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Staff Question-3

Ref: 	(1) Rate Generator Model, Tab 3 – Continuity Schedule
	(2) Manager’s Summary, p. 28
The LV Variance Account records the net of the amount charged by a host distributor to an embedded distributor for transmission or low voltage services (Account 4750) and the amount billed to the embedded distributor’s customers based on the embedded distributor’s latest approved rates (Account 4075).[footnoteRef:1] [1:  Accounting Guidance for Low Voltage Variance Account, May 1, 2006] 

At reference 1, the total claim for the Low Voltage (LV) Variance Account is $119,007, accounting for approximately 54% of the Group 1 Account balances of $222,091.
At reference 2, RSL stated that RSL will continue using the low voltage service rates pursuant to the decision from RSL’s 2022 cost of service application.[footnoteRef:2] [2:  EB-2022-0056, Decision and Rate Order, June 14, 2022] 

Questions:
a) Please explain why the LV Variance Account balance is relatively high when the LV rates were just recently set in RSL’s cost of service application last year.
Response:  a) RSL confirms that the claim of $119,007 for the LV Variance Account to be disposed of through this application (EB-2022-0061) is appropriate and correct for the following points:
· [bookmark: _Hlk126238343]2020 Low Voltage (LV) balance was claimed through the 2022 COS (EB-2021-0056).

· The claim for LV through this application (EB-2022-0061) is 2021 balance.

· The LV rates set in the 2022 COS (EB-2021-0056) did not become effective until July 1, 2022.  

· The effective rates pertaining to the 2021 LV balance are set in RSL’s 2016 COS (EB-2015-0100).


