 | $ 2.0461 143,437
Street Light
2,065,679
2,238,783 | $ 122,014 | $ 13,880
6,100 5 0.7979 | $ 4,867 | $ 1.3122 8,005
USL
517,563 $ 0.0026 | $ 1,346 | $ 0.0043 2,226
560,935 | $ 30,571 | $ 3,478
$ 2,060,287 $ 818,656 1,344,654
TOTAL $ 18,110,585 | $ 4,223,597
308,217,406 $ 22,334,182
1.0838)2008 Loss Factor for most rate classes consumption in kwhs Column A
1.03442008 Large Use Loss Factor for consumption in kWhs in Column A
Customer Class |Cost of Power WMS Tr. Connection | Tr. Connection | Tr. Network Tr. Network
Customer Class
kWh & with
losses 200 2009 2009 Rate $'s Rate $'s
$ 0.0545 | $ 0.0062
121,128,423 $ 0.0029 | $ 351,272 | $ 0.0047 | $ 569,304
130,219,087 | $ 7,096,940 | $ 807,358
45,443,633 $ 0.0026 | $ 118,153 | $ 0.0043 | $ 195,408
48,854,169 | $ 2,662,552 | $ 302,896
126,855,660
136,376,152 | $ 7,432,500 | $ 845,532
300,721 $ 1.0322 | $ 310,404 | $ 1.7399 | $ 523,224
37,423,367
38,695,762 | $ 2,108,919 | $ 239,914
75,012 $ 1.2940 | $ 97,066 | $ 2.0461 | $ 153,482
2,061,153
2,215,842 | $ 120,763 | $ 13,738
6,087 $ 0.7979 | $ 4,857 | $ 1.3122 | $ 7,987
455,702 $ 0.0026 | $ 1,185 | $ 0.0043 | $ 1,960
489,902 | $ 26,700 | $ 3,037
$ 2,212,476 $ 882,937 $ 1,451,364
TOTAL $19,448,375 | $ 4,546,776
333,367,939 $ 23,995,151
1.0750Q2009 Loss Factor for most rate classes consumption in kWhs Column A
1.03442009 Large Use Loss Factor for consumption in kWhs in Column A
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The total of $L3__22.334.182 | for 2008 and $L.2__23.995.151 | for 2009 don’t match exactly to

the Total Cost of Power amounts shown on the Working Capital information in Table 1. The

difference between each of the amounts results from the Low Voltage Charges as they are not

included as part of Table 2. The details of the calculation of the Low Voltage Charges are

provided in Exhibit 9, Tab 1, Schedule 1, (Page 8) of this application.

End of Exhibit 2 (Rate Base).
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DISTRIBUTION'PLAN

17014 182 Parkside Avanug - 4 kV _Sm aac__a _ua_mnw m_ 20, ccn co $00,000.00 518,000.00 $12,000.00

17042 [ 182 |Firsi Streel Rebuld Project- Huroniaria 1o Balsam Sireet $110,000.00__$44,000.00]  544,000.00]  $22.000.00

17018 182 |Creemore Main Sireet Replacement Project $560,000.00 $50,000.001 $0.00

17016 [ 1&2 _|Sixih Stre=! High to Bth for naw Sub, + 2nd Fine 1o BIrch . E330,000.00]_3264,000.00]  $48.500.000  §18,500.00
17013 | 182 | oorgian Trell & Back Lot Project - New Line Installation $110,000.00]  $47,000.00]  s3s000.00]  sza,ane.00 $0.00

DISTRIBUTION: PLANT. - SECURITY & RELIABILITY:CATEGORY : “Miscellanéous Profects = Resulling from Annual,System Inspectlons (ESA 22104)="

17016 Rebulld Projecis (Poles, Conductor & Hardware) Specifically
atiributed to the Annual Inspectians. Note This amount also

|includes the system [nspectlen costs. (Increase $20,000 In 08) 5100.,000.00 $40,000.00]  540,000.00{ 520,000.00| $120,000.00) 548,000.00
DISTRIBUTION PLANT -"REGUL-ATORY CATEGORY % Distribution System.Balindary.Line Expansion {Load Transfers: Eliminition:Project) ™ LT

$24,000.00

17018 5 Mew 4k Polelines - Oslar Blulf Road, Leng Peint Road, Madefine _ ‘_
Avenue in Cellingwood and 10th Line in Thembury $100,000.00 $60,000,00 $20,000.00 §20,000.00 m_u nn
170557 _U_m.,_.m_m TIGN PLANT - CUSTOMER METERING.CATEGORY : Wholesale'Matafing -Cidpital, Projects (2008-and 10}~ - S
4 The expecled upgrade/repiacement work thal will be required. | $21,000.60] ] | mc oa_ ] |
DISTRIBUTION RLANT- <. CAPACITY. CATEGORY f Distribution:Substation Caplital Projécts g - R
17040 Construction of new MS#B Sub-Sialion in the Soulh West Portion
6 of Collingwaod as par 2005 Syslem oplimization study resulls
updated In 2008 for current sltuation. 50.00 ) ' $1,800,000.00}
17050 DISTRIBUTION/PEANT -7 CUSTOMER METERING CATEGORY ~Elsttric:Metering' Capital-Projects:(NOL fartor the:ProvifElal Smart: Meter Program):
I3 Annuzl replacement program for resid. & comm, iydro Mmeiers | 5&0,000.00] | | [ =60,000.00f
DISTRIBUTION:PLANT » CUSTOMER-DEMAND & RENEWAL CATEGORY-: Distributlon Trans fobmer Capital:Projects’ L ‘
17070 Ta accommadale any neW distribulion lransformers required for
162 general load growth (Add $20,000 in 08 due to supplier ine.) $100,000.00/ $100,000.000  $120,000.00 $120,000.00
. GENERAL PLANT-= COMMUNICATIONS EQUIPMENT CATEGORY.: SCADA Capital Projects - c - - T o j S i
17001 [New RTU'S for Sub-Stations, New Dala Radkes and Faull —
13 |indicalars for 44kV feeders $85,000.00 £40,000.00
GENERAL PLANT - TRANSPORTATION EQUIPMENT-CATEGORY.  Vahicles & Equipmient Purchiases -’ UL T -
12 Replace Existing 1973 Forklift 560,000.00 $0.00
RAeplace Existing Tr 28 . 50.00 5$100,000.00
17126 $0.00 $0.00
$0.00 $0.00
12 Replace Existing 1992 Double Buckel Truek 5400,000.00 $0.00
12 Replace Existing 7896 1/2 Ton PIEkup Tnick {Lacator) $0.00 $50,000,00
17170.188 DISTRIBUTION'PLANT. - CUSTOCMER DEMAND & RENEWAL CATEGORY:: Collingwoot = Ovarhicad & Undar round Service:Capital Projec 3 2
480 muc ' 182 Uty spending on &ny new o/t & Wg residentlal & general service _
! as per condilions of service or cuslomer request. $100,600.00 $40,000.00 $40,000,00 $20,000.00{ $112,000.00f $44,800.00 $44,800.00 $22,400,00
DISTRIBUTION PLANT! = CUSTOMER-DEMAND & RENEWAL CATEGORY : Thorbiiry = Overhead & Undary round:Service:CapltaliProjects.; o N
17401-4 182 Utilty spending an any new o/h & wg resldential & general service _ _
as per condilions of service ar cusiomer reques], $60.000.00 524,000.00 524,000, n_n_ $12,000.00 £64,500.00 £25,800.00 $25,800.00 $12,800.00
DISTRIBUTION:PEANT:.-: CUSTGMER DEMAND. &RENEWAL CATEGORY.+ ClaarvieW.- Qverhead & Under ground: Service.Capltal-Frojects - TR T e
173014 183 Utiity spending on any neW o/h & u/g residenilal & general service
as per condltians of service or customer request. $38,000.00{ $15,200,00) $15.200.00 $7,800.00)  571,000.000 $28.400.000 $28,400.00] $14.200.00
GENERAL-PLANT - :COMPUTER SYSTEM.CATEGORY : CIS:&’Accounting: Enhancements = Spaciic for COLLUS Pows . B RS

Enhancemernls to the customer Infermatloi system and general
11 accounling system specifically for COLLUS Fower. in particular
ranuirements of chanpges to the eleciic market. $400,000.,00 $60,000.00

17163




APPENDIX B 2008 and 2009 - COLLUS Power Corp Capital Budget Summary Schedule

The porlion paid (6 developers altibuted [0 Their ongna

conlributed caplial caleuladions.

0

$85,000.00 560,000,00 -
(57! $2,1189,000,00 ) $3,217,5600,00
hilled {Notincluded inito tatals-wsed to track utllity 8pending on-th
$60,000.00 . 560,000.00
18000 |Rechargeable’Capitai Wark: { Used:to track utlity. spandin that Eoritributad cap
7 Large Capital Work Projecis Rel Impact of 50 1o capital $100,000.00] j |
ortioii Bt : g
16000 ~$300,000.00
" Isa,017,500.00
2008 "
O/H uiG P&T Supervisory  Melers Transfarmers Supetvisary  Vehleles CIS ~ Software Op Ct-Equlp Substation
1 2 Sub 182 3 4 5 6 7 B g 10 Tetal
5408,200 $334,200 & 165,600 $21,000 $40,000 $100,000 $95,000 $450,000 5400,000 585,000 § 2,119,000
% 71,800 % 15800 § (165,800) $76,000
$480,000 §350,000 § - % 2000 5 60000 5 178000 3 95000 § 450,000 § 400,000 § 65000 § - § 2,119,000
Less CC Amt -5250,000
2008 5 1,869,000
$451,000 $236,500 5110,000 30 580,000 $120,000 $40,000 5150,000 $E0,000 §90,000  $1,900,000 § 3,217,500
§5000 0 110000 $55,000.00
$508,000 $238,500 % -5 - § 6000C 5 475000 3 40000 S 150000 5 60000 § 80,000 5 1,800,000 § 3,217,500
-$200,000

§

3,017,500



CODAC Mission and Objective

January 26, 2007

CODAC is a group of Ontario LDC’s that have been put in the position of replacing their Customer
Information System as a result of the withdrawal of support by their vendor. The purpose of this group
is to act as a bulk buying agent in the selection and implementation of a new Customer Information
System, and to take advantage of economies of scale, wherever possible.

CODAC will be requesting RFP’s on behalf of its members, and will recommend the selection of a
vendor; however, there is no guarantee to the vendor that each member will enter into a contractual
agreement. CODAC will inform the RFP participants that the bid documents will be distributed through
one member, representing the entire coalition.

A SFTP (Secure FTP) site will be created for all members of CODAC to access and share documents
pertaining to the group’s activities.

Mission Statements:

¢ Ensure that all participating LDC’s have a Customer Information System that is capable of meeting
current and future regulatory requirements

* Minimize expenses in the selection, conversion, training and implementation of a new Customer
Information System

¢ Share expertise and experiences
¢ Reduce implementation time-frames
Objectives:

1. Proceed expeditiously with the selection, conversion, training and implementation from current
Customer Information System(s) to the new system. With smart metering implementation right around
the corner, we need to get the new Customer Information System implemented and stabilized as quickly
as possible. Smart metering with Time-of-use rates cannot proceed until the new system is in place and
operational. Also, it is preferable to have the new system in place before the installation of smart
meters commences, as many LDC’s will be required to automate work order processes.

2. Deficiencies with current Customer Information Systems will be inventoried and documented and
used to form part of the RFP information requirements. Each LDC will be responsible for preparing their
own list and a working group will organize these into one inclusive list. The working group will also
document the high level functionality required for the Customer Information System.

3. The Elimination of in-house custom applications or unnecessary interfaces, wherever possible, will be
a key element of the vendor selection process. It is understood that there may be no reasonable
justification for the elimination of custom applications or unnecessary interfaces. This will be a last-
resort option only.

4. The notion of an Application Service Provider (ASP) solution will be explored during this process to
determine if there is a potential benefit.
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1 General Information
1.1 Background

This Request for Proposal (RFP) is intended to assist Local Distribution Companies (LDC’s), named in
Section 1.2, in the selection of a Customer Information and Billing System (CIS). Vendors (this includes
Application Service Providers) are invited to submit proposals to provide a CIS that will be capable of
meeting all current and future Regulatory requirements in the Province of Ontario. The distribution of this
RFP is limited to CIS Vendors currently providing services to at least one LDC in the Province of Ontario.
The outline of this RFP is such that it will:

e Provide general LDC information

o Specify the relevant business requirements that prospective Vendors should satisfy if selected

e Specify the relevant functional requirements that prospective Vendors should satisfy if selected

e Provide Vendors with the necessary templates to complete proposals in a timely and consistent
fashion

e Communicate the criteria and timelines established by the “CODAC Working Group”

e Ask Vendors to provide flexible pricing options

1.2 The “CODAC Working Group”

The “CODAC Working Group” (Group) currently represents 24 Ontario LDC’s utilizing 17 independent
Customer Information and Billing Systems. The needs of the Group ranges from those required to
change to those currently exploring alternatives to their current CIS.

CODAC Members Details

Basic Account Types
Total Number off ) AllInterval | General Service| General Service o Unmetered other | rotalBasic | CurrentCis Carent Current GIS
Company Name Accounts | Electric Meters | Water Meters Wetered Residential | ot oaa| Nom-Electric [ o vmes | Syatem Financial S
Inc.Streetlights Account Types System
Cambridge and North Dumfries Hydro Inc. 49,800 48,700 38,900 210 510 4470 44,000 70 540 49,800 Advanced cmic GENTRY
Collus Power Corp. 14,483 14,252 8484 48 121 1,607 12,497 27 183 14,483 Advanced Great Plains Arcview
ELK Energy 13,702 10,596 7,279 7 110 977 9,502 36 3,070 13,702 Advanced AccPac none
Greater Sudbury Utilties™** 67,556 45,918 45,654 38 273 3871 41,511 157 21,706 67,556 Advanced HTE In-house
Grimsby Power Inc. 9611 9,522 [ 35 75 654 8,763 84 [ 9,611 Advanced APPX (COS) CableCad
County Hydro 20,919 20,833 8372 21 125 2423 18,245 86 13 20,919 Advanced Great Plains ESRI

fawkesbury Hydro 5275 5,250 [ 9 74 564 4611 17 [ 5275 Advanced AccPac none
Orangeville Hydro Limited ** 10724 10,724 9071 19 130 1,056 9,483 36 [ 10,724 Advanced Great Plains | Microstation
Ottawa River Power * 13,500 13,178 [ 21 159 1,781 11,165 42 326 13,500 Advanced AccPac ESRI
Tillsonburg Hydro Inc. 6579 6,466 5930 22 61 644 5739 19 94 6,579 Advanced Great Plains ESRI
Wasaga Distribution Inc. 10963 10,963 [ 8 31 795 10,120 0 9 10,963 Advanced | Business Vision |  Autodesk
Niagara-On-The-Lake Hydro 8,263 7,628 5,859 15 109 1.211 6,299 24 605 8,263 APPX (COS) | APPX (COS) ArcGIS 9
[Welland Hydro-Electric System Corp. 21,547 21,589 [ 27 187 1,675 19,435 223 [ 21,547 APPX (COS) | APPX (COS) Autodesk
Barrie Hydro 67,851 67,551 46,417 54 2542 4,049 60,906 300 [ 67,851 HTE JDEdwards ESRI
Great Lakes Power 11,590 11,800 [ 15 39 955 10490 o1 [ 11,590 HTE HTE CableCad
North Bay Hydro 24,042 24,020 [ 34 224 2,728 21,036 20 [ 24,042 HTE HTE ESRI
Thunder Bay Hydro **** 61,986 61,986 5785 6 4,641 2,040 55,099 200 [ 61,986 HTE HTE all over the map.

[ 0

[Totals 418,391 390,976 181,751 601 9,411 31,500 348,901 1,432 26,546 418,391

* Includes Embrun Hydro (1,800 Accounts) & Hydro 2000 (1,200 Accounts) | Total # of CIS Systems:| 17 |

** Includes Grand Valley Energy Inc. (687 Acounts) | Total # of LDC's:| 24

*** Includes West Nipissing Energy Inc. (3,143 Acounts)

****Includes Kenora, Sioux Lookout & Fort Frances (12,903)

The approach of the Group is to work collaboratively in researching current and future requirements,
preparing this RFP Document and meeting with a short list of prospective Vendors that are considered
best-fit to our needs. Based on the Mission Statement of the Group, LDC’s have no obligation to pursue
any alternative presented by prospective Vendors or other LDC’s within the Group. In other words, LDC’s
may wish to pursue their own alternatives. Other LDC’s may wish to continue with additional members
and pursue a group purchasing strategy. Regardless of the ultimate outcome, Group Members have
agreed to explore all alternatives collectively up to the point of meeting with a short list of prospective
Vendors.
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In light of this, the Group has decided that it would like to explore a number of options as it relates to
pricing. The options are:

1. Individual Installations with LDC Defined Set-up
2. Individual Installations with Group Defined Set-up
3. One Installation Containing Multiple Companies with Group Defined Set-up (ASP)

Vendors should consider these alternatives when completing Costing Templates in Appendix B.

1.3 Current System Functionality

The current “CODAC Working Group” members are presently utilizing Advanced CIS Infinity, SunGard
H.T.E. and APPX Customer Information and Billing Systems. The Advanced CIS Infinity Billing System is
windows based with either SQL or Oracle as the database. SunGard H.T.E. runs on an IBM AS/400 with
DB2 as the database. APPX runs on an ISAM database. All systems are modular. Current Core CIS
functionality includes:

Billing

Meter Reading

General Customer Care

Contact Management

Cash Management

Adjustment Management

Collections Management

Automatic Payment Plan Management
Deposit Management

Interface to External Financial System
Wholesale and Retail Management
Retailer Management

Electronic Business Transactions (EBT)
Regulatory Reporting and Filing
General Financial and Statistical Reporting
Service / Work Order Management
Meter and Other Inventories

Land Management

Lien Processing

Security

Support

1.4 Proposed System Functionality

The proposed CIS should, at a minimum, correspond to the core CIS functionality outlined in Section 1.3.
Further to this, Vendors should be able to demonstrate current or pending functionality as it relates to:

e The Province of Ontario Smart Meter Initiative

e The Province of Ontario Net Metering, Sub-Metering and Standard Offer Programs

e Complex Reporting Capabilities Relative to Customer, Metering, Billing, Financial and Regulatory

o User-Friendly Screens and Easy Access to Data

o Display, Access, and Adjustment of Meter Information: details of meter, as well as, details of
consumption at customer level

¢ Interface to Electronic Business Transactions via EBT Hub Service Providers

e Interface to Legacy Financial Systems

e Interface to Legacy Operational or Engineering Applications (GIS)

e Ability to Process Multiple Service Types including but not limited to: Metered, Un-metered and

Rental Equipment
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e Multiple Company Environment

A comprehensive list of Functional Requirements is outlined in Appendix B (Tab 3. Functional
Requirements).

2 Vendor Pre-Qualifications
2.1 Expectations of Vendor

The distribution of this RFP Document and all its associated attachments has been limited to Vendors
currently providing a CIS solution to at least one LDC in the Province of Ontario. It is expected that
Vendors invited to participate in the RFP process have a comprehensive understanding of the Ontario
Market and possess the necessary expertise required to fulfil their obligations as outlined in this RFP
document.

The successful Vendor(s) should be actively involved with Regulatory initiatives and be able to provide a
system that has the required flexibility to effectively operate in the Ontario Market. The success of this
RFP initiative has a direct correlation to prospective Vendors ability to correctly identify, customize and
leverage existing and emerging business processes.

As with all new development or customization work, a suitably rigorous testing regime will be required to
ensure the system is delivered as per outlined expectations and the successful Vendor(s) will be expected
to provide assurance that current operations will not be impacted at any stage throughout this initiative.

As outlined in Section 1.2, the Group is wishing to explore multiple options. Regardless of the end
solution chosen by individual Group Members, all have expressed the need for a Go-Live date of no later
than September 30, 2008. In the event that options 2 or 3 are chosen by some or all of the Group
Members, the September 30, 2008 date would be in reference to the Go-Live date for the last Group
Member. It is recognized that a phased implementation approach would be necessary for both options 2
and 3. Vendors that would have difficulty in meeting this timeline are asked to provide comments to this
affect in Appendix B (Tab 20. Comments).

2.2 Vendor Background and Qualifications

Vendors are required to complete the Vendor Background and Qualifications spreadsheet located in
Appendix B (Tab 1. Vendor Background). This completed spreadsheet and any associated
supporting documentation is to be submitted as part of the Proposal. This spreadsheet is not to be
changed or altered in any way by prospective Vendors. Only those fields that are left unprotected may
be updated by Vendors. Any supporting documentation should be attached to Appendix C in PDF
format.

2.3 Confidentiality

All vendors will need to sign a Confidentiality Agreement in accordance to the Privacy Act. The details of
the confidentiality agreement are outlined below.

VENDOR will treat as such all confidential proprietary information obtained from the CODAC Working Group in the
course of the engagement and, except as described in this Section, will not use such information except in
connection with the performance of its services hereunder. VENDOR will be entitled to include a description of the
services in marketing and research materials and disclose such information to third parties, provided that all such
information will be rendered anonymous and not subject to association with the CODAC Working Group. This
restriction shall not apply to any confidential information that VENDOR is required by law or professional standards
to disclose, that is in or hereafter enters the public domain, that is or hereafter becomes known to VENDOR without
breach of any confidentiality obligation or that is independently developed by VENDOR. VENDOR shall be entitled
to share any and all confidential information with all other member firms of VENDOR International performing

Page 5 of 17



services hereunder, and within VENDOR (and its subsidiaries) to allow VENDOR to offer the CODAC Working
Group services or products that may be of interest to the CODAC Working Group. VENDOR may retain and may
disclose to other member firms of VENDOR International, subject to terms of this Section, copies of the CODAC
Working Groups confidential information required for compliance with applicable professional standards or internal
policies or quality reviews.

By signing the Intent to Respond Template found in Appendix A, the Vendor is agreeing to the
Confidentiality terms outlined above.

2.4 RFP General Filing Requirements

Vendors interested in responding to this RFP, will be required to complete the Intent to Respond Template
(Appendix A) and email to the Groups main contact no later than April 16, 2007 at 4:00pm.

All requests for further information, clarification of requirements or general questions should be directed to
the Groups main contact. All Vendor questions and Group responses will be shared with each
prospective Vendor. The question and response period will be between the dates of April 4, 2007 — April
30, 2007.

Vendor Proposals must be received by May 4, 2007 at 12:00pm. All Proposals are to be directed to the
Groups main contact.

The main contact for the Group can be found in Section 5 of this RFP document.

3 General Instructions
3.1 RFP Scope and Process

This RFP is concerned with the analysis, design, testing, training, implementation and support of, at a
minimum, one new Customer Information and Billing System (CIS).

The initiative is to be provisioned in entirety as per the current business processes within this RFP and its
associated appendices.

All documents submitted, as part of the vendor's proposal will be deemed confidential during the
evaluation process. Vendor proposals will not be available for review by anyone other than the evaluation
team or its designated agents. There shall be no disclosure of any Vendor’s information to a competing
Vendor prior to award of the contract(s). All applicable information will be subject to public disclosure in
accordance with the Freedom of Information Act, at award of contract(s), cancellation of this RFP, or
within 12 months, whichever shall occur first.

The following table outlines the general timelines for the RFP process that the Group will be working
towards. These dates may change at the discretion of the Group.

STEP DATE & TIME STEP DESCRIPTION
1 March 29, 2007 Issue RFP
2 April 4, 2007 at 2:00 pm | Conference Call with Prospective Vendors
3 April 16, 2007 at 4:00 pm | Intent to Submit Deadline
4 April 4 to April 30, 2007 | Group to Respond to Questions, Clarifications and/or
Issues
5 May 4, 2007 at 12:00 pm | Proposal Submission Deadline
6 May 11, 2007 by 4:00 pm | Notify Short Listed Vendors
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7 May 22 to May 25, 2007 Presentations by Short Listed Vendors — Includes
Presentation / Demonstration of CIS Solution and Q & A —

(Location — TBD) Full Day / Vendor is anticipated
8 June 4 to June 8, 2007 Customer Site Visits and Completion of Customer
Satisfaction Survey
9 June 13, 2007 by 4:00 pm | Issue Detailed Project Plan Requirements to Short Listed

Vendors — List of Vendors could be short listed again
based on the results of Presentations

10 June 20, 2007 by 4:00 pm | Detailed Project Plan Deadline

" TBD End of the Evaluation of the RFP Responses

12 TBD Advise Vendors

Vendors should mark these timelines in their calendars and more specifically, the dates after May 11,
2007. As Section 4 will outline, A Detailed Project Plan is not required with Vendors responses to this
RFP but the Group is asking that Vendors build the necessary templates for those requirements outlined
in this Section. Prior to the issuance of the Detailed Project Plan Requirements, Group Members should
be in a position to make a decision on whether or not they are interested in proceeding. If Group
Members have indicated they are interested in proceeding, selected Vendor(s) will be provided this
information to assist in the completion of their Detailed Project Plan.

3.2 Selection Process

It is anticipated that the following phases will encompass the selection process:

Request for Proposal to be Sent to Vendors

Review of Response to Request for Proposal from Vendors
Presentations and Demonstrations by a Short List of Vendors
Customer Site Visits

Detailed Project Plan Requirements Sent to Short Listed Vendors
Review of Detailed Project Plans Received from Vendors

LDC Vendor Selection(s)

3.3 RFP Filing Requirements

The purpose of this RFP is to identify vendors that are capable of satisfying the needs of the
Group as set out in Appendix B.

All costs for developing Proposals and all other costs associated with the RFP process are the
exclusive responsibility of the Vendor.

Before acting in reliance on any information contained in the RFP, the Vendor should conduct its
own investigations and analysis in relation to their Proposal and should check the accuracy,
reliability and completeness of their Proposal and obtain independent and specific advice from
appropriate professional advisers.

In the event that a group of organizations wish to respond to the RFP, one organization is to act
as prime contractor with responsibility for authorizing the RFP response and signing the contract.
Partner organizations and their roles are to be identified in Appendix B (Tab 20. Comments).
During the RFP process, there should be no direct contact between Vendors and Group
Members. All questions or issues should be directed via email to the Groups main contact
identified in Section 5.

Each proposal will be prepared on the Excel forms provided and be submitted in a sealed
envelope bearing the title of work and the name of the Vendor. All supporting documentation
should be attached to Appendix C in PDF format. Submissions should include 1 signed paper
copy and 1 electronic copy on a CD. The paper copy will be held by the Groups main contact and
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the electronic copy will be electronically distributed to all Group Members. Vendor Proposals must
be delivered to the office of the Groups main contact (Section 5) by the date and time specified in
Section 2.4. It is the sole responsibility of the Vendor to ensure that their Proposal is received. All
Proposals will be Date and Time Stamped when received. Any Proposal received after this time
shall be eliminated from consideration and returned to the Vendor unopened.

3.4 Functional Requirements

The Functional Requirements spreadsheet outlines the required functional and business requirements
established by the Group with regards to the Customer Information and Billing System (CIS). Due to the
fact that this RFP is limited to Vendors currently operating in the Ontario Market; some assumptions
have been made by the Group. Each Vendor will be evaluated on their ability to meet these functional
requirements.

Vendors are required to complete the Functional Requirements spreadsheet located in Appendix B
(Tab 3. Functional Requirements) and submit with their Proposal. This document is not to be changed
or altered in any way by prospective Vendors. Only those fields that are left unprotected may be updated
by Vendors.

Vendors are asked to complete each Functional Unit based on their CIS system capabilities. The
majority of Functional Units have been broken up into three distinct sections:

¢ Functionality
e Basic Questions
e Other Questions

The exceptions to this rule are Section Il and Section Ill where slight modifications will be noted.

In the first subsection labelled Functionality, Vendors are asked to answer each item by marking the
appropriate box with an X as it relates to their CIS system. If the functionality is anything other than
“Core”, (Optional, Pending or N/A) please add comments in the Comments field. For example; if the
functionality was “Optional”, the appropriate Module should be denoted in the Comments field. Further to
this, if the functionality is "Pending", please identify if this new functionality will be "Core" or "Optional" and
when the new functionality will be available in the Comments field. For any functionality that is "Client
Configurable", please place an X in the appropriate box.

Functionality Core Optional Pending N/A gcll:f?gtj Comments

In the second subsection labelled Basic Questions, Vendors will answer each item by marking the
appropriate box with an X as it relates to their CIS System. If the answer to the question is “No”, please
provide comments in the Comments Field.

Basic Questions Yes No Comments

In the third subsection labelled Other Questions, Vendors will answer all general questions asked in the
Answers Field.

Other Questions Answers

Functionality Coding Key:
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Core Indicates that this functionality resides in the Basic CIS Billing & Customer

Care Module

Optional The listed functionality does not reside in the Basic CIS Billing & Customer
Care Module and is therefore considered an add-on or upgrade to the Core
system

Pending This is planned functionality not yet available but will be at some point in the

near future. Vendor to advise if this functionality will be Core or Optional

N/A This functionality is not presently available and is not expected anytime in the
foreseeable future

Client Configurable This functionality is either “Core”, “Optional” or “Pending”, and clients have
access to configure to meet their business processes

3.5 Source Code

Vendors are required to complete the Source Code spreadsheet located in Appendix B (Tab 2. Source
Code). This completed spreadsheet and any associated supporting documentation is to be submitted as
part of the Proposal. This spreadsheet is not to be changed or altered in any way by prospective
Vendors. Only those fields that are left unprotected may be updated by Vendors. Any supporting
documentation should be attached to Appendix C in PDF format.

3.6 Financial Requirements

3.6.1 Costing / Pricing

The Group requests that all Vendor quotes be all inclusive for all works and services to be provided in the
course of completing the Project, and for any facilities used by Vendors outside of those made available
by Group Members.

Vendors need to clearly specify any work or services excluded from the quoted fixed price. Any
exclusion(s) should be noted in Appendix B (Tab 20. Comments).

The Group is asking for multiple costing options for a couple of reasons:

e The Group wishes to explore various costing options as outlined in Section 1.2
e Group Members are currently operating on various databases
e Group Members are currently utilizing various Customer Information and Billing Systems

Vendors are required to complete the costing option templates located in Appendix B (Tabs 4 to 18)
and submit with their Proposal. These documents are not to be changed or altered in any way by
prospective Vendors. Only those fields that are left unprotected may be updated by Vendors.

If a Vendor cannot support any of the costing options presented in Appendix B (Tabs 4 to 18), they are
asked not to attempt completion of the applicable costing option and provide comments to this affect in
Appendix B (Tab 20. Comments).

If a Vendor is currently providing CIS services to any Group Member(s), they are not required to complete
the costing options relative to their own CIS. This pertains to costing options 1 and 2 outlined in Section
1.2. All Vendors should complete their available costing options for option 3 as outlined in Section 1.2.
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All offers made in the Vendor Proposals and revised Proposals, pertaining to rates, shall remain valid for a
period of 90 days from the due date of Proposals.

3.6.2 Assumptions

Due to Group dynamics, some assumptions are necessary for comparative analysis purposes. It's
understood that the complexities of conversions will vary from one CIS to another; therefore every effort

has been made to capture all relevant costing scenarios.

option, please refer to Appendix B and review the Brief Descriptions.

For further understanding of each costing

Option #1: Individual LDC Installation with LDC Defined Set-up. Vendor to Base Costs Wherever Possible on the Assumptions Outlined Below

LDC Assumptions:

Account Size:

Meter Count:

End Users:

Technical Users:

Conversion From Current CIS System:

30,000
29,500
22
3
ADVANCED

= JRob Skevington:
Denotes Current CIS for LDC

Vendor Information

Name:

Datak Option that Quote is Based on:

Vendor Name
Vendor to Input

Section 3.6.1 states that rates will
remain valid for 90 days

Rob Skevington:
In Reference to Vendors First Available Database Option | ‘ | ‘

Further assumptions are being made relative to Hardware and Database Requirements. The assumption
is that both of these requirements would be the responsibility of LDC’s.

Due to the assumptions outlined within the various costing templates, it's anticipated that short listed
Vendors will be asked to revise their costing quotes once Group Members have made a decision on
whether or not to proceed. Any requests for revised costing quotes will likely occur during the issuance of
the Detailed Project Plan Requirements. It is at this point that LDC’s will review Hardware and Database
Requirements along with the associated responsibilities. Vendors may be asked to outline additional
costs relative to Hardware and Databases in revised pricing quotes.

3.6.3 Warranty

Within the Vendor Proposal it should be outlined what the warranty period will be and what support will be
available. Warranty period should be outlined within the Cost Templates located on Line 63 in Appendix
B (Tabs 4 to 18).

3.7 Right of Refusal

The Group reserves the right to reject any or all Proposals in their entirety or to select certain CIS
application software from the Proposals received. The Group reserves the right to award the contract(s) in
any manner deemed in the best interest of its members.

3.8 Proposal Costs

All costs incurred by the Vendor in the preparation and presentation of the Proposal shall be absorbed
entirely by the Vendor. All supporting documentation submitted with this Proposal shall become the
property of the Group.

All travel and other expenses incurred by the Vendor related to presenting their Proposal and
demonstrating their CIS are the responsibility of the Vendor.
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3.9 Evaluations

Evaluation of the Proposals is expected to be completed within 30 days after receipt. An evaluation team
will evaluate proposals on a variety of quantitative and qualitative criteria. The Proposal(s) selected shall
provide the most cost-effective approach that meets the stated functional requirements. The lowest price
Proposal(s) will not necessarily be selected.

The Group reserves the right to:
e Reject any or all Proposals, or to make no award
Require modifications to initial proposals
Make partial or multiple awards
Accept, reject, or modify all or part of the Vendors work plan, resources, and deliverables
Cancel this RFP at any time without penalty or cost
Excuse technical defects in a Proposal when, in its sole discretion, such excuse is beneficial to
the Group

The Group may award based on initial Proposals received, without discussion of such Proposals. Vendors
may be invited to make oral presentations to the evaluation team.

3.10 Demonstrations and Presentations

All short listed Vendors will be required to provide detailed demonstrations of their CIS application
software. All short listed Vendors will also be required to make presentations and/or provide written
clarifications of their Proposal at the request of the Group. Upon completion of demonstrations and
presentations to the Group, Vendors may be short listed again. The Group will make this decision shortly
after demonstrations and presentations are completed.

3.11 Customer Site Visits

Each Vendor is being asked to provide customer references. These references must be LDC’s operating
within the Ontario Electricity Market. Two references are being requested, with two contacts from each
reference. It is preferred that a technical and business contact be provided for each reference.

The Group may wish to schedule customer site visits with any or all references. If site visits are
conducted, it is presently proposed that these be scheduled during the period of June 4 — June 8, 2007.
These dates may change at the discretion of the Group.

Vendors are required to complete the Ontario References spreadsheet located in Appendix B (Tab 19.
References) and submit with their Proposal. This document is not to be changed or altered in any way
by prospective Vendors. Only those fields that are left unprotected may be updated by Vendors.

3.12 Proposal Expectations / Checklist

As a checklist for Vendors, the following should be included in their Proposal submission:

o Covering Letter outlining understanding of the requirements presented
o Completed Appendix B (All Tabs) — Excel format
e Supporting Documentation attached to Appendix C — PDF format

The submitted proposal must follow the rules and format established within this RFP. Adherence to these
rules will ensure a fair and objective analysis of all proposals. Failure to complete any portion of this
request may result in the rejection of a proposal.
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3.13 Notification

On or about May 11, 2007 the Group will short list vendors and request that each be prepared to meet
sometime during the week of May 22 — May 25, 2007 to make a presentation to the Group. These
presentation dates may change. It is the intent of the Group to notify short listed Vendors of any
presentation date changes as quickly as possible with the understanding that Vendors need the necessary
time to prepare. This notification could be in the form of an email or call to the Vendors main contact
listed on the Proposals Covering Letter.

Upon completion of presentations the Group will re-evaluate all short list Vendor(s) and will issue Detailed
Project Plan Requirements to those Vendor(s) that the Group feels most comfortable in proceeding with.
This notification will occur shortly after presentations have completed and will be in the form of a call
followed up by an email.

4 PROJECT PLAN
4.1 Broad Project Plan

Vendors are being asked to prepare a document that highlights their philosophical approach to
implementing this project. This is the Vendors opportunity to address components of their service offering
that sets them apart. Please include your response as part of Appendix C, in PDF format, for the
following key areas:

Project Management Requirements
Project Timelines as referenced in 2.1
Resource Requirements

Risk Assessment

Change Management process

Gap Analysis

Assumptions and Issues
Conversion Plan

Testing Plan

Educational and Training Plan
Implementation Plan

4.2 Detailed Project Plan

Vendors are not being asked to complete and submit a Detailed Project Plan (Plan) as an attachment to
their initial Proposal. As stated in Section 3.13, shortly after May 25, 2007, Vendors that have been short
listed will be notified and asked to prepare a Plan. Prior to Vendor notification, Group Members will have
decided on their preferred path which will serve to assist Vendors in preparing their Plan. In recognizing
that the preferred paths for each Group Member may differ and that there could be a number of paths
chosen, the Group will provide short listed Vendors with additional guidelines and information prior to
issuing the Plan requirements. Vendors will provide their Plan by June 20, 2007 at 4:00 pm.

The format of the Detailed Project Plan will be at the discretion of the Vendor. At a minimum, the Detailed
Project Plan must address the following:

e Project Charter
Project Management Requirements
Detail Project Timelines — Include Gantt Charts or similar graphic depiction to illustrate phases,
activities, tasks, comments, milestones, decision points and deliverables

e Resource Requirements

e Risk Assessment
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Change Management Documentation

Requirements Documentation

Gap Analysis Documentation

Assumptions and Issues

Conversion Plan

Testing Plan

Education and Training Plan

Implementation Plan

Financial Requirements — Includes Payment Terms and Conditions
Legal Requirements

5 CONTACT INFORMATION

All Intent to Respond forms and RFP Responses; should be directed to:

Contact Address Contact Details
Rob Skevington 1500 Bishop Street Intent to Respond forms can be
P.O Box 1060 emailed to Contact
Cambridge, Ontario Forward 1 Hard Copy of Proposal
N1R 5X6 and 1 soft copy via CD

All requests for further information, clarification of requirements or general questions should be directed
to:

Contact Email Address Contact Details
Rob Skevington rskevington@camhydro.com Forward any additional requests for
information, clarification or general
questions

All requests for further information, clarification of requirements or general questions and the associated
responses will be forwarded to all Vendors.

