< 4 Data Required for Cost Benchmarking

InnPower

Hiztocy Briage Yaar ast Yaar Aaditonal Yaars ror Custom IR Fitings

leem 2015 2016 2017 2018 2012 2020 2021 COMMENTS

Gross Capitai Cost Additions Data

1 T orar Gross Coappeat Na dreans 19,803,244 | 8.472.869 | 8.558.202 | | | | |¢ Vatues D Rizquire mencMoast(Rebsse)yin ]
2 HVAG: Sae e A s - S| - | | | | JE - Vaies
Ourgutiand OinarBusineasiConaltions
3 16,157 16,517 17,054 N rimriar cecs misse refinCesatrar 2015 e oSl i atlii s R aes et G S it st (o ayro ot
4 237,763,329 [ 238,940,858 | 239,587,667 (et craense, Bins s Wi
5 50,975 51,992 52,992
6 833 862 892
7 17.14% 10.41% 20.15%
Intiation Measures
8 Wiai5e Grawsh 2.56% 2.56% 2.56% D) e e e e e e e iD0)5
9 1.57% 1.57% 1.57% O et Dia e eV s 1S P ratalsia A eiimad e lee o ate 10015
10 6.51% 5.63% 5.71% Erear Vaiies
OMB&A Expenses Inciuded in Cost Benchmarking
[——Ju--Meenea 1[1A- 1B + 1C] 5,396,319 5,650,747 6,214,285 . . - = (E e
[Ju--Meenes 2[2A- 2B + 2C] 5,396,319 5,925,747 6,214,285 Farmula
1 OMRA Vatussilinansraredite Cateulatis naWerks oot 5,396,319 5,650,747 6.214,285 - - : S e
Method 1: Enter Vaiues Calculated Etsewhere EncerVaivas Supnortad by Separate Calcilations
T DO BATE on slatanitwithia memuisiinsiuda I 2E] 5,283,654 5,538,082 6.101,620 e Vaties
1B HV/C oot (Becounts 5014, 5015, ana 5112) iwineiuaed in/cocat - Ear Ay
e 112,665 112,665 112,665 e \el e
COMMENTS
Matneu 2:Enter, DotaiinaiData
OM&A Data
5005 s rsnian Stparietan ene Enurmaarins 220,454 174,400 226,363 e Visnia 2016 & 200 vsinssrakanitrom Revanus Rasuamant- BB

5012 ShdeniBbistass =naiRirares 48,576 53,000 54,800 Al
5014 T osrormas SedariBasiaraanc Opares g

mer Seation Equipmant - Oparation Supplies anda

E

5010 Load Dispatcning 14,948 19,100 19,700 Enter Vatuas
E
E

Labe ntar Vatuas

tor Values
or Vatues

5015
5016

Station Equipment - Oparation Labo 9,718 9,900 10,200

Station Equipment - Operation Supplies ana

5017 5,228 3.700 3.825 Enter Vatues

5020 Ovarhead Distribution Linas and Feeders - Oparation Labor 136,301 141,000 152,661 Enter Vailues

Overhaad Distribution Lines and eders - Operation

5025 Supplies and Expenses 1,484 7.700 1.950

5035/5030 Overnaaa Distribution Transtormers - Operation 246 | 3,075 3,225 B
Undargreund Diswibuuon Lines and Feedars - Oparation

5040 Labor 18,961 27,800 28,863 Evias Voions
Undarground Distribution Lines and Feedars - Operation

5045 Supplies and Expenses 98,966 107,750 112,000

5055 Overhaad Distribution Linas and Feadars 189 2 S

241,353 253,245 270.856
5070 es - Oparation Labor 55,089 61,400 63.463
5075 s - Operation Materinis anda Suppiies 101,904 111,900 115,100
5085 Miscattaneous Distribution Expanse 405,527 470.310 478.478

