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2.5.0 Cost of Capital and Capital Structure

2.5.1 Capital Structure

Renfrew Hydro Inc. (RHI) seeks to recover a weighted average cost of capital of 6.67% through rates in
the 2024 Test Year. RHI has followed the Report of the Board on Cost of Capital for Ontario’s Regulated

Utilities, October 20, 2022, in determining the cost of capital.

In calculating the cost of capital, RHI has used the OEB’s deemed capital structure of 56% long-term debt,
4% short-term debt, and 40% equity, and the Cost of Capital parameters in the OEB’s letter of October 22,

2022, for the allowed return on equity (“ROE”).

RHI understands that the OEB will most likely update the ROE for 2024 at a later date, and therefore
commits to updating its application to reflect the OEB’s updated Cost of Capital Parameters for January 1,

2024, applications and as new information is issued.

RHI seeks to recover a weighted average cost of capital of 6.67% through rates in the 2024 Test Year. RHI
has followed the Report of the Board on Cost of Capital for Ontario’s Regulated Utilities, October 22, 2022

(the OEB Cost of Capital Report), in determining the applicable cost of capital.

Table 5.1: Overview of Capital Structure

Particulars Cost Rate
(%)
Debt
Long-term Debt 56%
Short-term Debt 4%
Total Debt 60%
Equity
Common Equity 40%
Preferred Shares 0%
Total Equity 40%
Total 100%

The Cost of Capital parameters are consistent with the letter issued by the OEB on October 22, 2022,

which sets the values as indicated below:
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Value for 2023 Applications for

Cost of Capital Parameter rate changesin 2023
ROE 9.36%
Deemd LT Debt Rate 4.88%
Deemed ST Debt Rate 4.79%

Retirements of debt or preference shares and buy-back of common shares; and Short-Term Debt, Long-
Term Debt, preference shares as well as common share offerings do not apply to RHI as RHI has not issued

any preference shares and/or common equity shares since its initial corporate structure was adopted.

RHI has negotiated with its Shareholder, and primary lender, to set the interest rate on its most significant
debt instrument, a demand promissory note (Exhibit 1) issued in the year 2001, to match the OEB
approved deemed long term debt rate obtained its Cost-of-Service application and adjust accordingly as
a pass-through rate. The evidence of the Town approved renegotiated debt rate is provided in Appendix

B.
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OEB Appendix 2-OA Capital Structure / Cost of Capital

Filed: May 24, 2023

2 Appendix 2-OA below presents the capital structure for the last Board Approved and Test year.

Last OEB-approved year: 2017
Line
No. Particulars Capitalization Ratio Cost Rate Return
(%) $) (%) ®)
Debt
1 Long-term Debt 56.00% F§3,743,474 3.72% P $139,257
2 Short-term Debt 4.00% 1) $267,391 1.76% r $4,706
3 Total Debt 60.0% " 94010865 3.59% T $143,963
Equity
4 Common Equity 40.00% F o $2,673,910 8.78% P $234,769
5 Preferred Shares r $- r $-
6 Total Equity 40.0% "$2673910 T 8.78% " $234,769
3 7 Total 100.0% 96,684,775 T 5.67% F §378,733
Test Year: 2024
Line
No. Particulars Capitalization Ratio Cost Rate Return
(%) ©) (%) )
Debt
1 Long-term Debt 56.00% ¥ $5,286,833 4.88% $257,997
2 Short-term Debt 400% T 7 $377,631 4.79% F $18,089
3 Total Debt 60.0% " $5,664,464 4.87% " $276,086
Equity
4 Common Equity 40.00% " $3,776,310 9.36% ¥ $353463
5 Preferred Shares r $- 9.36% r $-
6 Total Equity 40.0% 7 $3776310 T 9.36% F o $353,463
4 7 Total 100.0% $9,440,774 r 6.67% r $629,549
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OEB Appendix 2-OB Cost of Debt Instruments

Appendix 2-OB below presents capital structure for all required historical years, the bridge year and the

