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M5-PP-1 

Reference: Table from Exhibit JT5.33 of major pipeline projects constructed but not approved 

for rate recovery. 

 

Enbridge has proposed that the OEB approve in this proceeding an amortization period 

significantly greater (in some cases increasing from 20 years to 60 years) than what was filed in 

several major pipeline applications through the OEB Leave to Construct proceeding for those 

projects. 

Please provide what additional costs and other risks would likely occur if the OEB were to 

approve the longer amortization period for these projects. Please provide any other appropriate 

comments or opinions on the appropriateness of this proposal. 

M5-PP-2 

Please clarify what responsibility Enbridge has to ensure that amortization periods are not 

longer than the expected useful life of capital assets and what options are open to the OEB to 

mitigate rate payer risks and related costs in cases where Enbridge proposes amortization 

periods that are longer than what is prudent. 

M5-PP-3 

Please list any tools and regulatory approaches you are aware of that are used by regulators to 

mitigate rate payer risks and related costs due to regulated utilities using longer amortization 

periods for capital assets. 
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M5-PP-4 

Concentric has outlined energy transition and other risks to natural gas capital assets becoming 

stranded, yet Enbridge is proposing to increase the amortization period for capital assets (e.g. 

pipeline) which would increase risk of stranded assets if the issues raised by Concentric have 

merit. 

a) Please explain your position on this apparent dichotomy and what approach(es) the OEB 

could use to mitigate the risks, including to those to rate payers. 

 

b) What are the pros and cons of decreasing the amortization period for capital assets (e.g. 

pipelines) from the existing amortization period rather than increasing them as proposed by 

Enbridge. 

 

 

  

 