5065

5090 Undarground Distribution L
5095 Overhend Distribution Lin

11,199 11,000 11.000
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In

Othar \
Subtotar: 1,376,142 1,455,280 1,558,483
8,489 14,050 14,475
49,750 51,775
10,632 6,200 20,115
49,140 65,100 130,975
64,767 59,300 61,325
# Wiy 119,801 153,800 159,175
v 24,178 11,200 11.850
76,614 117,050 121,200
17,208 25.050 75,905
23,319 28,750 28.750
Subtotal: Maintenancs 427,525 530,250 675,545
Siipsevisian (Biinarens Conssnsn) : 131,059 134.664
- 20.331 19,365
388,248 460,409 476.446
345,165 371,340 380,146
; .Sk 148 . =
C -
Misce e B e A B 162,718 145,828 94,204
Subtotat ! Bittling and Cotlections 896,279 1,128,967 1,104,825
5405 Supervisior unity Refations) -
5410 Cen iy 1F S e 5,268 7,500 9,000
5420 S 350 750 1,000
5425 ilneosmstionei Exp 2.448 2,000 2,000
8,066 10,250 12,000
5605 262,073 253.317 258,383
5610 329,473 356.934 364.073
5615 e 923,300 959.276 978,462
5620 216.791 195.250 207.750
5625 3 -'Crea - _ B
5630 199,342 186,000 181,100 E
5640 49,896 46,350 50,000 En
5645 and Blenerics 15,753 57.680 60,000 £
5646 ana OPEB e 17.978 18,520 E.
5647 f
5650 - E
5655 111,126 95,800 90,000 {
5665 131,055 125,800 136,000 i
5670 ) 1.530 800 800 En
5672 - En
5675 Maincamanc« or Genecar Pinie 282,148 333.500 345.679 :
5680 EiectricoilS oyt Aoyt are 9.212 9,650 10,000, £
SrersiARGIExyanaas 2,531,699 2,638,335 2,700,767 F
5635 43,943 [ 50,000 | 50,000 | ]E.
6210 N g | |0
Sabisisillnancance 43,943 50,000 50,000 Fe
5515 PN e - BlE -
Subtotal Advartiaing - - - Foseni
2A TotalorAbove Ascaunts Used ror Benahmarking 5,283,654 5,813,082 6,101,620 Farmul
Adjustments to OM&A ror Benchmarking
5014 Focmvin
5015 Eoremiis
5112 = Formure
2B Subtotal: HV Adjustment (to subtract rrom cost) - - - Formuia
2C LV Adjustmant 112,665 | 112,665 | 112,665 | §Enter Vaiues

debt expen

P o ws 2017 Be nen marting

s Moaai_EB-2016

0086_20161128.x15

2015 Vaiue *3% annua




Setectea LDC

Line

Reference

Number

Benchmarking Calculations for LDC Forecasting

lnnPower

Forecasted Vaiues

2014
Row Nu Account

Section 1: Source Dacta anda OM&A Caicutations

2017

2018

2019

OM&A Data (Da:-u mey be hidden or expanded using the +/- buttons to the left or the row num b-rs)
Subtotal: OP‘r‘tlen
Subtotal: Maintenance
Subtotal ! Bnnng and Collections
Subcoc-li Com munity Retations
Sutorar: A&G Expan'an
Subtotal: Insurance
Subtotat Advertising

Tot.l of Abcvo Acccuhtl U-ad for B.nchm arking

Adjustments to OM&A ror Benchmarking

Subrorat: HV Adjustm ent (to subtract from cost)

LV Adjuscment
Torat Adjustea OM&A Expense

Gross Capitat Cost Aaditions Data
Total Gross Capital Additions
HV Gross Capitat Additions

Output and Othor Bu.l'\o.t Cundlllor\l

Number of Customers

Detivery Volume
Annuat Peak Demand

Distribution Circuit km
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1,376,142
427,525
896,279

8,066

2,531,699

43,943

5,283,654

112,665

5.396.319 |

5,650,747

6.214,285

8,472,869

8,558,202

19,803,244

16,157

1:6:917.

17,054

237,763,329

238,940,858

239,587,667

50.975

51,992

521992

833

862

892

Data ltem

Number

11

b~ W

(op}



Section 2: Actust Cost Caicutations

94
95
96

98
98
100
101
102
103
104
105
106
107
108
109
110

Actu-l CO,‘
OM&A

Capitar

Tocal Actual Cose

Rats or Return

Depreciation Rate
Construction Cost Index
Capitat Price

Gross Piant Adaditions

HV Capitar Additions
Qunntl(y of Capitai Additions
Quantity of Capical Romoven
Capitat Quanticy