Test year.
Year 2017
o Affiiated or Third-|  Fixed or Term | Principal o2 1 Additional
Row Description Lender Party Debt? | Varizbe-Rate? Start Date ears) ) Rate (%) “| Interest (§) Comments, ifany
1|Affliated Debt - from Shareholder Corp. Town of Renfre Affliated Fixed Rate 1-Jan-01Demand | § 2,705,168 |  7.25%[$ 196,124.71
2|Truck Loan - 2015 Dodge Royal Bank of Canaq Third-Party Fixed Rate 29-Dec-14 59  13042| 353%[%  460.40
Total § 2718211 7.23%[$ 196,585.11
Year 2018
-, Affiiated or Third-|  Fixed or Term | Principal 012 1 Additional
Row Descrpton Lender Party Debt? | VariabeRate? | S D3¢ | fears) | (g |Fere (R)| eSO | et ifany
1|Affliated Debt - from Shareholder Corp. Town of RenfrgAffiliated Fixed Rate 1-Jan-01|Demand [$ 2,705,168 |  7.25%[$ 196,124.71
2|Truck Loan - 2015 Dodge Royal Bank of Canaq Third-Party Fixed Rate 29-Dec-14 50§ 7881| 353%[§ 27819
3|Truck Loan - 2018 Freightliner Royal Bank of CanaqThird-Party Fixed Rate 30-Apr-18 10[$  322135| 4.54%|$  9,813.16 |Loan started April 30
Total § 3035184 6.79%[$ 206,216.06
Year 2019
o Affiiated or Third-|  Fixed or Term | Principal o2 1 Additional
Row Description Lender Party Debt? | Varizbe-Rate? Start Date ears) ) Rate (%) “| Interest (§) Comments, ifany
1|Affliated Debt - from Shareholder Corp. Town of Renfre Affliated Fixed Rate 1-Jan-01Demand | § 2,705,168 |  7.25%[$ 196,124.71
2|Truck Loan - 2015 Dodge Royal Bank of Canaq Third-Party Fixed Rate 29-Dec-14 $ 2776|  3.53%($ 97.99
3|Truck Loan - 2018 Freightliner Royal Bank of CanaqThird-Party Fixed Rate 30-Apr-18 10[$ 300785| 4.54%[$ 13,655.62
4|Capital Lease - Right of Use 119871 Canada Inc |Third-Party Fixed Rate 1-Jul-15 10[$ 311644 3.88%[$ 12,091.78
Total $ 3320373 6.69%[$ 221,970.10
Year 2020
- Affliated or Third-|  Fixed or Term Principal o2 1 Additional
Row Description Lender Party Debt? | Varible-Rate? Start Date ears) ) Rate (%) “| Interest (§) Comments, ifany
1|Affliated Debt - from Shareholder Corp. Town of Renfre Afliated Fixed Rate 1-Jan-01|Demand [$ 2,705,168 |  7.25%[$ 196,124.71
2|Truck Loan - 2018 Freightliner Royal Bank of Canaq Third-Party Fixed Rate 30-Apr-18 10[$ 273406 4.54%[$ 12,412.63
3|Capital Lease - Right of Use 119871 Canada Inc |Third-Party Fixed Rate 1-Jul-15 10§ 268537 3.88%[$ 10,419.24
Total § 3247112 6.74%|S 218,956.58
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Year 2021
- Affliated or Third-| ~ Fixed or Tem Principal Additional
R Descript Lend Start Dat %) f
o eScrpion oner Party Debt? | Variable-Rate? anvate (years) 9 Rate ()" terest §) Comments, if any
1|Affliated Debt - from Shareholder Corp. Town of RenfrgAffliated Fixed Rate 1-Jan-01|Demand | § 2,705,168 |  6.08%[$ 164,474.24
2|Truck Loan - 2018 Freightliner Royal Bank of Canaq Third-Party Fixed Rate 30-Apr-18 1008 243212  454%[$ 11,041.82
3|Capital Lease - Right of Use 119871 Canada Inc |Third-Party Fixed Rate 1-Jul-15 1015 22375 | 3.88%[$ 866168
Total § 3172135 5.81%[§ 184,197.74
Year 22
» Affiated or Third-|  Fixed or Term | Principal Additional
R Descript Lend Start Dat %) f
o eScrpion oner Party Debt? | Variable-Rate? anvate (years) 9 Rate ()" terest §) Comments, if any
1|Affiliated Debt - from Shareholder Corp. Town of RenfrgAffiiated Fixed Rate 1-Jan-01(Demand | $ 2,705,168 |  4.90%[$ 132,553.26
2|Truck Loan - 2018 Freightliner Royal Bank of Canaq Third-Party Fixed Rate 30-Apr-18 1015 213470 454%[$ 9,691.53
3|Capital Lease - Right of Use 119871 Canada Inc |Third-Party Fixed Rate 1-Jul-15 018 177,236| 388%[$ 6,876.77
Total § 3005875 4.82%[$ 149,121.56
Year | 2023
. Affiated or Third-|  Fixed or Term | Principal Additional
R Descript L tart Dat %) f
o SScTpton ender Party Debt? | Variable-Rate? Start Dee (years) 9 Rate ()" terest §) Comments, if any
1|Affliated Debt - from Shareholder Corp. Town of RenfrgAffiiated Fixed Rate 1-Jan-01(Demand | $ 2,705,168 |  3.72%[$ 100,632.27
2|Truck Loan - 2018 Freightliner Royal Bank of Canaq Third-Party Fixed Rate 30-Apr-18 1015 183276 454%[$ 832073
3|Capital Lease - Right of Use 119871 Canada Inc |Third-Party Fixed Rate 1-Jul-15 101§ 130,036| 3.88%[$ 504538
4]Truck Loan - 2023 Freightliner Royal Bank of Canaq Third-Party Fixed Rate 1-Jul-23 10§ 572831| 650%|$ 18,885.25 |1/2 Year
Total § 3591311 370%|$ 132,883.63
Year 2024
", Affliated or Third-| ~ Fixed or Term | Principal 012 1 Additional
Row Description Lender Party Deti? | Variale-Rae? Start Date fears ) Rate (%) | Interest () Comments, i any
1]Afiliated Debt - from Shareholder Corp. Town of RenfrelAfiliated Fixed Rate 1-Jan-01|Demand | § 2,705,168 |  4.88%[$ 132,012.22
2{Truck Loan - 2018 Freightliner Royal Bank of CanadThird-Party Fixed Rate 30-Apr-18 1015 152630 454%[$ 6,92940
3|Capital Lease - Right of Use 119871 Canada Inc | Third-Party Fixed Rate 1-Jul-15 100  82034| 388%[$ 318292
4]Truck Loan - 2023 Freightliner Royal Bank of Canaq Third-Party Fixed Rate 1-Aug-23 0[S 545350 | 6.50%[$ 35447.74
Total § 3485182 5.10%[§ 177,572.28
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2.5.2 Cost of Capital