6 TERMS AND DEFINITIONS

The Term “Vendor” is in reference to a single organization, if the response to this RFP is from one
organization, a combination of organizations, if the response to this RFP is a joint response from more
than one organization and an Application Service Provider (ASP) who provides services to LDC’s in the
Province of Ontario.

The Term “Customer Information and Billing System (CIS)” is in reference to the system and functionality
being sourced by the Group through this RFP Process

The Term “Local Distribution Company (LDC)” is a company as defined in the Ontario Energy Board Act,
1998. Within this document, it’s in reference to the individual members comprising the Working Group.

The Term “CODAC Working Group” (Group) is in reference to the Group of LDC’s who collectively make
up the Working Group.
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Appendix A

Intent to Respond Template

RECEIPT ACKNOWLEDGEMENT AND CONFIDENTIALITY ACCEPTANCE

A duly qualified representative of the Vendor / Service Provider must provide the information requested
below by April 16, 2007 at 4:00 pm.

| hereby confirm receipt of the Group RFP. | agree on behalf of my company to comply with the terms and
conditions of this RFP that include, but are not limited to:

1. The confidentiality requirements
2. The instructions set out in the RFP

Printed Name:

Signature:

Title:

Date:

Tel No:

Fax No:

E-Mail Address:

Company Name:

Address:

Page 14 of 17



Appendix B

Appendix B is an excel document that must be completed by all prospective Vendors. This excel
document contains a total of 20 Tabs. A brief description of each Tab is outlined below:

Tab #

Tab Name

Brief Description

1.

Vendor Background

A brief Questionnaire on the Vendors background. Narrative
Responses are required. Additional supporting documentation to
be attached to Appendix C.

Source Code

A very brief Questionnaire on Vendor Source Code. Narrative
Response required. Additional supporting documentation to be
attached to Appendix C.

Functional Requirements

An in depth System functionality Checklist.

Cost_Option 1_DB1_ADV

Costing Sheet: Pertaining to an Individual LDC Installation with LDC
Defined Set-up, utilizing the Vendors first database choice. LDC’s
current CIS is Advanced. Be sure to include any Optional
Functionality Required from Tab 3.

Cost_Option 1_DB2_ADV

Costing Sheet: Pertaining to an Individual LDC Installation with LDC
Defined Set-up, utilizing the Vendors second database choice.
LDC'’s current CIS is Advanced. Be sure to include any Optional
Functionality Required from Tab 3.

Cost_Option 1_DB1_HTE

Costing Sheet: Pertaining to an Individual LDC Installation with LDC
Defined Set-up, utilizing the Vendors first database choice. LDC’s
current CIS is HTE. Be sure to include any Optional Functionality
Required from Tab 3.

Cost_Option 1_DB2_HTE

Costing Sheet: Pertaining to an Individual LDC Installation with LDC
Defined Set-up, utilizing the Vendors second database choice.
LDC'’s current CIS is HTE. Be sure to include any Optional
Functionality Required from Tab 3.

Cost_Option 1_DB1_OTHER

Costing Sheet: Pertaining to an Individual LDC Installation with LDC
Defined Set-up, utilizing the Vendors first database choice. LDC’s
current CIS is OTHER than Advanced or HTE. Be sure to include
any Optional Functionality Required from Tab 3.

Cost_Option 1_DB2_OTHER

Costing Sheet: Pertaining to an Individual LDC Installation with LDC
Defined Set-up, utilizing the Vendors second database choice.
LDC’s current CIS is OTHER than Advanced or HTE. Be sure to
include any Optional Functionality Required from Tab 3.

10.

Cost_Option 2_DB1_ADV

Costing Sheet: Pertaining to an Individual LDC Installation with
Group Defined Set-up, utilizing the Vendors first database choice.
LDC'’s current CIS is Advanced. Be sure to include any Optional
Functionality Required from Tab 3.

11.

Cost_Option 2_DB2_ADV

Costing Sheet: Pertaining to an Individual LDC Installation with
Group Defined Set-up, utilizing the Vendors second database
choice. LDC’s current CIS is Advanced. Be sure to include any
Optional Functionality Required from Tab 3.

12.

Cost_Option 2 DB1_HTE

Costing Sheet: Pertaining to an Individual LDC Installation with
Group Defined Set-up, utilizing the Vendors first database choice.
LDC'’s current CIS is HTE. Be sure to include any Optional
Functionality Required from Tab 3.

13.

Cost_Option 2 DB2 HTE

Costing Sheet: Pertaining to an Individual LDC Installation with
Group Defined Set-up, utilizing the Vendors second database
choice. LDC’s current CIS is HTE. Be sure to include any Optional
Functionality Required from Tab 3.
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14.

Cost_Option 2_DB1_OTHER

Costing Sheet: Pertaining to an Individual LDC Installation with
Group Defined Set-up, utilizing the Vendors first database choice.
LDC'’s current CIS is OTHER than Advanced or HTE. Be sure to
include any Optional Functionality Required from Tab 3.

15.

Cost_Option 2_DB2_OTHER

Costing Sheet: Pertaining to an Individual LDC Installation with
Group Defined Set-up, utilizing the Vendors second database
choice. LDC’s current CIS is OTHER than Advanced or HTE. Be
sure to include any Optional Functionality Required from Tab 3.

16.

Cost_Option 3_DB1_ALL

Costing Sheet: Pertaining to a Single Installation with Multiple
Companies and Group Defined Set-up, utilizing the Vendors first
database choice. Be sure to include any Optional Functionality
Required from Tab 3.

17.

Cost_Option 3_DB2_ALL

Costing Sheet: Pertaining to a Single Installation with Multiple
Companies and Group Defined Set-up, utilizing the Vendors
second database choice. Be sure to include any Optional
Functionality Required from Tab 3.

18.

Cost_Option 3_DB3_ALL

Costing Sheet: Pertaining to a Single Installation with Multiple
Companies and Group Defined Set-up, utilizing the Vendors third
database choice. Vendor is to define this alternative Database. Be
sure to include any Optional Functionality Required from Tab 3.

19.

References

Vendor to provide Ontario Based Utility references.

20.

Comments

An opportunity for the Vendor to provide Freeform information that
did not have a placeholder elsewhere in Appendix B.

If a Vendor cannot support any of the costing options presented in Appendix B (Tabs 4 to 18), they are
asked not to attempt completion of the applicable costing option and provide comments to this affect in
Appendix B (Tab 20. Comments).

The excel file containing Appendix B is called “Appendix B.xIs” and is being sent along with this RFP
document.
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Appendix C
Vendors should attach all Supporting Documentation for their Proposal in a separate
PDF document(s) titled "VendorName_RFPSection_Appendix_C.pdf”.
VendorName to be replaced by prospective Vendors Company Name

RFPSection to be replaced with ALL unless Vendor decides to provide individual PDF
documents for each Section

Note that this includes the Vendors philosophies of project implementation as
outlined in Section 4.1.
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Midsize Ontario Utilities to Share a
Standardized Customer Information System

Nine hydro distributors commit to implementing streamlined billing processes
that are expected to reduce operational costs and benefit customers

Cambridge, ON. — September 25, 2007 — A group of nine midsize Ontario utilities have
teamed up to share a solution to effectively manage their meter-to-cash processes as the
province moves to smart metering.

The group, collectively known as “CODAC,” announced today that its members have
signed a memorandum of understanding to configure, deploy and support a standard
billing and customer information template for Ontario utilities using SAP® for Utilities
software. The solution addresses all activities from receipt of customer’s meter data, to
processing and billing, and customer payment. The shared template will be configured to
meet applicable Ontario market requirements for the CODAC members and will be
maintained to keep up with regulatory changes as required.

A common customer information system is expected to result in reduced risk for utilities,
provide cost savings and allow for consistent, timely processes that will benefit both
business and residential customers. By pooling their efforts, each utility will have a state-
of-the-art system that fully supports the changing Ontario electricity market at a lower
cost than each would face on its own.

“Ontario local distribution companies are taking the lead in developing innovative,
flexible and cost-effective customer information systems. The advantages for the hydro
market in the province and ultimately our customers are too large to ignore,” said Rob
Skevington, Billing & Settlement Supervisor, Cambridge and North Dumfries Hydro
Inc., the CODAC group lead. “We all have similar interests and the same business and
regulatory requirements, and have found through working together that we can share the
same system to better manage our businesses. This will enable each of us to afford the
best available system to manage the changing market and provide exceptional service for
our customers.”



CODAC members include Cambridge and North Dumfries Hydro Inc., COLLUS Power
Corp., Greater Sudbury Utilities Inc., Haldimand County Hydro Inc., London Hydro Inc.,
North Bay Hydro Distribution Limited, Orangeville Hydro Limited, Tillsonburg Hydro
Inc. and Wasaga Distribution Inc. They have committed to create the new system and are
extending the opportunity to help develop and shape the new systems and processes to
other utilities. It is hoped that other utilities will recognize the advantages of such an
alliance and will be interested in joining this partnership. Each member organization will
commit staff and funds to the project, and can expect to benefit from the synergies and
economies of scale that the joint project offers.

The catalyst for this agreement was London Hydro’s new customer information system,
which is being built on SAP® software and implemented by Wipro Limited. London
Hydro has offered the system’s blueprint and the SAP® software system configuration
that forms the basis of the new standard template to CODAC members. The benefit of
leveraging the work already done by London Hydro to the CODAC members is a shorter
implementation timeframe and reduced cost.

This proactive initiative was prompted by the ongoing regulatory changes to the
operating environment in the Ontario electricity market, which in turn require significant
changes to the business processes and supporting systems of Ontario Local Distribution
Companies.

“This common business model and cost-sharing approach saves each member utility
money and reduces our risks,” said Ruth Tyrrell, Manager of Customer Service &
Administration, Orangeville Hydro Limited. “What’s more, this template model has the
flexibility to adapt to changes within a CODAC member company or new participants
joining the group.”



General Background

e On June 14, 2006, Harris Computer Systems (Harris) announced the purchase of
Advanced Utility Systems (Advanced). Advanced clients were assured that
Harris would continue to offer the Advanced Customer Information and Billing
System (CIS) solution in Ontario.

e On January 31, 2007, Harris announced that they would be discontinuing the
Advanced CIS solution in Ontario, effective December 31, 2008. Harris offered
their CIS solution as an alternative.

e At the time of this announcement, there were nineteen (19) active Advanced CIS
clients in Ontario.

e Rather than immediately accepting the default offering provided by Harris, the
majority of the Advanced CIS clients (fifteen of nineteen) decided to explore all
alternatives with the hope of procuring the best possible CIS solution.

The CODAC Working Group

Over the past five (5) years, Advanced clients have been working together on numerous
initiatives including: standardization, customization and Regulatory report filings. These
initiatives have proven to be very productive and have resulted in significant time and
cost savings. In light of all previous successes, Advanced clients decided to work
together in researching all possible CIS alternatives.

The “CODAC Working Group” (Group) was formed in early February 2007. At the
outset, the Group was comprised of Advanced CIS clients only. Word of this Group
initiative spread quickly and by mid March 2007 the Group consisted of twenty four (24)
LDC’s utilizing seventeen (17) separate CIS installations. The Group consisted of fifteen
(15) Advanced LDC’s, seven (7) Sungard H.T.E. LDC’s and two (2) C.O.S. Computer
Systems LDC'’s.

The mandate of the Group was to collectively source out viable CIS alternatives. This
approach would serve to help all LDC’s in selecting the best CIS alternative. The hope
was that the Group could share experiences, expertise and costs relative to this initiative.
It was further anticipated that Vendors would also look favorably at this initiative as time,
energy and costs would be saved on preparing individual proposals and presentations.

Shortly after the formation of the Group, it became evident that a Group CIS alternative
was a distinct possibility. All Group members seemed very supportive of this concept.

CODAC Working Group RFP

During the month of March 2007, the Group spent considerable time developing a
Request for Proposal (RFP) with costing options based on:

¢ Individual CIS procurements with LDC defined set-up

¢ Individual CIS procurements with Group defined set-up



e Group CIS procurement with Group defined set-up

On March 29, 2007, the RFP was issued to all known CIS Vendors currently active in
the Ontario Market. The Group decided against issuing the RFP to Vendor(s) not
presently active in Ontario.

The deadline for Vendor Proposals was May 4, 2007 at 12:00 noon. The Group received
eleven (11) proposals representing six (6) CIS solutions. All proposal information was
disbursed to individual Group members on the afternoon of May 4, 2007. Group
members were given until May 9, 2007 to review and provide comments on the
proposals received.

A Group meeting was scheduled for May 10, 2007 where the Group hoped to short-list
to a maximum of four (4) solutions. The Group managed to meet this deadline and
notified four (4) short-listed Vendors on May 11, 2007.

Vendor Presentations

Vendor Presentations were scheduled for the week of May 22 — 25, 2007. During the
Vendor Presentations, the Group realized that there were significant gaps relating to
functionality, scalability and configurability between systems presented. Furthermore, it
was recognized that there were significant gaps in costs relative to the systems presented.
This re-affirmed the Group’s desire to further explore the possibility of procuring a
Group CIS solution.

On May 23, 2007, IBM Canada stated that there may be a fourth option that the Group
may want to consider. This option was a “Provincial ASP CIS Solution”. This particular
CIS option was not expected to be offered until an undetermined date in the future but it
was stated that if there was enough interest from the Group, this option may be available
earlier than anticipated.

Next Steps

On May 30, 2007, the Group met, via conference call, to discuss the previous week’s
activities and establish next steps. The possibilities were:

e Each LDC go their own direction

e The formation of Sub Groups based on preferred direction

e Remain unified as we continue down the path of searching for a Group solution

The Group decided to continue looking for a Group solution but expressed a concern
regarding timing. Advanced clients have the deadline date of December 31, 2008
looming and were quite concerned about meeting this date if the desired Group
procurement strategy went beyond the end of June 2007.



Generic List of Functional Components Reviewed

Multiple Import / Export Formats

Caze Senzitive Felds

Data Archiving

Date & Time Felds

Separate Fields for Customer
Name Infonmation

Supports all Cirrent Extemal
EET Hub ! Spoke Interfaces

Custormzed User Screens

Job Scheduler

Comprehensive Equal Payment
Plan Mana gernent

Actively Participate in EET
Waorking Group

Standard Interfaces (jg. Banls,
Meter Beading, Finanecial
Interfaces, ..}

Collection Wotices canbe
Confisured by Fate Class

Antomated Processes/ Reports
for Begulatory Filings

Unlimited Collection Status’

Participate in Ongoing Fegulatory
Initiatives

Client Confimurability

No System Limitations -
Secalability (ig. # of Accounts
before i

Split Cyele Billing (jg. S35 vs

Deposits Canbe Refundedto 3

Cn-Line Entity Belationship (ER)

Parties Diagrams
Depositzs By Installment Ability to Track Report
Ability to Bill Depozits Separate Versioning

from Pegular Billing Process

Supports Multiple Inventory

Peetail) For Fetail Enrolled Custormners, Typesincluding: Load Limiters,
Can Import Usage Profiles (je. IBF. Eeplaces Other Commeodity Meter Base Adaptors, Load
Streetlights) Charges for Deposit Quoting Control Switches / Devices

Cantransferthe charges from one
account to another account for
billing {ie. Transfonmer
Allowance)

Exportsto Extemal Financials can
be either Batch or Beal Time

Date and Time for Any heter
Changes/ Installs

Supports Own Settlement
Interface

All BMam Inventory ID Fields are
Confismurablein Length

Mo it on the mumber of
Services that canbemamtamed

Stores Cormumodity Pricing within
CIS

Supports all Crrrent External

Settlement Interfaces Operatingin
Cntano

Linling of Digital Photos (je.
Meter Changes)

On-Line Procedures Manual

Supports Multiple Standard heter

Ability to Mass Drop Fetail
Accountsin the Event of Eetailer

Secunty Canbe Confimured for as

Low asthe Data Feld Level

Electronic Approval Path for
Transaction Workflows

Mandatory Field Entry

Beading Formats Default

Supports Multiple Interval heter Streamlined / Efficient Process of
Beading Formats Setting up New Pletailers

Meter Location Code Intemal EBT Spoke

Mana gement Intemal EBT Manager

Cyele Beading Scheduler Import
F.outine

Fully Automated EBT Processes

Secunty Canbe Applied atthe
Service Level

No linit on the £ of Cycles
Foutes

Static Bill Print

LDC CanManage Bill Print
Changes

Ability to Attach Documentsto
Accounts

Actions Management

Task Management

Hyperlinks (jg. Postal Codes)

Mass Customer Changes—
Adding New Service(s)

Can Automatically Transfer AR,
BalancestoNew Account

Pre-Configured General Address
Information (jg. Street Name,

Towmn,,, )

Ability to Split Services on

Intemal MDM/E. Capahilities

Supports ASP Offening

On-Line Documentation

MDM/E. Capabilities

Web Services

IVE Capabilities

Mobile Workforce Mana gement

ERP Capabilities

Job Scheduler

Multiple Bill Prant Options

Intemal Settlement Interface

Financial Interface

Secunty Down to Data Felds

Online Documentation
Procedure Manual

Deposit Cuoting / Befundmg (je.
Installments)

Collection Agenecy

Standard Interface Formats

Consolidated Billing

Standard Regulatory Eeporting
Templates (ig. DOF)
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DISTRIBUTION'PLAN

17014 182 Parkside Avanug - 4 kV _Sm aac__a _ua_mnw m_ 20, ccn co $00,000.00 518,000.00 $12,000.00

17042 [ 182 |Firsi Streel Rebuld Project- Huroniaria 1o Balsam Sireet $110,000.00__$44,000.00]  544,000.00]  $22.000.00

17018 182 |Creemore Main Sireet Replacement Project $560,000.00 $50,000.001 $0.00

17016 [ 1&2 _|Sixih Stre=! High to Bth for naw Sub, + 2nd Fine 1o BIrch . E330,000.00]_3264,000.00]  $48.500.000  §18,500.00
17013 | 182 | oorgian Trell & Back Lot Project - New Line Installation $110,000.00]  $47,000.00]  s3s000.00]  sza,ane.00 $0.00

DISTRIBUTION: PLANT. - SECURITY & RELIABILITY:CATEGORY : “Miscellanéous Profects = Resulling from Annual,System Inspectlons (ESA 22104)="

17016 Rebulld Projecis (Poles, Conductor & Hardware) Specifically
atiributed to the Annual Inspectians. Note This amount also

|includes the system [nspectlen costs. (Increase $20,000 In 08) 5100.,000.00 $40,000.00]  540,000.00{ 520,000.00| $120,000.00) 548,000.00
DISTRIBUTION PLANT -"REGUL-ATORY CATEGORY % Distribution System.Balindary.Line Expansion {Load Transfers: Eliminition:Project) ™ LT

$24,000.00

17018 5 Mew 4k Polelines - Oslar Blulf Road, Leng Peint Road, Madefine _ ‘_
Avenue in Cellingwood and 10th Line in Thembury $100,000.00 $60,000,00 $20,000.00 §20,000.00 m_u nn
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4 The expecled upgrade/repiacement work thal will be required. | $21,000.60] ] | mc oa_ ] |
DISTRIBUTION RLANT- <. CAPACITY. CATEGORY f Distribution:Substation Caplital Projécts g - R
17040 Construction of new MS#B Sub-Sialion in the Soulh West Portion
6 of Collingwaod as par 2005 Syslem oplimization study resulls
updated In 2008 for current sltuation. 50.00 ) ' $1,800,000.00}
17050 DISTRIBUTION/PEANT -7 CUSTOMER METERING CATEGORY ~Elsttric:Metering' Capital-Projects:(NOL fartor the:ProvifElal Smart: Meter Program):
I3 Annuzl replacement program for resid. & comm, iydro Mmeiers | 5&0,000.00] | | [ =60,000.00f
DISTRIBUTION:PLANT » CUSTOMER-DEMAND & RENEWAL CATEGORY-: Distributlon Trans fobmer Capital:Projects’ L ‘
17070 Ta accommadale any neW distribulion lransformers required for
162 general load growth (Add $20,000 in 08 due to supplier ine.) $100,000.00/ $100,000.000  $120,000.00 $120,000.00
. GENERAL PLANT-= COMMUNICATIONS EQUIPMENT CATEGORY.: SCADA Capital Projects - c - - T o j S i
17001 [New RTU'S for Sub-Stations, New Dala Radkes and Faull —
13 |indicalars for 44kV feeders $85,000.00 £40,000.00
GENERAL PLANT - TRANSPORTATION EQUIPMENT-CATEGORY.  Vahicles & Equipmient Purchiases -’ UL T -
12 Replace Existing 1973 Forklift 560,000.00 $0.00
RAeplace Existing Tr 28 . 50.00 5$100,000.00
17126 $0.00 $0.00
$0.00 $0.00
12 Replace Existing 1992 Double Buckel Truek 5400,000.00 $0.00
12 Replace Existing 7896 1/2 Ton PIEkup Tnick {Lacator) $0.00 $50,000,00
17170.188 DISTRIBUTION'PLANT. - CUSTOCMER DEMAND & RENEWAL CATEGORY:: Collingwoot = Ovarhicad & Undar round Service:Capital Projec 3 2
480 muc ' 182 Uty spending on &ny new o/t & Wg residentlal & general service _
! as per condilions of service or cuslomer request. $100,600.00 $40,000.00 $40,000,00 $20,000.00{ $112,000.00f $44,800.00 $44,800.00 $22,400,00
DISTRIBUTION PLANT! = CUSTOMER-DEMAND & RENEWAL CATEGORY : Thorbiiry = Overhead & Undary round:Service:CapltaliProjects.; o N
17401-4 182 Utilty spending an any new o/h & wg resldential & general service _ _
as per condilions of service ar cusiomer reques], $60.000.00 524,000.00 524,000, n_n_ $12,000.00 £64,500.00 £25,800.00 $25,800.00 $12,800.00
DISTRIBUTION:PEANT:.-: CUSTGMER DEMAND. &RENEWAL CATEGORY.+ ClaarvieW.- Qverhead & Under ground: Service.Capltal-Frojects - TR T e
173014 183 Utiity spending on any neW o/h & u/g residenilal & general service
as per condltians of service or customer request. $38,000.00{ $15,200,00) $15.200.00 $7,800.00)  571,000.000 $28.400.000 $28,400.00] $14.200.00
GENERAL-PLANT - :COMPUTER SYSTEM.CATEGORY : CIS:&’Accounting: Enhancements = Spaciic for COLLUS Pows . B RS

Enhancemernls to the customer Infermatloi system and general
11 accounling system specifically for COLLUS Fower. in particular
ranuirements of chanpges to the eleciic market. $400,000.,00 $60,000.00
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APPENDIX B 2008 and 2009 - COLLUS Power Corp Capital Budget Summary Schedule

The porlion paid (6 developers altibuted [0 Their ongna

conlributed caplial caleuladions.

0

$85,000.00 560,000,00 -
(57! $2,1189,000,00 ) $3,217,5600,00
hilled {Notincluded inito tatals-wsed to track utllity 8pending on-th
$60,000.00 . 560,000.00
18000 |Rechargeable’Capitai Wark: { Used:to track utlity. spandin that Eoritributad cap
7 Large Capital Work Projecis Rel Impact of 50 1o capital $100,000.00] j |
ortioii Bt : g
16000 ~$300,000.00
" Isa,017,500.00
2008 "
O/H uiG P&T Supervisory  Melers Transfarmers Supetvisary  Vehleles CIS ~ Software Op Ct-Equlp Substation
1 2 Sub 182 3 4 5 6 7 B g 10 Tetal
5408,200 $334,200 & 165,600 $21,000 $40,000 $100,000 $95,000 $450,000 5400,000 585,000 § 2,119,000
% 71,800 % 15800 § (165,800) $76,000
$480,000 §350,000 § - % 2000 5 60000 5 178000 3 95000 § 450,000 § 400,000 § 65000 § - § 2,119,000
Less CC Amt -5250,000
2008 5 1,869,000
$451,000 $236,500 5110,000 30 580,000 $120,000 $40,000 5150,000 $E0,000 §90,000  $1,900,000 § 3,217,500
§5000 0 110000 $55,000.00
$508,000 $238,500 % -5 - § 6000C 5 475000 3 40000 S 150000 5 60000 § 80,000 5 1,800,000 § 3,217,500
-$200,000

§

3,017,500
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August 14, 2008

Load Growth and Future Station Requirements for Collinswood

A distribution system model was developed for Collingwood using the following
available information:

Microstation mapping files — 44kv and 4.16kV networks

Distribution transformer database

SCADA measurements for Winter and Summer recorded peaks

Town of Collingwood base map — roads, lots etc.

Collingwood development maps — known developments with forecasted units
Municipal Substation — technical specifications

The network model was developed for use with Dromey Design’s analysis software for
simulation of power flow.

The purpose of this study is to build a working model of Collingwood’s distribution
system, simulating existing power flow during various peaks and to expand the system to
reflect the forecasted load as the result of planned urban development within
Collingwood’s service boundary.

-The following is the existing peak load for 2007 and includes the impact of developments
that have been identified in the past.

Exrstmg Summer Peak
 Station | Peak MW" |- Tx Size | % Load
1 5.81 B :
2 4.78 6
3 1.24 3
4 2.12 5
5 1.23 7.5
6 1.36 8
7 2.08 5

Total 18.62 38.5 48




Following is the forecasted peak load based on known developments, either planned or
currently under construction.

Forecasted Srur_n_r_ner F_’eak

Station. | - Peak MW | Tx Size |- % Loaded -
1 | 77 6
2 6.5 6
3 45 3
4 5.7 5
5 1.0 7.5 18
B 4.1 6 68
7 2.1 5 42
Total 31.8 38.5 83

Using the forecasted load as the main criteria the next step is to look for opportunities to
provide relief to the overloaded stations by:

1. Changing existing open points on 4kV feeders that tie with overloaded
substations.

2. Build new feeders from existing substations to provide 4kV relief,

3. Increase the size of the substation transformers to absorb the added load.

Adding transformer capacity is only useful if the feeder system can handle the additional
load, or if the physical characteristics of the station allow for expansion and a means of
distributing more feeders. In the case of M.S. #1 for example, additional transformer
capacity will not be beneficial because of the limited feeder options available due to
inaccessibility to the station,

Integration of a new substation between MS’s 1 and 2 was modeled but provided limited
advantages without significant pole line re-construction in an already developed area.

The expanded system was modeled and remodeled to develop a recommended station and
feeder configuration strategy to best reflect load growth and the following operational and
planning issues.

Substation transformer loading.

Substation maintenance.

Age of substation transformer, switch gear and cables.
Substation catastrophic failure.

Substation transformer losses.

Feeder conductor and equipment capacity.



Voltage supply stability.

Protective device coordination

Ability to feed customers from other feeders using open points during planned or
emergency conditions.

The following is a summary of the changes and additions that will best suit all of the
design criteria of the expanded model and provide a balance between development and
operations. (See DESS model)

1.

New Station — Two new substations are required at The Shipyards Development

“specifically to provide service to the ongoing development. The advantage to the
- developer is that their supply will be stable because the source is 44,000 volts and

not at the 4,160 volts. This means these stations will be dedicated and not subject
to effects of surrounding customers outside the development that can cause
outages as well as harmonic distortion or power quality issues. The disadvantage
to the utility is that it cannot contribute to the existing overload situation of nearby
MS’s. Based on the load forecast a minimum size transformer of 3 MVA should
be used at each station.

MS#5 — This substation is in an ideal location to help absorb some of the load
from MS#1 and provide feeders to the south for new development. This was
completed in 2007 as budgeted. A new 7.5/10 MV A transformer was installed to
meet the demand for this area.

. MS#3 — The station should be upgraded to provide relief to MS#7 and MS#1 and

capacity for forecasted load .A 6 or a 10 MV A transformer will allow for back
feeding tie line feeders.

New Station — To best fill in a system gap at the west a new station should be
integrated a load develops. The 44kV feed will come from the M3 approximately
1 km. to a site on the corner of Stewart Road and Sixth Street. This project will be
completed by the fall of 2009.
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COLLUS Power Corporation

Distribution System Study Update

July 21, 2008

Enclosed with this report is the updated study we had contracted Barkley Technologies
Inc. conduct titled “Load Growth and Future Station Requirements for Collingwood”. As
part of the study we knew that current loading situations would be assessed. As the
results indicated, the existing system was under a strain and as noted before, needed
immediate addressing. The study makes recommendations that would solve these
overload situations and also prepare our system for the growth projections that have been
considered.

Current Capacity Concerns:

1. As identified in the Existing Summer Peak Table on the first page of the study,
M.S#s 1, 2, and 3 are the heaviest loaded within the Collingwood system. The
levels of load do not bode well when you consider that these stations back up each
other. This situation has existed for years and the problem continues to be that if
there is a major occurrence at one of these stations on a peak day, there may well
not be adequate load to provide the back up we need. This could result in
extended outages for some of our customer base.

2. Recommendation 2, 3 and 4 on page 3 will relieve the concerns that we have in
regards to system reliability. With the completion of M.S.#5 in 2007 it will take
load off M.S #1. The M.S.#3 work will do the same as well as relieve some load
from M.S.#2. ,

3. The M.S.#5 work cost 1.1 million . The M.S.#3 upgrade from 3 MVA to 10 MVA
will cost approximately 1.5 million. )

4. The decision was made to proceed with the upgrade of M.S.#5 and this was
completed in 2007. The upgrade of M.S.#3 has been postponed as growth in our
south west portion of Collingwood needs to be addressed with the construction of
a new station in 2009. .

Future Growth Needs:

1. The study carefully considered the growth projection data that we received from
developers and others. The study outlined what we needed to know in regards to
system expansion requirements so that proper planning could be put in place.

2. The expansion work on M.S.#5 addressed the current overloaded capacity
concerns and will also ensure that growth needs are met. Load growth in the south
west portion of Collingwood will require the construction of a new sub station
(M.S.#9) in 2009.



Recommendations:

1. Asnoted earlier, we have had concerns for the past few years that the current system
1s loaded in a way that could severely hamper our ability to deal with a major
problem. Even trying to perform work on regnlar maintenance has been difficult and
almost impossible without resulting in extended system outages, because there has
been little excess capacity on some of the stations. We recommend, but slightly
revise the priority of the study’s report (due to the areas of system load concerns and
reliability), that it be implemented as outlined.

2. The report recommended the upgrade of M.S.#5. This was completed in 2007, We
further recommend the construction of M.S.#9 in 2009 as per item 4 of the report.

3. Werecommend that $1.9 million (based on the enclosed sub station schedule) be
placed in the 2009 Capital Budget for the M.S.#9 project.

4. In conjunction with the proposed M.S.#9, a 44 KV line extension (distance of 700
meters) will be required from the M3 to feed the station. Electrical Engineering
design, 4 KV overhead (distance of 1400 meters), 4 KV underground will also have
to be considered for this project. We are estimating the cost at $300,000.00. The
overhead construction will be completed in the third quarter in conjunction with the
construction of the sub station.

Submitted by: Ray Powell, Hydro Superintendent

\/)LZM Date: n’ A.d{,l Il/jé/

Larry Irwin, Director of Operation & I.T. Services

Date: JLJL] Zi/O%

NJ il j
Ed Houghtoi, President & C.E.O.

Date: \J\Jw] 21 /03
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Name Duration Start Finish 26 Jul 09 2 Aug 09 9 Aug 09 16 Aug 09 23 Aug 09 30 Aug 09 6 Sep 09 13 Sep 09 20 Sep 09
Flslsmtiw[trls|s Mt wlt[rlsis mTwitlrls s m[TIw[t[Fls|s MITwlT[rls|s m[TIw[t[F[s s M[T lwlT[Fls|s m|T [wlTF[s s [m T lw[T [F [
1 Mobilization 3 days|7/27/09 ... |7/29/09 ... /1
2 Construction 38 days|7/30/09 ... |9/21/09 ... [ |
3 Stripping of Site 38 days | 7/30/09 ... |9/21/09 ... | |
4 Terminal Pole Concrete Base 3 days|7/30/09 ... |8/3/095... ]
5 Transformer Concerte Pad 5 days|8/4/09 8:... |8/10/09 ... | |
6 Duct Banks ( 44kV and 4kV) 10 days|8/11/09 ... |8/24/09 ... | |
7 Maintenance Hole Installation 4 days|8/25/09 ... |8/28/09 ... ]
8 Terminal Pole Assembly and Installation 3 days|8/4/09 8:...|8/6/09 5... /1
9 Delivery of 44 Kv Switch & Fuse 1lday|7/29/09 ... |7/29/09 ... 0
10 44 kV Concrete Pole Delivery 1lday|7/29/09 ... |7/29/09 ... 0
11 Ground Grid Installation 4 days|7/29/09 ... |8/3/09 5... 1
12 4 kV Switchgear Installation 5 days|8/7/09 8:...|8/13/09 ... [
13 4kV Bus Duct Installation 2 days|8/7/09 8:...|8/10/09 ... 1
14 46kV Power Cables and Terminataions at Terminal Pole 2 days|8/25/09 ... |8/26/09 ... ]
15 7.5/10 MVA Transformer Installation 3 days|9/11/09 ... |9/15/09 ... 1
16 46 kV Power Cables Terminations at Transformer End 2 days|9/16/09 ... [9/17/09 ... ]
17 Testing and Commissioning of Entire System 3 days|9/16/09 ... |9/18/09 ... 1
18 ESA Final Inspection and Permission to energize 1day|9/21/09 ... |9/21/09 ... O
19 44kV and 4 kV Pole line Construction 35 days|7/27/09 ... |9/11/09 ... |

New MS #9 - pagel




COLLUS Power Corp.

2008 Capital Project Report

Budget No. 17011

Capital Project: Parkside Lane (Georgian Manor Drive) Reconstruction

General Description: This project is a complete rebuild of the existing hydro
asset as a result of the age and undersizing of the existing
hydro plant. The project will require that all poles are
replaced (approx. 35) and that 1500 metres of new 3/0
ACSR conductor single phase primary will be installed.
The majority of transformers will be replaced or relocated
to suit the appropriate loads. All secondary services will be
replaced with new 4/0 secondary conductor.

| Number of Affected Customers: | 120 Residential Customers
| Estimated Labour Costs: | $80,000

[ Estimated Material Costs: | $40,000

| Expected Project Completion: | First Quarter 2008

Note: Drawing of works to be completed and typical standard is attached. All drawings have
been reviewed and approved by the Electrical Safety Authority.
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COLLUS Power Corp.

2008 Capital Project Report

Budget No. 17012

Capital Project: First Street Reconstruction — Hurontario Street to Balsam Street

General Description: The Town of Collingwood in partnership with the Ministry
of Transportation is adding additional lanes to First Street
(Highway #26 Connecting Link) to accommodate the
significant increase of traffic to the area. This road
widening necessitates the relocation of the existing hydro
plant along First Street. The project will be a complete
rebuild of the existing hydro assets. The project will require
that a number of poles be replaced (approx. 25) and that
1500 metres of new 336 ACSR conductor single phase
and three phase primary will be installed. The majority of
transformers will be replaced or relocated to suit the
appropriate loads. All secondary services will be replaced
with new 3/0 secondary conductor. This reconstruction
project will allow all customers on the south side of First
Street to be fed from Second Street.

| Number of Affected Customers: | 100 Residential Customers and 30 Commercial Customers |
| Estimated Labour Costs: | $70,000 |
[ Estimated Material Costs: | $40,000 |
| Expected Project Completion: | Third Quarter 2008 |

Note: Drawing of works to be completed and typical standard is attached. All drawings have
been reviewed and approved by the Electrical Safety Authority.




COLLUS Power Corp.

2008 Capital Project Report

Budget No. 17013

Capital Project: First Street Reconstruction — Georgian Trail and Rear Lot

General Description:

This project is in conjunction with the Capital Budget No.
17012 Project. The Town of Collingwood in partnership
with the Ministry of Transportation is adding additional
lanes to First Street (Highway #26 Connecting Link) to
accommodate the significant increase of traffic to the area.
This road widening necessitates the relocation of the
existing hydro plant along First Street. The project will be a
complete rebuild of the existing hydro assets. The project
will require that a number of poles be replaced (approx.
20) and that 1000 metres of new 336 ACSR conductor
single phase and three phase primary will be installed. The
majority of transformers will be replaced or relocated to
suit the appropriate loads. All secondary services will be
replaced with new 3/0 secondary conductor. This
reconstruction project will allow all customers on the north
side of First Street to be fed from the Georgian Trial and
through rear lots.

| Number of Affected Customers:

| 70 Residential Customers and 40 Commercial Customers |

| Estimated Labour Costs:

[ $70,000

| Estimated Material Costs:

| $40,000

| Expected Project Completion:

| Fourth Quarter 2008

Note: Drawing of works to be completed and typical standard is attached. All drawings have
been reviewed and approved by the Electrical Safety Authority.
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Collingwood Public Utilities

MEMO COLLUS Power Corp
COLLUS Solutions Corp

COLLINGWOOD UTILITY
SERVICES

To: Larry

From: Ray
Date: Wednesday, August 13, 2008

Re: Replacement Truck 12

As you are aware our existing 55 foot aerial material handler has become unreliable and through our asset
management program is slated to be replaced so as to ensure a safe reliable service to our customers.

The following is pertinent information for the replacement of Truck #93-12

Existing Vehicle:

Freightliner FL 80 — Year: 1993 — 55’ aerial material handler

The engine hours have the equivalent of 750,000 km.

The single axle has required spring replacement several times over the past five years with the most
recent being June of 2008

There have been many other repairs but of greatest concern was the need to tow the vehicle on two
occasions to Freightliner in Barrie for issues with the gear shift.