Capitat Cost

5,396,319:30

5,650,747.00

6.214,284.54

6.51%] 5.63% 5.71% 0.00% 0.00% 0.00% 0.00%]
4.59% 4.59% 4.59% 4.59% 4.59% 4.59% 4.59%
163.12 [ 165.71 168.34 168.34 168.34 168.34 168.34 |
1793 16.79 1719 7.13 T3 Uio7is) 743
19,803,244 8,472,869 8,558,202 - - -
121,404 51152 50,840 - - - -
17,9598 2207 24,012 25,243 24,085 22,979 21,924
494,710 523,134 549,962 524 719 500,634 477.655 455,731
8,869,333 8,783,164 9,453,031 4,054,319 3,868,225 3,690,674 35215212
14,265,653 14,433,911 15,667,316 4,054,319 3,868,225 3,690,674 35201272
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- Section 3: Predicted Cost Caicutations

il Predicted Cost
112
1]3 Outpu: Qu-ntlty
114 Number of Customers 16.157 16,517 17.054 . - = -
115 Detivery Volume 237,763,329 238,940,858 239,587,667 0 0 0 0
116 Annuat Peak Demana 50,975 51,992 52,992 = - - -
i [ 151 Capacity Proxy 66,861 66,861 66,861 66,861 66,861 66,861 66,861
118
119 Input Prices
120 GDP IPI [30% Weignt] 113.4 115.2 117.1 118.9 118.9 118.9 118.9 118.9 9
121 Average Hourty Earnings [70% Waeignt] 938.36 962.73 987.73 1,013.35 1.018:35 1,013.35 101338 1,013.35 8
122 OM&A Price lndex Growen [30% GDPIPI growen + 70% AWE Grower 2.019% 2.287% 2.267% 2.264% 0.000% 0.000% 0.000% 0.000%
123 OM&A Price Index Lever 13211 135.14 138.23 138.23 138.23 138.23 138.23
124
125 Capitat Price lndex litsa 17.93 16.79 17.19 7.73 7.43 7.13 773
126
127 Business Conditions
128 Line km 833.00 862.00 892.00 - - - -
129 2002-2013 Average Line km 696.50 707.53 719.06 676.76 639.17 603.66 570.12
130 Customers Ten Years Ago 13,793
131 Ten Year Customer Growth Percentage 17.14% 19.41% 20.75% 0.00% 0.00% 0.00% 0.00%
132
133 (De(nlls of the predicted cost calculations may be hidden by using the '/’ button to the left of row ?48)
134
135 Company Vatues ror Variables Used in the Prediction Equation
136
137 Constant 1.00 1.00 1.00 1.00 1.00 1.00 1.00
138 Capitat Price / OM&A Price (WK) 021:357 0.1242 0.1243 0.0559 0.0559 0.0559 0.0559
139 Customers (Y1) 16,157 16,50 7 17,054 - - - =
140 Capacity (Y2) 66,861 66.861 66.861 66,861 66.861 66.861 66.861
141 Detiveries (Y3) 237,163,329 238,940,858 239,587,667 0 0 0 0
142 Average Line Lengtn 696.5 71076 TRk 676.8 639.2 603.7 570.1
143 Customers Added intast 10 years 17.14% 19.41% 20.75% 0.00% 0.00% 0.00% 0.00%
144 Trend 9 10 13! 12 13 14 S5
145
146
147 Company-Specitic Parameter Estim ates®
148 91 Constant 12.8159 12.8159 12.8159 12.8159 12.8159 12.8159 12.8159
149 92 Capitat Price / OM&A Price (WK) 0.6278 0.6278 0.6278 0.6278 0.6278 0.6278 0.6278
150 93 Customers (Y1) 0.4425 0.4425 0.4425 0.4425 0.4425 0.4425 0.4425
151 94 Capacity (Y2) 0.1609 0.1609 0.1609 0.1609 0.1609 0.1609 0.1609
152 95 Deiiveries (Y3) 0.71031 0.1031 0.1031 0.1031 0:1031 0.1031 0.1031
153 96 WKWK 0.1246 0.1246 0.1246 0.1246 0.1246 0.1246 0.1246
154 97 Y1Y1 (0.3793) (0.3793) (0.3793) (0.3793) (0.3793) (0.3793) (0.3793)
55 98 i (71 0.1806 0.1806 0.1806 0.1806 0.1806 0.1806 0.1806
156 99 V33 0.1678 0.1678 0.1678 0.1678 0.1678 0.1678 0.1678
157 100 WKY1 0.0509 0.0509 0.0509 0.0509 0.0509 0.0509 0.0509
158 101 WKY2 0.0108 0.0108 0.0108 0.0108 0.0108 0.0108 0.0108
159 102 WKY3 0.0020 0.0020 0.0020 0.0020 0.0020 0.0020 0.0020
160 103 Y1Y.2 0.1483 0.1483 0.1483 0.1483 0.1483 0.1483 0.1483
161 104 YAlaY3: 0.0609 0.0609 0.0609 0.0609 0.0609 0.0609 0.0609
162 105 N2Y 3 (0.1955) (0.1955) (0.1955) (0.1955) (0.1955) (0.1955) (0.1955)
163 106 Average Line Lengtn 0.2874 0.2874 0.2874 0.2874 0.2874 0.2874 0.2874
164 107 Customers Added intast 10 years 0.0167 0.0167 0.0167 0.0167 0.0167 0.0167 0.0167
165 108 Trena 0.0168 0.0168 0.0168 0.0168 0.0168 0.0168 0.0168
166
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167
168
169
170
171
172
174
174
175
176
177
178
179
180
181
182
183
184
185
186
187
188
189
190
1)
192
193
194
195
196
197
198
199
200
201
202
203
204
205
206
207
208
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Sampie Mean Vatues