This evidence summarizes the capital structure, method and cost of financing RHI’s capital requirements

for the 2024 Test year.

2.5.2.1 Forecasted Capital Structure

The proposed cost rates for cost of capital in 2024 are previously presented on page 4. The rates shown
for short-term debt and return on equity are those set out in the Board’s letter of October 22, 2022, Cost

of Capital Parameter Updates for 2023 Cost of Service Applications.

The calculation of the proposed rate for long-term debt is set out as the lower of the OEB deemed long
term rate or the weighted average cost of debt in 2023, presented in table 5.2 below. There was

$3,095,875 in outstanding debt instruments at the end of 2022.

RHI’s current OEB-approved capital structure for rate-making purposes is 60% debt and 40% equity. RHI
intends to maintain the same capital structure in the 2024 Test Year. This capital structure was confirmed
by the OEB in the Report of the Board on Cost of Capital for Ontario’s Regulated Utilities dated October
22,2022 (The “Board Report”). The 60% debt component is comprised of 4.0% deemed short-term debt
and 56.0% deemed long-term debt.
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2.5.2.2 Weighted Average Cost of Debt

RHI proposes a Long-Term Debt cost rate for the 2024 Test year of 4.88% which is the consistent with the
OEB prescribed cost of capital parameters published in the Board’s letter of October 22, 2022, Cost of
Capital Parameter Updates for 2023 Cost of Service Applications. While RHI's weighted average cost of
debt at 5.1%, as shown in Table 5.2, is currently higher than the OEB prescribed long term debt rate, RHI’s
long term debt is projected to be lower than OEB prescribed 56% of rate base. RHI does expect to obtain
further financing in the near future to fund infrastructure capital projects as current cash flows are not
sufficient to sustain the proposed spending, and with approximately $1.8M in actual debt versus deemed
long term debt RHI has room to absorb additional financing costs within the deemed structure. RHI seeks
to recover the Deemed long term debt rate of 4.88% as confirmed by the OEB in the report of the Board
on Cost of Capital, to be adjusted at a later date in accordance with Board guidelines to reflect the Board'’s

updated Deemed long term debt rate applicable to 2024 Cost of Service Applications.