This existing vehicle will not allow us to service hydro poles in excess of height 55 feet. All poles higher
than this must be worked manually on spurs.

Proposed Vehicle:

1 - 2008 or 2009 (New) model year 68’ Minimum Material Handling Aerial Device, Chassis and Fiberglass
Body in accordance with the attached specification.

Regards,

Ray

Ray Powell, Hydro Superintendent
P.O. Box 189, 43 Stewart Road, Collingwood ON L9Y 3Z5 tel 705-445-1800 ext 2237 fax 705-445-0791 rpowell@collus.com



General Vehicle Chassis Specifications

Item Description Comply Extra Cost If
No. P Yes or No Applicable
1. 7400 series international / M2 Freightliner or Equivalent

State Make

State Model

Engine Diesel 310 Hp 950 Lb Ft Torque 1200 Rpm

BIO diesel fuel (B5, B20) Compatible (Warranty Approved usage)

2008 or 2009 EPA Emission Certification

Sba6x4

Wheelbase 217

150ct, 104 AF

Tow Hook Front

Frame Rails 120,000 Psi Yield

Frame Reinforcement Outer C Channel 120,000 Psi

Bumper Front Full Width Aerodynamic

Powder Coated Gray Argent Color

Axle Front I-Beam Type 18,000 Lb Capacity

Shock Absorbers Front

Suspension Front Spring Multi-Leaf Shackle Type 18,000 Lb Spring Pins Rubber

Bushings Maintenance Free

Brake System Air Dual System for Straight Truck Application Air Compressor Air
Supply Line

Brake Chambers Spring (4) Rear Parking

Brake Lines Color Coded Nylon

Dust Shield Rear Brakes

Dust Shields Front Brake

Automatic Slack Adjusters Front & Rear

Parking Valve Yellow Knob Dash Mounted Drain Valve Twist Type

Spring Brake Modulator Valve

Gauge Air Pressure Dash Mounted

Brakes Front Air Cam 16.5" X 6"

Trailer Connections Four Wheel With Hand Control Valve Tractor Protection Valve

Drain Valve Automatic Bendix Dv2

Air Brake Abs Full Vehicle Wheel Control System 4 Channel Air Dryer Bendix Ad 9 With

Heater

Brakes Rear Air Cam 16.5" X 7.0"




68’ Minimum Material Handling Aerial Device, Chassis and Fiberglass Body
Specifications

General Vehicle Chassis Specifications — Continued

Item
No.

Description

Comply
Yes or No

Extra Cost If
Applicable

Brake Chambers Spring Inverted

Air Compressor 13.2 Cfm

Steering Column Tilting And Telescoping

Steering Wheel 18" Diameter

Steering Gear Dual Power

Exhaust System Single Horizontal After treatment Device Frame Mounted Right Side
under Cab Includes Vertical Tailpipe and Guard Provides Clean Ca above and below Rail Tail
Pipe Tum Back Type

Engine Brake Dlogic

Electrical System 12 Volt

Battery Box Steel with Fiberglass Cover Mounted Right Side Back Of Cab

Turn Signal Switch Self Canceling Headlight Dimmer with Flash to Pass

Headlights Sealed Beam Halogen - Daytime Running Lights

Horn Electric

Parking Light

Stop Turn Tail And Back Up Lights Dual Rear

Starter Switch Key Operated

Turn Signals Front

Data Link Connection

Windshield Wipers Intermittent Wiring Chassis

Power Source Cigar Type

Alternator Leece Nevville 200 Amp

Body Builder Wiring Back Of Cab at Frame

Battery System 12 Volt 1850 Cca Radio

Panasonic Cr-W400u - Speaker In Cab With Premium Interior

Jump Start Stud Remote Mounted

Trailer Connection Socket 7 Way Mounted At Rear Of Frame

Air Horn Mounted Behind Bumper On Right Rail

Switch Auxiliary Interrupter For Cab And Body Clearance Lights

Starting Motor 12 Volt with Thermal Over Crank Protection

Indicator Low Coolant Level with Audible Alarm

Circuit Breakers

Fender Extensions

Insulation under Hood

Chrome Grille & Bug Screen

Insulation Splash Panels

Front End Tilting Hood And Fenders

Radiator Hoses Silicone

Block Heater 120 Volt 1250 Watt Block Heater




68’ Minimum Material Handling Aerial Device, Chassis and Fiberglass Body
Specifications

General Vehicle Chassis Specifications — Continued

Item Description Comply Extra Fost If
No. Yes or No Applicable
Gauge Air Cleaner Restriction Fuel Water Separator
Wet Type Cylinder Sleeves
Cruise Control
Engine Shutdown Key Operated

Electronic Road Speed Governor

Engine Oil Drain Plug Magnetic

Qil Filter Engine Spin On

Fan Drive Automatic

Radiator 1228 Sq In With Internal Water T Oil Transmission Cooler, Anti Freeze -40f

Federal Emissions for 2007 Air Cleaner

Throttle hand control engine speed control for PTO - Electronic stationary pre set
two speed settings

Engine Control Remote Mounted For PTO Controls with Expanded Engine Temp Effects

Transmission Automatic Allison 3000 RDS P
5 Speed With Overdrive - Transmission Control Push Button Type

Oil Level Sensor

PTO Provision

Allison Spare Input /Output for Rugged Duty Series RDS PTO Control Dash Mounted

Suspension Air Control Valve

Axle Rear Tandem Dana Spicer Dd405p/Rd405 Single Reduction 40,000 Lb Capacity Gear
Ratio 4.88

Driver Controlled Locking Differential In Forward Rear And Rear Axle
Power Divider Lock Electric Over Air Operated

Rear Axle Drain Plug Magnetic

Power Divider Lock

Suspension Rear “Blocked”

55" Rear Axle Spread 40,000Ib Capacity

Cab with Air Suspension Ride

Fuel Tank - Minimum 50 Us Gallon

Fuel Lines Nylon Tubing

Fuel Water Separator Fleet guard

Cab Conventional Steel Clearance- Marker Lights

Arm Rest

Floor Covering Rubber Black

GrabHandle PassengerGrab Handle

2 Entry Steps per Door

All Windows Tinted

Seat Driver National 2000 Air Ride with Seat Belt 3 Point

Seat Passenger National Air Suspension with Seat Belt 3 Point

Cab Sound Insulation

Power Operated Windows and Door Locks




68’ Minimum Material Handling Aerial Device, Chassis and Fiberglass Body
Specifications

General Vehicle Chassis Specifications — Continued

Item Comply Extra Cost If
No. Yes or No Applicable

Gauge Cluster
e Odometer
e Warning System
e Low Fuel
e LowOil
o High Engine Temperature
e  LowBatteryVoltageEngine Qil Pressure
e  Water Temperature
e  Tachometer
e  Fuel
e Washer Fluid Level Voltmeter

® Transmission Temperature Gauge

Mirror Convex Look Down

Mirrors Lang Mekra Heated Powered Both Sides Cab

Headliner and Dome Light Cab

Cab Interior Deluxe Trim with Overhead Console

High Capacity Cab Heater and Air Conditioning

Wheels Front Disc 22.5 10 Stud Hubs

Piloted Wheel Seals Front Oil Lubricated

Front Wheels White

Wheels Rear Dual Disc 22.5 10 Stud Hub Piloted

Rear Wheel Seals Oil Lubricated

Rear Wheels White

Tire Rear 11r22.5xde M/S tire Front 385/65r22.5 Xzy 3 Michelin 18 Ply tires

Color to match fleet (white)

Trailer connection socket 7 way mounted at rear of frame




68’ Minimum Material Handling Aerial Device, Chassis and Fiberglass Body
Specifications

Elevator Specifications

Item
No.

Description

Comply
Yes or No

Extra Cost If
Applicable

Unit to Be Designed As A High Capacity Material Handling Aerial Device

Unit to Be A Stacked Boom Design

Unit Is To Be Mounted With Buckets At Rear With Knuckle Mounted Over Cab

Knuckle Is Not To Protrude Past Front Bumper

55 ft. from Ground to Bottom Of Platform Elevator Stowed

60 ft. Working Height Elevator Stowed

70 ft. From Ground To Bottom Of Platform Elevator Raised 75 ft. Working Height
Raised

360 Degree Continuous Rotation

Lower Boom 0 To 105 Degrees

Upper Boom 190 Degrees In Relation To Lower Boom

With Lower Boom at 0 Degrees and Upper Boom 180 Degrees and Elevator Stowed
Min 35’-10” Reach @ 10’ — 2" Height

With Lower Boom at 105 Degrees and Upper Boom Parallel to Ground and Elevator
Stowed
Min 47’-10” Reach @ 36’ — 6” Height

Unit Must Comply to the Following Standards
e (Can Csa C225-00
e Ansi/Sia A92.2-1 990
e W47.1-1983
e W59 -M1984
e (Can3-272994-85
e Sael343c
e  Osha Paragraph 1910.67 & 1926.556

® All Federal And Provincial Requirements

Steel Structures 3:1 To Yield

Steel Structures Used In Fabrication Of Any Load Bearing Element Must Have A Minimum
Yield Strength Of 37,000 Psi

Main System Pressure Not To Exceed 3000 Psi

Self Aligning Bearings or Bronze Sleeve TypetoBe Used Throughout Load Bearing Axis Points

A Single Speed PTO Continuous Duty Electric Shifted Is To Be Mounted On The Vehicle
Transmission

PTO Is To Be 6 Bolt Type

PTO Is To Be Equipped With Red Warning Light

PTO Is To Provide 1000 Rpm On Its Output Shaft With The Vehicle Speed Between 900
And 1200 Rpm

When PTO Is Engaged Transmission Is To Automatically Shift To Neutral

PTO Switch Is To Be Located In Wire Rite Control Panel Or Chassis Supplied Switch Panel

A Variable Volume Or Gear Type Hydraulic Pump Is To Be Close Coupled To the PTO

Pump Is To Be Vickers Or Greasen

Pump To Be 4000 PSI

Pump To Be 10 GPM

Hydraulic System To Be Full Pressure Open Center Design 50 Gallon Frame Mount with
Reservoir




68’ Minimum Material Handling Aerial Device, Chassis and Fiberglass Body
Specifications

Elevator Specifications

Item
No.

Description

Comply
Yes or No

Extra Cost If
Applicable

Reservoir Is To Be Provided with the following:
e Breather
e Sump
e Drain Plug
e Sight Gauge
e Thermometer
e Clean Out and Hand Hole
e  Shut Off Valves Tie Wired In The Open Position
o Baffles
e 100 Mesh Suction Line Strainer
e 10 Micron Return Line Filter with Relief

® Gate Valves provided on Both Suction and Drain Lines

Boom Cylinders Are To Be Equipped With Internal Sun/Type Pilot Operated Adjustable
Holding Valves Cartages

Outriggers Are To Be Welded To the Sub Frame and Bolted To the Chassis Frame Rail

Outriggers Are To Be Radial Type

Outrigger Foot Pads Are To Measure A Minimum Of 18" X 18"

Outriggers Are To Fit A 100” Wide Body

Outriggers Are To Have A Minimum Of 165" Pin To Pin Spread At Ground Level

Outriggers Are To Have 10" Of Ground Penetration

Outrigger / Machine Selector Valve Is To Be Located At The Lower Control Station

Outrigger Control Valves Are To Be Located So To Allow The Operator Clear View Of The
Outrigger Operation

Outriggers Are Not To Bind Under Full Load During Operation

Outriggers Are To Be Marked As Per C.S.A.

Outriggers Are To Be Equipped With Holding Valves

Qty 4 Outrigger Warning Lights Are To Be Provided

Sub Frame Is To Be A Integral Part Of The Aerial Device

Sub Frame Is To Be 4" X 4" Rectangular Hollow High Tensile Steel Tubing

Sub Frame Is To Be Primed And Finish Painted

The Pedestal Is To Be Thoroughly Welded And Braced To The Sub Frame Or Bolt On
Design Is Acceptable

The Pedestal Is To Be Equipped Access Door

The Pedestal Is To Be Manufactured Of H.S.S. Steel

The Pedestal Top Plate Is To Be Machined After Welding

Rotation Is To Be Accomplished Through A Planetary Gear Or Worm Gear Drive
Transmission

Rotation Is To Be Field Adjustable For Back Lash

An Automatic Spring Applied Hydraulic Release Brake Is To Be Provided With No
Pressure Bleed-Off

In The Event Of A Hydraulic Failure A Means Of Manual Rotation Is To Be Provided

Fiberglass Sections Are To Be Sanded Smooth And Spray Painted

Paint Is To Be Waterproof and shall not crack




68’ Minimum Material Handling Aerial Device, Chassis and Fiberglass Body
Specifications

Elevator Specifications

Item
No.

Description

Comply
Yes or No

Extra Cost If
Applicable

Boom to be designed to allow “candle Lighting” of a suspected area if required

Lower Boom Insert Manufactured From Bi-Directional Spirally Hand Or Machine Wound
Fiberglass

Lower Boom Insert to provide Minimum 18” Clear Gap Insulation

Lower Boom to be Rectangular in shape

Lower Boom to articulate by the means of One Lift Cylinder

Lower Boom Lift Cylinder to be double acting type

Upper Boom to be manufactured from spirally wound fiberglass

Boom deflection to be less than 1/8” / foot

Upper Boom to articulate by means of one or two boom cylinders

Return to zero boom stow light is to be provided at the boom rest to allow
operator to see when the lower boom is lined up in the boom rest for storage

An air or Hydraulic operated boom stow latch system is to be provided for both
upper and lower booms

Two 24” x 30” x 42" deep platforms are to be provided

Two platform Liners 70KV rated are to be provided

Two platform Scuff Pads c/w Steps are to be provided

Two heavy duty vinyl platform covers are to be provided

Platform capacity to be 300 Lbs Minimum including Liner

Platforms to be supplied with molded in steps

Operator & Passenger platforms to rotate 90 degrees

Platforms to be provided with a Hydraulic tilt for ease of cleaning out and
emergency rescue

A “D” Ring attachment is to be provided at the platform area for Lanyard
attachment

Platform supports are to be supplied

Platform tilt control is to be located in the lower control station

Platform leveling to be “Chain” Leveling

Leveling Chain shall have a average tensile strength of 30,000 Lbs

Fiberglass Rods are to used to Maintain rated Dielectric strength

The Leveling system is to be enclosed within the booms

An Access is to be provided for inspection

The leveling system is to have NO tear down inspection and There is to be NO
mandatory change required for the leveling system

High pressure hydraulic controls are to be located at the platform and below
rotation

The controls valves are to be spring centering full feathering open center spool
valves

Aerial Device Is To Be Capable Of Multiple Boom Functions From The Upper Control Station
& Lower Control Station

Lower Controls Are To Be Located At The Curbside Walkup Area Mounted On Top Of
The Outrigger




68’ Minimum Material Handling Aerial Device, Chassis and Fiberglass Body
Specifications

Elevator Specifications

Item
No.

Description

Comply
Yes or No

Extra Cost If
Applicable

Lower Controls Are To Include The Following Functions:
e D/CLowering
e Engine Start / Stop
e Light for Nighttime operations
e  Aerial Device / Outrigger / Emergence Stop
e  Qutrigger Controls Curbside
e Tool Outlets and Control Selector
e Lower Boom - Raise / Lower
e Upper Boom - Raise / Lower
e Rotation Left / Right
e  Winch — Raise / Lower
e Hydraulic Platform title
e Elevator - Raise / Lower

® Two Speed Throttle

Controls for the Street Side Outriggers to be located Street Side Rear of the Body

Upper Controls Are To Include The Following Functions
e D/CLowering
e Engine Start / Stop
e Light for Nighttime operations
e  Aerial Device / Outrigger / Emergence Stop
e  Qutrigger Controls Curbside
e Tool Outlets and Control Selector
e Lower Boom - Raise / Lower
e Upper Boom - Raise / Lower
e Rotation Left / Right
e  Winch — Raise / Lower
e Platform Rotation
e Elevator - Raise / Lower
e Jib Rotate Up/Down

e Jib Extend / Retract

Upper Control Station Is To Have A Joy Stick Control C/W Deadman Trigger

D/C Lowering Two Speed Throttle And Engine Stop Start At The Platform Is To Be
Controlled Through A Rpm Tess-lii Control System. No Air Operated System Allowed.

Unit Is To Be Designed And Tested As Per Csa 225-00

Unit To Be Stability Tested To Csa C225-M88

Unit To Be Rated As A Class A 69 Kv Machine As Per Csa C225-00

Unit To Be Supplied With Bare Hand Grids

Unit To Be Bonded For Bare Hand Application

Unit To Be Supplied With Current Leakage Meter And Case

Unit To Be Supplied With Current Leakage Monitoring System

Unit To Be Supplied With Vacuum Flashover Protection

Aerial Device Is To Be Tested At The Factory By Quality Control Personnel

An Applicable Check List Is To Be Used And Available For Review If Required

All Components Are To Be Given A Visual Inspection Under Operation At Shaft Capacity

Hydraulic Components Are To Be Adjusted And Tested

All Holding Valves Are To Be Checked And Adjusted To Rated Load
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68’ Minimum Material Handling Aerial Device, Chassis and Fiberglass Body
Specifications

Elevator Specifications

Item
No.

Description

Comply
Yes or No

Extra Cost If
Applicable

All Testing Is To Be Documented And A Copy Available If Requested

The Following Warning Lights Are To Be Supplied In The Cab
e PTO-c/w Hour Meter
e  Outrigger Warning (Qty 4)

® Boom Stow

A Heavy Duty H Frame Boom Rest Is To Be Supplied

Boom Rest Is To Be Located Between The Cab And The Body

Two sets of tool outlets are required at the boom tip

One Set of tool outlets are required at the lower control station

Tool outlets to match existing COLLUS Power Fleet

Tool outlets are to be 9 GPM 1800 PSI

A Eight Foot Rectangular In Shape Jib Boom Is To Be Supplied

Jib Rotation To Be Achieved By a Worm Gearbox With Hydraulic Brake Assembly And
Must Be Serviceable By Not Removing The Boom Tip Leveling Shaft

Maximum Output Torque Capacity Shall Be 39,000 In Pounds A Double Acting Hydraulic
Extension Is To Be Supplied Maximum Vertical Extension Capacity 2,400 LBS

Must Be Able To Extend And Retract Under Full Rated Load

Jib Must Rotate 150 Degrees In All Boom Positions

Jib Must Rotate Under Full Rated Load

A Double Acting Hydraulic Winch Is To Be Supplied

Winch To Have 3,000 Lb Bare Drum Rating Winch To Have 2,000 Full Drum Rating

Winch To Be Installed Below Or Above Jib Boom Holder

Winch Line To Be Yale Maxibraid 0.5" X 85' and a 5 To 1 Safety Factor

Winch Line To Have Eye Splice And Thimble At Working End

Winch Line To Be Spliced By a Certified Splicer

A Removable Double Roller Sheave Head Is To Be Supplied

A Top Opening Tilting Conductor Holder Is To Be Supplied with a 725 Lb Rating in all
positions

A Complete Set Of Fiberglass Guards Are To Be Supplied On The Material Handling
Package

Grease Zerks For Outrigger And Boom Lubrication Are To Located In Easy To Reach
Locations

All High Hose To Be Colored Orange And Be Used Above Rotation & Black 100r17 Below
Rotation

High Pressure Hose to meet SAE 100R7 Rating

Main Pressure And Return Line Below Rotation To Be Non Collapsible Sae 100r2 With
Oil And Weather Resistant Cover

All Hose To Be Rated To 4:1 Minimum

All Hoses Routed Close To Exhaust To Be Shielded All High Pressure Tubing

All Tube Fittings To Sae J514d

All Hydraulic Pipe Fitting To Sae J926

Hoses To Be Identified At Both Ends As To Function Hoses To Have Coding Sheet
included in Manual
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68’ Minimum Material Handling Aerial Device, Chassis and Fiberglass Body
Specifications

Elevator Specifications

Item
No.

Description

Comply
Yes or No

Extra Cost If
Applicable

Lower Boom Articulation To Be Accomplished With A Single Boom Lift Cylinder

Upper Boom Articulation To Be Accomplished By Means Of One Or Two Cylinders

Include Two Sets Of Operators Parts And Maintenance Manuals

Include copy of Warranty Statement

Specify Any Additional Cost For a 5 Year Warranty

Supply one spare set of filters

Supply one spare winch line

Material Handling capabilities of 750 LBS

Elevator to provide 0 to 90 degree articulation

Rotation Is To Be Located At The Top Of The Elevator

Elevator To Provide An Additional 15 Feet Of Height

No Above Rotation Electrical Wiring Allowed For Any Function

11




68’ Minimum Material Handling Aerial Device, Chassis and Fiberglass Body
Specifications

Fiberglass Utility Line Body Specifications

Item
No.

Description

Comply
Yes or No

Extra Cost If
Applicable

Body to be Suitable for Mounting on a tandem Axel 150” CT Cab and Chassis

Body to be of fiberglass construction

Non skid gripstriut aluminum compartment tops

Double laminated doors

High performance gel coat exterior

Separate wheel well sections

Wheel wells to be lined

Automotive door seal

LED Exterior Lights

Mid ship turn signal light

Protective loom for all wiring

Vinyl coated stainless steel door cables

Stainless steel nuts and bolts throughout

Stainless steel door latches

Dual stage rotary door latches with Stainless Steal Hardware

All shelving to be aluminum

Body to be white gel coat to match fleet colors

Overall dimensions 225" long x 48" high x 18" deep x 100" wide

Side packs to have 54" high compartments with 12" high top boxes molded one piece
construction

Street side compartments
e #1-28" wide to be walkup to deck
e #2-25" wide to have two material rails
e #3-24" wide to have 18 swivel hooks
e  #4-61" wide to be open for tool storage
e #5-61" wide with bottom divider shelf
e  #6-25" wide to 9 swivel hooks 3 each wall s/s
e street side rear to have a hot stick door hot stick shelf to extend from
compartment #3 to rear
Compartments 2 & 3 to have single door

Curbside Compartments
e #1-28" wide to be walkup to deck
e  #2-25'wide to have 3 adjustable shelves
e #3-24" wide to have three adjustable shelves c/w dividers
e  #4-61" wide to have two shelves c/w dividers on five inch centers. Shelves
are to be angled for ease of entry
e #5-62 wide to have two shelves c/w dividers
e #6- 24" wide to 9 swivel hooks 3 each wall
Compartments 2 & 3 to have single door

Top opening compartments are not to interfere with the platforms when the aerial device
is in the stowed position

All top opening compartments to have gas struts

Top opening compartments are to stop12" from rear to allow for light bar installation

12




68’ Minimum Material Handling Aerial Device, Chassis and Fiberglass Body
Specifications

Fiberglass Utility Line Body Specifications

Item
No.

Description

Comply
Yes or No

Extra Cost If
Applicable

Cargo area is to be lined with aluminum

All top opening compartments to have positive mechanical latches

One set tow eyes

Tubular steel rear bumper

One 22 ton army style pintle hitch

Access handles at deck access openings

Install two model 9200sq mini light bars at left and right rear corners of body

Install two model 9200sg mini light bars at right and left hand corners of the 3/4
aluminum cab guard

Install 6 Whelan scene lights (qty 3) each side of body

Install two go light remote control floodlights at right and left rear corners of cab guard

Install platform access steps on top of body compartments.

Install deck to compartment top access steps

Install two platform supports

Install one removable vice bracket and 6 " swivel vice at rear

Install outrigger storage bracket as close to outriggers as possible. Storage brackets are to
hold two pads each (Pads to be supplied)

Install wheel chock cutouts in fender skirts two each skirt (Chocks to be supplied)

Install hannie grounding reel on compartment top close to walkup area

Install heavy duty boom rest h frame style

Install heavy duty 3/4 aluminum cab guard c/w ladder from Deck to cab guard

Install front bumper mount tilting cone holder’s qty2

All compartments to be equipped lights

Supply and Install the following:
e  sign holder for wind master signs
e shovel broom
e rake holder
e  Fire Extinguisher & Bracket
e triangle flare kit

® Ladder Storage Rack

Dash panel switches to include the following functions:
e PTO engage/disengage
e  Rearwork lights on / off
e Beacons on/off
e Compartment lights on / off
e  PTO hour meter
e Outrigger warning lights (qty 4)
e  Boom out of rest light
e Spotlights on/off
e Deck lights on /off
®  Strobe lights c/w 3 position switch

Install recessed deck access lighting

Install back up alarm

Install rear window storage box

13




68’ Minimum Material Handling Aerial Device, Chassis and Fiberglass Body
Specifications

Fiberglass Utility Line Body Specifications

Item
No.

Description

Comply
Yes or No

Extra Cost If
Applicable

Install Bosch work lights at rear ¢/w swivel arms install recessed deck area lighting

Install Burndy ground studs front and rear

All horizontal compartments to have single drop down doors

Traffic Arrow Boards to be supplied

14
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Tim Fryer

From: Larry Irwin

Sent:  Thursday, July 31, 2008 3:41 PM
To: Tim Fryer

Cc: Ray Powell

Subject: Truck # 12 Replacement Status

Tim,
Just thought | would give you a formal status update on this large budget item

= 2008 Budget had $400,000.00 specified for the replacement of our 1992 - 55 ft Double Bucket Truck
* Formal Tenders were created and sent out to the vehicle manufactures at the Beginning of July

» Tenders were received on Thursday July 24™ from venders _
*  After a thorough review of the tenders the successful Vender was Posi Plus Technologies
s Anticipated in service date for this unit will Be Oct 1, 2008

The following is the our projected costs at this point

Item Amount
One only New 2008 Model Year $79,000.00
Freightliner Cab & Chassis

One only New Posi-Plus 500- $187,691.65
55/PG8 Aerial Device
One only New Protek Fiberglass 545,549.00

glass Utility Line Body

Purchase.Discount ($3,000.00)

Communication Equipment 54,000.00

Traffic Control Accessories $5,000.00

Miscellaneous Storage Bins $15,000.00
modifications

GST @ 5% 516,682.03

PST @ 8% $26,691.25

Total = $377,013.93

Sincerely,

Larry

LARRY IRWIN, Director of Operations & |.T. Services
COLLINGWOOD UTILITY SERVICES (COLLUS).
PO Box 189, 43 Stewart Road,

7/121/200R
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OVERVIEW OF OPERATING REVENUE:

This Exhibit provides the details of COLLUS Power Corp’s operating revenue for 2006 Board
Approved, 2006 Actual, 2007 Actual, the 2008 Bridge Year and the 2009 Test Year. This
Exhibit also provides a detailed variance analysis by rate class of the operating revenue

components.
A summary of operating revenues is presented in Exhibit 3, Tab 1, Schedule 2 in Table 1 below.
Throughput Revenue:

Information related to COLLUS Power Corp’s throughput revenue includes details such as
weather normalized forecasting methodology, normalized volume and customer count forecast
tables. Detailed variance analysis on the forecast information is also provided. Detailed

information relating to throughput revenue is set out in the Schedules to Exhibit 3, Tab 2.
Other Revenue:

Other revenues include (for example) Late Payment Charges, Miscellaneous Service Revenues
and Retail Services Revenues. A summary of these operating revenues together with a

materiality analysis of variances is presented in Exhibit 3, Tab 3, Schedules 1 and 2.
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TABLE 1

COLLUS Power Corp
SUMMARY OF TOTAL OPERATING REVENUE VARIANCE ANALYSIS

COLLUS Power Corp
EB-2009-0226
Exhibit 3

Tab 1l
Schedule 3
Page 2 of 4
Filed: August 15, 2008

TABLE 1
Variance
from 2006 Variance Variance Variance
2006 Board Board from 2006 from 2007 from 2008
SUMMARY Approwed | 2006 Actual | Approved | 2007 Actual Actual 2008 Bridge Actual 2009 Test Actual

TOTAL OPERATING REVENUE ($'s) ($'s) ($'s) ($'s) $'s) ($'s) ($'s) ($'s)
Distribution Revenues
Residential 3,316,640 2,943,013 -373,627 3,179,122 236,109 3,302,022 122,900 3,875,522 573,500
GS<50 738,320 667,079 -71,241 731,034 63,956 721,118 -9,916 937,105 215,987
GS>50-Regular 251,985 333,539 81,554 349,220 15,681 306,652 -42,568 689,991 383,339
Large User 417,558 444,719 27,161 325,939 -118,780 171,510 -154,429 166,352 -5,158,
Street Light 33,387 26,683 -6,704 32,594 5,911 36,209 3,615 119,863 83,653,
Unmetered Scattered Load 13,349 8,894 -4,455 8,381 -513 6,488 -1,894 20,151 13,664]
Back-up/Standby Power 0 0| 0 0| 0| 0 0 0 0j

Sub-Total 4,771,239 4,423,928|  -347,311 4,626,291 202,363 4,544,000 -82,291 5,808,984| 1,264,984
Other Distribution Revenue
Late Payment Charges 60,042 43,489 -16,553 52,179 8,690 55,000 2,821 55,000 0j
Specific Service Charges 123,623 138,305 14,682, 176,904 38,599 155,000 -21,904 155,000 0f
Other Distribution Revenue 144,077 329,748 185,671 374,839 45,091 267,269 -107,570 116,000 -151,269
Sub-Total 327,742 511,542 183,800 603,922 92,380 477,269 -126,653 326,000)  -151,269
Total 5,098,981, 4,935,470[  -163,511 5,230,213 294,743 5,021,269 -208,944 6,134,984) 1,113,716

(Sub-Breakdown)

Other Distribution Revenue Accounts| 06 Appnd 06 Actual |06 Varnce| 07 Actual | 07 Varnce [2008 Bridge Yr| 08 Varnce | 2009 Test Yr | 09 Varnce
4082 Retail Senice Revenue $ 51,908|$ 21,678 | $(30,230)| $ 22,598 | $ 920 [ $ 23,000 | $ 402 | $ 23,000 | $ -
4084 Senice Transaction Request $ 7171($ 1,585 | $ (5,586) $ 738L|$ 579%|$ 8,000 | $ 619 | $ 8,000 | $ -
4210 Rent of Electric Property $ 57,889 |$ 89,400 | $ 31,511 | $ 83,030 |$ (6,370)| $ 85000($ 1970|$ 85,000 | $ -
4220 Other Electric Revenues $ - $ 26,430 | $ 26,430 | $ - $ (26,430) $ - $ - $ - $ -
4225 Late Payment Charges $ 60,042 |$ 43,489 | $(16,553) $ 52,179 |$ 8,690 | $ 55000 (% 2,821]$ 55,000 | $ -
4235 Misc. Senice Revenue $ 385]$ 35,695 | $ 31,840 | $ 31,034 |$ (4,661) $ 34,000({$ 2966 |3% 34,000 | $ -
4235-01 Change of Occupancy Charge |$ 45,879 $ 55,047 |$ 9,168 | $ 63,260 |$ 8,213 | $ 65,000 $ 65,000
4235-02 Disconnect/Reconnect Charge | $ 6,000 | $ 30,215 | $ 24,215 | $ 36,140 [$ 5925(% 38,000 $ 38,000
4235-03 Collection Senvices Charge $ 10,000 | $ 14,684 [$ 4,684] % 17927 ($ 3,243 |$ 18,000 $ 18,000
4355 Gain on Disposal of Property $ - |$ 10,000 | $ 10,000 | $ 6,600 | $ (3,400)| $ - |$ (6600)$ - |8 -
4390 Misc. Non-Operating Income $ - $ 2,664 |$ 2,664]9% 3828 |% 1,164($ - $ (3,828) % - $ -
4405 Interest Income $ 84,998|$% 180,655|% 95657 |$ 279,945|$ 99,290 | $ 151,269 | $ (128,676)| $ 68,856 | $ (82,413)
Total (Same as ODR Amount abowve) $ 327,742 |$ 511,542 $ 603,922 $ 477,269 $ 394,856

Accounts that exceed the material variance threshold of $40,000 requiring detailed explanation in application.

No materiality threshold requirement but further explanation will be provided in the rate application.
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VARIANCE ANALYSIS ON OPERATING REVENUE:

A summary of COLLUS Power Corp’s normalized operating revenues is presented in Exhibit 3,
Tab 1, Schedule 2.

2006 Board Approved:

COLLUS Power Corp 2006 Board Approved operating revenue was forecast to be
o 5098981] a5 shown in Exhibit 3, Tab 1, Schedule 2. Distribution revenue totaled
$ or 91.7% of total revenues. Other operating revenue (net) accounts for the
remaining revenue of $.

2006 Actual:

COLLUS Power Corp operating revenue in fiscal 2006 was $___2935470] a5 shown in Exhibit

3, Tab 1, Schedule 2. Distribution revenue totaled 4,423928] or 91.9% of total revenues.
Other operating revenue (net) accounts for the remaining revenue of $l 511,542]

Comparison 2006 Actual to 2006 Board Approved:

As shown in Exhibit 3, Tab 1, Schedule 2, the total operating revenue was lower
than the 2006 Board Approved level forecasted. This decrease resulted from lower than
forecasted consumption levels, particularly in the residential. Also the 2006 EDR forecast was

for 12 months of rates being in place. In 2006 the new rates were only in place for 8 months.

2007 Actual:

COLLUS Power Corp total operating revenue in fiscal 2006 was $__5:230.213] ag shown in
Exhibit 3, Tab 1, Schedule 2. Distribution revenue totaled ${___4.626.291] or 88.5% of total

revenues. Other operating revenue (net) accounts for the remaining revenue of g 603,922]
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Comparison to 2006 Actual:

As shown in Exhibit 3, Tab 1, Schedule 2, the total operating revenue for 2007 actual was

$ higher than the 2006 Actual. This increase resulted from the new 2006 EDR rates
being applied over a full year rather than only 8 months in 2006.

2008 Bridge Year:

COLLUS Power Corp total operating revenue is forecast to be $ 5,021,269] iy fiscal 2008, as

shown in Exhibit 3, Tab 1, Schedule 2. Distribution revenue totals $l 4,544,000] or 9294 of

total revenues. Other operating revenue (net) accounts for the remaining revenue of

9l 477,269

Comparison to 2007 Actual:

As shown in Exhibit 3, Tab 1, Schedule 2, the total operating revenue is expected to be

below the actual year level in fiscal 2006. This decrease was partly due to lower
customer rates that more than offset the forecasted normalized growth in customers and
consumption. COLLUS Power Corp is also anticipating a decrease in revenues from

miscellaneous service charges in this period.

2009 Test Year:

COLLUS Power Corp total operating revenue is forecast to be $___6:134984] i fiscal 2009, as
shown in Exhibit 3, Tab 1, Schedule 2. Distribution revenue totals $I 5,808.984] or 91.9% of

total revenues. Other operating revenue (net) accounts for the remaining revenue of

$| 326,000|

Comparison to 2008 Bridge Year:

As shown in Exhibit 3, Tab 1, Schedule 2, the total operating revenue is expected to be

@' above the bridge year level in fiscal 2008. This increase is the result of forecasted

normalized growth in customers and consumption and the new rates that are being proposed.
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WEATHER NORMALIZED FORECASTING METHODOLOGY:

This exhibit discusses the methodology used to determine COLLUS Power Corp’s customer and load
forecast. COLLUS Power Corp has provided projections for the number of customers in each customer
class for both the 2008 Bridge Year and the 2009 Test Year. Historical data for the annual number of
customers in each rate class is available for 2002 through to 2007. COLLUS Power Corp has used a simple
trend growth in customer connections, by class, in addition to known applications for subdivision
expansions within our service territory and discussions with the Municipal Planning departments to forecast
Bridge Year and Test Year customer numbers. Given the slow growth and consistent trend in customer
numbers in COLLUS Power Corp’s service territory over the past five years, COLLUS Power expects that
the resulting customer forecast is likely not materially different than what would result from using more
sophisticated time series techniques. In recent history, there has been very little year-to-year variation in
customer growth by class. Historical and forecast customer numbers, by class, are displayed in the Exhibit
3, Tab 2, Schedule 2. A planning growth chart of proposed, approved, and pending subdivision applications
is displayed in Appendix A of this schedule..

As required by the OEB’s Filing Requirements, COLLUS Power Corp is providing normalized historical
and forecast (Bridge Year and Test Year) throughput data. Weather normalization (where required) is based
on normalized average use per customer (“NAC”) calculated from the weather-normalized throughput of
the utility from 2004.

COLLUS Power Corp originally contracted with Hydro One to prepare weather normalized data as part of
its Cost Allocation filing in March of 2007. Then again to adjust for ALCOA Wheel Products closure in
June of 2007. The Hydro One model takes into consideration thirty years of weather related data and
translates this into current year normalized data as an annual consumption per customer. The Hydro One
model normalized COLLUS Power Corp actual wholesale data for 2004. By using the latest Hydro One
forecast that is specific to COLLUS Power Corp, the 2004 weather normalized data has been used to
forecast the required information for the 2008 Bridge Year and 2009 Test Year. The process to obtain the
weather normal data was an intensive effort for all parties involved, and COLLUS Power Corp is making
use of this opportunity to leverage the value of that work by using it for this Application. COLLUS Power
Corp submits that three additional years of actual data, being 2005, 2006 and 2007, would not have a



COLLUS Power Corp
EB-2009-0226

Exhibit 3

Tab 2

Schedule 1

Appendix A

Page 2 of 2

Filed: August 15, 2008

significant impact on the existing normalized data from 2004, as the Hydro One forecast takes into
consideration 30 years of historical data for COLLUS Power Corp.

COLLUS Power Corp is aware that intervenors in Hydro One’s 2008 and 2009 Transmission Revenue
Requirement proceeding (OEB File No. EB-2006-0501) raised concerns regarding the accuracy of Hydro
One’s weather normalization methodology. However, the OEB acknowledged (at p.87 of its August 16,
2008 Decision with Reasons) “that Hydro One’s weather-normalization method has been applied
consistently over the years and is similar to the methods used by most North American utilities. The Board

accepts Hydro One’s weather-normal peak load forecast for 2008 and 2009 (before the effects of CDM).”

COLLUS Power Corp submits that COLLUS Power Corp has acted prudently in engaging Hydro One to

prepare COLLUS Power Corp’s weather normalized data using the current Hydro One methodology.
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Table 1 below presents historical and forecast customer numbers, by class, for COLLUS Power

Corp. Some actual data was smoothed to correct anomalies in data extracted from the Customer

Information System database.