Conscanc

Capitat Price / OM&A Price (WK)

Customiars (Y1)

Capaciey (¥2)

Diahee iy
WKWK
Y1Y1
Y2Y2
Y3Y3
WKY1
WKY?2
WKY3
Y1Y2
Y1Y3
Y2Y3

Average Line Lengen

Customers Added intast 10 years

AN it Ieeersa e Weom S aied (ioee crmieesio)

Constanc

Capitai Pricsl\OMEA Price (WIK)
Co-tamace (Y1)
G 679
Bttt (070
WKWK
Y1Y1
Y2Y2
Y3Y3
WKY1
WKY2
WKY3
Y1Y2
Y1Y3
Y2Y3

Average Line Lengtn

Customers Added intast 10 years

Trena

1.0000
0.1644
63,422.3118
345,129.0146
1.630,327,994
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
2:123
0.1286

i

) e S e

1.0000
(0.1918)
(1.3675)
(1.6413)
(1.9253)
0.0184
0.9350
1.3469
1.8533
0.2623
0.3148
0.3693
2.2444
2,682
3:1599
(1.3633)
1335271%
9.0000

1.0000
0.1644
63,422.3118
345,129.0146
1,630,327,994
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
2123
0.1286

1.0000
(0.2801)
(1.3455)
(1.6413)
(1.9203)
0.0392
0.9051
1.3469
1.8438
0.3769
0.4597
0.5879
2.2083
2.5837
31518
(1.3476)
150.93%
10.0000

1.0000
0.1644
63,422.3118
345,129.0146
1,630,327,994
1.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
20123
0.1286

SRR e SN Ry Sy

1.0000
(0.2793)
(i Silis5)
(1.6413)
(1.9176)
0.0390
0.8626
1.3469
1.8386
0.3668
0.4583
0.5355
21558
2.5187
3.1474
(1=331'5)
161.35%
11.0000

1.0000 1.0000
0.1644 0.1644
63,422.3118 63,422.3118
345,129.0146 345,129.0146
1,630,327,994 1.630.327,994
1.0000 1.0000
1.0000 1.0000
1.0000 1.0000
1.0000 1.0000
1.0000 1.0000
1.0000 1.0000
1.0000 1.0000
1.0000 1.0000
1.0000 1.0000
1.0000 1.0000
2,723 2723
0.1286 0.1286
1.0000 1.0000
(1.0788) (1.0788)
#NUM! #NUM!
(1.6413) (1.6413)
#NUM! #NUM!
0.5819 0.5819
#NUM! #NUM!
1.3469 1.3469
#NUM! #NUM!
#NUM! #NUM!
1.7707 1.7707
#NUM! #NUM!
#NUM! #NUM!
#NUM! #NUM!
#NUM! #NUM!
(1.3921) (1.4493)
0.00% 0.00%
12.0000 13.0000

1.0000
0.1644
63,422.3118
345,129.0146
1,630,327,994
1.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
2123
0.1286

e e e e e

1.0000
(1.0788)
#NUM!
(1.6413)
#NUM!
0.5819
#NUM!
1.3469
#NUM!
#NUM!
1.7707
#NUM!
#NUM!
#NUM!
#NUM!
(1.5064)
0.00%
14.0000