Table 5.2: Derivation of WAC

Principal
”r(‘g;pa Rate (%) 2| Interest (§)
2,705,168 | 4.88%[$ 132,012.20

152,630 | 4.54%[$  6,929.40
82,034 | 3.88%[5  3,182.92
545350 | 6.50%[S 35,447.74

Description

Affiliated Debt - from Shareholder
Truck Loan - 2018 Freightliner
Capital Lease - Right of Use
Truck Loan - 2023 Freightliner

DR AP

S 3485182 5.10%[$ 177,572.28

2.5.2.3 Long Term Debt

RHI’s Long Term Debt instruments are summarized below.
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e Promissory Note - $2,705,168 priced at the currently authorized Deemed Long Term Debt cost

rate of 4.88%, presented in Appendix A (original) and Appendix B (amended terms) (to be

updated to reflect the Deemed Long Term Debt rate for 2024 filers once released by the Board).

e Single Bucket Truck Loan — Average balance owing in 2024 of $152,630. Repayment is made

through monthly installments of principal and interest of $3,435.93 at an interest rate of 4.54%,

presented as Appendix C.

e Capital Lease, Right of Use Asset — Average balance owing in 2024 of $82,034, payable in monthly

installments of principal and interest of $4,200 at a deemed interest rate determined at time of

change to right of use asset at 3.88%, presented in Appendix D.

e Double Bucket Truck Loan — To be determined. Utility has estimated time of arrival of the truck

as July 1, 2023. The truck was ordered in July 2022 and is expected to arrive in July of 2023. RHI
has estimated, based on RBC latest quote in February 2023, the cost of borrowing at 6.5%. Total
cost is expected to be $585,000 after signage is added on the quoted price of $579,082 from
supplier, presented in Appendix E. While RHI has forecast the debt rate and will update that rate
to actual once finalized in 2023, it is RHI’s proposal to use the lower of the 2024 Deemed Long
Term Interest rate and the actual rate for this instrument when calculating the weighted average

cost of Long Term Debt for the purposes of setting rates for 2024.

2.5.2.4 Short Term Debt

RHI has used a short-term debt rate of 4.79% for the 2024 Test Year as established by the Board for cost-
of-service applications with a January 1, 2023 implementation date. RHI recognizes that the short-term

debt rate will be updated at a later date consistent with the OEB’s guidelines.

RHI’s Short Term Debt instruments are summarized below.

o Revolving Line of Credit: RHI has access to a revolving line of credit facility in the amount of

$500,000 that is secured by a general security agreement over the Corporation’s assets. RHI has

drawn on this instrument during 2022 infrequently to ensure liquidity, Presented in Appendix C.

RHI does not forecast that it will redeem any debt and has not issued any preference shares, hence RHI
does not record either a profit or a loss on redemption of debt and/or preference shares. RHI is
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forecasting new debt in the bridge year in terms of the purchase of a Double Bucket Truck and potential
further draw upon short term line of credit to maintain liquidity in the test year dependent on cash flow

needs and short term versus long term interest rates.

2.5.2.5 Return on Equity

RHI has used a ROE of 9.36% in the 2024 Test year as established by the Board for cost-of-service
applications with a January 1, 2024 implementation date. RHI recognizes that the ROE will be updated in
accordance with Board guidelines and as such commits to updating the cost capital parameters as new

information is made available. RHI’s achieved historic return on equity can be found below in Figure 5.3.