Annual percentage change is presented for Residential, GS<50 kW, GS>50 kW and

Street Lighting classes. For Residential, GS<50 kW and GS>50 kW customer classes, the

2008 and 2009 customer numbers are forecast based on the average growth rate for the

period from 2003 to 2007.

TABLE 1
CUSTOMER and CONNECTIONS BY CLASS
2002 | 2003 2004 2005 2006 2007 2008 2009

Residential 11,420 | 11,756 | 11,934 |12,142 |12242 |12535 |12771 | 13,011
Per cent chg 2.94% 1.51% 1.74% 0.82% 2.39% 1.88% 1.88%
GS<50 kKW 1,515 | 1,524 1,536 1,537 1,554 1,567 1,578 1,588
Per cent chg 0.59% 0.79% 0.07% 1.11% 0.84% 0.70% 0.63%
GS>50 kKW 108 114 115 119 123 121 124 127
Percent chg 5.56% 0.88% 3.48% 3.36% -1.63% 2.48% 2.42%
Large User 2 2 2 2 1 1 1 1
USL 150 154 158 100 95 85 76 68
(connections)
Street 2,479 | 2,517 2,715 2,750 | 2,806 2,875 2,961 3,051
Lighting(connect
ions)
Percent chg 1.53% 7.87% 1.29% 2.04% 2.46% 2.99% 3.04%
Total Customer | 15674 | 16067 | 16460 | 16650 | 16821 17184 17511 17846
& Connections
Percent change 2.51% 2.45% 1.15% 1.03% 2.16% 1.90% 1.91%

Customer numbers for Street Lighting and Unmetered Scattered Load (“USL”) classes in 2008

also represent current (early 2008) numbers of connections in each of these classes. COLLUS

Power Corp expects the number of customers in the USL classes to decrease within the next

year, as metering units continue to be added where possible. Customer growth for the Street
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Lighting Class is calculated based on the annual average arithmetic mean of growth from 2002 to

current year (2008).

At present, COLLUS Power Corp does not have any customers with Standby rates or
charges. COLLUS Power is involved in discussions with a few large commercial
customers in the >50 Kw class that are currently investigating generation connections
which may lead to Load Displacement generation, however COLLUS Power Corp does
not forecast for any change in 2009 and will deal with it on a case by case basis including

making the appropriate submission to the Ontario Energy Board.

The Figure 3.2.2-1 below illustrates the historical and forecast customer trend in
Residential, GS<50 kW, and GS>50 kW classes.

FIGURE

Customer Growth by Class
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Load Forecast:

Weather sensitive load (Residential, GS<50 kW, and GS>50 kW classes) is calculated by
using retail normalized average use per customer (“retail NAC”). This is calculated by
dividing the class weather normal retail kwWh for 2004 by the number of customers in
class in 2004.

Weather sensitive class wholesale weather normal kWh, number of customers, and retail
NAC for 2004 is reported in the Table 2 below.



N -

TABLE 2

COLLUS Power Corp
EB-2009-0226

Exhibit 3

Tab 2

Schedule 2

Page 4 of 6

Filed: August 15, 2008

2004 WEATHER NORMAL WHOLESALE KWH, NUMBER OF
CUSTOMERS or CONNECTIONS AND RETAIL NAC

Class Weather Normal Customer Retail NAC
kWh (2004) Connections (2004)

Residential 111,105,540 11,934 9310

GS <50 kW 43,948,032 1,536 28,612

GS > 50 kW 117,066,655 115 101,797
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1 Annual class kwWh for weather sensitive load (Residential, GS<50 kW, GS>50 kW) for

Bridge Year and Test Year are calculated by multiplying retail NAC by forecast number

~N o o1 B~ w

oo

Classes.

of customers in class.

Consumption for USL, and Street Lighting are not weather sensitive.

A similar

methodology is used to calculate an NAC for each of the USL and Street Lighting

Annual class kWh for the Bridge Year and Test Year are calculated by

multiplying the NAC by the forecast number of connections in each class.

Specific classes are billed based on demand charges (GS >50 kW, Street Lighting) and require an

9 estimate of billed kwW. Billed kW is estimated based on a load factor calculated using a ratio of

10 historical billed kW to historical retail kWh, by class. Table 3, below, summarizes the results of

11 COLLUS Power Corp’s customer and load forecast.

12 TABLE 3
13 SUMMARY OF COLLUS Power Corp
14 CUSTOMER AND LOAD FORECAST
. . Historical - . Historical Bridge Bridge Year Test Year
COLLC%Sr Power H'ASE?;:IaI Actual H:g;;:lal Actual Year - Forecast Normalized
P Normalized Normalized |Estimated | Normalized Forecast
Year 2006 2006 2007 2007 2008 2008 2009
Residential i 12,242 12,242 12,535 12,535 12,771 12,771 13,011
kKWh 110,110,859  [113,970,068 [113,589,579 [116,697,827 (115,725,785 118,892,488 121,128,423
GS < 50 kW # 1,554 1,554 1,567 1,567 1,578 1,578 1,588
kWh 43 896,761 44,462,361 45,518,571 144,834,311 45,826,838 45,137,944 45,443,633
GS > 50 kW i 123 123 121 121 124 124 127
KWh 189,661,262 123,221,061 [106,655,296 (121,217,467 (109,107,536 (124,004,523 126,855,660
kW 231,460 292,104 265,517 287,355 258,647 293,962 300,721
USL # 95 95 85 85 76 76 68
kKWh 777240 777,240 579,826 579,826 517,563 510,523 455,702
Street Lights i 2,806 2,806 2,875 2,875 2,961 2,961 3,051
KWh 1,838,499 1,838,499 2,005,352 (2,005,352 2,065,679 (2,000,958 2,061,153
kW 5,513 5,513 5,594 5,594 6,100 5,909 6,087
Large User i 1 1 1 1 1 1 1
kWh 141,277,128 41,277,128 34,974,004 (34,974,004 34,974,004 (37,423,367 37,423,367
kW 76,840 76,840 75,942 75,942 70,103 75,012 75,012
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VARIANCE ANALYSIS ON VOLUME FORECAST:

Over the last three years, COLLUS Power has incurred the loss of 2 relatively large customers

within the GS>50Kw class, as well as 1 Large User >5,000Kw customer from that class.

The Large User had a consistent monthly peak load of over 10Mw. For the purposes of using
historical analysis to forecast future loads in the Large User category, calculations were
performed by first removing all loads related to the customer that ceased operation. Discussions
related to the financial impact on COLLUS Power and the inability to properly collect the full
revenue requirement resulting from the loss of this Large Use Customer are appropriately

addressed in other sections of this application.

Of the 2 customers ceasing operation that were within the GS>50Kw class, one customer had a
consistent load of just over 1Mw, and the second had a consistent load of approximately 4Mw.
The loss of these customers has been offset for the most part by the addition of a significant
number of Commercial expansions in the service territory (primarily large Box Stores). Although
the loss of these two customers could have had significant ongoing impact on future forecasts,
COLLUS Power was actively involved in discussions with the municipality’s Economic
Development office and had full confidence at the time of the forecast that a new customer
would purchase the facility and reach similar levels of energy use to that of the previous

customer at the same facility.

The results found in the forecasting of expected load for future years, provided in Exhibit 3 Tab
2 Schedule 7 for the GS>50Kw class, confirm that the variance resulting from the loss of these

customers was a temporary and explainable anomaly.
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The following table sets out historical and average consumption for each of COLLUS Power

Corp’s customer classes Using Weather Actual Data for all but the forecast years 2008 - 2009:

Residential

*Normalized Forecast

Year
2002
2003
2004
2005
2006
2007
2008*
2009*

GS<50

*Normalized Forecast

Year
2002
2003
2004
2005
2006
2007
2008*
2009*

GS>50-Reqular

*Normalized Forecast

Year
2002
2003
2004
2005
2006
2007
2008*
2009*

Weather Actual
115,516,314
110,410,786
109,804,131
114,204,151
110,110,859
113,589,579
118,892,488
121,128,423

Weather Actual
47,234,711
45,398,302
43,680,631
45,167,195
43,896,761
45,518,571
45,137,944
45,443,633

Weather Actual
103,940,255
119,278,667
114,739,338

92,896,958
89,661,262
106,655,296
124,004,523
126,855,660

Average Per

Difference over

% Difference over

Customer
10,115
9,392
9,201
9,406
8,995
9,062
9,310
9,310

Average per

previous year
N/A

-723
-191
205
-411
67
248
0

Difference over

previous year

-1.7%
-2.1%
2.2%
-4.6%
0.7%
2.7%
0.00%

% Difference over

Customer
31,178
29,789
28,438
29,387
28,248
29,048
28,612
28,612

Average per

previous year
N/A

-1,389
-1,351
949
-1,139
800
-436

0

Difference over

previous year

-4.7%
-4.8%

3.2%
-4.0%

2.8%
-1.5%
0.00%

% Difference over

Customer
962,410
1,046,304
997,733
780,647
728,953
881,449
1,001,797
1,001,797

previous year
N/A

83,894
-48,571
-217,086
-51,694
152,496
120,348
0

previous year

8.0%
-4.9%
-27.8%
-7.1%
17.3%
12.0%
0.00%



Street Light
*Normalized Forecast

Year Weather Actual

2002 1,604,059
2003 1,760,000
2004 1,802,287
2005 1,821,902
2006 1,838,499
2007 2,005,352
2008 2,000,958
2009 2,061,153

Unmetered Scattered Load
*Normalized Forecast

Year Weather Actual

2002 808,652
2003 906,323
2004 898,587
2005 840,570
2006 777,240
2007 579,826
2008* 510,523
2009* 455,702

Large User (*adjusted for

lost customer)

*Normalized Forecast

Year Weather Actual

2002* 33,943,981
2003* 37,882,859
2004* 37,758,477
2005* 38,703,756
2006* 41,277,128
2007 34,974,004
2008 37,423,367

2009 37,423,367
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DISTRIBUTION REVENUE DATA BY CLASS:

DISTRIBUTION REVENUE DATA

2006 Board Approved - Normalized

Distribution Unit

Customers Consumption Revenues Revenues

(Year-End) (kKWh/KW) %) $/KWh/KW
Residential 11,934 120,960,460 3,316,640 0.0274
GS<50 1,536 43,680,631 738,320 0.0169
GS>50-Regular 115 199,916 251,985 1.2605
Street Light (connections) 2,715 5,463 33,387 6.1115
Unmetered Scattered Load 158 898,587 13,349 0.0149
Large User 2 200,182 417,558 2.0859

TOTAL 16,460 165,945,239 4,771,239

2006 Actual

Customers Consumption Distribution Revenues Unit Revenues

(Year-End) (kWh / KW) $) $/KWh/KW
Residential 12,242 110,110,859 2,966,277 0.0269
GS<50 1,554 43,896,761 667,079 0.0152
GS>50-Regular 123 231,460 333,539 1.4410
Street Light 2,806 5,513 26,683 4.8400
Unmetered Scattered Load 439 777,240 8,894 0.0114
Large User 2 212,267 444,719 2.095

TOTAL 17,166 155,234,100 4,447,192



Residential

GS<50

GS>50-Regular

Street Light (connections)
Unmetered Scattered Load
Large User

TOTAL

2007 Actual

Customers
(Year-End)

12,535
1,567
121
2,875
85

2

17,185
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Consumption Distribution Revenues Unit Revenues

(KWh / KW)

113,589,579
45,518,571
265,517
5,594
579,826
143,254

160,102,341

(%)

3,212,826
731,034
349,220

32,594
8,381
325,939

4,659,995

$/KWh/KW

0.0283
0.0161
1.3152
5.8266
0.0145
2.2753
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Distribution Normalized  Unit Revenues
Customers Consumption Revenues Consumption  Normalized
(Year-End) (kWh/KW) 6] (kWh /| KW) $/KWh/KW
Residential 12,771 115,725,785 3,302,023 118,892,488 0.0278
GS<50 1,578 45,826,838 721,118 45,137,944 0.0160
GS>50-Regular 124 258,647 306,652 293,962 1.0432
Street Light (connections) 2,961 6,100 36,209 5,909 6.1278
Unmetered Scattered Load 76 517,563 6,488 510,523 0.0127
Large User 1 70,103 171,510 75,012 2.2864
TOTAL 17,511 162,405,036 4,544,000 164,915,838
2009 Test - Normalized
Distribution Normalized
Customers Consumption  Revenues Consumption Unit Revenues
(Year-End) (kWh / KW) %) (KWh/KW)  $/kWh/KW
Residential 13,011 121,128,423 3,730,836 121,128,423 0.0308
GS<50 1,588 45,443,633 996,473 45,443,633 0.0219
GS>50-Regular 127 300,721 746,513 300,721 2.4824
Street Light (connections) 3,051 6,087 137,208 6,087 22.5412
Unmetered Scattered Load 68 455,702 21,449 455,702 0.0471
Large User 1 75,012 176,507 75,012 2.3531
TOTAL 17,846 167,409,578 5,808,986 167,409,578
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SUMMARY OF OTHER DISTRIBUTION REVENUE

Excerpt from Exhibit 3 Tab 1 Schedule 2 (TABLE 1)

(Sub-Breakdown)

Other Distribution Revenue Accounts | 06 Apprvd 06 Actual |06 Varnce| 07 Actual 07 Varnce | 2008 Bridge Yr| 08 Varnce | 2009 Test Yr | 09 Varnce
4082 Retail Service Revenue $ 51,908 |$% 21,678 | $(30,230)| $ 22,598 | $ 920 | $ 23,000 | $ 4021 $ 23,000 | $ -
4084 Service Transaction Request $ 71711 % 1,585 | $ (5,586)] $ 7381|$ 579%|$ 8,000 | $ 619 ] $ 8,000 | $ -
4210 Rent of Electric Property $ 57889(% 89,400 | $ 31,511 | $ 83,0301 $ (6,370)[ $ 85,000 |$% 197018% 85,000 | $ -
4220 Other Electric Revenues $ - $ 26,430 | $ 26,430 | $ - $ (26,430)] $ - $ - $ - $ -
4225 Late Payment Charges $ 6004213 43,489 | $(16,553)| $ 52,179|$ 8690|$ 55000 % 2821|% 55,000 | $ -
4235 Misc. Service Revenue $ 3855 (% 35695 [$ 31840 $ 31,034 |$ (4,661) $ 34,000 | $ 2,966 | $ 34,000 | $ -
4235-01 Change of Occupancy Charge | $ 45,879 55,047 9,168 63,260 8,213 65,000 65,000

4235-02 Disconnect/Reconnect Charge p: 6,000 30,215 24,215 36,1401$ 5925|% 38,000 b 38,000

4235-03 Collection Services Charge $ 10,000 | $ 14684 | $ 4,684 17,9271$ 3243[$ 18,000 § 18,000

4355 Gain on Disposal of Property $ - $ 10,000 | $ 10,000 | $ 6,600 | $ (3,400)| $ - $ (6,600)| $ - $ -
4390 Misc. Non-Operating Income $ - $ 2,664 |$ 2,664]% 3828|$ 1164|$ - $ (3828) $ - $ B
4405 Interest Income $ 84,998 |3$ 180,655]% 95657 | $ 279,94513% 99,290 | $ 151,269 | $ (128,676)| $ 68,856 | $ (82,413)
Total (Same as ODR Amount above) $ 327,742 | $ 511,542 $ 603,922 $ 477,269 $ 394,856

Accounts that exceed the material variance threshold of $40,000 requiring detailed explanation in application.

No materiality threshold requirement but further explanation will be provided in the rate application.
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MATERIALITY ANALYSIS ON OTHER DISTRIBUTION REVENUE:

Preamble:

The Materiality threshold used to analyze Other Distribution Revenue was the threshold used

for OM&A costs, being 1 per cent of total distribution expenses before PILs as set out in

Table 2 below. The OM&A cost threshold was used because other distribution revenues, like

OM&A costs, are recorded in Income Statement accounts.

TABLE 2

Summary of Operating Costs

Description 2006 Board Approved 2006 Actual 2007 Actual 2008 Bridge 2009 Test
OM&A expenses
Operation $ 260,626 | $ 285179 | $ 245331 | $ 274,300 | $ 291,300
Maintenance $ 1,163,605 [ $ 1,263,888 [$ 1,322,165]| $ 1,500,825 [ $ 1,628,325
Billing and Collections $ 538,249 | $ 592,333 | $ 655,645 | $ 722,109 | $ 762,093
Community Relations $ 88,563 | $ 154,243 | $ 157,924 | $ 100,085 | $ 107,389
Administrative and General Expenses $ 1,200,627 | $ 952,430 | $ 904,732 | $ 932,991 | $ 1,008,741
Taxes Other Than Income Taxes $ 990 | $ 50251| % 8,256 | $ 8916 | $ 8,916
Amortization Expenses $ 843,197 | $ 767,646 | $ 782,359 | $ 886,997 | $ 983,056
Total Operating Costs $ 4,095857 | $ 4,020,744 | $ 40764121 $ 4,426,223 | $ 4,789,820
Determination of Variance Amount (1%) $ 40,959 $ 40,207 $ 40,764 $ 44,262 $ 47,898

To allow for the most detailed review of materiality on Other Distribution Revenue, COLLUS
Power Corp has selected the lowest materiality threshold rounding it to $40,000. COLLUS
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Power Corp has provided explanations for the following variances, which exceed the

materiality threshold.

There is only the one (1) account 4405 Interest Income that exceeds the threshold in 2006 and

2007. The chart below summarizes the variances in the account over the four (4) years.

(Sub-Breakdown)
Other Distribution Revenue Accounts | 06 Apprvd

06 Actual

06 Varnce

07 Actual

07 Varnce

2008 Bridge Yr

08 Varnce

2009 Test Yr

09 Varnce

|4405 Interest Income [$ 84900813

180,655 | $ 95,657 | $

279,945|$ 99,290 | $

151,269 | $ (128,676)] $

68,856 | $ (82,413)|

Explanation:

The variance in 2006 and 2007 reflects the changing position of interest on regulatory deferral

accounts between the two periods.

Regulatory deferral accounts that were in a receivable

position in 2006 resulted in interest revenue. These accounts are forecasted to be in a net liability

position in 2008 and 2009 with resulting interest expense.

In regards to the Interest Income forecasted for 2008 and 2009 there is no material variance

threshold requirement but further explanation should be provided. The expected reduced average

net bank balance (Cash on Hand) in 2008 and then further in 2009 results in estimated interest

revenue lower than in previous years. The expected interest rate that has been used to make the
calculations is the 4.08% rate that the Ontario Energy Board has advised COLLUS Power Corp

to use in calculating carrying charge impact on the Retail Service Variance Account balances.




o1 A WO DN -

© 00 N O

10

11
12
13
14

15

16

17

18
19

20

21

COLLUS Power Corp
EB-2009-0226

Exhibit 3

Tab 3

Schedule 5

Page 1 of 1

Filed: August 15, 2008

The aforementioned note explains the difference in estimated interest revenue but additional
information should be provided regarding the non-inclusion of interest revenue in the 2009
Revenue offset figures. The estimated $|$—6&856| has not been included because of the
following submission by COLLUS Power Corp.

At the beginning of 2008 the balance in Retained Earnings was 8 1,587.358.76 | anq the

expected Net Income to be transferred to Retained Earnings is S 237,248.24 |

COLLUS Power Corp submits that interest revenue earned due to Retained Earnings should not
be considered as a revenue offset as it is separate from normal operations. The Retained Earnings
have resulted from operations throughout the year and should be allowed to earn interest revenue
that would not be treated as a revenue offset.

Since it is expected that in 2009 the Retained Earnings noted above, if the 4.08% rate is
applicable, will result in Interest Earned of in excess $70,000, and since this is in excess of the
forecasted 2009 interest revenue an amount of $0 has been used in calculating the total revenue
offset for the 2009 test year. Therefore the total revenue offset that has been used in further

calculations is 9l 326,000 and not $LS__394.856 ] estimated in the 2009 trial balance.

DESCRIPTION OF REVENUE SHARING:

COLLUS Power Corp does not have a revenue sharing practice in place.

End of Exhibit 3 (Operating Revenue)
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OVERVIEW OF OPERATING COSTS:
Operating Costs:

The operating costs presented in this Exhibit represent the annual expenditures required to sustain
COLLUS Power Corps’ distribution operations. COLLUS Power Corp follows the OEB’s Accounting
Procedures Handbook (the “APH”) in distinguishing work performed between operations and
maintenance. A summary of COLLUS Power Corp’ operating costs for the 2006 Board Approved, 2006
Actual, 2007 Actual, 2008 Bridge Year and the 2009 Test Year including the determination of the

variance amount for analysis, in accordance with the Filing Requirements, is provided in Table 1 below.

Table 1
Summary of Operating Costs

Summary of Operating Costs

Description 2006 Board Approved 2006 Actual 2007 Actual 2008 Bridge 2009 Test
OM&A expenses
Operation $ 260,626 | $ 285,179 | $ 245,331 | $ 274,300 | $ 291,300
Maintenance $ 1,163605($ 1263888 |% 1,322,165| $ 1,500,825 $ 1,628,325
Billing and Collections $ 538,249 [ $ 592,333 | $ 655,645 | $ 722,109 | $ 762,093
Community Relations $ 88,563 [ $ 154,243 | $ 157,924 | $ 100,085 | $ 107,389
Administrative and General Expenses $ 1,200,627 | $ 052,430 | $ 904,732 | $ 932,991 | $ 1,008,741
Taxes Other Than Income Taxes $ 990 | $ 5025 | $ 8,256 | $ 8916 | $ 8,916
Amortization Expenses $ 843,197 | $ 767,646 | $ 782,359 | $ 886,997 | $ 983,056
Total Operating Costs $ 4,095857 | $ 4,020,744 $ 4,076,412 | $ 4,426,223 | $ 4,789,820
Determination of Variance Amount (1%) $ 40,959 $ 40,207 $ 40,764 $ 44262 $ 47,898

Detailed information with respect to OM&A costs and variances, arranged by USoA account, is provided
at Exhibit 4, Tab 2, Schedule 2, below.

The variance used to determine the OM&A accounts requiring analysis has been prescribed by the Filing
Requirements as 1% of total distribution expenses before PILs. COLLUS Power Corp has adopted a
variance analysis threshold of $40,000, being the lowest of the variances among the years under review.
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OME&A Costs:

OM&A costs in this Exhibit represent COLLUS Power Corp’ integrated set of asset maintenance and

customer activity needs to meet public and employee safety objectives; to comply with the DSC,

environmental requirements and government direction; and to maintain distribution business service

quality and reliability at targeted performance levels. OM&A costs also include providing services to

customers connected to COLLUS Power Corp’ distribution system, and meeting the requirements of the
OEB’s Standard Supply Service Code and Retail Settlement Code.

The proposed OM&A expenditures for the 2009 Test Year are the result of a business planning and work

prioritization process that ensures that the most appropriate, cost effective solutions are put in place.

COLLUS Power Corp is proposing recovery of 2009 Test Year OM&A costs, including amortization,

totaling

$ 4,789,820

OM&A Budgeting Process Used by COLLUS Power Corp:

The operating budget is prepared annually by management and is reviewed and approved by the Board of

Directors. The budget is prepared before the start of each fiscal year. Once approved, it does not change,

but provides a plan against which actual results may be evaluated.

The operating budget is a component of the overall budget process described in Exhibit B, Tab 1,
Schedule 1.

Operating Work plans:

Each department Manager is responsible for the preparation of the departmental budget. The following

directives are provided to each manager and director:

All department budgets are to be built using a “bottom up” approach, which requires each
functional area, within COLLUS Power Corp, to build work plans that identify resources,
including labour, vehicles, materials and other third party costs that are required to execute the
work plans. This approach ensures that budgets are developed based on the actual work to be

completed during the fiscal year, as opposed to a historical costing approach;
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o Where applicable, Activity Based Costing (“ABC”) work order methodology is to be used in the

creation of work plans; and

e Significant variances from prior year must be explained and documented.

e Payroll-specific procedure:

Each department manager completes the following payroll budget items:

Review the headcount of the department for accuracy and include projected overtime, vacation

payouts or pay differentials for each employee;
e The Director responsible reviews all templates before submitting to Finance.

o All payroll templates are consolidated into a payroll database where the employee information is

fully costed and incorporated into the budget database.

e A Payroll Cost Analysis is prepared along with a final Employee Complement Report to

summarize and compare to the previous year highlighting changes.

The budget review process and subsequent review/forecasting process follow the processes outlined in
Exhibit B, Tab 1, Schedulel.

Income Tax, Large Corporation Tax and Ontario Capital Taxes:

COLLUS Power Corp is subject to the payment of PILs under Section 93 of the Electricity Act, 1998, as
amended. The Applicant does not pay Section 89 proxy taxes, and is exempt from the payment of income
and capital taxes under the Income Tax Act (Canada) and the Ontario Corporations Tax Act. Table 2

below provides a summary of 2006 OEB Approved, 2008 Bridge and 2009 Test Year income taxes.
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Summary of Income Taxes

Summary of Income Taxes

COLLUS Power Corp
EB-2008-0226

Exhibit 4

Tab 1l

Schedule 1

Page 4 of 4

Filed: August 15, 2008

2006 Board
Description Approved 2006 Actual 2007 Actual 2008 Bridge 2009 Test
Income Taxes 361,729 223,436 260,037 20,729 234,628
Large Corporation Tax 0 0
Ontario Capital Tax 11,436 5,025 8,256 0 2,174
Total Taxes 373,165 228,461 268,293 20,729 236,801




10
11
12
13
14

15

16
17
18
19
20

21

22
23
24
25

26

COLLUS Power Corp
EB-2008-0226

Exhibit 4

Tab 2

Schedule 1

Page 1 of 15

Filed: August 15, 2008

CORPORATE OM&A DEPARTMENT ACTIVITIES REVIEW:

The following outlines the various departments within COLLUS Power Corp:

1. LINE OPERATONS DEPARTMENT:

The expenses for this department include all costs relating to maintenance of the COLLUS Power
Corp electrical system. This includes both labor costs and non-capital material spending to support

both scheduled and reactive maintenance events.

COLLUS Power Corp’ maintenance strategy is, to the extent possible, to minimize reactive and
emergency-type work through an effective planned maintenance program (including predictive and

preventative actions).

COLLUS Power Corp’ customer responsiveness and system reliability are monitored continually to
ensure that its maintenance strategy is effective. This effort is coordinated with COLLUS Power
Corp’ capital project work, so that where maintenance programs have identified matters the
correction of which require capital investments, COLLUS Power Corp may adjust its capital

spending priorities to address those matters.
> Predictive Maintenance:

Predictive maintenance activities involve the testing of elements of the COLLUS Power Corp
distribution system. These activities include infrared thermography testing, planned visual
inspections and pole testing. These evaluation tools are administered across the service territory
with appropriate frequency levels. Any identified deficiencies found are prioritized and addressed

within a suitable time frame.
> Preventative Maintenance:

Preventative maintenance activities include inspection, servicing and repair of distribution
components. This includes overhead and pad-mount load break switch maintenance, insulator
inspection and tree/brush clearing. This work is scheduled across the service territory with

appropriate frequencies.
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> Corrective Maintenance:

The bulk of this work is repair work that has been identified during the predictive and preventative
work described previously and is of a nature that can be scheduled over time. This also includes

funding to repair minor vandalism.

> Emergency Maintenance:

This item includes unexpected system repairs to the electrical system that must be addressed
immediately. The costs include those related to repairs caused by storm damage, emergency tree
trimming and on-call premiums. COLLUS Power Corp constantly evaluates its maintenance data
to adjust predictive and preventative actions. The ultimate objective is to reduce this emergency

maintenance.

> Reactive Maintenance:

Reactive maintenance covers costs necessary to evaluate, troubleshoot and correct system problems
related to a customer request. This would include minor adjustments and repairs to the system

such as voltage adjustments, replacement of lightning arrestors and other similar work.
> Service Work:

The majority of costs related to this work pertain to service upgrades requested by customers, and
requests to provide safety coverage for work (overhead line cover ups). This includes service
connection, disconnections and reconnections by COLLUS Power Corp for all service classes;
assisting contractors; the making of final connections after Electrical Safety Authority (“ESA”™)

inspection for service upgrades; and changes of service locations.
> Asset Maintenance:

COLLUS Power Corp carries out capacity and reliability planning; maintenance program design;
capital project development; and determination of distribution system capital requirements.
COLLUS Power Corp develops and maintains the construction and material standards for the
organization, and complies with public safety regulation O. Reg. 22/04 (Electrical Distribution
Safety).
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> Network Operating:

Network operating costs are related to the 24-hour monitoring and operation of the distribution
system through COLLUS Power Corp’ control room in the Operations Center on Stewart Road in
Collingwood. The control room at the Operations Center is staffed only on weekdays, during
regular business hours. Monitoring of the system is performed through remote communications
during non-business hours remotely by the SCADA Systems Coordinator and the Load
Management & Regulatory Coordinator. The control room is linked to the distribution system by a
900Mhz data communications network and information is processed by a Supervisory Control and
Data Acquisition (“SCADA”) system. Real-time breaker status, and voltage and current readings
from most of the 12 substations along with real time Voltage and Current information from three
44 Kv supply feeders are sent to the control room and displayed on the SCADA system. The
SCADA system continuously monitors the distribution system and automated notification of
abnormal conditions and outages are sent to management, supervisors and on-call repair crews, as

required, to manage equipment failures and outages in a timely manner.
> Substation Services:

Substation services activities address the maintenance of all equipment at COLLUS Power Corp’
12 substations (becoming 13 in 2009). This includes both labor costs and non-capital material
spending to support both scheduled and emergency maintenance events. As with the maintenance
activities conducted by the Design and Construction Department, COLLUS Power Corp’ substation
maintenance strategy focuses on minimizing, to the extent possible, emergency-type work by
improving the effectiveness of COLLUS Power Corp’ planned maintenance program (including

predictive and preventative actions) for its substations.
> Substation Predictive Maintenance:

The predictive maintenance activities include the costs to perform the following testing programs:
storage battery testing, infrared thermography, partial discharge testing, and transformer oil
analysis. These evaluation tools are administered using a combination of time-based and
condition-based methodology. Repair work that is identified through this testing is prioritized and

repaired in the corrective maintenance category below.
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> Substation Preventative Maintenance:

Preventative maintenance involves activities scheduled regularly to inspect, service and repair
substation components. These activities include maintenance of metal clad switchgear, breakers,
relays and ancillary equipment. The work is performed using a combination of time and condition
based methodologies. Review of information related to feeder loading recorded by the SCADA
system on a minute by minute basis is also used to assist in evaluating station transformer

conditions.
> Substation Corrective Maintenance:

The bulk of this work is repair work that has been identified by the predictive and preventative
programs described previously and is of a nature that can be scheduled over time. This program
also includes funding to repair minor vandalism and substation enclosure building repairs as

identified during regular inspections at the substations.
> Substation Emergency Maintenance:

This work includes unexpected repairs to substation assets and related equipment that must be
addressed immediately. The costs include repairs caused by storm damage, and on-call premiums
for this work. COLLUS Power Corp constantly evaluates its maintenance data to adjust predictive

and preventative actions. The ultimate objective is to reduce this emergency maintenance.
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2. CUSTOMER METER MEASUREMENT DEPARTMENT:

The Metering department operates from the COLLUS Power Corp Operations Center.

COLLUS Power Corp has outsourced its required MSP services and liaison with the MSP is coordinated

by the Metering Department.
The department is also responsible for all interval and non-interval meters for COLLUS Power Corp.

The Meter Department is responsible for the verification of complex Instrument Transformer - CT/PT
type meter installations. The focus is on ensuring the accuracy of meter multipliers for billing purposes
through the inspection of each installation as meters are changed or when new complex metering

installations are installed.

The Metering Department will also be participating in AMI activities including planning, installation and

meter verification for the smart meter program.

Revenue Protection is another key activity performed by the Metering Department. By proactively
investigating potential diversion and theft of power COLLUS Power Corp continues to be committed to
protecting the best interests of the company, employees, customers, and the general public by promoting
safety while in the pursuit of the prevention, detection, correction, restitution and prosecution for theft of

power.

Interval Meter Reading & Wholesale Settlement Services:

Interval Meter Reading & Wholesale Settlement services are contracted out to a non-affiliated third party
(Utilismart Corp) under a service level agreement for the COLLUS Power Corp service territory. The
contractor reads 60 Retail interval meters along with 18 Registered Wholesale Interval meters on a daily
basis. Data for all Interval and Wholesale Meters is made available to COLLUS Staff and some customers
through a secured web site. The current meter contract was originally negotiated in 2002, after the
completion of a competitive bid process, through a collective review by COLLUS Power Corp and 16
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other LDC members of the Cornerstone Hydro Electric Concepts (CHEC) group. The initial contract was
a for a three year term with a provision for three year extensions upon mutual agreement. Service levels
are tracked daily and the contractor maintains a 99.99% accuracy rate and a 99.9% read rate. The
COLLUS Power Corp Meter Department maintains and arranges for repairs as required when

communications to Interval Meters experience faults.

Retail HUB Services:

COLLUS Power Corp has outsourced the required HUB services to a non-affiliated third party (SPi
Group) under service level agreement for the COLLUS Power Corp service territory. The initial contract
was for a three year term with a provision for three year extensions upon mutual agreement. Service
levels are tracked monthly and the contractor maintains a 99% service rate. Appendix A with this
schedule is the latest Customer Report which matches previous reports for providing evidence of an

extremely high rate of accuracy for completion of this important function.

COLLUS Power Corp is currently re-negotiating the agreement with a third party and will be including
the “Spoke” services as well into the new contract. This is required due to the migration to a new CIS
system, the Harris Billing system. COLLUS Power Corp will be undertaking the negotiating of the new
agreement in conjunction with five other LDC members of the Utility Collaborative Services group, a
cooperative undertaking of joint ownership of a Harris Billing System.
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STORES DEPARTMENT

Department staff provides support to COLLUS Power Corp in areas such as strategic sourcing,
field purchasing, materials and inventory management, maintenance management, fleet

management and asset management.
> Procurement:

The focus for 2009 will be on reviewing the negotiation of master agreements, and identify
opportunities for volume pooling and continuous process improvements. As always there are many
opportunities afforded to COLLUS Power Corp staff because of its affiliation with the Cornerstone
Hydro-Electric Concepts group of LDC’s. The CHEC group achieves opportunities to receive

preferred pricing by combining together and forming a pool.

> Stores (Warehouse):

Stores staff is accountable for managing the control and movement of materials within COLLUS
Power Corp’ service centre. The staff focus for 2009 will be on process improvements, inventory
reduction, material standardization and preparation of COLLUS Power Corp’ warehouse to support

the new processes involved with the CIS system.

3. INFORMATION TECHNOLOGY/ENGINEERING DEPARTMENT:

> Applications:

COLLUS Power Corp’ Information Technology (IT) and Engineering staff work with users and
departmental staff to effectively manage information services systems and programming resources.
This results in the implementation, maintenance, and enhancements of high quality and cost

effective business applications.

IT and Engineering staff are responsible for the daily operations of an application server, file
servers, web server (COLLUS Power Corp’ internal and external websites are hosted internally),

Financial System server, and CIS Database Server. Currently supporting over 20 users,
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troubleshooting of application and system errors is critical in keeping all application systems
performing. Daily backups and regular disaster recovery tests are performed., and staff maintain
and update disaster recovery plans and procedures in case of a disaster. Finally, COLLUS Power
Corp’ customized application programs are written, tested and implemented by IT and Engineering
staff.

> Network/PC Support:

Network/PC support staff currently support 30 desktop devices and 3 network servers.

responsibilities include:

e design, deployment, support and maintenance of the end-user desktop environment and the

network application servers necessary to deliver applications to the desktop environment;

e ensuring network availability and inter-site connectivity, providing end-user support,

configuring and deploying desktop computers, laptops, and servers;

e providing help desk, hardware, software, cell phone and PDA support services to end users;

and

e performing the many departmental hardware/software moves, adds, changes and deletes

that occur on a regular basis.
> Network Security:

The Information Technology department is responsible for the security of all business system applications
utilized by the utility in its operations. These include the customer information, financial management

and work management systems.
> Engineering Services

Departmental Staff provide the engineering service required to meet all standards. Engineering staff
oversee the compliance of COLLUS Power Corp and development agents to ensure that the safety,
reliability and integrity of the distribution system is maintained and enhanced. Engineering staff also
compile and maintain distribution system mapping information for the COLLUS Power Corp service

territory.
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5. CUSTOMER SERVICE DEPARTMENT:

The Customer Service group is responsible for the customer care activities for the approximately
14,500 customers in COLLUS Power Corp’ service area. These activities include meter reading,
billing, call centre, collections, and other back office functions. COLLUS Power Corp staff ensure
that all customer needs are met in the most efficient and effective process possible. Excellence in

customer service is the primary focus of all of the staff.
> Meter Reading:

Meter reading services are contracted out to a non-affiliated third party under a service level
agreement for the COLLUS Power Corp service territory. On average the contractor reads 700 to
800 electric service meters per day. The third party service also provides collection of accounts
services that include but don’t fully consist of: delivery of collection notices, meter reading

verification calls, collection calls contact with customers, disconnect and reconnect of services.

The meter contract was re-negotiated in June 2004 after the completion of a competitive bid
process. The contract is renewed upon mutual consent and has had no change in rates over the past

3 years.

Reports are generated regularly that provide an indication of the service levels. The contractor

must maintain and does a 99.5% accuracy rate and a 95% read rate.
> Billing:

COLLUS Power Corp invoices its full customer base monthly thereby issuing 175,000 invoices
annually to customers. In addition to this there are customer account terminations for customer

move ins and outs that result in approximately 1,000 final bill invoices annually.