1.0000
0.1644
63,422.3118
345,129.0146
1,630,327,994
.0000
.0000
.0000
.0000
0000
.0000
.0000
.0000
.0000
.0000
2523
0.1286

=

ey I R I | G

1.0000
(1.0788)
#NUM!
(1.6413)
#NUM!
0.5819
#NUM!
1.3469
#NUM!
#NUM!
1.7707
#NUM!
#NUM!
#NUM!
#NUM!
(1.5636)
0.00%
15.0000




- 209

210 Product or Parameter ana 2013 Vatues
211
212 Constant 12.816 12.816 12.816 12.816 12.816 12.816 12.816
2413 Capitat Price / OM&A Price (WK) (0.120) (0.176) (0.175) (0.677) (0.677) (0.677) (0.677)
214 Customers (Y1) (0.605) (0.595) (0.581) #NUM! #NUM! #NUM! #NUM!
205 Capacity (Y2) (0.264) (0.264) (0.264) (0.264) (0.264) (0.264) (0.264)
216 Detiveries (Y3) (0.199) (0.198) (0.198) #NUM! #NUM! #NUM! #NUM!
217 WKWK 0.002 0.005 0.005 0.073 0.073 0.073 0.073
218 YY1 (0.355) (0.343) (0.327) #NUM! #NUM! #NUM! #NUM!
219 Y2X2 0.243 0.243 0.243 0.243 0.243 0.243 0.243
220 ¥Y3Y3 0.311 0.309 0.309 #NUM! #NUM! #NUM! #NUM!
2] WKY1 0.013 0.019 0.019 #NUM! #NUM! #NUM! #NUM!
222 WKY?2 0.003 0.005 0.005 0.019 0.019 0.019 0.019
223 WKY3 0.001 0.001 0.001 #NUM! #NUM! #NUM! #NUM!
224 Y1Y2 0:333 0.327 0.320 #NUM! #NUM! #NUM! #NUM!
225 Y1Y3 0.160 0157 0.153 #NUM! #NUM! #NUM! #NUM!
226 YoY3 (0.618) (0.616) (0.615) #NUM! #NUM! #NUM! #NUM!
227 Average Line Lengen (0.392) (0.387) (0.383) (0.400) (0.416) (0.433) (0.449)
228 Customers Added intast 10 years 0.022 0.025 0.027 - - - -
229 Trena 0:151 0.168 0.185 0.202 0.219 0.235 0.252
230
231 Log of Predicted Totat Cost / OM&A Price 11.5044 11.4968 11.5388 #NUM! #NUM! #NUM! #NUM!
232 Reat Predictea Toral Cost / OM&A Price 99,150 98,399 102,619 #NUM! #NUM! #NUM! #NUM!
233 OM&A Price 13201 135.14 138.23 138.23 138.23 138.23 138,23
234 Predicted Total Cost 13.098,824 13,297,653 14,185,462 #NUM! #NUM! #NUM! #NUM!
235
236

S«srrmn 4. Benchmarklr\g Resuies
231 Actual Cost 14,265,653 14,433,911 15,667.316 4,054,319 3,868,225 3,690,674 3,521,272
238 Predicted Cost 13,098,824 113,297,653 14,185,462 #NUM! #NUM! #NUM! #NUM!
239 Actuattess Predicted Cost 1,166,829 1,136,259 1,481,854 #NUM! #NUM! #NUM! #NUM!
240 Percentage Ditference (Arithmetic ror Comparison) 8.91% 8.54% 10.45% #NUM! #NUM! #NUM! #NUM!
241
242 IP-rc.n: Dirrerence (Logarithmic) l 8.53% l 8.20% I 9.94% l #NUMI I #NUMI I #NUMI l #NUMI I
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Summary of Cost Benchmarking Results

Colt B.nchmnrklng Summury

Actual To(al Cos(

Pradlcted Totnl Cost

Dirrerance

Porc.n:.go lefarencn (Cost Perform nnce)

Threo-Year Average Parformance

Stroten Factor Conort

Annual Resull

Threo Yoar Avoraga

InnPower
2015 2016 2017
(Hlstcry) (Bridge) (Tast Year)

14,265,653 14,433,911 15,667,316

13,098,824 13,297,653 14,185,462

1,166,829 1,136,259 1,481,854
8.5% 8.2% 9.9%
8.9%

3 3 3

3
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2018

na

na

na

ne

na

na

2019

na

na

na

ne

na

2020

na

na

ne

na

na