Figure 5.3: RHI’s Return on Equity

Regulated Return on Equity

12.00% 10.81%
10.00% 0 8.90% 8.49Y 8.78%
8.39% 7.81% 4970
8.00%
0

6.00% 5.28%

4.00%

2.00%

0.00%

S o0 - 2017 2018 2019 2020 2021 2022 Allowable
-4 0

-1.53%
4.00%

2.5.3 Not for Profit

Note that RHI is not a cooperative and as such, all requirements related to a not-for-profit organization

do not apply.
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1 Appendix

2 List of Appendices

Appendix A Promissory Note — Town of Renfrew

Appendix B Promissory Note — Amended

Appendix C RBC - 4.64%

Appendix D Capital Lease — 3.88% (as calculated by
Auditor)

Appendix E Altec Quote
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Appendix A
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PROMISSORY NOTE

$2,705,168. 48 Date: January 1, 2001

On Demand
Renfrew, Ontario

For value received Renfrew Hydro Inc. promises to pay to The
Corporation of the Town of Renfrew or its order, ON DEMAND, the

principal sum of $2,705,168.48 with intexest thereon to be pald at

the rate of 7.25% per annum.

For value Received RENFREW HYDRO INC.
per°—'

Q,L Themean Froommeds

T m Freemark -~ President

Tomm KT, 20T
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Appendix B
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RBC

Royal Bank

,\S‘E 4 FORM 460 (Rev 01/2018)
ROYAL BANK OF CANADA CREDIT AGREEMENT DATE: January 30, 2018
BORROWER: SRF:

RENFREW HYDRO INC. 667494033

ADDRESS (Street, City/Town, Province, Postal Code)
Unit B, 499 O’Brien Road, Renfrew, Ontario K7V 323

Royal Bank of Canada (the “Bank”) hereby confirms to the undersigned (the “Borrower”) the following credit facilities
{the “Credit Facilities”), banking services and other products subject to the terms and conditions set forth below and in
the standard terms provided herewith (collectively the “Agreement”). The Credit Facilities are made available at the sole
discretion of the Bank and the Bank may cancel or restrict availability of any unutilized portion of these facilities at any
time and from time {o time without notice.

CREDIT FACILITIES

Facility #1 Revolving demand facility in the amount of $500,000.00, available by way of RBP based loans; L.Cs.
Minimum retained balance $0.00.

Revolved by the Bank in increments of $5,000,00,

Interest rate: RBP + 0.00% per annum. Interest payable monthly, in arrears, on the same day each month as determined
by the Bank.

LC fees to be advised on a transaction- by-transactlon basis.

Margined: Yes[ ] No [x]

Facility #2 Fixed rate term loan {non-revolving) in the amount of $10,111.44. Repayable by consecutive monthly
blended payments of $436.95, including interest, based on a 24 month amortization. Next blended payment is due
February 29, 2018. This loan has a 12 month term and all outstanding principal and interest is payable in full
December 29, 2019, Interest rate: 3.53% per annum. Amount eligible for prepayment is NIL.

Facility #3 Fixed rate term loan (non-revolving} in the amount of $330,972.00. Repayable by consecutive monthly
blended payments of $3,435.93, including interest, based on a 120 month amortization. First blendad payment is due 30
days from drawdown. Prior to the first blended payment due date, interest is payable monthly, in arrears, on the same day
of sach month as determined by the Bank. This loan has a 120 month term and all outstanding principal and interest is
payable in full at the end of the term. Interest rate: 4.54% per annum. Amount eligible for prepayment is NIL.

OTHER FACILITIES

The Credit Facilities are in addition to the following facilities (the “Other Facilities”). The Other Facilities will be governed
by this Agreement and separate agreements between the Borrower and the Bank. In the event of a conflict between this
Agreement and any such separate agreement, the terms of the separate agreement will govern.

a) Credit Card to 2a maximum amount of $15,000.00.

SECURITY

Security for the Borrowings and all other obligations of the Borrower to the Bank (collectively, the “Security”), shall

include:

a) General security agreement on the Bank's form 924 signed by the Borrower constituting a first ranking security
interest in all personal property of the Borrower;

b) Security agreement (chattel mortgage) on the Bank’s form 927 signed by the Borrower constituting a first ranking and
specific security interest in a 2000 Freightliner double bucket crane truck;

¢} Security agreement (chattel mortgage) on the Bank’s form 927 signed by the Borrower constituting a first ranking and
specific security interest in a 2015 White Dodge Journey.