An annual billing schedule is created based on the meter reading schedule to ensure timely billing
of services. The billing functions include the VEE processes; EBT and retailer settlement
functions for approximately 2,000 retailer accounts; account adjustments; processing meter

changes; and other various account related field service orders and mailing services.
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COLLUS Power Corp offers customers a number of billing and payment options including an equal
payment plan; a preauthorized payment plan; and will soon provide paperless billing from
COLLUS Power Corp’ website. Customers will also have the ability to view their account history,
invoices and transactions online and self service on a “24/7” basis from COLLUS Power Corp’

website, once all of the new Customer Information System processes are installed.
> Collections:

Collections involve a combination of activities, including the collection of overdue active
accounts, security deposits and final bills for service termination. On average 12,000 collection
notices are issued annually. This and the diligent follow-up of staff help to keep bad debt write
down to a minimum. Recently COLLUS Power Corp purchased credit risk insurance to provide
additional protection and reduce overall risk. This initiative was also in conjunction with the
CHEC group of LDC’s, which not only helped provide a reduced cost but the insurance itself
would not have been made available to a utility of this size. In an effort to minimize credit losses,
COLLUS Power Corp enforces a prudent credit policy in accordance with the Distribution System
Code. Active overdue accounts are collected by in-house staff through notices, letters and direct
telephone contact.

The estimate in the 2009 Test Year expense is for $70,000 of bad debt expense. On estimated gross
sales of $30,000,000 the bad debt expense rate is approximately a very low 0.2%. Collections staff
work very closely with all customers that have problems or difficulties keeping their account
completely current. They are in constant contact with the various social agencies that can provide
assistance in certain circumstances, and work to help make sure all customers have options to

maintain continuous service.
> Customer Care:

Customer care is responsible for back office functions such as payment processing; web inquiries;
move in and out requests; and all call centre activities for the COLLUS Power Corp service
territory. Back office functions are performed in COLLUS Power Corp by in-house staff and the
customer care centre is located in COLLUS Power Corp at 43 Stewart Road. Customer call levels
continue to increase particularly in relation to Retailer activity, and are expected to grow even

more dramatically in future with the introduction of smart meters.
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The SQI tracking requirements for the OEB’s service quality reporting provides the information
that COLLUS Service Corp supervisory staff require to monitor customer care performance. As
reported in Exhibit 1 Tab2 Schedule 1 of this application the SQI results for the past years have

been excellent and the targets are set to maintain these high levels.
> Education — Energy Conservation:

Building a conservation culture in Ontario continues to be an important objective for COLLUS
Power Corp. COLLUS Power Corp is very active in the community promoting conservation
initiatives. COLLUS Staff participate in a number of community events each year, distributing
compact florescent light bulbs and energy conservation handbooks, and provide information to
encourage acceptance of the new smart meters and time of use pricing. COLLUS Power Corp
continues to participate with the Ontario Power Authority in program delivery, however, activities

over and above these programs are necessary to keep the conservation momentum building.

Conservation program assistance is provided to commercial/industrial customers to assist in
helping develop an understanding of the long-term major benefits of achieving cost avoidance or
savings. This will include providing information to educate business’s staff of the complicated
rules and regulations in the Ontario marketplace regarding items such as selling electricity into the

grid and solar energy implementation.

COLLUS Power Corp has also resurrected their Demand Side Management tool through a
partnership with the Ontario Power Authority. The system currently has the capacity to manage the
peak loading contribution of over 1,600 electric water heaters in the COLLUS Service territory.
COLLUS Power Corp is actively working with two other LDC’s in sharing the capabilities of the
existing DSM system in an effort to help all three LDC’s reduce costs of system ownership and

operation.
> Public Relations:

In the interest of being accessible to customers, improving the quality of its services, and making it
easy for customers to do business with it, COLLUS Power Corp produces public service notices on
energy and other electricity related topics that would be useful to the public. COLLUS Power

Corp also maintains a web site that contains up-to-date energy conservation tips, data about smart
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meters, company info & contacts, bill payment info, account services, and retailer information.
COLLUS Power Corp staff has also put in place a weekly communications practice with key
Industries, the local radio, television, and newspaper media, as well as local councils. This activity

has been well received and provides for a regular conduit of information to the local communities.
> SAFETY AND HEALTH:

COLLUS Power Corp is committed to maximizing productivity and reducing risk of injury by initiating
safety and health measures that focus on preventative actions. The internal safety program focuses on
maximizing safety performance by measuring, reporting and managing positive safety behaviors. The
commitment to safety and health is significant, and involves documenting unsafe behaviors, monitoring
conformance to established standards and policies, determining the effectiveness of safety training and
monitoring the resolution of safety recommendations/audits; commitment to continuous improvement in

training; and identifying and correcting root causes for system deficiencies.

COLLUS Power Corp also recognizes that a healthy workplace is integral to the health and well-being of
staff, and drives successful quality practices. Managing health within the workplace is an important
management function and the results of these efforts directly affects employees’ perceptions of their
work; customer service; corporate productivity; competitiveness and costs. For instance ergonomic
studies are done regularly to ensure all employees having work environment that maximize their

effectiveness and efficiency.

Over the past six years, COLLUS Power Corp’ accident frequency and severity rates have dropped while
its audit and safety performance have risen, providing proof that COLLUS Power Corp’ safety and health
programs make good business sense by reducing risk and building a supportive safety culture. COLLUS
Power Corp continuously strives to be a leading and innovative safety organization, both within and

outside of the industry.

6. ADMINISTRATIVE & GENERAL SERVICES DEPARTMENT:

Administrative and general services include duties incurred in connection with the general administration

of the utility's operations. Within COLLUS Power Corp, the following functional areas are considered to
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be part of general administration and, as such, all expenses incurred within these functional areas are
accounted for as administrative and general expenses:
e Certain members of the Executive Management Team;

e Corporate Services, including Human Resources, Communications, Health & Wellness and

Facilities; and

e Financial Services, including Finance, Regulatory Services and where applicable Information

Technology Services.
» Executive Costs:
President & CEO
» Human Resources

Human Resources/Executive Assistant for the utility operations.

> Financial Services:

The Finance department is responsible for the preparation of Statutory, Management, and Board of
Directors financial reporting in accordance with GAAP; all daily accounting functions, including
accounts payable, accounts receivable, and general accounting; treasury functions including cash
management, risk management, accounting systems and internal control processes; preparation of

consolidated budgets and forecasts; and supporting tax compliance.

> Regulatory Services:

The Regulatory Services department is responsible for all regulatory reporting and compliance with
applicable Codes, Market Rules, Regulations, and Legislation governing COLLUS Power Corp.
Regulatory reporting includes development and preparation of rate filings, performance reporting, IESO

monthly settlement reporting, and market compliance.
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In accordance with the OEB’s APH, the following is a summary of the categories of expenditures that are

included in administrative and general expenses:

1.

5.

Salaries and expenses for all employees working within the above noted functional areas

including:

0 Executive salaries and expenses;
0 Management salaries and expenses; and

0 General and administrative salaries and expenses.

Detailed information with respect to employee complement and compensation is provided as part

of Schedule 7 (Employee Compensation Plans), below.

Outside services employed include, but are not limited to specialized services, consulting and
professional fees of accountants and auditors, actuaries, legal services, public relations counsel

and tax consultants.

Office supplies and expenses specifically related to the administrative and general functional

departments, as noted above.

Insurance premiums to protect the utility against losses and damages, including owned or leased
property used in its utility operations, as well as injuries and damages claims of employees or
others, losses not covered by insurance, and expenses incurred in the settlement of claims.
COLLUS Power Corp currently maintains prudent levels of Comprehensive General Liability
insurance, including Enhanced Directors and Officers’ Liability Insurance, as well as property

and automobile insurance.

Annual expense for employee future benefits provided to eligible COLLUS Power Corp
employees in accordance with company policy and as provided in the collective bargaining
agreement between COLLUS Power Corp and its union. The annual expense and liability are
determined in accordance with Section 3461 of the CICA Handbook and supported by an

actuarial valuation that is completed every three years.
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Regulatory expenses incurred in connection with Decisions and Orders on Cost Awards for
hearings, proceedings, technical sessions, and other matters before the Ontario Energy Board or
other regulatory bodies, including annual assessment fees paid to a regulatory body. Annual fees

assessed by the OEB are included in this expenditure category.
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OM&A COSTS (INCLUDING ACCOUNT VARIANCE YEAR TO YEAR DATA TABLE
( Variance from )
2006 Board 2006 Board Variance from Variance from Variance from
Expense Description Approved | 2006 Actual | Approved 2007 Actual | 2006 Actual 2008 Bridge | 2007 Actual 2009 Test | 2008 Bridge
Operation
5005-Operation Supervision and Engineering 58,975 69,738 10,763 70,082 344 73,300 3,218 76,800 3,500
5010-Load Dispatching 78,457 41,714 (36,743) 40,932 (782) 43,500 2,568 46,500 3,000
5012-Station Buildings and Fixtures Expense 18,889 14,403 (4,485) 19,782 5,379 18,000 (1,782) 19,000 1,000
5014-Transformer Station Equipment - Operation Labour 0 0 0 0 0 0 0 0
5015-Transformer Station Equipment - Operation Supplies and Expenses 0 0 0 0 0 0 0 0
5016-Distribution Station Equipment - Operation Labour 0 0 0 0 0 0 0 0
5017-Distribution Station Equipment - Operation Supplies and Expenses 7,158 63,013 55,855 (15,622) (78,635) 6,000 21,622 10,000 4,000
5020-Overhead Distribution Lines and Feeders - Operation Labour 410 410 13,088 12,678 22,000 8,912 26,000 4,000
5025-Overhead Distribution Lines & Feeders - Operation Supplies and Expenses 104 104 12,150 12,046 0 (12,150) 0 0
5030-Overhead Feeders - Operation 0 0 0 0 0 0 0 0
5035-Overhead Distribution T Operation 2,726 2,726 1,456 (1,271) 3,000 1,544 3,500 500
5040-L Distribution Lines and Feeders - Operation Labour 0 0 0 0 0 0 0 0
5045- Distribution Lines & Feeders - Operation Supplies & Expenses 0 0 0 0 0 0 0 0
5050-L Feeders - Operation 0 0 0 0 0 0 0 0
5055-L Distribution T - Operation 1,752 0 (1,752) 0 0 0 0 0 0
5060-Street Lighting and Signal System Expense 0 0 0 0 0 0 0 0
5065-Meter Expense 105 753 649 1,550 796 1,500 (50) 1,500 0
5070-Customer Premises - Operation Labour 0 0 0 0 0 0 0 0
5075-Customer Premises - Materials and Expenses 0 0 0 0 0 0 0 0
5085 Distribution Expense 67,791 64,818 (2,973) 71,913 7,095 77,000 5,087 78,000 1,000
5090-L Distribution Lines and Feeders - Rental Paid 0 0 0 0 0 0 0 0
5095-Overhead Distribution Lines and Feeders - Rental Paid 0 0 0 0 0 0 0 0
5096-Other Rent 27,500 27,500 0 30,000 2,500 30,000 0 30,000 0
Sub-Total 260,626 285,179 24,553 245,331 (39,849) 274,300 28,969 291,300 17,000
Maintenance
5105 pervision and E: 51,617 63,093 11477 59,223 (3.871) 60,000 71 62,000 2,000
5110-Maintenance of Buildings and Fixtures - Distribution Stations 12,192 5,514 (6,678) 23,103 17,589 25,000 1,897 26,000 1,000
5112-Mai of Transformer Station Equipment 0 0 0 0 0 0 0 0
5114-Maintenance of Distribution Station Equipment 232,640 58,133 (174,507) 59,921 1,788 38,100 (21,821) 59,600 21,500
5120- of Poles, Towers and Fixtures 32,907 82,222 49,315 44,397 (37.,825) 72,7125 28,328 68,225 (4,500)
5125-Mai of Overhead Conductors and Devices 174,210 236,540 62,330 217,058 (19,482) 247,500 30,442 263,500 16,000
5130- of Overhead Services 97,704 232,107 134,404 138,066 (94,042) 170,500 32,434 189,000 18,500
5135-Overhead Distribution Lines and Feeders - Right of Way 148,287 193,455 45,168 178,169 (15,286) 218,000 39,831 244,000 26,000
5145 of L Conduit 0 0 0 0 0 0 0 0
5150-Mai of L Conductors and Devices 74,419 57,625 (16,794) 99,113 41,488 110,000 10,887 120,000 10,000
5155 of L Services 114,893 45,799 (69,094) 187,822 142,023 201,500 13,678 236,500 35,000
5160- of Line T 14,081 130,216 116,134 81,061 (49,154) 111,000 29,939 100,000 (11,000
5165 of Street Lighting and Signal Systems 0 0 0 0 0 0 0 0
5170-Sentinel Lights - Labour 0 0 0 0 0 0 0 0
5172-Sentinel Lights - Materials and Expenses 0 0 0 0 0 0 0 0
5175-Mai of Meters 210,655 159,183 (51,473) 234,232 75,049 246,500 12,268 259,500 13,000
5178-Customer Expenses- Leased Property 0 0 0 0 0 0 0 0
5185-Water Heater Rentals - Labour 0 0 0 0 0 0 0 0
5186-Water Heater Rentals - Materials and Expenses 0 0 0 0 0 0 0 0
5190-Water Heater Controls - Labour 0 0 0 0 0 0 0 0
5192-Water Heater Controls - Materials and Expenses 0 0 0 0 0 0 0 0
5195 of Other on Customer Premises 0 0 0 0 0 0 0 0
Sub-Total 1,163,605 1,263,888 100,283 1,322,165 58,277 1,500,825 178,660 1,628,325 127,500

OM&A COSTS TABLE (INCLUDING ACCOUNT VARIANCE YEAR TO YEAR DATA)CONTINUED
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5305-Supervision 29,892 31,990 2,099 34,315 2,325 46,000 11,685 49,000 3,000
5310-Meter Reading Expense 72,121 77,385 5,264 80,380 2,996 82,000 1,620 85,000 3,000
5315-Customer Billing 337,771 409,197 71,426 426,328 17,131 459,109 32,781 489,093 29,984
5320-Collecting 39,811 54,419 14,608 53,525 (894) 65,000 11,475 69,000 4,000
5325-Collecting- Cash Over and Short 866 270 (596) 461 191 0 (461) 0 0
5330-Collection Charges (9,910) 0 9,910 0 0 0 0 0 0
5335-Bad Debt Expense 67,707 19,072 (48,635) 60,636 41,564 70,000 9,364 70,000 0
5340- Customer Accounts Expenses 0 0 0 0 0 0 0 0
Sub-Total 538,258 592,333 54,075 655,645 63,312 722,109 66,464 762,093 39,984
Community Relations
5405-Supervision 0 0 0 0 0 0 0 0
5410-Community Relations - Sundry 0 0 0 0 0 0 0 0
5415-Energy Conservation 100,646 100,646 71,280 (29,366) 0 (71,280) 0 0
5420-Community Safety Program 0 0 0 0 0 0 0 0
5425 Customer Service and Expenses 88,563 53,597 (34,966) 86,644 33,047 100,085 13,441 107,389 7,304
5505-Supervision 0 0 0 0 0 0 0 0
5510-D and Selling Expense 0 0 0 0 0 0 0 0
5515-Advertising Expense 0 0 0 0 0 0 0 0
5520-Miscellaneous Sales Expense 0 0 0 0 0 0 0 0
Sub-Total 88,563 154,243 65,680 157,924 3,681 100,085 (57,839) 107,389 7,304
Administrative and General Expenses
5605-Executive Salaries and Expenses 139,979 163,872 23,893 198,380 34,508 221,296 22,916 230,611 9,315
5610-Management Salaries and Expenses 172,776 169,862 (2,914) 154,925 (14,937) 173,700 18,775 192,500 18,800
5615, | Salaries and Expenses 137,921 272,171 134,250 280,631 8,460 308,695 28,064 324,130 15,435
5620-Office Supplies and Expenses 4,029 0 (4,029) 0 0 0 0 0 0
5625-Administrative Expense Transferred Credit 0 0 0 0 0 0 0 0
5630-Outside Senvices Employed 231,000 237,750 6,750 244,500 6,750 191,300 (53,200) 181,500 (9,800)
5635-Property Insurance 7,595 1,929 (5,666) 1,490 (439) 2,000 510 2,000 0
5640-Injuries and Damages 1,735 533 (1,202) 234 (299) 1,000 766 1,000 0
5645-Employee Pensions and Benefits 7,099 0 (7,099) 0 0 0 0 0 0
5650-Franchise Requirements 0 0 0 0 0 0 0 0
5655-Regulatory Expenses 59,875 15,822 (44,053) 1,960 (13,862) 2,750 790 43,000 40,250
5660-General Advertising Expenses 5,533 5,533 5,780 247 7,250 1,470 7,500 250
5665-Misc General Exp 402,351 51,892 (350,459) 0 (51,892) 4,750 4,750 5,000 250
5670-Rent 0 0 0 0 0 0 0 0
5675-Maintenance of General Plant (05 34,095 33,067 (1,028) 16,832 (16,235) 20,250 3,418 21,500 1,250
5680-Electrical Safety Authority Fees 2,172 0 (2,172) 0 0 0 0 0 0
5685- Market Operator Fees and Penalties 0 0 0 0 0 0 0 0
6205-Charitable Donations 0 0 0 0 0
Sub-Total 1,200,627 952,430 (248,197) 904,732 (47,698) 932,991 28,259 1,008,741 75,750
Taxes Other Than Income Taxes
6105-Property Taxes 990 5,025 4,036 8,256 3,231 8,916 660 8,916 0
Sub-Total 990 5,025 4,036 8,256 3,231 8,916 660 8,916 0
Total Operating, Maintenance and Administration Expenses 3,252,668 3,253,098 430 | | 3,294,053 40,955 | | 3,539,226 245,173 | | 3,806,764 267,538
Amortization Expenses
5705 Expense - Property, Plant, and Equipment 843,197 767,646 (75,552) 782,359 14,713 886,997 104,638 983,056 96,059
Sub-Total 843,197 767,646 (75,552) 782,359 14,713 886,997 104,638 983,056 96,059
Total Distribution Expense Before Income Taxes 4,095,866 4,020,744 (75,122) 4,076,412 55,668 4,426,223 349,811 4,789,820 363,597
Variance Determined as 1% of Total Distribution Expense before Taxes 40,207 40,764 44,262 47,898
Materiality 40,207
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VARIANCE ANALYSIS ON OM&A COSTS:

COLLUS Power Corp has provided a detailed OM&A (Table 1 above) cost analysis in covering the
periods from 2006 Board Approved, 2006 Actual, 2007 Actual, 2008 Bridge Year and 2009 Test Year

including the variances year over year in Exhibit 4, Tab 2, Schedule 2 & 3, above.
Variance Analysis:

As calculated above, and noted earlier, the variance that triggers required analysis is $40,000,
representing less than 1% of COLLUS Power Corp’ total distribution expenses before PILs. COLLUS
Power Corp has reviewed the Total Variance of each major group of accounts, as well as individual OEB
USoA accounts in determining where explanations were necessary. Table 1 analysis is for every account

and it also identifies the accounts exceeding the variance amount and requiring explanations.

Before identifying the accounts that require further explanation a general statement about variance
between 2006 Board Approved (Board) amounts and 2006 Actual should be made. The 2006 Board total
OM&A expense was $3,252,668 and the 2006 Actual was only $430 more. But there are factors that
impact both of these totals that should be considered before making an overall “apples to apples”

comparison. These items are:

1. Low Voltage Amount in account #5665-Misc. General Exp: The OEB approved amount
allowed for recovery in rates of $398,421 was placed into this account, but the actual accounting

treatment used account #4750-Low Voltage Charges. This is not an account in OM& A listing.

2. Energy Conservation Account #5415: This account was used to record the 2006 expenses
incurred in following the OEB directive of “3™ Tranche spending”. The 2006 actual amount in

#5415 encompasses this but the 2006 Board amount was $0 for that account.

A portion of Table 2 below provides a reconciliation of these items thereby allowing for a calculation

of the net impact of 10.3%] as the percentage difference between 2006 EDR and 2006
Actual results. Since the 2006 Actual OM&A expenses were in line with the 2006 EDR Board
approved amounts, when inflation is taken into account, no analysis of this difference is specifically

done. Later in this exhibit an account by account analysis is performed when applicable.
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TABLE 2
COMPARATIVE ANALYSIS OF OPERATING COSTS FROM 2006 TO 2009
% Change 2009 to
2006 Board Approved 2006 Actual 2007 Actual 2008 Bridge 2009 Test 2006 Actuals
ADJUSTED OM&A FOR COMPARISON
Total Operating Costs $ 4,136,815 | $ 4,060951 | $ 4,117,176 | $ 4,470,485 | $ 4,837,718
less: Amortization Expenses $ 843,197 | $ 767,646 | $ 782,359 | $ 886,997 | $ 983,056
less: Low Voltage Charges in 2006 EDR $ 398,421
less: Energy Conservation in 2006 Actual $ 100,646
Net Operation, Maintenance & Admin Exp. $ 2,895,197 |$ 3,192,660 $ 3,334817|$% 3,583,488 | $ 3,854,662
% Differ to 06EDR> 10.3%)
OM & A Wages & Benefits (Table 2 EC&C) $ 1,613,096 | $ 1,722,311 | $ 1,919,358 | $ 2,172,162 34.7%
OM & A Other Expenses $ 1579564 |$ 1,612,506 | $ 1,664,131 | $ 1,682,500 6.5%
Net Operation, Maintenance & Admin Exp. $ 3192660|% 3,334,817 |$ 3,583,488 | $ 3,854,662 20.7%

Table 2 also provides further general analysis of the change in cost from 2006 Actual to the proposed

2009 Test Year. It identifies that over the 3 years OM&A has increased by| 20.7% |, with a

| 34.7% | increase of OM&A Wages & Benefit Expense (from Table 4 in Exhibit 4 Tab 2
6.5%

Schedule 3 “Employee Complement and Compensation”) and an increase of| | on

OM&A Other Expense.

The EC&C table noted above provides detailed information the approximately 18% growth in Full-
time Equivalent employee complement. This would account for the major portion of wages and
benefit expense increases and the remaining approximately 13% would equate to around a 4% per

year increase. This amount is in line with industry trends in yearly wage increase.

In regards to employee contingent it is important to note here that over the past few decades COLLUS
Power Corp and its’ former municipal hydro company Collingwood Public Utilities Commission-
Hydro Department was the leader in Number of Customers per Employee. Recent comparative
analysis by one of our associations for 2007 indicates this continues. In these comparisons all sizes of
utilities are considered. These results continue to bode well to support the goal of providing superior
customer service at the most reasonable rates possible.

A closing statement on this general overall analysis of the past 3 years would be that the
approximately 10% increase in OM&A Other Expense is also generally due to the impact of

inflationary increases. This is a very important statistic because of the many regulatory burdens that
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have been placed upon COLLUS Power Corp over the past 3 years. Every effort is to try to ensure

that these burdens do not negatively impact overall cost or service reliability to the customers.

VARIANCE ANALYSIS — ACCOUNTS in Excess of Materiality Threshold (2006 thru 2009)

In providing the required analysis of material differences this section is partitioned into 3

parts:

PART A - OPERATION & MAINTENANCE (O&M) EXPENSES:

e ACCOUNT #’s —5120, 5125, 5130, 5135, 5150, 5155 & 5160:

TABLE 3
2006 2006 2006 2007 2007 2008 2008 2009 2009
ACCOUNT EDR ACTUAL |Variance |JACTUAL [Variance |BRIDGE Variance |TEST Variance
5120-Mice P T & F 32,907 82,222 49,315 44,397 | (37,825) 72,725 28,328 68,225 (4,500)
5125-Mtce OH Con&Dev 174,210 | 236,540 | 62,330 | 217,058 | (19,482) | 247,500 30,442 263,500 16,000
5130-Mtce OH Services 97,704 | 232,107 | 134,403 | 138,066 | (94,041) | 170,500 32,434 189,000 18,500
5135-OH D L&F-R of W 148,287 | 193,455 | 45,168 | 178,169 | (15,286) | 218,000 39,831 244,000 26,000
5145-Mtce UG Conduit 0 0 0 0 0 0 0
5150-Mtce UG Con&Dev 74,419 57,625 | (16,794) | 99,113 41,488 110,000 10,887 120,000 10,000
5155-Mice UG Services 114,893 | 45,799 | (69,094) | 187,822 | 142,023 | 201,500 13,678 236,500 35,000
5160-Mtce Transformers 14,081 | 130,216 | 116,135 | 81,061 | (49,155) | 111,000 29,939 100,000 | (11,000)
Total 5120 thru 2160 656,501 | 977,964| 321,463| 945,686] (32,278)| 1,131,225| 185,539| 1,221,225 90,000
% change to previous 49.0% -3.3% 19.6% 8.0%

Variance Explanation 2006 EDR approved to 2006 Actual:

Table 3 is an excerpt from the full account by account Table 1 earlier in the Schedule. To properly
perform the variance analysis all of these accounts are reviewed together given the Line Department
time worked varies from year to year between these accounts. The 2006 Board approved total for
these accounts was $656,501 whereas actual spending totaled $977,964. In 2005 and 2006 COLLUS
Power Corp undertook a tree maintenance program to ensure that poles, overhead lines and

transformers had proper clearance for safety and reliability reasons. Spending in 2004 had been
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minimal due to COLLUS Power Corp’s constrained spending because of the incorrect return that was
later recognized by the OEB with the Tier 2 approval. The cost of this work in 2005 and 2006 totaled
$82,800, for an average of $41,400 per year.

Additionally, maintenance of the distribution system that had also been curtailed because of the
constrained spending up to 2005 took precedent over the line staff working on Capital programs in
2006.

2006 was a low Capital investment year as evidenced in the 2006 Continuity Schedule provided in
Exhibit 2 Tab 2 Schedule 1. Account #5160 was one of the main accounts to have increased spending
as both internal staff and external third party expenses increased. The work was to ensure the integrity
of the line transformation portion of the distribution system including work on PCB elimination and
repairs when necessary. Expenditures with Black & MacDonald totaled over $43,000 and Westburne
was over $21,000. The majority of the remaining difference for 2006 was the line department staff

increased labor expense.

Variance Explanation 2007 actual to 2006 Actual:

As indicated in Table 3 above the net difference in 2007 of these accounts was a decrease of 3.3%.
Accounts #5150 and #5155 indicate material differences that are more than offset by the large credit
variances in the other accounts in the table. As noted above there were some expenses such as the
B&M and Westburne spending that wouldn’t be duplicated in 2007. Removing $63,000 from 2006
total for comparison purposes would result in 2007 indicating an increased spending of approximately

3% which is right in line with inflationary and wage change rates.
Variance Explanation 2008 Bridge to 2007 Actual

Table 4 is presented to provide information regarding Employee Complement and Compensation. It
can be used in explaining the overall impact on these accounts forecasted for 2008. Although there
are not any material threshold variances all of the accounts contribute to indicate an approximate

increase of 20%.
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For the first half of 2008 the line department staff were short-staffed as 2 journey linepersons were
absent on sick leave. This situation created a double burden as short-term sick leave is funded
directly, and their absence required an increase in overtime for the rest of the line staff to ensure all
required maintenance work was completed to prevent a lapse in system reliability. The total cost

impact is forecasted to be approximately $30,000 by year end.

In July, two additional journey linepersons were hired and one of the other journey lineperson
returned from sick leave. The cost of the 2 new journey linepersons, who are an integral part of the
succession plans for COLLUS Power Corp, will be approximately $90,000 in 2008. Additional

information on succession plans is provided in Table 5 in this Exhibit and also in Exhibit 4, Tab 2,

Schedule 7.
Table 4
Employee Complement And Compensation
ACTUAL ACTUAL BRIDGE TEST YEAR

Number of Employees (FTEs) 2006 2007 2008 2009
Executive 0.5 0.5 0.525 0.55
Management ©.3 0.5 0.525 0.55
Non-Union (Superv, Bill&Collect, Accting, RegSCADA) 8.4 8.6 9 9.5
Union 8.5 8.75 9.5 11
Total 17.9 18.35 19.55 21.6
Number of Part Time Employees (NONE) 2006 2007 2008 2009
Executive o (0] (o] (o]
Management o o o o
Non-Union (Superv, Bill&Collect, Accting, RegSCADA) (o] (0] (0] (0]
Union o (0] (o] (o]
Total [0} (0] (o] (o]
Total Compensation 2006 2007 2008 2009
Executive 115,481 126,483 134,400 145,024
Management 63,220 68,573 73,920 79,552
Non-Union (Superv, Bill&Collect, Accting, RegSCADA) 699,805 735,210 806,400 876,736
Union 734,590 792,044 904,638 1,070,850
Total 1,613,096 1,722,311 1,919,358 2,172,162
Compensation - Average Yearly Base Wages 2006 2007 2008 2009
Executive 184,770 197,630 200,000 206,000
Management 101,152 107,146 110,000 113,000
Non-Union (Superv, Bill&Collect, Accting, RegSCADA) 66,648 66,789 70,000 72,100
Union 62,942 65,557 66,000 70,000
Compensation - Average Yearly Overtime 2006 2007 2008 2009
Executive (0] (o]
Management (o] o o o
Non-Union (Superv, Bill&Collect, Accting, RegSCADA) (o] [0} (0] (0]
Union 8,417 7,708 10,745 7,750
Compensation - Average Yearly Incentive (NONE) 2006 2007 2008 2009
Executive (0] (o] o o
Management [o] o o o
Non-Union (Superv, Bill&Collect, Accting, RegSCADA) (0] [0} [0} [0}
Union
Compensation - Average Yearly Benefits 2006 2007 2008 2009
Executive 23,096 27,668 29,400 31,724
Management 12,644 15,000 16,170 17,402
Non-Union (Superv, Bill&Collect, Accting, RegSCADA) 16,662 18,701 19,600 20,188
Union 15,063 17,255 18,480 19,600

2006 2007 2008 2009
Total Salary, Wages & Benefits Charged to O&M 609,590 631,954 734,638 800,850
Add in Supervision that is in FTE's on Non-Union #'s. 187,190 196,375 204,800 211,200
Total SW&B Charged to O&M Union and N-U (Supervis.) 796,780 828,329 939,438 1,012,050
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Variance Explanation 2009 Test Year to 2008 Bridge:

As indicated in Table 4 the impact of the 2 new journey linepersons hired in 2008 will be applied for
the whole year through 2009. Most of the 9% change for these accounts is due to this impact. Still
COLLUS Power Corp does not expect to see material variances impact on any of these accounts in

this section.

e ACCOUNT #’s 5017 & 5114:

For these accounts there was a material debit variance in account 5017 for 2006 Actual compared to
2006 EDR approved. As noted earlier in Exhibit 4 Tab 2 Schedule 3 (Item 4) all of the $200,000
approved substation spending was allocated to account #5114. Spending should have been planned
into both accounts with $50,000 in #5017 and $150,000 in #5114. Prudent financial management
prevented the entire $200,000 from being spent in 2006, as COLLUS Power Corp only started to
record the funds from the customer rates as of May 1/06 and actually receive funds beginning in June.
Staged spending of the $200,000 expenses on sub-stations stretched into 2007. COLLUS Power
Corp’s has provided quarterly reports to the OEB Audit Department which is a requirement of the
Accounting Procedures Handbook to summarize spending under this plan. This investment in sub-
stations was part of the Tier 2 approved expenses established to help alleviate the incorrect rate of
return which COLLUS Power Corp was limited to in previous years.

e ACCOUNT #5175: Maintenance of Meters

There was a large credit variance in this account for 2006 Actual compared to 2006 EDR Approved.

Thru to 2005 COLLUS Power Corp had a single meter technician on staff and assistance was
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provided when needed by the lines staff. Significant effort was required to meet Measurement Canada
metering requirements in the acquired service territory areas (the Towns of Stayner, Creemore and
Thornbury). In 2006, as a result of succession planning and the need for line staff to dedicate their
activities to their own duties, COLLUS Power Corp committed to hire an additional meter technician.
The hiring process was completed on Oct. 30/06 as evidenced in Table 5 below. The resulting
material variance between 2007 Actual to 2006 Actual, is explained by the cost of the additional

Meter Technician.

TABLE 5

LINE STAFF BREAKDOWN OF AGE AND YEARS OF EXPERIENCE

COLLUS Power Corp - Unionized Line Staff 30-Jun-08
Employee Name Position Current Years of |Aget+Years
Age Service | of Service

Journey Linesperson Lead Hand 53.5 15.08 68.58
Meter Technician Lead Hand 53.5 27 80.5
Journey Linesperson 52.5 34 86.5
Journey Linesperson 49.7 32 81.7
Journey Linesperson 43.7 16 59.7
Journey Linesperson Lead Hand 43.5 135 57
Inspector/Locator 41.3 1.25 42.55
Journey Linesperson 30.3 11.083 41.383
Journey Linesperson 29.7 6 35.7
Meter Technician 24.9 2173 27.073
Journey Linesperson 23.3 5 28.3

The hiring of the additional Meter Technician was partly to cover the increased work load after the
expansion of COLLUS Power Corp’s service territory and also to set up a succession plan as the

Meter Technician Lead Hand is due for retirement in 2010.

Succession planning and a review of employee demographics is provided and further reviewed at
Exhibit 4 Tab 2 Schedule 7.
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PART B - Billing, Community Relations and Administration Expenses:

As with Table 2 earlier in this section and Table 3 in Part A the following Table 6 is provided for
analysis of the overall changes to this department from 2006 to 2009. It should be noted that the
2006 EDR approved is based on 2004 costs. The table takes the totals of each department and

determines the total administration (non-O&M) costs.

TABLE 6
COMPARATIVE ANALYSIS OF ADMINISTRATION (B&C, CR and G&A) COSTS FROM 2006 TO 2009
% Change 2009 to
2006 Board Approved 2006 Actual 2007 Actual 2008 Bridge 2009 Test 2006 Actuals

ADJUSTED OM&A FOR COMPARISON

Billing and Collections $ 538,249 | $ 592333 | $ 655,645 | $ 722,109 | $ 762,093

Community Relations $ 88,563 | $ 154,243 | $ 157,924 | $ 100,085 | $ 107,389

Administrative and General Expenses $ 1,200,627 | $ 952,430 | $ 904,732 | $ 932,991 | $ 1,008,741

Taxes & Other Related $ 990 | $ 50251| % 8,256 | $ 8,916 | $ 8,916

SUB-TOTAL $ 1,828,428 | $ 1,704,031 | $ 1,726,557 | $ 1,764,101 | $ 1,887,139
less: Low Voltage Charges in 2006 EDR $ 398,421
less: Energy Conservation in 2006 Actual $ 100,646

TOTAL $ 1,430,007 | $ 1,603,385 | $ 1,726,557 | $ 1,764,101 | $ 1,887,139
% Differ to 06EDR> 12.1%
Admin. Wage & Benefits (Table 2 EC&C) $ 878,506 | $ 930,267 | $ 1,014,720 | $ 1,101,312 25.4%
Administration Other Expenses $ 724,878 | $ 796,290 | $ 749,381 | $ 785,827 8.4%
Net Administration Expense $ 1603385|$% 1,726,557 | % 1,764,101 | $ 1,887,139 17.7%
. . . . o) .
As indicated in Table 4 above there has been an overall increase of | 17.7% lin
Administration Expense from 2006 to 2009. The wage related change has been a
0, - . . . 0, . -

| 254% __ |increase and the remaining portion has been an | B.4% lincrease in

Other Expenses. The wage change is reviewed in Table 2 Employee Complement and
Compensation, and the remaining portion is an inflationary impact that would be expected.
COLLUS Power Corp continues to attempt to provide a superior level of customer service while

dealing with the upward pressure on cost of the regulatory and legislative burden in the Ontario
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marketplace. When reviewing the comparative statistics available, to determine how these
controllable costs equate to other LDC’s for Administration Expense, the indication is COLLUS
Power Corp continues to have one of the lowest Cost per Customer ratings. This is an important
comparator for COLLUS Power Corp in monitoring that costs are both fair and reasonable.

1. BILLING AND COLLECTIONS VARIANCE-Accounts #5315 and 5330:

Account #5315 indicates an increase of $71,426 between 2006 Board Approved at a total of $337,771
(which is based on 2004 actual) and 2006 Actual at a total of $409,197. This variance is reduced by
$33,965 if a correcting allocation entry had been made between this account and #5330. The Bad Debt
Account should have a year end balance of $53,307 and account #5315 would be $375,232. This would

leave a variance of $37,461 which is explained by the two year inflationary impact.

The correction noted above would mean that the variance of account #5335 indicated as $41,564 would
be reduced to $7,599 which is only a minor increase in Bad Debt Expense over the previous year. The
variance of 2007 Actual to 2006 Actual (adjusted) in account #5315 would increase from $17,131 to
$51,096. This material variance is due to a reallocation of labor expense between account #5320 and
#5315. There was also an increase of a .5 FTE in this department which was expensed to #5315 which
contributed to the resulting variance by $22,500. The remaining variance was due to normal increase

expense pressures.

Unfortunately the Collections Department has been particularly impacted by economic pressures within
the community. The closure of our largest industrial customer, ALCOA Wheel Products, not only had a
direct impact on COLLUS Power Corp’s ability to collect a significant portion of its revenue requirement,
it was also the largest employer in the community and its closure had a significant impact on the ability of
people to meet their financial commitments. Although the Distribution Code has an in-depth process for
managing deposits, the rules limit the ability of COLLUS Power Corp to minimize bad debt risk in such

circumstances resulting in more accounts written off as bad debt.

2. COMMUNITY RELATIONS (ENERGY CONSERVATION) VARIANCE:
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The variance of account #5415 for 2006 Actual compared to 2006 EDR was explained earlier in the
general explanation statement. This also explains the material credit variance of $71,280 between 2008

Bridge year forecast and the 2007 Actual.

3. ADMINISTRATIVE & GENERAL EXPENSE VARIANCE-Accounts #5610,
5615&5655:

The 2006 Board Approved amounts in these accounts anticipated $370,572 but the actual expense was
$417,605. This variance of $47,033 is partly explained by spending of $36,350 for the Regulatory
guidance and assistance of Energy Concepts Management Inc. The assistance was required to set up
processes to complete various OEB regulatory reporting requirements. This service was expensed to
account #5615 when it should have been expensed to account #5655 which would eliminate the large

credit variance.