FEES

Renewal Fee:
If the Bank renews or extends any term facility or term loan beyond its maturity date, an additional renewal fee may be
payable in connection with any such renewal in such amount as the Bank may determine and notify the Borrower.

® Registered trademark of Roya! Bank of Canada.
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REPORTING REQUIREMENTS

The Borrower will provide to the Bank:

a) Annual audited financial statements for each of the Borrower and Corporation of The Town of Renfrew within 120
days of each fiscal year end;

b) Such other financial and operating statements and reports as and when the Bank may reasonably require.

OTHER INFORMATION/REQUIREMENTS
1. 'No Borrowing under Facility #3 will be made available unless the Bank has received :

a) an environmental questionnaire in respect of the Borrower and/or site checklist(s) in respect of all applicable real
property on which the Borrower has granted Security to the Bank, on the Bank's standard form(s) and containing
findings acceptable to the Bank;

b} copies of invoices for the equipement and leasehold improvements.

BUSINESS LOAN INSURANCE PLAN

The Borrower hereby acknowledges that the Bank has offered it group creditor insurance coverage on the Borrowings
under the Business Loan Insurance Plan and the Borrower hereby acknowledges that it is the Borrower's responsibility to
apply for any new or increased insurance amount for the Borrowings that may be eligible.

If the Borrower decides to apply for insurance on the Baorrowings, the application will be made via the Bank’s Business
Loan Insurance Plan application (form 3460 ENG or 53460 FRE). If the Borrower has existing uninsured Borrowings and
decides not to apply for Business Loan Insurance Plan coverage on any new Borrowings, it hereby acknowledges that the
Bank may accept the Borrower's signature below as the Borrower's waiver of the Bank’s offer to apply for Business Loan
Insurance Plan coverage on all such Borrowings, and that all such Borrowings are not insured under the Policy as at the
date of acceptance of this Agreement. ‘

If the Borrower has Business Loan insurance Plan coverage on previously approved Borrowings, such coverage will be
applied automatically to all new Borrowings eligible for Business Loan Insurance Plan coverage that share the same loan
account number, up to the approved amount of Business Loan Insurance Plan coverage. This Agreement cannot be used
to waive coverage on new Borrowings eligible for Business Loan Insurance Plan coverage if Business Loan Insurance
Plan coverage is in effect on the Borrower's existing Borrowings. If the Borrower does not want Business Loan insurance
Plan coverage to apply to any new Borrowings, a different loan account number will need to be set up and all uninsured
loans attached to i,

If the Borrower has existing Borrowings to which Business Loan Insurance Plan coverage applies, and any new
Borrowings would exceed the approved amount of Business Loan Insurance Plan coverage already in place, the Borrower
must apply for additional Business Loan Insurance Plan coverage (if eligible) in order for Business Loan Insurance Plan
coverage to apply to any new Borrowings. If the Borrower decides not to apply for additional Business Loan Insurance
Plan coverage in respect of any new Borrowings (if eligible), the Borrower hereby acknowledges that the Bank may
accept the Borrower's signature below as the Borrower's waiver of the Bank’s offer to apply for additional Business Loan
Insurance Plan coverage on such new Borrowings and that such new Borrowings are not insured under the Policy as at
the date the Borrower executes this Agreement.

If there are any discrepancies between the insurance information in this Agreement and the Business Loan Insurance
Plan documents regarding the Borrowings, the Business Loan Insurance Plan documents govern.

Business Loan Insurance Plan premiums (plus applicable taxes), will be taken as a separate payment, directly from the
bank account associated with the loan, at the same frequency and schedule as your regular loan payments, where
applicable. As premiums are based on the outstanding loan balance and the insured person's age at the time the
premiums are due, the cost of Business Loan Insurance Plan coverage may increase during the term of the loan, The
premium calculation is set out in the Business Loan Insurance Plan terms and conditions provided to the Borrower at the
time the application for Business Loan Insurance Plan coverage was completed. Refer to the terms and conditions (form
3460 ENG or 53460 FRE) for further explanation and disclosure.

® Registared irademark af Royal Bank of Canada.
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STANDARD TERMS
The following standard terms have been provided to the Borrower;

[x] Form 472 (01/2018) Royal Bank of Canada Credit Agreement - Standard Terms

[ 1 Form 473 (10/2017) Royal Bank of Canada Credit Agreement - Margined Accounts Standard Terms

[ ] Form 473A (10/2017} Royal Bank of Canada Credit Agreement — RBC Covarity Terms and Conditions
[ 1Form 473B (10/2017) Royal Bank of Canada Credit Agreement — Margined Accounts Standard Terms

ACCEPTANCE

This Agreement is open for acceptance until March 1%, 2018, after which date it will be null and void, uniess extended in
" writing by the Bank.

ROYAL BANK OF CANADA

Per:
Title: Vice President

RBC Contact: James Sliter

{at

CONFIRMATION & ACCEPTANCE

The Borrower (i) confirms that it has received a copy of the Royal Bank of Canada Credit Agreement Standard Terms,
Form 472, as well as all other standard terms which are hereinabove shown as having been delivered to the Borrower, all
of which are incorporated in and form an integral part of this Agreement; and {ii) accepts and agrees to be bound by the
terms and conditions of this Agreement including all terms and conditions contained in such standard terms.

Confirmed, accepted and agreed this _=/ #’day of Dammwany 20,8

RENFREW HYDRO INC.

Title: Jecyetewy Treasuresr

|MVe have the authority to bind the Borrower

* Registerad trademark of Royal Bank of Canada.
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17.5

17.6

17.7

17.8

17.9

-10 -

obligation or agreement to persons or circumstances, other than those as to which
it is held invalid or unenforceable, shall be separately valid and enforceable to the
fullest extent permitted by law.

Headings and Marginal Notes - The article and section headings and of this
Lease have been inserted for convenience of reference only and do not form part
of this Lease, nor may such be referred o in the interpretation hereof.

Changes Required by Context - This Lease shall be read with all changes of
gender and number required by the context.

Consents - All consents and/or approvals required to be given under this Lease
shall not be unreasonably withheld or delayed.

Notice of Lease - The Landlord shall cooperate, if requested, in the execution and
registration of a Notice of Lease.

Execution in Counterparts and by Electronic Means - This Lease may be
executed in one or more counterparts, each of which so executed shall constitute
an original and all of which together shall constitute one and the same Agreement.
The parties hereto agree that this Lease may be executed by any party with proof
for execution delivered to the other party(s) by electronic or facsimile transmission
and that the electronic or facsimile signature shall be considered as an original
signature of that party so executing. The party receiving the Lease with an
electronic or facsimile signature may then sign the Lease as received with the
electronic or facsimile signature. The party sending the Lease with an electronic or
facsimile signature shall maintain an original executed copy and upon demand by
any party, shall provide an original copy of any executed document delivered by
electronic or facsimile means.

IN WITNESS WHEREOF the parties hereto have hereunder executed this Lease

by affixing their corporate seals under the hands of their respective officers duly authorized
in that behalf.

11987
Per:

[ have the authority to bind the Corporation

RENFREW HYDROQO INC.

Per:

Ihave the authority to bind the Corporation
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Renfrew Hydro Inc.
EB-2023-0049

Exhibit 5 — Cost of Capital
Filed: May 24, 2023

Appendix E
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Altec In

=
| -
i

Atec

dustries. Ltd.

July, 26t 2022

Renfrew Hydro
499 O’Brien Rd
Renfrew, ON K7V 323

Attention James Riopelle,

With reference to your request, we wish to submit the following for your consideration:

831 Niplssing Road
Miiton, Ontario
L9T 424, CANADA

Talsphone: (805) 875-2000
Facsimile: (905) 875-200¢

One New (1) AM55E-E68 mounted on a 2023 Freightliner M2-106 6x4 with Fiberglass Line
Bodly.