The other material difference in 2006 is account #5665 and part of that was explained earlier in the
general explanation of variance. The other material portion of variance is the $51,892 for expensing
future employee benefits. This had not been anticipated in the 2006 EDR approved amount for this
account. The actuarial study of this category of expense is done every 3 years. 2006 was an adjustment
year and the yearly estimate was inadequate. Typically the yearly estimate is applied as an overhead
charge but the yearend adjustment had to be applied directly to an account. COLLUS Power Corp
anticipates the yearly estimate to be the total expense when the 3 year period is up in 2009. Since there
was no year end adjustment in 2009 the account #5665 is $0 for 2007. That further explains the reason for

the major credit variance of $51,892 in 2007 actual.

Another material variance is in account #5655 between the 2009 Test year and 2008 Bridge amount. The
$40,250 is almost totally due to the placement of $160,000 for recovery over a four year period, of the
estimated cost of the 2009 Cost of Service Rate Application Process. This estimate is based on discussion
with 2008 COS applicants who have incurred incremental costs over the past year. COLLUS Power Corp
has also incorporated into the calculation anticipated costs for the oral component of the 2009 COS

process.

Those are the accounts with material differences for 2006 thru 2009.
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PART C - AMORTIZATION EXPENSE:

Explanation of VVariance 2008 Bridge to 2007 Actual:

A material variance for account #5705 occurred in 2008 Bridge compared to 2007 Actual as there was an
increase of $104,638. The reason for the increase is the depreciation estimate for the new Customer
Information System software purchase and installation beginning in 2008. It is straight line depreciation
for a 5 year term which is equal to $80,000 per year. This is because the estimated software investment
cost is $400,000 and this will be amortized over a 5 year period. Explanation of the CIS purchase has

been provided in Exhibit 2 in the discussion of capital projects for 2008.

Explanation of VVariance 2009 Test to 2008 Bridge:

A material increase in depreciation expense estimated for 2009 Test year of $96,059 is related to the
depreciation of the new substation estimated at $50,000 per year. The balance of the variance is related to
new project depreciation.
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SHARED SERVICES:

Introduction:

The following discussion of shared services will outline the 3 distinct areas that COLLUS Power

Corp considers to be involved in this aspect of the operations:
1. CORNERSTONE HYDRO ELECTRIC CONCEPTS (CHEC):

As noted earlier COLLUS Power Corp is a member of the CHEC Group of LDC’s. As a participant
in this successful co-operative enterprise COLLUS Power Corp shares certain services that it
would have to develop internally or use a commercial third party at a higher cost to otherwise

complete the work.
» Finance Coordinator Services

For the past 3 years the member LDC’s of the CHEC group collectively hired the services of a
Finance Coordinator that efficiently and effectively provides guidance on important financial, rate
related, and other regulatory matters. The CHEC group members share the cost for this service
based on a pro-rata method of cost allocation. Currently the number of customers is the basis for
this.

> Establishment of Services

COLLUS Power Corp individually reviews participation in any shared purchase of services for
even though there may be an initial appearance that cost will be lower, when decisions are being
made to undertake certain initiatives, proper purchasing practices are still utilized and the optimum
choices are made. This is because cost cannot be the only factor, overall quality of service is also a
key determinant. COLLUS Power Corp values this extremely important allegiance and sharing of

services.
» Electricity Customer Bad Debt Expense Insurance

Another important shared initiative within the CHEC membership was the recent establishment of

Bad Debt Expense Insurance at a highly reduced cost. Initially in order to remove some of the risk
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that the Ontario Market places on LDC’s in regards to cost of power, COLLUS Power Corp
investigated both the availability and the cost of this type of insurance. The rates quoted would
have resulted in excessive cost and it was determined to be unacceptable. By working
cooperatively with other CHEC members an acceptable rate was negotiated, at roughly 30% the

original single quoted rate, and an important risk aversion tool is now in place.
» Customer Information System Functions

A recent initiative, that is probably one of the most important COLLUS Power Corp will take on, is
the previously mentioned (in Exhibit 2) decision to set up the new CIS system on a shared basis
with 5 other CHEC members. This is potentially a stepping stone towards full billing services
being shared through the UCS group. Customer billing expense is one of the highest expense
centers for all LDC’s and this is the same for COLLUS Power Corp. The ability to share the
provision of all billing services will assist COLLUS Power Corp with succession planning while
maintaining the current high quality billing services it provides at the best cost possible is

maintained.

> Future Considerations

There are other major initiatives, such as accounting, safety coordination, staff training and
regulatory reporting services, being considered by the CHEC members. This is part of the on-going
study process that COLLUS Power Corp uses to ensure that its current costs for administrative
services are as economical as possible and are key to COLLUS Power Corp future for succession
planning. Whenever initiatives are undertaken there is constant communication with the Ontario

Energy Board to ensure that all aspects of the Affiliate Relationship Code are considered and met.

2. THIRD PARTY SUPPLIERS:

> Overview

COLLUS Power Corp purchases services from numerous non-affiliated third party suppliers.
COLLUS Power Corp purchasing policy processes are followed to ensure maximum value is

realized when deciding in regards to using third party suppliers.
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» Specialized Services

In order to meet market requirements, services such as wholesale settlements verification had to be
either developed in-house, or acquired externally. As an example COLLUS Power Corp chose to
utilize the services of Utilismart Inc for wholesale settlement verification. Information is provided
earlier in this Exhibit that explains that service quality and reliability are key components in the

on-going process of measuring whether or not the cost of a service is competitive.
» Professional Services

Also in order to cover the aspect of regulatory requirements additional professional services have
to be utilized. For example in order to complete the 2009 Cost of Service rate application both
legal and rate consultation services had to be employed. Another example is external audit services

that require becoming familiar with the OEB’s regulatory accounting requirements.

3. AFFILIATED SERVICES:
> Overview

There are also shared services amongst affiliates of COLLUS Power Corp. Appropriate agreements
are structured that serve to properly adhere to all regulatory requirements, such as the Affiliate
Relationship Code. The Services Agreement mentioned in Exhibit 1, Tab 1, Schedule 14 is
provided and includes information on the services provided to COLLUS Power Corp by its affiliate
COLLUS Solutions Corp. The services affiliate, which only has non-unionized administrative and
supervision employees, also provides certain services to the shareholder (Town of Collingwood)

and also to their municipal service board the Collingwood Public Utilities.

> Cost of Service Agreement Allocation

There are labor related and other expenses applied to perform the services considered in the

Services Agreement. Table 1 provides an outline of the allocators used to apply labor related costs.
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The Service Agreement is a cost based related agreement. The other related expenses are generally

allocated on a pro-rata basis, generally with time allocated to the service as a guideline.

TABLE 1
SUMMARY OF INTRA-COMPANY COST ALLOCATIONS

ACTIVITY % To COLLUS|% To COLLUS % To
Power Solutions Collingwood
Public Utilities

Operations- Supervison 95 5 ol
Opertions - SCADA & Load
Management 50 5 45
Operatons - Miscellaneous
Distribution Expense* 0 0 0]
Maintenance - Supervison 95 5 of
Customer Billing 58 5 37
Collections & Reconnects 50 5 45
Customer Service & Information
Expenses 50 5 45
Meter Reading Expense*

gEXp 0 0 0]
Executive Salaries & Expenses 55 5 40|
Management Salaries & Expenses

50 5 45
General & Administration Salaries
& Expenses 50 5 45
Outside Services Employed 0 0 0]
Maintenance of General Plant* 0 0 ol
Ovehead Accounts - Vehicle
Expense Engineering & IT Expense 55 5 40]
* No Labour component (Costs are applied between each company on a pro-rata calculation )
>
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> Shared Facilities Lease Agreement

Currently COLLUS Power Corp houses its operations at the Collingwood Public Utilities facilities
at 43 Stewart Road in Collingwood. Appendix A provided with this Schedule is the Shared
Facilities Lease (SFL) agreement that incorporates the terms of the lease. As indicated in the terms
a determination has been made as to the area utilized by COLLUS Power Corp. The rental rates
that are utilized to determine the value of the lease have been provided through independent study
by Gaviller & Company, COLLUS Power Corp’s external independent audit firm. These terms are
studied annually during the annual external audit process to determine that they are at the

appropriate levels.
» Computer Rental Agreement

Currently COLLUS Power Corp utilizes the Intellectual Technology hardware and software
resources owned by the Collingwood Public Utilities. The agreement is also based on an
estimated usage factor and rates that have been studied by the independent audit firm. The
terms of the agreement are reviewed annually to ensure they are still applicable. Initial
review of the impact of the purchase of a new CIS by COLLUS Power Corp does not
indicate any major variance from the current agreement amounts. A copy of the current

agreement is provided with this schedule as Appendix B.

>
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COLLUS Power Corp is facing many of the same challenges as other LDCs throughout the electricity

distribution sector. In the next five years, 36.3% of COLLUS Power Corp’ employees are eligible for

retirement. COLLUS Power Corp’ total employee average age is slightly lower than the national

electricity distribution sector at 43.0 years.

The challenge COLLUS Power Corp faces is effectively bridging the gap in maintaining sufficient talent

to meet the current needs of the utility while planning for the ‘new’ future. Table 1 below illustrates

COLLUS Power Corp’ current employee demographics.

Table 1

COLLUS Power Corp Employee Demographics

COLLUS Power Employees

Avg. Yrs
Line Department: Sub-Category Avg Age Service
Line Operations - Supervision 48.5 14.3
Line Operations - Operations 39.0 16.8
Line Operations - Inspection 41.3 1.3
Meter Measurement - Super. 53.5 27.0
Meter Measurement - Operations 24.9 2.2
Totals 41.4 12.3
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COLLUS Power Corp continues to be proactive and strategic in its approach to workforce planning.
Using the demographic profile, including risks and gaps that have been identified by skills and trades,
COLLUS Power Corp is in the process of identifying where its knowledge reserves are and what areas are
at risk for knowledge loss in the future. This will continue to direct COLLUS Power Corp’ retention and

recruitment strategies and practices.

Beginning in 2009, Managers and Supervisors will review and recommend those employees with
potential to move up or laterally within the organization. Recognized frontline unionized leaders will be
invited to participate in industry Leadership Development program preparing them for supervisory roles.

COLLUS Power Corp’ strategy to retain and develop in-house talent combined with developing
competent leaders, rewarding employees and remaining competitive through its compensation plans is

aimed at attracting and retaining the skills and talent required going forward.

Staying ahead of the competition for talent through progressive recruitment and retention strategies and
continually focusing on increasing employee engagement will help to make COLLUS Power Corp an

employer of choice in a shrinking employee market.
COLLUS Power Corp’ Performance Analysis:
e Supervisory Employees:

Performance management is a shared process that includes input from the employee and the supervisor.
It is the collaborative process that facilitates the link between the employee’s job duties and expectations

and the organization’s mission, vision, values and corporate strategic objectives.

COLLUS Power Corp® performance management clarifies job responsibilities, performance and
competency standards and objectives between the employee and supervisor; provides for regular feedback
to employees about their performance; and establishes employee developmental needs and encourages

continuous learning.



~N o o1 b~

10
11
12

13

COLLUS Power Corp
EB-2008-0226

Exhibit 4

Tab 2

Schedule 5

Page 3 of 5

Filed: August 15, 2008

The performance management system aligns employee performance plans with the attainment of strategic
business objectives and goals, as well as the opportunity to cultivate a system-wide, long-term view of the

organization.

For supervisors, the performance management system improves operations in the department; facilitates
communications with employees regarding performance strengths and weaknesses; facilitates the
development of goals; aids decision making regarding promotions/reassignments and provides for

training/development plans.

For employees, the performance management system provides an opportunity to receive feedback
regarding their work performance. The system can assist employees in identifying where to concentrate
self-development efforts and in learning about possible career paths that may be available to them in the
organization. This feedback loop also improves productivity, quality of service to customers and

enhances employee motivation and commitment.
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e Unionized Employees

All unionized employees have a formal performance review on an annual basis to discuss their

performance with their supervisors.

Goals and objectives are agreed to for the next 6 to 12-month review period (dependent on the objectives

and the expected deliverables) in areas that require improvement to meet job or performance targets.
COLLUS Power Corp’ Total Compensation System:
e Introduction:

COLLUS Power Corp’ total compensation system is comprised of a combination of fundamental
elements - including both cash and non-cash rewards - designed to support the organization’s
compensation philosophy, motivate and reward performance aligned with critical business objectives, and

provide a positive return on the significant dollars invested in compensation.
e Benefits:

A comprehensive and competitive benefits package exists which includes medical insurance, life
insurance, vacation and leave policies and a company-sponsored retirement plan. The plans are designed

to address the health and welfare needs of the employee population.

The benefit packages are consistent across the organization for COLLUS Power Corp employees.

o Employee Compensation and Benefits:

COLLUS Power Corp’ employee and full-time equivalent complement, compensation and benefits are set
out in Table 2, below. Total compensation, for the purposes of this Table, is calculated as the total of the

compensation components times the average number of employees in each classification.
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COLLUS Power Corp’ Employee Complement And Compensation

Number of Employees (FTEs)

Executive

Management

Non-Union (Superv, Bill&Collect, Accting, RegSCADA)
Union

Total

Number of Part Time Employees (NONE)
Executive

Management

Non-Union (Superv, Bill&Collect, Accting, RegSCADA)
Union

Total

Total Compensation

Executive

Management

Non-Union (Superv, Bill&Collect, Accting, RegSCADA)
Union

Total

Compensation - Average Yearly Base Wages
Executive

Management

Non-Union (Superv, Bill&Collect, Accting, RegSCADA)
Union

Compensation - Average Yearly Overtime
Executive

Management

Non-Union (Superv, Bill&Collect, Accting, RegSCADA)
Union

Compensation - Average Yearly Incentive (NONE)
Executive

Management

Non-Union (Superv, Bill&Collect, Accting, RegSCADA)
Union

Compensation - Average Yearly Benefits
Executive

Management

Non-Union (Superv, Bill&Collect, Accting, RegSCADA)
Union

Total Salary, Wages & Benefits Charged to O&M
Add in Supervision that is in FTE's on Non-Union #'s.

Total SW&B Charged to O&M Union and N-U (Supervis.)

ACTUAL
2006
0.5
0.5
8.4
8.5
17.9

2006

O O oo

0

2006
115,481
63,220
699,805
734,590
1,613,096

2006
184,770
101,152

66,648
62,942
2006
0
0
0
8,417

2006

o

2006
23,096
12,644
16,662
15,063

2006
609,590
187,190
796,780

ACTUAL
2007
0.5
0.5
8.6
8.75
18.35

2007

O O oo

2007
126,483
68,573
735,210
792,044
1,722,311

2007
197,630
107,146

66,789
65,557
2007
0
0
0
7,708

2007

o

2007
27,668
15,000
18,701
17,255

2007
631,954
196,375
828,329

BRIDGE TEST YEAR
2008 2009
0.525 0.55
0.525 0.55
9 9.5
9.5 11
19.55 21.6
2008 2009
0 0
0 0
0 0
0 0
0 0
2008 2009
134,400 145,024
73,920 79,552
806,400 876,736
904,638 1,070,850
1,919,358 2,172,162
2008 2009
200,000 206,000
110,000 113,000
70,000 72,100
66,000 70,000
2008 2009
0 0
0 0
0 0
10,745 7,750
2008 2009
0 0
0 0
0 0
2008 2009
29,400 31,724
16,170 17,402
19,600 20,188
18,480 19,600
2008 2009
734,638 800,850
204,800 211,200
939,438 1,012,050
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DEPRECIATION, AMORTIZATION AND DEPLETION:

Consistent with the CICA Handbook, the OEB’s Accounting Procedures Handbook (the “APH”) does not
provide prescriptive guidance in terms of the amortization methods to be used, the asset categories, the
estimated useful lives or amortization rates. Instead, it is expected that in the absence of an objective
study to support changes to the current methods, lives or rates, COLLUS Power Corp will continue to use

methods, lives or rates consistent with past practice.

In contrast, the former Accounting for Municipal Electric Utilities in Ontario manual (section 5102—
Fixed Assets Depreciation Rates for General Plant Assets and section 5103—Fixed Assets Depreciation
Rates for Other Capital Assets) provided set schedules of asset types, estimated useful life, and

depreciation rates based on the straight line method of depreciation.

Appendix B — “Amortization Rates” — of the 2006 Electricity Distribution Rate Handbook (“EDRH”)

provides rates based on the straight-line method of amortization.

Pursuant to the APH, electric Utilities that were subject to reporting using the Accounting for Municipal
Electric Utilities in Ontario manual as prescribed by the former Ontario Hydro will be expected to use
these rates until a change can be supported by an objective study and the change has been authorized by
the Board.

COLLUS Power Corp confirms that it has complied with the APH with respect to the amortization of
capital assets.

Amortization on capital assets is calculated as follows:

e Amortization calculated on a straight line basis over the estimated remaining useful life of the assets

at the end of the previous year; plus:

e Amortization on capital additions during the current year - amortization commences in the month that

the asset is capitalized.

In the Final Report of the Board on the 2006 EDRH, dated May 11, 2005, the OEB considered that the
use of the average of the opening and closing balances for calculating amortization offered the most
reliable figure without imposing an unreasonable burden on the distributor. In addition, the OEB noted



~N o o1 b~

COLLUS Power Corp
EB-2008-0226

Exhibit 4

Tab 2

Schedule 6

Page 2 of 2

Filed: August 15, 2008

(at page 23) that the “object is to arrive at a data set that is more representative of a typical year in the life
of the distributor™”.

COLLUS Power Corp submits that its methodology for calculating amortization meets this objective.

Details of COLLUS Power Corp’ depreciation by asset group are provided in the Accumulated
Depreciation Table at Exhibit 2, Tab 2, Schedule 4. Details of COLLUS Power Corp’ amortization and
depletion by asset group are provided in the Fixed Asset Continuity Schedules at Exhibit 2, Tab 2,
Schedule 1.
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COLLUS Power Corp has calculated the total loss factor to be applied to customers’ consumption based

on the average wholesale and retail kWh for the years 2005 thru 2007. The calculations are summarized
in Table 1 below.

Calculation for distribution loss adjustment factors

Table 1

Total Loss Factor Calculations

Description 2002 2003 2004 2005 2006 2007 Total

A _["Wholesale" kWh IESO plus Embedded Generation 369,942,976 376,054,075 381,935,042 363,932,933 349,841,198 342,462,009 2,184,168,233

B ["Wholesale" kWh for Large Use customer(s) 85,553,496 86,793,405 96,595,869 98,014,141 91,431,798 34,974,002 493,362,711

C__|Net "Wholesale" kWh (A)-(B) 284,389,480 289,260,670 285,339,173 265,918,792 258,409,400 307,488,007 1,690,805,522

D _["Retail" kWh (Distributor) 353,595,657 364,621,938 367,636,669 353,069,346 338,274,830 331,005,952 2,108,204,392

E ['Retail" kWh for Large Use Customer(s) 84,697,961 85,925,471 95,629,910 97,034,000 90,517,480 34,624,262 488,429,084

F__[Net "Retail" kWh (D)-(E) 268,897,696 278,696,467 272,006,759 256,035,346 247,757,350 296,381,690 1,619,775,308

G _|Loss Factor [(C)/(F)] 105.76% 103.79% 104.90% 103.86% 104.30% 103.75% 104.39%

H |Distribution Loss Adjustment Factor (current 3 years) 103.97%
Supply Facility Loss Factor 103.40% 103.40% 103.40% 103.40% 103.40% 103.40% 103.40%
Supply Facility Loss Adjustment Factor (3 year avg.) 103.40%
Total Loss Factor 1.0750498

. . . . . . . 104.39%
As noted in the table calculations average distribution loss adjustment factor (G) is :

which is the average for the six years of actual data. The DLAF (H) is based on the most current 3 years

of data and has been used in establishing the factor of

103.97%

which is being submitted for

approval with this rate application. COLLUS Power Corp submits that the use of the 3 years rather than 6

is more appropriate due to the recent major impact of the largest customer ceasing operation. Upon

approval of the proposed Loss Factor COLLUS Power Corp Customers will have benefited from a

reduction in two consecutive rate applications.
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e Supply Facility Loss Factor:

The supply facility loss factor (the “SFLF”) is calculated in Table 2 and represents the losses on supply to
COLLUS Power Corp. The SFLF is calculated on the measured quantities between the transformer

stations and the wholesale meter points. The SFLF is used in the calculations of the total loss factor
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above.
Table 2
Supply Facility Loss Factor

| I Full Year | Full Year | Full Year | Full Year | Full Year | Full Year | ]

Description | 2002 [ 2003 [ 2004 [ 2005 [ 2006 | 2007 | Total ]
"Wholesale" kwWh IMO With Losses [ 382,521,037 | 388,839,914 | 394,920,833 [ 376,306,653 | 361,735,798 | 354,105,717 | 2,258,429,952 |
"Wholesale" kWh IMO No Losses | 369942976 | 376,054,075 | 381,935042 | 363,932,933 | 349,841,198 | 342,462,009 | 2,184,168,233 |
Supply Facility Loss Factor 0.03400 0.03400 0.03400 0.03400 0.03400 0.03400 0.03400

e Total Loss Factor by Class:

Table 3 sets out the class-specific Total Loss Factors used by COLLUS Power Corp in the calculation of

commodity and other non-distribution charges for bill impact and other applicable comparison that it

required to reach the proposed rates.

Table 3
Total Loss Factor by Class

Total Utility Loss Adjustment Factor LAF
Supply Facility Loss Factor 1.0340
Distribution Loss Factor

Distribution Loss Factor - Secondary Metered Customer < 5,000kW 1.0397

Distribution Loss Factor - Primary Metered Customer < 5,000kW 1.0293
Total Loss Factor

Total Loss Factor - Secondary Metered Customer < 5,000kW 1.0750

° Total Loss Factor - Primary Metered Customer < 5,000kW 1.0643
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e Materiality Analysis on Distribution Losses:

COLLUS Power Corp’ proposed distribution loss factor is 3.97%  pyrsuant to the Filing
Requirements, as the Distribution Loss Factor is less than 5%, COLLUS Power Corp is not required to

provide an explanation of, or justification for, its loss adjustment factor.
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TAX CALCULATIONS: COLLUS Power Corp’ detailed tax calculations are provided in the following:

2006 Board

Description Approved 2008 Bridge 2009 Test
Determination of Taxable Income
[__Utility Income Before Taxes | 301,675 | 117,240 | 827,097 |
Book to Tax Adjustments
Additions to Accounting Income:
Depreciation and amortization 743,840 974,716 1,101,668
Income or Loss for tax Purposes-joint ventures or partnerships o o
Employee Benefit Plans - accrued, not paid 55,192
Meals & entertainment / Mileage 2,195 o] o
Non-deductible club fees and dues [o] [o]
Taxable Capital Gains 5,530 o o
Tax reserves beginning of year 81,654 81,654
Reserves from financial statements -balance at year end o o]
Regulatory asset write-downs and recoveries
Debt financing expenses for book purposes o o
Total Additions 806,757 1,056,370 1,183,322
Deductions from Accounting Income:
Capital Cost Allowance 593,320 979,370 1,170,614
Gain on disposal of assets per financial statements 29,260 o o]
Cumulative eligible capital deduction 67,785 50,707 47,158
Tax reserves end of year 81,654 81,654
Amortization of Deferred Asset 39,475 o] [e]
Adj for Employee Future Benefits. 28,841 o o
Net Capital Loss from Preceding Year 5,530 o o
Total Deductions 764,211 1,111,731 1,299,426
Regulatory Taxable Income 344,221 61,879 710,993
Corporate Income Tax Rate o o o
Subtotal 124,333
Less: R&D ITC (0.3)
Regulatory Income Tax 124,333 20,729 234,628
Calculation of Utility Income Taxes
Income Taxes 124,333 20,729 234,628
Large Corporation Tax [6) [6) [§)
Ontario Capital Tax 11,456 o) 2,174
Total Taxes 135,788 20,729 236,801
Tax Rates
Federal Tax 0.221 0.195 0.190
Federal Surtax
Provincial Tax 0.140 0.140 0.140
Total Tax Rate 0.361 0.335 0.330
Calculation of Large Corporation Tax
[ Total Rate Base [ 13,818,524 | 14,271,703 | 15,966,037 |
|_Less: Exemption | 50,000,000 | |
Taxable Capital (36,181,476)
LCT Rate 0.0013 o (o]
Subtotal (45,227) o o
| Federal Surtax | [§) | [9) | [§) |
Large Corporation Tax [o) [o) o
Calculation of Ontario Capital Tax
[ Total Rate Base 13,818,524 | 14,271,703 | 15,966,037 |
| Less Exemption 10,000,000 | 15,000,000 | 15,000,000 |
Taxable Capital /Deemed taxable capital 3,818,524 [o] 966,037
OCT Rate 0.00300 o 0.00225
Ontario Capital Tax 11,456 o] 2,174
Summary of Income Taxes
2006 Board
Description Approved 2008 Bridge 2009 Test
Income Taxes 124,333 20,729 234,628
Large Corporation Tax [¢) [6) [6)
Ontario Capital Tax 11,456 o 2,174
Total Taxes 135,788 20,729 236,801
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CAPITAL COST ALLOWANCE:

COLLUS Power Corp is providing Capital Cost Allowance continuity schedules for the 2008 Bridge Year
and the 2009 Test Year on the following two pages. .
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Less: Non- UCC Bridge 12 Year Rule {112
UCC Prior Year [ Distribution |Less: Disallowed| Year Opening UCC Before 1/2] - Additions Less | Reduced UCC Ending
Class Class Description Ending Balance Portion FMV Increment |  Balance Additions | Dispositions | Yr Adjustment|  Disposals} UCC [Rate%| CCA | Balance
1 |Distribution System - 1988 to 22-Feb-2005 8,202,521 0 0 8,202,521 0 0 8,202,521 0 8202521 | 4% | 328,101 | 7:874420
2 Distribution System - pre 1988 0 0 0 0 0 0 0 0 0 6% 0 0
6 Buildings (No footings below ground) 0 0 0 0 0 0 0 0 0 10% 0 0
8 General Office/Stores Equip 206,315 0 0 206,315 85,000 0 291,315 42,500 248815 | 20% | 49,763 | 241552
10 |Computer Hardware/ Vehicles 300,697 0 0 300,697 450,000 0 750,697 225,000 525,697 | 30% | 157,709 | 592,988
101 [Certain Automobiles 0 0 0 0 0 0 0 0 0 30% 0 0
12 |Computer Software 2,633 0 0 2,633 400,000 0 402,633 200,000 202,633 | 100% | 202,633 | 200,000
131 |Lease#1 0 0 0 0 - 0 0 0 0 20% 0 0
132 |Lease#2 0 0 0 0 0 0 0 0 0 0 0
133 |Lease#3 0 0 0 0 0 0 0 0 0 0 0
134 |Lease#4 0 0 0 0 0 0 0 0 0 0 0
14 |Franchise 0 0 0 0 0 0 0 0 0 0 0
New Electrical Generating Equipment Acq'd after Feb
17 {2700 Other Than Bldgs 0 0 0 0 0 0 0 0 0 8% 0 0
Certain Energy-Efficient Electrical Generating
431 |Equipment 0 0 0 0 0 0 0 0 0 30% 0 0
45 |Computers & Systems Hardware acq'd post Mar 22/04 0 0 0 0 0 0 0 0 0 45% 0 0
45.1  [Computers & Systems Hardware acq'd post Mar 19/07 0 0 0 0 0 0 0 0 0 55% 0 0
Data Network Infrastructure Equipment (acq'd post Mar
46 [22104) 0 0 0 0 0 0 0 0 0 30% 0 0
47 |Distribution System - post 22-Feb-2005 2,547 541 2,547 541 934,000 0 3,481,547 467,000 3014547 | 8% | 241,164 | 3,240,383
SUB-TOTAL - UCC 11,259,713 0 0 11,259,713 | 1,869,000 0 13128713 934,500 12194213 979,370 | 12,149,343
verified
CEC |Goodwill 724,386 0 0 724,386
CEC |Land Rights 0 0 0
CEC [FMV Bump-up 0 0 0
SUB-TOTAL - CEC 724,386 0 0 724,386
From T2 2007 taxes
Cumulative Eligible Capital Calculation
Cumulative Eligible Capital 724,386
Additions:
Cost of Eligible Capital Property Acquired during the year 0
Other Adjustments 0
Subtotal 0x3/4=
Non-taxable portion of a non-arm's length transferor's gain realized on the transfer
of an ECP to the Corporation after Friday December 31, 2002 0x12=
724,386
Amount transferred on amalgamation or wind-up of subsidiary 0 0
Subtotal 724,386
Deductions:
Projected proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all ECP during the year
Other Adjustments 0
Subtotal 0x3l4= 724,386
Cumulative Eligible Capital Balance 724,386
CEC Deduction % 50,707
Cumulative Eligible Capital - Closing Balance

673,679
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2009 Test Year:
CCA Continuity Schedule (2009)
Less: Non- Less: UCC Before | 112 Year Rule {1/2
UCC Prior Year |  Distribution [ Disallowed FMV|UCC Bridge Year 102Yr Additions Less | Reduced UCC Ending
Class Class Description Ending Balance Portion Increment | Opening Balance| Additions | Dispositions| Adjustment Disposals} UCC  [Rate%| CCA Balance
1 Distribution System - 1988 to 22-Feb-2005 7,814,420 0 0 7,814,420 0 0 7,874,420 0 7874420 | 4% | 314,977 | 7559443
2 Distribution System - pre 1988 0 0 0 0 0 0 0 0 0 6% 0 0
6 Buildings (No footings below ground) 0 0 0 0 0 0 0 0 0 10% 0 0
8 |General Office/Stores Equip 241,552 0 0 241,552 90,000 0 331,552 45,000 286,552 | 20% | 57310 | 274,242
10 [Computer Hardware/ Vehicles 502,988 0 0 592,988 150,000 0 742,988 75,000 667,988 | 30% | 200,396 [ 542,592
10.1 [Certain Automobiles 0 0 0 0 0 0 0 0 0 30% 0 0
12 |Computer Software 200,000 0 0 200,000 60,000 0 260,000 30,000 230,000 | 100% | 230,000 | 30,000
131 |[Lease#1 0 0 0 0 0 0 0 0 0 20% 0 0
132 |[Lease#? 0 0 0 0 0 0 0 0 0 0 0
133 |[Lease#3 0 0 0 0 0 0 0 0 0 0 0
134 |[Lease#4 0 0 0 0 0 0 0 0 0 0 0
14 [Franchise 0 0 0 0 0 0 0 0 0 0 0
New Electrical Generating Equipment Acq'd after Feb
17 {27100 Other Than Bldgs 0 0 0 0 0 0 0 0 0 8% 0 0
Certain Energy-Efficient Electrical Generating
431 |Equipment 0 0 0 0 0 0 0 0 0 30% 0 0
45 |Computers & Systems Hardware acq'd post Mar 22104 0 0 0 0 0 0 0 0 0 45% 0 0
45.1 |Computers & Systems Hardware acq'd post Mar 19/07 0 0 0 0 0 0 0 0 0 55% 0 0
Data Network Infrastructure Equipment (acq'd post Mar
46 |2204) 0 0 0 0 0 0 0 0 0 30% 0 0
47 |Distribution System - post 22-Feb-2005 3,240,383 3240383 | 2,717,500 0 5,957,883 1,358,750 4599133 | 8% | 367,931 [ 5589,953
SUB-TOTAL - UCC 12,149,343 0 0 12,149,343 | 3,017,500 0 15,166,843 1,508,750 13,658,093 1,170,614] 13,996,229
CEC_|Gooduwill 673679 0 0 673679
CEC [Land Rights 0 0 0 0
CEC |FMV Bump-up 0 0 0 0
SUB-TOTAL - CEC 673,679 0 0 673,679
Cumulative Eligible Capital Calculation
Cumulative Eligible Capital 673,679
Additions:
Cost of Eligible Capital Property Acquired during the year 0
Other Adjustments 0
Subtotal 0x3/4= 0
Non-taxable portion of a non-arm's length transferor's gain realized on the
transfer of an ECP to the Corporation after Friday December 31, 2002 0x12= 0
0 673679
Amount transferred on amalgamation or wind-up of subsidiary 0 0
Subtotal 673679
Deductions:
Projected proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all ECP during the year
Other Adjustments 0
Subtota 0x34= 0__673679
Cumulative Eligible Capital Balance 673,679
CEC Deduction % 47158
Cumulative Eligible Capital - Closing Balance

626,521




Customer Report

Date Issued: §'A
Buletin No.:

The availability report records hub service availability derived from the duration, in minutes, for a specific
month that the service is accessible to customers, excluding any scheduled maintenance outages and
Force Majeure factors outside of The SPi Group's control.

[ 100% 100% 99.721% j

EBT Delivery Time

The EBT delivery time is the time it takes for a document to be uploaded to our system, parsed and
validated, made available for download by the recipient (if the document is vaiid), and acknowledged by
the hub to the sender (that s, creating a Functional Acknowledgement available for download by the
sender). The performance measure takes into consideration all documents across our customer base for
the month. Our target service level for delivery time is four hours, with a threshold of eight hours.

The EBT de[ivery tlme report for July 2008 is as fo]lows

100%

In accordance with The SPi Group's EBT Hub Service Agreement, this report is intended exclusively for
you, and should not be forwarded to any other individuals or parties. Unauthorized access to this
information is a violation of federal law. Violators will be prosecuted.

NOTE: If you wish to make any changes to our distribution list (i.e. change your email address or
add/delete other e-mail recipients), please let us know.

For More Information, Please Contact:

416. 408. 3974
hubsupport@thespigroup.com

‘647, 407. 3800

.'.lsAGE’I.DFZ-I 'I.'H;ESF.EGRDUI;INC.;'. Bl 3,‘ R -‘: . WWWtheSpigrOUPcom




AMENDING AGREEMENT

i .
THIS AMENDING AGREEMENT is made this |9 day of DECE W BEL. 2007,
BETWEEN:
X

COLLUS Power Corp. a corporation incorporated pursuant to
the laws of the Province of Ontario

(Hereinafter referred to as “WIRESCO”)

—and-

- Collingwood Public Utilities a service board of the Town of
Collingwood incorporated pursuant to the laws of the Province of
Ontario

(Hereinafter referred to as “CPU™)

WHEREAS WIRESCO and CPU (collectively the “Parties”) have entered into an
amended agreement (the “Shared Facilities Lease™) dated as of J anuary 1, 2007
whereby CPU has agreed to lease office & industrial space to WIRESCO as prowded n
the original Shared Facilities Lease dated January 1, 2004; and

WHEREAS the lease rates are outlined in the ﬁrst part Section 3 ($14.00 per sq. fi. for
office space and $6.50 per sq. ft. for industrial space); and

WHEREAS the Shared Facilities Lease indicates that WIRESCO’s uses 70%(2007
change of %) of the office (13,100 sq. ft.) & industrial space (7,500 sq. ft.); and

WHEREAS the Effective Date of the Shared Facilities Lease is defined as January 1,
2007; and

WHEREAS the lease charge includes the use of the 43 Stewart Road property other than
the Operations Center Building; (approximately 150, 000 sq. ft. of open area of an
estimated value $450,000.00); and _

WHEREAS the current charges (2007) equate to a total annual amount of $171,500.00.
(66.7% of (10,000 X $14.00) + (6,000 X $6.50) + (450,000 X 10%)) + $43,400/2(this
was 3,100 sq. f of addition @ $14.00 per sq for % of a year of use);

NOW THEREFORE THIS AMENDING AGREEMENT WITNESSETH that, in
consideration of the mutual covenants and agreements herein contained and subject to the
terms and conditions hereinafter set out, the Parties hereto agree as follows:



(a) The lease rates will remain at $14.00 per sq. ft for office space and $6.50 per sq. ft.
for industrial space:

(b) The annual lease charge is 70% of (13,100 sq. ft. at $14.00 per sq. ft) plus 70% of
(7,500 sq. ft at $6.50 per sq. ft) plus 70% of ($450,000 at 10%) = $194,000.00

(c).The Effective Date of the newly amended Shared Facilities Lease is January 1,2008;

(d) Except as varied in this Amending Agreement the terms and conditions set forth in
the Shared Facilities Lease shall remain in full force and effect.

(e) Capitalize terms not defined herein shall have the meanings ascribed thereto in the
Shared Facilities Lease.

IN WITNESS WHEREOF this Amending Agreement has been executed by the
parties hereto as of the date written above.

COLLUS Power Corp.

By: ( 7/&4(6//@

7
Name: Mr. Dean Muncaster
Title: Chair of the Board of Directors

Collingwood Public Utilities

Name: Mr. Doug Garbutt
Title: Vice-Chair of the CPU




AMENDING AGREEMENT

THIS AMENDING AGREEMENT is made this |49 ' " day of DECEYNRELZ, 2007.
BETWEEN:

COLLUS Power Corp., corporation incorporated pursuant to the
laws of the Province of Ontario

(Hereinafier referred to as “WIRESCO™)

-and-

Collingwood Public Utilities a service board of the Town of
Collingwood incorporated pursuant to the laws of the Province of
Ontario

(Hereinafter referred to as “CPU™)

WHEREAS WIRESCO and CPU (collectively the “Parties”) have entered into an
amended agreement (the “Computer Rental Agreement”) dated as of January 1, 2007
whereby CPU (formerly Collingwood Public Utilities Commission) has agreed to rent
their computer hardware and software to WIRESCO as provided in the Computer Rental
Agreement; and

WHEREAS the rental rate outlined in the Computer Rental Agreement results in a
current total charge of $117,000 per year for 2007; and

WHEREAS the basis for the rental rate is that WIRESCO?s share is 60%of the
estimated valne of said computer hardware and software of $975,000.00, at a 20%
straight-line amortization rate; and

WHEREAS the Eﬂ'ectlye Date of the ongmal Computer Rental Ag@ement is defined as
J anuary 1, 2004, and

NOW THEREFOR.E THIS AMENDING AGREEMENT WITNESSETH that, in
consideration of the mutual covenants and agreements herein contained and subject to the
terms and conditions hereinafier set out, the Parties hereto agree as follows:

(a) The rental rate will be WIRESCO?s share of 60% of the estimated replacement value
of $975,000.00 based on an amortization rate of 20% = $117,000.00 per year for
computer hardware and software, thereby replacing the current rates;



(b) The Effective Date of the amended Computer Rental Agreement is January 1, 2008;

(c) Except as varied in this Amending Agreement the terms and conditions set forth in
the Computer Rental Agreement shall remain in full force and effect.