PRICE (1) AMB55E-EB8 (BX4) .......cereeeeeereerersseeseesersesasessessssasessessssasessessesssenenees $545,543.00

Modifications:

Item | Description Hours Labor Material Expenses Total
1 S & 1 3000W INVERTER MOUNTED SS BOTTOM OF 0.00 $0.00 50.00 $13,034.00 $13,034.00
COMPARTMENT, ADD SHELF AND GFCI OUTLET TOP
OF 552, ADD GFCI QUTLET QUTSIDE TRUCK
MOUNTED CS GAP BETWEEN CAB AND BODY,
INSTALL SHORE POWER PLUG CLOSE TO DRIVER
DOOR
2 INSTALL TWO (2) TRANSFORMER TIE DOWNS AT 4.00 §556.00 $0.00 $133.00 $689.00
REAR OF DECK EVENLY SPACED
3 INSTALL DECK LIGHTING RECESSED INTO BACK OF 8.00 $1,112.00 50.00 $1,070.65 $2,182.65
COMPARTMENTS (4 TOTAL) 2 PER SIDE, EVENLY
SPACED, ONE IN FRONT OF WALK UP STEPS TO
PLATFORM, ONE BEHIND WALKUP STEPS TO
PLATFORM
4 INSTALL WINDOW BOX BETWEEN CAB & BODY 6.00 5834.00 50.00 $1,662.50 $2,496.50
5 INSTALL BACK UP CAMERA, SCREEN TO REPLACE 12.00 $1,668.00 $1,309.70 $0.00 $2,977.70
REAR VIEW MIRROR
7] INSTALL TWO (2) BOOT BRUSHES MOUNTED CS AND 0.00 $0.00 50.00 $264.74 5264.74
5SS STEPS LEADING TO CAB
7 INSTALL FIRE EXTINGUISHER BOX 2.50 $347.50 50.00 $616.67 5964.17
8 INSTALL GO LIGHTS MOUNTED EITHER SIDE OF 12.00 $1,668.00 $953.97 50.00 $2,621.97
BOOM TO REPLACE ALTEC RED STROBES
9 INSTALL FOUR (4) LED STROBE LIGHTS (2 REAR OF 12.00 $1,668.00 $741.08 50.00 $2,409.08
CAB AND 2 REAR OF TRUCK MOUNTED ABOVE EYE
LEVEL)
10 INSTALL SCENE LIGHTING QTY FOUR (4) TWO ON 12.00 $1,668.00 $2,692.00 50.00 $4,360.00
EACH SIDE OF COMPARTMENT TOP BOXES
11 INSTALL LOWER BOOM STOW INDICATOR 1.00 $139.00 50.00 $93.10 $232.10
12 | INSTALL SHOVEL, BROOM & RAKE HOLDER 2.00 5278.00 50.00 $199.50 5477.50
13 | FREIGHT 0.00 50.00 50.00 $630.00 $630.00
14 | SHOP SUPPLIES & ENVIRONMENTAL FEE 0.00 $0.00 50.00 $200.00 $200.00
Totals 71.50 $9,938.50 $5,696.75 $17,904.16 $33,539.41

Total Unit Price......ccociiiiiiiii i ririrrsnsrarsn e ra s s e ra e e e enene e $579,082.41.00




TERMS & CONDITIONS

TAXES - Extra

FOB - 499 O’Brien Rd. Renfrew. ON
TERMS - Payment Prior to Delivery
DELIVERY - Q4, 2022

Price does not include taxes, extra fees, levies, or environmental charges, that may be
applied to the new cab and chassis supplied. Any extra charges shall be passed to the
customer along with the sale of the chassis.

Drive Service shall be utilized as the standard mode of transfer to and from Altec Industries
Final Assembly

This quotation is valid for 30 days. After 30 days please contact Altec Industries Ltd
for a possible extension of quotation.

Final Delivery subject to availability of major components (i.e. chassis, body, aerial/
derrick), and to plant capacity at time of order.

Altec will make every effort to honor this quotation, subject to the following provisions.
Prices for equipment with production start dates 12 months and beyond budgetary
only due to irregular cost inflation and market volatility. These prices will be reviewed
based on market conditions and confirmed closer to the production date.

For a quoted chassis model year beyond the current open order bank, chassis model
year, specifications and price will be reviewed and confirmed when specific model
year information becomes available for the OEM.

Altec Industries Ltd. is committed to supplying quality products and dependable service
to our customers. We wish to thank you for the opportunity of quoting on this equipment
and look forward to the pleasure of supplying your future requirements.

Should you require any additional information on the above, please do not hesitate to
contact your account manager Phillip Petlic (905) 875-8314



Sincerely,

Phillip Petlic
ALTEC INDUSTRIES LTD.
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