(d) Capitalize terms not defined herein shall have the meanings ascribed thereto in the
Computer Rental Agreement.

IN WITNESS WHEREOF this Amending Agrée_ment has been executed by the
parties hereto as of the date written above.

COLLUS Power Corp.

Title: Chair of the Board of Directors

Collingwood Public Utilities

By: /%4 %‘ “

N’am\é‘:ﬂDoﬁé Garbutt
Title: Vice-Chair of the CPU
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DEFERRAL AND VARIANCE ACCOUNTS:

The OEB has indicated in the decision for Norfolk Power (EB-2007-0753) and other distributors,
that the Board is of the view that it is appropriate to defer the disposition of RSVA and RCVA
accounts until the completion of the announced generic review of these accounts. The Board
further indicated that any LDC could file a proposal as to disposition of any of the accounts, if
they deemed it necessary, and it would be considered.

COLLUS Power Corp submits a proposal in regards to variance account #2405 Other Regulatory
Credits for the OEB’s consideration.

Background:

COLLUS Power Corp has incurred a material impact, since July 2007, on the ability to earn the
rate of return anticipated in the 2006 EDR rate approval. The impact combines with the original
negative impact on COLLUS Power Corp of the OEB’s decision to use a “floor” of $0
mechanism in the original establishment of distribution rates in 2001. The current negative
impact continues to be incurred and will be until a new re-based rate approval is provided. In
2006 COLLUS Power Corp’s largest customer announced its pending closure. The company’s
operation continued through 2006 but it began to “wind down” in 2007 with closure significantly
occurring in July. ALCOA Wheel Products, which formerly utilized over 20% of the monthly
utility peak load, reduced its consumption and therefore demand requirement and over 5.88% of
the yearly base Distribution Service Revenue Requirement was lost from Aug. 2007 forward.
The customer was part of the Large Use class customer base.
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The following chart is an excerpt of the Operating Revenue table utilized in Exhibit 3 for Rate
Base explanation purposes. It only includes information regarding the Large Use customer class
for use in calculating the overall dollar impact on COLLUS Power Corp after closure.
Table 1
SUMMARY of LARGE USE CLASS REVENUE

From 2006 EDR Board APPROVED to 2009 TEST

Variance
from 2006 Variance Variance Variance
2006 Board Board from 2006 from 2007 from 2008
SUMMARY Approved | 2006 Actual | Approved [ 2007 Actual Actual 2008 Bridge Actual 2009 Test Actual
TOTAL OPERATING REVENUE ($'s) ($'s) ($'s) ($'s) ($'s) ($'s) ($'s) ($'s)
|Large User [ 417558 444,719 27,161] 325939]  -118,780] 171,510]  -154,429 166,352 | -5,158]

Taking the Board approved amount of $417,558 and considering it for a period of 40 months the

expected revenue from the Large Use customer class would total $ 1:390.468  The total of

actual revenue received or estimated to be received in 2006, 2007, 2008 and 4 months of 2009

totals to only $ 997.619 The difference between the expected revenue and actual revenue is
approximately $400,000 of lost opportunity to earn the 2006 approved revenue requirement and
this has substantially impacted COLLUS Power Corp.

COLLUS Power Corp submits that this second instance of lost opportunity to earn the
appropriate rate of return should be recoverable because of the material impact on earned income
from a major component of base revenue requirement. As agreed to by the OEB in their previous
rulings COLLUS Power Corp needs to earn their deemed rate of return in order to have the

resources to continue to provide superior customer service and reliability in the future.
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Further background information on this matter which COLLUS Power Corp believes affords the
opportunity for recovery of the amount noted above is the accounting treatment of the 2006 EDR
approved rates for a Tier 2 adjustment rate rider. The 2006 EDR approval EB-2005-0353 dated
April 12, 2006 approved COLLUS Power Corp’s Tier 2 adjustments proposal subject to the
reporting requirements set out in the Handbook.

$200,000 was included as additional Distribution Substation Maintenance, to be recovered and
expended over a 12 month period. It was only allowed to be considered income for one year.
Therefore over the next 24 months or 2 year period the income generated from the rate rider has
been placed into account #2405 Other Regulatory Credits. Additionally the account has been

recording carrying charge impact as per the same treatment as the RSVA accounts.

It is estimated that approximately $25,000.00 of carrying charge interest will have accumulated
by May 1, 2009. Adding the $25,000 to the 2 years of $200,000 brings the total in the account to
approximately $425,000.

COLLUS Power Corp submits that the amount in the account #2405 equals the second instance
of lost opportunity to earn the approved rate of return due to the ALCOA plant closure and
request approval to transfer the total credit from #2405 into Distribution Service Revenue in
2008.
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RSVA, RCVA & OTHER VARIANCE ACCOUNTS 2008 and 2009 FORECAST:

For purposes of projected year end balances in these accounts for 2008 Bridge and 2009 Test
years the assumption has been that the balances in the accounts in the 2007 Actual will be the
same in 2008 and 2009. There may be some changes to carrying charges in certain accounts but

there are credit and debit principal balances so the assumption is that there will be no net change.

The only accounts that reflect change in 2008 and 2009 are Account #1590 Recovery of
Regulatory Assets because there is a rate rider impacting this account so an estimate for 2008
and 2009 was made. The other set of accounts that reflect change are Account #1555 Smart
Meter Recovery and 1556 Smart Meter O& M Costs. There is a rate rider charge that affects

most of the change forecasted.

End of Exhibit #5 (Deferral and Variance Accounts)
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OVERVIEW:

The purpose of this evidence is to summarize the method and cost of financing COLLUS Power

Corp’s capital requirements for the 2009 test year.

Capital Structure:

COLLUS Power Corp has a current capital structure of 53.3% debt, 46.7% equity, and a return
on equity of 9.00%, consistent with the capital structure and return specified in the OEB’s
Decision in EB-2007-0856, dated 14™ March, 2006. COLLUS Power Corp is requesting Board
approval of a capital structure of 52.7% Long-Term and 4% Short-Term debt, 43.3% equity
including an equity return of 8.57%.

COLLUS Power Corp is requesting this change in capital structure and associated return on
equity primarily to comply with the Report of the Board on Cost of Capital and 2" Generation
Incentive Regulation for Ontario Electricity Distributors dated August 15, 2006. That Report
requires all licensed Ontario electricity distributors to move toward a 60% debt/40% equity ratio.
Details are provided in Exhibit 6, Tab 1, Schedule 2 as to the impact on 2009 Test Year
structure. COLLUS Power Corp believes the requested capital structure and equity return will

provide continued access to long-term debt at reasonable rates.

Return on Equity:

COLLUS Power Corp is requesting an equity return for the 2009 Test year of 8.57% in
accordance with the information filed at Exhibit 6, Tab 1, Schedule 4. COLLUS Power Corp
understands that the OEB will be finalizing the return on equity for 2009 rates based on January
2009 market interest rate information. COLLUS Power Corp’s use of an ROE of 8.57% is
without prejudice to any revised ROE that may be adopted by the OEB in early 2009.

Cost of Debt:

Exhibit 6, Tab 1, Schedule 3 provides the details of COLLUS Power Corp’s forecasted long-term

debt cost of 5.79% for 2009. Long-term debt cost information for the 2006 Board
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Approved, 2007 Actual, 2008 Bridge Year and 2009 Test Year periods are also filed at Exhibit 6,
Tab 1, Schedule 2 (Table 1). The Exhibit 6, Tab 1, Schedule 2 also provides the details of the
short-term debt cost of 4.47% regarding the 2009 Test Year calculation.

Part of the calculation in Exhibit 6, Tab 1, Schedule 3 (Table 2) COLLUS Power Corp has
incorporated the intention to replace the current CIBC loan. When the loan comes due on
January 7, 2009, at an estimated principal balance of $790,000, a new loan of $1,100,000 for a 5
year term will be issued. The calculations anticipate an equal monthly principal payment of

$18,333.33 for 60 months.

To determine the appropriate interest rate of this new loan, information was located from
Infrastructure Ontario regarding their OSIFA Loan Program for Municipal Corporations. The
loan interest rate has been forecasted as 5.08% based on OSIFA information. This has been

incorporated into the overall Long-term debt rate calculations for the 2009 test year.
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2006 EDR Approved

Description $ | %of Rate Base | Rate of Return Return
Long Term Debt 6,455,989 50.00% 5.88% 379,866.09
Unfunded Short Term Debt
Total Debt 6,455,989 50.00% 379,866.09
Common Share Equity 6,455,989 50.00% 9.00% 581,038.97
Total equity 6,455,989 50.00% 581,038.97
Total Rate Base 12,911,977 100% 7.44% 960,905.05

2007 Actual

Description $ % of Rate Base Rate of Return Return
Long Term Debt 6,686,244 50.00% 6.25% 418,039.00
Unfunded Short Term Debt
Total Debt 6,686,244 50.00% 418,039.00
Common Share Equity 6,686,244 50.00% 9.00% 601,761.94
Total equity 6,686,244 50.00% 601,761.94
Total Rate Base 13,372,488 100% 7.63% 1,019,800.95

2008 Bridge

Description $ % of Rate Base Rate of Return Return
Long Term Debt 7,606,818 53.30% 6.26% 475,917.07
Unfunded Short Term Debt
Total Debt 7,606,818 53.30% 475,917.07
Common Share Equity 6,664,885 46.70% 9.00% 599,839.67
Total equity 6,664,885 46.70% 599,839.67
Total Rate Base 14,271,703 100% 7.54% 1,075,756.74

2009 Test

Description $ % of Rate Base Rate of Return Return
Long Term Debt 8,414,101 52.70% 5.79% 487,346.49
Unfunded Short Term Debt 638,641 4.00% 4.47% 28,547.27
Total Debt 9,052,743 56.70% 515,893.76
Common Share Equity 6,913,294 43.30% 8.57% 592,469.29
Total equity 6,913,294 43.30% 592,469.29
Total Rate Base 15,966,037 100% 6.94% 1,108,363.05
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Weighted Debt Cost

Principal at
Description Debt Holder | Affliated with LDC? | Date of Issuance [ end of 2004 | Term (Years) Rate% | Year Applied to] Interest Cost

1.Demand Loan CIBC No February 7, 2002 2,315,654 7 5.47% 2009 126,666
2. Promissory Note Town Cwood [Yes 1-Nov-01 1,710,170 None 6.25% None 106,886
3. Debenture Usborne & H |No June 5 1992 86,000 15 9.75% 2006 8,385
4. Demand Loan(renew 1) [OSIFA No January 7, 2009 1,100,000 5) 5.08% 2013 55,880

0

0

Total Long Term Debt Outstanding at end of 2004 used for 2006 EDR calc| 4,111,824

not 297,817 from 2006 this is the 04 balance

(Long Term Debt Outstanding at end of 2009 expected to have $220,000 reduction of starting debt noted above for prinicipal payments on re-newed Debt)
Weighted Debt Cost Rate for 2009

Total Long Term Debt Outstanding 2007

3,151,736

Total Long Term Debt Outstanding 2008 | 2,827,522

Total Long Term Debt Outstanding 2009

2,810,170

Total Interest Cost in 2004 for 06 calc 241,937
Weighted Debt Cost Rate from 2006 EDR 5.88%

Total Interest Cost for 2007

Weighted Debt Cost Rate for 2007

Total Interest Cost for 2008

Weighted Debt Cost Rate for 2008

Total Interest Cost for 2009

197,054

6.25%
176,903

6.26%
__162,766

5.79%
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RETURN ON EQUITY:

The calculations used to determine the ROE and the return on debt are consistent with the returns
approved in the recent 2008 cost of service applications and are consistent with the OEB’s
“Report of the Board on Cost of Capital and 2" Generation Incentive Regulation for Ontario’s

Electricity Distributors” issued August 15, 2006.

Debt Rate Calculations:

COLLUS Power Corp’s calculations of its Long-Term debt rate for the years 2006 to 2009 are as
follows:

TABLE 3

SUMMARY of LONG_TERM DEBT DATA

Long-Term Debt Cost

2006 EDR 2007 2008 2009
Debt Service Costs 241,937 197,054 176,903 162,766
Long Term Debt 4,111,824 3,151,736 2,827,522 2,810,170
Effective debt rate 5.88% 6.25% 6.26% 5.79%

Deemed ROE Calculation:

COLLUS Power Corp has followed the OEB deemed ROE as follows:

| Return on Equity 857% |

End of Exhibit 6 (Cost of Capital and Rate of Return)
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The net revenue deficiency is calculated as $

COLLUS Power Corp’s revenue deficiency is $

REVENUE DEFICIENCY - OVERVIEW:

654,390

976,701

Table 1

Calculation of Revenue Deficiency or Surplus

Revenue

Suff/ Def From Below.
Distribution Revenue

Other Operating Revenue (Net)
Total Revenue

Distribution Costs

Operation, Maintenance, and Administration
Depreciation & Amortization

Capital Taxes

Interest- Deemed Interest

Total Costs and Expenses

Utility Income Before Income Taxes

Net Adjustments per 2008 Pils
Taxable Income

Income Tax (Tax Rate 33.0%)
Utility Income
Rate Base

Equity
Equity Component Rate Base

Income / Equity Rate Base %
Target Return -Equity on Rate Base

Return- Equity on Rate Base
Revenue Deficiency
Revenue Deficiency (Gross-up)

2009 Test Existing

2009 Test

Rates Proposed Rates
$976,701
$4,832,283 $4,832,283
$326,000 $326,000
$5,158,283 $6,134,984
$3,806,764 $3,806,764
$983,056 $983,056
$2,174 $2,174
$515,894 $515,894
$5,307,887 $5,307,887
-$149,604 $827,097
-$116,104 -$116,104
-$265,708 $710,993
-$87,684 $234,628
-$61,920 $592,469
$15,966,037 $15,966,037
43.30% 43.30%
$6,913,294 $6,913,294
-0.896% 8.57%
8.57% 8.57%
$592,469 $592,469
$654,390
$976,701

End of Exhibit 7 (Calculation of Revenue Deficiency)
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COLLUS Power Corp has provided detailed calculations supporting its 2009 revenue deficiency.

and when grossed up for PILs

Table 1 on the following page provides the revenue deficiency calculations for the 2009

Test Year at Existing 2008 OEB-approved rates and the 2009 Test Year Revenue Requirement.
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COST ALLOCATION OVERVIEW:
Introduction:

On September 29, 2006, the Ontario Energy Board (the “OEB”) issued its directions on Cost Allocation
Methodology for Electricity Distributors (the “Directions”). On November 15, 2006, the Board issued the
Cost Allocation Information Filing Guidelines for Electricity Distributors (“the Guidelines”), the Cost
Allocation Model (the “Model”) and User Instructions (the “Instructions”) for the Model. COLLUS
Power Corp prepared a cost allocation information filing consistent with COLLUS Power Corp’s
understanding of the Directions, the Guidelines, the Model and the Instructions. COLLUS Power Corp
submitted this filing to the OEB in January 2007.

One of the main objectives of the filing, based on the OEB’s Model was to determine and provide the
information to the OEB on the Revenue to Cost ratios among a distributor’s rate classifications. It was felt
that this would give an indication of cross-subsidization from one class to another and this information

would be useful as a tool in future rate applications.
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SUMMARY OF RESULTS AND PROPOSED CHANGES:

INITIAL COST ALLOCATION STUDY RESULTS:

The data used in the Cost Allocation Model was consistent with COLLUS Power Corp’s cost data that
supported its 2006 OEB-approved distribution rates. Consistent with the Guidelines, COLLUS Power
Corp assets were broken out into primary and secondary distribution functions. The breakout of assets,
capital contributions, depreciation, accumulated depreciation, customer data and load data by primary,
line transformer and secondary categories were developed from the best data available to all LDCs, its

engineering records, and its customer and financial information systems.

As noted above the results of a cost allocation study are typically presented in the form of revenue to cost
ratios. The ratio is shown by rate classification and is the percentage of distribution revenue collected by
rate classification compared to the costs allocated to the classification. The percentage identifies the rate
classifications that are being subsidized and those that are over-contributing. A percentage of less than
100% means the rate classification is under-contributing and is being subsidized by other classes of
customers. A percentage of greater than 100% indicates the rate classification is over-contributing and is

subsidizing other classes of customers.

The following Table 1 outlines the revenue to cost ratios from the Cost Allocation Informational Filing
submitted by COLLUS Power Corp in January 2007. The calculations are based on COLLUS Power
Corp’s OEB-approved 2006 electricity distribution rates.

Table 1
Revenue to Cost Ratios as Filed in COLLUS Power Corp
(INITIAL)Cost Allocation Informational Filing

Rate Classification Revenue Allocated Cost Revenue to Cost
(A) (B) Ratio (A)/(B)

Residential $3,545,358 $3,056,930 115.98%

GS <50 kW $798,452 $805,706 99.1%
GS>50 kW $342,951 $744,219 46.08%
Large User $546,816 $415,472 131.61%
Street Lighting $38,137 $246,216 15.49%
Unmetered Scattered Load $14,997 $18,168 82.54%
Total $5,286,711 $5,286,711 100.00
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UPDATED COST ALLOCATION STUDY RESULTS:

In early 2006 ALCOA Wheel Products, COLLUS Power Corp’s largest distribution customer, announced
that the Collingwood operation would be closed within one (1) year. This resulted in a loss of almost 6%
of total distribution revenue for COLLUS Power Corp and this issue has been earlier addressed in Exhibit
5 of this application. For this Exhibit purposes there is a need to consider the impact from a Cost
Allocation Study basis. Since ALCOA was a single customer from within the Large Use Class it was
determined that the previous study should be updated. Although COLLUS Power Corp’s management
believed that the load data for the model that was provided by HONI as per the approved calculation
procedures, would only change for the Large Use customer class, staff decided to request a re-run. HONI
completed this re-run and it confirmed that the only class of customer that had changes was the Large

Use, when ALCOA’s information was not included.

Upon inserting the load data into the CA model to replace the former information some of the other
outcomes did change. It should be noted here that the reason for re-running the CA model was to
determine what the Revenue to Cost ratios were without ALCOA in the numbers. COLLUS Power Corp
decided this would be the better starting point for any consideration of adjustment during the 2009 Cost of
Service rate application process. The results of the update run of the CA model are provided in Table 2

below:
Table 2
Revenue to Cost Ratios as Filed in COLLUS Power Corp
UPDATED Cost Allocation Information
Rate Classification Revenue Allocated Cost Revenue to Cost Ratio
(A) (B) (A)/(B
Residential $3,547,823 $3,168,443 111.97%
GS <50 kW $799,284 $843,291 94.78%
GS>50 kw $344,599 $819,903 42.03%
Large User $231,042 $190,239 121.45%
Street Lighting $38,142 $246,413 15.48%
Unmetered Scattered Load $15,004 $18,422 81.45%
Total $4,975,894 $5,286,711 94.12%

In comparing the revenues in Table 2 with Table 1, the Large Use class has decline from $546,816 to

$231,042 which is a difference of $310,817. This represents the annual lost revenue associated with
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ALCOA. The revenues in the other classes are slightly different between Table 2 and Table 1 since the
miscellaneous revenue is allocated to the various classes differently when ALCOA is removed.

In comparing the costs in Table 2 with Table 1, the total costs have not changed but in some classes
allocation of these costs has significantly changed since the costs associated with ALCOA have been
redistributed to the remaining customers. While COLLUS Power Corp failed to recover the revenue

requirement from ALCOA the total costs of providing distribution service remained the same.

As a result, the revenue to cost ratios shown in Table 2 not only recognize the issue of cross subsidization
between classes but also reflect how revenues should be adjusted to collect the on-going inability to
collect the revenue requirement from ALCOA. For example, in Table 1, the revenue to cost ratio for the
GS < 50 kW class is 99.10% which suggests in order to fully address cross subsidization this class should
have its revenue increase by 0.9%. However in Table 2 the comparable revenue to cost ratio is 94.78%.
This suggests revenues should increase by 5.22% to address cross subsidization as well as the loss of
revenue from ALCOA. In order to collect the lost revenue the GS < 50 kW class should have their
revenues increased by 4.32% (i.e. 5.22% - 0.9%).

It also should be noted here that COLLUS Power Corp determined that the 2006 CA model data in all
other respects was still very accurate in its’ calculations and that it would be appropriate to utilize the

results of the recent cost allocation filing for rate setting proposals in the 2009 COS filing.

Proposed Adjustment to Cost Allocation:

On November 28, 2007, the OEB issued its “Report on Application of Cost Allocation for
Electricity Distributors” (the “Cost Allocation Report™). In the Cost Allocation Report, the OEB
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established what it considered to be the appropriate ranges of revenue to cost ratios which are
summarized in Table 3 below. As can be seen from the table, COLLUS Power Corp’s Cost Allocation
Filing Results, the Residential and Large User classes currently appear to be subsidizing the rest of the
other classes. Additionally the Large User class is higher than the upper limit of the parameters. Of the
subsidized classes of customer the General Service < 50 kW and Unmetered Scattered Load are within
the revenue to cost ratio ranges established by the OEB. But both the GS > 50 kW and Street Light

classes are well below the lower parameter in their class range.

Table 3 also provides COLLUS Power Corp’s Proposed 2009 R/C ratios for ease of comparison
purposes. The proposed R/C ratios reflect adjustments to revenue to address cross subsidization

measures and the collection of lost revenue from ALCOA’s departure.

Table 3
OEB Proposed Revenue to Cost Ratio Ranges & COLLUS Power Corp Results

COLLUS COLLUS Power
Power Corp Corp Proposed
Cost 2009 Revenue to

Allocation Cost Ratios
Customer Class OEB Low OEB High Filing Results
Residential 85% 115% 111.97% 109-52%I
G5 <50 kW so% 1200  O478% 100.00%|
GS>50 kW 80% 180% 42.03% 80.00%I
Large User 80% 1809  121.45% 100.00%|
Street Lighting 0% 120% 15.48% 427 4%I
Unmetered Scattered Load 80% 180% 81.45% 100.00%|

COLLUS Power Corp is proposing in the 2009 COS rate filing to re-align its revenue to cost ratios by
adjusting the allocations of revenue among certain rate classes in order to reduce some of the cross-
subsidization that is occurring. The re-alignment will attempt to move all classes to a 100% (revenue and
cost are equal) ratio, while bearing in mind: overall rate impact to each class; the parameters of the class;
and what has possibly been occurring over the past few years. The revenue split by rate class needed to

achieve the proposed revenue to cost ratios is outline in Table 4 below.
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Table 4

Revenue Split by Rate Class to Achieve Proposed Revenue to Cost Ratios

Proposed
Class Revenue Split
for 2009 Rate
Application
Residential 66.71600%
GS <50 kW 16.13200%
GS>50 kW 11.87800%
Large Use >5MW 2.86370%
Street Light 2.06340%
Unmetered Scattered Load 0.34690%
TOTAL 100.00000%

The 20009 rate application made by COLLUS Power Corp proposes rates that will achieve levels that will
fall within the OEB’s standards for 5 of the 6 customer classes. Of the 5 within the parameters the
forecast is that 3 will be at a 100% level which means that neither subsidization or over recovery occur.
The other 2 are the Residential and General Service > 50 kW classes. COLLUS Power Corp believes that
the level of movement, from 42.03% up to 80% creates a sufficient impact on the GS > 50kW class. Also
it does move to within the OEB’s target range. COLLUS Power Corp is determined to continue to reduce
the apparent subsidization by the Residential class, as it has with these proposed rates, but will wait until

the next stage of adjustment, most likely the next Cost of Service application, to take the final steps.

The remaining customer class that falls outside the OEB target range with the proposed rate changes is
the Street Light class. The proposed rates will achieve movement that equates to a 50% change between
an existing 15.48% and the 70% lower level of the OEB’s target range for this class. The rate impacts are
substantial for the Street Light class customer and COLLUS Power Corp submits that it is also better to

wait until the next stage of adjustment to take the final steps.

Cost Allocation Summary:

The discussion and tables above support COLLUS Power Corp’s proposed reallocation of distribution

revenues across customer classes, in order to begin moving toward revenue to cost ratios of 100% and
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reduce cross-subsidization. COLLUS Power Corp submits that the proposed reallocation of distribution

revenue is fair and reasonable for the following reasons:

e Customer class revenues will more closely reflect the actual costs of providing distribution

service to that class;

o \When necessary partial reallocation provides time for further refinement of the cost allocation

model and movement between classes;

End of Exhibit 8 (Cost Allocation)
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RATE DESIGN OVERVIEW:

This exhibit documents the calculation of COLLUS Power Corp’s proposed distribution rates by

rate class for the 2009 test year, based on rate design as proposed in this Exhibit.

COLLUS Power Corp has determined its total 2009 service revenue requirement to be

$ 6,134,984 . The total revenue offsets in the amount of $ 326,000

reduce COLLUS Power Corp’s total service revenue requirement to a base revenue requirement

to $__5.808.984.43| \hich is used to determine the proposed distribution rates. The base

revenue requirement is derived from COLLUS Power Corp’s 2009 capital and operating
forecasts, weather normalized usage, forecasted customer counts, and COLLUS Power Corp’s

regulated return on rate base. The revenue requirement is summarized in Table 1 below:
TABLE 1

Calculation of Base Revenue Requirement

OM&A, Capital Tax & Deemed Interest Exp. 4,324,831
Amortization Expenses 983,056
Total Distribution Expenses 5,307,887
Regulated Return On Capital 592,469
PILs (with gross-up) 234,628
Service Revenue Requirement 6,134,984
Less: Revenue Offsets 326,000
Base Revenue Requirement 5,808,984.43 |

(Note: The amounts in the above table are provided in more detail at Table 1 Ex7, Tabl, Sch 1)

The outstanding base revenue requirement is allocated to the various rate classes using the

following proposed apportionment of revenue as outlined in Exhibit 8 — Cost Allocation.
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1 TABLE 2
2 Proposed Apportionment of Revenue to Rate Classes

Proposed Proportion of Revenue
Rate Classification

Residential 66.71600%
General Service Less Than 50 kW 16.13200%
General Service Greater Than 50 kW 11.87800%
Large Use 2.86370%
Street Lights 2 06340%
Unmetered Scattered Load 0.34690%
Total 100.00000%

3 The following Table 3 outlines the results of this allocation.

4 TABLE 3

5 Allocation of Outstanding Base Revenue Requirement
Rate Classification Proposed Revenue
Residential 3,875,522.05
General Service Less Than 50 kW 937,105.37
General Service Greater Than 50 kW 689,991.17
Large User 166,351.89
Street Lights 119,862.58
Unmetered Scattered Load 20,151.37
Total 5,808,984.43

6

7  Determination of Monthly Fixed Charges:

8 COLLUS Power Corp’s current OEB-approved monthly fixed charges based on its 2008 IRM

9  application by customer class are summarized in Table 4 below.
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1 TABLE 4
2 Current Monthly Fixed Charges
Rate Class (Customer or Connection) Current Monthly Fixed Charge
$)
Residential (per Customer) 9.26
General Service Less Than 50 kW (Cust.) 16.26
General Service Greater Than 50 kW (Cust.) 54.14
Large Use (Customer) | 6,908.18 |
Street Lights (per connection) | 0.6100 |
Unmetered Scattered Load No Fixed Rate
3
4 Using the existing approved fixed charges applied to the forecasted number of customers for
5 2009, the following Table 5 outlines the current split between fixed and variable distribution
6 revenue.
7 TABLE 5
8 Current Fixed and Variable Proportions
Rate Class Fixed Revenue Variable Revenue
Proportion Proportion
Residential 41.12% 58.88%
General Service Less Than 50 kW 40 55% 59.45%
General Service Greater Than 50kW 20.47% 79.53%
Large Use 36.55% 63.45%
Street Lights 58.18% 41.82%
Unmetered Scattered Load 0.00% 100.00%
9
10  COLLUS Power Corp submits that it is appropriate for 2009 to maintain the same fixed/variable
11  proportions assumed in the current rates. This matter is discussed further below.
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In its November 28, 2007 Report on Application of Cost Allocation for Electricity Distributors,
referred to in Exhibit 8 , the OEB addressed a number of “Other Rate Matters”, including the
treatment of the fixed rate component (the Monthly Service Charge, or “MSC”) of the bill. At
page 12 of the Report, the OEB determined that the floor amount for the MSC should be the
avoided costs, as that term is defined in the September 29, 2006 report of the OEB entitled “Cost
Allocation: Board Directions on Cost Allocation Methodology for Electricity Distributors”.
COLLUS Power Corp’s MSCs exceed that floor amount. With respect to the upper bound for
the MSC, the OEB considered it to be inappropriate to make changes to the MSC ceiling at this
time, given the number of issues that remain to be examined within the scope of the OEB’s Rate
Review proceeding (EB-2008-0031). The OEB indicated that for the time being, it does not
expect distributors to make changes to the MSC that result in a charge that is greater than the
ceiling as defined in the Methodology for the MSC; and that distributors that are currently above
that value are not required to make changes to their current MSC to bring it to or below that level

at this time.

COLLUS Power Corp confirms that it is making no changes to the current fixed and variable
proportions of its rates. Any changes in MSCs are due solely to changes in the total base
revenue requirement attributable to each customer class. The following Table 6 provides
COLLUS Power Corp’s calculations of its proposed monthly fixed distribution charges for the
2009 Test Year assuming the fixed/variable split supporting the current approved rates.
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Fixed Portion Proposed
of Total Base Fixed
Revenue 2009 Test Year Distribution
Customer Class Requirement $ Customers Charge $
Residential s 1503672| | 13011 | 1021
General Service Less Than 50 kW | ¢ 379 955 | 1588 | 19.94
General Service Greater Than 50 kW/| ¢ 141 270 | 127 | 92.97
Large Use $ 60,804 | | ! || 5.067.00
Street Lights (connections) $ 69.739 | 3051 | 101
Unmetered Scattered Load % | 68 | 0.00
Total $ 2,245,440

Proposed Volumetric Charges:

The variable distribution charge is calculated by dividing the variable distribution portion of the

base revenue requirement by the appropriate 2009 Test Year usage, kWh or kW, as the class

charge determinant.

The following Table 7 provides COLLUS Power Corp’s calculations of its proposed variable

distribution charges for the 2009 Test Year assuming the same fixed/variable split used in

designing the current approved rates, and includes the proposed adjustment for the Transformer

Allowance as discussed below.
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1 TABLE 7
2 Variable Distribution Charge Calculation
Yearly Variable 2009 Test Yearly Unitof  Proposed
Portion of Base Volumetric  measure Volumetric
Revenue Billing Distribution
Customer Class Requirement $ Determinant Charge
Residential $ 2,281,850 121128423 | KWh $0.0188
General Service Less Than 50 kW $ 557,150 45,443,633 kWh $0.0123
General Service Greater Than 50 kW | ¢ 548,722 300,721 kW $1.9736
Large Use $ 105,548 75,012 kw $1.4071
Street Lights $ 50,124 6,087 kW $8.2349
Unmetered Scattered Load $ 20,151 455,702 KWh $0.0442
Total $ 3,563,545
3
4 Proposed Adjustment to Transformer Allowance:
5  Currently, COLLUS Power Corp provides a Transformer Allowance to those customers that own
6 their transformation facilities. The current approved Transformer Allowance is $0.60 per kW.
7  The Transformer Allowance is intended to reflect the costs to COLLUS Power Corp of providing
8 step down transformation facilities to the customer’s utilization voltage. Since COLLUS Power
9  Corp provides electricity at utilization voltage, the cost of COLLUS Power Corp’ transformers
10 are captured in and recovered through the distribution rates. However, the distribution rates only
11 reflect the cost of COLLUS Power Corp transformers and not the cost associated with
12 transformers owned by the customer. Therefore the rate should reflect every customer using
13  COLLUS Power Corp transformers and the Transformer Allowance should be applied to this
14  rate for those customers that own their transformers. To accomplish this, the amount of
15  Transformer Allowance should be added back to the volumetric rate to produce a rate that
16  assumes every customer is using COLLUS Power Corp transformers. Then the customer that
17  owns its transformer will receive a credit for their transformer and COLLUS Power Corp will
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collect sufficient revenue to cover the cost of providing transformation to the customer using

COLLUS Power Corp transformers.

Based on the information provided in the Cost Allocation Model results (Worksheet O3.1 Line
Tran Unit Cost, Cell F28) COLLUS Power Corp proposes to reduce the current approved

transformer ownership allowance to $L__(0:3500) | per kW for GS>50 kW.

COLLUS Power Corp proposes that the amount of Transformer Allowance expected to be
provided to those General Service Greater than 50 kW customers that own their transformers has
been included in the General Service Greater Than 50 kW volumetric charge. This means that

the proposed General Service Greater than 50 kW

volumetric charge has been increased by $ 0.1489 per kW and has been included in the

volumetric rate of $ $1.9736 per KW to recover the amount of the Transformer

Allowance over all kWs in the General Service Greater Than 50 kW rate class. Once the
Transformer Allowance is applied to this charge the resulting revenue will recover the full base

revenue requirement for the General Service Greater than 50 kW rate class.

Based on the same Cost Allocation Study it is proposed that the Transformer Allowance for the
Large Use class be eliminated. The Large Use customer class is supplied from COLLUS Power
Corp primary distribution system and therefore has a share of the associated costs of the primary
distribution system allocated accordingly. However, by virtue of being primary fed, the Large
Use class does not have an allocation of transformation or secondary costs assigned to it. The
OEB’s cost allocation model allocated costs correctly for primary fed customers. The Model also
correctly eliminates the provision of a Transformer Allowance for primary fed customer classes,
as there are no related transformation costs assigned to this class. The Large Use customer class
will no longer receive the Transformer Allowance effective May 1, 2009, when COLLUS Power

Corp proposes to begin implementing the results of its cost allocation study.
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Consistent with the approach in the Board’s 2006 EDR model, LV costs of $ 550,000.00

have been allocated to each rate class based on the proportion of retail transmission connection

revenue collected from each class. The amount of forecasted LV charges in 2009 is based on

calculating the 2008 costs. This is based on actual data for the first 6 months of 2008 and then

estimating the last 6 months, based on the applicable rates and utilizing historical loads from

2007 actual. The applicable rates are the newly approved HONI charges. The estimated monthly

load levels that HONI will charge are based on historical data. After 2008 is estimated the same

load data is used with the applicable rates for all of 2009. The calculation to proportionally

spread out the LV 2009 amount is outlined in the following Table 8:

TABLE 8

Allocation of LV Costs

Allocated 2009

2009 Test Year Retail Test Year
Transmission RTC Class Low Voltage

Connection Revenue Allocation Revenue
Rate Classification $ Percentages $
Residential

351,272.43 39.78% 218,815.04

General Service Less Than 50 kW 118,153.45 13.38% 73.600.28
General Service 50 to 4,999 kW 310,403.71 35.16% 193,357.04
Large Use 97,065.74 10.99% 60,464.31
Street Lights 4.856.59 0.55% 3.025.27
Unmetered Scattered Load 1,184.82 0.13% 738.05
Total 882,936.74 100.00% 550,000.00
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These proposed LV costs by rate class are then divided by the projected volumes and this

produces the proposed adjustments to the distribution volumetric charges set out in the Table 9

below:

TABLE 9

LV-Related Adjustments to Volumetric Charges

Rate Classification
Residential

General Service Less Than 50 kW
General Service 50 to 4,999 kW
Large Use

Street Lights

Unmetered Scattered Load

LV
Adjustment
($ per kWh)

0.0018

0.0016

0.0016

LV Adjustment
($ per kW)

0.6430
0.8061
0.4970
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Proposed Distribution Rates:

The following Table 10 sets out COLLUS Power Corp’s proposed 2009 electricity distribution

rates based on the foregoing calculations, including adjustments for the recovery of transformer

allowance.
TABLE 10
Proposed 2009 Electricity Distribution Rates
Customer Class $ Per Connection | $ Per Customer $ per kW $ per kWh

Residential 0.0000 10.2100 0.0000 0.0206
GS <50 kW 0.0000 19.9400 0.0000 0.0139
GS>50 kW 0.0000 92.9700 2.6166 0.0000
Large Use >5MW 0.0000 5,067.0000 2.2132 0.0000
Street Light 1.9051 0.0000 8.7319 0.0000
0.0000 0.0000 0.0000 0.0000
Unmetered Scattered Load 0.0000 0.0000 0.0000 0.0458
0 0.0000 0.0000 0.0000 0.0000

NOTE: The 2009 proposed rate schedule outlined below will reflect the above rates plus the

smart meter rate adder of $0.26 per customer per month for metered customers.
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w

RATE MITIGATION:

4
5 COLLUS Power Corp submits that the bill impacts of its proposed 2009 electricity distribution
6
7

rates are not so significant as to warrant any  mitigation = measures.
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EXISTING RATE CLASSES:

Residential:

This classification applies to an account taking electricity at 750 volts or less where the
electricity is used exclusively in a separate metered living accommodation. Customers shall be
residing in single-dwelling units that consist of a detached house or one unit of a semi-detached,
duplex, triplex or quadruplex house, with a residential zoning. Separately metered dwellings
within a town house complex or apartment building also qualify as residential customers. All
customers are single-phase.

General Service Less Than 50kW:
This classification applies to a non residential account taking electricity at 750 volts or less
whose average monthly maximum demand is less than, or is forecast to be less than, 50 kW,

subject to an annual review.

General Service Greater Than 50 kW:
This classification applies to a non-residential account whose average monthly maximum
demand for billing purposes is equal to or greater than, or is forecast to be greater than 50 kW,

subject to an annual review.

Large Use (Greater than 5,000 kW):

This classification applies to a non-residential account whose average monthly maximum
demand used for billing purposes is equal to or greater than, or is forecast to be greater than
5,000 kW, subject to annual review.

Unmetered Scattered Load:

This classification applies to an account taking electricity at 750 volts or less whose average
monthly maximum demand is less than, or is forecast to be less than, 50 kW and the
consumption is unmetered. Such connections include cable TV power packs, bus shelters,
telephone booths, traffic lights, railway crossings, etc. The level of the consumption will be

agreed to by the distributor and the customer, based on detailed manufacturer
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information/documentation with regard to electrical consumption of the unmetered load or

periodic monitoring of actual consumption.

Street Lighting:

This classification applies to an account for roadway lighting with a Municipality, Regional
Municipality, Ministry of Transportation and private roadway lighting, controlled by photo cells.
The consumption for these customers will be based on the calculated connected load times the
required lighting times established in the approved OEB street lighting load shape template.
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EXISTING RATE SCHEDULE: MONTHLY RATES AND CHARGES

Residential

Service Charge

Distribution Volumetric Rate

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Standard Supply Service — Administrative Charge (if applicable)

General Service Less Than 50 kW

Service Charge

Distribution Volumetric Rate

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Standard Supply Service — Administrative Charge (if applicable)

General Service Greater Than 50 kW

Service Charge

Distribution Volumetric Rate

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Standard Supply Service — Administrative Charge (if applicable)

Unmetered Scattered Load

Service Charge (per connection)

Distribution Volumetric Rate

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Standard Supply Service — Administrative Charge (if applicable)

Street Lighting

Service Charge (per connection)

Distribution Volumetric Rate

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Standard Supply Service — Administrative Charge (if applicable)

Large Use

Service Charge

Distribution Volumetric Rate

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Standard Supply Service — Administrative Charge (if applicable)

$/kWh
$/kWh
$/kWh
$/kWh
$/kWh

$/kWh
$/kWh
$/kwWh
$/kWh
$/kWh

$kw
$kw
$kW
$/kWh
$/kWh

$/kWh
$/kWh
$/kwWh
/kWh

$/kWh

$/kW
$kw
$/kW
$/kwWh
$/kWh

$/kwW
$kw
$/kwW
$/kWh
$/kWh
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9.52

0.0184
0.0047
0.0029
0.0052
0.0010
0.25

16.52
0.0111
0.0043
0.0026
0.0052
0.0010
0.25

54.40
1.4435
1.7399
1.0322
0.0052
0.0010
0.25

0.0000
0.0162
0.0043
0.0026
0.0052
0.0010
0.25

0.61

2.9941
1.3122
0.7979
0.0052
0.0010
0.25

6,908.44
2.4860
2.0461
1.2940
0.0052
0.0010
0.25



Specific Service Charges

Customer Administration

Charge to certify cheque

Arrears certificate

Statement of account

Pulling post dated cheque

Duplicate invoice for previous billing

Account history

Credit reference/credit check (plus credit agency costs)

Returned cheque charge (plus bank charges)

Legal letter Charge

Account set up charge/change of occupancy charge (plus credit agency costs if applicable)
Meter dispute charge plus Measurement Canada fees (if meter found correct)
Special meter reads

Non-Payment of Account

Late Payment - per month

Late Payment - per annum

Collection of account charge — no disconnection

Collection of account charge — no disconnection - after regular hours
Disconnect/Reconnect Charge - At Meter during Regular Hours
Disconnect/Reconnect Charge - At Meter after Regular Hours
Disconnect/Reconnect at pole — during regular hours

Disconnect/Reconnect at pole — after regular hours

Service call - after regular hours
Specific Charge for Access to the Power Poles — per pole/year

Allowances
Transformer Allowance for Ownership - per kW of billing demand/month
Primary Metering Allowance for transformer losses — applied to measured demand and energy

Retail Service Charges (if applicable)

Retail Service Charges refer to services provided by a distributor to retailers or customers related
to the supply of competitive electricity

One-time charge, per retailer, to establish the service agreement between the distributor and the retailer
Monthly Fixed Charge, per retailer
Monthly Variable Charge, per customer, per retailer
Distributor-consolidated billing, charge, per customer, per retailer
Retailer-consolidated billing credit, per customer, per retailer
Service Transaction Requests (STR)
Request fee, per request, applied to the requesting party
Processing fee, per request, applied to the requesting party
Request for customer information as outlined in Section 10.6.3 and Chapter 11 of the Retail
Settlement Code directly to retailers and customers, if not delivered electronically through the
Electronic Business Transaction (EBT) system, applied to the requesting party
Up to twice a year
More than twice a year, per request (plus incremental delivery costs)

Loss Factor

Total Loss Factor — Secondary Metered Customer < 5,000 kW
Total Loss Factor — Secondary Metered Customer > 5,000 kW
Total Loss Factor — Primary Metered Customer < 5,000 kW
Total Loss Factor — Primary Metered Customer > 5,000 kW
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$/kw
%

$
$
$lcust.
$lcust.
$/cust.

15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
30.00
30.00

1.50
19.56
20.00
165.00
40.00
185.00
185.00
415.00

165.00
22.35

$  (0.6000)
(1.00)

100.00
20.00
050
0.30
(0.30)

0.25
0.50

no charge
2.00

1.0838
1.0443
1.0730
1.0340
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PROPOSED RATE CLASSES:

Residential:

This classification refers to an account taking electricity at 750 volts or less where the electricity
is used exclusively in a separate metered living accommodation. Customers shall be residing in
single-dwelling units that consist of a detached house or one unit of a semi-detached, duplex,
triplex or quadruplex house with a residential zoning. Separately metered dwellings within a
townhouse complex or apartment building also qualify as residential customers. All customers
are single-phase.

General Service Less Than 50kW:

This classification refers to a non-residential account taking electricity at 750 volts or less whose
monthly average peak demand is less than, or is forecast to be less than, 50 kW, subject to an

annual review.
General Service Greater Than 50 kW:

This classification refers to a non-residential account whose average monthly maximum demand
used for billing purposes is equal to or greater than, or is forecast to be equal to or greater than
50 kW, subject to an annual review.

Large Use (Greater than 5,000 kW):

This classification applies to a non-residential account whose average monthly maximum
demand used for billing purposes is equal to or greater than, or is forecast to be greater than
5,000 kW, subject to annual review.

Unmetered Scattered Load:
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This classification refers to an account taking electricity at 750 volts or less whose monthly
average peak demand is less than, or is forecast to be less than, 50kW and the consumption is
unmetered. Such connections include cable TV power packs, bus shelters, telephone booths,
traffic lights, railway crossings, etc. The customer will provide detailed manufacturer
information / documentation with regard to electrical demand / consumption of the proposed

unmetered load.
Street Lighting:

This classification refers to an account for roadway lighting with a municipality, regional
municipality, Ministry of Transportation and private roadway lighting operation controlled by
photo cells. The consumption of these customers will be based on the calculated connected load
times and the required lighting load times established in the OEB street lighting load shape

template.



COLLUS Power Corp

Schedule of Proposed Tariff of Rates and Charges

Effective May 1, 2009

Monthly Rate and Charges

Residential

Service Charge

Distribution Volumetric Rate

Deferral and Variance Account Rider

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Regulated Price Plan — Administrative Charge

General Service Less Than 50 kW

Service Charge

Distribution Volumetric Rate

Deferral and Variance Account Rider

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Regulated Price Plan — Administrative Charge

General Service Greater Than 50 kW

Service Charge

Distribution Volumetric Rate

Deferral and Variance Account Rider

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Regulated Price Plan — Administrative Charge (if applicable)

Large Use

Service Charge

Distribution Volumetric Rate

Deferral and Variance Account Rider

Retail Transmission Rate — Network Service Rate - Interval Metered

Retail Transmission Rate — Line and Transformation Connection Service Rate - Interval Metered
Wholesale Market Service Rate

Rural Rate Protection Charge

Regulated Price Plan — Administrative Charge (if applicable)

Street Lighting

Service Charge (per connection)

Distribution Volumetric Rate

Deferral and Variance Account Rider

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Regulated Price Plan — Administrative Charge (if applicable)

Unmetered Scattered Load

Service Charge (per customer)

Distribution Volumetric Rate

Deferral and Variance Account Rider

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Regulated Price Plan — Administrative Charge (if applicable)

Specific Service Charges

$/kWh
$/kwWh
$/kWh
$/kWh
$/kwh
$/kwh

$/kWh
$/kWh
$/kWh
$/kwh
$/kwh
$/kwh

$/kW
$kw
$kw
$/kw
$/kwh
$/kWh

$kw
$Ikw
$/kw
$/kw
$/kWh
$/kWh

$/kw
$/kw
$/kW
$/kW
$/kWh
$/kwh

$/kW h
$/kW h
$kw
$kw
$/kwh
$/kWh

10.47
0.0206
0.0000
0.0047
0.0029
0.0052
0.0010
0.25

20.20
0.0139
0.0000
0.0043
0.0026
0.0052
0.0010
0.25

93.23
2.6166
0.0000
1.7399
1.0322
0.0052
0.0010
0.25

5067.26
2.2132
0.0000
2.0461
1.2940
0.0052
0.0010
0.25

1.9051
8.7319
0.0000
1.3122
0.7979
0.0052
0.0010
0.25

0.0458
0.0000
0.0043
0.0026
0.0052
0.0010
0.25
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Charge to certify cheque

Arrears certificate

Statement of account

Pulling post dated cheque

Duplicate invoice for previous billing

Account history

Credit reference/credit check (plus credit agency costs)

Returned cheque charge (plus bank charges)

Legal letter Charge

Account set up charge/change of occupancy charge (plus credit agency costs if applicable)
Meter dispute charge plus Measurement Canada fees (if meter found correct)
Special meter reads

Non-Payment of Account

Late Payment - per month

Late Payment - per annum

Collection of account charge — no disconnection

Collection of account charge — no disconnection - after regular hours
Disconnect/Reconnect Charge - At Meter during Regular Hours
Disconnect/Reconnect Charge - At Meter after Regular Hours
Disconnect/Reconnect at pole — during regular hours

Disconnect/Reconnect at pole — after regular hours

Service call - after regular hours
Specific Charge for Access to the Power Poles — per pole/year

Allowances
Transformer Allowance for Ownership - per KW of billing demand/month
Primary Metering Allowance for transformer losses — applied to measured demand and energy

Retail Service Charges (if applicable)

Retail Service Charges refer to services provided by a distributor to retailers or customers related
to the supply of competitive electricity

One-time charge, per retailer, to establish the service agreement between the distributor and the retailer
Monthly Fixed Charge, per retailer
Monthly Variable Charge, per customer, per retailer
Distributor-consolidated billing, charge, per customer, per retailer
Retailer-consolidated billing credit, per customer, per retailer
Service Transaction Requests (STR)
Request fee, per request, applied to the requesting party
Processing fee, per request, applied to the requesting party
Request for customer information as outlined in Section 10.6.3 and Chapter 11 of the Retail
Settlement Code directly to retailers and customers, if not delivered electronically through the
Electronic Business Transaction (EBT) system, applied to the requesting party
Up to twice a year
More than twice a year, per request (plus incremental delivery costs)

Loss Factor

Total Loss Factor — Secondary Metered Customer < 5,000 kW
Total Loss Factor — Secondary Metered Customer > 5,000 kW
Total Loss Factor — Primary Metered Customer < 5,000 kW
Total Loss Factor — Primary Metered Customer > 5,000 kW

R e R I - B - - A A - B -
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15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
30.00
30.00

1.50
19.56
20.00
165.00
40.00
185.00
185.00
415.00

165.00
22.35

(0.3500)
(1.00)

100.00
20.00
050
0.30
(0.30)

0.25
0.50

no charge
2.00

1.0750
1.0397
1.0643
1.0340
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RECONCILIATION OF RATE CLASS REVENUE:

The following Table 11 is used to examine the revenue expected to be generated with the
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proposed rates. Due to rounding, especially for the Fixed Charges, there will be a difference to

the Total Distribution Revenue that was expected.

TABLE 11

2009 Test Year Distribution Revenue Reconciliation

Fixed Variable Transformer
Distribution Distribution Allowance [Total Distribution
Customer Class Revenue Revenue Credit Revenue Expected

Residential $ 1,594,097 | $ 2,495,246 $ 4,089,342 | $ 4,094,337
GS <50 kW $ 380,048 | $ 631,667 $ 1,011,714 | $ 1,010,706
GS>50 kwW $ 141271 | $ 786,865 ($44,787.75)| $ 883,349 | $ 883,348
Large Use >5MW $ 60,804 | $ 166,017 $0.00 | $ 226,821 | $ 226,816
Street Light $ 69,740 | $ 53,149 $ 122,889 | $ 122,888
Sentinel $ - $ - $ - $ -
Unmetered Scattered Load | $ - $ 20,871 $ 20,871 [ $ 20,889
Back-up/Standby Power $ - $ - $ - $ -

Total $ 2,245959 $ 4,153,814 ($44,787.75) $ 6,354,986 $ 6,358,984

Difference Due to Rate Rounding

$ 3,999
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RATE AND BILL IMPACTS:

Appendix A to this Schedule presents the results of the assessment of customer total bill impacts

by level of consumption by customer per rate class and per the total customer class.

Impacts are derived using the applicable May 1, 2008 rates and the proposed 2009 distribution
rates (including Rate Rider for the recovery of Deferral and Variance Accounts if applicable) and

proposed 2009 Retail Transmission Service Rates.

The total bill impacts are calculated for each rate class at various levels of consumption. The

rate impacts are assessed on the basis of moving to the proposed distribution rates.



APPENDIX A
TABLE OF RATE AND BILL IMPACT

End of Exhibit 9 (Rate Design)

COLLUS Power Corp
EB-2008-0226

Exhibit 9

Tab1

Schedule 9

Appendix A

Page 1of 1

Filed: August 15, 2008



BILL IMPACTS (Monthly Consumptions)

RESIDENTIAL
o 8 L ¥
> 7] [Monthly Service Charge 9.26 . 0.95 10.26% 4.72%
| |pistribution (kwh) 100 0.0184 1.84- 100 0.0206 2.06 0.22 11.96% 1.09%
Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%
LRAM & SSM Rider (kWh) 100 100 0.0000 0.00 0.00 #DIV/O! 0.00%
Regulatory Assets (kWh) 100 0.0000 0.00 100 0.0000 0.00 0.00 #DIV/O! 0.00%
Sub-Total 11.36 12.53 147 10,30% 5.81%
Other Charges (kWh) 108 | 00208 225 108 | 0.0208 224 (0.02) (0.81%) (0.09%)
Cost of Power Commodity (kWh) 108 | 0.0500 5.42 108 | 0.0500 5.38 (0.04) (0.81%) (0.22%)
Total Bill 19.03 . 20.14 441 5.82%  5.50%
RESIDENTIAL
200
s %
Monthly Service Charge 10.21 0.85 10.26% 2.74%
Distribution (kWh) 250 0.0184 4.60 250 0.0206 515 0.55 11.96% 1.50%
Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%
LRAM & SSM Rider (kWh) 250 250 0.0000 0.00 0.00 #DIV/0! 0.00%
Regulatory Assets (kWh) 250 0.0000 0.00 250 0.0000 0.00 0.00 #DIV/O! 0.00%
" Sub-Total 14.12 15.62 1.50 10,62% 4,33%
Other Charges (kWh) 271 | 00208 5.64 269 | 0.0208 5.59 (0.05) (0.81%) (0.13%)
Cost of Power Commodity (kWh) 271 | 0.0500 13.55 269 | 0.0500 13.44 (0.11) (0.81%) (0.32%)
Total Biil 33.30 34.65 1.35 4.04% 3.88%
RESIDENTIAL
2008 BJ|
5 | Monthly Service Charge 9.26 10.26% 1.61%
| [Distribution (kwh) 500 0.0184 -9.20 500 0.0206 10.30 1.10 11.96% 1.87%
Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%
LRAM & SSM Rider (kWh) 500 500 0.0000 0.00 0.00 #DIV/0], 0.00%
Regulatory Assets (kWh) 500 0.0000 0.00 500 0.0000 0.00 0.00 #DIV/0! 0.00%
Sub-Total 18.72 20.77 205 | 10.95% 3,48%
Other Charges (kWh) 542 | 0.0208 11.27 538 | 0.0208 11.18 (0.09) (0.81%) (0.15%)
Cost of Power Commodity (kWh) 542 | 0.0500 27.10 538 | 0.0500 26.88 (0.22) (0.81%) (0.37%)
Total Bill 57.09 58.83 1.74 3.05% 2.96%
RESIDENTIAL
Monthly Service Charge 9.26 10.21 0.95 10.26% 1.12%
Distribution (kWh) 750 0.0184 13.80 750 0.0206 15.45 1.65 11.98% 1.94%
Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%
LRAM & SSM Rider (kWh) 750 750 0.0000 0.00 0.00 #DIV/O! 0.00%
Regulatory Assets (kWh) 750 0.0000 0.00 750 0.0000 0.00 0.00 #DIvV/o! 0.00%
Sub-Total 23.32 2592 2.60 11,15% 3.08%
Other Charges (kWh) 813 0.0208 16.91 806 0.0208 16.77 (0.14) (0.81%) (0.16%)
Cost of Power Commodity (kWh) 600 0.0500 30.00 600 0.0500 30.00 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 213 0.0590 12.56 206 0.0590 12.17 (0.39) (3.08%) (0.46%)
Total Bill 82.79 84.86 2.08 2.51% 2.45%
RESIDENTIA
~Consumption | [Monthly Service Charge 9.26 10.21 0.95 10.26% 0.85%
i | |pistribution (kwh) 1,000 | 0.0184 18.40 1,000 | 0.0206 20.60 2.20 11.96% 1.97%
Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%
LRAM & SSM Rider (kWh) 1,000 1,000 | 0.0000° 0.00 0.00 #DIV/O! 0.00%
qulatory Assets (kWh) 1,000 | 0.0000 0.00 1,000 | 0.0000 0.00 0.00 #DIV/O! 0.00%
Sub-Total 27.92 31.07 345 11,28% 2.83%
Other Charges (kWh) 1,084 0.0208 22.54 1,075 0.0208 22.36 (0.18) (0.81%) (0.16%)
Cost of Power Commodity (kWh) 600 0.0500 30.00 600 0.0500 30.00 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 484 0.0590 28.54 475 0.0590 28,03 (0.52) (1.81%) (0.46%)
Total Bill 109.01 111.46 2.45 2.25% 2.20%




RESIDENTIAL

Monthly Service Charge 9.26 10.21 0.85 10.26% 0.58%
Distribution (KWh) 1,500 0.0184 27.60 1,500 0.0206 30.90 3.30 11.96% 2.00%
|Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%
LRAM & SSM Rider (kWh) 1,500 1,500 0.0000 0.00 0.00 #DIV/0! 0.00%
Regulatory Assets (kWh) 1,500 0.0000 0.00 1,500 0.0000 0.00 0.00 #DIV/0! 0.00%

Sub-Total 3742 _41.37 4.25 11.45% 258%
Other Charges (kWh) 1,626 0.0208 33.81 1,613 0.0208 33.54 (0.27) (0.81%) (0.17%)
Cost of Power Commodity (kWh) 600 0.0500 30.00 600 0.0500 30.00 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 1,026 0.0590 60.52 1,013 0.0590 59.74 (0.77) (1.28%) (0.47%)

Total Bill 161.45 164.65 3.20 1.98% 1.95%

RESIDENTIAL

2008 Bl

: e | o s : B
| [Monthly Service Charge 9.26 10.21 .95 10.26% 0.44%
| [pistribution (kwh) 2,000 | 0.0184 36.80 2,000 | 0.0206 41.20 4.40 11.96% 2.02%
Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%
LRAM & SSM Rider (kWh) 2,000 2,000 | 0.0000 0.00 0.00 #DIV/O! 0.00%
Regulatory Assets (kWh) 2,000 0.0000 0.00 2,000 0.0000 0.00 0.00 #DIV/O! 0.00%
Sub-Total 48.32 51.67 5.35 11.55% 2.46%

Other Charges (kWh) 2,168 | 0.0208 45.09 2,150 0.0208 44.72 (0.36) (0.81%) (0.17%)

Cost of Power Commodity (kWh) 600 0.0500 30.00 600 0.0500 30.00 0.00 0.00% 0.00%

Cost of Power Commodity (kWh) 1,568 | 0.0590 92.49 1,550 0.0590 91.46 (1.03) (1.12%) (0.47%)
Total Bill 213.89 217.85 3.95 1.85% 1.81%

GENERAL SERVICE < 50 kW
008 BILL T

[ Consumption - - | [Monthly Service Charge 3.68 22.63% 3.27%
B 1,000 ‘kWh ] |pistribution (kwh) 1,000 | 0.0111 11.10 1,000 0.0139 13.90 2.80 25.23% 2.49%
'Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%

Regulatory Assets (kWh) 1,000 | 0.0000 0.00 1,000 | 0.0000 0.00 0.00 #DIV/O! 0.00%

Sub-Total 21.62 3440 . 6.48 23.46% 571%
Other Charges (kWh) 1,084 | 0.0201 21.78 1,075 0.0201 21.61 (0.18) (0.81%) (0.16%)

Cost of Power Commodity (kWh) 750 0.0500 37.50 750 0.0500 37.50 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 334 0.0590 19.69 325 0.0590 19.18 (0.52) (2.62%) (0.46%)
Total Bill ~ ] 106.60 112.39 579 5.43% 515%
GENERAL SERVICE < 50 kW
L2008 BIEL e T

i I Monthly Service Charge 16.26 19.94 3.68 22.63% 1.74%

-] |pistribution (kwh) 2,000 | 0.0111 22.20 2,000 | 00139 27.80 5.60 25.23% 2.65%

Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%

Regulatory Assets (kWh) 2,000 | 0.0000 0.00 2,000 | 0.0000 0.00 0.00 #DIV/O! 0.00%

Sub:Total 38.72 48.00 9.28 23.97% 4.39%
Other Charges (kWh) 2,168 | 0.0201 43.57 2,150 0.0201 4322 (0.35) (0.81%) (0.17%)

Cost of Power Commodity (kWh) 750 0.0500 37.50 750 0.0500 37.50 0.00 0.00% 0.00%
Cost of Power Commadity (kWh) 1,418 | 0.0590 83.64 1,400 0.0590 8261 (1.03) (1.23%) (0.45%)

Total Bill ) 203.43 211,32 780 3.88% 3.74%

| .- Consumption | [Monthly Service Charge 22.63% 0.72%
[ 525,000 kWh -] [Distribution (kwh) 5000 [ 0.0111 55.50 5000 | 0.0139 69.50 14.00 25.23% 2.76%
Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%

Regulatory Assets (kWh) 5,000 | 0.0000 0.00 5000 | 0.0000 0.00 0.00 #DIV/O! 0.00%

Sub-Total 72.02 89,70 17.68 24.55% 3.48%

Other Charges (kWh) 5419 | 0.0201 108.92 5,375 0.0201 108.04 (0.88) (0.81%) (0.17%)

Cost of Power Commodity (kWh) 750 0.0500 37.50 750 0.0500 37.50 0.00 0.00% 0.00%

Cost of Power Commodity (kWh) 4,669 0.0580 275.47 4,625 0.0590 272.89 (2.58) (0.94%) (0.51%)

Total Bill 493.91 508.13 14.22 2.88% 2.80%




. GENERAL SERVICE < 50 kW

: | i : S s bt
N l Monthly Service Charge 16.26 19.94 3.68 22.63% 0.37%
"] |Distribution (kwh) 10,000 | 0.0111 111.00 10,000 | 0.0139 139.00 28.00 25.23% 2.79%
Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%
Regulatory Assets (kWh) 10,000 | 0.0000 0.00 10,000 | 0.0000 0.00 0.00 #DIV/O! 0.00%
Sub-Total 121.52 150.20 31.68 2484% |  3.16%

Other Charges (kWh) 10,838 | 0.0201 217.84 10,750 | 0.0201 216.09 (1.76) (0.81%) (0.18%)
Cost of Power Commodity (kWh) 750 0.0500 37.50 750 0.0500 37.50 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 10,088 | . 0.0590 595.19 10,000 | 0.0590 590.03 (5.16) (0.87%) (0.51%)
Total Bill 978.06 1,002,81 24.76 253% | 247%

ol

- - | |Monthly Service Charge 22.63% 0.25%
| |pistribution (kwh) 15,000 | 0.0111 166.50 15,000 | 0.0139 208.50 42.00 25.23% 2.80%
Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%
Regulatory Assets (kWh) 15,000 | 0.0000 0.00 15,000 | 0.0000 0.00 0.00 #DIV/O! 0.00%

Sub-Total 183.02 0 4568 | 24.96% 3.05%

Other Charges (kWh) 16,257 | 0.0201 326.77 16,126 | 0.0201 324.13 (2.64) (0.81%) (0.18%)
Cost of Power Commodity (kWh) 750 0.0500 37.50 750 0.0500 37.50 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 15,507 | 0.0590 914.91 15,376 | 0.0590 907.17 (7.74) (0.85%) (0.52%)
~Total Bill 1,462.20 1,497.50 35.30 2.41% 2.36%

GENERAL SERVICE > 50 kW
2008 Bl ‘
. RATE

Monthly Service Charge 54.14 92.97 38.83 71.72% 2.47%
Distribution (kWh) 15,000 | 0.0000 0.00 15,000 | 0.0000 0.00 0.00 #DIV/O! 0.00%
Distribution (kW) 60 1.4434 86.60 60 2.6166 157.00 70.39 81.28% 4.47%
'Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%
|Regulatory Assets (kw) 60 0.0000 0.00 60 0.0000 0.00 0.00 #DIV/O! 0.00%
SubTotal - 141,00 250.23 100.22 | 7746% |  594%

Other Charges (kWh) 16,257 | 0.0132 214.59 16,126 | 0.0132 212.86 (1.73) (0.81%) (0.11%)
Other Charges (kW) 60 2.7721 166.33 .60 2.7721 166.33 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 750 0.0500 37.50 750 0.0500 37.50 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 15,507 | 0.0590 914.91 15,376 | 0.0590 (7.74) (0.85%) (0.49%)
Total Bill ] 1,474.34 9975 | 677% 6.34%

GENERAL SERVICE > 50 kW

:-200 ;
Monthly Service Charge 54.14 92.97 71.72%
Distribution (kWh) 40,000 | 0.0000 0,00 40,000 | 0.0000 0.00 0.00 #DIV/O! 0.00%
Distribution (kW) 100 1.4434 144.34 100 2.6166 261.66 117.32 81.28% 3.31%
Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%
Regulatory Assets (kW) 100 0.0000 0.00 100 0.0000 0.00 0.00 #DIV/O! 0.00%
Sub-Total 198,74 354,89 156,45 78.57% 4.41%
Other Charges (kWh) 43352 | 0.0132 572.25 43,002 | 00132 567.63 (4.62) (0.81%) (0.13%)
Other Charges (kW) 100 2.7721 277.21 100 2.7721 277.21 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 0 0.0545 0.00 0 0.0545 0.00 0.00 #DIV/O! 0.00%
Cost of Power Commodity (kWh) 43,352 | 0.0545 | 2,362.68 43,002 | 0.0545 2,343.61 (19.08) (0.81%) (0.54%)
Total Bill 3,410.88 3,543.33 13245 3.88% 3,74%

GENERAL SERVICE > 50 kW
2008 [

‘Volume "
Monthly Service Charge 54.14 82.97 38.83 71.72% 0.42%
i Distribution (kWh) 100,000 0.0000 0.00 100,000 | 0.0000 0.00 0.00 #DIV/0! 0.00%
3 Distribution (kW) 350 1.4434 505.19 350 2.6166 915.81 410.62 81.28% 4.44%
Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%
Regulatory Assets (kW) 350 0.0000 0.00 350 0.0000 0.00 0.00 #DIVIO! 0.00%
"~ SubTofal  550.50 1,009.04 44945 80.32% 4.86%
Other Charges (kWh) 108,380 | 0.0132 1,430.62 107,505 | 0.0132 1,419.07 (11.55) (0.81%) (0.12%)
Other Charges (kW) 350 27721 970.24 350 27721 970.24 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 0 0.0545 0.00 0 0.0545 0.00 0.00 #DIV/O! 0.00%
Cost of Power Commodity (KWh) 108,380 | 0.0545 | 5,306.71 107,505 | 0.0545 5,850.02 (47.69) (0.81%) (0.52%)
_ Total Bill 8,867.15 9,257.36 390.21 4.40% 4.22%




GENERAL SERVICE > 50 kW
12008 BIL

SR £
Monthly Service Charge 54.14 38.83 71.72% 0.11%
Distribution (kWh) 400,000 | 0.0000 0.00 400,000 | 0.0000 0.00 0.00 #DIV/0! 0.00%
Distribution (kW) 1,400 | 0.8434 1,180.76. 1,400 | 2.2666 3,173.24 1,992.48 168.75% 5.50%
Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%
Regulatory Assets (kW) 1,400 | 0.0000 0.00 1,400 | 0.0000 0.00 0.00 #DIV/0! 0.00%
Sub-Total 1,235.16 3,266.47 2,031.31 164.46% 5.60%
Other Charges (kWh) 433520 | 00132 | 572246 430,020 | 0.0132 5,676.26 (46.20) (0.81%) (0.13%)
Other Charges (kW) 1,400 2.7721 3,880.94 1,400 2.7721 3,880.94 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 0 0.0545 0.00 0 0.0545 0.00 0.00 #DIVIO! 0.00%
Cost of Power Commodity (kWh) 433,520 | 0.0545 | 23,626.84 430,020 | 0.0545 23,436.09 (190.75) (0.81%) (0.53%)
) Total Bill 34,465.40 36,250.76 1,794.35 5.21% 4.95%
GENERAL SERVICE > 50 kW
Velume - s
Monthly Service Charge 54.14 92.97 38.83 71.72%
Distribution (kWh) 1,000,000 | 0.0000 0.00 1,000,000 | 0.0000 0.00 0.00 #DIVIO!
Distribution (kW) 2,800 | 0.8434 2,361.52 2,800 | 2.2666 6,346.48 398496 | 168.75%
Smart Meter Rider (per month) 0.26 0.26 0.00 0.00%
Regulatory Assets (kW) 2,800 0.0000 0.00 2,800 0.0000 0.00 0,00 #DIV/O!
Sub-Total 2,415.92 6,439.71 4,023.79 186.55% 4.63%
Other Charges (kWh) 1,083,800 | 0.0132 | 14,306.16 | 1,075,050 | 0.0132 14,190.66 (115.50) (0.81%) (0.13%)
Other Charges (kW) 2,800 2.7721 7,761.88 2,800 2.7721 7,761.88 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 0 0.0545 0.00 [} 0.0545 0.00 0.00 #DIVIO! 0.00%
Cost of Power Commodity (kWh) 1,083,800 | 0.0545 | 59,067.10 | 1,075,050 | 0.0545 58,590.21 (476.89) (0.81%) (0.55%)
] Total Bill 83,551.06 86,982.46 343140 441% 500 |
LARGE USER (> 5000 kW)
o 2008 B|
Monthly Service Charge 6,908.18 5,067.00 (1,841.18) | (26.65%) (0.71%)
Distribution (kWh) 3,118,000 | 0.0000 0.00 3,118,000 | 0.0000 0.00 0.00 #DIV/0! 0.00%
Distribution (kW) 6,250 | 1.8860 | 11,787.50 6,250 | 2.2132 13,832.50 2,045.00 17.35% 0.79%
'Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%
Regulatory Assets (kW) 6,250 | 0.0000 0.00 6,250 | 0.0000 0.00 0.00 #DIV/0! 0.00%
B Sub-Total 18,695.94 18,898.76 203.82 1.08% 0.08%
Other Charges (kWh) 3,224,012 | 0.0132 | 42556.96 | 3,224,012 | 0.0132 42,556.96 (0.00) (0.00%) (0.00%)
Other Charges (kW) 6,250 3.3401 | 20,875.63 6,250 3.3401 20,875.63 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) [] 0.0545 0.00 0 0.0545 0.00 0.00 #DIV/O! 0.00%
Cost of Power Commodity (kWh) 3,224,012 | 00545 | 17570865 | 3,224,012 | 0.0545 | 175708.65 (0.00) (0.00%) (0.00%)
Total Bill 257,837.18 258,041.00 203.82 0.08% 0.08%,
LARGE USER (> 5000 kW)
' 2008
Monthly Service Charge 6,908.18 5,067.00 (1,841.18) | (26.65%) (0.24%)
Distribution (kWh) 10,000,000 0.0000 0.00 10,000,000 0:0000 0.00 0.00 #DIV/O! 0.00%
Distribution (kW) 11,000 | 1.8860 | 20,746.00 11,000 | 22132 24,345.20 3,599.20 17.35% 0.47%
Smart Meter Rider (per month) 0.26 0.26 0.00 0.00% 0.00%
gulatory Assets (kW) 11,000 | 0.0000 0.00 11,000 | 0.0000 0.00 0.00 #DIV/O! 0.00%
Sub-Jotal 2765444 76,412.46 175802 | 6.36% 0.23% |
Other Charges (kWh) 10,340,000 0.0132 | 136,488.00 |10,340,000] 0.0132 | 136,488.00 (0.00) (0.00%) (0.00%)
Other Charges (kW) 11,000 | 33401 | 36,741.10 11,000 | 3.3401 36,741.10 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 0 0.0545 0.00 0 0.0545 0.00 0.00 #DIV/O! 0.00%
Cost of Power Commodity (kWh) 10,340,000 0.0545 | 563,530.00 | 10,340,000] 0.0545 | 563530.00 (0.00) (0.00%) (0.00%)
Total Bill 764,413.54 766,171.56 1,758.02 0.23% 0,23%




Street Lighting
0

Monthly Service Charge 1,964 0,6%00 1,19’55.04 1,964 1.8051 3,741.62 2,543.5 212.31% 18.27%
Distribution (kWh) 96,667 | 0.0000 0.00 96,667 | 0.0000 0.00 0.00 #DIV/O! 0.00%
Distribution (kW) 290 2.9941 868.29 200 8.7319 2,532.25 1,663.956 | 191.64% 11.95%
Regulatory Assets (kW) 290 0.0000 0.00 290 0.0000 0.00 0.00 #DIV/O! 0.00%

Sub-Total 2,066.33 6,273.87 4,207.54 203:62%. 30.22%
Other Charges (kWh) 104,767 0.0132 1,382.93 103,921 0.0132 1,371.76 (11.17) (0.81%) (0.08%)
Other Charges (kW) 200 2.1101 611.93 290 2.1101 611.93 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 750 0.0545 40.88 750 0.0545 40.88 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 104,017 0.0545 5,668.94 103,171 0.0545 5,622.85 (46.10) (0.81%) (0.33%)

Total Bill 9,771,01 13,921.28 4,450.27 42.48% 29.81%

Street Lighting
olime : il :

Monthly Service Charge 672 0.6100 409.92 672 1.9051 1,280.23 870.31 212.31% 13.66%
Distribution (kWh) 48,333 0.0000 0.00 48,333 0.0000 0.00 0.00 #DIV/IO! 0.00%
Distribution (kW) 145 2.9941 434.14 145 8.7319 1,266.13 831.98 191.64% 13.06%
Regulatory Assets (kW) 145 0.0000 0.00 145 0.0000 0.00 0.00 #DIV/O! 0.00%

Sub-Total 844,06 2,546.35 170220 | 201.68% 26.72%
Other Charges (kWh) 52,384 0.0132 691.46 51,961 0.0132 685.88 (5.58) (0.81%) (0.09%)
Other Charges (kW) 145 2.1101 305.96 145 2.1101 305.96 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 750 0.0545 40.88 750 0.0545 40.88 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 51,634 | 0.0545 | 2814.03 51,211 | 00545 2,790.99 (23.05) (0.82%) (0.36%)

Total Bill 4,696.40 6,370.06 1,673.66 35.64% 26:27%




Street Lighting
5005 E]

Monthly Service Charge 214.72 352 670.60 455.88 212.31% 15.44%
Distribution (kWh) 21,667 | 0.0000 0.00 21,667 | 0.0000 0.00 0.00 #DIV/O! 0.00%
Distribution (kW) 65 2.9941 194.62 65 8.7319 567.57 372.96 191.64% 12.63%
Regulatory Assets (kW) 85 0.0000 0.00 65 0.0000 0.00 0.00 #DIV/O! 0.00%
] Sub:Total 409.34 - 1,238.47 828.83 202:48% 28.07%
Other Charges (kWh) 23,482 | 0.0132 309.97 23203 | 00132 307.46 (2.50) (0.81%) (0.08%)
Other Charges (kW) 65 2.1101 137.16 65 2.1101 137.16 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 750 0.0545 40.88 750 0.0545 40.88 0.00 0.00% 0.00%
Cost of Power Commodity (kWh) 22732 | 0.0545 1,238.91 22,543 | 0.0545 1,228.58 (10.33) (0.83%) (0.35%)
Total Bill 2,136.25 2,952.24 816,00 38.20% |  27.64%
UNMETERED SCATTERED LOAD
g
Monthly Service Charge 0.00 0.00 #DIV/O! 0.00%
Distribution (kWh) 18,000 | 0.0162 18,000 | 0.0458 824.40 532,80 182.72% 24.96%
Di ion (KW) 0 0.0000 0 0.0000 0.00 0.00 #DIV/0! 0.00%
Smart Meter Rider (per month) 0.26 0.26 #DIV/O! 0.01%
Regulatory Assets (kWi 0 0,0000 0 0.0000 0.00 0.00 #DIV/O! 0.00%
Sub-Total 824.66 533.08 182.81% |  24.97% |
Other Charges (kWh) 19508 | 00132 19351 | 0.0132 25543 |  (208) | (0.81%) |  (0.10%)
Other Charges (kW) 0 2.7721 0 2.7721 .00 .00 #DIV/0! 0.00%
Cost of Power Commadity (kWh) 750 | _0.0545 750 0.0545 40.88 .00 .00% 0.00%
| Cost of Pawer Commodity (kWh) __ 18,758 | 0.0545 .023.33 18,601 | 0.0545 1,013.75 (8.58) (0.84%) (0.40%)
Total Bill 1,612.32 2,134.72 522, 32,40% 24.47%
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